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Board Findings of the Barbers Hill Independent School District

FINDINGS OF TIE BARBERS HILL INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

ONEOK HYDROCARBON, L.P.

STATE OF TEXAS

C:)

COUNTY OI' CHAMBERS f

On the 12th day of December, 2011, a public meeting of the Board of Trustees of
the Barbers Hill Tndependent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the Oneok Hydrocarbon, 1..P. (Oneok) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas lax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District.  After hearing presentations from the District’s administrative staff, and from
consultants retained by the District to advise the Board in this matter, the Board of Trustees
of the Barbers Hill Independent School District makes the following findings with respect to
the application of Oncok, and the economic impact of that application:

On October 11, 2011, the Superintendent of Schools of the Barbers Hill
Independent School District, acting as agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts received an Application from Oncok for an Appraised
Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A
copy of the Application is attached as Attachment A.

The Applicant, Oncok (Texas Taxpayer Id. 14812520568), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and

Local District Policy.
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Board Findings of the Barbers L1l Tndependent School District

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Chambers
County Appraisal District for review pursuant to 34 Tex, Admin. Code § 9.1054,

‘The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026 and a favorable recommendation was issued on November 18, 2011, A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carcfully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of Barbers Hill Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Barbers Hill Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Oncok,
over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.
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Board Findines of the Barbers Hill Independent School District

After review of the Comptroller’s recommendation, and in consideration ol its own

cconomic impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term cconomic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

In support of Finding 1, the cconomic impact evaluation states:
The Texas Heonomic Development Plan focuses on attracting and  developing
industries using technology. It also identifies opportunities for existing Texas industries.
The plan centers on promoting economic prosperity throughout Texas and the skilled
workers that the Oneok project requires appear to be in line with the focus and themes
of the plan. Texas identified manufacturing as one of six target clusters in the Texas
Cluster Initiative. The plan stresses the importance of technology in all sectors of the

manufacturing industry.

Board Finding Number 2,

The economic condition of Chambers County, Texas, is in need of
long-term improvement.

Based on information provided by the Comptroller’s Office, Chambers County is the 91st
largest in the state in terms of population. Chambers is the state’s 25" fastest-growing county
from 2009 to 2010. The state population grew by 1.8 percent between 2009 and 2010, while

the population of Chambers County increased by 2.5 petcent over the same petiod.

August 2011 employment for Chambers County was up 1.7 percent from August 2010,
above the state’s 0.6 percent increase in total employment during the same period. "The
unemployment rate in Chambers County was 10.1 percent in August 2011, more than the

current state average of 8.5 percent.
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Chambers County does have a higher per capita personal income than the state as a whole.
In terms of per capita income, Chambers County’s $45,257 in 2009 ranked 13th among the
254 countics in Texas, while the Texas average was $38,609 for the same period.

The higher-than-state-average unemployment rate for Chambers County is a long-term
concern for economic development in the area, especially with a growing population.
Chambers County will benefit from economic activity like that associated with the Oncok
project.  Major capital investments like this project are beneficial to the community on a
number of fronts, including dircct and indirect employment, expanded opportunities for

existing businesses and increased local rax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$56,102 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Wotkforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional manufacturing
wage. Oneok indicates that total employment will be approximately
ten (10) new qualifying jobs.

In support of Finding 3, the cconomic impact evaluation states:
After construction, the project will create ten new jobs when fully operational. All ten
jobs will meet the criteria for qualifying jobs as specified in Tax Code Section
313.021(3). According to the Texas Workforce Commission (TWC), the regional
manufacturing wage for the Houston-Galveston Area State Planning Region, where
Chambers County is located was $51,001 in 2010. The annual average manufacturing
wage for 2010 for Chambers County is $75,855. That same year, the county annual
average wage for all industries was $49,530. In addition to a salary of $56,102, ecach
qualifying position will receive benefits such as health care, paid sick leave, education,

and retirement benefits.
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $27.5
million on the basis of the goal of ten (10) new qualifying positions for
the entire Oneok project.

In support of Finding 4, the economic impact evaluation states:
The project’s total investment is $275 million, resulting in a level of investment per

qun[it‘ying job of $27.5 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will
be significant to the region.

Table | depicts Oneok’s estimated cconomic impact to Texas. It depicts the direct, indirect
and induced cffects to employment and personal income within the state. The Comptroller’s
office calculated the economic impact based on 16 years of annual investment and
employment levels using software from Regional Economic Models, Inc. (REMI). The

impact includes the construction period and the operating period of the project.

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in
2010. Barbers TTill ISD’s ad valorem tax base in 2010 was $3.369 billion. The statewide
average wealth per WADA was estimated at $345,067 for fiscal 2010-2011. During that same
year, Barbers Hill ISD’s estimated wealth per WADA was $718,583.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Oneok

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2011 50 46 96 $2,600,000 $2,400,000 $5,000,000
2012 | 400 379 | 779 | $20,800,000 $22.200,000 | $43,000,000
2013 410 407 817 S21,361,020 S27,638,980 549,000,000
2014 10 57 67 §561,020 $9,438,980 | $10,000,000
2015 10 44 54 $561,020 S8,438,980 59,000,000
2016 10 36 46 S561,020 56,438,980 S7,000,000
2017 10 32 42 S561,020 56,438,980 $7,000,000
2018 10 34 44 S561,020 56,438,980 $7,000,000
2019 10 36 46 $561,020 $6,438,980 $7,000,000
2020 10 39 49 $561,020 56,438,980 $7,000,000
2021 10 45 55 $561,020 $6,438,980 $7,000,000
2022 10 40 50 $561,020 $5,438,980 $6,000,000
2023 10 47 57 $561,020 86,438,980 $7,000,000
2024 10 4+ 54 S561,020 $6,438,980 $7,000,000
2025 10 44 54 §561,020 86,438,980 $7,000,000
2026 10 48 58 $561,020 57,438,980 $8,000,000

Source: CPA, REMI, Oneok

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Chambers County, and the City of Mont Belvieu, with all property tax incentives sought
being granted using estimated market value from Oncok’s application. Onecok has applied
for both a value limitation under Chapter 313, Tax Code and tax abatement with the county
and city. Table 3 illustrates the estimated tax impact of the Oncok project on the region if all

taxes are assessed.
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Table 2 Fstimated Direet Ad Valorem Taxes with all property fax incentives sought
Barbers Hill | Barbers Hill
1SD M&O and [1SD M&O and
1&S Tax 1&S Tax
Estimated Estimated Barbers Hill| Barbers Hill |Levies (Before [ Levies (After | Chambers | City of Mont Estimated
Taxable value | Taxable value ISD 1&S | ISD M&O Credit Credit County Tax | Belvieu Tax | Total Property
Year for 1&S for M&O Levy Levy Credited) Credited) Levy Levy Taxes
Tax Rate' 0.2698 1.0601 0.4518 0.4613
2012 S500,000 S500,000 $1,349 $5,301 $6,650 56,650 S0 SO 56,650
2013 $112,500,000] $112,500,000 $303,525| $1,192,613 $1,496,138 $1,496,138 S0 S0 51,496,138
2014 $225,000,000 $30,000,000 S607,050 $318,030 $925,080 $925,080 5254,132 S0 $1,179,212
2015]  $213,750,000]  $30,000,000 $576,698 $318,030 $894,728 $769,787 $386,280 50 $1,156,068
2016) $203,062,500]  $30,000,000 $547,863 $318,030 $865,893 $740,952 $458,708 $234,195 $1,433,855
2017] $192,909,375]  $30,000,000 $520,469  S318,030 $838,499 $713,559 S871,545 $355,976 $1,941,080
2018 $183,263,906]  $30,000,000 $494,446[  S318,030 $812,476 $687,536 $827,968 $422,721 $1,938,225
2019 S174,100,711 $30,000,000 $469,724 $318,030 $787,754 $662,813 $786,570 $401,585 $1,850,968
20201 $165,395,675 $30,000,000 $446,238 $318,030 $764,268 $639,327 $747,241 $381,500 $1,768,074
2021 $157,125,892]  $30,000,000 $423,926 $318,030 $741,956 $617,015 S709,879 $543,646 51,870,540
2022 $149,269,597|  $149,269,597 $402,729| S1,582,407 $1,985,136 $1,985,136 8674,385 S688,618 $3,348,139
2023 S141,806,117( $141,806,117 $382,593| S1,503,287 51,885,880 $1,885,880 $640,666 $654,187 53,180,732
2024 S134,715811[ $134,715,811 $363,463] 51,428,122 $1,791,586 S1,791,586 $608,633 5621,478 $3,021,696
2025 $127,980,021] $127,980,021 $345,290 51,356,716 $1,702,006 $1,702,006 $578,201 $590,404 $2,870,611
2026 $121,581,020] $121,581,020 $328,026[ S1,288,880 $1,616,906 $1,616,906 $549,291 $560,884 $2,727,081
Total $16,240,371]  $8,093,499| S5,455,198]  $29,789,068
Assumes School Value Limitation and Tax Abatements from City of Mont Belvizu and Chambers County
Source: CPA, Oneok
Tax Rate per $100 Valuation
Table 3 Estimated Dircet Ad Valorem Taxes without propenty tax incentives
Barbers Hill
Estimated Estimated Barbers Hill| Barbers Hill ISD M&O and| Chambers | City of Mont|  Estimated
Taxable value | Taxable value ISD I&S | ISD M&O I&S Tax County Tax | Belvieu Tax | Tatal Property
Year for 1&S for M&O Levy Levy Levies Levy Levy Taxes
Tax Rate' 0.2698 10601 0.4518 04613
2012 $500,000 $500,000 $1,349 $5,301 $6,650 $2,259 $2,307 SI11,215
2013 $112,500,000f $112,500,000 $303,525| $1,192,613 51,496,138 S508,264 $518,991 $2,523,392
2014] $225,000,000 $225,000,000 $607,050{ $2,385,225 $2,992,275] $1,016,528]  $1,037,981 $5,046,784
2015) $213,750,000] $213,750,000 $576,698] 52,265,964 52,842,661 $965,701 $986,082 $4,794,445
2016 $203,062,500] $203,062,500 $547,863] $2,152,666 $2,700,528 917,416 $936,778 $4,554,722
2017 $192,909,375| $192,909,375 $520,469] $2,045,032 $2,565,502 S871,545 $889,939 $4,326,986
2018 $183,263,906[ $183,263,9006 S494.446[ S1,942,781 $2,437,227 $827,968 $845,442 $4,110,637
2019 $174,100,711] $174,100,711 $469,724| $1,845,642 $2,315,365 $786,570 $803,170 $3,905,105
2020 $165,395,675] $165,395,675 $446,238| S1,753,360 $2,199,597 $747,241 $763,012 $3,709,850
2021| $157,125,892| $157,125,892 $423,926| $1,665,692 $2,089,617 $709,879 §724,861 $3,524,357
2022 $149,269,597| $149,269,597 $402,729 51,582,407 51,985,136 $674,385 S688,618 $3,348,139
2023| S$141,806,117] S141,806,117 $382,593| $1,503,287 $1,885,880 $640,666 $654,187 $3,180,732
2024 S$134,715,811] S134,715,811 $363,463] S1,428,122 $1,791,586 $608,633 $621478 $3,021,696
2025 $127,980,021| $127,980,021 $345,290| $1,356,716 $1,702,006 $578,201 $590,404 $2,870,611
2026 S121,581,020f S$121,581,020 $328,026] $1,288,880 $1,616,906 $549,291 $560,384 $2,727,081
Total $30,627,073| $10,404,546] $10,624,133| 51,655,752

Source: CPA, Oneok
ITax Rate per $100 Valuation
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Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

The Oncok project remains fully taxable for debt services taxes, with BHISD currently
levying a $0.270 1&S rate. The value of the Oncok project is expected to depreciate over the
life of the agreement and beyond, but full access to the additional value will add to the
District’s projected wealth per ADA that is currently well above what is provided for
through the state’s facilitics program. At its peak taxable value, the project adds nearly eight
pereent to BHISD’s current tax base, which should assist the District in meeting its debt

service obligations.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
inctease the District’s facility needs, with cutrent trends suggest little
underlying enrollment growth based on the impact of the Oneok
project.

The summaty of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be litde to no impact on school facilities created by the addition of a
manufacturing project. This finding is confirmed by the TEA evaluation of this project’s
impact on the number and size of school facilities in Barbers Hill 1SD as stated in

Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state ot another region of this state is substantial, as a result of the
highly competitive matketplace for economic development.

In support of Finding 8, the economic impact evaluation states:
According to Oneok’s application, “Oncok Hydrocarbon LP currently operates in three
states. They allocate capital investment to projects and locations that create the best

cconomic return. The existence of a limitation on tax value is a significant factor in
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calculating the cconomic return and allocation of reserves to the project. However,
Oneok Ilydrocarbon LP could redirect its expenditures to its plants in: Medford,

Oklahoma and Bushton, Kansas,

Board Finding Number 9.

During the past two years, eight projects in the Houston-Galveston
Area State Planning Region applied for value limitation agreements
under Tax Code, Chapter 313.

Board Finding Number 10,

The Board of Trustees hired consultants to review and verify the
information in the Application from Oneok. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2010 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment I, the total 2010 industrial value
for Barbers Hill I1SD is $2.03 billion. Barbers Hill 1SD is categorized as Subchapter C,
which applies only to a school district that has territory in a strategic investment arca, as
defined under Subchapter O, Chapter 171, Tax Code or located in a county: (1) that has a
population of less than 50,000 and (2) in which, from 1990 to 2000, according to the federal
decennial census, the population: (A) remained the same; (B) decreased; or (C) increased, but
at a rate of not more than three percent per annum. Barbers Hill ISD qualifies as a “rural”
school district based on its population characteristics. Given that the value of industrial
property in Barbers Hill 15D exceeds $200 million, it is classified as a Category 1 district

which ean offer a minimum value limitatdon of $30 million.
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Board Finding Number 12.

The Applicant (LTaxpayer Id. 14812520568) is cligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, putsuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur revenue losses in the first year the value limitation is in cffect without the
proposed Agreement. However, with this Agreement, the negative consequences ol granting
the value limitation are offset through the revenue protection provisions agreed to by the
Applicant and the District. Revenue protection measures ate in place for the duration of the

Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the Barbers
Hill Independent School District. It is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent tecords of the Board of Trustees of the Barbers Hill

Independent School District.
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Dated the 12th day of December 2011,

BARBERS HILL INDEPENDENT SCHOOL DISTRICT

B)W&O/

Carmena Goss, President Board of Trustees

ATTEST:

By: /47//9

Benny May, Hecur‘u) Bofrd of Trustees
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MOAK, CASEY
& A

SSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T'. CASEY, PARTNER

December 2, 2011

President and Members

Board of Trustees

Barbers Hill Independent School District
P. O. Box 1108

Mont Belvieu, Texas 77580

Re: Recommendations and Findings of the firm Concerning Application of Oneok Hydrocarbon,
L.P for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes

Dear President Goss and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Barbers Hill Independent School District, with respect to the pending Application of Oneok Hydrocarbon,
L.P for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes.

Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and verifying its contents. Based upon our review we have drawn the following conclusions:

I, All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

(9]

The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Oneok Hydrocarbon, L.P for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,

Qcm;/ ?7 d}f/
-

Daniel T. Casey

www.moakcasey.com
Phone 512-485-7878 400 W. 15" Streetx Suite 1410+ Austin, TX 78701-1648 Fax 512-485-7888




O'Hanrton, McCorroMm & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (812) 494-9949
FACSIMILE! (512) 494-9919

Kevin O'HANLON
Crrrinieo, Civil APPELLATL

Crerrnco, Cvit Trat

Lesue McColLlom
Cermniio, Coal APPELLATE
CErmnen, LABOR AND ENMPLOYVMENT

Texas Boarb OF LEGAL SPECIALIZATION

JusTin DEMERATH

November 30, 2011

President and Members

Board of Trustees

Barbers Hill Independent School District
P. O. Box 1108

Mont Belvieu, Texas 77580

Re:  Recommendations and Findings of the Firm Concerning Application of Oneok
Hydrocarbon, L.P. for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes

Dear President Goss and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Barbers Hill Independent School District, with respect to the pending Application
of Oneok Hydrocarbon, L.P. for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have
been actively engaged in reviewing the pending Application and verifying its contents. We have
also negotiated an Agreement between the District and Oneok Hydrocarbon, L.P. Based upon our
review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



Letter to Barbers Hill ISD
November 30, 2011
Page 2 of 2

4. All applicable school finance implications arising from the contemplated Agreement have

been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Oneok Hydrocarbon, L.P. for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



Application for Appraised Value Limitation on Qualified Property Form 50-296
(Revised May 2010)

(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
« notify the Comptroller that the school board has elected to consider the application.
This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school beard decided to consider the application; and
— arequest that the comptroller prepare an economic impacl analysis of the application;
« provide a copy of the notice to the appraisal district;
« must complete the sections of the application reserved for the sehool district and provide information required in the Comptroller rules localed at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forward the original completed application to the Comproller in a three-ring binder with tabs separaling each section of the documents, in addition to an elec-
tronic copy on GD. See 34 TAC Chapter 9, Subchapter F

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the

information must be segregated and comply with the other requirements set out in the Gomptroller rules as explained in the Confidentiality Notice below.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAG Ghapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. When the Gomptroller determines that
the application is complete, it will send the school district a notice indicating so. The Compiroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Gomptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application Is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized o request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptraller's Web site to find out more aboul the program at hllp:/l\'.'vn'.'.window.state.tx.usllaxinia/pmptaxfhm200/index.hlm|. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage slandards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

| Dale application received by district

Authorized School District Representative | 8/16/2011
First Name Lasl Name

John Koonce

Title

Assistant Superintendent of Finance
School District Name

Barbers Hill Independent School District
Streel Address

9600 Eagle Drive

Mailing Address

PO Box 1108
City | Stale e
Mont Belvieu Texas 77580-1108
Phone Number Fax Number
281-576-2221 281-576-5879
Mobile Number (optional) E-mall Address
Jkoonce@bhisd.net
| authorize the consultant to provide and obtain information related to this applicalion.. ... ..vviee e A Yes & No
Will consultant be primary GONEACI? . .. ...t veu et et (A Yes U No

For more informalion, visit our Web sile: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rey, 05-10/7)




Application for Appraised Value Limitation on Qualified Property SUCLGIEREZED

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

First Name Last Name
Tim Blake
Title
VP Oneok Tax
Organization
Oneok Hydrocarbon, LP
Slreal Address
100 West Fifth Street, Tax 14-5
Maiting Address
Tax 14-5, PO Box 871
Gity Stale Pl
Tulsa Oklahoma 74102-0871
Phone Number Fax Number
(918)588-7109 (918)588-7145
Mobile Number (optional) Business e-mail Address
tim.blake@oneok.com
Will a company official other than the authorized business representative be responsible for responding
{0 fULLF@ INMOTMENON FBGUBSIST 1 v v« v s s vee e s maoimmns s sais s s s Sees b £ a8 e 8 88w a8 S bt et s g s e (4 Yes
If yes, please fill out contact information for that person.
First Name I Last Name
Marshall Mungle
Title
Tax Manager
Organizalion
Oneok Hydrocarbon, LP
Slreel Address
100 West Fifth Street, Tax 14-5
Mailing Address
Tax 14-5, PO Box 871
City ‘ State | zip
Tulsa ‘Oklahoma 74102-0871
Phone Number Fax Number
(918)588-7700 (918)588-7145
Mobile Number (optional) E-mall Atidress
‘marshall. mungle@oneok.com

| authorize the consultant to provide and obtain information related to this applicalion.. . ... .. oir i (4 Yes

A Yes

Will consultant be primary CONMACI? . . ... vu e vneesusnss s re s se s st aai s s

O No

U No

O No

For more information, visit our Web sile: www.window.state.lx.us/taxinfo/proptax/hb1200/index.html (50-29G * Rev. 05-10/7) Page 3



(e} - Application for Appraised Value Limitation on Qualified Property SUEGEIEAL

FEES AND PAYMENTS

¥} Enclosed is proof of application fee paid to the school district.

For the purpose of this question, “payments to the school districl” include any and all payments or transfers of things of value made lo the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order to receive a properly tax value limitation agreement
result in payments that are not in compliance with Tax Code, B13.027(1) 7.« o ve i e i U Yes

O No

B. If “payments to the school district’ will only be determined by a formula or methodology wilhoul a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027(j)? . . . U Yes No

BUSINESS APPLICANT INFORMATION

Legal Name under which applicaticn is made

Oneok qurocarbon, L.P.

Texas “{a;payer 1.D. Number of entity subject to Tax Code, Chapler 171 (11 digits)

14812520568

NAICS code

325120

Is the applicant a parly 1o any other Chapler 313 AgeeMENIS?. .. ... ... urureuesssisnrsin st U Yes No

If yes, pléase list name of school district and year of agreement.

N/A

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of Stale? ..o G S o Myes ONo
|dentify business organization of applicant (corporation, Iimited fiabfity corporation, elc.)
Limited Partnership
1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapter 171.0001 (702 o5 55 Smuiams gyp 00 wiass sow wswomiminse won wbecniais wis movieat Uit we wiinE U 6 o Oves MnNo
If so, please attach documentation of the combined group membership and contact information.
2 |s the applicant current on all tax payments due to the SlAte Of TEXAST v v ve s ansnnioossoresssassesssaaassnanss Myes No
3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Bna Oves WNo

If the answer 1o either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web sile: www.window.slate.tx.usftaxinfo/proptax/hb1200/index.himl (50-296 * Rev. 05-10/7) Page 5



b e ~ Application for Appraised Value Limitation on Qualified Propercy

Form 50-296

T T e s .

Identify stale programs the project will apply for:

Slale Source Armount

N/A

Total

A Yes

Will other incentives be offered by local unils of GQOVEINMENT? . ... oottt

Please use the following box for additional details regarding incentives. (Use atlachments il necessary.)

' 8-50% Year 9-50%, Year 10-25%

Seeking abatement with Chambers County with the following percentages through year 5 of the project. Year 1-1 00%, Year
2-100%, Year 3-75%, Year 4-60%, Year 5-50%. Seeking Mont Belvieu City abatement with the following percentages through
year 10 of the project. Year 1-100%, Year 2-100%, Year 3-100%, Year 4-100%, Year 5-75%, Year 6-60%, Year 7-50%, Year

1 No

THE PROPERTY

Identify county or counties in which the proposed project will be located Chambers
Central Appraisal District (CAD) that will be responsible for appraising the properly Chambers
Will this CAD be acling on behalf of another CAD to appraise this PIOPEILY? « ettt e e Oyes W No
List all taxing entities that have jurisdiction for the property and the portion of project within each entily
B 0, i . 0,

couny: Chambers - 100% ciy: Mont Belvieu - 100%

(Name and percent of project) (Name and percent of project)
Hospital District: N/A Water District: N/A

(Name and percent of project) (Name and percent of project)
Other (describe): N/A Other (describe): N/A

(Name and percent of project) (Name and percent of project)

yes OnNo

If not, please provide additional information on the project scope and size to assist in the economic analysis.

For more information, visit our Web site: www.window.state.ix.us/taxinfo/proptax/hb1200/index.html

(50-296 * Rev. 05-10/7) Page 7



i

Application for Appraised Value Limitation on Qualified Property SUGLELEEL

QUALIFIED PROPERTY (CONTINUED)

If the land upan which the new building or new improvement is to be buill is part of the qualified properly described by §313.021(2)(A), please allach complete
documentation, including:

1. Legal description of the land

9. Each exisling appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will hecome qualified property

3. Owner
4. The current laxable value of the land, Attach estimate if land is part of larger parcel,
5. A detailed map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone houndaries, certified to be accurate by either the governmental entily creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Aftach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.
Miscellaneous

Is the proposed project a building or new improvement to an existing facility? .. ... ..o Oves WMo
Atach a description of any existing improvements and include existing appraisal district account numbers.
List current market value of existing property at site as of most recent tax year. © - 2010
(Market Valug) (Tax Year)
Is any of the existing property subject to a value limitation agreement under Tax Code 3137 ... ovvenirr i  Yes 4 No

Will all of the properly for which you are requesting an appraised value limitation be free of a tax
abalement agreement entered into by a school district for the duration of the IMItation? . .« o v vve v i e i e (4 ves o

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete)?
The last complete calendar quarter before application review start date is the:

O First Quarter 4 Second Quarter O Third Quarter @ Fourth Quarter of 2011 -
wear)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWG?
Two (2)

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job” other than TAC §9.1051(14)(C),
then please provide the definition of "new job” as used in this application, ta

Total number of new jobs that will have been created when fully operational 10
Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land and in conneclion

wilh the new building or other IMPIOVEMEINZ. . ...\ v e e eeiesat ettt Myes o
Do you intend to request that the governing body waive the minimum new job creation requirement, as provided under
TR GO SBTBORB(I-T)P: « v v s o s pm s o 58 58 65003 0 ¥ 0 SR b m o w8 i e gt R FRONE s Oves No

if you answered “yes" to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new joh waiver is provided, 80% of all new jobs must be qualifying jobs
pursuant o Texas Tax Code, §313.024(d).

What Is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? 10

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county veekly wage for all jobs as described
by 313.021(3)(E)(ii).

If this project creates less than 1,000 new jobs, does this district have territory in a county {hat meets the demographic characteristics of 313.051(2)? (see fable
of information showing this district characteristic at htfp:/nny, windov.state.tx.us/taxinfo/proplax/hb1200/values. himi)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the vage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more infarmation, visit our Web site: www.window.state. tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 9



Application for Appraised Value Limitation on Qualified Property

Form 50-296

CONFIDENTIALITY NOTICE 4

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for properly tax value limitation, the
information provided therein, and documents submitled in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exceplion, outlined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1) it describes the specific processes or business aclivities to
be conducted or the specific tangible personal property lo be
located on real properly covered by the application;

2) the information has been segregaled in the application from
other information in the application; and

3) the parly requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-

troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projecled investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acls thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also 1o take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relaling to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Gomptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

« This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

+ The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General’s office.

« Please be aware that this Office is obligated to comply with
an Attorney General’'s decision, including release of informa-
tion ruled public even if it was marked confidential.

For more informalion, visit our Web site: wwwawindow.state.ix.us/taxinfo/proptax/hb1200/index.html

(50-296 * Rev, 05-10/7) Page 11



Attachment

A

Certification pages by Authorized Business Representative




Attachment

&

Proof of Payment of Application Fee




Attachment

®

Documentation of Combined Group Membership
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DETAILED DESCRIPTION OF PROJECT
BARBERS HILL SCHOOL DISTRIC]

Proposed Project Descrlpilon
Oneok Hydrocarbon, LP proposes io build a new NGI fractionator In Mont Belvieu, Texas,

NGL Fracilonation

NGL fractionation is the process of manufaciuring raw NGL mix produced by natural gas
processing plants into discrete NG purity components (L.e., ethane, propane, normal
hutane, Iso-butane, and natural gasoline),

Fractlonatlon f'rocess

The fractlonation process is accomplished by applying heat and pressure to the mixiure of
raw NGL hydrocarbons and separating each discrete product at the different bolling polnts
for each NGL component of the mixture, The raw NGI. mixture Is passed through a speclilc
serles of distillation towers: deethanlzer, depropanizer, debutanizer, and delsobutanizer.
The name of each of these towers corresponds o the NGL component that Is separated In
that tower. The raw NGL mixture first passes through the deethanizer, where its
temperature Is increased to the point where ethane (the lightest component) bolls off ihe
top of the tower as a gas and Is condensed Into a purity liquld that Is routed to storage. The
heavier components in the mixture at the boitom of the tower (i.e,, propane, butane, iso
butane, and natural gasoline) are routed to the second tower (depropanizer), where the
process Is repeated and the net lightest component (propane) is separated. This process is
repeated untll the mixture of liguids has been separated Into Its purlty components.

Demand for NGLs

sources of U.S, NGL demand Include petrochemical consumption, gasoline blending,
heating and fuel, and exports. Demand is driven primarily by the petrochemical industry,
which accounts for 40-50% of total consumption. The U.S, petrochemical industry uses
NGL products as feedstock (i.e. raw materlal) to produce ethylene, propylene, and
hutadiene (also known as olefins).

The following factors influence derand for each indlvidual NGL component:

o Fthane. Essentially all of the ethane extracted from natural gas Is consumed by the
petrochemical Industry as a feedstock for ethylene productlon. (Ethyleneis a
huilding block for polyethylene, which Is the most popular plastic in the world.)

o Propane. Approximately 25-30% of propane Is used as a feedstock by the
petrochemical Industry to produce ethylene and propylene. (Like ethylene,
propylene is an limportant bullding block used In the manufacture of plastics.) The
bulk of the remalning demand for propane is primarlly as a heating fuel In the
residential and commercial markets.




RS P e
Attachment

District Allocation of Project




Attachment

"‘:

Description of Cualified Investment



o Moriaal butane. Novmal butane s used as a petrochemical feedsiock for the
production of ethylene and hutadiene (used o make synthetic rubber), as a
blendstock for motor gasoling, and as @ feedsiocl to create [sobutene,

o lsohuiane. lsobutane has the same molecular formula as normal butane, bui a
different structural formula (ie,, aioms are rearranged). lsobutane Is used in
reflnery alkylation to enhance the ociane conient of moior gasoline,

o Natural gasoline. Natural gasoline is used primarily as a hlendstock.

List of Improvementis
Plant Components
o DeEihanlzer
o DePropanizer
o Debutanizer
o Towers
o Heat Medium
o Gasoline Treater
o  Compression Equipment
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DETAILED DESCRIPTION OF QUALIFIED PROPERTY
BARBERS HILL SCHOOL DISTRICT

Proposed Prolect Descilpilon
Oneol Hydrocarbon, LP proposes 10 bulld 2 new NG fractionator in Moni Belvieu, Texas,

NGL Fractlonation

NGL fractionation Is the process of manufaceuring raw NGL mix produced by natural gas
processing plants into discrete NGL purity components (l.e., ethane, propane, normal
butane, iso-butane, and natural gasoline).

Fractlonation Process

The fractionation process is accomplished by applying heat and pressure to the mixture of
raw NGI. hydrocarbons and separating each discrete product at the different bolling points
for each NGL. component of the mixture. The raw NGL mixture is passed through a specific
series of distillation towers: deethanizer, depropanizer, debutanizer, and delsobutanizer,
The name of each of these towers corresponds o the NGL component that Is separated in
that tower. The raw NGL mixture first passes through the deethanizer, where its
temperature ls increased to the point where ethane (the lightest component) boils off the
top of the tower as a gas and Is condensed into a purliy liguid that Is routed to storage. The
heavier components in the mixture at ihe bottom of the tower (i.e., propane, butane, iso
butane, and natural gasoline) are routed to the second tower (depropanizer), where the
process is repeated and the net lightest component (propane) Is separated. This process is
repeated until the mixture of liquids has been separated into Its purlty components.

Demand for NGLS

Sources of U.S, NGL demand Include petrochemical consumptlon, gasoline blending,
heating and fuel, and exports. Derand is driven primarily by the petrochemlcal industry,
which accounts for 40-50% of total consumption, The U.S. petrochemical Industry uses
NGL products as feedstock (l.e. raw materfal) to produce ethylene, propylene, and
butadiene (also known as olefins).

The following factors Influence demand for each Individual NGL component:

o Ethane. Essentlally all of the ethane exitacted from natural gas Is consurned by the
petrochemical Industry as a feadstock for ethylene production. (Fthylene is
building hlock for polyethylene, which is the most popular plastlc in the world.)

o Propane. Approximately 25-30% of propane Is used as a feedstock by the
petrochermical industry to produce ethylene and propylene. (Like ethylene,
propylene Is an important hullding block used in the manufacture of plastics.) The
bulk of the remaining dernand for propane s primarily as a heating fuel In the
resldentlal and commmerclal markets.



Attachment

[

Map of Qualified Property
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Description of Land




Chambers County Appraisal Distrief - Search Resulis

Chambers County Appraisal District
Chlef Appralser - Michael L. Fregla, RPA
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THENCE, North 22°04728" West. at 936,70 (et puss a 4"x4" conervte monunent found for
reference in (he Southerly ROW Tine of Fitzeerald Road (607 wide). and continuing for a tofal
distance ol 967,41 Teet (o a 1-1/2" ivon pipe o in the center of Fitzgerald Road, said fron pipe
being the most Northerly Northwest corer of the herein deseribed teaet:

THENCE. along the centerline of said Pitzgerald Road, North 577057337 Fast, 368.29 feet (o o
V2" fron rod with cap set in asphalt for a corner ol u Charles Dyer traet as recorded in Vol
455, Page 150, Chambers County Deed Records (C.C.D.I,). said corner being South 579057387
West. 27.0 feet from a 3" iron pipe Tound at the Northeast corner ol said 57.07 acre tract:

THENCE, along the Westerly line of said Dyer tract. South 257217577 ast, 30.20 foel w o
found A" iron rad in conerele:
THENCE, along the Southerly line of said Dyer tract and the Southerly ROW line of Fitzgerald

Road. North 57°05°33™ Enst. 25,00 ivef to & A sonerete monument Tound for corner;

THENCE, South 21°38'58" Last, 1507.82 feel to 4" conerete monument Tound for corper of
a second Charles Dyer traet as recorded in said Volume 455, Page 150;

THENCE. along the Northerly line of said seeond Dyer iract, South 41°20°40™ West, 143,08 feet
o a found 47 x 4" conerete monument;

THENCE, along the Westerly ling ol said second Dyer traet, South 229067117 East, 25.31 feet to
a4 x4 conerete monument [ound in the South line of Home Tract 8 ol the Fitzgerald partition
us recorded in Volume 309. Page 667, C.C.D.R.

THENCE. along the Southerly line ol Home Teact 8. Sonth 56244700 West, 3.22 [eet {0 a 4"xd"
conerete monument found at the Northwester]y comer ol Oil Tract 6;

THENCE. along the Westerly line ol Oil Traet 6. South 21232223 Tiast, 1099.58 Teet to o 1" iron
pipe found in the Northerly R€ MW line of Winliee Road:

THENCE. along the Notherly ROW line of Windiee Road, South 57°27° 17" West, at 233,83
feet pass a found 1-1/4" iron pipe in conerete. and continuing for a total distance ol 260.00 feet

(o o found 1-174" iron pipe in conerete:

THENCE. along the Southerly Jine of a 10 foot wide ensement (o Chambers County oy road
right of way as recorded in Volume 176, Page 82, C.C.D.R., South 700243 West, 438,40 [eel
to a found 1" iron pipe:

THENCE. North 32037°50™ West. 172,00 [eet to Tound 172" iron rod:

THENCE. South 37°21°54™ West, 379.21 feet (o a lound 172" iron vod:

THENCE, North 24044721 West, 2 @48 oot to a lound 12" iron rod:

(937521;)




PARCEL B: TRACT OF 47.37 ACRES

SITUATED TN TS HENRY GRIFEFUTH LEAGUL, A-12
CHAMBERS COUNTY, TEXAS
Motes and bounds deseription of a 47.37 acre tract of land situaied in the Tenry Grilfith League.
Abstract 12, Chambers County, Texas, said 47.37 acre ract being thal same 4137 ace (ract
conveyed to Valero Refining-Texas. 11, as recorded in Volume 04-669, Page 586, Chambers
County Official Public Recovds (C.C.OUNR). said 47,37 aeve tract being pat of Praivice Tract |
and part of Praivie Tract 2 deseribed in the partition of the ML Fitzgerald lands as vecorded in
Volume 309, Pape 667. C.C.D.R., said 47.37 acve tract being more particularly deseribed by
metes and bounds as follows:

All bearings are based on deed bearings ind the Tesas Coordinate System. South Central Zone,

BEGINNING at a 3" iron pipe found in the most Southedy corner of Praivie Tract 1T and the
herein deseribed tract, said 3 iron pipe being at the interseetion of the eenterline of Fitzgerald
Road (60" wide) with the Easterly ROW line of Old Dayton-Barbers Hill Road (width varies-
abandoned):

THENCE, along said Vasterly ROW line of Old Dayton-Burbers 1l Road as abandoned in
Volume 02-576, Page 172, C.C.O.P.R., North 07°30°31" West, ai 23.21 feet pass o found 1" iron
pipe, and continuing for a tofal distanee ol 755,27 feet to a 1" ivon pipe found for corner:

THENCE. along the Nottherly Jine of Praivie Tiaet 2, sume being the Southerly line of a call
12.152 acre (ract as recorded in Volume 393, Page 366, C.C.D.R.. North 579207137 J-ast.
1005.92 feet to a 1" iron pipe found in the Southwesterly line of the Coastal Water Authority
(CWA) canal (no deed deseription found), (rom which iron pipe a found 4's4" conerele
monument bears North 659207177 West. 0,94 feet:

THENCE, along the Southwesterly line of said CWA canal, as fenced and marked with conerete
monuments. as [ollows:

South 65°20' 17" Bast, 297.01 feet 1o a found 4"xd" conerete monument
South 65°19°45™ Bast, 401.2.7 feet 1o a found A"xd" conerele monument:
South 64°47'04 Bast. 415,56 feet 1o o found 4"x4" conerete monmaent:
South 64°47754™ Bast, 400,43 feet 1o a found 4"xd" conerete monmment:
South 64°46°48™ Vast, 397.01 Teet to a found 4"xd" conerete monument:
South 64°46°07" Viast, 402,56 feet 1o a found 4"x " conerete monument:
South 64°27°36™ Last, 47.66 feet (o a found fence corner post lor corner;

THENCE. South 42021752 West, 86.44 feet to a turnbuckle Tound in the most Southerly line of

said Prairic Traet 1, said tenbuckle being in the North line of a eall 50,51 acre ract as recorded
in Volume 97-330, Page 503, C.C.OPR.:

THENCE, along the Northedy line of said 50,44 acre tact and the Northerly line ol the Tome
Tracts of said Fitzgerald partition, sume being (he Southerly line of said Praivie “Tract 1. South

{937521;}



THENCE, along, the West line of said 47.3 7 seve wact, Novth 07936317 West, 33.21 feet (oa '
iron pipe found for the POINT GIF BECINNTNG and Sontheast corer of the iervein deseribed
0.6133 acre tract, said "POINT OF BEGINNING™ being at (he interseetion off siid West T
wilh the projection of the Northwesterly ROW line ol Fiizgerald Road. said CPOINT OF
BEGINNING" being the Sontheast corner o said 0,661 acve tract:

THENCE. South 57°05'33" West. 4458 Teet with the projeeted Northwesierly line of Fitzgerald
Road (o a 58" ivon rod with plastic cap sel for corner:

THENCE, North 07°16°357 West, 723,65 Jeer (eall: 777.92%) to a 58" ivon rod with plastic eap
set Tor the Northwest corer of the hevein deseribed 0,033 acre tract:

THENCE. North 37°20713" East, 11,25 (et o a 1" ivon pipe found ai the most Westerly
Northwest corner of said 47.37 acre tract:

THENCE, along said Easterly ROW line of Old Dayton-Barbers Hill Road. sae being the West
line of said 47.37 acre traet. South 07930° 31 Lnst. 722,06 feer (eall=722,61%) o the POINT OF
BEGINNING and containing 0,633 aeres of land.

{937521;)
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GENERAL WARRANTY DGECES

STATE OF TEXAS ) oty MGHAL PUBLIC RECORDS
) s, i MBERS COUNTY, TEXAG
COUNTY OF CHAMBERS ) Hor . Hawthorio, Gounty Gleg:

That B-d DYER FAMILY LIMITED PARTNERSIIY, a Texag limited partnership,
CHARLES D, DYER and MARY BIETH DVELR, hushand and wite, BRYANT DYER and
RHONDA R, DYEE, husband el wife, ANDY VIRUETTY, J1, and JULIE DYIGR
VIRUIEETE, husband and wife (collectively, "Grantors"), for and in covsideration of the st of
Ten and no/100 Dollays ($10.00) paid o Grantors and other good and valuable consideration, the
receipt and sufficiency of which nve hereby acknowledped have GRANTED, SOLD and
CONVEYED and do hereby GRANT, SE] 1 and CONVEY nnto ONEOK MONT BRELVIEU
STORAGE COMPANY, L.L.C., o Delaware limited liability company ("Grantee"), all vight
title and interest of overy kind and charneter, including any life estato, homestend, reversionary
or casement yights (except a8 hereinatior provided) in and to that certain laud located in the City
of Mont Belvieu, Chambers County, Toxas, being more particularly described on Bxhibit “A”,
attached hereto and made o part hereof, topether with all improvements located on such land
(such land and improvements buing collectively referred to as the "property”) LESS AND
EXCEPT any interest in and to oil, gas and ofher minerals or royalties therein md thercunder,
and all rights, interests and estates of whatsocyer natwre incident thereto or avising thereiiom,
PROVIDED THAT Grantors shall retain no tight o use tho surface for production, development,
ingress or egress or the vight to uso the aurface in any way in connection therewith, nnd
SUBJRECT TO the easements, vights of way, gos storage agrecments and pas storage easements,
vestrictive covenants of record, special assessments not ‘if‘-( duesand those items listed on Exhibit

“B" aitached hercto and made  pari herm’.‘;(‘;,,_,xg"\(MQ(!/%) oL NG Ay ROLLBhel,
: //"’/{}f NY.ES b

TO HAVE AND '£0 101D the Properly uito the Granteo, Grantee's suceessors and
assigns forever, subject to the reservation in favor of Grantors as provided above, and Grantors,
their successors and assipns, hereby covenan, promise and agree to and with Grantee that (i) ot
the delivery of these presents that Grontors are lowfully seized in their own right of an abgolite
and indefeasible estate of inheritance in foo simplo, of and in all and singular the above pranted
and described premises, with the appuitenances, and that the same are fice, clear and dischavped
of and from all former grants, chavges, taxes, judgments, mortgages, liens and encumbrances of
whatsosver nature, except and subject to those matiers deseribed above, and (i) Grantors do
hereby bind themselves, their heiry, sucesssors and agsigns to warrant and forever defend, all and
singular, the Propeity unto the said Grantee, s successors and nssigns, apainst all persons

whomsoever elaiming or to claim the same or any pat thereof,

(118503:5)
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ACKNOWLEDGER PN T

STATE OF THX )
88,
COUNTY OF Chambers )

This instrument was acknowledged before me on theis th day of Aprdt , 2008, by
CHARLES D, DYER and MARY BICCH DVIER, husband and wife, TIVANT n\’n 12 and
RHONDA R, DYER, husband and wite, aod 1‘T~!m’ VIRUETTE, JR, ond JOLIE DY
VIRUKTTI, husband and wife, in their individual capaelties and ns porinors fn B3 DV
FAMILY LIRITED PARTRISTIH, a Texas limited pavtnership,

s o

) ( }khﬁ ;\ ( ). ,{/}{

;L\f()i'tl\g\{l’ yblic

Nofary Commigsion No.

My Commission Bxpives: ;:; ,;., DARL ENE BENNET T 3
i ;b NOTARY PUBLIG Ei
ORI (‘;;'{'\H’O: TEXAG B
a2 s ot O LADIIES 0508
{118503;5) {PAGE }
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126,71 feel lo a 2 Inch fron pipe found I concrelo for an interlor comer of s tract of land, ihe
Northwast cornor of sald Morgan 1,84 acres, and the Mortheast corner of sald Bryant Dyer 1.61
acres,

THENCE South 21°37'52" Fast with an Fast line of this tract of land, the East line of sald Bryant
Dyor 1.61 acres, and tho West line of seld Morgan 1.61 acres a distance of 110257 feel lo a ¥
inch Iron rod set for the Southeast corner of hig lract of land, the Southeast comer of said Bryant
Dyer 1.61 acras, and tho Southwest comar of sald Morgan 1.61 acres in the North rlght of way
line of Winfrae Road, 60 foot wide rlght of way.

THENGE Soulh 57°23'05° West with a Souti line of this tract of land, the South lino of sald
Bryant Dyer 1,61 acres, and the North rght of way line of Winfroe Road a distance of 65,11 feal
{o a ¥ Inch Iron rod sot for the Southwost corner of this tract of land, the Soulhwast cormer of sald
Bryant Dyer 1.61 acres, and the Southeast corner of 1.01 acres awarded to Kinzoy |oe
Fllzgerald, et al, by deed datod March 30, 1818, and recorded In Volume 300 at Page 667 of the
Dead Rocords of Chambers Counly, Texas.

THENCE North 21°37'62" Waest with a Wast line of thls tact of land, the Wost Ine of sald Bryant
Dyer 1,61 acres, and the East ine of sald Filzaorald 1.01 acros a distance of 1101.93 feal to 0 %4
Inch Iron rod sot for an interlor corer of this teact of land, the Northwest corner of sald Bryent
Dyer 1.61 acres, the Northaast corner of sald Fitzqorald 1.6 acres, and In the South line of sald

3,75 acros callad Tract 4.

THENGE South 56°50°05" West with a South line of this tract of land, the Soulh lIne of sald .76
acras called Tracl 4, the South line of sald Tract *B", and lhe North line of sald Fllzgorald 1.61
acres, at a distance of 60.92 feet found a 2 Inch lron pipe on lino, In all a total distance of G642
feot to a 1 Inch Iron plpe found for an angle corner of this tract of land, the Northwest corner of
sald Fllzgerald 1,61 acres, and a Noilheast comer of part of 67,07 acros called Parcel "A"
conveyed to Valero Refining Texas, LI, by EOTT Energy Ligquids, L., by deed recorded In
Volume 669 at Page 586 of the Offlcial Public Records of Chambers County, Toxas, From hls
corner a capped Iron rod found bears South 22°04'16" West a distance of 0.26 faet,

THENGE South 66°36'48” Wast vith a South line of this tract of land, the South line of sald Tract
“g”, and the North lina of sald part of 67.07 ncres a distance of 66.24 feet to a 1 inch fron plpo
found for an Interlor corner of this tract of land, & Norlhwest corner of sald part of 67.07 acres,
and the Northeast corner of sald 1,61 acras called Tract .

THENCE South 21°47'62" East with an Fast line of this tract of land, the Fast [Ine of sald 1.64
acros called Tract 3, and tho West lino of sald parl of §7.07 acros a distanco of 1100.39 foot o &
v Inch Iron rod set for the Southeast cornor of thia tract of land, the Southeast corner of sald 1.61
acres called Tract 3, and a Southwaest cornar of seld pait of 57.07 acres In the North llna of sald

Winfree Road.

THENCE South 57°23'01" West with a South line of this tract of land, tho Soulh line of sald 1.6
acres called Tract 3, and tho North right of way line of Winfree Road, at a distancae of 30,91 feal
found @ concrete monument on line, I all a total distance of 66.11 fael 1o a 6/8 nch Iron rod
Inslde a1 Inch lron pipe found for a Soutivwest comer of (his lract of land, tha Southwast corner of
sald 1.61 acres callad Tract 8, and a Southeast comer of sald pait of 57.07 oeros,

THENCE North 21°87'52" West with the West lIno of this tract of land, tho West line of sald 1.61
acros called Tracl 3, and an East line of sald parl of 657,07 acres a distance of 1089.60 feet lo a
concrele monument found hroken for 1 Northwost coraer of thls tract of land, the Noithvest
cornor of sald 1.61 acres ealled Tract 8, and an Inlorlor corner of sald part of 67.07 acros.

THENCE North 56°36'46" East with a North line of this tract of land, the North line of sald 1,61
acras called Tract 3, and a South lino of sald pad of 67.07 acres, a distance of 2.06 feet o o
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EXHIBIT *RY

Pipeline right of way datod July 2. 1065, recorded in Volume 265, Page 509 of the Daed
Records of Chambers County, Toxas, from Loulge T Fekman, of al to Sinelalr Plpe Line
Company. (Home Tract 7)

Pipeline right of way dated Auguist 10, 1965, recorded I Volume 266, Page 267 of the Deod
Records of Chambers CGounty, Texas, from Lawson H, Davlg, of al to Shelalr Plpe Line
Company. (Home Tracl G)

Pipeline right of way dated Ssplember 24, 1965, recorded In Volume 268, Page 248 of the Dond
Records of Chambers Counly, Texas, from Flda Flizgerald to Sihelalr Pipe Line Company.
(Home Tract 11)

Pipeline right of way dated September 24, 1965, recorded In Volure 268, Page 359 of the Dead
Records of Chambers County, Texas, from Mildred Somers, ot al to Sinclalr Plpe Line
Company. (Home Tract 8)

Easement dated Novembor 17, 1965, recorded In Volume 270, Page 269 of the Deed Records
of Chambers Counly, Texas, from Willard Alvester | eavens to Houston Lighting and Power
Company. (Home Traclt 6)

Easement dated Fabruary 4, 1976, recorded In Volume 380, Page 721 of the Dead Records of
Chambers County, Toxas, from Charles D, Dyor to Houston Lighting and Power Gompany.
(Home Tract 7) i

Easoment dated February 4, 1076, recorded in Voluine 380, Page 725 of tho Deed Records of
Chambers Counly, Texas, from Mary Beth Dyer to Houston lighting and Power CGompany.
(Home Tract 11)

Terms, condltions and stipulations contained in that cortaln Agreoment dated Docernbor 47,
1979 regarding the placoment and width of underground storage wells, as deseribed In
Memorandur racordad In Volume 446, Page 312 of the Deed Records of Chambers Gounty,
Texas, by and belwaen Tonneco Oll Gompany and Charles Dyer and Mary Bolh Dyer. (Home
Tracts 8, 7 and 11 and Ol Tracte 3 and 6)

Pipeline right of way dated Decomber 17, 1979, recorded In Volume 465, Page 166 of the Deed
Raecords of Chambars Cotmty, Texas, from Tenneco OlF Gompany fo Charles Dyar. (Home

Tract 8)

Plpaline rlght of way dated March 23, 1981, racorded In Volume 476, Pago 27 of the Doad
Racords of Chambers County, Texas, from Gharles D, Dyor, et ux to Matador Pipeline, Inc.
(Home Tracts 8 and 11 and Ol Tract &)

Pipeline right of way dated March 18, 1992, rocordad In Volume 170, Page 896 of the Officlal
Publlc Racords of Chambers County, Texas, from Charles D. Dyer, ot ux to Koch Plpslinos,
Inc., as amended by Instrument datad Aprll 16, 1983, recorded In Volume 208, Page 122 of tho
Officlal Public Records of Chambars Gounty, Texas. (Home Tracts 7, 8 and 11 and Ol Tract 3)

Pipeline rlght of way dated March 19, 1992, recorded In Volume 170, Page 860 of the Offlclal
Publlc Records of Chambers County, Toxas, from Charles 1. Dyer ot uy to Koch Plpelines, Ine,

(Home Tract 7)
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Fraporty (Inoluding any Irprovarenta)

‘Those two (2) carialn liacts_or pareals of tond slluated fn fha HENY. GRIFCITH
LEAGUE, Abstract No, 12, Chembers Gounly, Vouun, onel holvg Lot 4G mmnw,,]ly
Knovin a6 OIL TRAGT NO, 4 and Lot 4D, eomiitoaly knovn o HOME TRAGY NO, 4 05
aal nsldo lo Kinzle Lee Fllzgorald end W, L. Filzgorald, Jr, vo helrs of tyilo R,
Flizgerald In Report of Commlaelonara antercd In Cavso Ko, 167 I tho Dlstilo! Gourt of
Chembors County, Toxos, slyled °T, 8, Fltzaeretd va, I, T4 Fllzgemld, of al', 8ald
{racle or parosls of land holag mora pedlelsdy desedhed by mele: ond bowids 2n
follovss, towil:

OIL TRAGT NO. 41 BEGINNING attho South earaor of Ol 'Tract o, &;

THENGE Norlli 180 86" Wast along (ho fine halwasn Tieals & ond 4, 806 varas to 4
South llen of Howo Tract No, 7 i ) :0

THENGE Soulh 60° 20 Wast along the Sonlhy llie of seld Home 1iact No, 7, 23,44
veras,

THENGE Boulh 18° 86 Fast 306 veras to the South e of sald Fltzgorald Jands;

THENGE North 60° 20" fiast 22,44 veres (o tae PLACE OF BEGINNING, contalnlng
1.64 acron of lend, more of lens,

HOME TRAGT NO. 4 BEGINNING at tho Wosterdy corer of Homo Traet No, 5
THENGE North 00° 40' East along the e batweon "lracts & and 4 5270 voras to ho
Soull Ine of Pralro Tract No, 1; ;

THENGE Wos 61 varas;

THENGE South 00° 40" Woeut G20.4 veras;

THENGI North 88° 03' East (61 veren fo tho PLAGE OIF BEGINNING, contalnlng 4.76
pores of land, mora orloas,

Ronervatlons from Gonvoyanaos

For Grantor end Crentor's holre, succossors, and asslang forover, o rasevatlen
of all oll, gag, and oler minarale In and under end thet may o praducotl from the
Properly, [flo mineral estelo e aubact:l!u ﬂxiaih‘.{; protiveilon oy (u" wlatliig leaso, hls
resoivation ineltidos tho productlon, (o leaea, and all bonelils from

Grantor walveo end conveys to Geantoo the rlght of Ingross and earess to and
Er‘om {hu surfaco of (ho Propaity rolating to tho poitlon of the el golate owaed by
Sranlor,

Speetal Wargenly Died
:?;’.m;uu n{r ne{ el al

fo
ONEOK tfol BeMe Sterope Conpany LLC Yogeze) s
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Nothing horoln, however, rogtdols ar prolifblta (e poating or unitlzatton of the
poriion of the mlneral estald ovmal by (-h'nuim'vi'.’.lh lend otoe: (i tha Proparty; or the
exﬁllmallun o praduollon of the oll, (fee, wnd other miarals by meens of wello that fie
drilfed or mines that opan on lend olicr () thes P perty but enter or boltom tndor Bio
Proporly, provided thal Hosp oporationg Iy ho manner teiore with the sufece or
ﬁubau lav.e suppoit of ony lmpiavoiments constamstod or o b eanstivctod on e

roporly,

tneoptions to Gonvevaioe mnd Wavanty)

Valldly oxlgling eavsmenty, rlghte.ofway, and :m:zcrrln[ua dghts, whather of
racord o naY all presenlly vecopded and vn_tfu:»l oxlatling nstiimente, other than

nvoyencas of the suriace fan oalato, (et affect tha t'mlmﬂy; end loses for 2000
whloh Grenleo uumulmﬂ end agroan Lo pay, and suhsaquent aesoasstanta for (et and
prior yoars dia to chengo In land veage, ownershlp, or both, tho payinent of wilch
Qranloo asaumos,

Grantor, for tho Constderation snd subject to the Reegivattons from Gonvoyenes
and the Bxoapllons to Gonveyanca and Wnn’cnli,-, (I-‘mum aello, and eonwaya (o Cienlen
{ha Properiy, tuqaiherwl!hn end slnguler (o r;humui oppritonancas hereto In ony
way balonglng, to have and to hold [tto Grentae snd Grantad's helre, suceaseors, e
asolpne foravar, Grenlor bivdo Grantor and Gronlora halra and suicaessore {a thlrmnl
and forever defend all and einguler the Propoity fo Granten and Granteo's halio,
auecasnore, and ncul{nm apalngt nvme' persen Womagoaver lawiully o'nliming or to el
the atme or aby part thoroof vaon tho elal 16 by, frough, oF undee Crantor but not
othenwlse, oxcept as lo fho Recoivallons from lfrmucyanr:-'. and tha Breapliony o
Gonvayancs and Werenty,

Grantor grents end sonvaya ho Piopory to Grantos og soparata proporly,
When the conltext raqulras, slngular nouns sie pronots eludo e plurel,
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KOO PROPERTV DESCRIPTION
(Odell property)
(Less and except property conveyed by ONEOK o Placid*)
Plus

PROPERTY CONVEY LD BV PLACID AS PART OF SWAP

(*Note =« The deed covering the conveynnee trom ONEOE to Placld may not have heen vecorded)

(937521;)




october 1, 1997

METEE AN BOURDE DETCRTPETON
OF AN 6,149 ACRE WRACHE STUUATHD TR I

TOURENAY GRIPEFLEE LEAGUM, ABSIRACY 12
CUAMDRERA COUNRY, (WERAL

A Metes and Bounds desceription of an 6,149 acre tract out of
a ¢all 30 acre tract as vecordad  in Volume 53, Page 258,
Chanbers County Deaed Recordd (C.CD R, anld 6.149 anve
tract. being situated in the Nenry Criffith Teague, Abotvact
12, Chawmbers County, Taexas, ad being wmore  parttondaily
desceribed ag follows:

AL) bearings are based oi tha Toxas coordinnte Syston, Sonth
central %one.

BEGINNING at a /4% lyron rod found foy the Northeast, cornen
of the herein daescribed 6.149 acro tioct, wsaid "POINT OF
BEGINNING' being the point of Intersectlon of the Basterly
Line of maid 30 acre tiact with tha Rast ROW Line oi State

Highway 146 (120f wide);

PHENCGE, along the Easterly Tine of said 30 acre tvract, Sonih
330901961 Rast, 539.32 feet (called 544,94 foel) to a 5/8"
ivon rod set for corner, sald corner being the South cornexr
of a call 3,743 acre tract conveyed to Placia Refinlng as
recorded in Volume 423, Paye 237, ¢ ¢ DR, , said coxner
peing in the West ROW line of 0ld Dayton--Barher!s HLLL Road;

PHENCE, along the West ROW 1ine of 0ld Dayton-Barber's HiLL
Road, South 07°44°¢41" Raot, 492.90 feet: to a H/8" lron wod
sel for corner, sald corner being the cgaleulated Northeasi
corner of a oall 3,804 acre tract conveyad Lo Robert N
Herrington as wavoxrded in Volune 90117, Page 34, Official
Public Records of Chanber:s County;

PHENCE, along the North Line of sald 3.804 acre tract, Novth
83°012'21" West, at 4,20 fect pass a found 3/8" irvon rod, and
continuing for a total distance of 472,96 feetl (callaod
468,01 feet) to a 5/8" dvon rod found For the Noxthwest
corney of sald 3.804 acve tract, anid corner heing in the
Bast ROW line of State Highway 1467

PHENCE, along said Rast ROW 1ine, North 06°49'36" kast,

888.53 Feet to the POTNY O NREATHNENG and containing 6.149
acres of land, (Plat attached.)
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North 68 deg. 36 min, 41 gee, Wead, a distance of 507/ feet to a point for corner;
b f

North 73 deg. 39 min. 15 see, West, a distance of 40.24 feel to a poink for corner;
b |

and

North 82 deg. 59 min, 38 sec, West, @ distance of 4,10 feet to a noink oy corner in tho
Northwest line of said 5,859 acre tract; in the Southeast line of the above mentioned 376,761 acre
tract, and being located in the recognized Northwest Iine of the Henry Grilfith League, Abstracl
No, 12;

THENCE: North 56 deg, 17 min. 50 sec, ast, with the Northwest line o naid 5,659 acie
tract, with the Southeast line of said 376.764 acre ract, and with the recognized Northwvest Jine
of the Henry Griffith League, a distance of 147,41 feet hack to the PLACYE OF BEGINNING and
containing 0.344 of an acre of land.

1, Mark D. Bryant, 5., Registercd Profegsional 1and Surveyor, do heveby certify that the above

description was prepared from an actual sorvey made on the grouad wnder my divection and

supervision during the month of November, 2007,

A red plastic cap stamped “Stanger” was placed on the above deseribed 1/2 inch fron rods (set).
1 I 1 ) : _

Bearings are based on the record bearing of “8 06°49'36" W along the monumented Fast Tine of
8 i &

(hat certain called 11,716 acre tract deseribed in 02 535 847 of the Official Public Records of

Chambers County, Texas. Reference madde to Platof Survey prepared even date (C07214),

GIVEN UNDER MY HAND AND 8EAL, this the 5th day of November, 2007,

- ) _
//L{/"{?ﬂ%ﬁ‘&"? /'(;:’/’ﬂ ' "":::. ('.‘

Mark D. Bryant, 5., R
Registered Professional Land Surveyor ”?:; ol \7;?;}
State of Texas No. 4360 NV 816 S 8
2 ((’-' P L T
A ) @ Yo O
Job No.: C0721:4 CMARK 0, BRYANT, 9R.)
- T 4800 ¢
L R
Survey Completed: 11-02-2007 7 (,(;2"'1?53\“\ 'léj‘

==

20, gun¥
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South o3 dep. 15 min. Fisee, basg a distanee of A Tl Lo soind der covner;

and
Gouth o degs. 12 min, S see, Fast a distanee of 2191 foel to a peint for corner;

TEENCE: South 24 doeg, 17 min, 28 soe, West, af 155 ey antering, the convreic
wall on the Southwest end of a Heod gate, vonsinuiag, alig the oeiside face of said
wall, in all a total distance of 211 feet toa point for corner;

PHENCE South 65 dep. 12 min. 12 vec, Fast, along, the ontside face ol the
conerete wall on the South side of said Tood pate, at 26,02 feet Leaving said wall,
continuing in all a total distance of 57,30 foet o a 172 el dron red (set) forcorner in U
Fast line of said 9,149 acre tract and being located in the West righisoiway Jine v State
Fighway No. L6 (2 120° vight-of-aay at this location);

PTHENCI: South 06 degs. 19 min, 30 sec, West, w i the Past live of said 90189 aere
tract and with the West right-of-way line of State Highway No, 1o, a distance of 300,17
feet Lo a 5/8 inch fron rod (found) for corner at the most Southeely coroer of said 904
acre tract and being located at the most Easterly Norheast corper of that certain valied
10715 acre dract deseribed oo Special Wartanly Deed from koeh Flydvoca bon
Company o Koch Pipeline Company, L.P, cecorded in 02 535 357 af the OiTicial Publis
Records of Chambers County, Toexas;

THENCE North 23 deg. 27 min, 08 sec, Westwith the Soathivest line of wald
9,149 acre tract, with the Northeast line of said 11715 acee teack, and with the Northeast
line of the above mentioned 3.859 acre track, a distanee of 651,37 feat back to the PLACKE
OF BEGINNING and containing 1710 aeres of lond.
1, Mavk D, Bryant, Sy, Reglstered Professional Laud Sueveyor, do hereby cectily that the
above deseription was prepared from an acinal sorver made on the prowd unde oy

divection and supervision diing, e month of November, 200

A ved plastic cap stamped “Stanger” was placed on the above desevibed 172 inch o
rads (set).

Beavings are based on the xecord bearing of “85 0659°36" W alongy the mentmented
Jast line of the above mentioned 11715 acre tract recoided in 02 535 417 of the Offivial
PPublic Records of Chambers County, Texas;

Reference made o Plat of Snrvey propared even date (@ 0720,

GIVEN UNDER MY FTAND AND SEAL, this the S0 day of Novembar, 2007,

Ol
NMark 12, Bryant, Sr., Ao AT, ‘,'}\
Registered Professional Land Swrveyor Lo & ol o
State of Texas No. 1360 CALANIC D. BRYAIY, 31!“;}:

\\‘. 2, 4360 o7 Y
Ly Mgt 3 &
/4
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Detailed Mag Showing Location of Land
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Description of Existing Improvements

No Pre-existing ltnprovements
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Texas LMCI TRACER, Data Link

TEXAS LABOR MARKET INFORMATION i .
LMCI TRACER | The Future | Career Resources Texas Labor Market Data Link

Texas

Workforce Quarterly Employment and Wages (QCEW)

Commission

LMCI Searchpage Help with Download
Data Link
Wage Information Page 1 of 1 (40 results/page)
Caraor & Economlc Dev 2010 st Qlr Chambers County Prwate 0 0 10 Tolal All Industries $923
Rasolrce 2011 1stQtr Chambers County Private 00 0 10 Total, All Industries $957
- 2010 2nd Qtr Chambers County Private 00 0 10 Total, All Industries $857
LSl DsAons 2010 3rd Qr Chambers County Private 00 0 10 Total, All Industries $920
Resources 2010 4th Qtr  Chambers County Private 00 0 10 Total, All Induslries $1,067

¥|Select Data Type
LMI Home | Site Map | Feedback | Help | About LMI | Privacy Policy | Terms of Use

TWC Home

All Data Types
Unemployment (LAUS)

Employment Estimates
((6]=5)

Quarterly Employment
and Wages (QCEW)

Wages by Profession

Projections - Occupation

Projections - Industry
Consumer Price Index
Income

Staffing Patterns

Population

LOOKING
FOR A JOB?

http://www.tracer2.com/cgi/dataanalysis/industryReport.asp?menuchoice=industry[8/23/201 1 9:10:39 AM]



2010 Manufacturing Wages by Counceil of Govermment Region
'n " E

Wages for All Oceupations

7 VV'J‘[‘:;H

_Hnuriy Aun_u_n!l

e GO i
Texas
[, Panhandle Recional Planting o) $18.60 $38,683
v south Plains Assoctation of Goverine i $16.')] $33,717
PNORTEN Regional Planping ©opuission 3;13.34 $38,1.‘)3
1o North Central Texas Council of Goverimen $23.45 $48.777
oAk Tes Counctl ol Goverpninent $15.49 $32,224
G Last Tesas Counctl of Governmen $17.63 $36,072
7o West Central Texus Council of Govermmenl $17.48 $36,352
8 R0 Grande Couneil of Gosernmeii $15.71 $32,683
O Permian Basin Regonal Plannine Connssio $19.90 $41,398
10, Concho Valles Conncil ol Ciovernimer $15.33 $31,891
UL Heart ol Texas Council of Government $17.91 $37,257
L Capital Area Council ol Covermnend $25.37 $52,778
13 Brazos Valley Council of Goyermment $15.24 $31,705
L. Deep Last Texas Council of Goyernmeint $15.71 $32,082
[, South Dast Fexas Resional Plannimg Cormgss $27.56 $57,333
L6, Houstons Galveston Avei Coune! $24.57 $51,002
17, Golden Crescent Begional Plinnimg C oo $20.07 $41,738
P& Almmo Area Council ol Goyernment $17.28 $35,052
19, South Texas Development Councl $13.27 $27,601
W) Coastal Bend Conncil ol Government $21.55 $44,822
" Lower Rio Grande Valley Deyvelopmeni Counctd $14.35 $29,846
20 Texoma Conncetl ol Government $18.10 $37,651
Y1 Central Fexas Couneil of Govermmnenl: $17.21 $35,788
1, Middle Rio Grande Development Counil el $13.21 .$27’471

Source: Texas Oceupational Employmnnt and Wfiﬁfés

Data published: June 2011

Data published annually, next update will be June 2012,

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not fo be compared to BLS estimates.

Data intended for TAC 313 purposes only.
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ORDINANGE NO. 2011-009

AN ORDINANGE OF THE CITY OF MONT BELVIEU, TEXAS
DESIGNATING A REINVESTMENT ZONE FOR PURPOSES OF TAX
ABATEMENT FOR THE TAX ABATEMENT APPLICATION SUBMITTED
BY ONEOK HYDROCARBON, L.P., A DELAWARE LIITED
PARTNERSHIP ITS ASSIGNS, AFFILIATES OR RELATED ENTITIES,
WHICH INGLUDES BUT IS NOT LIMITED TO ONEOK NGL PIPELINE
COMPANY, L.L..C., A DELAWARE LIMITED LIABILITY CONMPANY AND
ONEOK MONT BELVIEU STORAGE GOMPANY, L.L.C., A DELAWARE:
LIMITED LIABILITY COMPANY (“ONEOK”) ON JUNE 8, 2011

WHEREAS, the City Council of the City of Mont Belvieu (the “City") desires fo
make available tax abatement relief in the area which is the subject of this Ordinance in
order to encourage the development of primary employment and to ativact major

investment;

WHEREAS, the City has elected to become eligible to pariicipate in tax
abatement under the provisions of the properiy Development and Tax Abatement Ac,
Tex. Tax. Code Chapter 312, Subchapter B3;

WHEREAS, the City adopted guidelines and criteria governing tax abatement
agreements in Ordinance 2011-006 daied May 16, 2011;

WHEREAS, the City properly complied with the notice requirements pursuant to
Section 312.201(d) of the Tex. Tax Code and conducted a public hearing held on
Monday, June 20, 2011, regarding the designation of the area identified in the atiached
Exhibit "A” as a reinvestment zone for tax abatement purposes, the deeds and legal
descriptions of which are a matter of public record in Chambers County and in the office
of the City Secretary of the City of Mont Belvieu, Texas,

WHEREAS, the City Council finds that the improvements sought within the
designated reinvestment zone are feasible and practical and would be a benefit to the
land to be included in the zone and fo the City after the expiration of a tax abatement
agreement entered info under Section 312.204 of the Tex. Tax, Code; and

NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCH
OF THE CITY OF NMONT BELVIEU, TEXAS:

1. A reinvestment zone for the purposes of Chapter 312 of the Texas Tax

Code is hereby established for the properiy identified in the attached Exhibit "A”,



Attachment

W

Legal Description of Reinvestment Zone
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THENCE. North 2200428 West, at 936,76 feet pass a 4"xd" conerete monument found for
reference in the Southerly ROW line of Fitzgevald Rond (60* wide), and continuing for a total
distance of 967.41 feet o a 1-1/2" ivon pipe found in the center of Fitzgerald Road. said iron pipe
being the most Northerly Northwest corner of the herein deseribed tract:

THENCE. along the eenterline of suid Fitzgerald Road. North 57°05°33" Last. 368.29 feel to a
V2™ iron rod with cap set in asphali for @ comer of a Charles Dyer finet as reeorded in Volume
435, Pape 150, Chambers County Decd Records (CLC.R.), said corner being South 579057337
West. 27.0 feet from a 3" iron pipe found af the Novtheast corner ol said 57.07 acre liaet;

THENCE, along the Westerly Jine of said Dyer tact. South 25217577 liast. 30.206 lvet w a
found 4™ iron rod in conerewe:

THENCE. along the Southerly line of said Dyer traet and the Southerly ROW line of Fitzgrerald
Road. North 57°053*33" Last. 25.00 feet to @ 4"x4" conerete monument found for corner:

THENCE, South 21°38° 58" Last, 150782 feet (o At gonerele monument Tound for corner ol
a second Charles Dyer traet us recorded in said Volume 455, Page 150;

THENCE, along the Northerly line of said second Dyer traet, South 419207407 West. 145,08 feel
(o a lound 4" x 4™ conerete monument;

THENCE. along the Westerly line of said second Dyer traet. South 22°06°) 1" Bast, 25,31 feet o
a4 x 4 conerete monument found in the South line of Home Traet 8 of the IFitzperald partition
as recorded in Volume 309, Page 667, CL.CDR.:

THENCE. along the Southerly line of Home Tract 8, South 56°44°00” West, 3.22 feet to a "
conerete monument found at the Northwesterly comer of Oil ‘Tract [

THENCE, along the Westerly line of Oil "I'vact 6. South 21°32'23™ Last. 109958 feet toa 1" iron
pipe found in the Northerly ROW line o ' Winfiee Road:

THENCE, along the Nottherly ROW line of Wintree Road. South 57927717 West, at 23383
feet pass a found [=1/4" fron pipe in conerete, and continuing for a total distanee of 260.00 feel
to a found 1=174" iron pipe in conereie:

THENCE. along the Southerly line of a 10 fool wide easement fo Chambers County lor road
vight of way as recorded in Volwe 176, Page 82, C.CDLR., South 57°22743™ West. 438,40 feet
to a found 1" iron pipe:

THENCE. North 32°37°50™ West, 172,00 feet to Tound 172" iron rod:

THENCE. South 572215347 West, 179,21 feet toa found 2" iron rad:

THENCE. North 2424021 West, 2848 leetio o found 172" fron rod:

{037521;)



PARCEL B: TRACT O 47,37 ACRIS

SITUATED IN THE HENRY GRIFWTH LEAGUY, A-12
CUAMBERS COUNTY, TEXAS

Metes and hounds deseviption of a 47.37 acre tract of land situated in the Tenvy Griltith FLeagyue,
Abstract 12, Chambers County, Texas, said 47.37 acre ract being (hat same 47,37 acre tact
conveyed to Valero Relining-Texas, L. as recorded in Volume 04-669, Page 586. Chambers
County Official Publie Records (C.C.O.P.R), said 47.37 acre tract being part of Praivie Tract |
and part of Praivie Tract 2 deseribed in the partition of the 1.v0, Fitzgerald lands as vecorded in
Volume 309, Page 667, C.CD.R., said 47.37 acre tract being more particularly described by
metes and bounds as follows:

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone,

BEGINNING at a 3" iron pipe found in the most Southerly corner ol Prairie Tract 1 and the
herein deseribed tract, said 3% iron pipe being at (he interseetion of the centerline of FFitzperald
Road (60" wide) with the Fasterly ROW line of Old Dayton-Barbers [ill Rowd (width varies.
abandoned):

‘CHIENCE, along said Easterly ROW line oft Old Dayton-Barbers [1il] Road as abindoned in
Volume 02-576, Page 172, C.C.OP.R,, North 07°30°317 West. ai 33.2] feet pass a found 1" iron
pipe, and continuing for a total distance of 75527 feet o a 1" iton pipe found for corner:

THENCE. along the Novtherly line of Praivie ‘Tract 2. same being the Southerly line ol a call
12,152 acre tract as recorded in Volume 393, Page 366, C.C.D.R.. North 57°20°13" East.
1005.92 feet to a 1" iron pipe found in the Southwesterly line of the Coastal Water Authority
(CWA) canal (no deed deseription found). from which iron pipe a found 4"xd" conerete
monument bears North 65°20° 177 Wesl, 0.94 feel;

THENCE, along the Southwesterly line of said CWA canal, us fenced and marked with conerete
monuments. as lollows:

South 65°20° 17" East, 297.01 feet (o o Tound £'x4" conerele monument;
South 6521945 Bast. 401,27 feet to & found 4"x4" conerete monument;
South 6494704 Fast. 415,56 teet to o found 4" concrete monument:
South 64917754 Bast, 400,42 feet to @ Tound 4"x4" conerete monwments
South 64°46°48™ Last. 397.01 feel to o Tound 4"x 4" conerete monument:
South 64946207 Bast, 402,506 teet to o Tound 4"xA" conerete monument:
South 64°27'36™ Bast, 47.66 feet 1o a found fenee corner post o corner:

THENCE. South 42921°52" West, 86.44 feet to a turnbuckle found in the most Southerly line of
spid Praivie Tract 1, said tarnbuckle being in the Morth line ofta call 5068 acre tractas recorded
in Volume 97-330, Page 563, C.C.OPR:

THENCE, along the Northerly line of said 50,44 acye tract and (he Northerly line of the Home

‘Tracts of said Fitzgerald partition, same being the Southerly line of said Praivie Praet 1. South

{937521;)



THENCE, along (he West line of said 47.37 acre wact, North 07°30°31™ West. 33.21 leet o a 1"
iron pipe found for the FOINT OF BEGINNING ad Southeast corner of the herein deseribed
0.6433 acre tract, said “POINT OF BEGINNING™ being at (he interseetion ol said West line
with the projection of the Northwesterly ROW line of Fitzgerald Road, said “POINT OF
BEGINNING™ being the Southeast corner of said 0,664 acve tract:

THENCE. South 57°05°33™ West, 44,58 Teet with (he projected Novihwesierly line of Figzeerald
Road (o 8 578" iron rod with plastic cap set {or corner:

THENCE. Notth 0791635 West, 723,65 Teet (call=723,92") to a 5/8" iron rod with plastic cap
set for the Northwest corner of the herein dogeribed 0.6:433 acre tract:

THENCE. North 57°20°13" Bast, 41.25 feet to a 1" iron pipe found at the most Westerly
Northwest corner of said 47.37 acre tract:

THENCE, along said Easterly ROW line of Old Dayton Babers [ Road, same being the Wesl
line of said 47.37 acre tract, South 07°30°31 Jast. 12206 feet (eall=722.61%) to the POINT OF
BEGINNING and containing 0.6433 acres of land.

{937521;}



aom B vl (G
347261 0 i.(r:‘{.’; Iﬂ?.

’

GENIRAT, WARBANTY DEEY)

T ) DERGIAL PUBLIC RECORDE
) ss. “Jﬂl”}l,f‘.\;j.}g MERE COUNTY, TEXAS
COUNTY OF CHAMBERS ) Hior 1. Howthorna, Gounty Clost

That B-d DYER FAMILY CAMITED PARTNERSITIY, a Toxas lited pavineiship,
CHARLES D, DYER and MARY BETH DVER, husbaod and wife, BRYANT DVER and
RHONDA R, DYER, husband md wife, ANDY VIRURTTE, J&, and JULTT DY
VIRUETTE, husband and wife (collectively, "Grantors"), for and in consideration of the sui of
Ten and 10/100 Dollars ($10.00) paid to Grantors and other good and valuable consideration, the
receipt and sufficiency of which ave hereby acknowledged have GRANTED, SOLD and
CONVEYED and do hereby GRANT, SELL, and CONVEY unfo ONILOY MONT BELVIETD
STORAGE COMPANY, 1.0.C., o Delaware limited lability company ("Grantes"), all right
title and interest of every kind and ehavacter, including any life estate, homestead, roversionary
or easement rights (except as horeinafior provided) in and to thut coriain land loented in the Ciiy
of Mont Belvicu, Chambers County, Toxas, heing more partienlarly deseribed on Bxhibif “A”,
attached hereto and made a part hereof, togother with all improverments loented on sueh land
(such land and improvements being colleatively refered to as the "Property”) LESS AND
EXCEPT any interest in and to oil, gas and other sminerals or royaltios therein and thereunder,
and ull rights, interests and estates of whatsoever sture ineident fhereto or avising therefrom,
PROVIDED THAT Grantoxs shall retain no tight to use the surface for praduction, dovelopment,
ingress or egregs or tho right to use fhe sucfice in any way in conncetion therewith, and
SUBJECT TO the easements, rights ol way, pns storage agreements and gas stornpe eagements,
vesitiotive covenants of record, special assessients not ;5(:1 (luntﬁmd those items listed on Fixhibit
“B” aftached hereto and made a pari |\01‘L70i‘;(“\lt\\< 0N ,fg() ﬁ/) e r s N @ AV 2OLL BNl

, W A ayes M

TO HAVE AND 1O HOELD (he Properiy unfo the Grantes, Trantee's suceessors and
assigns forever, subject to the teseyvation in favor of Grantors as provided above, and Grantors,
their successors and assigns, hereby covenant, protaise and agreo to aud with Grantee that (i) at
the delivery of these presents that Grantors ave lawfully seized in theic own vight of an absolnte
and indefeasible estate of inheritanee in fee imple, of wnd in all and singular the above pranted
and deseribed premises, with the apputenances, and that the same ate freo, clear and discharged
of and from all former pronts, charges, taxes, judpments, morlgoges, liens and encumbrances of
whatsoever nature, except and subject fo those matteis deseribed above, and (i) Grantors do
hereby bind themselves, theiv heirs, suceessors and assipns fo warront and forever defend, all and
singular, the Properly unto the seid Granfee, its successors and asgigms, apainst all persons
whomsocver claiming or to claim the same or any pait theceof,

(118503;5)
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STATE OF TEXAS

COUNTY OF Ghambers

ACENOWLEDGEMENT

200
2041

B
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This instrument was aeknowledged before me on the1s th day of apedl , 2008, by
CHARLES 1, DYER and MARY RITH DVELR, Insband and wifo, BRYANT DVER and
RHONDA R, DYER, hushand and wife, aud ANDY VERURTTE, JR. and JULIE DY
VIRUILETE, husband and wife, in thele individual capaeliies and e portnets in B4 DVER

FAMILY LIMITED PARTRERSIIIT, a Toxos limited partnevship.

Notary Commission No,

My Commission Expires:

[SEAL]
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126.74 feel to a 2 Inch lron pipa found in conerete for an interlor corner of this traet of land, the
Northwest cornor of sald Morgan 1,61 acres, and the Northeast cormer of sald Bryant Dyer 1.61
acres.

THENCE South 21°47'52" East with an East line of this wwact of land, the Fast lIne of gald Bryant
Dyer 1.61 acres, and the Wast line of sald Morgan 1,81 acres a distanca of 1102.67 feet lo a ¥
inch Iron rod sot for the Southeast corner of this trect of tand, tha Southeast corner of sald Bryant
Dyer 1,61 acres, and the Soulhwost corner of sald Morgan 1.61 acras In the North right of way
IIne of Winfree Road, 60 fool wide rlght of way.

THENGE South 57°23'05" Wast with a Soulh line of thls ract of land, the South line of sald
Bryant Dyer 1,61 acres, and the North vight of way line of Winfreo Road & distance of 65.11 feet
to a ¥ Inch Iron rod set for the Southwast cornar of this tract of land, the Southwaest cormnar of sald
Bryant Dyer 1.61 ecres, and lhe Southeast comar of 1.61 acres awarded to Kinzoy |ca
Flizgerald, et al, by deed dated March 30, 1218, and recorded in Volume 308 at Page 667 of the
Dead Racords of Chambers Gounly, Texas.

THENGE North 24°37'52" West wilh a Waest lIno of this tract of land, (he Waest line of sald Bryant
Dyer 1.61 acres, and tho East lino of sald Fltzgerald 1.01 acras a distance of 1101.93 feot to a Yo
Inch Iron rod set for an Interior corner of this tract of land, the Northwest corner of sald Bryant
Dyer 1.61 acres, the Northeast corner of sald Flizgarald 1.61 acres, and in the South line of sald
3,76 acros called Tract 4.

THENGE South 58°60'05" West with a South line of this tract of land, the South llne of sald .75
acras callad Traot 4, tha Soulh line of sald Tract *B", and the Noith line of sald Fitzgerald 1.61
acres, at a distance of 60,92 feet found a 2 Inch lron plpe on [Ine, In all a total distance of 65,42
feet to a 1 Inch lron plpo found for an angle comaor of this lract of land, tho Northwast corner of
sald Filzgerald 1.81 acres, and a Noithoast cornor of part of 67.07 acres called Parcal "A"
conveyed to Valero Refining Texas, LI, by EOTT Fnargy Liqulds, LP., by deed recorded In
Volume 669 at Page 686 of the Offlclal Publle Records of Chambers Counly, Texas, From ihls
corner a capped Iron rod found boars South 22°04"6" West a distance of 0,246 feel.

THENCE South 56°36'48” Wast with a South lIne of this tract of land, tho Soulh line of sald Tract
“8", and the North line of sald pait of 57.07 acres a dislance of G6.24 feel to a 1 Inch Iron plpe
found for an Interlor corner of this tract of land, a Northwast comer of aald pait of 57.07 acros,
and the Northeast cornor of sald 1,61 acres called Tract .

THENCE South 21°37'52” East with an Easl line of thls tract of land, tho Fast lne of sald 1.6
acras called Tract 3, and tho Wast line of sald part of §7.07 acros a digtance of 1100.30 feot lo a
4 Inch Iron rad sol for the Southeast corner of this lract of land, he Southeast cornar of sald 1.61
acres called Tract 3, and a Southwast cornor of sald pait of 57.07 acros in the North line of aald

Winfree Road.
THENGE South 57°23'01" West with a South line of thls tract of landl, the South line of sald 1.6

acres called Tract 3, and the Nonth right of way line of Winfree Road, at & distance of 38.01 feet
found a concrete monument on line, In all a total distance of 66,11 feot lo a 6/8 Inch iron rod
Inslde a 1 Inch Iron plpe found for a Southwest cormer of this tract of land, the Southwest corner of

sald 1.61 acros called Tract 3, and a Southeast corner of sald parl of 67.07 acres.

THENGE North 21°37'52" Wasl with the Waest Iine of this tract of land, the West fine of sald 1.61
acros called Tract 3, and an Fast line of sald pat of 57.07 acres a dlslanco of 109,60 feet tu a
concrete monument found brokon for a Norihwast comar of thls traet of land, the Nortiwest
cornar of sald 1.01 acres called Tract 3, and an Interlor cornar of sald part of 57.07 acras,

THENCE North 66°36'48" Fast with & Morth line of this tract of land, the North line of sald 1.61
acros called Tracl 3, and a South line of sald pat of H7.07 acres, a distance of 2.85 feet lo o
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Pipeline right of way dated July 12, 1065, recorded In Volume 265, Page 509 of tha Deed
Records of Chambers County, Texas, from Loulse % Eekiman, of al fo Shhclale Plpe Line
Company. (Home Tract 7)

Pipeline right of way dated August 10, 1965, recordad In Volure 266, Page 267 of the Deed
Records of Chambaers County, Texas, from Lawson H. Davig, et al to Sinclalr Plpe Lino
Company. (Home Tract 6)

Plpeline right of way dated Soptembor 24, 1965, recordad In Volume 268, Page 248 of the Dead
Racords of Chambers County, Texas, from Flda Fitzgerald to Sihelalr Plpe Line Company.
(Home Tract 11)

Plpaline right of way datad Saptembar 24, 1965, recorded in Volume 268, Page 359 of the Dead
Records of Chambers County, Texas, from Mildred Somers, of al to Sinclalr Pipe Lino
Company. (Home Tract 8)

Easement dated November 17, 1964, racorded in Molume 270, Page 259 of tho Dood Rocords
of Chambers Counly, Texas, from Willard Alvestor Leavans to Houston Lighting and Powor
Company. (Home Tract 5)

Easement dated Fobruary 4, 1976, recordad in Volume 380, Pago 721 of the Dead Racords of
Chambers County, Texas, from Charles D, Dyer to Houston Lighting and Power Company.
(Home Tract 7)

Easement dated February 4, 1976, recorded in Volume 380, Page 726 of the Deed Records of
Chambers County, Texas, from Mary Beth Dyer to Houston Lighting and Power Company.
(Home Tract 11)

Tarms, conditlons and stipulatlons contalned I that certaln Agreement dated Dacernber 17,
1979 regarding the placement and width of underground storage wells, as described In
Memorandum recorded In Volume 446, Page 312 of the Deed Records of Chambers County,
Texas, by and botween Tennoco Oll Company and Charlos Dyor and Mary Beth Dyer. (Homa
Tracts 6, 7 and 11 and Oll ‘Tracle 3 and 6)

Pipeline right of way dated Dacember 17, 1979, recorded In Volume 466, Page 166 of the Deed
Racords of Chambors County, Texas, from Tenneco Ol Company to Charles Dyor.  (Homa
Tract 8)

Plpeline right of way dated March 23, 1981, recorded In Volurmo 476, Page 27 of the Deod
Records of Chambors County, Toxas, from Charles D, Dyer, of ux to Matador Pipeline, e,
(Home Tracts 8 and 11 and Oll Tract 3)

Pipeline right of way dated March 18, 1092, recordod In Volume 170, Page 896 of tho Ofilelal
Public Records of Chambers County, Texas, from Chailes D, Dyer, ot ux to Koch Plpelines,
Ine., as amended by Insttument dated Aprll 16, 1903, recorded in Volume 205, Page 122 of tho
Officlal Public Racords of Chambers County, Toxae, (Homea Tracts 7, 8 and 11 end Oif Tiact 3)

Plpeline right of way datad March 19, 1002, recorded In Voluma 170, Page 889 of the Officlal
Public Racords of Chambors Gounty, Toxas, from Charles D. Dyer ot ux to Koch Pipelines, Inc.
(Home Tract 7)
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Froporty (noluding vy hnprovarnita):

‘fhose two (2) cartaln tracts or paraels of fand sliuatad In ths HENRY GRIFCITH
LEAGU‘E, A&s{lgael No, 12, Chambeis Counly, Toxos, end helng Lal 46 commonly
Known s OIL TRAGT N, 4 and Lot 4D, cominenly knovay e HOME TRAGY NO, 4 a6
gol asldo (o Kinze Law Pllzgorald end W. 1, Fitzacrald, i, aa holre of Myille R,
Flizgerald In Report of Gormlaslonars snicracd In Gativa No, 167 Intha Disteet Goud of
Chembera Counly, Texas, slyled “T, 8, Filzgorald va, F, M. Filzgorald, ot al’, Sald
}nl‘lcl\?.r o;i parlclmla of land imlnu More pmllmﬁnr!y annetibad by metes and bounds an
ollows, Lo-wil:

Ol TRAGT NO, 41 BEGINNING ot the Sonth ovraer of Ol Trzet Ne, #;

THENGE Norll 18° 85' Wast alang the llno belween Treots 8 end d, 306 veras to th
Soulh llen of Horio Tract No. 7; ;

THENGE Soulh 6G0° 20 Wast eleng tho Gowth lne of seld Hone Tiact No, 7, 20,44
veras;

THENGE South 48° 85' Bast 206 vares to the South o of sald Flizgoreld znds;

THENGE Noilh 60° 20" Fast 2244 varan to e PLAGE OF DBEGINNING, conlalnlng
1,61 acros of lend, more or lesn,

HOME TRAGT NO, 4 BUGINNING at tho Woaterly camer of Homo Tract No, 8;

THENOE Noith 002 40" East along tae lIne hatveen Tracls 3 and 4, 527,06 veros o the
Soulh lino of Pralro ‘ivacl No. 1;

THENGE Wesl 61 varie,
THENCHE South 00° 40' Want 628,4 varas,

THENGE North B9 08 Bast 67 vatag fo ho PEAGE OF PEGINNING, contalntng 4.76
aores of lapd, moro or loeo,

Renorvatlong frai Ganveyaion:

For Grantor and Grantor's holre, cuceasgors, end assigns forovar, a reservetlon
of all oll, ?au, and ofhar minarela In end undor end thit may be pradusod from the
Propaity. [ftho eremlmsmto Is eubfent lo exlolln !p{mfucth:n ol an oxlsting lereo, this
ragorvallon [noli f henefila from It

Grantor walvas end convoys to Crenton the rlaht of Ingress and coross o ond
Zom {ha guriace of tho Propaily roleting to tha portlon of the nneral eslalo owned by
srantor,

60 (ho productlon, (ho lease, znd al

.':';»:dn! Waygnnity Died
Fatlia it B .mdirmm
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Nathing hereln, hovever, rastidote or prohiblle fho pooling o unitlzallon of tho
porllon of tho inlneral estalo ovamod by Grentar with lend athor (hai tha Proporiy; or the
oxoloratlon or praduotlon of tha oll, (fay, and olhar mhorals by meens of wolls thet pro
dillied or mines that opon on lend olitor {han tho Peoperty but ener of boltom under fio
peoporly, provided (het those operallons n o manner Intoriera with tho suricen o
gubaur{ace suppoit of ony lwpoverents constielad or to bo constiuetad on the

roparty,

Exnooptlone to Gonvayaioo and Warvantyy

Valldly exlsting easgimanto, rluhm»nf«'.'.rayr an %nascri';ﬂ'm fphts, whoether of

racorc or nal all prosontly racorded end valldly oxdsting tnsliaments, othor than

conveyenaos of {ho surlaca fao eslale, hat effact the Praperty; and {exes for 2000

whioh Grenteo aeeumoas and agregn to pay, and cubseauent earaosinenta for thet end

gior yoore dua to chango In land usaie, owneishlp, or hoth, tho payment of whlch
ranlae aneuines,

Grantor, for the Conelderation end subjoct to the Reagivatlons from Conveyanca
and the Exc{ap{lnnn tocmwea‘mwa aml\"dmlmntiz. rrantd, aella, ol convays (o Gianlen
the Propeity, togethor vilh all end shaular the rgits and a?{)mtoimncns iereto In any
way balonging, to have end to hold it to Grentes ond Grantde's ols, suctaneors, wd
asglgne foravor, Granlor binds Grantor end Grenlora falia and siesnsaors to warrent
end forover defand ell end slngular (o Propoity o @ranten and Granles’s \mtru,
suceangors, end ansigns agalnst ovary peraon Whningoaver lawiully elaiming or to el
the ntie or any part theraof wien ho el ta by, fhrough, of under Grentor but not
aolherwlgs, excapt as to tho Reservellons fram Gonvoyenca ond the Brcupllons to
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KOCH PROPERTY DESCRIPTION
(Odell property)
(Less and exeept properfy conveyed by ONIEC MK 1o Placid™)
Plus

PROPERTY CONVEYED BY PLACID AS PARYT OF SWADP

(*Note = The deed covering the conveyanee from ONEOIK to Plaeld may not have hren recovded)
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october 1, 1997

BRUEG AND BOURDH DROCRTPTION

OF AN 6.2.49 ACRE TRACT STOUNPED TN Wi

HENRY GRIFFLTI LEAGUN, ABSTRACE 3.2
CHAMBERE COUNDY, TRNAH

A Metes and Bounds description of an 6,149 acre tract oul oi
a call 30 acre tract ap vecorded in Volume 53, Page 258,
chambexrs County Dead Records (C.C.D.R.), gaid 6.149 acie
tract. beilng sifvated in the lewry criffith league, Abotiact
12, Chambers County, %exas, and heing more particularly
degoribed as followsa:

ALl bearings are basged on the Texas Coorxdinate gystem, South
Central Zone.

BEGINNING at a 3/4% {iron rod found For the Northeast coinexr
of the herein described 6,149 acve tract, gaid "POINT OF

BEGINNING! heing tha point of intersectlon of the Nastenly
1ine of sald 30 acre tract with the Rast ROW Line of State

Highway 146 (120 widae);

THENCE, along the Wasterly line of sa 1d 30 acre tract, South
33029126" Rapt., 539.32 feet (called 544,94 feat) to a 5/8Y
lron rod sot for corner, sald cornev belng the South corner
of a call 3,743 acre tract conveyed to Placid Refining as
recorded in Volume 423, Page 237, C.C.D.R., gald corner
being in the West ROW 1ine of Old Dayton-Barber's HLLL Road;

PHENCE, along the Weat ROW line off 0ld Dayton-Barber's il
Road, South 07°44'41% past, 492.90 feell Lo a 5760 iron wod
get. For corner, sald corner belng the calculated Northeast
corner of a ecall 3,804 acre tract conveyed to Robert N
Herrington as wrecoxded in Volune 90-117, Paga 34, Onfiacial
Public Recorda of Chanbers County;

THENCY, along the Noxth line of sald 3,804 acre twact, Noxtb
83012121% West, ot 4.20 feel %muu e found 3/8"% iron vod, and
continmiing for a total distance off 472,96 feet.  (called
468,01 feet) to a §/8" ivon vod found fox the Northwest
corneyr of sald 3.804 acre tract, sald corper belng in the
Faat ROW line of gtate Hlghway 1467

THENCE, along said Bast ROW Jline, North 06eA9 136" mast,

g88.683 feet +to the POING OF DRACNNING and containing 6.149
acres of land. (rlat httached.)

(;Z(—/és';l"-h (j ‘KZ{IZ/K o 7.9 /

Tucien C. dchaifer; Jir. RPLE 4803
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North 68 deg, 36 min, 41 sec, West, a distance of 50.77 feet to a point for corner;
North 73 dep. 39 min. 15 see, West, a distance of 40,24 {oel to a point for corner;
B 1

and

Notth 82 deg. 59 min, 38 sec, West, a distance of 410 feet fo a point for corner in the
Nosthwest line of said 5859 acre tracl, in the Southeast Jine of the above mentioned 376,762 acve
tract, andl being located in the recognized Northwest line of the Henry Giffith League, Abstract
No. 12;

THENCE: North 56 deg, 17 min, 50 sec, Fast, with the Northwest line of said 5.859 acre
tract, with the Southeast line of said 370,764 acve bract, and with the vecopnized Northwest line
of the Henry Griffith League, a distance of 1:47.47 feet back to the PLACE OF BEGINNING and
containing 0.344 of an acre of land,

1, Mark D. Bryant, Sr., Reglstered Professional Land Surveyor, do hereby certily that the above
description was prepared from an actual suevey made on the gronnd under my divection and
supervision during the month of November, 2007

A red plastic cap stamped “Stanger” was placed on the above deseribed 1/2 inch iron vods (set).
Bearings are based on the record bearing of "5 06°49'36” W” along the monumented East line of
that certain called 11,715 acre tract deseriboc in 02 535 347 of the Official Public Recovds of
Chambers Counly, Texas. Reference made to Plat of Survey prepared even date (C072:14),

GIVEN UNDER MY HAND AND SEAL, this the 5th day of November, 2007,

Mark D. Bryant, 5.,

Repistered Professional Land Surveyor
State of Texas No, 4360

Job No.: CO7214

Survey Completed: 11-02-2007

Page 2 of 2



South 63 deg 15 min. 15 sec Fast, acdis Qe of U3 feet o1 poind for corner;
and
South 61 deg. 42 min, 54 sees East, o distance of 218 eet Lo point for corney;

TIENCE: South 20 deg, T min, 8 see, Wost, al 155 fees entering the convrely
wall on the Southwvest end of a Hood gate, conninuing alosyy the oulside face of saiu
wall, in all a total distance of 2,11 feet to a point for cozer

THENCYE; South 63 dep, 12 mine 12 sees Basbe alongy the outide face of the
conerele wall on the Seuth side of said Hood pgate, at 20002 feei Teaving said wall,
continuing in all a total distanee of 5730 feet o a'1/2 ineh ivon vod (sef) for corper in the
Fast line of said 9. 119 acre tractand being located in the Weat rght-ofasay line of State
Flighway No. 16 (a 120" vight-olavay at this location):

THENCIE: South 06 deg, 19 min, 36 sec, West, with te Fast line of said 97049 aere
tract and with the West right-of-way line of State Highway No, Flo, a distanee of 3o,
feet to a 5/8 inch iron rad (found) {or corner at the most Southeedy covaer of sald 9,19
acre tract and being located at the most Eastevly Northeast coencr of that cerlain catled
U715 acre tract described i o Special Warrenty Daed (o Koeh Flvdrocarbon
Company W Koch Pipeline Company, L., vecorded w02 535 387 of the Official Pulilic
Records of Chambers County, Texas

THENCE: Novth 33 deg, 27 win, (8 see West, with the Sonthavest Tine of said
9,149 acre Leact, with the Novtheost Tine of said 1LZE5 aere Dt aond with the Northeast
line af the above mentioned 5.859 acve tract, o distance of 65137 (ecl back to ihe Y10 ACH
ONBEGINNING and containing, 140 aeres of land,

1, Mark D, Bryant, Sv, Repistered Professional Land Stirveyor, do Lere b cerdily that the
above description was prepared from an actual soevey made onibe grounnd under iy

direction and supervision dwving the inonth of Novendher, 20,

A ved plastic cap stamped “Stanger” swas placed on e above deaceibed 172 ineiy fron
rads (sel),

Beavings ave based on the recond Teavigg of “6 06%9736” W along: the monmmented
last line of the above mentioned TL7ES acre bract yecondedd in 02 525 138 0 the Cificial
Public Records of Chambers County, Texag;

Reference made o Plat of Suevey prepared cvendate (L a2

GIVEN UNDER NY FIAND ANI SEAL, this the St day of Novembor, 207,

[ 2 Gyees

Mk 1. Dryam, S, &\
Registered Professional Land Surveyor for & o)
State of Texas No. 1360 1i.5r.'.\|i1: D, BRYANT, S
e " 4800 o N
Jub No.: C0221L Nidpy, s O

) 3
; -'EUI}'J-\' o

Survey Completed: T1-02-2000
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Attachment:
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Guidelines and Criteria for Reinvestment Zone



and eyltoria for the Cly of Mont Bolvicu fo consldor and/or to onfer
agroomont:

Boastlon 2,

Tha propoily subject to the abatomant must bo loented withi
Clly of Mont Bolvlou.

llgihlo busihosson shall nclude any bualhoss duly authas.
Slate of Toxas,

Hootion 4,

Cllgihle astivittos I whleh an nbatormont may ho grantad =i
of olthor tho additional annosned valtie ovar tho baso yoar value
roouiing from constiuetion of acyulollion of (lxed nanols,

Hoctlon 4,
Tho abatamaont formule thot tmay bo pormittod Iy any abaton
ho;

1) Abntomont shall not oxeaad fiva (6) yonrs, baginnlig -
tho slgning of the tax abatomant agraoment,

2)  Yoars ono (1) two (2) and threo (3) will bo ano hinedre.
ubatoront,

3)  Your four (4) will bo sovonty flvo poreont (75%) abnto:
4)  Yoar fivo (6) will ho f {ifty (50%) abatomant,

6)  Yearshx (@) tho abatomont explos and nll foon aro g

Hootlon B,

Tho Olty may conoldor an appllaation for abatomont who
abatomont agreemont which providas for no abatomont to ba i
which providos for an abatament (o bo granted by othor taxdng or
tho imitattons providod undor tholr guldolines and erierin,

ity nbntorment

calty limits of tho

o aparato Iy tho

ehicle tho lesasor
stual thvaetimont

agracmant shall

mury fat afior

sont (100%)

ming nto a tay
by tho Glly, hat
fo tho oxtont of
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Certificate of Account Status



112111 COA - Generate Franchise Tax Cerlification of Account Slalus Page
£ Window on State Government

Susan Combs Texas ( fumplm”m of Public Accounts

"A{ Taxable Entity Search Results

Y,

Franchise Tax Certification of Account
Status

This Certification Not Sufficient for Filings with
Secretary of State

Obtain a certification sufficient for filings with the Secretary of State.

| Certification of Account Status | [ Officers And Directors Information ]

Entity Information: ONEOK HYDROCARBON,
L.P.
100 W STH ST # MD14-5
TULSA, OK 74103-4279

Status: TEMPORARY GOOD
STANDING through January
16,2012

Registered Agent: NATIONAIL REGISTERED
AGENTS, INC.
16055 SPACE CENTER BLVD.
SUITE 235
HOUSTON, TX 77062

Registered Agent Resignation

Date:
State of Formation: DE
File Number: 0800042388

hitps:ffourcpa.cpa.state.tx.usfcoalserviet/cpa.app.coa.CoaGelTp?Pg=1pidé... 112



1172111 COA - Generale Franchise Tax Cerlification of Account Status Page

SOS Registration Date: January 2, 2002
Taxpayer Number: 14812520568

Statewide Search from the Texas State Library | State Link Policy | Texas
Homeland Security

texas.gov

Susan Combs, Texas Comptroller ¢ Window on State Government e Contact Us
Privacy and Security Policy | Accessibility Policy | Link Policy | Public Information Act
Compact with Texans

hllps:ﬂourcpa.cpa.siate.tx.us.'coalservletfcpa.app.coa.CoaGelTp?Pg=thd&. "

202



Attachment C

State Comptroller’s Recommendation



November 18, 2011

Dr. Greg Poole

Superintendent

Barbers Hill Independent School District
P. O. Box 1108

Mont Belvieu, Texas 77580-1108

Dear Superintendent Poole:

On Oct. 11,2011, the agency received the completed application for a limitation on appraised value
originally submitted to the Barbers Hill Independent School District (Barbers Hill ISD) by Oneok
Hydrocarbon, L.P, (Oneok) on Aug. 16, 2011, under the provisions of Tax Code Chapter 313. This leuer
presents the Comptroller’s recommendation regarding Oneok’s application as required by Section
313.025(d), using the criteria set out by Section 313.026. Our review assumes the truth and accuracy of
the statements in the application and that, if the application is approved, the applicant would perform
according to the provisions of the agreement reached with the school district. Filing an application
containing false information is a criminal offense under Texas Penal Code Chapter 37.

According to the provisions of Chapter 313, Barbers Hill ISD is currently classified as a rural school
district in Category 1. The applicant properly applied under the provisions of Subchapter C, as applicable
to rural school districts, and the amount of proposed qualified investment ($275,000,000) is consistent
with the proposed appraised value limitation sought ($30 million). The property value limitation amount
noted in this recommendation is based on property values available at the time of application and may
change prior to the execution of any final agreement.

Oneok is proposing the construction of a manufacturing facility in Chambers County. Oneok is an active
franchise taxpayer, as required by Tax Code Section 313.024(a), and is in good standing. After reviewing
the application using the criteria listed in Section 313.026, and the information provided by Oneok, the
Comptroller’s recommendation is that Oneok’s application under Tax Code Chapter 313 be approved.

Our recommendation does not address whether the applicant has complied with all Chapter 313
requirements. Chapter 313 places the responsibility to verify that all requirements of the statute have been
fulfilled on the school district. Section 313,025 requires the school district to determine if the evidence
supports making specific findings that the information in the application is true and correct, the applicant
is eligible for a limitation and that granting the application is in the best interest of the school district and
state. As stated above, we prepared the recommendation by generally reviewing the application and
supporting documentation in light of the Section 313.026 criteria.

WWW . WINDOW STATE, TX.US 512-463-4000 +» TOLL FREE: |-BOO-531-544] + Fax: 512-463-4965




Mr. Greg Poole
November 18, 2011
Papge Two

The Comptroller's recommendation is based on the final, completed application that has been submitted
to this office, and may not be used to support an approval if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application,
This recommendation is contingent on the following:
1. No later than 10 days prior to the meeting scheduled by the district to consider approving
the agreement, applicant submitting to this office a draft limitation agreement that
complies with the statutes, the Coraptroller's rules, and is consistent with the application;
2. The Comptroller providing written confirmation that it received and reviewed the drafi
agreement and affirming the recommendation made in this letter,
3. The district approving and executing a limitation agreement that has been reviewed by
this office within a year from the date of this letter. As required by Comptroller Rule
9.1055 (34 T.A.C. 9.1055), the signed limilation agreement must be forwarded to our
office as soon as possible after execution;

During the 81st Legislative Session, House Bill 3676 made a number of changes to the chapter. Please
visit our Web site at www.window.state.tx.us/taxinfo/proptax/hb1200 to find an outline of the program
and links to applicable rules and forms.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood@cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

arfin A, Hubert
Deguty Comptroller

Enclosure

cc: Robert Wood



Attachment D

Economic Analysis



Feonomic Impact for Chapter 313 Project

Applicant Oneok Hydrocarbon, L.P.
Tax Code, 313.024 Eligibility Category Manufacturing
School District Barbers Hill ISD
2009-10 Enrollment in School District 4,096
County Chambers
Total Investment in District $275,000,000
Qualified Investment $275,000,000
Limitation Amount $30,000,000
Number of total jobs committed (o by applicant 10
Number of qualifying jobs committed to by applicant 10
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,078.88
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,078.88
Minimum Annual Wage committed to by applicant for qualified jobs $56,102
Investment per Qualifying Job $27,500,000
Estimated 15 year M&O levy without any limit or credit: $24,413,686
Estimated gross 15 year M&O tax benefit $14,386,703
Estimated 15 year M&O tax benefit (afterdeductions for estimated school

district revenue protection--but not including any deduction for supplemental

payments or extraordinary educational expenses): $13,698,309
Tax Credits (estimated - part of total tax benefit in the two lines above -

appropriated through Foundation School Program) $874,583
Net M&O Tax (15 years) After Limitation, Credits and Revenue Protection: $10,715,377
Tax benefit as a percentage of what applicant would have paid without value

limitation agreement (percentage exempled) 56.1%
Percentage of tax benefit due o the limitation 93.9%
Percentage of tax benefit due Lo the credit. 6.1%




This presents the Comptroller’s economic impact evaluation of Oneok (the project) applying to Barbers Hill
Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:

("
(2)
)
(4)
(5)

(6)
)
(8)
e}
(10)

(an
(12)

(13)
(14)

(15)
(16)

(17)

(18)

(19)
(20)

the recommendations of the compiroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated,

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(10).



Wages, salaries and benefits [313.026(6-8))

After construction, the project will create ten new jobs when fully operational. All ten jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Houston-Galveston Area State Planning Region, where Chambers
County is located was $51,001 in 2010. The annual average manufacturing wage for 2010 for Chambers County is
$75,855. That same year, the county annual average wage for all industries was $49,530. In addition to a salary of
$56,102, each qualifying position will receive benefits such as health care, paid sick leave, education, and
retirement benefits. The project’s total investment is $275 million, resulting in a relative level of investment per
qualifying job of $27.5 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Oneok’s application, “Oneok Hydrocarbon LP currently operates in three states. They allocate capital
investment to projects and locations that create the best economic return, The existence of a limitation on tax value
is a significant factor in calculating the economic return and allocation of reserves to the project. However, Oncok
Hydrocarbon LP could redirect its expenditures to its plants in:

Medford - Oklahoma

Bushton - Kansas”

Number of new facilities in region [313.026(12)]

During the past two years, seven projects in the Houston-Galveston Area State Planning Region applied for value
limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Oneok project requires appear to be in line with the focus and
themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster Initiative. The
plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Oneok’s estimated economic impact to Texas. It depicts the direct, indirect and induced effects to
employment and personal income within the state. The Comptroller’s office calculated the economic impact based
on 16 years of annual investment and employment levels using software from Regional Economic Models, Inc.
(REMI). The impact includes the construction period and the operating period of the project.



Table 1; Estimated Statewide Economic Impact of Investment and Employment in Oneok

Employment Personnl Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2011 50 46 96 [ $2,600,000 $2,400,000 [ $5,000,000
2012 400 379 1 779 | $20,800,000 $22,200,000 | $43,000,000
2013 410 407 | 817 | $21,361,020 $27,638,980 | $49,000,000
2014 10 57 67 $561,020 $9,438,980 | $10,000,000
2015 10 44 54 $561,020 $8,438,980 [  $9,000,000
2016 10 36 46 $561,020 $6,438,980 | $7,000,000
2017 10 32 42 $561,020 $6,438,980 | $7,000,000
2018 10 34 44 $561,020 $6,438,980 |  §7,000,000
2019 10 36 46 $561,020 $6,438,980 | $7,000,000
2020 10 39 49 $561,020 $6,438,980 | $7,000,000
2021 10 45 a5 $561,020 $6,438,980 [ $7,000,000
2022 10 40 30 $561,020 $5,438,980 | $6,000,000
2023 10 47 57 $561,020 $6,438,980 |  $7,000,000
2024 10 44 54 $561,020 $6,438,980 |  $7,000,000
2025 10 44 54 $561,020 $6,438,980 | $7,000,000
2026 10 48 58 $561,020 $7,438,980 | $8,000,000

Source: CPA, REMI, Onecok

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010. Barbers Hill ISD’s
ad valorem tax base in 2010 was $3.369 billion. The statewide average wealth per WADA was estimated at
$345,067 for fiscal 2010-2011, During that same year, Barbers Hill ISD’s estimated wealth per WADA was
$718,583. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Chambers County, and the
City of Mont Belvieu, with all property tax incentives sought being granted using estimated market value from
Oneok’s application. Oneok has applied for both a value limitation under Chapter 313, Tax Code and tax abatement
with the county and city. Table 3 illustrates the estimated tax impact of the Oneok project on the region if all taxes

are pssessed,



"Inble 2 Estlimmted Divect Ad Volorem Toxes with all properdy tax incenlives sought
Borbers Hill | Darbers 1l
1SD ME&D and [ 1ISD M&O and
1&85 Tox 1&S Tux
Estimated Estimaled Barbers Hill|Barbers Hill [Levies (Before| Levies (After | Chambers | City of Mont | Estimated
Taxable value | Taxable value ISD 1&S | ISD M&O Credit Credit County Tax | Belvlen Tox | Total Properiy
Year for 1&S for M&O Levy Levy Crediled) Credited) Levy Levy Toxes
Tox Rale’ 0.2698 10601 0.4518 0.4613
2012 $500,000 $500,000 $1,349 §5,301 $6,650 £6,650 $0 0] $6,650
2013] $112,500,000] $112,500,000 §303,525) S1,192.613 51,496,138 $1,496,138 $0 80/ 1,496,138
2014] §225,000,000]  $30,000,000, £607,050)  $318,030 $925,080 $925,080]  $254,132 S0) $1,179,212
2015] $213,750,000]  $30,000,000 $576,698]  $318,030 $804,728 $769,787]  S3B6,280 50 51,156,068
2016] §103,062,500]  $30,000,000, §547,863]  $318,030 $865,893 $740,952]  S458.708 $234,195 51,433,855
2017] $192,909,375]  $30,000,000 520,469 $318,030 $838,499 5713,559 $B71,545 $355,976 $1.941,080
2018]  $183.263,.906]  $30,000,000 $494,446 $318,030 $812.476 $617,536 $B27.968 £422.921 $1,938,225
2019] S174,100,711 530,000,000, $469,724 $318,030 $787,154 $662.813 $786,570 $401,585 51,850,968
2020] $165,395,675]  $30,000,000 §446,238 $318,030 $764,268 $639.327 $747,241 $381,500 $1,768,074
2021 S$157,125,892  $30,000,000 $423,926 $318,030 $741,956 $617,015 $709,879 £543,646 $1,870,540
2022 $149,269,597 $149,269.597 $402.729] $1,582.407 $1,985,136) 51,985,136 $674,385 $688,618 $3,348,139
2023 S141,806,117] $141,806,117 $382,593] $1,503,287 $1,885,880) $1,885,8B0, 640,666 654,187 $3,180,732
2024 $134,715811 S$134,715811 $363,463] $1428,1221  §1,791.586 £1,791,586]  $608,633 $621,478] $3,021,696
3025 $127,980,021| $127,980,021 §345,290) 1,356,716 $1,702,006 S I.?OM $578,201 $590,404 $2.870,611
2026)  $121,581,020] $121.581,020 $328.026| $1.288,880 §1,616,906 51,616,906 $549,291 5560,884 $2,727,081
Tolal $16,240,371|  $8,093,499] $5.455,198]  $29,789,068
Assunes School Vahe Lindation and Tax Abatenents from City of Mol Belvien and Chambers County
Source: CPA, Oncok
"Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Toxes withoul property tax Incentlves
Barbers HUI
Estinated Estimated Borbers Hill|Barbers Hill 150 M&O and| Chambers | City of Mont| Estimated
Toxable value | Taxable value ISDI&S | ISD M&O 1&8 Tox | County Tux | Belvleu Tox | Total Property
Year for 1&S for M&O Levy Levy Levies Levy Levy Taxes
Tox Rate' 0.2698 1.0601, R 04518 04613
2012 $500.000 $500,000 $1,349 $5.301 / 56,650 $2,259 52,307 SI11,215
2013 $112,500,000] $112.500,000 $303,525] $1,192.613 \ / $1,496,138]  $508,264 £518,991 §2,523,392
2014 $225,000,000f $225,000,000 $607,050] $2.385,225 |\ / $2,992,275] $1.016,528] §1,037.981 55,046,784
2015 $213,750,000] $213,750,000 $576,698] $2.265.964 \ / $2.842,661 $£965,701 $986,082 $4,794,445
2016)  $203,062,500] $203,062,500 $547,863] $2,152,666 ‘\\ / $2,700,528 $917,416 $916,778 $4,554,722
2017 $192.909,375| $192,009.375 £520,469] $2,045,032 W $2,565,502]  $871.545 $889,939 $4,326,986
2018] $183,263,906] S183,263,906 $494,446] $1,942,781 “l’l $2,437,227 $827,968 $8435,442 $4,110,637
2019] S174,100,711] S174,100,711 $469,724| S1,845,642 !/ \ $2,315,365 $786.570 $803,170 $3.905,105
2020] $165,395.615] S$165,395,675 $446,238) $1,753.360 i\ $2,199,597]  §747.241 §763,012 $3,709,850
2021| $157,125,892] S$157,125.892 $423,926] $1,665.692 r"' \ $2.089,617 $709,879 5724,801 $3,524,357
2022]  §149.269.597 SI49&69.597 $402,729 $1,582407 1,985,136 £674,385 £688,618 $3,348,139
2023] S141,806.0117] $i41.806,117 $382,593] $1,503,287 { \\ $1,8B5,880) $640,666 $654,187 $3,180,732
2024 $134,715,811] $134,715.811 $363.463] $1,428,122 / \ $1,791.586]  $608.633 $621,478 $3,021,696
2025 $127,980,021] $127,980,021 $345,290) 81,356,716 / \ $1,702,006 $578,201 $590,404 $2.870,611
2026] $121.581,020] $121,581,020 $328,026] $1,288,880] $1,616.906 $549,291 $560,884 $2,727,081
Total $30,627,093] $10,404,546| $10,624,133]  $51,655,752

Source: CPA, Oneok
"Tax Rate per $100 Valuation



Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $24,413,686. The estimated gross 15 year M&O tax benefit, or levy loss, is $14,386,703.

Attachment 3 is an economic overview of Chambers County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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November 8, 2011

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Oneok Hydrocarbon LP project for the Barbers Hill Independent School
District (BHISD). Projections prepared by our Office of School Finance confirm the
analysis that was prepared by Moak, Casey and Associates and provided to us by your
division. We believe their assumptions regarding the potential revenue gain are valid,
and their estimates of the impact of the Oneok Hydrocarbon LP project on BHISD are
correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and
transportation, by phone at (512) 463-9186 or by email at al. nckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

v

sl Qe

Belinda Dyer
Division Manager
Office of School Finance

BD/bd
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November 8, 2011

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Oneok Hydrocarbon LP project on the number and
size of school facilities in Barbers Hill Independent School District (BHISD). Based on
the analysis prepared by Moak, Casey and Associates for the school district and a
conversation with the BHISD superintendent, Dr. Greg Poole, the TEA has found that
the Oneok Hydrocarbon LP project would not have a significant impact on the number or
size of school facilities in BHISD.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and
transportation, by phone at (512) 463-9186 or by email at al. nckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

“ Bt O

Belinda Dyer
Division Manager
Office of School Finance

BD/bd




Wadnasday, Oclober 12, 2011
Chambers County

Population
Total counly poputation in 2010 for Chambers Gounly: 32,332, up 2.5 percent from 2009, Stale population Increased 1.8 parcent in

the sama time period. Chambers Counly was the slale's 91th largest counly In population In 2010 and tha 25th faslesl growing counly from
2009 1o 2010. Chambers County's populalion in 2009 was 68.9 percent Anglo (above the slale average of 46.7 percent), 10.5 percent
Afrlcan-American (balow the state average of 11.3 percent) and 18.4 percent Hispanic (below the stale average of 36.9 percent).

2009 population of the larges! cilies and places In Chambars Counly:

Mont Belvieu: 2,913 Anahuac; 2,081
Beach Cliy: 2,058 Old River-Winfree: 1,812
Cova: 307

Economy and Income

Emplaynent
August 2011 total employment in Chambers Counly: 14,368, up 1.7 percent from August 2010. Stale tolal employment increased 0.6

percant during the same period.
August 2011 Chambers County unemployment rate: 10.1 percent, up from 9.7 percent in Augusi 2010, The slatewide unemployment

rale for August 2011 was 8.5 percent, up from B.2 percent in August 2010.
August 2011 uneraploymenl rale in the city of: NA

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemploymoent rates are not comparable with unadjusted rates).

Income
Chambers Counly's ranking in per caplla personal income in 2009: 13th with an average per capita income of $45,257, down 1.5

percent from 2008, Statewide average per caplta personal income was $38,609 In 2009, down 3.1 percenl from 2008.

Industry
Agricultural cash values in Chambers Counly averaged $22.26 milllon annually from 2007 to 2010. Counly lolal agricullural values in
2010 were up 44.2 percent from 2008. Major agricullure relaled commaodities in Chambars County during 2010 included:

Aquacullure Rice Hunting Hay Other Beel

2010 ail and gas produclion in Chambers Counly: 893,453.0 barrels of oll and 8.9 milllon Mcf of gas. In February 2011, thera were
181 producing oll wells and 76 producing gas wells.

Taxes

Sales Tax - Taxable Sales
Quarterly (September 2010 through December 2010)
Taxable sales In Chambers Counly during the fourlh quarter 2010: $563.17 mllllon, up 18.5 percent from the same quarler in 2009,

Taxable sales during the fourth quarler 2010 In the cily of:

Mont Belvieu: $21.65 million, up 88,2 percent from the same quarler in 2009,

Anahuac: $2.21 million, up 1.5 percent from the same quarler in 2009,

Old River-Winfree: $0.00

Cove: $1.05 million, up 24.0 percent from the same quarter in 2009,
Annual (2010)

Taxable salas In Chambers Counly during 2010: $192.70 million, down 1.9 percent from 2009,
Chambars County sent an estimaled $12.04 million {or 0.07 percent of Texas’ taxable sales) In slale sales laxes lo the slate lreasury in

2010. Taxable sales durlng 2010 in the cily of:

Mont Belvieu: $64.92 million, up 14.8 percant from 2009,
Anahuac: $8.73 million, down 5.0 parcant from 2009,
Qld River-Winfrea: $0.00

Cove: $3.77 milllon, up 6.7 parcent from 2009,

Sales Tax — Local Sales Tax Allocations

Maonthly
Slalewide paymenls basad on the sales aclivily month of July 2011: $483.96 million, up 10.0 percent from July 2010.
Payments lo all cilles in Chambers Counly based on the sales activity month of July 2011: $240,5675.59, up 53.5 percant from July

2010. Paymenl based on the sales aclivity month of July 2011 lo the clly of:

Mont Belvieu: $226,952.78, up 55.1 percent fram July 2010.
Anahuae: $4,378.77, down 31.8 percent rom July 2010.
Old River-Winfree®; $5,453.28, up 337.2 percent from July 2010,
Cove: $3,780.76, up 35.8 percent fram July 2010,

e R S ———————
Chambers County Page 1



Annual (2010)

Slalewlde paymenls based on sales activily months in 2010: $5.77 billlon, up 3.3 percent fror 2009. Payments to all cities In Chambers
Counly based on sales acllvily months in 2010: $2.33 million, up 8.0 percenl from 2009, Paymenl based on salas aclivity months in 2010 (o

the city of:
Mont Belvieu: §2.17 million, up 11.7 percant from 2009,
Anahuac: $92,526.01, down 38.1 percent from 2009,
Old River-Winfree®: $25,665.64, up 20.4 percent from 2009,
Cova: $41,933.79, down 3.1 percent from 2009,

“On 101112010, the clty of Old River-Winfrea's local sales tax rate increased by 0.00 from 1.500 percent to 1,500
percent,

Properiy Tax
As of January 2009, properly values in Chambers Counly: $6.94 billion, down 6.3 percent (rom January 2008 values. The property lax
base par person in Chambers County is $220,680, above lhe statewide average of $85,809. Aboul 2.0 percent of the properly tax base
is derived from oil, gas and minerals.

State Expenditures
Chambers Counly’s ranking in slate expenditures by counly in flscal year 2010: 87th, State expanditures in the counly for FY2010:

$120.70 million, up 0.2 percent from FY2008.
In Chambers Counly, B state agencies provide a tolal of 45 jobs and $1.83 million in annualized wages (as of 4th quarler 2010).
Major state agencies in the county (as of fourth quarler 2010):

Depariment of Transporlation

Depariment of Public Safely

Parks & Wildlife Department

AgriLife Extension Service
Health & Human Services Commisslon

Higher Education
Communily colleges in Chambers County fall 2010 enrollment:

None.

Chambers Counly is in the service area of the following:
Galveslon College with a fall 2010 enroliment of 2,318 . Counties in lhe saervice area include:
Chambers County
Gatvaslon Counly
Jefferson Counly

Lee College wilh a fall 2010 enrollment of 6,719 . Counlies in the service area Include:
Chambers County
HardIn County
Harrls Counly
Liberly Counly

San Jaclnto Communily College with a fall 2010 enrollment of 32,105. Counties In the service area include:

Chambers County
Harris Counly

Instilutions of higher education in Chambers Countly fall 2010 enroliment:
None.

School Districts
Chambers Counly had 3 school districls with 17 schools and 6,678 sludents in the 200810 schaol year,
(Statewlide, the average teacher salary in school year 2009-10 was $48,283. The percentage of students, statewide, meating
the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

Anahuac 1SD had 1,266 sludents In the 2008-10 school year. The average leacher salary was $44,844. The
percentage of sludents maaling the 2010 TAKS passing slandard for all lests was 82 percent.

Barbers Hill 1ISD had 4,096 studenls in the 2009-10 school year. The average teacher salary was $55,305. The
percentage of sludenls mesling the 2010 TAKS passing standard for all tesls was 80 percant.

East Chambers 1SD had 1,296 students in the 2008-10 school year. The average teacher salary was $45,678. The
percentage of sludenls meeling the 2010 TAKS passing standard for all tests was 80 parcent.

e ———— ey ——
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Attachment E

Summary of Financial Impact



SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED ONEOK
HYDROCARBON, L.P. PROJECT ON THE FINANCES OF BARBERS
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Estimated Impact of the Proposed Oneok Hydrocarbon,
L.P. Project on the Finances of Barbers Hill ISD under a
Requested Chapter 313 Property Value Limitation

Introduction

Oneok Hydrocarbon, L.P. (Oneok Hydrocarbon) has requested that the Barbers Hill ISD
(BHISD) consider granting a property value limitation under Chapter 313 of the Tax Code for a
new natural gas fractionator project. An application was submitted to BHISD on August 16,
2011. Oneok Hydrocarbon proposes to invest $275 million to construct a new industrial gas
manufacturing plant in BHISD.

The Oneok Hydrocarbon project is consistent with the state’s goal to “encourage large scale
capital investments in this state.” When enacted as House Bill 1200 in 2001, the original language
in Chapter 313 of the Tax Code made companies engaged in manufacturing, research and
development, and renewable electric energy production eligible to apply to school districts for
property value limitations. Subsequent legislative changes expanded eligibility to clean coal
projects, nuclear power generation and data centers, among others.

School Finance Mechanics

Under the provisions of Chapter 313, BHISD may offer a minimum value limitation of $30
million. Based on the application, the qualifying time period would begin with the 2012-13
school year. The full taxable value of the investment is expected to reach $225 million in 2014-
15, with depreciation expected to reduce the taxable value of the project over the course of the
value limitation agreement.

The provisions of Chapter 313 call for the project to be fully taxable in the 2012-13 and 2013-14
school years, unless the District and the Company agree to an extension of the start of the
qualifying time period. For the purpose of this analysis, it is assumed that the qualifying time
period will be the 2012-13 and 2013-14 school years. Beginning in 2014-15, the project would
go on the local tax roll at $30 million and remain at that level of taxable value for eight years for
maintenance and operations taxes. The full taxable value of the project could be assessed for debt
service taxes on voter-approved bond issues throughout the limitation period, with BHISD
currently levying a $0.270 1&S tax rate.

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct their property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

For the school finance system that operated prior to the approval of House Bill 1 (HB 1) in the
2006 special session, the third year was typically problematical for a school district that approved

School Finance Impact Study - BHISD Page |1 September 13, 2011
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a Chapter 313 value limitation. This generally resulted in a revenue loss to the school district in
the (hird year of the agreement that would not be reimbursed by the state, but require some type
of compensation from the applicant in the revenue protection provisions of the agreement. In
years 4-10, smaller revenue losses would be anticipated when the state property values are
aligned at the minimum value established by the Board on both the local tax roll and the
corresponding state property value study, assuming a similar deduction is made in the state
property values.

Under the HB 1 system, most school districts received additional state aid for tax reduction
(ASATR) that was used to maintain their target revenue amounts established at the revenue levels
under old law for the 2005-06 or 2006-07 school years, whichever was highest. In terms of new
Chapter 313 property value limitation agreements, adjustments to ASATR funding often
moderated the impact of the reduced M&O collections as a result of the limitation, in contrast
with the earlier formula-driven finance system.

In the case of HB 3646—the school finance system changes approved by the Legislature in
2009—the starting point was the target revenue provisions from HB 1, that were then expanded
through the addition of a series of school funding provisions that had operated previously outside
the basic allotment and the traditional formula structure, as well as an additional $120 per WADA
guarantee.

Under the provisions of HB 3646, school districts did have the potential to earn revenue above
the $120 per WADA level, up to a maximum of $350 per WADA above current law. Initial
estimates indicate that about 70 percent of all school districts were funded at the minimum $120
per WADA level, while approximately 30 percent school districts were expected to generate
higher revenue amounts per WADA in the 2009-10 school year. This is significant because
changes in property values and related tax collections under a Chapter 313 agreement once again
have the potential to affect a school district’s base revenue, although probably not to the degree
experienced prior to the HB 1 target revenue system.

The formula reductions enacted under Senate Bill 1 (SB 1) as approved in the First Called
Session in 2011 are designed to make $4 billion in reductions to the existing school funding
formulas for the 2011-12 and 2012-13 school years. For the 2011-12 school year, across-the-
board reductions were made that reduced each district’s WADA count and resulted in an
estimated 797 school districts still receiving ASATR to maintain their target revenue funding
levels, while an estimated 227 districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-recciving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. For the 2013-14 school year and beyond, the ASATR reduction
percentage will be set in the appropriations bill. The recent legislative session also saw the
adoption of a statement of legislative intent to no longer fund target revenue (through ASATR) by
the 2017-18 school year.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the Oneok
Hydrocarbon project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section 313.027(f)
(1) of the Tax Code to provide school district revenue protection language in the agreement.

School Finance Impaet Study - BHISD Page |2 September 13, 2011
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Underlying Assumptions

There are several approaches that can be used (o analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The approach used here is to maintain static enrollment and property values in order to isolate the
effects of the value limitation under the school finance system. The current SB I reductions are
reflected in the underlying models. The 92.35 percent reduction in ASATR enacted for the 2012-
13 school year is maintained, since future changes are dependent on legislative action that is
difficult to predict. While there is a statement of intent to no longer fund target revenue by the
2017-18 school year, implementing this change will require future legislative action, with any
changes coming through the appropriations process, statutory changes, or both.

Student enrollment counts are held constant at 4,174 students in average daily attendance (ADA)
in analyzing the effects of the Oneok Hydrocarbon project on the finances of BHISD. The
District’s local tax base reached $2.8 billion for the 2011 tax year. The underlying $2.8 billion
taxable value for 2011-12 is maintained for the forecast period in order to isolate the effects of the
property value limitation. BHISD is a property-wealthy district, with wealth per weighted ADA
or WADA of approximately $588,365 for the 2011-12 school year. These assumptions are
summarized in Table 1.

School Finance Impact

A baseline model was prepared for BHISD under the assumptions outlined above through the
2025-26 school year. Beyond the 2010-11 school year, no attempt was made to forecast the 88"
percentile or Austin yield that influence future state funding, although BHISD is at a wealth level
where (his factor has little impact. In the analyses for other districts and applicants on earlier
projects, these changes appeared to have little impact on the revenue associated with the
implementation of the property value limitation, since the baseline and other models incorporate
the same underlying assumptions.

Under the proposed agreement, a second model is established to make a calculation of the
“Baseline Revenue” by adding the value of the proposed Oneok Hydrocarbon facility to the
model, but without assuming that a value limitation is approved. The results of the model are
shown in Table 2.

A third model is developed which adds the Oneok Hydrocarbon value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2014-15 school year.
The results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3). An M&O tax rate of $1.06 is used
throughout this analysis, reflecting previous voter approval of an additional two-cent M&O tax
rate levy.

A summary of the differences between these models is shown in Table 4. The model results show
approximately $35.5 million a year in net General Fund revenue, after recapture and other
adjustments have been made.
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Under these assumptions, BHISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2014-15 school year (-$117,051). The revenue
reduction results from the mechanics of six cents not subject to recapture. Recurring revenue
losses attributable to this factor are shown for all eight years that the value limitation is in effect.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year. One risk factor under
the estimates presented here relates to the implementation of the value limitation in the 2014-15
school year. The formula loss of $117,051 cited above between the base and the limitation
models is based on an assumption of $2.1 million in M&O fax savings for Oneok Hydrocarbon
when the $30 million limitation is implemented. Under the estimates presented here and as
highlighted in Table 4, a $430,592 reduction in recapture costs is expected to offset a portion of
this reduction in M&O fax collections. In addition, a $1.5 million increase in ASATR funding is
calculated under the assumptions used here.

Given that the ASATR amount falls below the anticipated tax savings for the project in the first
year of implementation of the agreement, there is no financial risk to the District as a result of the
adoption of the value limitation agreement in response to future legislative changes in ASATR
funding. But significant or complete elimination of ASATR funding could reduce the residual tax
savings in the first year that the $30 million value limitation takes effect. The estimates for the
2015-16 school year and thereafter show the offset coming almost entirely from reductions in the
amount of recapture that would be owed by BHISD.

Outside of the consideration of the value limitation, BHISD has considerable exposure to changes
in ASATR funding. The District has base target revenue of $7,061 per WADA in 2011-12,
compared with the state average of $5,182 per WADA. Even with the value limitation in place,
the estimates in Table 3 show ASATR funding that averages approximately $8 million per year
over the forecast period. The revenue protection provisions of the agreement cover only the
revenue losses associated with adoption of the value limitation, not major changes in state policy
with regard to school district funding.

The Comptroller’s Property Tax Assistance Division announced recently that it would be
adopting a rule this fall that would implement the use of two values for Chapter 313 school
districts for its 2011 state property value study. These are the state values that will be used to
calculate state aid and recapture in the 2012-13 school year.

At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for I&S taxes. This
situation exists for the eight years that the value limitation is in effect.

Under the property value study conducted by the Comptroller’s Office through the 2010 tax year,
however, only a single deduction amount was calculated for a property value limitation and the
same value is assigned for the M&O and I&S calculations under the school funding formulas.
The result of this interpretation is that a “composite” value for a school district with a Chapter
313 agreement is calculated, by averaging the impact of the value reduction across the M&O and
1&S tax levies. Under the Oneok Hydrocarbon request for a value limitation, the 2014 state
property value used for the 2015-16 school year would be the first year that this change in the
value study would be reflected in funding formula calculations for the new Oneok Hydrocarbon
project. The Comptroller’s anticipated value study change is reflected in the models presented

here.
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Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.06 per $100 of taxable value M&O rate is assumed in 2011-12 and thereafler.

Under the assumptions used here, the potential tax savings from the value limitation total $13.5
million over the life of the agreement. In addition, Oneok Hydrocarbon would be eligible for a tax
credit for taxes paid on value in excess of the value limitation in each of the first two years. The
credit amount is paid out slowly through years 4-10 due to statutory limits on the scale of these
payments over these seven years, with catch-up payments permitted in years 11-13. The tax
credits are expected to total approximately $0.9 million over the life of the agreement, with no
unpaid tax credits anticipated. The cost of these credits is to be reimbursed by the state.

The key BHISD revenue losses are associated with the additional six-cent levy not subject to
recapture and expected to total approximately $688,394 over the course of the agreement. The
potential net tax benefits are estimated to total $13.7 million over the life of the agreement. While
legislative changes to ASATR funding could increase the hold-harmless amount owed in the
2014-15 school year, there would still be a substantial tax benefit to Oneok Hydrocarbon under
the value limitation agreement for the remaining years that the limitation is in eftect.

FFacilities Funding Impaet

The Oneok Hydrocarbon project remains fully taxable for debt services taxes, with BHISD
currently levying a $0.270 1&S rate. The value of the Oneok Hydrocarbon project is expected to
depreciate over the life of the agreement and beyond, but full access to the additional value will
add to the District’s projected wealth per ADA that is currently well above what is provided for
through the state’s facilities program. At its peak taxable value, the project adds eight percent to
BHISD’s current tax base, which should assist the District in meeting its debt service obligations.

The Oneok Hydrocarbon project is not expected to affect BHISD in terms of enrollment.
Continued expansion of industrial gas manufacturing could result in additional employment in the
area and an increase in the school-age population, but this project is unlikely to have much impact
on a stand-alone basis.

Conclusion

The proposed Oneok Hydrocarbon natural gas fractionator project enhances the tax base of
BHISD. It reflects continued capital investment in industrial gas manufacturing, one of the goals
of Chapter 313 of the Tax Code, also known as the Texas Economic Development Act.

Under the assumptions outlined above, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $13.7 million over the course of the agreement. This amount is net of
any anticipated revenue losses for the District. The additional taxable value also enhances the tax
base of BHISD in meeting its future debt service obligations.
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Table 1 -

Base District Information with Oneok Hydrocarbon, L.P. Project Value and Limitation Values

CPTD CPTD
Value Value
with with
M&O 1&S CAD Value Project  Limitation
Year of School Tax Tax CAD Value with CPTD with CPTD With per per
Agreement  Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
1 2012-13 431355 506460 $1.0601 $0.2698 $2,824,438,060 $2824,438060 $2,979,687,592 §2979,887,592  §588,365  $588,365
2 2013-14 431355 5064.60 $1.0601 $0.2608  $2,966,438,060 $2,966,438,060  $2,955203652 $2,955203552 $583,492  §583,492
3 201415 431355 506460 $1.0601 $0.2698 $3078,938,060 $2,883,938060 $3,007,203552 §3,097,203552 §611.529  $611,529
4 201516 4,31355 506468 $1.0801 $0.2698  $3,067,688,060 $2,883938060 $3,209,703552 $3,014,703,562 $633.741  §595,240
5 201617 431355 506469 $1.0601 $0.2698 $3,057,000,560 $2,883938060 §3,198,4563552 $3014703552 $631520  $595,240
6 2017-18 431355 506460 $1.0601 $0.2698  $3,046,847,435  $2,883,938,060 $3,187,766,052 $3,014,703552 $629,410  $595,240
7 201819 431355 506469 $1.0601 $0.2698 $3,037,201,966 $2,883,938,060 $3,177,612927 $3,014,703552 §627,405  $595,240
8 2019-20  4,31355 505469 $1.0601 $0.2698 $3,028,038,771  $2,883938,060 $3,167,967,456 $3,014,703,562  $625,501  $595,240
9 202021 431355 506460 $1.0601 $0.2698  $3,165,469,000 $3,030,063,325 $3,158,804,263 $3,014,703,552 §623,692  $595,240
10 202122 431355 505469 $1.0601 $0.2608 §3330,398617  $3,203,272,725 $3,296,224,492  $3,160,828,817  $660,825  $624,091
1 202223 431355 506460 $1.0601 $0.2698 $3311270483 $3311,270483  $3.461,164,109 $3,334,038217  $683,391  $658,291
12 2023-24 431355 505469 $1.0601 02608 $3,202,870,141  $3,292,670,141 $3442,035975 $3,442,035975 679,614  $679,614
13 2024-25 431355 506460 $1.0601 $0.2608 $3,228,612,657 $3228,612657 $3423,635633 $3,423,635633 $675981  $675,981
14 200526 431355 506460 $1.0601 $0.2698 §3,207,965,578  $3,207,965578  $3,359,378,149  §3,350,378,149  $663,204  $663,294
15 202627 4,31355 506469 $1.0601 $0.2698 $3,188,304,924  $3,188,304,924  $3338,731070  $3,338,731070  $659,217  $659,217
*Tier |l Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA
Table 2— “Baseline Revenue Model”--Project Value Added with No Value Limitation
State Aid  Recapture
M&O Taxes Additional From from the

@ State Aid- Excess Additional  Additional  Additional Total

Year of School  Compressed Hold Formula Recapture  Local M&0  M&OTax  Local Tax General

Agreement _ Year Rale State Aid  Harmless  Reduction Cosls Collections  Collections Effort Fund

1 201213 $28,774,117  $1,064,662 $8,961,724 $0  -$5,136,604  $1,727,799 $33,258 -$657  §35,424,208

2 201314 $30,165,787  $1,089,063  $7,606,189 $0 -85,197,140  $1,811,365 $50,275 -$682  $35,524,856

3 201415 $31,307,344  $1,089,063  §$7,846,130 $0 -$6,578,638  §$1,879,912 $0 5747 §$35,543,063

4 2015-16  $31,197,088  $1,541,985  $8,331,134 $0  -$7,406,309  $1,873,291 $0 5773 §35,536,416

) 2016-17  $31,092,346  $1,843,933  $8,025,713 S0 -$7,298,093  $1,867,002 $0 -$768  $35,5630,132

6 2017-18  $30,992,840 $1,541,985  $8,324,339 $0 -$7,195265  $1,861,027 $0 5763 §35,524,162

7 2018-19  $30,898,310  $1,843933  $8,019,214 $0  -$7,097,558  $1,855,351 $0 5758  $35,518,491

8 201920  $30,808,506  $1,541,985  $8,318,126 $0  -$7,004,718  $1,849,958 $ 5754 $35,513,103

9 2020-21  $32,155,292  $1,843933  $6,919,153 $0  -§7,264479  $1,930,829 $0 -$784  §35,593,043

10 202122 $33771,781  $1,541985  $7,061,778 %0 -$8,711645  $2,027,894 $0 -$860  $35,690,933

1 202223 $33,584316  $1,843,933  $8,068,841 $0  -$9,833,191  $2,016,637 $0 -$894  §35,679,642

12 202324 $33403,983  $1,541985 $8,367,093 $0 -$9,649,163  $2,005,809 $0 -$885  $35,668,822

13 2024-25  $32,774,228  $1,843,933  $8,383,186 $0  -$9,337,449  $1,967,994 $0 -$864  $35,631,028

14 2025-26  $32,571,877  $1,843,933  $8,086,651 $0 -$8,838562  $1,955,843 $0 -5844  $35,618,898

15 2026-27  $32,380,075  $1,843,933  $8,080,588 $0  -$8,640,697  $1,944,326 $0 -$834  $35,607,390
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  LocalM&0  M&OTax  Local Tax General
Agreement  Year Rate State Aid  Harmless  Reduction Costs GCollections  Collections Effort Fund
1 2012-13  $28,774,117  $1064,662 $8,961,724 $0  -$5,136,604  $1727,799 $33,258 -§657  $35,424,298
2 2013-14  $30,165,787  $1,089,063  $7,606,189 30 -$5,197,140  $1,811,365 $50,275 -$682  $35,524,856
3 2014-15  $29,357,246  $1,089,063  $9,365,636 S0 -86,148,046  $1,762,815 $0 -$701  $35,426,012
4 201516 $29,357,246  $1541985  $8,286,719 S0 -$5522,052  $1,762,815 $13,199 -$680 35,439,231
5 2016-17  $29,357,246  $1,843,933  $7,984,771 S0 -$5,622,052  $1,762,815 $13,199 -$680  $35,439,231
6 201718 $29,357,246  $1,541,985  $8,286,719 S0 -$5522,052  $1,762,815 $13,199 -$680  $35,439,231
7 2018-19  $29,357,246  $1,843,933  $7,984,771 S0 -$5522,052  $1,762,815 $13,199 -$680  $35,439,231
8 2019-20  $29,357,246  $1,541985  $8,286,719 S0 -35522,052  $1,762,815 $13,199 -$680  $35,439,231
9 2020-21  $30,789,346  $1.843933  $6,638,350 S0 -$5807,730  $1,848,808 $13,842 -$713  $35525,835
10 202122 $32,486,883  $1,541,985  $6,983,663 S0 -57,348,632  $1,950,740 $0 -$793  $35,613,845
11 2022-23  §33545314  $1843,933  §7,204,192 80 -$8,929540  $2,014,295 $0 -$863  $35,677,331
12 2023-24  $33,364,981  $1,541,985  $6,394,439 §0  -$9,637,507  $2,003,467 $0 -$884  $35,666,481
13 2024-25 832735226  $1.843933  $8,410,679 §0 -$0,325939  $1,965,652 $0 -$863  $35,626,687
14 2025-26  $32,532,875 $1843933  $8,114,669 §0 -$8,827,576  §$1953,501 $0 -$843  $35,616,557
15 2026-27  $32,341,073  $1,843,933  $6,108,779 $0 -$6,629,886  $1.941,984 $0 5833 $35,605,049
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
@ State Aid- Excess Additional  Additional  Additional Total
Year of School Compressed  State Hold Formula  Recapture Local M&0  M&O Tax Local Tax ~ General
Agreement  Year Rate Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
1 2012-13 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2013-14 $0 S0 S0 $0 $0 $0 $0 $0 $0
3 2014-15  -§1,950,098 $0  $1,519,506 $0  $430,592 -$117,098 $0 $47  -$117.051
4 20165-16  -$1,839,842 §0 -$44,415 S0 $1,884,257 -$110,477 $13,199 $93  -$97,185
5 2016-17  -$1,735,089 $0 -$40,942 $0  $1,776,042 -$104,188 $13,199 $88  -590,901
6 2017-18  -$1,635,594 $0 -$37,620 S0 $1,673,214 -$98,212 $13,199 $83  -584,931
7 2018-19  -$1,541,063 $0 -$34,443 S0 $1,575,507 -$92,536 $13,199 $78  -§79,259
8 2019-20  -$1,451,260 $0 -$31,407 S0 $1,482,666 -$87,144 $13,199 $14  -§73,872
9 202021 -$1,365,946 §0 -$80,803 S0 $1,446,749 -§82,021 $13,842 $71  -$68,108
10 2021-22  -$1,284,898 $0 -$78,116 $0  $1,363,014 -$77,154 $0 $67  -577,087
1 2022-23 -$39,002 $0  -5864,649 S0 $903,651 -$2,342 $0 $31 52,311
12 2023-24 -$39,002 $0 $27,346 $0 $11,656 -$2,342 $0 $1 -$2,34
13 2024-25 -$39,002 $0 $27,493 $0 $11,509 -$2,342 $0 $1 52,341
14 2025-26 -$39,002 $0 $28,018 $0 $10,984 -$2,342 $0 $1 -$2,341
15 2026-27 -$39,002 $0 $28,192 $0 $10,810 -$2,342 $0 $1 -$2,341
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Table 5 - Estimated Financial impact of the Oneok Hydrocarbon, L., Project Property Value Limitation
Request Submitted to BHISD at $1.06 M&O Tax Rate

School Project Value Eslimated Value Taxes Taxes after  Tax Savings  Tax Credits  Tax Benefit School Estimated
Year Taxable Savings Before Value Limit @ Projected for First to Company  District Net Tax
Value Value Limit M&O Rate Two Years Before Revenue Benefits
Above Limit Revenue Losses
Protection
201213 $500,000 $500,000 $0 $5,301 $5,301 $0 $0 $0 $0 $0
201314 $112,500,000  $112,500,000 $0 $1,192,613 $1,192,613 $0 $0 $0 $0 $0
2014-15 $225,000,000 $30,000,000  $195,000,000 $2,385,225 $318,030 $2,067,195 $0 $2,067,195  -$117,051 $1,950,144
2015-16 $213,750,000 $30,000,000  $183,750,000 $2,265,964 $318,030 $1,947,934 $124,940 $2,072,874  -§97,185 $1,975,689
201617 $203,062,500 $30,000,000  $173,062,500 $2,152,666 $318,030 $1,834,636 $124,940 $1,959,576  -$90,901 $1,868,675
201718 $192,909,375 $30,000,000  $162,909,375 $2,045,032 $318,030 $1,727,002 $124,940 $1,851,943  -$84,931 $1,767,012
2018-19 $183,263,906 $30,000,000  $153,263 906 $1,942,781 $318,030 $1,624,751 $124,940 $1,749,691  -$79,259 $1,670,432
2019-20 $174,100,711 $30,000,000  $144,100,711 $1,845,642 $318,030 $1,527,612 $124,940 $1,652,552  -$73,872 $1,576,680
2020-21 $165,395,675 $30,000,000  $135,395,675 $1,753,360 $318,030 $1,435,330 $124,940 $1,560,270  -$66,108 $1,492,162
2021-22 $157,125,692 $30,000,000  $127,125,892 $1,665,692 $318,030 $1,347,662 $124,940 $1,472602  -$77,087 $1,395,515
2022-23 $149,269597  $149,269,597 $0 $1,562,407 $1,582,407 $0 $0 $0 $0 $0
2023-24 $141,806,117  $141,806,117 $0 $1,503,287 $1,503,287 $0 $0 $0 $0 $0
2024-25 $134,715811  $134,715,811 $0 $1,428,122 $1,428,122 $0 $0 $0 $0 $0
2025-26 $127,980,021  $127,980,021 $0 $1,356,716 $1,356,716 $0 $0 $0 $0 $0
2026-27 $121581,020  $121,581,020 $0 $1,288,880 $1,288,880 $0 $0 $0 $0 $0
Totals $24,413,686  $10,901,566  $13,512,120 $874,583  $14,386,703  -$688,394 $13,698,309
Tax Credit for Value Over Limitin First 2 Years Year 1 Year 2 Max
Credits
$0 $874,583  $874,583
Credits Eamed $874,583
Credils Paid
Excess Credits Unpaid $0
School Finance Impacet Study - BHISD Page |8 September 13, 2011
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

BARBERS HILL INDEPENDENT SCHOOL DISTRICT

and

ONEOK HYDROCARBON, LP

(Texas Taxpayer ID # 14812520568)

Dated

December 12, 2011



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS N
COUNTY OF CHAMBLRS N

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOI, DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement.” is executed and delivered by and between the BARBERS HILL
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and ONEOK HYDROCARBON, LP, Texas Taxpayer Identification Number
14812520568, hereinafter referred to as the “Applicant.” The Applicant and the District are each
hereinafter sometimes referred to individually as a “Party” and collectively as the “Parties.”
Certain capitalized and other terms used in this Agreement shall have the meanings ascribed to
them in Section 1.3.

RECITALS

WHEREAS, on August 16, 2011, the Superintendent of Schools of the Barbers Hill
Independent School District (hereinafter referred to as “Superintendent”), acting as agent of the
Board of Trustees of the District (hereinafter referred to as “Board of Trustees™), received from
the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code; and,

WHEREAS, on August 22, 2011, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Oneok Hydrocarbon, LP, and on or about
August 23, 2011, the Assistant Superintendent of Finance acknowledged receipt of the
Application and the requisite application fee as established pursuant to Texas Tax Code
§ 313.025(a)(1) and Local District Policy CCG (Local); and,

WHEREAS, the Application was delivered to the office of the Texas Comptroller of
Public Accounts (hereinafter referred to as “Comptroller™) for review pursuant to Texas Tax
Code § 313.025(d); and,

WHEREAS, the Comptroller established October 11, 2011 as the completed Application
date; and,

WHEREAS, pursuant to 34 Texas Administrative Code § 9.1054, the Application was
delivered for review to the Chambers County Appraisal District established in Chambers County,
Texas (the “Appraisal District™), pursuant to Texas Tax Code § 6.01; and,
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IWHEREAS, the Comptroller, pursuant to Texas Tax Code § 313.025(d), reviewed the
Application and on November 18, 2011, the Comptroller, via letter, recommended that the
Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at the
December 12, 2011 public hearing held in connection with the Board of Trustees’ consideration
of the Application; and,

WHEREAS, the Board of Trustees carefully reviewed the economic impact evaluation
pursuant to Texas Tax Code § 313.026 and carefully considered the Comptroller’s positive
recommendation for the project; and,

WHEREAS, on December 12, 2011, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on December 12, 2011, the Board of Trustees made factual findings
pursuant to Texas Tax Code § 313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised
Value of the Applicant’s Qualified Property: and, (iv) each criterion referenced in Texas Tax
Code § 313.025(e) has been met; and,

WHEREAS, the Barbers Hill Independent School District was within an area that
qualified as a strategic investment area under Texas Tax Code Chapter 171, Subchapter O
immediately before that Subchapter expired; and because of that fact, the District qualifies as a
rural school district under the provisions of Texas Tax Code § 313.051(a)(1); and,

WHEREAS, on December 12, 2011, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code §§ 313.053 and 313.054 for the
category of the District established by Texas Tax Code § 313.052, as such Tax Limitation
Amount was computed as of the date of this Agreement; and,

WHEREAS, on December 5, 2011, the District received written notification, pursuant to
34 Texas Administrative Code § 9.1055(¢)(2)(A), that the Comptroller reviewed this Agreement,
and reaffirmed the recommendation previously made on November 18, 2011 that the Application
be approved, and,

WHEREAS, on December 12, 2011, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;
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NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE 1
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS
Section 1.1.  AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code § 313.027.

Section 1.2, TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, the Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the Tax Years: 2014, 2015, 2016, 2017, 2018, 2019, 2020, and 2021. The
limitation on the local ad valorem property values for Maintenance and Operations purposes
shall commence with the property valuations made as of January 1, 2014, the appraisal date for
the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of December 12, 2011 and ending
on December 31, 2013 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code § 313.021(4). The Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided hercin, the limitation on the local ad valorem
property values shall terminate on December 31, 2021. Except as otherwise provided herein, this
Agreement will terminate, in full, on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilitics, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount, including any Tax Credit, to
which such Party was entitled before such termination or to which such Party became entitled as
a result of an event that occurred before such termination, so long as the right to such payment
survives said termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding fo such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):
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Full Tax Year _‘ ~ Dateof “School | Tax Year | S||i71111|:11‘)'_l)_('501‘i71)iion
of Agreement Appraisal Year of Provisions

Partial Y ear January 1, 2011 | 2011-12 | 2011 Start of Qualifying Time Period |

(Commencing beginning with Commencement

December 12, Date. No limitation on value.

2011) First year for computation of
Annual Limit.

N _ January 1, 2012 | 2012-13 | 2012 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

2 January 1,2013 | 2013-14 | 2013 | Qualifying Time Period. No |
limitation on value. Possible
Tax Credit in future years.

B 3 January 1, 2014 2014-15 | 2014 $ 30 million property value
limitation.

T4 Jamuary 1,2015 | 201516 [2015 | $30 million property value |
limitation. Possible Tax Credit
due to Applicant.

B 5 January 1, 2016 2016-17 | 2016 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

6 |Tamuary 1,2017 | 2017-18 | 2017 | $30 million property value
limitation. Possible Tax Credit
due to Applicant.

- 7 January 1, 2018 2018-19 | 2018 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

8 January 1, 2019 2019-20 | 2019 $ 30 million property value .
limitation. Possible Tax Credit
due to Applicant.

- 9 January 1, 2020 2020-21 | 2020 $ 30 million property value

limitation. Possible Tax Credit
due to Applicant.




Full Tax Year | Date of | School | Tax Year Summary Dcscriptinn

. of Agreement | Appraisal Year of Provisions

10 January 1, 2021 2021-22 | 2021 $ 30 million ]51'0p01'ly- value
limitation. Possible Tax Credit
| due to Applicant.

B 11 January 1, 2022 2022-23 2022 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January |, 2023 2023-24 2023 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early

7 termination. ]
13 January 1, 2024 2024-25 | 2024 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Jer” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate® means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty (50) percent or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group™ means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aooreoate Limit” means, for any Tax Year of this Agreement, the cumulative total of
the Annual Limit amount for the current Tax Year and all previous Tax Years of the Agreement,
less all amounts paid by the Applicant to or on behalf of the District under Article 1V, below.
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“Agreement” means this Agrecment, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code § 313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each Tax
Year by multiplying the District’s Average Daily Attendance for the applicable school year, as
calculated pursuant to Texas Education Code § 42.005 times the greater of $100, or any larger
amount allowed by Texas Tax Code § 313.027(i), if such limit amount is increased for any future
year of this Agreement. The Annual Limit shall first be computed for Tax Year 2011, which, by
virtue of the Commencement Date is the first year of the Qualifying Time Period under this
Agreement.

“Applicant”™ means Oneok Hydrocarbon, LP, (Texas Taxpayer ID # 14812520568), the
company listed in the Preamble of this Agreement who, on July 20, 2011, filed the Original
Application with the District for an Appraised Value Limitation on Qualified Property, pursuant
to Chapter 313 of the Texas Tax Code. The term “Applicant”™ shall also include the Applicants’
assigns and successors-in-interest and their direct and indirect subsidiaries.

“Applicable School Finance Law™ means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on August 16, 2011, which has been certified by the Comptroller to
collectively constitute a complete final Application as of the date of October 11, 2011, The term
includes all forms required by the Comptroller, the schedules attached thereto, and all other
documentation submitted by the Applicant for the purpose of obtaining an Agreement with the
District. The term also includes all amendments and supplements thereto submitted by the

Applicant.

“Appraised Value™ shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Chambers County Appraisal District.
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“Bourd of Trustees” means the Board of Trustees of the Barbers Hill Independent School
District.

“Commencement Date” means December 12, 2011, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County” means Chambers County, Texas.

"Determination of Breach and Notice of Contract Termination” shall have the meaning
assigned to such term in Section 7.8 of the Agreement

“District” or “School District” means the Barbers Hill Independent School District,
being a duly authorized and operating independent school district in the State, having the power
to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of
the Act applies. The term also includes any successor independent school district or other
successor governmental authority having the power to levy and collect ad valorem taxes for
school purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2024. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstrean, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governimental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any cowrt; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, stecam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
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deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities: or (¢) any other cause (except financial).
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

“Land" shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means, after the development and construction of the
project described in the Application and in the description of the Applicant’s Qualified
Investment and Qualified Property as set forth in Section 2.3, below, (i) the operation over the
term of this Agreement of the facility or facilities for which the tax limitation is granted, as the
same may [rom time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at
least the number of New Jobs required by Chapter 313 of the Texas Tax Code from the time they
are created until the Final Termination Date; and (iii) the maintenance of at least the number of
Qualifying Jobs set forth in the Application from the time they are created until the Final
Termination Date.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Muaintenance and Operations Revenue™ or “M&QO Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for all Tax Ycars if this Agreement had not
been entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313, Tax Code, and (iii) subtracting from the
sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to
the District under Article 11T under this Agreement.

“New Jobs” means the total number of jobs, defined by 34 Texas Administrative Code
$ 9.1051, which the Applicant will create in connection with the project which is the subject of
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its Application. In accordance with the requirements of Texas Tax Code § 313.024(d), Eighty
Percent (80%), of all New Jobs created by the Applicant on the project shall also be Qualifying
lobs, as defined below.

“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requircments for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifving Jobs” means the number of New Jobs the Applicant will create in
connection with the project which is the subject of its Application, which meet the requirements
of Texas Tax Code 313.021(3).

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Oualifving Time Period" means the period that begins on the Commencement Date of
December 12, 2011 and ends on December 31, 2013,

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

wSubstantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between Applicant and the District and any
subsequent amendments or assignments, any District written findings or reports filed with the
Comptroller as required under this subchapter, and any application requesting Tax Credits under
Texas Tax Code, § 313.103.

“Tux Credit” means the tax credit, cither to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act, and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
under such provisions, including the timely filing of a completed application under Texas Tax
Code § 313.103 and the duly adopted administrative rules.
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“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for Tax Years three (3) through ten
(10) of this Agreement pursuant to Texas Tax Code § 313.054. That is, for cach of the eight (8)
Tax Years 2014, 2015, 2016, 2017, 2018, 2019, 2020, and 2021, the Appraised Value of the
Applicant’s Qualified Property/Qualified Investment for the District’s maintenance and
operations ad valorem tax purposes shall not exceed, and the Tax Limitation Amount shall be,

the lesser of:
(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code § 313.052.

"Tuy Year shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.c., the calendar year).

“Tuvable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Tevas Education Aeency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together with any
court or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1.  LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2.  LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.
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Section 2.3, DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in ExaiBiT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Qualified Investment shall be that
property, described in EXHIBIT 3 which is placed in service under the terms of the Application,
during the Qualifying Time Period described in both Section 1.2, above and the definition of
Qualifying Time Period set forth in Section 1.3, above. Qualified Property shall be all property,
described in Exmsit 3, including, but not limited to the Applicant’s Qualified Investment,
together with the land described in EXHIBIT 2 which: 1) is owned by the Applicant; 2) was first
placed in service after October I1, 2011, the completed Application date established by the
Comptroller; and 3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or Qualified Property
for purposes of this Agreement, unless pursuant to Texas Tax Code § 313.027(¢) and Section 8.3
of this Agreement, the Board of Trustees, by official action, provides that such other property is
a part of the Applicant’s Qualified Investment or Qualified Property for purposes of this
Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Investment or Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the applicant requests that the Tax Limitation
Amount apply;

(b)  notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-cvaluate the economic impact analysis for the new or
changed conditions.

Section 2.4,  APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Investment or Qualified Property located on the land described in
IEXHIBIT 2; upon a reasonable request of the District, the Comptroller, or the Appraisal District,
the Applicant shall provide to the District, the Comptroller, and the Appraisal District a specific
and detailed description of the tangible personal property, buildings, or permanent,
nonremovable building components (including any affixed to or incorporated into real property)
on the Qualified Property to which the Tax Limitation Amount applies including maps or
surveys of sufficient detail and description to locate all such described property within the
boundaries of the real property which is subject to this Agreement.
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Section 2.5, QUALIFYING USE

The Applicant’s Qualified Investment and Qualified Property described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code § 313.024(b)(1) as a
manufacturing facility.

Section 2.6,  LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for cach of the
following eight (8) Tax Years 2014, 2015, 2016, 2017, 2018, 2019, 2020, and 2021, the
Appraised Value of the Applicant’s Qualified Investment and Qualified Property for the
District’s maintenance and operations ad valorem tax purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code § 313.052.

ARTICLE 111
PROTECTION AGAINST L.OSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code
§ 313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to, all such other payments as are set forth in
Article IV. Subject only to the limitations contained in this Agreement (including Section 5.1), it
is the intent of the Parties that the risk of any negative financial consequence to the District in
making the decision to enter into this Agreement will be borne by the Applicant and not by the
District, and paid by the Applicant to the District in addition to any and all payments due under

Article 1V.
Section 3.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
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Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

"Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Qualified Investment
been subject to the ad valorem maintenance & operations tax.

"New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this Agreement.

In making the calculations required by this Section 3.2:

iii.

iv,

V.

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection /i of this Agreement will
reflect the Tax Limitation Amount for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates the full M & O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, on account of any other factors not contained in this
Agreement.
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Secetion 3.3,  COMPENSATION FOR LOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a) all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code § 42.2515, or other similar or successor statute.

(b) all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
project Applicant’s Qualified Property that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the
hiring of additional personnel to accommodate a temporary increase in student
enrollment attributable to the project. The Applicant may contest the amounts
certified by the District’s external auditor under the provisions of Section 3.8
below.

(c) any other loss of District revenues which directly result from, or are reasonably
attributable to the payment by the Applicant to or on behalf of any other third
party beneficiary of this Agreement.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party™) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax rolls submitted to the District
pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Parly to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax rolls or any other changes in
student counts, tax collections, or other data.

Agreement for Limitation on Appraised Value

Between Barbers Hill Independent School District and Oneok Hydrocarbon, LP
December 12, 2011

Page 14



Section 3.6, DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Article IV, or
under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his,
her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party for all calculations under this Agreement under Section 3.6, above, plus any
reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or Tax
Credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. For no Tax
Year during the term of this Agreement shall the Applicant be responsible for the payment of any
total expenses under this Section and Section 3.6, above, in excess of Ten Thousand Dollars

($10,000.00).
Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Sections 3.3(b), 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. W ithin thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafier, the Applicant may appeal the final
determination of certification containing the calculations to the District. Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the District’s
Board of Trustees within thirty (30) days of the final determination of certification containing the

calculations.
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Section 3.9.  EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event (hat, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, the Applicant has appealed any matter relating to the
valuations placed by the Appraisal District on the Applicant’s Qualified Property, and such
appeal remains unresolved, the Third Party shall base its calculations upon the values placed
upon the Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new Taxable Value becomes final, the Parties shall
immediately notify the Third Party who shall immediately issue new calculations for the
applicable year or years using the new Taxable Value. In the event the new calculations result in
the change of any amount payable by the Applicant under this Agreement, the Party from whom
the adjustment is payable shall remit such amounts to the other Party within thirty (30) days of
the receipt of the new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State because of its participation in this
Agreement, the Applicant shall make payments to the District, up to the revenue protection
amount limit set forth in Section 5.1, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the amount calculated for the current fiscal year that should be made in order
to reflect the actual impact on the District.

ARTICLE 1V
Scction 4.1, INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
In interpreting the provisions of Article TV, the parties agree as follows:
(a)  Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article 111, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV (the “Supplemental
Payments™). The Applicant shall not be responsible to the District or to any other
person or persons in any form for the payment or transfer of money or any other
thing of value in recognition of, anticipation of, or consideration for this
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(b)

Agreement for limitation on appraised value made pursuant to Chapter 313, Texas
Tax Code, unless it is explicitly set forth in this Agreement. It is the express
intent of the Parties that the obligation for Supplemental Payments under this
Article 1V is separate and independent of the obligation of the Applicant to pay
the amounts described in Article III; provided, however, that all payments under
Articles 111 and TV are subject to the limitations contained in Section 5.1, and that
all payments under Article TV are subject to the separate limitations contained in
Section 4.4,

Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article IV, shall not exceed
the limit imposed by the provisions of Texas Tax Code 313.027(i) unless that
limit is increased by the Legislature in a future year of this Agreement; however,
in such event it shall not exceed the Stipulated Supplemental Payment Amount
described in and calculated pursuant to Sections 4.2 through 4.5 below.

Section 4.2.  STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a)

(b)

the Applicant’s “Stipulated Supplemental Payment Amount,” defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in
Section 1.3, above; or,

the Aggregate Limit, as the term is defined in Section 1.3, above.

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT

AMOUNT

The Parties agree that for cach Tax Year of this Agreement, beginning with the third full
year (Tax Year 2014), the Stipulated Supplemental Payment Amount, described in Section 4.2
will annually be calculated based upon the then most current estimate of tax savings to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.c., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);
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Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year alter
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,

Any Tax Credit received by the Applicant with respect to such Tax Year;

Minus,

Any amounts previously paid to the District under Article 111;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment Amount calculation to reflect any changes in the data.

Section 4.4, CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with year three (Tax
Year 2014) and continuing thereafter through year thirteen (Tax Year 2024), the District, or its
Successor Beneficiary should one be designated under Section 4.6, below, shall not be entitled to
receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the
Aggregate Limit, defined in Section 1.3, above.
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I, for any Tax Year during the term of this Agreement, the payment of the Applicant’s
Stipulated Supplemental Payment Amount, caleulated under sections 4.2 and 4.3 above exceeds
the Aggregate Limit for that Tax Year, the difference between the Stipulated Supplemental
Payment Amount and the Aggregate Limit, shall be carried forward from year-to-year into
subsequent Tax Years of this Agreement, and to the extent not limited by the Aggregate Limit in
any subsequent Tax Year of this Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment Amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2024), because such payment would exceed the
Aggregate Limit, will be deemed to have been cancelled by operation of law, and the Applicant
shall have no further obligation with respect thereto.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: (1) the
calculation of the Stipulated Supplemental Payment Amount; (ii) the
determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and, (iv) the carry forward and
accumulation of any Stipulated Supplemental Payment Amounts unpaid by the
Applicant due to the Aggregate Limit in previous years, shall be calculated by the
Third Party selected pursuant to Section 3.4.

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7 commencing on or before January 31, 2015 (the payment due
date for Tax Year 2014), and continuing thereafter on or before the January 31 of
each of the ten (10) years thereafter (i.c. through January 31, 2025, the payment
due date for Tax Year 2024).

Section 4.6.  DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under this Article 1V be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded by the District’s Board of
Trustees, by Board action, at any time.
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Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental Payments described in Section 4.4, above.

ARTICLE V
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
SECTION 5.1, ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2014 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles TII and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) il the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles 11l and IV shall be
reduced until such excess is eliminated.

Section 5.2.  OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article 111 and/or Article TV with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties’ respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until
satisfied and discharged.

ARTICLE VI
TAX CREDITS

Section 6.1.  APPLICANT’S ENTITLEMENT TO TAX CREDITS
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The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed Application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Section 6.2.  DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, the
Comptroller’s Rules. and/or the Texas Education Agency Rules.

Section 6.3,  COMPENSATION FOR L0SS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 0.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42,2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment, thirty (30) days past due from the
date of the reimbursement claim, shall be subject to the same provisions for late payment as are
set forth in Section 7.4 and 7.5. If the District receives aid from the State for all or any portion of
a Tax Credit with respect to which the Applicant has made a payment to the District under this
Section 6.3, then the District shall pay to the Applicant the amount of such aid within thirty (30)
calendar days afler the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code § 22.07, during the term of this
Agreement, in order to inspect the project to determine compliance with the terms hereof. All
inspections will be made at a mutually agreeable time afler the giving of not less that forty-cight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
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conducted in accordance with the Applicant’s safety, security. and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions of Texas Tax Code § 313.032. The Applicant shall forward a copy of all such
required reports or certifications to the District contemporaneously with the filing thereof. The
obligation to make all such required filings shall be a material obligation under this Agreement.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:
(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement; provided, however, notwithstanding anything contained
in this Agreement to the contrary, the Applicant shall not be in breach of, and
shall not be subject to any liability for failure to Maintain Viable Presence to the
extent such failure is caused by Force Majeure (as hereinafier defined), provided
the Applicant makes commercially reasonable efforts to remedy the cause of such
Force Majeure; and,

(C) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313 throughout the period from and including the Tax Year 2014
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
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District pursuant to Article 111 The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Article IV,

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including penalty and interest, as calculated in accordance
with Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be
entitled to a credit for all payments made to the District pursuant to Article Il The Applicant
shall also be entitled to a credit for any amounts paid to the District pursuant to Article IV. Upon
payment of such liquidated damages, the Applicant’s obligations under this Agreement shall be
deemed fully satisfied, and such payment shall constitute the District’s sole remedy.

Section7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February | of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§ 33.01(c), or its successor statute.

Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement if it commits one or more of
the following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by

Section 8.13, below.

(b) Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this

Agreement.

(c) Applicant fails to make any payment required under Articles I or IV of this
Agreement on or before its due date.
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(d) Applicant fails to create and maintain at least the number of New Jobs it
committed to ereate and maintain on Schedule C, Column C of its Application.

(e) Applicant fails to create and maintain at least the number of New lJobs it
committed to create and maintain on Schedule C, Column E of its Application,
which is inclusive of the number of New Jobs described in Section 7.6(d) above.

(H) Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by the Applicant on the project as Qualifying Jobs.

(2) Applicant knowingly makes any payments to the District or to any other person or
persons in any form for the payment or transfer of money or any other thing of
value in recognition of, anticipation of, or consideration for this Agreement for
limitation on appraised value made pursuant to Chapter 313, Texas Tax Code, in
excess of the amounts set forth in Articles IIT and IV, above. Voluntary donations
made by the Applicant to the District after the date of execution of this
Agreement, and not mandated by this Agreement or made in recognition of or in
consideration for this Agreement for limitation on appraised value made pursuant
to Chapter 313 Texas Tax Code, are not barred by this provision.

(h) Applicant fails to comply in any material respect with any other term of this
Agreement, or the Applicant fails in any material respect to meet its obligations
under the applicable Comptroller’s Rules, and under the Act.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code § 313.0275, for any full Tax year
which commences after the project has become operational, the Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(¢) or 7.6(f) for the particular Tax Year of non-compliance only, the
Applicant may make the liquidated damages payment required by Texas Tax Code §
313.0275(b), in accordance with the provisions of Texas Tax Code § 313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant is in Material Breach of this
Agreement, such as making a misrepresentation in the Application, failing to Maintain Viable
Presence in the District as required by Section 7.3 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, the District shall provide the Applicant with a written notice of the facts
which it believes have caused the Material Breach of this Agreement, and if cure is possible, the
cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety
(90) days to present any facts or arguments to the Board of Trustees showing that a Material
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Breach of this Agreement has not occurred and/or that it has cured or undertaken to cure any
such Material Breach.

If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a Material Breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination").

Section 7.9,  DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days afier
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Chambers County, Texas. The Parties agree to sign a document that
designates the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall preseribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code § 33.07 to the
attorneys representing the District pursuant to Texas Tax Code § 6.30.
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In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seck any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this

Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.
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ARTICLE VIII
MISCELLANEOQUS PROVISIONS
Section 8.1.  INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Parly to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Nofices to the District shall be addressed to the District’s Authorized Representative as follows:

Dr. Greg Poole, Superintendent

BARBERS HILL INDEPENDENT SCHOOL DISTRICT
P.O. Box 1108

9600 Eagle Drive.

Mont Belvieu, Texas 77580

Fax: (281) 576-3410

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

ATTN: Tim Blake, VP Oneok Tax
ONEOK HYDROCARBON, LP

100 West Fifth Street, Tax 14-5
Tax 14-5, P.O. Box 871

Tulsa, Oklahoma 74102-0871

Fax: (918) 588-7145

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2.  EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the District’s Board of Trustees,
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(b)  The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the Final Termination Date established in Section 1.2
of this Agreement.

(¢) In the event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2013.

Section 8.3.  AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver ol any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Texas
Tax Code, § 313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight
year statutory term.

Section 8.4.  ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, (o an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Tax Code § 313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,

Agreement for Limitation on Appraised Value

Between Barbers Hill Independent School District and Oneok Hydrocarbon, 1P
December 12,2011

Page 28



and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chiel Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction, Venue in any legal proceeding shall be in Chambers County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9, SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafler defined), this
Agreement shall be reformed to the extent necessary (0 conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law"™ shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental  department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question.
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Section 8.10. PAVMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the event
of a dispute between the Parties in connection with this Agreement, the prevailing Party in the
resolution of any such dispute, whether by litigation or otherwise, shall be entitled to full
recovery of all attorneys’ fees (including a reasonable hourly fee for in-house legal counsel),
costs and expenses incurred in connection therewith, including costs of court, from the non-
prevailing Party.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to™. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
material information, facts, and representations contained therein were true and correct when
made, and there have been no material changes in the information, facts, and representations,
contained in the Application that have not been previously disclosed to the District. The parties
further agree that the Application and all the attachments thereto are included by reference into
this Agreement as if set forth herein in full; provided, however, to the extent of any differences
or inconsistencies between the terms, conditions, representations, information, and facts
contained in the Application and those contained in this Agreement, the terms, conditions,

representations, information, and facts contained in this Agreement shall be controlling.
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In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34.
Texas Administrative Code § 9.1053(DH(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code § 313.103, as

follows:

a. Within seven days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

¢. This Section does not require the publication of information that is confidential under
Texas Tax Code § 313.028.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this 12 day of December 2011.

ONEOK HYDROCARBON, LP BARBERS HILL INDEPENDENT
SCHOOL DISTRICT
Au/tléopifed Representative CARMENA GOSS
President

Board of Trustees

Name: ﬁ”{ M/{ u/
Attest:

Title: VP of TAX By /{7/4

BENNY MAY /
Secretary
Board of Trustees

Agreement for Limitation on Appraised Value

Between Barbers Hill Independent School District and Oneok Hydrocarbon, LP
December 12,2011

Page 31



EXHIBIT |
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

A Reinvestment Zone was originally created on June 20, 2011 by action of the City Council
of the City of Mont Belvieu, Texas in adopting City of Mont Belvieu Ordinance No. 2011-009.
A map of the Reinvestment Zone created by City of Mont Belvieu Ordinance No. 2011-009 is
attached, below to this EXHIBIT 1.

As a result of the action of the City Council of the City of Mont Belvieu, Texas, the
Reinvestment Zone includes real property within the City of Mont Belvieu, Texas and Chambers
County, Texas, more specifically described by the metes and bounds description chart also
attached to this EXmiBiT 1.
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ORBOK MOMT BELVIEU PROPEIERTY

ACQUIRED FROM VALERO

(Attached to and made a part of Special Warranty Deed by and
between Valero Refining-Texas, 1.0, s Grantor, and ONEOK
Mont Belvieu Stovage Company, L.1.C.oas Grantee.,)
PARCEL A: 'TRACT OF 55,30 ACRES
SITUATIED YN THIC HENRY GRIFITTT LEAGUL, A-17
CHAMBERS COUNTY, TEXAS

Metes and bounds deseription of a 55,30 acre tract of Tand situated in the Henry Griftith League,
Abstract 12, Chambers County, Texas. said 55.30 acve fract being out of that certain 37,07 acre
tract conveyed to Valero Refining-Texas, 1P, as recorded in Volume 04669, Page 580.
Chambers County Officinl Public Records (C.C.O.P.R.). said 55.30 acre tract being more
particularly deseribed by metes and bounds as follows:

All bearings are based on deed bearings and the Texas Coordinate System. South Central Zone,
BEGINNING at an old 2" ivon pipe in conerete, aecepted as the Southerly corner of the Annie
Higgins Subdivision No. 1 as recorded in Yolume 27, Page 43, Chambers County Deed Records
(C.CD.R:

THENCE, along, the Westerly line of said Annie Higging Subdivision, Notth 32949° 21" West,
238.04 feel to a 5/8" iron rod with plastic cap set in the curved Yasterly ROW line ol State
Highway Loop No. 207 (width varies):

THENCE, 207.29 feet Northwesterly along a non-tangent curve to the Jelt having a radius ol
607.96 leel. a delta of 19°32°08™ and a chord bearing North 23°03°16™ West. 200,29 feet o o

found 1" ivon pipe:

THENCE, along said Basterly ROW line, North 3204921 West, 690,13 feel to u 12" iron rod
found for the most Westerly Northwest corner o the herein deseribed tract:

THENCE. North 57°23°00™ Bast, 19143 feet 1o a found 5/8" ivon vodd:
THENCE, North §7°12°26™ Bast, 190,41 feet w a found %™ iron pipe:
THENCE, North 57°03°23" Last, 499.46 feet o a found 1 iron pipe in conerete:

THENCE. Novth 57°08°277 Fast, at 134094 feet pass a found 172 jvon vod in conerete. and
continuing for a total distance of' 163.00 feet (0 a found 1" ivon pipe:
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THENCE, North 22°04'28" West, at 930,76 [eel pass a A" conerete monument found for
reference in the Southerly ROW line of Vitzgerald Road (60° wide), and continuing for a tofal
distance of 967,41 feet (o a 1-1/2" ivon pipe tound in the center of Vitzgerald Roac. said iron pipe
being the most Northerly Norvthwest corner of the herein deseribed tract:

THENCE, along the eenterline of suid Fitzperald Road, North 57°05733" Fast, 368,79 [eet to
b5 iron rod with cap set in asphait for a corner of a Charles Dyer tract as recorded in Volume
435, Page 150, Chambers County Deed Reeords (CL.CD.R.). said comer being South 57057337
Wesl, 27.0 feet from a 3" iron pipe Tound al the Novtheast corner ol said 57.07 acre ract:

THENCE, along the Westerly line of said Dyor et South 25217577 Last. 30,20 [eet w2
found ¥4 iron rod in conerew:

THENCE, along the Southerly line of said Dyer tract and the Southerly ROW line of Fitzgerald
Road. North 57°053°33" Bast, 25,00 leet o o A" conerete monument found for corner:

THENCE, South 21°38° 58" Hast, 1507.82 feet (o A" conerele monument found for corner ol
a second Charles Dyer tract as vecorded in said Volume 455, Page 150

THENCE, along the Northerly line of said second Dyer traet, South 41°20%40™ West 145,08 feel
(o a lound 4" x 4" conerete monument;

THENCE, along the Westerly line ol said second Dyer traet, South 22°06°) 1 Fast 2530 et (o
g 4" x 4" conerete monument found in the South line of Home Tract 8 ol the Fitzgerald partition

us recorded in Volume 309, Page 667, C.C.D.R.:

THENCE, along the Southerly line of Home Tract 8, South 56°41°00" West, 3.22 feet to o 47xA"
conerete monument found at the Northwesterly cormer ol Qil Traet 62

THENCE, along, the Westerly line of Oil Traet 6. South 21032223 Past, 1099.58 feet toa 1" fron
pipe found in the Northerly ROW line of Winfree Road:

THENCE, along the Nottherly ROW line of Wintree Road. South 87°27°177 Wesl, al 233,83
feet pass & found 1-1/4" iron pipe i conerete. and continuing for a lotal distanee of 260.00 fect

1o a Tound 1=1/4" iran pipe in conereie:

THENCE. along the Southerly line of a 10 Toof wide easement fo Chambers County Tor road
vight of way as recorded in Volume 176, Pape 82, C.CODURL South 57222743 West, 43840 (el
to a found 1" ivon pipe:

THENCE, North 32037°50™ West, 172.00 feet 1o Tonnd 12" ivon rod:
THENCE, South 57°21° 34 West, 379,21 feet toa foune 12" fron rod:

THENCE, North 24048217 West, 28,48 Jeet 1o a found 12" tron rod:
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PHENCE. South 5792154 West, 100,50 feet toa 12" von rod found i the Nottheasterly ROW
line of State Uighway Loop 207:

THENCTE, along said Northeasterly ROW line, Noxth 240401 West, 46,26 Teet to a 172" iron

vod found at an anple point in said ROW line:

THENCE. along, said Northeasterly ROW Tine, North 23215715 West, 192,92 feet to a 1" iron
pipe found at the beginning ol a non-fangent eurve to the right;

THENCE, 133,33 feet along said curve o the vipht having o radiug of 681.20 feet, u delw of
11212252, and a chord bearing Nor(h 19°07755" West, 133.] I feet (o a found ™ ivon pipe:

NENG and containing

THENCE, North 57°357127 Vast, 104,19 feet (o the POLNT OF BIRGINN
55.30 acres of land.

PARCEL A, TRACT 2: TRACT OF 1.6215 ACRIS

SITUATED TN THE DENRY GRIFFITH LUAGU, A-12

CHAMBERS COUNTY, TEXAS

Metes and bounds deseription of a L0215 acre tract of land sitnated in the Heney Grilfith
[eague. Abstract 12, Chambers Counly. Toxas. said 16215 gere tact being out of that corlain
57.07 acre tract conveyed o Valero Relining-Texas. L.P. as recorded in Volume 04-669. Page
586. Chambers County Official Public Records (C.C.O.PR.). said 1.6215 acre traet being Oil
“Pract 5 of the Filzgerald partition as recorded in Volume 309, Page 667, Chambers County Deed
Records. said 1,6215 aere tract being more purticularly deseribed by metes and bounds as
(olows:

All bearings are based on deed bearings and the Texas Coordinate System, South Central Zone.

BEGINNING at 4 2" iron pipe lound af the Sontheast corner of said Oif Traet 5. said “POINT
OF BEGINNING® being in the Northerly ROW line of Winfree Road (widih varies);

THENCE, along the Southerly line of said Oil Tract 5, South 39950734 Wesl. 6497 feet 1o a
5/8" ivon rod found at the Southwest corner of said Oil Tract 5:

THENCE, along the Westerly line of said Oil Tracet 5, Novth 2193001 West, 110007 Teet o o
5/8™ iron rod found in the Southerly line of Home Tract § of snid Fitzeerald pactition:

THENCE, along the Southerly line of said Ol Tract 5. gaid Southerly line being the Southerly
line of @ Charles Dyer tract as recorded in Yolume 455, Page 150, C.C.D R.. North 562177177
Last, 65.27 Feet to a 5/8" ivon rod with plustic cap set Tor corner;

THENCE, along the Easterly line of said Oif Froet 5, South 21934700 Fast. TTO3,04 feet o the
POINT OF BEGINNING and containing, 16215 acres of land,
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PARCETL B: TRACT OF 47,57 ACRRIS
SITUATED IN THE HENRY CRIFITTH LEAG, A-12
CHAMBERS COUNTY, TEXAS

Metes and bounds deseription of a 47.37 acre tract of land situated in the Tleory Griltith Lease,
Abstract 12, Chambers County, Texans, said 47.37 acre tract being that same 47,37 acre ract
conveyed to Valero Refining-Texas, LD as recorded in Volume 042669, Page 580. Chambers
County Official Public Records (C.C.O.P.R). said 47,37 aere ract being parl of Prairvie Tract |
and part of Praivie Tract 2 deseribed fu the partition of the 1.V Fitzgerald lands as recorded in
Volume 309, Page 667. C.CD.R., said 47.37 acre tract being more particularly described by
metes aud bounds as follows:

All bearings are baged on deed bearings and the Texas Coordinate System, South Central Zone.

BEGINNING at a 3" iron pipe found in the mosi Southerly corner ol Prairic Traet 1 and the
horein deseribed tract. said 3 iron pipe being at (he interseetion of the centerline of' Fitzgerald
Road (60" wide) with the Easterly ROW line of Old Dayton-Barbers Hill Road (width varies-
abandoned);

THENCE, along said Ensterly ROW line of” Old Dayton-Barbers [1il] Road as abandoned in
Volume 02-576, Page 172, C.C.OPR., North 07°30°31" West. ai 33.21 feet pass a found 1" iron
pipe, and continuing for a total distanee of 755.27 feet toa 1" ivon pipe Tound for corner:

THENCE. along the Nottherly line of Praivie Traet 2. same being the Southerly line ol a call
12,152 aere (ract as recorded in Volume 393, Page 366, C.C.D.R. North 57207137 Fast.
1005.92 feet to a 1" iron pipe found in the Southwesterly line of the Constal Water Authority
(CWA) canal (no deed deseription found). from which iron pipe a found 4"x4" concrete
monument bears North 6520717 West, (.94 feel;

THENCE. along the Southwesterly line of said CWA canal, as fenced and marked with conerete
monuments. as [ollows:

South 65°20° 17" Bast, 297.01 feet o o found 4"x4" conerete monument;
South 65°19°45" Bagt, 401,27 feet to & found 4"x4" conerete monument;
South 64°47°04 Tast, 415,56 {feet o & found 4" conerete monument:
South 64947 54" Bast, 400,42 feet to @ found 4"x 4" conerete monument:
South 64°46°48™ Bast, 397.01 feet (o o Tound A"x4" conerete monument:
South 64°46°07" Bast, 402,56 Teet to o Tound 4"x 4 conerete monument:
South 64°27°36™ Bast, 47.66 feet to a found fenee corner post lor corner:

THENCE. South 4202152 West, 86.44 feef to a twrnbuekle found in the most Southerly line of
said Prairie Tract 1. said turnbuckle being in the North Tine of o call 5068 acre tract as yecorded
in Volume 97-330, Page 563, C.C.OPR.:

THENCE, along, the Nottherly line of sajd 500 aeve tract and (he Northerly Tine of the Home

“Tracts of said Fitzgerald partition, same being the Southerly line ol said Praivie “Fract 1, South
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£7°02°28" West, at 1323.87 feet paas an old 1172 iron pipe found at the Northeast corner ol
Hlome Tract | of said partition. and continuing for o towl distanee of 174923 Teet to an old 1-
172" fron pipe found at the Northeast corner of Home Tt 2%

THENCE. South 87°10°29" West, 21,09 feet to a 12" ivon rod found at the Southeast corner ol a
Mobil Oil Company Pump Station 0.34 nere Jease traet ag recorded in Volume 177, Page 633,
GRS

THENCE. North 02058 38" West. 100.59 feet o u /2" ivon rod found at the Northeast corner of
gaid 0.34 acre tract:

THENCE. South §7°10°29" West. 150.00 ieet {o a 12 fron rod Tound at the Northwest comer of
said 0,34 acre tract:

THENCE. South 02058°38" East, 100,59 feet o a 6" chain link fence corner found at the
Southwest corner of said 0.3 acre lease tract and being in the Southerly line of Prairie Trvact 1:

THENCE. South 87°10'29" West. 773.03 feet to a found 5/8" iron rocl:

THENCE, South 36°34°26™ West, 160,15 feet o the POINT OF BEGINNIRG and containing
47,37 acres of land.

PARCEL C: TRACT OF 0.6433 ACRES

SITUATED IN THE JIENRY GRIFFITH LEAGUE, A-12

CHAMBERS COUNTY
Metes and bounds deseription of a 0,6433 uere fract sitnated v the Henry Grillith Teague,
Abstract 12, Chambers County, Tesas, said 0,6433 aere tract being that same 0,6433 nere vrac
conveyed to Valero Refining-Texas, 1.0, as recorded in Volume 04669, Pape 586. Chambers
County Official Publie Recovds. said 0.6433 tract being the Vasterly portion of Old Dayton-
Barbers Hill Roud adjoining a call 47,375 acre iract and containing a call 0.497 acve tract both as
recorded in Volume 01526, Page 745, Chambers County Olficinl Public Records (CL.C.O.PR,).
said 0.6433 acre tract being that same ealled 0,664 neve tract out of said Old Daylon: Barbers il
Road as abandoned and recorded in Volume 02576, Page 172, C.COPR, and as shown on plal
recorded in Volume *A°, Page 228, Chambers County Map Records. siidd 0.6:433 aere tract being
more particularly deseribed by metes and bounds as follows:

All bearings are based on deed beavings and the Texns Coordinate System. South Central Zone,

COMMENCING at a 3" iron pipe JTouwd in (he most Southerly corner ol said 47375 aere braet,
said 47.375 aere (ract being, that same 47.37acte tract as recorded in said Yolume 04-669. Page
586, C.C.O.P.R.. said 3" iron pipe being at the inferseetion of the conterline of Fitzgevald Road
(60" wide) with the Basterly ROW line of said ORI Dayton-Barbers 111 Road. said Easterly
ROW line being the West line of said 17,37 acre triet;

{937521;)



THENCE, along the West line of said 47.37 acre vact, Novth 07°30°3 1 Waest, 3321 feet (o a 1"
iron pipe found for (he POINT OF BEGINNING and Southeast corner of the herein deseribed
0.6433 acre tract, said “"POINT OF BEGINNING™ being at the intersection of said West line
with the projection of the Northwesterly ROW line of Fitzgerald Road, said “POINT OF
BREGINNING™ being, the Southeast corer of said 0,664 aere trace:

THENCE. South 57°05°33™ West, 44.58 foet with the projected Norihwesterly line of Fitzgerakd
Road (o a 58" ivon vod with plastic cap set for comer:

THENCE. North 07°16°35" West, 723,65 Teet (call=723.92%) to a 5/8" iron vod with plastic cap
set for the Northwest corner of the herein deseribed 0,643.3 acre tract:

THENCE. North 57°20°13" Bast. 41.25 leet o a 1" iron pipe found at the most Wesierly
Northwest corner of said 47.37 acre tract:

THENCE, along said Easterly ROW line off Old Dayton Babers Hill Road, same being the West
line of said 47.37 acre tract, South 07°30°31% Kast. 722.06 feet (eall- 722.617%) to the POINT OF
BEGINNING and containing 0.6-133 acres of land,
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GENERAL WARBANTY DISED,

REEIGIAL PUBLIC RzcORD:
o .. R Al \E(‘,\to‘\u..‘?..-.

;fii[ IANIBERS COUNT Y, Ti !;mr:
2lthine & o
iior H Hewthoria, oty Gl

STATE OF TEXAS

a

COUNTY OF CHAMBERS

That B-d DYER FAMILY GIMITED PARTINIRETIY, a Toxas Himited pacinership,
CHARLES D, DYER and MARY RBIETH DVIR, husband and wife, BRYANT DVER and
RHONDA R, DYER, husband ond wite, ANDY VIRUNTTE, Ji, ad JULTE DY
VIRUETTE, husband and wife (colleetively, "Grantors"), for and in consideration of the sum of
Ten and no/100 Dollava ($10.00) paid to Grangos and other good aud valuable consideration, the
receipt and sufficiency of which uve hereby acknowledged have GRANTED, SOLD and
CONVEYED and do hercby GRANT, BELL and CONVIY unto ONIOK MONT BEY RUTAY
STORAGE COMPANY, L.L.C., v Delaware limited liability company ("Grantee"), all vight
title and interest of overy kind and charocter, including any life estate, homestead, roversionary
or casement rights (except as hereinaficr provided) in and to that ceviain land loented in the City
of Mont Belvicu, Chambers County, Texas, heing more partienlarly deseribed on Brhibit “A”,
attached hereto and made o pmt hereof; togother with all improverents located on such land
(such land and improvements being colleetively referred to as the Wroperty") LESS AND
EXCEPT any interest in and to oil, gas and othes minerals or royaltics therein and therennder,
and all rights, interests and estates of whatsoever nature ineident thereto or avising therefrom,
PROVIDED TIAT Grantors shall vetain no tipht fo use the surface for production, dovelopment,
ingress or egress or the vight to use fhe gurfaec in any way in conneetion therewith, and
SUBJECT TO the ensements, rights of way, gas storage agreements and gas storage casements,
restrictive covenants of record, special assessiments nof ;jul due ﬁmd those items listed on Jixhibit
“B” pitached hereto and made o pait heruoi}(‘\lf,\ﬁ "(Mo.(} ML) gonterinsng AN ROLL e,

//M‘f/ Sraves N

TO HAVE AND 10 HOLI the Property uito the Grantes, Grantee's sueecgsors and
assigns forever, subjeet to the geservation in favor of Grantora as provided above, and Granfors,
their successors and assigns, hereby covenant, protaise and agreo to aud with Grantee that (i) ot
the delivery of these presents that Grantors ore Tawfully seized in their own vight of an absolnte
and indefeasible estate of inheritance in fee simple, of wnd in all and singular the above pranted
and described premises, with the appurtenances, and that the same ave free, elear and discharged
of and from all formes grants, charpes, taxes, judpments, mortgoses, liens md encmbranees of
whatsoever nature, except and subject to those maticis deseribed above, and (i) Grantors do
hercby bind themselves, their heirs, suceessors and agsipns to waeeont and forever defend, all and
singular, the Property wnto tho anid Grantee, its suecessors ond ussigns, apninst all persony
whorsoover claiming of to claim the same or any pait thereof,

(118503;5)
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EXECUTI as of tho g th day ofy 9, 2008, but offective for oll purposes as oF 4/

P m, central time on 6% 1L 14

{718503;5)
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, 2008,

Yo DY FAMILY LIMITIRD PARTNURSHIY
n Texas limited pacnership,

By
Signatorics below exeente this conveyancs as both
members of the Pavinership and s individunl interest

holders)
(¢ //ﬁ/ )/f\//),,tj |
.hmlﬂq ]) Dy o //
(\///// V77 ,/(~?/ /4 // it

i\t‘r.nv Il(‘th Cr ‘ol Mary Hlizabeth Dyer

f’{’m/«ffi M /&//ulﬂ/?_.._ e
By vnnt/ﬂyu

R: l\-'x?_)"\mo \\ t_Q'\ e AL
jonda yor
/ J _/%gnl - \

/- !
)fﬂlv \n’n:h ‘é.\‘ Ir, gt e

-~ ’/)ltn ,,I-, VJIIMVW N
( hié !lvn Vnuvu!‘ ik Julie Dyer Nades
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ACENMOWLTDGEMENT
STATE OF TEXAS )

88,
COUNTY Op Chawbers )

This instrument was acknowledped before me on thels th day of Apzil , 2008, by
CHARLES D, DYER and MARY RITH DVER, hnsband and wifo, BRYVANT DVER and
REONDA R, DVER, hugband mnd wife, aud ANDY VIRURTTE, Ji and JUEAT DY
VIRUETTE, husband and wife, in thelr individual capaeliies aad g puriners in BeJ DVIGR
FAMILY LIMITED PARTNIRGIITY, o Toxas limited porinevship.

Notary Commission No,

My Commission Expires:

[SEAL]

{718503;5)
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FIELD NOTES of a 27.92 acro tract of fend siiuated i the Henry Grlfilth League, f\h‘s:h'ut:l No. 12,
Chambors Gounty, Toxas, balng all of the following tracts of land:

A) resldue of 10 acres sallad Tract 1, 4,75 acres callod Tract 2, 1.6 acros called Tiact 3, & 3.76
agros called Tract 4 convayed lo 1) Dyer Femlly Limited Partnershlp by Charles D, Dyer, ot ux,
by deed dalad Dacomber 28, 2006, and recorded In Volume 923 al Page 706 of tho Ofilclal
Public Records of Chambers Counly, Taxas,

B) 1 acre conveyad to Bryant Dyer, at ux, by Mary Both Dyer, ot vir, by deed recorded in Volumeo
463 al Page 234 of the Official Public Records of Ghambers € sounty, Texas,

C) rasldue of 4.75 acros conveyed to Chatdas D, Dyer by Virginla Lillich, ot &l, by dead recordad
In Volume 346 at Pagoe 498 of the Deed Records of € thambers Gounly, Texas,

D) 4.7864 acres, 1.61 acres, a lracl of land called Tract “A”, & a tract of land called Tract "B
conveyed lo Bryant Dyer, et al, by Hal K, Jareell, Trustos, by dead dated Dacamber 16, 1907, and
racordad in Volume 352 al Pagie 219 of the Offlclal Public Records of Chambers Gounty, Toxas,

This 27.02 acre tract of land Is more parlleularly described by motes and bounds aa follows, lo-
wit:

NOTE: BEARINGS ARE BASED ON DEED BEARINGS AND FOUND MONUMENTS IN THE
NORTH AND SOUTH LINES OF SAID 4.78G4 ACRES,

BEGINNING at a 1 % Inch lron pipa found leaning for the Southoast cornor of this tract of land,
the Southeast corner of sald 4.7864 acros, the Southwost corner of 4,75 acres called Tract 4D
convoyed to Kinnle l.ee Filzgerald by W. L., Flizgorald, Jr,, by decd datec Saptomber 26, 1943,
and recorded [n Volumo 36 at Page 623 of the Dead Records of Ghambars County, Texas, and In
tho North line of 16,43 acres conveyed to B. G. Lawrenco by 2. 0. Wood, et ux, by dend dated
February, 1967, and recorded In volume 282 at Page 201 of the Daed Records of Chambers
Sounty, Texas,

THENCE South 85°48'46" Wost wilth & Soulh line of this tract of land, the Soulh line of sald
4,7864 acres, and the North line of sald 15,43 acres a distance of 141.99 feet to a 2 Inch Iron pipe
found for an angle corner of thils tract of lnd, the Saulhwest cornor of sald 4.7664 acras, the
Southeast corner of sald 4.76 acros ealled Tract 2, and 2n angle corner of sald 1643 nores.

THENGE South 68°63'39" Wes!l with a South line of this tract of land, a South lne of sald 4.75
acres called Tract 2, and tho Norlh line of sald 1643 acres a distance of 55.99 feel to a 2 Inch
fron plpe found for a Southwest cornor of this tract of land, a Southwest corner of sald 4.75 acras
called Tract 2, the Northwest corner of sald 16.43 acros, and in the Fast lIne of 1.01 acros
awarded o Mary O, Scolt by deed dated March 40, 1918, and recordaed In Yolume 309 al Pana
867 of the Deed Records of Ghambars Counly, Texas,

THENCE North 24°308" West with a West Ing of this tract of land, a Wast lino of sald 4.75
acres called Tract 2, and the East line of seld 1.61 acres a distanca of 28,67 feet to a 2 Inch lron
plpe found leaning for an interlor cornar of this tract of land, an Interlor comer of sald 4.76 acres
called Tract 2, and the Northeast corner of sald 1.61 acres,

THENGE South 56°50'06" Wast villy a South line of his tract of land, the Soulh lines of sald 4.76
acros called Tract 2, tho South lne of cald 3,76 acras called Tract 4, the Norih line of sald 1.61
acres, and tha North line of 1.61 scros awarded (o Mrs. 8. I Morgan by deed dated March 30,
1018, and recordad In Yolumo 309 at Page 067 of the Dead Records of Ghambers County,
Taxas, al a distanco of 07,66 feal found a i % Inch Iron pipe on line;, In el & total distance of
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126.71 feel to a 2 Inch Iron pipa found In conerote for an Interor corner of thls tract of land, tho
Northwest corner of sald Morgan 1,61 acres, and tho Northeast corner of sald Bryant Dyer 1.61
acras,

THENGE South 21°47'52" East with an Easi lIne of this wact of land, the East line of sald Bryant
Dyer 1,61 acres, and the Wost lino of sald Morgan 1,01 acros a distance of 1102.67 feet lo a ¥
Inch fron rod sat for the Southeast comer of thls (ract of land, the Seutheasl corner of sald Bryant
Dyer 1.61 acres, and the Soulhwest cormner of sall Morgan 1.61 acres in the North right of way
IIne of Winfree Road, 60 fool wide right of way.

THENGE South 67°23'05" Wasl with a South lina of thls ract of land, the South line of sald
Bryant Dyer 1.61 acres, and the North right of way line of Winfreo Road a distance of 66.11 feol
1o a % Inch Iron rod set for the Southwast cornor of this tract of land, the Southwast cornor of sald
Bryant Dyer 1.61 ecres, and the Southeast comor of 1,61 acres awarded to Kinzoy | ea
Fltzgerald, et al, by doed daled March 30, i @18, and recorded In Volume 309 al Page 667 of the
Deed Racords of Chambars Counly, Texas,

THENGE North 21°37'62" Waest wilh a Wast lIne of this tract of land, tho Wast line of sald Bryant
Dyer 1.61 acres, and the East line of sald Fitzgerald 1.01 acres a distance of 1101.93 fool loal
inch Iron rod set for an Interlor cornar of this teact of land, the Northwest corner of sald Bryant
Dyer 1.61 acres, the Northeast corner of aald Flizgerald 1.61 acros, and in the South lino of sald
3,75 acros called Tract 4.

THENGE South 56°60'05" West with a South line of this tract of land, the South line of sald 3.76
acres callad Traot 4, tho South line of sald Tract "B", and the North lino of sald Fllzgerald 1.61
acres, at a distance of 60,92 feet found a 2 Inch fron plpe on e, all a total distence of G542
feot to a 1 Inch Iron plpo found for an angle cormar of this tract of land, tho Northwaest corner of
sald Fllzgerald 1.61 acres, and a Northeast cornor of part of 67,07 acres called Parcel "A"
conveyed to Valero Reflning Toxas, L.I%, by EOTT Enargy Liqulds, L., by deed racordad In
Volume 669 at Page 686 of the Offlclal Publle Roecords of Chambars Counly, Texas, From (his
cornar a capped lron rod found bears Soulh 92°04"16" Wast a distance of 0,26 feal.

THENCE South 66°36'48" Wast with a South line of this tract of land, the Soulh line of sald Tract
*3", and the North line of sald part of 57.07 neres a distance of 65.24 feel to a 1 Inch Iron plpe
found for an Interlor corner of this tract of land, a Norlhwast corner of sald part of 57.07 acres,
and the Northeast cornor of sald 1,64 acres called Tract 3,

THENCE Soulh 21°37'52" East with an East lino of this tract of land, tho East line of sald 1.6
acres called Tract 3, and the Waest lina of gald part of §7.07 acres a distanco of 1100.30 feet to a
1% Inch Iron rad sel for the Southeast corner of this lract of land, the Southeast corner of sald 1.61
acras oalled Tract 3, and a Southwast coraer of sald pait of 57.07 acres In the Nerth line of sald

Winfree Road.

THENGE South 67°23'01" West with a South line of this tract of land, the South line of sald 1.6
acres called Tract 3, and the North right of way line of Winfrea Road, at 2 distance of 38,01 feol
found a concrete monument on line, In all & total distance of 65.11 feet to a 6/8 ch fron rod
Inslde a 1 Inch Iron plpe found for a Southvsest comer of (his lract of land, the Southwest corner of
sald 1.61 acros called Tract 3, and a Soulheast comer of sald pal of 67,07 acres.

THENCE North 21°37'62" Wasl with the Waost lins of Whis tract of land, the West line of sald 1.6
acres callad Tract 3, and an East line of sald pail of 67.07 acres a distance of 1098,60 feal lo a
concrete monument found hroken for 2 Norihwest cormer of his ract of land, the Northwost
corner of sald 1.61 acres called Tract 3, and an Interfor cornar of sald parl of 67.07 acros,

THENCE Norlh 56°36'40" East with & Morth line of this et of land, the North IIne of sald 1,61
acras called Tracl 3, and & South lIno of sald pant of 57.07 acres, a distance of 2.06 foel lo 4
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concrete monument found broken for a Southwast corner of this ract of tand, the Soulhwost
corner of sald Tract' D", and a Southeast corner of sald part of 67.07 acros,

THENGE Norih 24°45'26" West with & Wost Iina of (his teact of land, the West [Ina-of aplt Tract
*B” and an East lIne of sald part of 57,07 acios a distanco of 26,39 fect lo g conorote monument
found for an Interlor cormner of this tract of land, tho Norlhwost corner of sald Tract “B", and an
Interlor cornor of sald part of 57.07 neras, .

THENGE North 41°14'12" East wilh a North lIne of this {ract of land, tho Narth line of sald Tract
‘8" and a South line of sall part of 67.07 acres a dislanca of 145,20 feet to a concrole
monument found for an Interlor comer of this lraet of land, the Northeast comer of sald Tract "D",
a Southeast corner of sald part of 57,07 acren, and In the West line of sald resldue of 10 acres.

THENCE North 21°46'25" Wost with a ‘Wast line of thls liact of land, he West Ine of sald resldue
of 10 acres, and an East lina of sald part of 67.07 acros a distanco of 1507.93 feot found a
concrote monument brokon for an Interior corner of this tract of land, tho Saulheast corner of sald
Tract "A”, and a Northeas! corner of sald part of 57.07 acros at the South line of Fltzgerakl Road,
60 fool wide right of way.

THENCE South 66°64'44" Wesl with a South line of (his tract of land, tho South line of sald Tract
“A" the South right of way Iine of Filtzgerald Road, a North line of sald part of 67.07 acros a
distance of 25,00 feel to a % Inch Iron rod sel for a Southwest corner of this tract of land, the
Southwesl corner of sald Tracl "A", and an Intorlor corner of sald part of G7.07 acres.

THENGE North 31°00'26" West with a West line of thls tract of land, the Wasl line of sald Tract
“A”, and an East line of sald part of 67.07 acies a distanco of 30.01 feot to a ¥ Ineh Iron rod sot
for a Northwest corner of this tract of land, the Nortiwvast corner of sald Tract "A", and a
Northeast corner of sald part of 67.07 acras,

THENGE North §6°64'44" East wilh a North line of this teact of land, the North fine of sald Tract
“A", the North line of sald resldue of 10 geres, and the South line of 47.37 acres called Parcel "B"
convayed to Valero Refining Texas, LI, by EOTT Energy Llgulds, 1.1, by deed recorded Iy
Volume 669 at Page 686 of the Officlal Fublie Recards of Ghambars Gounty, Texas, at a distanca
of 28.00 feet found an aluminum dise on lina, at a distance of &0.00 fect found a & Inch lron pipe
for the Northeast corner of sald Tract *A”, the Northwast corner of sald rasldue of 10 acres, and
the Southeast corner of sald 47.37 acres, In all 2 total distance of 196.37 foal to a /0 Inch lron
rod found for an angle corner of thig tract of land, an angle corner of sald reslduo of 10 acras, and
an angle corner of sald 47.37 acres,

THENGE North 87°04'28" Fast with a North line of this tract of land, a North lines of sald resldun
of 10 acres, 3.76 acres called Tract 4, 4.75 geres called Tract 2, 4,7804 acras, tho South line of
gald 47.37 acres, and (ha Soulh lIne of a 0,34 of an acro tract of land conveyed In Leaso
Agreemant from Mary 0. Scoll, of vir, to Megnollz Pipe Line Company by Instrument dated April
20, 1066, and racordad I Volumo 177 at Pagae 633 of the [ yaad Records of Chambers County,
Toxas, at a dlstance of 380.62 faal found & 1 % Inch Iron pipa in concrete for tha Northeast cornor
of sald resldue of 10 acres, and the Northwesl comer of sald 3.76 acres callad Tract 4, in all 2
total distance of 801.61 feot to a % Inch Iron rod set for the Northeast corner of this tract of land,
the Northeast corner of sald 4.7684 acros, and the Northwest cornar of sald Filzqgorald 4.75
acres,

THENGE South 02°36¢'16" East with an Fasl e of this trac of land, the East line of sald 4.78064
acres, and the Waest line of sald Flizgarald 4.76 ecras o distance of 1470.80 feot to tho PLAGE
OF BEGINNING, containing within sald houndarles 27,92 acras of land, moro or loss,

END OF EXHIBIT A"
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Plpeline right of way dated July 12, 1065, racorded In Volume 265, Page 509 of tho Deed
Racords of Chambers County, Texas, from Loulse 15, Eoliman, et al to Slhalalr Plpe Lino
Company. (Home Tract 7)

Pipeline right of way dated August 10, 1265, racorded In Volume 266, Page 267 of the Dead
Racords of Chambars Gounty, Texas, from Lawson H. Davig, ot al to Sinclaic Plpe Lino
Company. (Home Tract 6)

Plpsline right of way dated Soptombar 24, 1965, recordad in Volume 268, Page 248 of the Dead
Racords of Chambers County, Texas, from Elda Flizgerald to Sinclale Plpe Line Company,
(Fome Tract 11)

Plpaline right of way datad Septembar 24, 1965, recorded In Volume 268, Page 369 of tho Deed
Records of Chambers County, Texas, from Mlldred Somers, of al to Shclale Pipe Line
sompany. (Home Tract 8)

Easement dated November 17, 10964, racordad In Volume 270, Page 259 of tho Doed Records
of Chambers Counly, Texas, from Willard Alvoster Leavans to Houston Lighting and Powaor
Company. (Home Tract 5)

Easement dated Fobruary 4, 1976, recorded in Volume 380, Pago 721 of tho Dead Racords of
Chambers Counly, Toexas, from Charles 1. Dyer to Houston Llghting and Power Company.
(Home Tract 7)

Easement daled February 4, 1976, racorded in Volume 360, Page 725 of the Deed Rocords of
Chambers County, Texas, from Mary Both Dyor o Houston Lighting and Power Company.
(Home Tract 11)

Tarms, conditlons and stipulatlons contalned In that certaln Agresment dated December 17,
1979 regarding the placoment and width of undarground storage wells, as descilbed In
Memorandum racorded In Volume 446, Page 312 of the Deed Records of Chambers County,
Texas, by and botwean Tenneco Oll Company and Charlos Dyer and Mary Beth Dyer, (Home
Tracts 6, 7 and 11 and Ol ‘Iracte 3 and 6)

Pipeline right of way dated Docambor 17, 1979, recorded In Volume 466, Page 166 of tho Deed
Racords of Chambors County, Toxas, from Tonneco Ol Company to Charles Dyor,  (Homa
Tract 8)

Pipeline rght of way dated March 23, 1981, recorded In Voo 476, Paga 27 of the Deod
Racords of Chambars County, Toxas, from Charles D, Dyer, of ux to Matador Plpeline, e,
(Home Tracts 8 and 11 and Oll Tract 3)

Pipeline right of way datad Mearch 18, 1992, recorded In Volumoe 170, Page 896 of the Officlal
Publlc Records of Chambers County, Texas, frorm Charles D, Dyer, ot ux to Koch Plpelinos,
Ine., as amendad by Instrumeont dated Aprll 16, 1993, recordad in Volume 206, Page 122 of the
Officlal Public Records of Chambors County, Toxas, (Home Tracts 7, 8 and 11 and Ol Tiact 8)

Pipeline right of way dated March 19, 1992, recorded In Volume 170, Page 889 of the Officlal
Public Records of Chambars Gaunly, Toxas, from Chailas D, Dyer ot ux to Koch Plpelines, Inc.
(Home Tract 7)
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Pipeline easemont Hghts conveyed in Gift Deod dated Decomber b, 1096, recorded In Voluimo
325, Page 245 of the Ofilclal Public Records of Chambors Gounty, ‘Toxas, from Charlos 1,
Dyer, ot ux to Biyant Dyor and Julle Dyar Fades and reconveyed (o Charles D, Dyor and Mary
E. Dyor by Giit Doad datad June 186, 1000, recordad In Volumo 453, Page 226 of the Ofilelal
Public Records of Chambaors Cotmty, Texas,

Royally Interests in and to all oll, gas and other minerals conveyad In Doed datad Juno 18,
1958, recorded In Voluma 202, Page 218 of the Dued Rocords of Chambars Gounty, Toxas,
from Clda Flizgerald o Mildrad Somers, ot al,

Al oll, gas and other minerals from an undivided Mtorast in subject properly resorved by
conveyance of the Surfaco Estato Only In Doad dated May 28, 1973, rocorded I Volume 348,
Page 283 of tho Dead Records of Chambers County, Toxas, from Joe M. Davls, ot al to Charies
D. Dyar. (Ol Tract 6 and Horne Tract 6)

All ofl royalties from an undivided Intorest In subjoct properiy reservad In Deed dated June 20,
1076, recordoed In Volume 369, Fago 718 of the Doed Racords of Chambers Cotnty, ‘Texas,
from Clyde V. Horhacl, ot al to Gharlos 1. Dyer, (Ol Tract 8 and Homo Tract 6)

All oll, gas and othor minorals, together with the rlyht of Ingrese and agross for the purpose of
exploring for and doveloping same, reserved in Deed dated Soptember 26, 1974, recorded In
Volume 374, Page 477 of the Dood Itecords of Chambers County, Toxas, from Fleda Vitzgorald
to Mary Beth Dyar. (Home Tract 11)

All oll, gas and other minarals, incliding galt, togother with the dght of Ingress and egrens for
the purpose of exploring for and dovoloping same, conveyed In Gift Dead dated Decambor 4,
1996, recordad In Volume 3825, Page 245 of the Ofilelal Public Records of Chambaors County,
Texas, from Charles D, Dyer, ot ux to Bryant Dyer and Julle Dyer Fades, and reconveyad fo
Charles D, Dyoer and Mary £, Dyer by Gift Desd dated Juna 16, 1999, recordad in Volume 463,
Page 228 of {he Offlclal Public Records of Chamboers Cotnty, Teyas. '

All ofl, gas and other minerals In, undor énd that may be produced from subject proporty
resarvad In Deed dated Decomber 28, 2008, recordad In Volumo 923, Page 706 of the Ofilelal
Public Records of Chambers Gounty, Toxag, from Chartes D, Dyer, ot ux to B Dyer amlly
Limlted Partnership. (Home Tracts 6, 7 and 11 and Ol Tract G)

Subjoct to the terms, condltlons and stipulations contalned in any valld and elsting oll, ges
andlor minerals lease affecting subject property, any ratifleations or ronawals thercof, any oll or
gas units deslgnatad under the tenne theraof, andfor the rlghts of all pariles tharoto and
thereunder, Including but not limlted to those certaln oll, gas and mineral leases racordad in
Volume 16, Page 177, Yolume 21, Page 281, Volumo 30, Pago 825, Volume 653, Pagos 7, 11,
15, 19 and 23 and Volume 661, Pagos 203, 207, 204, 805 and 309, all of the Dead Records of
Chambars County, Texas, and in Volume 89, Page 200 of the Officlal Publle Records of
Chambers County, Toxas,

END OF EXHIBIT “R1"
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OFFIGIRLEUELO BEGOTD
GHAN2ERB GOUNTY, TEHAS
Hoathar L Sevihame, Caviy Ol

fOTICE OF CONFIDENTIALITY RIGHTS! 18 YOU ARE A NATURAL FERSON, you
(IAY REMOVE OR STRIREANY QIR / LI QF THE FOLLOWING INFORMATION il l{(-ll'l.'l
I\NWNST'RUMEN'"IE WNT TRANSEERS AN INTEREST M REAL PROVERTY LHEFORE
IT 18 FILED POR REGORD IN TRE PUBLIC REGORDE: YOUR 808iAl, SECURITY
NURBER G YOUR DRIVER'S L{OENSE NURMBEI,

SPECIAL WARRANTY DEED

Dato: Aprll ... 9}(7 200

Grantort  PHILIP, R, FITZQERALD; FRANK . FITZGERALD: BRYAN LEE
FITZGERALD: ond BARBARA FITZEIRALD OTOOLE

Grantor's Malling Addrosnt .
PHILIP I’S FITZGERALD
i, 0, BOX 108457
HOUSTON, TEXAS 77224
ERANK H, FITZGERALD
12602 LAUREN LANE y
MONTGOMERY, TENAS 77765
BRYAN LEE FITZGERALD
5610 RUMME{.I.R&AD )
LITTLE ROCIC ARICANSAR 71955
BARDARA FITZGERALD O'TOOLE
280 LA
HOUSTON, TGRAS 77017

Grantoo:  ONEOI Mont Halviau Staragae Comproy, 1.1 G, o Doltvaro llinfteel hebility
comprny

Giantoe's Malllng Addroen:
ONEOI Mont Bolvieu Storagn Compary, 1.1L.C.
601 GAGE
TOPEIA, KANGAG

Jonuldorallon

CENAND NOM00 DOLLARS ($10.00) andalher good and valuable cangldaration,
the racalpl and suiflelancy of wileh ata hardhy ackaswindped

Spactal ety Dyid
Thilte Fiiretdctel

(ﬁ’.‘. t2
ONGON Bresit Neldvv Stercge Capeny ELG Peselef §
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Proporiy (neluding ony npravaient«):

‘Those (wo (2) carialn tracts or paracls of [and sliuatod i e HENRY GRIECITH
LEAGUE, Absleact No. 12, Chambais County, Toxnn, and helng Lol 4G cormmanly
knovn as OIL TRAGT NO, 4 and Lot 4 cnnmmﬂ_l‘f Inovay e HOME TRAGT NO, 4 26
gl asldo (o Kinzlo Log Flizgorald end W. L, Fltzgerald, Ji, as holrs of Myillo R,
Fllzgerald In Report of Gommlaslongrs entercd In Grusa o, 167 In tho Dlslrlet Goust of
Chambers Counly, Texes, slyled “T, 8, t-i{zﬂrrrﬂlrl v, F, M, Fllzgerald, ot al’, Sald
iff?lﬂ'?.u or; p:irltllﬁls of land fmrnu wore pardledlady doseiibed by metes and boinds en
ollowvs, to-wil:

OIL TRAGT NO. 41 DEQINNING at4he South ovraer of Ol Tract No, ;

THENGE Norili 18° 86" Wast elong the [lno halwasn Traols & end d, 308 varas to tho
Soulh llen of Homao Tract No, 7} i

THENGE Soulh 60° 20° Wast elong the Gowth line of seld Homo “iact No. ¢, 205,04
véras,

THENGE South 10° 85' Bast 808 varas to o South e of snld Flizgoreld faids;

THENGE Norih 60° 20' Fast 23,44 vaing (o the PLAGE OF NEGINNING, confalnlng
1,61 acros of lend, more or lesn,

HOME TRAGT NO, 4t BEGINNING at lhe Woaterly comer of Homo Tiact Mo, 8

THENGE North 00° 40" East along the {Ino hatwesn Tracls 3 and 4, 527.0 varos o e
South e of Pralilo Tract No. 1;

THENGE Wesl 61 varns;
THENGHE South 00° 40" Waat (26,4 varam

THENGE North 602 08' East 61 vaces fo tho PLACE OF PIEGINNING, contelning 4.70
a0 of land, mora or looo,

Iteneyvatlons from Ganvoyanan:

FFor Grantor end Grantor's holra, ticeassers, end asalgng foraver, a resevallen
of all ofl, ?aa, and ofhar minarela In end undm end it inay bo pradused fron the
Proparty. 1f tho rineral estato I subjoal to oxla!rnig preduction o en oxlsling loseo, fhils
rasorvalion Includes o productlon, (o lanso, 2nd all benefll from (&

Grantor walves pid canvoys Lo Grentan the riahl of Ingress and carase Lo orgl
%om ‘lha euiiaco of the Propaity rolating o the portten of tho mineral estato owned Ly
rentor,

-!u'r:do”l’?g{.wub o
Fadlita R B .untfrmro
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wothing horeln, hewever, tasldolo or profilblls fho vun!mu o tnitlizallon of (o
porlion of tha nlnoral estalg ovaod by Grantor with lend olter than tha Proporiy, or the
exaloration or praduotion of the oll, gfas, and othér msrals by meens of wolls that pio
dilifed or mines that open on lend otitor {ha tho Praposty but enfer or bollem under the
Proper:y. provided thal those operations i o matner Intoriero with tho eurfeen o
gubsmlacn auppoit of eny Improveinants canstietal or 1o ba constiuetod on the

ropaily,

txooptlons to Gonveyainee ond Warvantyi

Valldly exlsting ensoronto, dphte-ofway, and ﬁnnumlinlivn rlghts, whether of
racord o noY ell presenlly recorded vnd \rn_lfdi oxlstiing nstiements, ofher than
oﬁ{waymmn of tho surfacs feo eslolo, hat affoct tha l'm(muy; and {exes for 2000
which Grenteo aesumos end agraas Lo pay, and subsaquem astoosinents for et oind
%rlm yoars dua to chango I land usage, ewinershlp, or hoth, the paymant of wilch
Jrantoe ansunos,

Grantor, for tho Gonelderellon end subjoat to the Resivallons froi Conveyanea
and the Excopllona to Conveyanca uml\fdm'_mnli;, r[mnm 6olld, ivd convays (o Granleo
the Properiy, togethor wilh afl end alngular tha tgite and appuronencass fieroto In any
way bolonging, to have end te hold itto Grentan pnd Grantae's holis, suceapeors, und
aselgns forovar, Grentor binds Grantor end Cirantor's falis eind siesnssors fo warrenl
and torever dofend all end slnguler tho Propaity o Gronten aivl CGrantea's hialro,
suceasgols, and avelgns agalnst ovary pejgen Wnongoaver lawiully eleiming or to elalin
tha emo o any peut thorsof vihon (o clalm 1o by, firaugh, of under Grantor but not
ofherwleo, excopt as to tha Raservellons fram Gonvayanea and tho Brcoplions to
Gonvayanca and Warcenly,

Grantor geents end conveys tho Propardy to Grantao ng sopareloe propeity,
When the conlext raquliog, elnguler nowne erid pronotms Inelude the plucal,
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KOCH PROPERTY DESCRIVTION
(Odell property)
(Less and excepl property conveyed Ly ONEOK 1o Placid™)
Plus

PROPERTY CONVEYED BY PLACID AS PARYT OF SWAP

("Note = The deed covering the conveynnee trom ONEOTK fo Placld may not have heen recovded)
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ocioher 1L, 1997

MEEEA AND BOUNDE DEOCRCPINCON
OF AN id.715 ACRE TRACE TRUATRED CH I
HENRY Gl THNERAUN, ABUURACGE 12

CHANBEREA COUNEY . WX

A Metes and Bounds description of an 11,715 acre tract ot
of a call 30 acve tract asg recorded in Volume 53, Page 258,
Chambers County Daed Recovda (C.C.DR.), gald L11L.715 aero
tract. being situated in the Henvy Gl FFieh Neague, Absiract
12, Chambers County, Texas, and haing worve particularly
degoribed as Lollows:

ALl beavings are based on the Toxas coordinate Systom, South
Central %one,

PBEGINNING at a 3/4" iyxon pipe found foxr the Houthwest coxnen
of the herein desoribed 11.716 acve tract, sald "POINT O
BEGINNINGY being the ?oint of intersection of the Wesierly
line of said 30 acwe tract with the West ROW line of State
Highway 146 (120' wida);

THENCE, along the Wesierly Pine of sald 30 acre troacit, Horth
33096117 West, 1226.79 feet to a 1/2" lvon xod (bent) found
for corner, sald corner heing the Sovthwedsit corner of a call
§.859 acre tract conveyed o Koch Pipeline as recorded in
Volume 93-213, Page 708, offleial Manlle Recovds of Chawheis
County ;

PHENCE, along the South llne of gaid 5,060 aogre twact, Noitth
56Y19106% Jagt, 573.61 Feet to a 1/2W froo rod found Lo
corney in the Gasternly line of aald 30 acre tract, =aid
corner being the Sovntheagt cornen ofl said 5,859 acre tacty

PHENCE, along sald Raast Line, Bouth 339291261 JYamt, B551.42
feet to a 5/8" lron rod set for the Sontheast corhey off the
herein described traci:, said Sovthenst covner being the most
Southerly corner ofl a call 9.149 acre tract conveyad o

placid Refining ag rvecorded din  Volume 423, Page 237,
C.C.D.R,, said corner being in the Wemt. ROW line of Stabe

Highway 146G

THENCE, along gaid Rest ROW Line, Bouth 060491360 West,
888.27 feet to the ROLNT OF DRATNMLNG snd aontaining 1L, 715

acres of land, (21at Attachad. )
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october 1, 1997

ROEG HHD BOURDH DEBCRIDLON

OF AN 6.149 ACIE MRACT STUUNCED CN DIl
UENRY GRIFFLOH LEAGUNE, ABSERACY 312

CHAMBERE COUNBY, WRXAS

TR
6.249 AC

A Metes and Bounds desoription of an 6.L149 acive tract out. of
a call 30 acre tract ap rvecorded in Volume 53, Page 258,
Chambers County Deed Reconds (C.C.DR.), gald 6.149 acie
tract being sifuvated in ©he Hewry crififith lLeague, Abottizact
12, Chambers County, Yexas, and beilng wmore particularly
described as followsi

All bearings arve basced on the Texas Coordinate Systom, South
Central Zone.

PRAINNING at a 3/40 ivon rod found Forx the Wortheaat cornex
of the herein described 6,149 acie tract, gaid "poInT OF
RECINNINGY heing tha point of intersection oif the Ractarly
line of egald 30 acre tiract with the Nast ROW lLine of State
Highway 146 (120' widae);

THENCE, along the Rasterly 1 ine of sald 30 acve tract, South
33029126" Rapt, 539.32 feet (called 544,94 feel) to a 5/80
jron rod set ror corner, sald corper belng the gouth corner
of a call 3.743 acre tract conveyed to Placid Refining as
recorded in Volume 423, Page 237, ¢.C.h.R.,, sald corner
being in the Wesi ROW 1ine of 0ld Dayton-Barberta BiLL Road;

THENCE, along the Weat ROW Line of 0Lld Dayton-Barber's 1ALl
Road, South 07°44'41% Hapt, 492,90 feal to a B/6" lron rod
get. for corner, sald corner balng the caloulated Noriheast
corner of a call 3.804 acre tract cooveyed to Robhert N
Herrington as mecoxded in Volune 90-11"7, Paga 34, offiaial
Public Recorda of Chambeis County;

THENCE, along the North line of gald 3,804 acre twact, Nortb
830121210 Wept, at 4,20 feet pass a found 3/8% iron vod, and
contiming for a total distance of 472,96 feet (called
468,01 feet) to a 5/8" iron rod found fox the Northwest
corney of sald 3.804 acve tract, sald corner belng in the
East ROW line of gtate Dlghway 1467

THENCE, along said Bast ROW Jine, WNorth 06°49!'36% wkast,
888.683 feet to ithe pOING OF DRATHNTING and containing 6.149

aoraes of land. (Prat httached.)
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SSC STANGER SURVEVING CANTON YLC
581 6. TRADE DAYS BLVD,
CANTON, TIEXAS 75103
PH: 903-567-5680 BAX: 903-567-6861

HRNRY GRIZEITIT LEAGUT, ABSTRACT NO, 12
CHAMBERS COUNTY, TEXAS

METES AND BOUNIIS DESCRIPTION FOTR 0,344 OF AN ACRE OF LAND

BEING 0344 of an acre of land situated in the Henvy Griffith League, Abstract No. 12,
Chambers County, Texas, and being a part of that cerfain called 5859 acre tract deseribed jn a
Special Warranty Deed, dated July 1, 2005, from Koch Pipeline Company, L. to KPL NGL
Pipeline, L.P., vecorded in 05 790 671 of the Official Public Recoxds of Chambers Counly, Texas,
Said 0.344 of an acre of land being more particularly describad as follows:

BEGINNING at a cvimped 2 inch ivon pipe (found) for corner at the Noxth corner of the
above referenced 5,859 acre tract, al the West comer of that certain called 9,149 acve tract (Tract
No. 1) described in a Warranty Deed from Vantage Realty Company, Trusiee, to Placid Refining
Company, recorded in Volume 423, Page 227 of the Deed Records of Chambers County, Texas,
in the Southeast line of that certain called 376.764 acve (Tract No. 4) degeribed in said Warranty
Deed to Placid Refining Company (Vol. 423, T'p. 237), and being, Jocated in the recopnized
Northwest line of the Henvy Griffith Leapue, Abstract No, 12;

THENCE: South 33 deg. 27 min. 08 sec. Fast, with the Northeast line of said 5859 acre
tract and with the Southwest line of said 9.149 acre tract, a distance of 21480 feet to a point for
corner in the existing edge of water (as of Noveraber 2, 2007) on the North side of the Coastal
Industiial Water Authority Canal, from which a 1/2 inch ivon roul (set) for refevence bears
North 33 deg, 27 min, 08 sec, West, a distance of 10.03 feet;

THENCE: in a Northwesterly divection, over and across said 5,859 acre tract, and with
the existing edge of water (as of November 2, 2007) on the Noyth side of said canal, as follows:

North 64 dep, 31 min, 50 see, West, a distance of 8,61 feat to a point for corney;
North 66 deg. 26 min, 04 sec. West, a distance of 49,70 feet to a point for corner;
North 66 deg, 16 min. 52 see, West, a distance of 5486 feet to a point for cormer;

North 65 deg. 43 min, 24 sec, West, a distance o) 52,18 feet to a point for corer;



North 68 deg, 36 min, 41 see, West, a distance of 50.77 feet to a point for corner;
North 73 dep, 39 min. 15 see, Wast, a distance of 40.24 foet to a point for cornet;

and

Notth 82 deg. 59 min. 38 sec. Wost, a distance of 4,10 feet to a poiut for corner in the
Northwest line of said 5,859 acre tracl, in the Sowtheast line of the above mentioned 376,764 acre
teact, and being located in the recogiized Northwest line of the Henry Griffith League, Abstract
No. 12;

THENCE: North 56 deg, 17 min, 50 see, Fast, with the Northwest line ol said 5,859 acre
tract, with the Southeast line of said 370,761 acre tract, and with the recopnized Northwest line
of the Henry Griffith League, a distance of 14741 feot back to the PY.ACE OF BEGINNING and
containing 0.344 of an acre of land,

1, Mark D. Bryant, 5r., Registered Professional Land Surveyor, do hereby certify that the above
description was prepared from an actual suevey made on the gronnd under my divection and
supervision during the month of November, 2007

A red plastic cap stamped “Stanger” was placed on the above deseribed 1/2 inch iron rods (set).
Bearings are based on the record beaving ol 5 06°09"36" W” along the monumented East line of
that certain called 11,715 acre tract deseribec in 02 535 347 of the Official Public Records of
Chambers Counly, Texas. Reference made to Platof Survey prepared even date (CO7214),

GIVEN UNDER MY HAND AND SEAL, this the 5th day of November, 2007,

S it ) //"; Dt

Mark D. Bryant, Sy, R
! Pr i T o R T
Registered Professional Land Surveyor & OF e
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HENRY GRIFFUH LEAGUR, ABSTRAC T NOL T2
CHANDBERS COURNTY, TEXAS

MITES AND BOUNDS DESCRIVTTON FORLZI0 ACTHG OF AT

BEING 1740 acres of land situated in the Tenvy Griffith Feapue, Abstract No,
12, Chambers County, Texas, and being o part of that cerlain calted 97119 aere tract
(Uract No. 1) deseribed in a Warranty Deed, dated September 19, 1978, from Vantage
Really Company, Trustee, to Placid Refining Company, vecordued in Volume 423, Pape
237 of the Deed Records of Chinmbers County, ‘Toxas, Said 1210 acres of land being
more particularly described as follows:

COMMENCING al a erimped 2 inelt iron pipe (found) for comer at the West
corner of the above referenced 91 acre tract, in the Houtheast Fine of that certaln callwd
376.76:4 acre (Tract No. 1) described in the above referenced Wartanty Deed to Plackl
Refining Company (Vol, 423, Pg. 237), at the North comer of that certain called 5,859
acre tract deseribed in a Specinl Wavranty Dead from Koch Pipeline Company, 1% Lo
KPL NGL Pipeling, L., vecorded in 05 %90 671 of the Official Public Records of
Chambers County, Texas, and belnp, located in the vecopgnized Northwest line of the
Henvy Griffith League, Abstract No, 12

THRNCE: South 33 de. 27 min, 03 sees Easl, with the Sonthwest Tine of said
9,119 acre tract and with the Northeast line of safd 5,959 acve Gack, a distance of 3,01
feet to a poink for corner at the PLACE OF BUGINMING of the hereinalier desoribed
1.740 acre tract and being located in the existing cdge of waker (as of November 2, 2007)
on the South side of the Constal Industvial Water Authorily Canal, from whicli a 1/2
inch ivon vod (set) for refevence Bears South 33 dep. 7 min, B8 sec, Fasl, a distaace o
11,16 feel;

THENCE: in a Southeasterly divection, over and acvoss said 9,149 acye bract and
with the existing edge of water (as of November 2. 2007) on the Sonth side of said canal,
as follows:

South 65 deg. 08 min, 5 see, Kast, a distonee of 5,67 feat o a point for corne

South 63 deg, 59 min. 23 see, Vast, a distanee of 63,42 foet fo 2 poing lor corner;

South 68 dep,. 16 min, 20 see, Fost, a distance of 76,08 feel to 4 point for corner;

South 65 dep, 419 min, 12 see, Bast, a distance of TOLOG (eel taa point for corner;

South 65 deg, 8 min, 0 see, Fast, acdistance of 69,08 feet foa poind for coreer;

South 69 deg, 25 min. 27 see, Fast, a distance ol 2789 Foet Lo o poink for corner;

Pago 1 of 2



South 63 dey, 1 min, 13 sec, Vast, acdistonce of 2053 feel oo poini for cornes;
and
South 61 dep. 42 min. 51 see, Bast, a distanee of 218 el Lo point for coener;

THENCE: South 20 deg, 17 min, 8 see, West, al 15 feor ontering the convrely
wall on the Southwest end of a Hood gate, convinuing, alowy the outside face of sil
wall, in all atotal distance of 2,11 feet Lo a pointfor coraer

THENCE South 63 dep. 12 min, 12 see Basl along, the ontide face of the
conerele wall on the South side of said Hood pgate, ab 20,12 feet Jeaving said wall,
continuing in all a ikal distance of 5730 feet to a1/ inchiton vodd (set) foe cormer in the
Fast line of said 9,119 acre tract and being located in the Weat dghi-of-way Jine of State
Highway No. L6 (0 120 vighi-of-way at this lacation):

THFENCE: South 06 deg, 19 min 36 sec, West, with de East loe of said 9189 aere
tract and with the West vight-of-avay line of State Jighway Wo, o, a distance of 300,
feel to a 3/8 ineh iron rod (found) o corner at the most Southecy covaer of salld 9,10
acre trael and being located at the most Eastovly Nartheast covner of that certain called
IL715 aere tract desoribed in a Special Warranly: Deed Gome Koch lydrocarbon
Company to Koch Pipeline Company, L.P, recorded m 02 535 387 of the Oiiicial Public
Records of Chambers County, Texas;

THENCE Novth 53 deg, 27 win, 08 sec, West, wilh the Sonthawvest Tine of sabd
9,119 acre Weact, with the Northeast liue of said L7 U aeve track, and with the Northeast
line of the above mentioned 5859 acve tracl, o distance of 651,57 Teet back Lo the Y1 ACY
ORBEGINNING and containing 1740 acres of Ll

I, Mark D, Bryant, Si, Registered Professional Laad Seeveyor, do Terchy cerdify that the
above description was prepared ron an aetial sorvey made on the pround uodee iy

divection and supervision duving e imonth ol Novenibar, "0

A red plastiv cap stanped “Stanger”™ was placed on e above deseedbed 1/ 2 inel fron
rads (sel).

Beavings are based on the record Teaviigg of S 064936 3" alony, the monumented
Last line of the above mentioned LTS acre reck vecovded in 02 52305 017 0F the Cificia!
Public Records of Chambers County, Texag;
Raeference made o Plat of Soevey prepared evensdabe (ud 711)
GIVEN UNDER MY FIAND AN SEAT, this the sth day of Novemboer, 2007,

) A Lt
//’}Z’u/[?dé.//::(? /??:/ '-‘- '.’f‘-’f"_’

Mark D, Bryant, Sv,

Registered Professional Land Surveyor o 2 ;

State of Toxas No. 1360 AR D, BRYAN T, S
\'{__‘. 2 4800 & Y
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Survey Completed: 11-02-2000
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both the
Barbers Hill Independent School District and the Reinvestment Zone originally created on June
20, 2011 by action of the City Council of the City of Mont Belvieu, Texas in adopting City of
Mont Belvieu Ordinance No. 2011-009 will be included in and subject to this Agreement.
Specifically, all Qualified Property of the Applicant located within the boundaries on the map
and/or the metes and bounds description chart attached as EXHIBIT 1 is specifically included.

A map and the metes and bounds description chart of the Reinvestment Zone created by City
of Mont Belvieu Ordinance No. 2011-009 are attached as EXHIBIT 1.

Agreement for Limitation on Appraised Value
Between Barbers Hill Independent School District and Oneok Hydrocarbon, LP
December 12,2011
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ExmsBiT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY
The proposed project will consist of a new NGL fractionator. The plant Components
consist of:
» DeEthanizer
* DePropanizer
* DeButanizer
 Delsobutanizer (DIB)
* Towers
» Heat Medium
» Gasoline Treater

» Compression Equipment

The facility will also require the use of personal property. All of the property for which the
Applicant is seeking a limitation on appraised value will be owned by the Applicant or a valid
assignee pursuant to this Agreement.

Agreement for Limitation on Appraised Value
Between Barbers Hill Independent School District and Oneok Hydrocarbon, LP
December 12,2011

ExmBir 3



| TeExAs COMPTROLLER 4f PuBLIC ACGCOUNTS
C O M B § PO, Box 13528 « Austin, TX 78711-35208

December 5, 2011

John Koonce

Assistant Superintendent of Finance
Barbers Hill Independent School District
P. O. Box 1108

Mont Belvieu, Texas 77580-1108

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Barbers Hill Independent School
District and Oneok Hydrocarbon, LP

Dear Assistant Superintendent Koonce:

This office has been provided the “Agreement for Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes by and between Barbers Hill Independent
School District and Oneok Hydrocarbon, LP” (the “Agreement”). As requested, the Agreement
has been reviewed pursuant 1o 34 TAC 9,1055(e)(1).

Based on our review, this office concludes that it complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

If you need additional information or have questions, please contact me at (512) 463-3973.

Sincerely,

TRor ) Jﬁ

Robert B. Wood
Director
Economic Development and Analysis Division

ce: Kevin O'Hanlon, O’Hanlon, McCollom & Demerath, PC
Tim Blake, Oneok Hydrocarbon, LP
Mike Fry, K E Andrews

WWW.WIHDOW.STATE, TX . US 512-463-4000 » yOLL FREE: |-BO0-531-5441 ¢ FAX: 512-463-4965




