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Board Findines of the Barbers Hill Independent School District

FINDINGS OF THE BARBERS HILL INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS BCONOMIC DEVELOP MENT ACT
ON THE APPLICATION S8SU BMITTED BY

ENTERPRISE PRODUCTS OPERATING LLC

STATE OF TEXAS I3
COUNTY OF CHAMBERS I

On the 12th day of December, 2011, a public meeting of the Boatrd of Trustees of
the Barbers Hill Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the Enterprise Products Operating | LC (Bnterprise Products) for an
Appraised Value Limitation on Qualified Propetty, pursuant to Chapter 313 of the Texas
‘Tax Code. The Boatd of Trustees solicited input into its deliberations on the Application
from interested parties within the District.  After hearing presentations from the District’s
administrative staff, and from consultants retained by the District to advise the Board in this
matter, the Board of Trustecs of the Barbers Hill Independent School District makes the
following findings with respect to the application of Enterprise Products, and the economic
impact of that application:

On October 11, 2011, the Superintendent of Schools of the Barbers Hill
Independent School District, acting as agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts received an Application from Enterprise Products for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas
Tax Code. A copy of the Application is attached as Attachment A.

The Applicant, Enterprise Products (Texas Taxpayer Id. 12604305396), is an entity
subject to Chapter 171, Texas Tax Code, and is certified to be in good standing with the
Texas Comptroller of Public Accounts. Sec Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and

Local District Policy.
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Board Findings of the Barbers 1ill Independent School District

The Application was delivered to the Texas Comptroller’s O ffice for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Chambers
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026 and a favorable recommendation was issued on November 18, 2011, A
copy of the Comptroller’s letter is attached to the findings as Attachment G

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Boatrd of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Barbers Hill Independent
School District. A copy of a repott prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Barbers Hill Independent School District for the preceding tax ycar, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with
Fnterprise Products, over the specific language to be included in the Agreement for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas
Tax Code, including apptopriate revenue protection provisions  for the District. The

proposcd Agreement is attached to these findings as Attachment G.
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Board Findings of the Barbers [1ill Independent School District

After review of the Comptroller’s recommendation, and in consideration of its own

cconomic impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission undet
Section 481.033, Texas Government Code.

In support of Finding 1, the economic impact evaluation states:
The Texas FEconomic Development Plan focuses on attracting and developing
industries using technology. 1t also identifies opportunities for existing Texas industries.
The plan centers on promoting cconomic prosperity throughout Texas and the skilled
workers that the Enterprise Products project requires appear to be in line with the focus
and themes of the plan. Texas identified energy as one of six target clusters in the Texas
Cluster Initiative. The plan stresses the importance of technology in all sectors of the

energy industey.

Board Finding Number 2.

The cconomic condition of Chambers County, Texas, is in need of
long-term improvement.

Based on information provided by the Comptroller’s Office, Chambers County is the 91st
Jargest in the state in terms of population. Chambets is the state’s 25" fastest-growing county
from 2009 to 2010, The state population grew by 1.8 percent between 2009 and 2010, while

the population of Chambers County increased by 2.5 percent over the same period.

August 2011 employment for Chambers County was up 1.7 percent from August 2010,
above the state’s 0.6 petcent increase in total employment during the same period.  The
unemployment rate in Chambers County was 10.1 percent in August 2011, more than the

current state average of 8.5 PL‘].‘CCI](.
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Chambers County does have a higher per capita pvrsonal income than the state as a whole.
In terms of per capita income, Chambers County’s $45,257 in 2009 ranked 13th among the

254 countics in Texas, while the Texas average was $38.609 for the same period.

The higher-than-state-average unemployment rate for Chambers County is a long-term
concern for cconomic development in the area, especially with a growing population.
Chambers County will benefit from economic activity like that associated with the
Faterprise Products project. Major capital investments like this project are beneficial to the
community on a number of fronts, including direct and indirect employment, expanded

opportunitics for existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$85,500 per year. ‘The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional manufacturing
wage. Enterprise Products indicates that total employment will be
approximately four (4) new qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create four new jobs when fully operational. All four
jobs will meet the criteria for qualifying jobs as specified in Tax Code Section
313.021(3). According to the Texas Workforce Commission (TWC), the regional
manufacturing wage for the Houston-Galveston Area State Planning Region, where
Chambers County is located was $51,001 in 2010. The annual average manufactuting
wage for 2010 for Chambers County is $75,855. That same year, the county annual
average wage for all industries was $49,530. In addition to a salary of $85,500, cach
qualifying position will receive benefits such as health care, paid sick leave and vacation,

education, and 401k,
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $77.5
million on the basis of the goal of four (4) new qualifying positions for
the entire Enterprise Products project.

In support of Finding 4, the cconomic impact evaluation states:
The project’s total investment is $310 million, resulting in a level of investment per

qualifying job of $77.5 million.

Board Finding Number 5.

Based upon the information provided to the District with regard to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation requirement
set forth in Texas Tax Code § 313.021(2)(A) (iv)(b) was applied, for the
size and scope of the project described in the Application, the requited
number of jobs meets or exceeds the industry standatd for the number
of employees reasonably necessary for the operation of the facility.

Board Finding Number 6.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will

be significant to the region.

Table 1 depicts Enterprise’s estimated economic impact to Texas. Tt depicts the direct,
indirect and induced cffects to employment and personal income within the state. The
Comptroller’s office calculated the econotnic impact based on 15 years of annual investment
and employment levels using software from Regional Economic Models, Inc. (REMI). The

impact includes the construction petiod and the operating petiod of the project.
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Board Findings of the Barbers Hill Independent School District

Table 1: Estimated Statewide Economic Impact of Investment and Employment in

Enterprise

[
Employment ] Personal Income )‘
Indirect +

Year | Direct Induced Total Direct Tndirect + Induced Total

2012 504 485 989 $26,342,000 $27,658,000 S54,000,000
2013 504 485 989 $26,342,000 $32,658,000 $59,000,000
2014 4 44| 48 $342,000 59,658,000 |  $10,000,000
2015 4 27 31 $342,000 §7,658,000 $8,000,000
2016 4 17 21 $342,000 $5,658,000 $6,000,000
2017 4 13 17 $342,000 $4,658,000 $5,000,000
2018 4 15 19 $342,000 $4,658,000 $5,000,000
2019 4 8] 22 $342,000 4,658,000 | $5,000,000
2020 4 27| 3l $342,000 4,658,000 | $5,000,000
2021 4 32 36 §3442,000 $4,658,000 $5,000,000
2022 4 2| 30 $342,000 $4,658,000 | $5,000,000
2023 4 28 32 $342,000 $4,658,000 $5,000,000
2024 4 25 29 $342,000 54,658,000 $5,000,000
2025 4 26 30 $342,000 $4,658,000 $5,000,000
2026 4 29 33 $342,000 $4,658,000 $5,000,000

Source: CPA, REMI, Enterprisc

The statewide average ad valorem tax base for school districts in Texas was S1.6 billion in
2010. Barbers Hill 1SD’s ad valorem tax base in 2010 was $3.369 billion. The statewide
average wealth per WADA was estimated at $345,067 for fiscal 2010-2011. Duting that same
year, Barbers Hill 1SD’s estimated wealth per WADA was $718,583.

‘Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Chambers County, and the City of Mont Belvieu, with all property tax incentives sought
being granted using estimated market value from Enterprise’s application. Enterprise has
applied for hoth a value limitation under Chapter 313, Tax Code and tax abatement with the
county and city. Table 3 illustrates the estimated tax impact of the Enterprisc project on the

region if all taxes are assessed.
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Board Findings of the Barbers il Independent School District

Table 2 Estimated Dircet Ad Valorem Taxes with all property (ax incentives sought j
Barbers Hill Barbers Hill
1SD M&O and [1ISD M &O and
1&S Tax 1&S Tax
Fstimated Estimated Barbers Hill] Barbers Hill{Levies (Before | Levies (After Chambers | City of Mont Estimated
Taxable value | Taxable value ISD 1&S | ISD M&O Credit Credit County Tax | Belvieu Tax | Total Property
Year for 1&S for M&O Levy Levy Credited) Credited) Levy Levy Taxes
Tax Rate' 0.2698 1.0601 0.4518 0.4613
2012 $1,000,000 $1,000,000 $2,698 $10,601 $13,299 513,299 S0 S0 $13,299
2013 $38,500,000 $38,500,000 S103,873 S$408,139 $512,012 $512,012 SO S0 $512,012
2014]  $251,880,000 530,000,000 $679,572 $318,030 $997,602 $997,602 S0 S0 $997,602
2015 $291,950,000f  $30,000,000 $787,681 $318,030 S1,105,711 $1,092,838 S0 S0 $1,092,838
2016] 288,610,000  $30,000,000 $778,670 $318,030 $1,096,700 $1,083,827 §325,978 $332,858 S1,742,662
20017 $285,150,000 $30,000,000 $769,335 $318,030 51,087,365 $1,074,492 $515,312 $526,187 $2,115,991
2018 $281,380,000]  $30,000,000 §759,163 $318,030 51,077,193 $1,064,321 $635,623 $649,038 $2,348,982
2019 277,300,000 $30,000,000 S748,155 $318,030 $1,066,185 $1,053,313 5626407 $639,627 $2,319,347
2020 $272,600,000]  $30,000,000 S$735475 $318,030 $1,053,505 $1,040,632 $615,790 $628,786 52,285,208
2021] $267,590,000[  $30,000,000 $721,958 $318,030 51,039,988 $1,027,115]  §1,208,945 $925,845 $3,161,905
2022 $261,960,000[ $261,960,000 $706,768| $2,777,038 53,483,806 $3,483,806] $1,183,509 $1,208,487 55,875,802
2023 $256,210,000] $256,210,000 $691,255 52,716,082 53,407,337 $3,407,337| S$1,157,531  S1,181,961 $5,746,829
2024]  $248,871,0000 $248,871,000 S671,454] $2,638,281 $3,309,735 $3,309,735| $1,124,374]  SL,1 48,104 $5,582,214
2025 $241,300,000 $241,300,000 $651,027| $2,558,021 $3,209,049 $3,209,049] $1,090,169  S1.1 13,177 $5,412,395
2026] $259,463,000] $259,463,000 $700,031] §2,750,567 53,450,598 $3,450,598] S1,172,228 51 ,196,968 $5,819,794
Total $25,819,976| 59,655,866 $9,551,038 545,026,880
Assumes School Valie Limitation and Tax Abatements from City of Mont Belvieu and Chambers County
Source: CPA, Enterprise
ITax Rate per $100 Valuation
Table 3 Estimated Direet Ad Valorem Taxes without propery tax incentives
Barbers Hill
Estimated Estimated Barbers Hill| Barbers Hill ISD M&O and| Chambers | City of Mont Estimated
Taxable value | Taxable value ISD I&S | ISD M&O I&S Tax County Tax | Belvieu Tax | Total Property
Year for 1&S for M&O Levy Levy Levies Levy Levy Taxes
Tax Rate' 0.2698 1.0601 0.4518 0.4613
2012 $1,000,000 $1,000,000 $2,698 $10,601 $13,299 S4,518 $4,613 §22,430
2013 $38,500,000[  $38,500,000 $103,873 $408,139 $512,012 $173,939 $177,610 $863,561
2014 $251,880,000] $251,880,000 $679,572| $2,670,180 $3,349,752| $1,137,969| S1,161,985 $5,649,706
2015 $291,950,000] $291,950,000 $787,681] $3,094,962 $3,882,643]  S$1,319,001 $1,396,838 56,548,482
2016 S288,610,000] $288,610,000 $778,670] $3,059,355 $3,838,224]  S1,303.911] $1,331,430 56,473,566
2017 $285,150,000] $285,150,000 $769,335| $3,022,875 $3,792,210[ $1,288,279[ S1,315,468 $6,395,957
2018 $281,380,000[ $281,380,000 $759,163] $2,982,909 $3,742,073| §1,271,247| S| ,298,076 $6,311,396
2019] $277,300,000] $277,300,000 $748,155) 52,939,657 $3,687,813] 51,252,814 $1,279,254 $6,219,881
20200 $272,600,000[  $272,600,000 $735,475] $2,889,833 $3,625,307| §1,231,580{ SI 257,572 56,114,459
2021]  §267,590,000] $267,590,000 $721,958| $2,836,722 $3,558,679] $1,208,945 $1,234.460 $6,002,084
2022 $261,960,000]  $261,960,000 $706,768| $2,777,038 $3,483,806] S$1,183,509] $1,208487 $5,875,802
2023 $256,210,000{ $256,210,000 $691,255] $2,716,082 $3,407,337| §1,157,531| $1,181,961 $5,746,829
2024 $248,871,000{ 248,871,000 $671,454] $2,638,281 $3,309,735  S1,124,374 $1,148,104 $5,582,214
2025 $241,300,000] $241,300,000 $651,027| $2,558,021 $3,209,049]  $1,090,169{ S1,113,1 11 $5,412,395
2026]  $259463,000{ $259,463,000 $700,031] $2,750,567 $3,450,598] $1,172.228] Sl,1 96,968 $5,819,794
L Total $46,862,537| §15,920,013] $16,256,004 $79,038,555

Source: CPA, Enterprise

ITax Rate per $100 Valuation

December 12,2011
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Board Findings ol the Barbers Hill Independent School District

Board Finding Number 7.

The revenue gains that will be realized by the school district if the

Application is approved will be significant in the long-term, with

special reference to revenues used for supporting school district debt.
The Enterprise Products project remains fully taxable for debt services taxes, with BHISD
currently levying a $0.270 T&S rate. The value of the Fnterptise Products project is expected
to depreciate over the life of the agreement and beyond, but full access to the additional
value will add to the District’s pmjecred wealth per ADA that is currently well above what is

provided for through the state’s facilities program. At its peak taxable value, the project adds

about eight percent to BITISD’s current tax base, which should assist the District in meeting

its debt service obligations.

Board Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number of
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the Enterprise

Products project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the addition of a
manufacturing project. This finding is confirmed by the TEA evaluation of this project’s

impact on the number and size of school facilities in Barbers [Tl ISDD> as stated in

Attachment D.

Board Finding Number 9.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In support of Finding 8, the economic impact evaluation states:
According to Entetprise’s application, “The Company currently operates in two states,

and allocates capital investment to projects and locations that create the best economic

return. The existence of a limitation on tax value is a significant factor in calculating the
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Board Findings of the Barbers Hill Independent School District

cconomic return and allocation of reserves to the project. However the Company could

redirect its r:xpenc‘iirurcs to its plants in: Hobbs, Texas and Narco, South Louisiana.

Board Finding Number 10.

During the past two years, eight projects in the Houston-Galveston
Area State Planning Region applied for value limitation agreements
under Tax Code, Chapter 313.

Board Finding Number 11

The Board of Trustees hired consultants to review and verify the
information in the Application from Entetprise Products. Based upon
the consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts” School and Appraisal Districts'
Property Value Study 2010 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax yeat, Attachment F, the total 2010 industrial value
for Batbers Hill 1SD is $2.03 billion. Barbers Hill ISD s categorized as Subchapter &,
which applies only to a school district that has territory in a strategic investment area, as
defined under Subchapter O, Chapter 171, Tax Code o located in a county: (1) that has a
population of less than 50,000 and (2) in which, from 1990 to 2000, according to the federal
decennial census, the population: (A) remained the same; (B) decreased; or (€) increased, but
at a rate of not more than three percent per annuin. Barbers Hill ISD qualifies as a “rural”
school district based on its population characteristics. Given that the value of industrial
property in Barbers Hill 1SD exceeds $200 million, it is classified as a Category | district

which can offer a minimum value limitation of $30 million.
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Board Findings of the Barbers Hill Independent School District

Board Finding MNumber 13.

The Applicant (Taxpayer Id. 12604305396) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
pased on its “good standing” certification as a franchise-tax paying

entity.

Board Finding Number 14.

The Agreement for an Appraised Value Limitation on Qualified
Property, putsuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur revenue losses in the first and subsequent years the value limitation is in
effect without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agrecd to by the Applicant and the District. Revenue protection measures are in

place for the duration of the Agreement.

Board Finding Number 15.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Opetations Taxes.

It is thercfore ORDERED that the Agreement attached heteto as Attachment G is
approved and herby authorized to be exccuted and delivered by and on behalf of the Barbers
[1ill Independent School District. 1t is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Barbers Hill

Independcut School District.
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Dated the 12th day of December 2011,

BARBIRS HILL INDEPENDENT SCHOOL DISTRICT

Ny

.umem Goss, President Board nl Trustees

ATTEST:

oy

Bum) M‘w Sc'cxct'u') Btn/tfot Trustees
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MOAK, CASEY
& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

December 2, 2011

President and Members

Board of Trustees

Barbers Hill Independent School District
P. O. Box 1108

Mont Belvieu, Texas 77580

Re: Recommendations and Findings of the firm Concerning Application of Enterprise Products
Operating LLC for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes

Dear President Goss and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Barbers Hill Independent School District, with respect to the pending Application of Enterprise Products
Operating LLC for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the

pending Application and verifying its contents. Based upon our review we have drawn the following
conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5, The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Enterprise Products Operating LLC for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes.

Sincerely,

N4 (%7

Daniel T. Casey
www.moakcasey.com

Phone 512-485-7878 400 W. 15" Street# Suite 1410xAustin, TX 78701-1648 Fax 512-485-7888




O'HANLON, McCorroM & DEMERATI

ATTORNEYS AND COUNSELORS AT AW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) A494-9949
FACSIMILE? (612) 494-99198

Kevin O'HANLON
Ceryinien, Cvik APPELLATE
Crrynitn, Cwvie Tral

Lestie McColLrom

Crrmpico, Gl APPELLATL
CERTINED, LABOR ANO EMPLOTENT
Texrs Boarn 0F LeGAL SPECIALIZATION

Justin DEMERATH

November 30, 2011

President and Members

Board of Trustees

Barbers Hill Independent School District
P. O. Box 1108

Mont Belvieu, Texas 77580

Re:  Recommendations and Findings of ‘the Firm Concerning Application of Enterprise
Products Operating LLC for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes

Dear President Goss and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Barbers Hill Independent School District, with respect to the pending Application
of Enterprise Products Operating LLC for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we
have been actively engaged in reviewing the pending Application and verifying its contents. We
have also negotiated an Agreement between the District and Enterprise Products Operating LLC
Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



Letter to Barbers Hill ISD
November 30, 2011
Page 2 of 2
4. All applicable school finance implications arising from the contemplated Agreement have

been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.
As a result of the foregoing conclusions it is our recommendation that the Board of

Trustees approve the Application of Enterprise Products Operating LLC for Limitation on
Appraised Value of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



E Enterprise Products

P.O. Box 4018 Houston, Texas /7210-4018 713.880.6500
2727 Notth Loop West Houston, Texas 77008-1044 www.epplp.com

July 19, 2011

Barbers Hill 15D

Dr. Greg Poole

PO BOX 1108

Mont Belvieu, TX 77580

Re: Property Tax Abatement Application ~ Section 313- Value Limitation

Dear Dr. Greg Poole:

Enterprise Products Operating LLC is proposing, to construct a new manufacturing facility at our Mont
Belvieu complex. This is a grass roots project with an estimated investment cost of $310,000,000.

Enterprise recognizes that new and retained jobs are as important to the local economy as new capital
investment. Atany given time during the construction process, there will be several hundred workers at

the facility location.

We believe this considerable investment demonstrates our commitment to maintaining our economic
presence in the Mont Belvieu area. This facility will promote economic growth and welfare to the

community.

We are respectfully requesting a 10 year abatement under The Appraised Value Limitation on Qualified
Property (Chapter 313, Tex. Tax Code).

As you are aware, school districts have the option of providing a waiver of the jobs requirement if they
determine that the job creation requirement set forth in Texas Tax Code 313.051(b) (i.e. 10 jobs), would
exceed the industry standard for the number of employees reasonably necessary for the operation of the

facility.

Enterprise Products requests that the Barbers Hill Independent School District’s Board of Trustees make
such a finding and waive the minimum job creation requirement. Based on the industry standard, the size

and scope of this project will require less than ten permanent jobs.

The installation of the new fractionator, however, will create approximately four new permanent full-time
positions. The wages for these positions will be at least above 110% of the Chambers county average wage
rate. Additionally, benefits such as medical, dental, and life insurance will be provided, as well as 401K

and pension plans.

ENTERPRISE PRODUCTS PARTNERS LP,  ENTERPRISE PRODUGTS GP, LLG, GENERAL PARTNER Barbers Hill_Enterprise Products_2012
ENTERPRISE PRODUCTS OPERATING LP.  ENTERPRISE PRODUCTS OLPGP, INC., GENERAL PARTNER Page 1



E Enterprise Products

P.0. Box 4018 Houston, Texas 77210-4018 713.880.6500
2727 Norlh Loop West Houston, Texas 77008-1044 www.epplp.com

We appreciate your consideration of our application and the above mentioned job requirement waiver
request. Please feel free to contact me if you need any additional information.

Background information on Job Waiver request

The new manufacturing facility will create 4 new full time employees.

* Although no employment positions will be created, an additional 8 full time employees will be created
through overtime hours and contract labor.

COMPARISON OF STAFFING FOR FRACTIONATORS

[ Fractionator | FTE FTE FTE FTE
Operator | Maintenance Admin/Supervision/ Total
s Safety, etc.
New Frac, Mont Belvieu 4 4 4 12%
Barbers Hill, Mont Belvieu | 4 4 4 12*
Seminole, Mont Belvieu 5 4 4 13
West Texas, Mont Belvieu | 5 4 5 14
Hobbs, Texas 10 4 2 16
Port Allen, Louisiana 7 5 1 13
Promix ,Louisiana 5 6 1 12
Tebone, Louisiana 8 5 1 14
Norco, Louisiana 8 5 1 14
Average 7 5 2 13

If you have any questions, please feel free to contact me by telephone at 713-803-8071 or by email at

ctate@epco.com.
Sincerely,

(i

Curt Tate
Tax Director

Enclosures

ENTERPRISE PRODUCTS PARTNERS LP.  ENTERPRISE PRODUCTS GP, LLC, GENERAL PARTNER Barbers Hill_Enterprise Products_2012
ENTERPRISE PRODUCTS OPERATING LP,  ENTERPRISE PRODUCTS OLPGP, ING., GENERAL PARTNER Page 2



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Application for Appraised Value Limitation on Qualified Property Form 50-296
(Tax Code, Chapter 313, Subchapter B or Q) (Revised May 2010)

INSTRUGTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Complroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
« notify the Comptroller that the school board has elected to consider the application.
This notice must include:
— the date on which the school district received the application;
_ the date the school district determined that the application was complete;
_ {he date the school board decided to consider the application; and
— arequesl that the complraller prepare an economic impact analysis of the application;
s provide a copy of the notice 1o the appraisal district;
« must complete the sections of the application reserved for the school district and provide informalion required in the Comptroller rules localed at 34 Texas
Adminisirative Code (TAC) Section 9.1054; and
« forward the original completed application to the Comptroller in a three-ring binder with labs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAG Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject o the restrictions in 34 TAC
Chapter 9, Subchapter F.
When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submilted application materials on its
Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
infermation must be segregated and comply with the other requirements set oul in the Comptroller rules as explained in the Confidentiality Notice below.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Gomptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at http:f'/v.'\'.ﬂ.'.'.windov.!.slate.tx.usllaxinfo/pruptax/hm200/indax.hlml. There are links on
this Web page to the Chapter 313 stalute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be

found at that site.

ISTRICT INFORMATION - CERTIFICATION OF APPLICATION

SCHOOL D

| Dale application received by district

Authorized School District Representative |
~July 20, 2010

First Name Last Name
John 'Koonce
Tile

Assistant Superintendent of Finance
School Dislrict Name

Barbers Hill Independent School District
Sireet Address

9600 EAGLE DR

Mailing Address

P O BOX 1108

City Stale | 2P

MONT BELVIEU TX 77580-1108
Fax Number

Phone Number

(281) 576-2221 (281) 576-5879

E-mail Address

\Jkoonce@bhisd.net

Maobite Number (oplional)

| authorize the consultant to provide and obtain information related to this application.. . ... ..ovvvviiunr e W Yes dNo

Myes o

Will consultant be PrMAIY COMACI? .. v vesusreeesesas s d3insen e s amessn e e nma s Bt emanan e ammns e e

Barbers Hill_Enterprise PToaugls. 208147
Page 4

For more information, visil our Web site: \'wa.window.s'lale.ix.us!ta):info!proplaxn'hbizﬂDlindex.html



LR Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (CoNTINUED)

Authorlzed School Distriet Consultant (It Applicable)

Lasl Name

O'Hanlon

First Nama

Kevin

Ttz

Attorney

Firrn Name

O'Hanlon, Mc@ollom & Demerath, PC

Streel Address

808 West Ave_nue

Mailing Address

_80§ W_e stf A\jenye_ B o 7 7
Gily . Stats
Austin X

“Austn _ 778701
FPihona Nlmb9r512—494:9949 | . F&'tflumber512j4_94;9_9-19 _

| €-mail Address

_r.ﬁob;Nur;ber(OpnOn;J) s ——
kohanlon@808west.com

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Ghapter 37 of the Texas Penal Code.

Signature (Authorizad Schaol District Aoprosentative) Dats

dﬁ”A /T — 8/23/11

Has the district determined this application COmpIete?. ....vvveeeseisree ot o s 6 6 A6 e e LMyes  Ono
If yes, date determined complete. 8/23/11
Have you completed the school finance documents required by TAG 9.1054(C)(B)? ... v v vvvvvvvvn e O ves (4 No
SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS i .
Check
Checklist Page X of 16 Completed
{1 |Date application received by the ISD 1of16 /
2 | certification page signed and dated by authorized school district representative 20f16 /
3 | Dale application deemed complele by ISD 2 of 16 /
4 | Certification pages signed and dated by applicant or authorized business representative of applicant 4 of 16 /
- i — =
5 |Completed company checklist 12 of 16 /
6 School finance decuments described in TAG 9.1054(c)(3) (Due within 20 days of district providing notice 20116
of completed application) will supplement

-
Page 2 (50-296 + Rev. 05-10/7) For more information, visit our Web site: www.window.stale.bc.usftaxinfo.'proplaxlhb1200!index,hlm|



Application for Appraised Value Timitation on Qualified Property SUECILIELEEE

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

First Name | Last Name
Curt Tate
Tille
Tax Director
Organizalion
Enterprise Products
Streal Adaress )
1100 Louisiana Street
Mailing Address
P.O. Box 4018
Gty State ' Lap
Houston TX 77210
Phone Numbér Fax Number
713-803-8071 713-803-1388
Mable Nuﬁber {optienal) Business e-mail Address
| ctate@eprod.com
Will a company official other than the authorized business representalive be responsible for responding
10 fULUTE INTOTMANON FEQUESIS? « « « + v v v cvse s e s s an s s sss s s s nn s s s st T U Yes W No
If yes, please fill out contact information for that person.
First Name | Last Name
Title
Organization
Streel Address
Mailing Address
City | state 7IP
|
Phone Number | Fax Numbsr
Mabile Number (aptional) ‘ E-mail Address
g : o . . - N/A
| authorize the consullant to provide and obtain information related to this application.. . ....c.ovv v (U Yes U No
NIA
Qvyes o

Will consultant be primary COMACE? . ... vveevvnneeessrean e s ssssses st s n I

—Barber&H‘rIl:EnterpfiﬁeProducHGﬂ%

For more information, visit our Web site: www.winduw.s!ate.ix.usitaxinfolproptaxlhb12001index.html 01-296 * Rev. uslg‘nafélengc 3



Authorized Company Consultant (If Applicable)

First Nama Last Name

N/A
Title

Firrn Name

Streel Address

Maiting Address

Cily State P

Phone Number Fax Number

Business emal Address

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government record as
defined in Chapter 37 of the Texas Penal Code. The information contained in this application is lrue and correct to the best of my knowledge and belief,

| hereby certify and affirm thal the business entity | represent is in good standing under the laws of the state in which the business entity was erganized and that
no delinquent taxes are owed to the State of Texas.

Signalure (Authorized Business Represenlativa (Applicant)) Date

o~ 7/12 /20 (1
GIVEN under my hand and seal of office this %;)y of O)\/»\ QZ@[ /

mn %Q

L——"’n
Nolary Public, State of / ka;ﬂ 6’

KALAHAMMONS ¢
My Commisslon Explres §
August 07, 2012

AAAAALRA AN ALY

:“
(o)

) - o«
My commission expires g){ { { 2% (2.

I you make a false stalemant on this application, you could be found guilly of a Class A misdemaanor or a state jail felony under Texas Penal Cods § 37.10.

Page 4 (50-296 * Rev, 05-10/7) For more information, visit our Weo site: wwwain a‘ﬁﬁ'@fr‘%‘f—ffﬂfﬁﬂ'&%ﬁ%‘%’ﬁ'}’d@fﬂél‘gﬁb‘ﬂ"i
Page 7



Application for Appraised Value Limitation on Qualified Property SULIL 50.296

FEES AND PAYMENTS

71 Enclosed is proof of application fee paid to the school districl.

For the purpose of this question, “payments to the school district” include any and all payments or \ransfers of lhings of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognilion of, anlicipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to lhe school district” that you may make in order (o receive a properly tax value limitation agreement
result in payments Lhat are not in compliance with Tax Code, BB.027(1) 7. v vv v vre i

B. If “payments to the schaol district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments 1o the school district” that are not in compliance with Tax Code §313.027(i)?. .. Oves CNo

BUSINESS APPLICANT INFORMATION

Legal Name under which applicalion is mads

ENTERPRISE PRODUCTS OPERATING LLC

Texas Taxpayer |.D. Number of entity subject to Tax Code, Chapter 171 (11 digits)

12604305396
NAICS code

325120

Is the applicant a party to any other Chapler 313 AgreMENIST. . ..« . vveerre s srarrasrene s ssrr st o

If yes, please list name of school district andfyear of agreemeﬂt.
Barbers Hill ISD, 2009, 2010

Registered to do business in Texas wilh the Texas Secretary of Stale? .. ... oo v LA Yes

Identify business arganization of applicant (cnfpnrariu;,fmmed liability ca-rpora!Fon. elc.)
Limited Liability Company
1, Is the applicant a combined group, or comprised of members of a combined group,
Oves W nNo

as defined by Texas Tax Code Chapter VTLODOULTIT . v concoaon s vch EGHET e o0 oirwiies som won womwinm me on GHBER 43 fip yisie e vioio
If so, please attach documentation of the combined group membership and contact information.

A No

2 |s the applicant current on all tax payments due 1o the State OF TEXAST + v v vvve v saasbssssaantsmansnsssnsns enasness 4 Yes

3, Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Ana WYes U No

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/ar any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more informalion, visit our Web site: www.window.slale.lx.usllaxinio.’proplaxlhbmomindex.h'lml

-Barbers Hill-Enterpri roducts 2012
50-296 « Rev. Uﬁﬁgé)epagt 5



ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

Are you an entily to which Tax Code, Chapler 171 applies?. . .o ovveuruerisresrannr et ens vYes o
The property will be used as an integral part, or as a necessary auxiliary parl, in one of the following aclivities:
(1) MIANUIACIURING « <« < e v ns ssews s ce smimas s e s s s s s e G0 b s e s e e T Yes [ No
(2) 156ATCh AN EVBIOPITIGNL. . ..+ s+ v e eee s ses s s s st e MYes b No
(3) a clean coal project, as defined by Section 5.001, Water Code .. ......ovrernrrrnnnrrmnrmrrsrrr st O ves [ No
(4) an advanced clean energy project, as defined by Seclion 382,003, Health and Safety Code . ...c.oovvevnneveenes Oves MNo
(5) renewable energy electric P p————— - T RS R L L dvYes No
(6) electric power generation using integrated gasification combined cycle technology. . ..o veevvn e OvYes W No
(7) nuclear electric power GOMEIAMION 1 v oo vien s e oe v smmsmnsas oy b8 s 88 s 0 e e i s e R S Oyes No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through [TV 55 o5 o sommnn o oon mmonmmnin e 87 £3508H v o s Ovyes MNo
Are you requesting that any of the land be classified as qualified INVESIMENT? ... .ovvuvnorninan e Oves WnNo
Will any of the proposed qualified investment be leased under a capilalized [ease?. ... ..ocovvvarir st Oves No
Will any of the proposed qualified investment be leased under an operaling [ease?. . ... ..vvvav e e  Yes No
Are you including property that is owned by a person other than the applicANt? .. oo Oves MNo
Will any propetly be pooled or proposed to be pooled with properly owned by the applicant in determining
Oves [ No

the amount of your qualified INVESIMENE? . .+« .ouvverneennuense e m i m T

PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for properly conslruction or installation, and any other relevant information. (Use atlach-

ments as necessary)

Please see attachment A

Describe the ability of your company to locate or relocate in another state or another region of the state.

Enterprise is leading midstream company wilh large pipeline foot printin TX, LA ,NM,CO and WY. These pipelines provide substantial flexibility in plant location.

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

(4 New Jobs (4 construct New Facility [ New Business / Start-up [ Expand Existing Facility
[ Relocation from Out-of-State ([ Expansion (4 Purchase Machinery & Equipment

[ consolidation [ Relocation within Texas

PROJECTED TIMELINE

Begin Conslruclion October 2011 Begin Hiring New Employees March 2013

March 2013 - ' Fully Operationat March 2013
July 2011 Thru March 2013

Construction Complete
Purchase Machinery & Equipment

Do you propose fo construct a new building or lo erect or affix a new improvement after your application review
start date (date your application is finally determined to be . 2 R TRRR TR L L Myes No
Note: Improvements made before that time may not be considered qualified property.

March 2013

When do you anticipate the new buildings or improvements will be placed in service?

Page 6 (50 296 * Rev. 05-10/7)
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~ Application for Appraised Value Limitation on Qualified Property SRS s0.208

M

Identify state programs the project will apply for:

Slale Source Amount

Will other incentives be offered by local unils Of GOVEIMIMENIT . .+ oo vvvs s s ss sdaesnassssrsoeassnnsrrenestnasseese s Myes o

Please use the following box for additional delails regarding incentives. (Use altachments if necessary.) ‘

‘ Applicant was granted the following tax abatements |
1- City of Mont Belieu - 10 year tax abatement :
‘ 2. Chambers County- 9 year tax abatement ‘

THE PROPERTY

Identify county or counties in which the proposed project will be located Chambers - ‘
Central Appraisal District (CAD) that will be responsible for appraising the properly Chambers ‘
Will this CAD be acling on behalf of another CAD to appraise this PrOPerty? . ... ...oovuvenrernmar e Clves W No ‘
List all taxing entities that have jurisdiction for the property and the portion of project within each entity
0 i i 0, [
county: Chambers (100 %) ciy: City of Mont Belvieu (100%) |
(Name and percent of project) (Name and percent of project)
Hospital District: N/A Walter District: N/A
(Name and percent of project) {Name and percent of project)
Other (describe): N/A ___ Other (describe): N/A ‘
(Name and percent of project) (Name and percent of project)
Is the project located entirely Within this ISD?. ...+ +..vuurresreseuses s e @Ayes No ‘

If not, please provide addilional information on the project scope and size o assist in the economic analysis. ‘

Barbers Hill_Enterpri

Products- 2012 —
For more information, visil our Web site: www.window.slate.lx.us.’laxinlolproptax!hm200/index,hlml 50-296 * Rev. lﬁg&%’ I:iaﬁt 7




G EEh (1 CLE
LR Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualilied investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school distiict is classified as rural, and the taxable value of the property within the school distiict. For assistance in determining
estimates of these minimums, access the Complraller's Web sile al www.winu‘ow.slate.lx.usftaxlnmlpruplaxﬂﬂﬂQUUIvalues.hlml.

oty 20 Million

Al the time of application, what is the estimated minimum qualified investment required for this school dist

30 Million -

What is the amount of appraised value limitation for which you are applying?
illion

What is your total estimated qualified investment? 3_107M

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made betvzeen beginning of the qualifying time period (date of application final approval hy the school district) and the end of the second complete

tax year.

ale of application approval? _DiCEﬂbi’l , 2011 -

What is the anticipated date of the beginning of the qualifying time period? .Decem@,gm 1

What is the anticipated d

What is the tolal estimated investment for this project for the period from the time of
application submission to the end of the limitation period? 310 Million

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new! buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) amap of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least {he minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifying tme PEriOd? .. .. ...vrvrvnnrarnrrernrmrnsrmmnr s (4 Yes O o
Except for new equipment described in Tax Code §151.318(q) or (g-1), Is the proposed tangible personal properly to be placed in service for the first time:
{1) in or on the new building or other new improvement for which you are APPIVINGT © 0o e e @vyes o
(2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?. ............ @yes no
(3) on the same parcel of land as the building for which you are applying for an appraised valug limitation?. .. ...coovav i Yes [ No

(“First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? .. (A Yes o

Does the investment in tangible personal property meet the requirements of Tax Gode §313.021(1)7 oo (A Yes 1 Mo

If the proposed investment includes & building or a permanent, non-removable component of a building, dogs it house tangible personal property? (A Yes L No

QUALIFIED PROPERTY
Describe the qualified property. [See 313.021(2)) (If qualified investment describes qualified property exactly you may skip items (1), (2)
Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new/ buildings, proposed improvements or personal properly which you intend to include as part of your qualified property and

(3) amap of the qualified property showing location of new buildings or new/ improvements — vith vicinity map.

and (3) below.)

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone

under Tax Gode Chapter 311 or 312 or as an enterprise zone under Government Code Chapler DANBL .o e wmin w5 ST T s s i Wyes no

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with houndaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the fand by the date of agreement XECULION?. ... ssisirrrerrse s et Aves Cno
O ves W no

Will the project be N 182580 JANGT . ... ovevesnaecn s s s s s

Page 8 (50-296 * Rev. 05-1 W7y
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Application for Appraised Value Limitationon Qualified Property - [SEEIELZED

QUALIFIED PROPERTY (GONTINUED)
If the land upon which the nevs building or nev! improvement is to be built is part of the qualified property described by §313.021(2)(A), please altach complete
documentalion, including:

1. Legal description of the land

9. Each exisling appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in

the current parcel will become qualified property

3. Owner

4. The current taxable value of the land. Attach eslimate if land is part of larger parcel.

5. A detailed map (with a vicinily map) shoving the location of the land

Altach a map of ihe reinvestment zone houndaries, certified to be accurale by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)
Altach the order, resolution or ordinance establishing {he zone, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous

Is the proposed project a building or new improvement to an existing [ O LR REEEEREEEEEEEEEL Dyves no

Atlach a description of any existing improvements and include existing appraisal district account numbers.

List current market value of existing properly at site as of most recent tax year. 0 o o 2m B
(Market Value) (Tax Year)

Is any of the existing property subject to a value limitation agreement under Tax Code 3137 ... .ooonivvivinrnrre e ] ves A No

Will all of the property for which you are requesting an appraised value limitation be free of a lax
abatement agreement entered into by a school district for the duration of the Imilation? .. ... vvvvviarninirn e WA Yes U No

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete)?

The last complete calendar quarter before application review start date is the:

(] First Quarter 4 Second Quarter (] Third Quarter (1 Fourth Quarter o

{2011

(year)
What were the number of permanent jobs (mere than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported lo the TWC?
3694

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job” other than TAC §9.1051(14)(C),
then please provide the definition of “new/ job” as used in this application. ®A_ . .

Total number of new jobs that will have been created when fully operational 4
Do yeu plan to create al least 25 new jobs (at least 10 ne/ jobs for rural school districts) on the land and in connection

ith the new DUIIAING OF ONEE IMPIOVEMENIT. . .« .xsesrasses s s sbasssesesss s s e s e st s e Oves Mno
Do you intend to request that the governing body waive the minimum new job creation requirement, as provided under
N Y 1 O @yes Cno

If you answered “yes” to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new job waiver is provided, 80% of all new jobs must be qualifying jobs

pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeling all criteria of §313.021(3) you are commilting to create? 4 -
If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county vieekly wage for all jobs as described
by 313.021(3)(E)(ii).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)? (see table
of information showing this district characteristic at hitp:/fvnwve.windove.state. tx.us/axinfo/proptax/hy 1200/values. htm)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the vage standards set out in §§313.021(5)(A) or 313.021(5)(B).

BarbersH HtEnte-rprige—ProductsﬂE}ﬂ’

For more informalion, visit our Web site: www.window.s!atc.tx.usltaxinfo.fpropiaxn‘hbmoolindex.himl 0-296 * Rev. ?gamg.'é] l’?l;ﬁtg



Form 50206 Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (GONTINUED)

For the following three wage calculations please include on an allachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWG Web site. The final aclual statulory minimum annual viage requirement for the applicant for each qualifying
job — which may differ slightly from ihis estimate — will be based on information from the four quarlerly periods for which dala viere available at the time of the
application review start dale (date of a completed application). See TAC §9.1061(7).

$1,047.45

110% of the county average weekly wage for all jobs (all industries) in the county is

$1,604.63

110% of the county average weekly wage for manufacturing jobs in the county is * o e . S S

1,078.88

110% of the county average weekly wage for manufacturing jobs in the region is
Please identify which Tax Code section you are using te estimate the wage standard required for this project:

Qg313.0015)A) or  (§313.021(5)(8) or - (1§313.021(3)(ENi). or (A§313.051(b)?

What is the estimated minimum required annual viage for each qualifying job
pased on the qualified property? %’E‘ﬂ@

What is the estimated minimum required annual wage you are committing $85 500
to pay for each of the qualifying jobs you create on the qualified properly? '

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 31 R AT ) T K RRRREEEE A Yes U o
Will each qualifying job require atIeast 1,600 0f WOTK @ VBRI ... oovveeesssrsessrssrsrsssssses s @Wyes o
Will any of the qualifying jobs be jobs transferred fram one area of the state to @nOther?. .......ooeviiorieninr v COves Mo
Will any of the quAlifying JobS be R1AINE JODS?. ...« veteesasssnsirnrssescssses s Cves o
Will any of the qualifying jobs be created to replace @ revious EMPIOYEE? ... ... vvvenvneanursrnnearnr e O Yes 4 no
Will any required qualifying jobs be filled by employees of CONMIACIOIS? .+ vvwuerveesnesensns e Oves No

f yes, what percemt? _

Does the applicant or contractor of the applicant offer o pay al least 80% of the employee’s health insurance

DTG fOF €CH QUAIYING JOD? . . - - s e sssseeeenmmsansss s m s Wyes o

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

Enterprise offers medical & dental insurance, life insurance ,401K saving plan, vacation & holiday pay and educational assistance.

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? .......... N i A ........................ Oves o
IsScheduleAcompletedandsignedfnrallyearsandanached?...............................................: ............... @yes lno
Is Schedule B completed and signed for all years ANC AMACHEAT o o ettt e e e e e e e Mves O No
Is Schedule C (Application) completed and signed for all years and atlached? ........oovvvvenerersnnserrrsrmrr st Myes ONo
Is Schedule D completed and signed for all years and AHACNEHT - o v e ettt e e Wvyes Clno

Nole: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.,

If there are any other payments made in the state or sconomic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

o g .
: = . Barbers Hil i—’%n nsePfﬂd%-éT eﬁ—
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Form 50-296

Application for Appraised Value Limitation on Qualified Property

'COMPANY CHECKLIST AND REQUESTED ATTACHMENTS ‘
‘ Checklist Page NO_ Check Completed
1 Cerlification pages signed and dated by Aulhorized Business Representative (applicant) 7 ‘ /
2 ‘ Proof of Payment of Application Fee (Atlachment) | 3 l /
For applicanl members, documentation of Combined Group membership under Texas Tax
3 ‘ Code 171.0001(7) \ \
(if Applicable) (Attachment) N/A N/A
4 | Detailed description of the project | 19-21 | ‘/
i project is located in more than one district, name olher districts and list percentage in each ‘
N/A N/A

district (Attachment) ‘

6 ‘ Descriplion of Qualified Investment (Attachment) | 20
|
71 Map of qualified investment showing location of new buildings or new improvements ' '
| with vicinity map. - 22-24
8 Description of Qualified Properly (Attachment) | 20 ‘

9 ‘ Map of qualified property showing location of new buildings or new improvemenls with vicinity map‘ 22_24 |

10 Description of Land (Attachment) ‘ 30_40 ‘ /
\
1 | A detailed map showing location of the land with vicinity map. 52_54 | /
- . |
12 ‘ A description of all existing (if any) improvements (Attachment) | N/A | J
13 ‘ Request for Waiver of Job Creation Requirement (if applicable) (Altachment) ‘ 1-2 ‘ /
| |
14 | Calculation of three possible wage requirements with TWC documentation. (Attachment) 25-28 /
15 Description of Benefits | 29 | /
16 | Economic Impact (if applicable) ‘ N/A | N/A
17 Schedule A completed and signed 15 | /
18 | Schedule B completed and signed l 16 ‘ /
19 Schedule C (Application) completed and signed l 17 | J
‘ \
20  Schedule D completed and signed 18 ‘ v
Map of Reinvestment Zone (Attachment) (Showing the actual or proposed boundaries and ' | "
21 | size, Cerlified to be accurate by either the government entity creating the zone, the local |
appraisal district, or a licensed surveyor, with vicinity map)* - 52.54 ‘
22 ! Order, Resolution, or Ordinance Establishing the Zone (Attachment)* | 55 | /
i . I
* |
23 I Legal Description of Reinvestment Zone (Attachment) 56-65 | /
24 ! Guidelines and Crileria for Reinvesiment Zone(Attachment)* ‘ 66_69 /

To be submitted with application or before date of final application approval by school board.

n I i H
: - ; ] . —oarper r|ﬂ|—FﬁtE rise Prod 6]
Page 12 (50-296 * Rev. 05-10/7) For more information, visit our Web sile: www.wmclow.sta?e.ix.us Iaxmirgproptax.fﬁlnla 'aggx Aml
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ATTACHMENT A
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT

Proposed Project Description

Enterprise Products Operating LLC proposes to build a new NGL fractionator in
Mont Belvieu, Texas. Our current Mont Belvieu NGL fractionator is one of the
largest NGL fractionation facilities in the United States.

NGL Fractionation
NGL fractionation is the process of manufacturing raw NGL mix produced by

natural gas processing plants into discrete NGL purity components (i.e., ethane,
propane, normal butane, iso-butane, and natural gasoline).

Fractionation Process

The fractionation process is accomplished by applying heat and pressure to the
mixture of raw NGL hydrocarbons and separating each discrete product at the
different boiling points for each NGL component of the mixture. The raw NGL
mixture is passed through a specific series of distillation towers: deethanizer,
depropanizer, debutanizer, and deisobutanizer. The name of each of these
towers corresponds to the NGL component that is separated in that tower. The
raw NGL mixture first passes through the deethanizer, where its temperature is
increased to the point where ethane (the lightest component) boils off the top of
the tower as a gas and is condensed into a purity liquid that is routed to storage.
The heavier components in the mixture at the bottom of the tower (i.e.,propane,
butane, iso butane, and natural gasoline) are routed to the second tower
(depropanizer), where the process is repeated and the next lightest component
(propane) is separated. This process is repeated until the mixture of liquids has
been separated into its purity components.

Demand for NGLs

Sources of U.S. NGL demand include petrochemical consumption, gasoline
blending, heating and fuel, and exports. Demand is driven primarily by the
petrochemical industry, which accounts for 40-50% of total consumption. The
U.S. petrochemical industry uses NGL products as feedstock (i.e. raw material)
to produce ethylene, propylene, and butadiene (also known as olefins).

The following factors influence demand for each individual NGL component:

. Ethane. Essentially all of the ethane extracted from natural gas is consumed by
the petrochemical industry as a feedstock for ethylene production. (Ethylene is a
building block for polyethylene, which is the most popular plastic in the world.)
Propane. Approximately 25-30% of propane is used as a feedstock by the
petrochemical industry to produce ethylene and propylene. (Like ethylene,
propylene is an important building block used in the manufacture of plastics.) The

Barbers Hill_Enterprise Products_2012
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bulk of the remaining demand for propane is primarily as a heating fuel in the

residential and commercial markets.
« Normal butane. Normal butane is used as a petrochemical feedstock for the

production of ethylene and butadiene (used to make synthetic rubber), as a
blendstock for motor gasoline, and as a feedstock to create isobutane.

. Isobutane. Isobutane has the same molecular formula as normal butane, but a
different structural formula (i.e., atoms are rearranged). Isobutane is used in
refinery alkylation to enhance the octane content of motor gasoline.

- Natural gasoline. Natural gasoline is used primarily as a blendstock

List of Improvements
Plant Components

o DeEthanizer

o DEPropanizer

e Debutanizer

e Towers

Heat Medium

Gasoline Treater

e Compression Equipment

Frac #4 _NGL Fractionation Facility- Chambers County, TX

Barbers Hill_Enterprise Products_2012
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Ability to locate or relocate:

The Company currently operates in two states, and allocates capital investment to
projects and locations that create the best economic return. The existence of a
limitation on tax value is a significant factor in calculating the economic return and
allocation of reserves to the project. However the Company could redirect its
expenditures to its plants in:

o HOBBS-WEST TEXAS
o NORCO- SOUTH LOUISIANA

Barbers Hill_Enterprise Products_2012
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Calculations of wages information---Based on Most Recent Data Available

ﬁ 110% of County Average Weekly Wage for all Jobs |
I Year Period Wages |
2010 2Q 857
2010 3Q 929
2010 4Q 1,067
2011 1Q 957
Average= $952.50 average weekly salary

X 1.1 (110%)
$1047.75 110% of County Average Weekly Wage for all Jobs

r 110% of County Average Weekly Wage for manufacturing Jost

| Year Period Wages I
2010 2Q 1,305
2010 3Q 1,461
2010 4Q 1,599
2011 1Q 1,470
Average = $1458.75 average weekly salary

X 1.1 (110%)
$1,604.63 110% of County Average Weekly Wage for Manufacturing Jobs

110 % of County Average Weekly Wage for Manufacturing Jobs in Region
(Houston-Galveston)

$24.52 per hour

X 40 hr per week

$ 980.80 average weekly salary

X 1.10 (110%)

$1,078.88

X 52 weeks

$56,101.76 110% of County Average Weekly Wage for all Jobs in Region
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2010 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

CcoG Hourly Annual
Texas
1. Panhandle Regional Planning Commission $18.60  $38,083
2. South Plains Association of Governments $10.21 $33,717
L NORTEX Regional Planning Commission $18.34  §38,153
4. Nowth Central Texas Council ol Governments $23.45 548,777
S Atk-Tex Council of Governments $1549  $32,224
0. ) asi Teans Couneil of Governments $17.63  $36,672
7. West Central Texas Council of Governments $17.48  $36,352
8. Rio Grande Council ol Governments $15.71  $32,683
9. Permian Basin Regional Planning Commission $19.90  §41,398
10. Concho Valley Council of Governments $15.33  $31,891
11 Heart of Texas Council of Governments $17.91 $37,257
12, Capital Area Council of Governments $25.37  $52,778
1.3, Brazos Valley Council of Governments $1524 331,705
14, Deep Last Teaas Council ol Governments $15.71  §32,082
15, South IZast T'exas Regional Planning Commission $27.56 $57,333
16. Houston Galveston Arca Council $24.52  $51,002
17, Golden Crescent Regional Planning Commission $20.07  $41,738
18, Atamo Arca Councii of Governments $17.28  $35952
19, South Teaas Development Council $13.27  $27,60!
20 Coustal Bend Council of Governments $21.55 $44,822
21 Lower Riv Grande Valley Development Council $14.35  $29,846
22 Texoma Council of Governments $18.10  $37,651
23, Cenral Texas Council of Governments $17.21  §35,788
24, Middle Rio Grande Development Council $13.21  $27,471

Source: Texas Occupational Employment and Wages
Data published: June 2011
Data published annually, next update will be June 2012.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.
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15-Description of Benefits

Enterprise Products offers the following benefits to its employees:

Health Care
Paid Sick Leave and Vacation
Education

401 K
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LEGAL DESCRIPTION OF LAND
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT
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RETURN TO ) OFFICIAL PURLIG REGORDS
CHAMBERS COUNTY, TEXAS

. -RCE TITLE I o ’
(’OMMUENGBNOU‘F SUITE I Susan B, Roshto, County Clork

700 ROLLIN b
BAYTOWN, TEXAS 7 521 GENERAL WARRANTY DEED

THE STATE OF TEXAS §
KNOW ALL MEN BY TIESE PRESENTS:
COUNTY OF CHAMBERS §

That I, GLENDA DEL BROWN, of Kendall County, Texas, for and in consideration
of the sum of TEN AND NO/I00 ($10.00) DOLLARS and other good and valuable consideration
cash to moe in hand paid by ENTERPRISE PRODUCTS OPERATING L.P., the receipt of which is
hereby acknowledged, have (subject to' the exceptions, reservations and covenants hereinafter sct
forth) GRANTED, SOLD and CONVEYED, and by thbsc presents do (subject to the exceptions,
reservations and covenants hereinafior set forth) GRANT, SELL and CONVEY unto the said
ENTERPRISE PRQD‘UCTS OPERATING L.P., a Delaware Limited Partnership, whose mailing
address is 2727 North Loop West, Houston, Texas 77008, all of that certain lot, tract or parcel of

land described in "EXHIBIT A" attached hereto and made a part hereof for all purposes.

It is understood and agreed by and between the parties horeto that this conveyance iy

made subject to the exceptions set forth in “BXIUBIT B” attached hereto and made a part hereof for

all purposes.

It is further understood and agreed by and between the parties hereto that this |
conveyance is made subject to the following any and all zoning laws, regulations and ordinances of |
municipal or other governmental authority, and any and all exceptions, reservations, restrictions and

easements, if any, affecting the above-described property and shown of record among the Official

Public Records of Chambers County, Texas, and any canals, pipelines, easements or rights-of-way

FiAWpdoeeds, Exsereerds, Mo Chvpes & RestrathnMironn, Bnterprise, Dvedngd
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therefor physically located on the above-described property, whether documents therefor are
recorded in such records or not.

TO HAVE AND TO HOLD the above-described premises (subject to the exceptions,
reservations and covenants hereinabove set forth), together with all and singular the rights and
appurtenances thereto in anywise belonging, unto the said BNTERPRISE PRODUCTS TEXAS
OPERATING L.P., its successors and assigns, forever; and the undersigned hereby binds herself;
her heirs, exccutors and administrators, to WARRANT and FORBVER DEFEND all and singular
the said premises (subject to the exceptions, reservations and covenants hereinabove set forth), unto
the said ENTERPRISE PRODUCTS TEXAS OPERATING L.P,, its successors and assigns, against
every pexson whomsoever lawfully claiming or to claim the same or any part thereof,

s
IN TESTIMONY WHEREOF, Witness my hand this the 23 day of

%-Zh’i 5 , A.D., 2006.
|

Lt Bl S

Glenda Del Brown

THE STATE OF TEXAS §

COUNTY OF AZNDRLL §

~RD
This instrument was acknowledged before me on thq-- A dayof l]?-’)/\)t//aﬂ/ .
A.D., 2006, by GLENDA DEL BROWN. /

SO \M\ DOOISCCOIOANN DL
‘\‘M P{; .;.

( ” NG . P ,'E
1 ¢ LI /

>&( ) P Ao | (" Printed Name: A/Q/M/(‘/w A PVLL
PP ! Commlssmll] xpircS. //J /Q" (Jé

FAWpeornDeeds, Brreraens, Mite Chiwten de Rescovathora\Brown, Eederpilie, Dicdavpd ?" Barbers Hi“_Ente[priSe PrOdUCtS_2012
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"EXHIBIT A

THE STATE OF WEXAS)
COUNTY OF CHAMBERS)

FIELD NOTES of a 126,2412 acre tract of land gltuataed in the 7. &
N.O.RR.Co, Suxvey, Section No. 1, abstract No. 503 and the Dan
g out of and a paxt of

Jexrging Sarvey, Abstract No. $99; and bein
tha resitlue of a 572,61 Acre tract of land called Second Tract:

from J.R. Barber to Kirby 011l and Gas Company recorded in Volune
161 at Page 590 of the Deed Records of Chambers County, Texas,
thla 126,242 aore tract of land is move particulaxly desoribed

by metes and bounds ag follows, to-wit:

NOWE: ALL BEARINGS ARE LAMBERT GRTD BEARINGS AND ALL COORDINAMWES
REFER T0 THE STATE PLANE COORDINATE SYSWTEM, SOUDTH CENTRAYL ZONIR,
1927 DA'®UM, AS DEFINED IN ARTICLE S300A OF THE REVISED CLVLY,
STATURS OF THE STATE OF WEXAS,

ALL DISTANCES ARE ACDUAY, DISTANCES, SCALE FACTOR = (0,9999062
RETFERENCE IS8 MADE T0 PLAT OF BVEN DATE ACCOMPANYING THIS MEDGLS
AND BOUNDS DESCRIPTION,

BEGINNING at n % inoh ivon xod set for the Northwest coxnex of

thisg traol of land and the Southwest corneyr of a 487,009 acxeae
d from Glenda Dal Brown to RExxon

traot of land conveyed in a dee

Coxporation dated November 1, 1978 and recorded in Volume 425 at
Page 515 of the Deed Records of Chambers County, Texas and baing
in the Mast Right-of-Way line of Hatchexrville Road (70" R.O.W.) .
Thie corner as a Texas State Plane Coordinate Valve of

X = 762,2308.96 and ¥ = 3,293,315,08,
|

THENCE Noxth 66 dag 41 min 04 seoc East with the North 1ine of
thig tract of land and the South line of said 487,009 acre tract
of land a distance of 3,399,51 feet to a % inch lron rod get for

the Northeast corner of this tract of land and the Southeaast
land and being in the West

aorner of pald 407,009 acre trxaot of
ifio Rallroad (100' R.0.W.),

Right-of-Way line of the Sonthexn Pac
Irom thip corner a found brass disk stamped "Bxxon chemical
Company U,5,A." bears South 66 dag 41 min 04 sec West a alstance

of 2.008 fast:,

FPHENCE South 07 dag 20 win 00 sec Bast with the East line of thie
traot of land and West Right-of-Way line of maid Southern Paclfic
Railroad a distance of 1,458,120 feet to a % inch iron vod set for
the Southeapt coxnexr of this tract of land and the Northeagt
cornex of a 117,469 aoxe tract of land convayed in a deed from
Glanda Del Prown to Entexprise Product Company dated December 05,
1991 and recoxdaed in Volume 162 at Page 169 of the 0fficial
Reoorda off Chambers County, Texas. From this corner a found 5/0
inch ixon rod bhears North §7 deg 22 min 27 sec East a distance of

2,53 faat,

- orise Products_2012
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PHENCE sSouth 57 dag 22 win 27 sec West with the South lina or
e of said 117.469 acre traotl

thie traot of land and the Noxth lin
56 feat to a % inoh lron rad pat for

of land a dlstanve of 3,334

the Southwesl ocorner of thile tract of land and tha Nowxthwest
cornex of sald 117.469 acre twract of land, and being in the Rasl
Right~of-Way line of sadd Hatoherville Road. From thig cornax a
found 5/8 inoh iron rod bears Noxth 57 deg 22 min 27 sec Rast a

distance of 3,04 feet.

THENCE Noxth 14 deg 47 min 19 sec Wast wilith the West line of thia
tract of land and the Rast Right-of-Way line of sald Hatohervilla
Road a distance of 1,714,32 feet to a % inch iron road set for an
angle point of this tract of land, and being in the East Right-

ofl=Way line of said Hatchexville Road,
THENCE Noxth 14 dey 23 min 53 sec West with the West line of this

traot of land and the Kast Right-of-Way line of pald Hatohervilla
Road a distance of 248.81 feet to the PLACE OF BREGINNING,

cgontaining within sald boundaries 126,2412 aares of land.

"EXHIBIT AV
Paga 2 of 2 Pagos
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"ExnIpry n"

There are no exceptions listad as "a", "b", br "e" 4n this exhibilt,
This exhibit beging with the exception designated as "d", and ends

with excoptilon deslgnated as "mmm",

—

m.

Right of Way Deed dated August 24, 1918, recorded In Volume 16 at Page 86 of the Deed
Records of Chambers County, Texas from Old River Company to Dayton - Goose Creek Rallway

Company.
Right of Way dated May 15, i929, recorded in Volume 28 at Page 150 of the Deed Records of
Chambers Counly, Texas from Kirby petroleum Company to Gulf Pipeline Company,

Right of Way dated February 24, 1930, recorded In Volume 30 at Page 339 of the Deed Raecords
of Chambers County, Texas from Kirby petroleum Company to Humphrey Corporatlon,

Right of Way dated December 31, 1931, recarded In Volume 33 at Page 638 of the Deed Records
of Chambers County, Texas from Kirby petroleum Company to Gulf Pipelina Company.,

Right of Way dated June 6, 1947, recorded in Volume 103 at; Page 561 of the Deed Records of
Chambers County, Texas from Kirby petrolaum Company to Texas Pipaline Company

Right of Way dated December 3, 1952, recorded In Volume 146 at Page 537 of the Deed Records
of Chambers County, Texas from Kirby petroleum Company to Sinclalr Plpeline Compahy.

Right of Way dated June 1, 1954, recorded In Volume 158 at Page 5 of the Deed Records of
Chambers Countly, Texas from Kirby Patroleum Company to Texas natural Gasollne Corporalion,

Rlght of Way dated February 11, 1958, recorded In Volume 165 at Page 509 of tha Deed Racords
of Chambers County, Texas from J,R, Barber and Lula Barber to Texas Natural Gasoline
Corporation,

Right of Way dated December 30, 1955, recorded in Valume 172 at Page 85 of the Deed Records
of Chambers County, Texas from J.R. Barber and Lula Barber to Southern Canal Corporation,

Right of Way dated July 20, 1956, recorded In Volume 181 at Page 43 of tha Deed Records of

“Chambers County, Texas from J.R, Barber and Lula Barber to Texas Butadlene & Chemlcal

Carporation,

Right of Way Deed dated February 11, 1956, recorded In Volume 183 at Page 369 of the Deed
Records of Chambers Counly, Texas from J,R. Barber and Lula Barber to Gulf Refining Company,

Pago 1 of 5 Pages Barbers Hill_Enterprise Products_2012
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ated February 18, 1958, recorded In Volume 198 at Page 577 of the Deed Records

Right of Way d
from J.R. Barber and Lula Barber to Chambers Counly Water Control

of Chambers Counly, Texas
and Improvementd District..

1959, recorded In Volume 217 at Page 497 of the Deed

Right of Way dated November 11,
anal Company.

Records of Chambers County, Texas from J.R. Barber, et ux to Southern C

Right of Way dated November 9, 1960, recorded In Volume 225 at Page 477 of the Deed Records
of Chambers County, Texas from J.R. Barber to Southern Canal Company.

Right of Way dated December 19, 1961, recorded In Volume 234 at Page 255 of the Deed
Records of Chambers County, Texas from Lula Barber to Southern Canal Company..

Right of Way dated July 6, 1962 recorded In Volume 239 at Page 140 of the Deed Records of
Chambers County, Texas from Lula Barber, et al to Colonlal Plpeline Company.

Right of Way dated January 29, 1966 recorded In Volume 275 at Page 373 of the Deed Records
of Chambers County, Texas from Lula Barber to Sinclalr Pipeline Company.

Easement;
To: Southern Canal Company
October 18, 1967 in Volume 292 at Page 469 ,Deed Records,Chambers Counly, Texas.

Recorded:

Purpose: Canal

Easement:

Tos Gulf Refining Company

Recorded: February 5, 1968 In Volume 293 at Page 665 ,Deed Records,Chambers County, Texas.
Purpose:

Right of Way dated February 5, 1968, recordad In Volume 294 at Page 203 of the De!ed Records

of Chambers County, Texas from Lula Barber to Sinclalr Plpeline Campany.

Right of Way dated , recorded In Volume 165 at Page 509 of the Deed Records of Chambers
County, Texas from J.R. Barber and Lula Barber to Texas Natural Gasollne Corporatlon,

Right of Way dated Aprl 23, 1970, recorded In Volume 315 at Page 505 of the Deed Records of
chambers County, Texas from Lula Barber to Lo-Vaca Gathering Company..

Right of Way dated May 18, 1970, recorded In Volume 315 at Page 602 of the Deed Iiecords of
Chambers County, Texas from Lula Barber to Plamond Shamrack Corporatlon,

Right of Way dated May 18, 1970, recarded In Volume 316 at Page 138 of the Deed Records of
Chambers County, Texas from Lula Barber to Citles Service Pipeline Company.

Right of Way dated August 17, 1970, recorded In Volume 318 at Page 466 of the Deed Records
of Chambers Counly, Texas from Lula Barber to Santa Fe Pipeline Company.

ated October 10, 1970, recorded In Volume 320 at Page 162 of the Deed

Right of Way Dead d
Texas from Lula Barber to Coastal Industrlal Water Authority.

Records of Chambers County,

Right of Way dated October 8, 1970, recorded In Volume 320 at Page 337 of the Deed Records
of Chambers Counly, Texas from Lula Barber to Explorer Pipeline Company.

YEXHIBLIT BY N
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Right of Way dated July 15, 1975, recorded In Volume 371 at Page 652 of the Deed Records of
Chambers Counly, Texas from Lula Barber to Blg Three Industrles, Inc..

Right of Way dated August 26, 1975, recorded In Volume 373 at Page 405 of the Deed Records
of Chambers County, Texas from Delno Brown Executor of the Estate of Lula Barber and Glenda

Del Brown to Colonlal Pipeline Company

Right of Way dated February 22, 1977, recorded In Volume 395 at Page 291 of the Deed
Records of Chambers County, Texas from Delno Brown Executor of the Estate of Lula Barber

and Glenda Dal Brown to ARCO Plpeline Company

RIght of Way dated December 21, 1978, recorded In Volume 428 at Page 420 of the Deed
Records of Chambers County, Texas from Glenda Del Brown to Lo Vaca Gathering Company

Right of Way dated February 2, 1979, recorded In Volume 430 at Page 541 of the Deed Records
of Chambers Counly, Texas from Glenda Del Brown to Houston Ppeline Company

Right of Way dated Februaty 22, 1979, recorded In Volume 431 at Page 653 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Shell Ppeline Corporation

Right of Way dated October 31, 1980, recorded In Volume 464 at Page 272 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Exxon Plpellne Corporation

Right of Way dated August 8, 1980, recorded In Volume 467 ak Page 447 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Blg Threa Industrles, Inc..

Valve Site Lease dated January 12, 1981, recorded In Volume 467 at Page 461 of the Deed
Records of Chambers County, Texas from Glenda Del Brown to Blg Three Industiles, Inc..

Right of Way dated May 1, 1981, recorded In Volume 473 at Page 156 of the Deed Reicords of
Chambers Counly,"l‘exas from Glenda Del Brown to Exxon Plpeline Company

Right of Way dated April 22, 1981, recorded In Volume 475 at Page 710 of the Deed Records of
Chambers Counly, Texas from Glenda Del Brown to Matador Plpeline Inc..,

Right of Way dated May 18, 1981, recorded In Volume 478 at Page 481 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Matador Plpeline Inc. '

Right of Way dated October 12, 1981, recarded In Volume 485 at Page 1 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Blg Threa Industrles, Inc.. .

Easement:

To: Hauston Lighting and Power Company

Recorded: July 13, 1981 In Voluma 478 at Page 481 ,Deed Records,Chambers Counly, Texas.
Purpose: Utility

Right of Way dated February 1, 1982, recorded In Volume 493 at Page 446 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Blg Three Industrles, Inc..

Right of Way Contract dated May 31, 1988, recorded In Volume 50 at Page 106 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Mustang Pipeline Company

"EXHInIT BM ;
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Easement:

To! Valero Transmisslon

Recorded: September 12, 1988 In Volume 56 at page 677 Omclal Public Records,Chambers County,
Texas.

Purpose: Plpeline

Right of Way Contract dated November 8, 1988, recorded In Volume 62 at Page 573 of the
Officlal Public Recards of Chambers County, Texas from Glenda Del Brown to Himont USA

Right of Way Contract dated December 5, 1991, recorded in Volume 162 at Page 177 of the
Officlal Public Records of Chambers (‘ounly, Iexas from Glenda Del Brown to Enterprise Products

Company

Right of Way Contract dated March 13, 1992, recorded In Velume 171 at Page 642 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Koch Plpeline Company

Right of Way Contract dated March 26, 1992, recorded In Volume 175 ak Page 379 of the Officlal
Publle Records of Chambers County, Texas fmm Glenda Del Brown to Unlon Carblde Industrlal

Gases, Inc.

Right of Way dated August 11, 1994, recorded In Volume 248 at Page 241 of the Offictal Public
Records of Chambers County, Texas from Exxon to City of Mount Belvleu..

Right of Way Contract dated August 28, 1995 recorded In Volume 277 at Page 376 of the Offlclal
Publlc Records of Chambers Counly, Texas from Glenda Del Brown to Chevron USA

Right of Way Cantract dated June 27, 1995, recorded In Volume 279 at Page 591 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Exxan Plpeline Company
|

Right of Way Contract dated October 29, 1996, recarded In Volume 314 at Page 345 of the
Officlal Publlc Records of Chambers County, Texas from Glenda Del Brown to Mustang Plpeline

Company

Right of Way Contract dated June 9, 1997, recorded In Volume 334 at Page 362 of the Officlal
Publlc Records of Chambers Caunty, Texas from Glenda Del Brown to Koch Plpeline Company

Pipeline Right-of-Way Agreement dated July 28, 1998 and recorded In Volume 380 at I’age 138
of the Officlal Publlc records of Chambers Counly, Texas.

Pipeline Wark Space Agreement dated September 16, 1998, recorded In Volume 382 al Page
623 of the Officlal Publlc Recards of Chambers Cotnty, Texas from Glenda Del Brown to Koch

Pipeline Company

Pipeline Right-of-Way Agreement dated September 5, 2003 and recorded In Volume 645 at Page
277 of the Officlal Public records of Chambers Counly, Texas,

Easement!

To: Cobra Oll & Gas Corporation

Recorded; September 14, 2004 In Volume 733 at page 5 ,Officlal Public Records,Chambars C. ounty,
Texas.

Purpose: Plpeline

Surface Agreement dated June 3, 2004 and recorded In Volume 703 at Page 644 of the Offtclal
Publlc records of Chambers Colinly, Texas, Barbers Hill_Enterprise Products 20; ’g
Page
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il Surface Agreement dated May 27, 2004 and recorded In Volume 733 at Page 13 of the Officlal

public records of Chambers County, Texas,

kkk.  Portion of subject praperty Is In the City of Mount Belvleu, Texas, as set forth In-Ordinance
recorded In Volume 242, Page 324 of the Officlal Public Records of Chambers County, Texas,

IR A gravel road traversing the Southern portlon of subject property as evidenced by plat prepared
by Chambers Surveying & Mappling by Michael W. Chandler RPI S 5292 and dated July 12, 2005
undet Job No. 05-1102

mmm, Mlnerai and/or royally Interest;

Interest: An undivided. 100%
Recorded; September 13, 1954 In Volume 161 at Page 598 ,Deed Records, Chambers County,
Texas,

URXHIDIT BM
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EXISTING APPRAISED VALUE AND ACCOUNT NUMBER
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT
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Chambers County Appraisal District -

Property 1D: 1874

Property 10:
1874

property Legal Description:
SO3TR1-1 T AND NO

SEC 1

Property Locatlon:

survey / Sub Dlvision Abstract:

owner Information:
ENTERPRISE PRODUCTS OPERATING LP

PO BOX 4018

HOUSTON TX 77210 1018

Previous Owner:

BROWN GLENDA

Account # 00503-00100-00100-070001

Owner: ENTERPRISE PRODUCTS OPERATING LP

Account Number:

00503-00100-00100-070001

Deed Information:
Volume: 838
Page: 20%

Flle Number: {3676

Deed Date: 1/27/2006

Block:

Sectlon / Lot:

Property Detall:
Property Exempt:
Category/SPTB Code: pp
Total Acres! 95,231
Total Living Sqft: gee petall
Owiner Interest: { gooooo
Homestead Exemptlon:
Homestead Cap Value: g
Land Ag/TIimber Value: ¢
Land Market Value: 14,270

Improvement Value: 0

Praperty Market Value! 514,270

Jup Code Jur Name Total harket Hanestead TatallExemption Taxablo
01 CHAMBERS COUNTY 214,270 0 214,270
01R CHAMBERS COUNTY ROAD 214,270 0 214,270
31 BARBERS HILL ISD 214,270 0 214,270

httnethvww chamhererard ArallfeSnl 88nnhddl S8mummiazA SV hnvint acnv M= 10774 Ennu

" 134 oo Ml

Pape | of ?
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Chambers Count

Property [D: 1874

Lancd Detail

Acres: 95,231
Land Method: AC
L.and Homesiteable: NO
Front Foot: N/A
Front Ft Avg: N/A
Land Note:

y Appraisal District - Account i 00503-00100-00100-070001

Page 2 of 3

Owner: ENTERPRISE PRODUCTS OPERATING 1P

Land Sequence 1

Market Class: RS31LD-10
Ag/Timber Class: ARN
Land Type: NATP
Rear Foot: N/A
Lot Depth %: N/A

Market Value: 214,270
Ag/Timber Value: 4,760
Ag Code:
Lot Depth: N/A
Land Square Ft: N/A

Witens s ahamibnvnand aeall M

Total Land Value: $ 214,270

ARAl &8 nahdAl E8 vt d €V Enaning acae TN 1074

Barbers Hill_Enterprise Produ

cts,4: 29 ann
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Chﬂmhcrs‘flouﬁly Appraisal District - Account # 00503-00100-00100-070001 Page 3 of 3

Property ID: 1874 Owner: ENTERPRISE PRODUCTS OPERATING LP

Previous Owner Information

pParcelllD Seller Buyer Volume: [Page  [HleNIimber = DecdiDate
1874 BROWN GLENDA ENTERPRISE PRODUCTS OPERATING LP 838 205 11676 1/27/2006

el A Y G 1 € G rr A 1 & Eavsirarsaired €3 Bumarint aenw 21— 1 074 BAELS Hill_Enterprise Productg; 28hnn
Page 44
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Chambers County Appraisal District -

Property [D: 34652

Property 1D:
34652

propeity Legal Description:
503 TR 1-1-4 T AND NO

Property Location;

survey / Sub Divislon Abstract:

owner Informatlon;
ENTERPRISE PRODUCTS OPERATING LP

PO BOX 4018

HOUSTON TX 77210 4018

Previous Owner:
BROWN GLENDA

Jup Code Jur Name

Account i 00503-00100-00100-070400

Owner: ENTERPRISE PRODUCTS OPERATING LP

Account Numbenr:

00503-00100-00100-070400

Deed Informatlon:

Volume: 838
Page: 205
Flle Number: y1676

Deed Dale: 1/27/2006

Block:

Sectlon / Lob;

property Detall:
Property Exempt:
Category/SPTB Code: p)
Total Acres! 10,808
Total Living Saft: gee Detall
owner Interest: {,000000
Hemestead Exemptlon:
Homestead Cap Value: g
Land Ag/Timber Value: ¢
Land Market Value: 24,320
Improvement Value: g

property Market Value: 24,320

Total Market Homestead Total Exemption

Taxable

01 CHAMBERS COUNTY 24,320 0 24,320
01R CHAMBERS COUNTY ROAD 24,320 0 24,320
10 CITY OF MT BELVIEU 24,320 0 24,320
3 DARBERS HILL ISD 24,320 0 24,320

Ltbans Havnnnns Ahambinusnnd nva e

Gl €&unhdd 1 &8 anmnaind @Y i Ao T

I 1e c BATDErS Hill_Enterprise Produ

Page | of 3
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Chambers County Appraisal Distriet - Account it 00503-00100-00100-070400 Page 2 of 3

Property 10: 34652 owner: ENTERPRISE PRODUCTS OPERATING LP

Land Detail

Land Sequence 1
Market Value: 24,320

Acres: 10.808 Market Class: RS31LD-10
Land Method: AC Ag/Timber Class: ARN Ag/Timber Value: 540
Land Homesiteable: NO Land Type: NATP Ag Code:
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Ava: N/A Lot Depth %: N/A Land Square Fti N/A

Land Note:

Total Land Value: $ 24,320

el V0 1 &G v atrrdd 1 €& mvininaind €V unuiit nanu TN 1 e Barhers,Hill_Enterprise Products, 2042nn
Page 46
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Chambers County Appraisal District - Account # 00503-00100-00100-070400 Page 3 of 3

Property 1D: 34652 owner: ENTERPRISE PRODUCTS OPERATING LP

previous Owner Information

ParcelllD. Seller
BROWN GLENDA

Buyear Volunie  Rage  FileiNumber Dead Date
830 205 11676 1/27/2006

ENTERPRISE PRODUCTS OPERATING LP

Wt unans ahambareand nenlifletal §&€unhd A 1 & &aunimaiad &Y ineing arne TN fiﬂ"\"Bﬂ[b\ef.s H”'_Enterpfise PI'OdUCtSum"lann
Page 47



Chambers County Appraisal District - Account 00503-00100-00100-070010

Property 1D: 30934

Property 10
30934

Property Legal Description:
SO3 TR 1-1-0 T AND NO

Property Locatlon:

Survey / Sub Divislon Abstract:

Owner Informatlon:

ENTERPRISE PRODUCTS OPERATING LP

PO BOX 41018

HOUSTON TX 77210 4018

Previous Owner:
BROWN GLENDA

owner: ENTERPRISE PRODUCT

Page 1 of 3

S OPERATING LP

Account Number:

00503-00100-00100-070010

Deed Information:

Volume: 838
Page: 205

File Humber: 11676

Block:

Section / Lot:

Property Detall:

Category/SPT8 Code:

Total Living Sqft:

Owner Interest:

Deed Date: 1/27/2006

Properly Exempt:

D2
Total Acres: 20,200
See Detall

1.000000

Homestead Exemption:

Homestead Cap Value:
Land Ag/TImber Value:
Land Market Value:

Improvement Value:

property Market Value:

45,450

45,450

Jur Code Jur Name Total Market Homestead Jotal EXemption Taxable
01 CHAMBERS COUNTY 45,450 0 45,450
0iR CHAMBERS COUNTY ROAD 45,450 0 45,450
10 CITY OF MT BELVIEU 45,450 0 45,450
n BARBERS HILL ISD 45,450 0 45,450

hitsne g ahambavenadd

AnnltfeBal R&nahdd 18 & avnvian i d BV maiing annw

MMM TN0TD .B@ [\l?\erl@ IH iII_Enterprise PrOdUCLSH%Q’lgnn
Page 48



Chambers County Appraisal District - Account ## 00503-00100-00100-070010 Page 2 of 3

Property 1D: 30934 owner: ENTERPRISE PRODUCTS OPERATING LP

Land Detail

Land Sequence 1

Acres: 20.2 Market Class: RS31LD-10 Market Value: 45,450
Land Method: AC Ag/Timber Class: ARN Ag/Timber Value: 1,010
Land Homesiteable: NO Land Type: NATP Ag Code:
front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A

Land Note:

Total Land Value: $ 45,450

oiv-anna Bathers Hill_Enterprise Products, Z04Anna

hitewe s ahambaveaad Avall o &al &&uaheddl B8 et A RV enving annw
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Chambers County Appraisal District - Account # 00503-00100-00100-070010

Propeity [D: 30934 owner: ENTERPRISE PRODUCTS OPERATING LP

Previous Owner Information
Parcell D Sallen Volume Bage  "FileiNumber s DeediDate

BROV/N GLEHNDA ENTERPRISE PRODUCTS OPERATING LP 930 205 11676 1/27/2006

Page 3 of 3

Witens M shambavonad aralffre8al S8nahdd 1 ECaummind SV mwing acnvyMTNZT0N0T ﬁafbﬁﬁ H”I.,,.,,Enterprise PrOdUCtSL?&ﬂ)g'\Hn
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Map of RZ Zone/Vicinity Map

ORDINANCE ESTABLISHING REINVESTMENT ZONE
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT

Barbers Hill_Enterprise Products_2012
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EXHIBIT 1




ORDINANCGE 2009-017

AN ORDINANCE OF THE cCITY OF MONT BELVIEU, TEXAS
DESIGNATING A REINVESTMENT ZONE FOR PURPOSES OF TAX
ABATEMENT FOR THE TAX ABATEMENT APPLICATION SUBMITTED
BY ENTERPRISE PRODUCTS OPERATING LL.C ON MAY 21, 2009,

WHEREAS, the City Council of Mont Belvieu (the "City") desires lo make
available tax abatement relief in the area which is the subject of this ordinance in order
lo encourage the development of primary employment and to attract major investment;

and,

WHEREAS, {he Cily has elected lo become eligible to parlicipate in lax
abatement under the provisions of the Property Development and Tax Abatement Act,
Tex. Tax Code Chapter 312, Subchapter B; and,

WHEREAS, the Cily has adopted guidelines and crileria  governing tax
abatement agreements in Ordinance 2009-002: and,

WHEREAS, the Cily has received an application for tax abatement by Enterprise
Products Operating LI.C on May 21, 2009; and,

WHEREAS, a public hearing is required by Chapter 312 of the Texas Tax Code
prior to approval of a reinvestment zone; and

WHEREAS, the City published notice of a public hearing to be held on June 22,
2009 regarding the designation of the area described in the attached Exhibit 1 as a

reinvestment zone for tax abatement purposes;

WHEREAS, all interested members of the public were given an opportunity to
make comment at the public hearing

THEREFORE, BE IT ORDAINED
BY THE CITY COUNCIL OF MONT BELVIEU, TEXAS!

s A reinvestment zone for the purposes of Chapter 312 of the
Texas Tax Code is hereby established for the properly
shown on the altached Exhibit 1,

Passed and Approved this 22" day of June, 2009. |
|

Sk Dutons

Nick Dixon, Mayor
ATTEST:
Q v - Q /)

_ /i.f,-.{.’_’.’“_::g.’__@t;ﬂ.é@!’/ﬁ—
Phyllis Sockwell, Cily Secretary

June 22, 2009 Agenda Packel

Barbers Hill_Enterprise Products_2012
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RETURN TO: _ OFFICIAL PUBLIC REGORDS
caeE TITLE CHAMBERS COUNTY, TEXAS

e A jjllll-l‘ et 1 . . ) I!.)\A\
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BAYTOWN, TEXAS 1752 GENERAL WARRANTY DEED

THE STATE OF TEXAS  §
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF CHAMBERS §

That I, GLENDA DEL BROWN, of Kendall County, Texas, for and in consideration
of the sum of TRN AND NO/I00 ($10.00) DOLLARS and other good and valuable consideration
cash to me in hand paid by ENTERPRISE PRODUCTS OPERATING L.P., the receipt of which is
hereby acknowledged, have (subject to‘ the exceptions, reservations and covenants hereinafter sot
forth) GRANTED, SOLD and CONVEYED, and by these presents do (subject to the exceptions,
reservations and covenants hereinafier set forth) GRANT, SELL and CONVEY unto the said
ENTERPRISE PRODUCTS OPERATING L.P., a Dolaware Limited Partnership, whose mailing
address is 2727 North Loop West, Houston, Texas 77008, all of that cortain lot, tract or parcel of

f
land doseribed in "EXHIBIT A" attaohed hereto and mado a part hereof for all purposes.

It is understood and agreed by and between the patties hereto that this conveyanco iy
made subject to the exceptions set forth in “BXHIBIT B” attached hereto and made a part hercof for
all purposes.

It is further understood and agreed by and botween the parties hereto that this
conveyance is macde subject to the following any and all zoning laws, regulations and ordinances of
municipal or other governmental authority, and anyand all exceptions, reservations, restrictions and
casements, if any, affecting the above-described property and shown of record among the Official

Public Records of Chambers County, Texas, and any canals, pipelines, easements or rights-of-way

27 10

) s,

by
]

Fi\Wpdocmneds, Exscrrerds, Mo Clivies & ResgrathannBrown, Enterpriss, Dicdwpd
Barbers Hill_Enterprise Products_2012
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therefor physically located on the above-described property, whether documents therefor ave
recorded in such records or not.

TOHAVE AND TO HOLD the above-doscribed premisos (subject to the exceptions,
reservations and covenants hereinabove set forth), together with all and singular the rights and
appurtenances thercto in anywise belonging, unto the said ENTERPRISE PRODUCTS TEXAS
OPERATING L.P.,, its successors and assigns, forever; and the undorsigned hereby binds herself,
her heirs, oxecutors and administrators, to WARRANT and FORBVER DEFEND all and singular
the said premisos (subject to the exceptions, reservations and covenants horeinabove set forth), unto
the said ENTERPRISE PRODUCTS TEXAS OPERATING L.P., its successors and assigns, against
every person whomsoever lawfully claiming or to claim the same or any part thercof.

] g ({
IN TESTIMONY WHEREOF, Witness my hand this the 223 ™" day of

4;&/_ , A.D., 2006.
1

Lt Bl L

Glenda Del Brown

THE STATE OF TEXAS §

COUNTY OF AZNDILL §

KD y
This instrument was acknowledged boforo me on the A= day of =S PR
A.D., 2006, by GLENDA DEL BROWN,

H ]
g e 0083000300000 0M A 400 é&'dz‘/w(g /O)M
(e bt =

INNIGE K. i ' ) No’tary Public, Statg-6f Texgh
o S Puntcd Name: 2 DAL A’/)// Lt
: Commission Bxpites; &> —/9- ¢

K ) Natary rutive. 3
Aot My Commission ay ..-.‘ R

FaWpeornDeady, Bantereeds, Ml Chuatr & Rescovatbora\Dzown, Erterpalie, Dicdapd s

a7 41
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"EXHIRIT A"

THE SPATE OF TEXAS)
COUNTY OF CHAMBERS)

FILELD NOTES of a 126,2412 acra tract of land situataed in the 7. &

N.O0.RR.Co., Suxvey, Section No. 1, abstract No. 503 and the Dan
Jerging Survey, Abstract No. $99; and being out of and a part of
the resitine of a 572.51 Acxe tract of land called Second Traoct:
from J.R. Parber to Kirby oll and caan Company recoxded in Volume

161 at Page 598 of the Deed Records of Chambers County, Texas,
Thls 126.2412 acre tract of land is pove particularly desoribed

by metes and bounde ag follows, to-wit:

NOTE: AL BEARINGS ARE LAMBERT GRID BEARINGS AND ALY, COORDINATES
REFER T0 '"HE STATE PLANE COORDINATE SYSTEM, SOUTH CENTRAYL, 4ONRE,
1927 DATUM, AS DEFINED IN ARTICLE 5300A OF WHE REVISED CLULYL

STATUES OF THE STATE OF WEXAS.
ALL DISTANCES ARE ACTUAYL DISTANCES. SCALE FACTOR = 0,9999062
REFERENCE I8 MADE TO PLAT OF EVEN DATE ACCOMPANYING THIS MEDES

AND BOUNDS DESCRIPTLON,
BEGINNING at a % inch iron xod set for the Northwest corner of
this traot of land and the Southwest corner of a 487.009 aore
traot of land conveyed in a deed from Glenda Del Brown to xxon
Corporation dated November 1, 1978 and recorded in Voluma 425 at
Page 516 of tha Deed Records of Chambers County, Texas and baing
in the East Righfi-of-Way line of Hataoherville Road (70' R.O.W.).
Thie corner as a Texas State Plane Coordinate Valve of

K = 762,230,956 and ¥ = 3,293,315, 08,
|

THENCE Noxth 66 deg 41 min 04 seo East with the North Line af
nd and the douth line oY gald 487.009 acre traoct

thig tract of la !
of land a distance of 3,399,51 feet to a % inch iron rod set for

the Noxtheast corner of this tract of land and the Southeastl
aat of land and being in the West:

cgorner of gald 407,009 acre tr
exn Paclfida Rallxoad (100' R.0.W.),

Right-of-Way line of the South
From thim corner a found brasg disk- stamped "Exxon cChemical
Company U,5,A." baars South 66 dag 41 min 04 sec West a distance

of 2,00 faet,

THENCE South 07 dag 20 min 00 sec Bast with the Bast Lline of thie
traot of land and West Right-of-Way line of said Southern Pacifio
Railroad a distance of 1,458,10 Ffaeet to a % inch iron vod et for
the Southeast coxnexr of thils tract of land and the Northeast
cornex of a 117.469 aore tract of land convayad in a deed from
Glanda Dal Brown to Entexprise Product Company dated Dacember 05,
1991 and recordad in Volume 162 at Page 169 of tha 0fficial
Recorda of Chambers County, Texas. From this ocorner a found 5/0
inch irxon rod bears Noxrth 57 deg 22 min 27 seo East a distance of

2,53 fast,

: ori 2012
Paga 1 of 2 Pages Barbers Hill_Enterprise F’roduc:lz:s,a_{_Je o
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THENCE South 57 deg 22 win 27 sec West with the South lina of

thie traoct of land and the Noxth line of gaid 117.469 acra traotl
of land a dlstanoe of 3,334,56 feat to a 4§ inoh irvon rad pat for
tha Southwest vorner of thils tract of land and tha Northwest !
coxrner of gald 117.469 acre tract of land, and being in the Raasl
Right~of-Way lina of gald Hatoherville Road. ¥rom thisg corner a
ffound 5/8 inoh iron rod beaxrs North 57 deg 22 wmin 27 sec Rast a

distance of 3.04 feet.

THENCE North 14 deg 47 min 39 sec Wast wlth the West line of thias
tract of land and the East Right-of-Way line of pald Hatohexvilla
Road a distance of 1,714,32 feet to a % inch iron road eeli for an
angla point of this tract of land, and being in the East Right-

of-Way line of sald Hatchexville Road,

THENCE Noxth 14 deg 23 min 53 sec West with the West line of this
traot of Jland and the East Right-of-Way line of gald Hatochexrville
Road a distance of 248.81 faet to the PLACE OF BEGINNING,

gontaining within sald boundaries 126,2412 aares of land.

"EXHIBIT A
Page 2 of 2 Pagos

Hoo6s 4
o |
W
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UEXHIRIT B

There are no exceptions listed as "a", "b", by "o {n this exhibilt,
This exhibit begins with the exception designated as "d", and ends

with exceptlon designated as "wmm",

Right of Way Deed dated August 21, 1918, recorded In Volure 16 at Page 86 of the Deed
Records of Chambers County, Texas from Old River Company to Daylon - Goose Creek Rallway

Company.

i PR

Right of Way dated May 15, i929, recorded in Volume 28 at Page 150 of the Deed Records of

e.
Chambers County, Texas from Kirby petroleum Company to Gulf Pipeline Company.

f, Right of Way dated February 24, 1930, recorded In Volume 30 at Page 339 of the Deed Records
of Chambers County, Texas from Kirby petroleum Company to Humphrey Corporation.

9. Right of Way dated Dacember 31, 1931, recorded In Volume 33 at Page 638 of the Deed Records
, of Chambers County, Texas from Kirby petroleum Company to Gulf Pipeline Company,

h. Right of Way dated June 6, 1947, recorded In Volume 103 at: Page 561 of the Deed Records of
Chambers County, Texas from Kirby petrolaum Company to Texas Pipaline Company

I Right of Way dated December 3, 1952, recorded In Volume 146 at Page 537 of the Deed Records
of Chambers County, Texas from Kirby petroleum Company to Sinclalr Plpeline Compaly.

recorded In Volume 158 at Page 5 of the Deed Records of

i Right of Way dated June 1, 1954,
any to Texas natural Gasollne Corporation,

Chambers County, Texas from Kirby Patroleum Comp

k. . Right of Way dated February 11, 1955, recarded In Volume 165 at Page 509 of tha Deed Racords
of Chambers County, Texas from J.R. Barber and Lula Barber to Texas Natural Gasollne
Corporation,

i. Right of Way dated December 30, 1955, recorded In Valume 172 at Page 85 of the Deed Records
of Chambers Counly, Texas from J.R. Barber and Lula Barber to Southern Canal Corporation.

m. Right of Way dated July 20, 1956, recorded In Voluma 181 at Page 43 of the Deed Records of
Chambers County, Texas from 1.R, Barber and Lula Barber to Texas Butadlene & Chemlical

Carparation.

Right of Way Deed dated February 11, 1956, recorded In Volume 183 at Page 369 of the Deed

n,
Records of Chambers Counly, Texas from J.R. Barber and (ula Barber to Gulf Refining Company,
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ated February 18, 1958, recorded In Volume 198 at Page 577 of the Deed Records

Right of Way d
Texas from J.R. Barber and Lula Barber to Chambers Counly Water Control

of Chambars Counly, .
and Improvementd District.,

1959, recorded In Volume 217 at Page 497 of the Peed

Right of Way dated November 11,
et ux to Southern Canal Company.

Records of Chambers County, Texas from J.R. Barber,

Right of Way dated November 9, 1960, recorded In Volume 225 at Page 477 of the Deed Records
of Chambers County, Texas from J.R. Barber to Southern Canal Company.

Right of Way dated December 19, 1961, recorcded In Volume 234 at Page 255 of the Deed
Records of Chambers Counly, Texas from Lula Barber to Southern Canal Company..

July 6, 1962 recorded In Volume 239 at Page 140 of the Deed Records of

Right of Way dated
al Plpeline Company.

Chambers County, Texas from Lula Barber, et al to Colonl

Right of Way dated January 29, 1966 recorded In Volume 275 at Page 373 of the Deed Records
of Chambers County, Texas from Lula Barber to Sinclalr PIpeline Company.,

tasement:
To: Southern Canal Company
October 18, 1967 In Volume 292 at Page 469 ,Deed Records,Chambers County, Texas.

Recorded:

Purpose: Canal

Easement:

To; Gulf Refining Company

Recorded: February 5, 1968 In Volume 293 at Page 665 ,Deed Records,Chambers County, Texas.
Purpose:

Right of Way dated February 5, 1968, racorded In Volume 294 at Page 203 of the De!zd Records
of Chambers County, Texas from Lula Barber to Sinclair Plpeline Company.

Right of Way dated , recorded In Volume 165 at Page 509 of the Deed Records of Chambers
County, Texas from J.R, Barber and Lula Barber to Texas Natural Gasoline Corporation.

Right of Way dated Aptll 23, 1970, recorded In Volume 315 at Page 505 of the Deed Records of
Chambers County, Texas from Lula Barber to Lo-Vaca Gathering Company..

Right of Way dated May 18, 1970, recorded In Volume 315 at Page 602 of the Deed Records of
Chambers Counly, Texas from Lula Barber to Dlamond Shamrock Corporatlon,

Right of Way dated May 18, 1970, recorded In Volume 316 at Page 138 of the Deed Records of
Chambers County, Texas from Lula Barber to Citles Service Pipeline Company.,

Right of Way dated August 17, 1970, recorded In Volume 318 at Page 466 of the Deed Records
of Chambers Counly, Texas from Lula Barber to Santa Fe Plpeline Company,

Right of Way Deed dated October 10, 1970, recorded In Volume 320 at Page 162 of the Deed
Records of Chambers County, Texas from Lula Barber to Coastal Industrial Water Authority,

Right of Way dated October 8, 1970, recorded In Volume 320 at Page 337 of the Deed Records
of Chambers County, Texas from Lula Barber to Explorer Pipeline Company.

VEXHIBIT BY N
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Right of Way dated July 15, 1975, recorded In Volume 371 at Page 652 of the Deed Records of
Chambers Counly, Texas from Lula Barber to Blg Three Industrles, Inc..

Right of Way dated August 26, 1975, recorded In Volume 373 at Page 405 of the Deed Records
of Chambers Counly, Texas from Delno Brown Executor of the Estate of Lula Barber and Glenda
Del Brown to Colonlal Pipeline Company

Right of Way dated February 22, 1977, recorded In Volume 395 at Page 291 of the Deed
Records of Chambers County, Texas from Delno Brown Fxeculor of the Estate of Lula Barber

and Glenda Del Brown to ARCO Plpeline Company

Rlght of Way dated December 21, 1978, recorded In Valume 428 at Page 420 of the Deed
Records of Chambers County, Texas from Glenda Del Brown to Lo Vaca Gathering Company

Right of Way dated February 2, 1979, recorded In Volume 430 at Page 541 of the Deed Records
of Chambers Caunty, Texas from Glenda Del Brown to Houston Pipeline Company

Rlght of Way dated February 22, 1979, recorded In Volume 431 at Page 653 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Shell Pipeline Corporation

Right of Way dated October 31, 1980, recorded In Volume 464 at Page 272 of the Deed Records
of Chambers County, Texas from Glenda De! Brown to Exxon Pipeline Corporation

Right of Way dated August 8, 1980, recorded In Volume 467 at Page 447 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Blg Three Industrles, Inc..

Valve Site Lease dated January 12, 1981, recorded In Volume 467 at Page 461 of the Deed
Records of Chambers County, Texas from Glenda Del Brown to Blg Three Industiles, Inc..

Right of Way dated May 1, 1981, recorded In Volume 473 at Page 156 of the Deed Re‘cords of
Chambers Counly,'Toxas from Glenda Del Brown to Exxon Plpeline Company

Right of Way dated April 22, 1981, recarded In Volume 475 at Page 710 of the Deed Records of
Chambers Counly, Texas from Glenda Del Brown to Matador Pipeline Inc..

Right of Way dated May 18, 1981, recorded In Volume 478 at Page 481 of the Deed Records o
Chambers Counly, Texas from Glenda Del Brown to Matador Plpeline Inc, .

Right of Way dated October 12, 19681, recorded In Volume 485 at Page 1 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Blg Threa Industries, Inc.. .

Easement:

To: Hauston Lighting and Power Company

Recorded: July 13, 1981 In Volume 478 at Page 481 ,Deed Records,Chambers Counly, Texas.
Purpose; Utility

Right of Way dated Fabruary 1, 1962, recorded In Volume 493 at Page 446 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Blg Three Industrles, Inc..

Right of Way Contract dated May 31, 1988, recorded In Volume 50 at Page 106 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Mustang Plpelline Company

PEXHIBIT B
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Easement:

To: Valero Transmisslon

Recorded: September 12, 1988 In Volume 56 at page 677 Omclnl Public Records,Chambers County,
Texas.

Purpose: Plpeline

Right of Way Contract dated November 8, 1988, recorded In Volume 62 at Page 573 of the
Officlal Publlc Records of Chambers Counly, Texas from Glenda Del Brown to Himont USA

Right of Way Contract dated December 5, 1991, recorded in Volume 162 al Page 177 of the
Official Publlc Records of Chambers (‘ounly, Texas from Glenda Del Brown to Enterprise Products

Company

Right of Way Contract dated March 13, 1992, recorded In Volume 171 al Page 642 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Koch Pipeline Company

Right of Way Contract dated March 26, 1992, recorded In Volume 175 al Page 379 of the Officlal
Publlc Records of Chambers County, Texas rrom Glenda Del Brown to Unlon Carblde Industrlal

Gases, Inc.

Right of Way dated August 11, 1994, recorded In Volume 248 at Page 241 of the Offlclal Public
Recards of Chambers County, Texas from Exxon to City of Mount Belvleu..

Right of Way Contract dated August 28, 1995 recorded In Volume 277 at Page 376 of the Officlal
Publlc Records of Chambers Counly, Texas from Glenda Del Brown to Chevron USA

Right of Way Contract dated June 27, 1995, recorded In Volume 279 at Page 591 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Exxan Pipeline Company

Rlght of Way Contract dated October 29, 1996, recarded In Volume 314 at Page 345 of tha
Official Public Recards of Chambers County, Texas from Glenda Del Brown to Mustang Plpeline

Company

Rlght of Way Contract dated June 9, 1997, recorded In Volume 334 at Page 362 of the Officlal
Publlc Records of Chambers County, Texas from Glanda Del Brown to Koch Pipellne Company

Pipeline Right-of-Way Agreement dated July 28, 1998 and recorded In Volume 380 at I’agu 1368
of the Offlclal Publlc records of Chambers Cnunly, Texas,

Pipeline Wark Space Agreement dated September 16, 1998, recorded In Volume 382 at Page
623 of the Offictal Publlc Records of Chambers County, Texas from Glenda Del Brown to Koch

Pipeline Company

Pipeline Right-of-Way Agreement dated September 5, 2003 and recorded In Volume 645 at Page
277 of the Officlal Public records of Chambers County, Texas,

Easement:

To: Cobra Ol & Gas Corporation

Recorded: September 14, 2004 In Volume 733 at page 5 ,0fficlal Public Records,Chamboars County,
Texas.

Purpose: Pipeline

Surface Agreement dated June 3, 2004 and recorded In Volume 703 at Page 644 of the Officlal
Publlc records of Chambers County, Texas. Barbers Hill_Enterprise Products_2012
Page 63
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Surface Agreement dated May 27, 2004 and recorded In Volume 733 at Page 13 of the Officlal
Public records of Chambers Counly, Texas,

)k

kkk.  Portion of subject property Is In the City of Mount Belvleu, Texas, as set forth In-Ordinance
recorded In Volume 242, Page 324 of the Officlal Public Records of Chambers County, Texas.

A gravel road traversing the Southern portlon of subject property as evidenced by plat prepared
by Chambers Surveying & Mapping by Michael W, Chandler RPLS 5292 and dated July 12, 2005

undet Job No. 05-1102

Iil.

mmm. Mineral and/or royally interest:

Interest: An undivided. 100% '
Recorded; September 13, 1954 In Volume 161 at Page 598 ,Deed Records, Chambers County,
Texas.

UpxuInIT B"
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GUIDELINES AND CRITERIA FOR CREATING REINVESTMENT ZONE
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT
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ORDINANCE NO. 2009 002

AN ORDINANCE MAKING GERTAIN FINDINGS. OF FACT, ADOPTING
GUIDELINES AND CRITERIA FOR TAX ABATEMENT AGREEMENTS,
AND PROVIDING FOR A TAX ABATEMENT AGREEMENT WHICH
WOULD PERMIT TAX ABATEMENT BY OTHER TAXING ENTITIES TO
THE EXCLUSION OF THE GITY OF MONT BELVIEU IN ACCORDANCE
WITH CHAPTER 312 OF THE TEXAS TAX CODE.

WHEREAS, pursuant to Chapter 312 of the Texas Tax Code,
certain guldelines and criteria are necessary prior to the creation of a
reinvestment zone or entering into a tax abatement agreement, and

WHEREAS, the City Council of the City of Mont Belvieu finds and
determines that the guidelines and ariteria as hereinafter set out are in the
best interest of the City of Mont Belvieu to encourage certain types of
development to the exclusion of others, and

WHEREAS, the City Council of the Cily of Mont Belvieu reaffirms its
absolute discretion to approve andfor reject any applicant for tax
abatement, whether or not an application meets the guldelines as herein

stated, and

WHEREAS, the City Council of the City of Mont Belvieu finds and
determines that it should consider applications for tax abatement and enter
into tax abatement agreements which provide for abatements under
criteria established by other taxing entities without city particlpation;

NOW, THEREFORE,
BE IT ORDAINED BY THE CITY COUNCIL
OF THE CITY OF NIONT BELVIEU, TEXAS:

Sectlon 1.

Pt

That pursuant to the provisions to the provisions of Section 312.002(d) of the
Texas Tax Code, the Cily of Mont Belvieu does hereby adopt the following guldelines

Barbers Hill_Enterprise Products_2012
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and criteria for the City of Mont Belvieu to consider and/or to enter into a tax abatement
agreement:
Sectlon 2,

The properly subject to the abatement must be located within the cily limits of the
Cily of Mont Belvieu.

Eligible businesses shall include any business duly authorized to operate in the
State of Texas.

Section 3.

Eligible activities in which an abatement may be granted shall include the lesser
of either the additional assessed value over the base year value or actual investment
resulting from construction of acquisition of fixed assets.

The abatement formula that may be permitted in any abatement agreement shall

he:
1) Abatement shall not exceed five (5) years, beginning on January 1st after
the signing of the tax abatement agreement.
2) Years one (1) two (2) and three (3) will be one hundred percent (100%)
abatement.
3) Year four (4) will be seventy five percent (75%) abatement.
4) Year five (5) will be at fifly (50%) abatement.
5) Year slx (6) the abatement expires and all taxes are paid.
Section 5,

The City may consider an application for abatement when entering into a tax
abatement agreement which provides for no abatement to be granted by the City, but

which provides for an abatement to be granted by other taxing entities to the extent of

the limitations provided under their guidelines and criteria.
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PASSED and APPROVED on this, tho,ﬁéw J day of February, 2009.

APPROVED:

A Qons

Nick Dixon, Mayor

ATTEST:

( u A (Q \J %r' /é’\_/ﬂ/f/

Phylhs , Sockwell, City &.em Ptary
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Certificate of Account Status



112111 COA - Generate Franchise Tax Cerlificalion of Account Status Page

£ Window on State Government

Susan Combs Texas Comptroller of Public Accounts

Taxable Entity Search Results

Franchise Tax Certification of Account
Status

This Certification Not Sufficient for Filings with
Secretary of State

Obtain a certification sufficient for filings with the Secretary of State.

[Certification of Account Status | [ Officers And Directors Information |

Entity Information:

Status:
Registered Agent:

Registered Agent Resignation
Date:

State of Formation:
File Number:

SOS Registration Date:
Taxpayer Number:

hnpstl.'ourcpa.cpa.siate.tx.uslcoaiservletlcpa.app.coa.CoaGetTp?Pg=tpid&...

ENTERPRISE PRODUCTS
OPERATING LLC

PO BOX 4018

HOUSTON, TX 77210-4018

IN GOOD STANDING

C T CORPORATION SYSTEM
350 N. ST. PAUL ST. STE. 2900
DALLAS, TX 75201

TX
0800838920
June 30, 2007
12604305396

12



1112111 COA - Generate Franchise Tax Certification of Account Status Page
texas.gov | Statewide Search from the Texas State Library | State Link Policy | Texas
Homeland Security
Susan Combs, Texas Comptroller ¢ Window on State Government e Contact Us
Privacy and Security Policy | Accessibility Policy | Link Policy | Public Information Act
Compact with Texans
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Attachment C

State Comptroller’s Recommendation



November 18, 2011

Dr. Greg Poole

Superintendent

Barbers Hill Independent School District
P. O. Box 1108

Mont Belvieu, Texas 77580-1108

Dear Superintendent Poole:

On Oct. 11, 2011, the agency received the completed application for a limitation on appraised value
originally submitted to the Barbers Hill Independent School District (Barbers Hill ISD) by Enterprise
Products Operating LLC (Enterprise Products) on July 20, 2010, under the provisions of Tax Code
Chapter 313, This letter presents the Comptroller's recommendation regarding Enterprise Products’
application as required by Section 313.025(d), using the criteria set ont by Section 313.026. Our review
assumes the truth and accuracy of the statements in the application and that, if the application is approved,
the applicant would perform according to the provisions of the agreement reached with the school district.
Filing an application containing false information is a criminal offense under Texas Penal Code Chapler

.

According to the provisions of Chapter 313, Barbers Hill ISD is currently classified as a rural school
district in Category 1. The applicant properly applied under the provisions of Subchapter C, as applicable
to rural school districts, and the amount of proposed qualified investment ($3 10,000,000) is consistent
with the proposed appraised value limitation sought ($30 million). The property value limitation amount
noted in this recommendation is based on property values available at the time of application and may
change prior to the execution of any final agreement.

Enterprise Products is proposing the construction of a manufacturing facility in Chambers County.
Enterprise Products is an active franchise taxpayer, as required by Tax Code Section 313.024(a), and is in
good standing. After reviewing the application using the criteria listed in Section 313.026, and the
information provided by Enterprise Products, the Comptroller's recommendation is that Enterprise
Products’ application under Tax Code Chapter 313 be approved.

Our recommendation does not address whether the applicant has complied with all Chapter 313
requirements. Chapter 313 places the responsibility to verify that all requirements of the statute have been
fulfilled on the school district, Section 313,025 requires the school district to determine if the evidence
supports making specific findings that the information in the application is true and correct, the applicant
is eligible for a limitation and that granting the application is in the best interest of the school district and
state. When approving a job waiver requested under Section 313.025(f-1), the school district must also
find that the statutory jobs creation requirement exceeds the industry standard for the number of
employees reasonably necessary for the operation of the facility. As stated above, we prepared the
recommendation by generally reviewing the application and supporting documentation in light of the
Section 313.026 criteria and a cursory review of the industry standard evidence necessary (o support the
waiver of the required number of jobs,

‘ Jl WWW. WIHDOW, STATE . TX. US 512-463-4000 ¢ TOLL FREE: 1-800-531-5441 ¢ Fax: 512-463-4965

—————




Mr. Greg Poole
November 18, 2011
Page Two

The Comptroller's recommendation is based on the final, completed application that has been submitted
to this office, and may not be used to support an approval if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
This recommendation is contingent on the following:
I. No later than 10 days prior to the meeting scheduled by the district to consider approving
the agreement, applicant submitting to this office a draft limitation agreement that
complies with the statutes, the Comptroller's rules, and is consistent with the application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district approving and executing a limitation agreement that has been reviewed by
this office within a year from the date of this letter. As required by Comptroller Rule
9,1055 (34 T.A.C. 9.1055), the signed limitation agreement must be forwarded to our
office ns soon as possible after execution;

During the 81st Legislative Session, House Bill 3676 made a number of changes to the chapter. Please
visit our Web site at www.window.state.tx.us/taxinfo/proptax/hb1200 to find an outline of the program
and links to applicable rules and forms.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

Marfin A, Hubert
Deputy Comptroller

cc: Robert Wood
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Economic Impact for Chapfer 313 Project

Applicant

Enterprise Products Operating LLC

Tax Code, 313.024 Eligibility Category

Manufacluring

School District

Barbers Hill ISD

2009-10 Enrollment in School District 4,096
County Chambers
Total Investment in District $310,000,000
Qualified Invesiment $310,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 4%
Nurmber of qualifying jobs committed to by applicant 4
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,644.23
Minimum Weekly Wage Required Tax Code, 313.05 1(b) $1,078.88
Minimum Annual Wage committed to by applicant for qualified jobs $85,500
Investment per Qualifying Job $77,500,000
Estimated 15 year M&O levy without any limit or credit: $37,355,422
Estimated gross 15 year M&O tax benefit $21,042,561
Estimated 15 year M&O tax benefit (afier deductions for estimated school

district revenue protection--but not including any deduction for supplemental

payments or extraordinary educational expenses): $19,938,249
Tax Credits (estimated - part of total tax benefit in the two lines above -

appropriated through Foundation School Program) $90,109
Net M&O Tax (15 years) After Limitation, Credits and Revenue Protection: $17.417,173
Tax benefit as a percentage of what applicant would have paid without value

limitation agreement (percentage exempted) 53.4%
Percentage of tax benefit due to the limitation 99.6%
Percentage of tax benefit due to the credit. 0.4%

* Applicant is requesting district to waive requirement to create
minimum number of qualifying jobs pursuant to Tax Code, 313.025 (-

1),




This presents the Comptroller’s economic impact evaluation of Enterprise (the project) applying to Barbers Hill
Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:

(1)
2)
(3)
(4)
()

(6)
(N
(8)
0)]
(10)

(n
(12)

(13)
(14)

(15)
(16)

("

(18)

(19
(20)

the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, os that section existed before February 1, 1999;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected murket value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive n limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated,

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 3 13.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8))

After construction, the project will create four new jobs when fully operational. All four jobs will meet the criteria
for qualifying jobs as specified in Pax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Houston-Galveston Area State Planning Region, where Chambers
County is located was $51,001 in 2010. The annual average manufacturing wage for 2010 for Chambers County is
$75,855. That same year, the county annual average wage for all industries was $49,530. In addition to a salary of
$85,500, each qualifying position will receive benefits such as health care, paid sick leave and vacation, education,
and 401k. The project’s total investment is $310 million, resulting in a relative level of investment per qualifying
job of $77.5 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Enterprise’s application, “The Company currently operates in two states, and allocates capilal
investment to projects and locations that ereate the best economic return. The existence of a limitation on tax value
is a significant factor in calculating the economic return and allocation of reserves to the project. However the
Company could redirect its expenditures to its plants in:

» HOBBS-WEST TEXAS

s NORCO- SOUTH LOUISIANA"

Number of new facilities in region [313.026(12)]

During the past two years, six projects in the Houston-Galveston Area State Planning Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Enterprise project requires appear to be in line with the focus and
themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster Initiative. The
plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Enterprise’s estimated economic impact to Texas. It depicts the direct, indirect and induced effects
to employment and personal income within the state. The Comptroller’s office calculated the economic impact
based on 15 years of annual investment and employment levels using software from Regional Economic Models,
Inc. (REMI). The impact includes the construction period and the operating period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Enterprise

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 504 485 | 989 | $26,342,000 $27,658,000 | $54,000,000
2013 504 485 989 [ $26,342,000 $32,658,000 | $59,000,000
2014 4 44 48 $342,000 $9,658,000 | $10,000,000
2015 4 27 31 $342,000 $7,658,000 | $8,000,000
2016 4 17 21 $342,000 $5,658,000 |  $6,000,000
2017 4 13 17 $342,000 $4,658,000 |  $5,000,000
2018 4 15 19 $342,000 $4,658,000 |  $5,000,000
2019 4 18 22 $342,000 $4,658,000 {  $5,000,000
2020 4 21 31 $342,000 $4,658,000 |  $5,000,000
2021 4 32 36 $342,000 $4,658,000 |  $5,000,000
2022 4 26 30 $342,000 $4,658,000 | $5,000,000
2023 4 28 32 $342,000 $4,658,000 |  $5,000,000
2024 4 25 29 $342,000 $4,658,000 |  $5,000,000
2025 4 26 30 $342,000 $4,658,000 | $5,000,000
2026 4 29 33 $342,000 $4,658,000 | $5,000,000

Source: CPA, REMI, Enterprise

The statewide average ad valorem tax base for school districts in Texas
ad valorem tax base in 2010 was $3.369 billion. The statewide average
$345,067 for fiscal 2010-2011. During that same year, Barbers Hill ISD’
$718,583. The impact on the facilities and finances of the district are pres

Table 2 examines the
City of Mont Belvieu, with all property tax incentives sought be
Enterprise’s application, Enterprise has applied for both a value
abatement with the county and city. Table 3 illustrates the estim

region if all taxes are assessed.

was $1.6 billion in 2010. Barbers Hill 1SD’s
wealth per WADA was estimated at

s estimated wealth per WADA was

ented in Attachment 2,

estimated direct impact on ad valorem taxes to the school district, Chambers County, and the
ing granted using estimated market value from
limitation under Chapter 313, Tax Code and tax
ated tax impact of the Enterprise project on the




Table 2 Estima(ed Dircet Ad Valorem Taxes with all property tax Incentives sought
Parbers Hill | Bacbers Hill
1SD M&O and|15D ME&O and
1&S Tox 1&S Tox
Estimated Estlimated Norbers Hill| Barbers Hl|Levies (Before| Levies (Afler | Chambers City of Moat [ Estimated
Toxable valve | Tuxable value ISDI&S | ISD M&O Credit Credil County Tnx | Belvien Tox | Tolol Properiy
Yenr for I&S for M&D Levy Lovy Credited) Credited) Levy Levy Toxes
Tox Rafe! 0.2698 10601 0.4518 04613
2012 §1,000,000 1,000,000 $2,698 $10,601 $13,299 $13,299 S0 £0 $13,299
2013]  $38,500,000]  $38,500,000 S103,873]  $408,139 £512,012 5512012 S0 0 $512,012
2014 $251,880,000]  $30,000,000 $679,572]  $318,030 £997,602 $997,602 S0 $0 £997,602
2015 $291 950,000 $30,000,000 $787,681 $318,030 %1,105,71] 51,092,838 0| $0| $1,092,838
2016 S28B.610,000]  $30,000,000 $778,670]  $318,030 £1,096,700] 51,083,827 $325,978 $332.858) §1,742,662
2017| $285,150,000)  $30,000,000 §769,335]  $318,030 $1,087,365 §1,024,492]  $515.312 $526,187 $2,115,991
2018 $281,380.000]  $30.000.000 $759,163]  $318,030]  $1,0772,193 51,064,321]  $635.623 5649,038 $2,348,982
2019 $277,300,000]  $30,000,000 §748,155]  $318,030] $1,066,188 51,053,313 $626,407 §639,627 $2,319,347
2020] $272,600,000]  $30,000,000 $735.475]  $318,030]  $1,053,503 $1,040.632) _ $615,790 $628,786 $2,285.208
2021| $267,590,000]  $30,000,000 721,958 $318,030] $1,039,988 $1,027,115] $1,208,945 §025,R45 £3,161,905
2022] $261,960,000) $261,960,000 $706,768| $2,777.038 £3,483.806 §3,483,806] S1,183,509] $1,208,487 §5,875.802
2023]  $256,210,000] $256.210,000 $691,255| $2,716.082]  $3.407.337 $3.407,337] $1,152.531] 51,181,961 £5,746,829)
2024] $248.871,000] $248,871,000 $671,454] $2,638,281 $3,309,735 $3,300,735] $1,124,374]  $1.148,104 $5,582,214
2025 $241,300,000] S241,300,000 $651,027| 52,558,021 $3,209,049 $3,209,049] $1,090,169] S$1,113,177 $5.412,395
2026] $259,463,000] $259,463.000 $700,031) $2,750.567 $3,450,598 $3,450,598] §1,172,228]  §1,196,968 $5,819,794
‘Tatnl $25,819,976] $9.655.866]  $9,551,038]  $45,026,880
Assurres School Valie Linitation and Tax Abatements from City of Mot Belvieu nnd Chammbers Courly
Source: CPA, Enterprise
"Tax Rate per $100 Valuation
Toble 3 Estimated Direet Ad Valorem Taxes withoul property nx incentives
Barbers Hill
Fstimated Estimated Barbers Hill| Barhers Hill ISD M&O and| Chombers |City of Mont|  Estimated
Taxuble value | Toxable value 1ISDI&S | 15D M&O 1&5 Tox | County Tox | Belvieu Tax | Total Properly
Year for 1&5 forM&O Levy Levy Levics Levy Levy Toxcs
Tax Rule' 0.2698 1.0601], / 04518 0.4613
2012 $1,000,000 $1,000,000 $2,698 510,601 \ ,/ $13,299 84,518 $4,613 $22,430
2013]  $38,500,000]  $38.500.000 5103,873)  $408,139 { §512,012]  5173.939 $177,610 $863,561
2014] $251,880,000 $251,880,000 $679,572| $2,670,180 \ / $3,349,752|  §1,137.969] $1,161,985 $5,649,7006,
2015 $291,950,000] $291,950,000 $787,681] $3.024,962 \\ / $3.882.643] $1,319.001]  $1.346.838] SG.S4B.482F
2016 $288.610,000] S$288,610,000 S778.670] $3,059,555 \\ i S]._B_3B,224 51,303,911}  S1,331,430 £6,473,566
2017| $285,150,000] $285,150,000 §769,335] $3.022,875 v/ $3,792,210 $1,288,279]  S1,315.468 £6,395,957
2018| _$281,380,000] $281,380,000 750,163 $2.982.909 ) $3,742,073]  $1.271.247] _ $1,298,076]  $6.311,396
2019] $277,300,000] $277,300,000 §748,155] $2,939.657 I/ ‘\ $3,687,813| $1,252.814] $1,279,254 $6,219,881
2020] $272,600,000] $272,600,000 $735,475) $2,889,833 FEY $3,625,307] §1,231,580]  S1,257.572{ $6,114,459
2021] $267,590,000] $267,590,000 $721.958] 52,836,722 / \ $3,558.679] $1,208.945] 51,234,460 $6,002,084
2022| 261,960,000 $261,960,000 $706,768] $2,777.038 \ £3,483,806] $1,183,509] $1.208.487 $5,875,802
2023] $256,210,000] $256,210,000 5691,255] $2,716,082| / \ $3,407,337] §1,157,531]  S1,181.961 $5,746,829
2024] $248,871,000] $248,871,000 $671,454] $2,638,281 \ $3,309,735)  $1,124,374]  $1,148,104 $5,582,214
2025 $241,300,000] $241,300,000 $651,027] $2,558,021 / \ $3,200,049] $1,090,169]  §1.113,177 $5,412,395
2026] $259.463,000[ $259,463,000 $700,031] $2.750,567) $31,450,598] $1,172,228] 51,196,968 $5,819,794
‘T'otnl $46,862,537| $15,920,013] $16,256,004]  $79,038,555

Source: CPA, Enterprise
"Tax Rate per $100 Valuation



Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district und reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5" in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $37,355,422. The estimated gross 15 year M&O tax benefit, or levy loss, is $21,042,561,

Attachment 3 is an economic overview of Chambers County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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1701 North Congress AversFALEtin;

November 8, 2011

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Gode, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Enterprise Products Operation LLC project on the
number and size of school facilities in Barbers Hill Independent School District (BHISD).
Based on the analysis prepared by Moak, Casey and Associates for the school district
and a conversation with the BHISD superintendent, Dr. Greg Poole, the TEA has found
that the Enterprise Products Operation LLC project would not have a significant impact
on the number or size of school facilities in BHISD.

Please feel free to contact Al McKenzie, manager of forecasting, facllities, and
transportation, by phone at (512) 463-9186 or by email at al. mckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,
Belinda Dyer
Division Manager

Office of School Finance

BD/bd
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November 8, 2011

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Enterprise Products Operation LLC project for the Barbers Hill
Independent School District (BHISD). Projections prepared by our Office of School
Finance confirm the analysis that was prepared by Moak, Casey and Associates and
provided to us by your division. We believe their assumptions regarding the potential
revenue gain are valid, and their estimates of the impact of the Enterprise Products
Operation LLC project on BHISD are correct,

Please feel free to contact Al McKenzie, manager of forecasting, facllities, and

transportation, by phone at (512) 463-9186 or by email at al.mckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sinceraly,

Belinda Dyer

Division Manager
Office of School Finance

BD/bd



Wednesday, Octobar 12, 2011
Chambers County

Population
Total county population In 2010 for Chambers Counly: 32,332, up 2.6 percent from 2009. Stale populalion increased 1.8 percent In
the same lime period. Chambers Gounly was the slate's 911h largest counly in popultation in 2010 and the 26lh fastast growing counly from
2009 to 2010. Chambers Counly's population in 2009 was 68.9 percant Anglo (above the state average of 46.7 percent), 10.5 percenl
African-American (balow lhe stalo average of 11.3 parcent) and 18.4 percent Hispanlc (below the stale average of 36.9 percent).

2009 population of the largesl cilies and places in Chambers Counly:

Mont Belvieu: 2913 Anahuac: 2,081
Beach City: 2,058 Old Rivar-Winfree: 1,812
Cove: an?

Economy and Income

Ewmployment
August 2011 total employment In Chambers Counly: 14,368, up 1.7 percent from August 2010. State total employment Increased 0.6

percent during the same period.
August 2011 Chambers County unemployment rate: 10.1 percenl, up from 9.7 percent In Augus! 2010. The slatewlde unemploymenl

rale for August 2011 was 8.6 percenl, up from 8.2 parcent in August 2010.
August 2011 unemployment rate in the cily of: NA

{Note: County and siale unemployment rates are adjustad for spasonal fluctuations, but the Texas Workforce Commisslon
clty unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income
Chambers Counly's ranking in per capita personal income In 2009: 13th with an averaga per capita income of $45,257, down 1.5

percent from 2008, Stalewlde average par caplla parsonal income was $38,609 in 2009, down 3.1 percanl from 2008.

Tndusiry
Agricultural cash values in Chambers Counly averaged $22.26 million annually from 2007 to 2010. County tolal agricultural values in

2010 were up 44.2 percent from 2009. Major agricullure related commodilies In Chambers County during 2010 included:
Agquacullure Rice Hunling Hay Olher Beel

2010 oll and gas production In Chambers County. 893,453.0 barrels of oil and 8.9 million Mcf of gas. In Fabruary 2011, there were
181 producing oll wells and 76 producing gas waells.

Taxes

Sales Tax - Taxable Sales
Quarierly (Septamber 2010 through Pecember 2010}
Taxable sales In Chambers Counly during the fourth quarter 2010: $53.17 million, up 18,5 percent from the same quarter In 2009.

Taxable sales during the fourth quarter 2010 in the cily ol

Mont Belvieu: $21.66 million, up 88.2 percent from the same quarler in 2008.

Anahuac: $2.21 million, up 1.5 percent from the same quarter in 2009,

Old River-Winfree: $0.00

Cove: $1.05 million, up 24,0 percent from the same quarler in 2009.
Annual (2010}

Taxable sales In Chambers Counly during 2010: $192.70 million, down 1.9 percent from 2008,
Chambers Counly sent an estimated $12.04 million {or 0.07 percent of Texas' taxable sales) in stale sales laxes (o he slale treasury in

2010. Taxable salas during 2010 In the clly of:

Mont Balvieu: $64.92 milllon, up 14.8 percant from 2009.
Anahuac: $8.73 millon, down 5.0 parcent from 2000.
0ld River-Winfree: $0.00

Cove: $3.77 million, up 5.7 percent from 2009,

Sales Tax — Local Sales Tax Allocations

Monthly
Slatewlde payments based on the sales aclivity monlth of July 2011: §483.96 million, up 10.0 percent from July 2010,

Payments to all cities In Chambers Counly based on Ihe sales activity month of July 2011: $240,675.69, up 53.5 percent from July
2010. Payment based on the sales aclivily month of July 2011 o the city of:

Mont Belvieu: $226,952.78, up 65.1 percent from July 2010.
Anahuac: $4,378.77, down 31.8 parcent from July 2010,
0ld Rivar-Winfrea*: $6,453,28, up 337.2 percent from July 2010.
Cove: $3,790.76, up 35.8 percent from July 2010.

M
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Annual (2010)
Slatewide paymenls based on sales aclivity months in 2010: $5.77 billion, up 3.3 percent from 2009, Payments (o all cilles In Chambers
Counly based on sales aclivity months in 2010: $2.33 milllon, up 8.0 parcent from 2009, Payment based on sales aclivity months in 2010 (o

the cily ol:
Mont Belvieu: $2.17 millon, up 11.7 percent from 2009,
Anahuac: $92,526.01, down 38.1 percent from 2009,
0ld River-Winfree": $25,685.64, up 20.4 percent from 2009.
Cove: $41,933.79, down 3.1 percent from 2009,

*On 10/1/2010, the city of Old Rivar-Winfrae's local sales tax rate increased by 0.00 from 1.500 percent to 1,500
percent.

Properiy Tax
As of January 2009, property values in Chambers Counly: $6.24 billion, down 6.3 percent from January 2008 values, The properly lax
base per person in Chambers Counly is $220,680, above the statewlde average of $65,809. About 2.0 percent of {he properly tax base

Is derlved from oll, gas and minerals.

State Expenditures

Chambers Counly's ranking in state expenditures by counly in fiscal year 2010: B7th, Slate expenditures in the county for FY2010:
$129.70 million, up 0.2 percent from FY2009,
In Chambers Counly, B slale agencies provide a lolal of 45 jobs and $1.83 million In annuallzed wages (as of 4th quarler 2010),
Major state agencies In the county (as of fourth quarter 2010):

Deparlment of Transportation

Deparlment of Public Safely

Parks & Wildlife Department

AgriLile Extension Servica
Heallh & Human Sarvices Commission

Higher Education
Communily colleges in Chambers Counly fall 2010 enrollment:

None.

Chambars County Is In the service area of the following:
Galveston College wilh a fall 2010 enroliment of 2,318 . Caunties In he service area include:

Chambers Counly
Galveston Counly
Jefferson Gounly

Lee College with a fall 2010 enroliment of 6,719 . Counties In the service area Include:
Chambars County
Hardin County
Harris Counly
Liherty Counly

San Jacinto Communily Coltege wilh a fall 2010 enroliment of 32,105, Counlles in Ihe service area include:
Chambers Counly
Harris County

Institutions of higher education in Chambers County fall 2010 enrollmeant:
None.

Sehool Districts
Chambars County had 3 school districts wilh 17 schools and 6,678 sludenls in the 2008-10 school year,
(Statewide, the average teacher salary In school year 2008-10 was $48,263. The percentage of students, stalewide, meeling
the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percant,)

Anahuac ISD had 1,286 sludents In the 2009-10 school year. The average teacher salary was §44,844, The
percentage of students meeling the 2010 TAKS passing standard for all lesls was 82 parcent,

Barbers Hill 1ISD had 4,096 students in tha 2009-10 school year. The average leacher salary was $56,305. The
percentage of students meeting tha 2010 TAKS passing slandard for all lesls was 90 percent.

East Chambers 1SD had 1,206 students in the 2009-10 school year. The average laacher salary was $45,678. The
percentaga of studenls meeting the 20910 TAKS passing standard [or all tests was 80 percenl.

ﬂ
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Attachment E

Summary of Financial Impact



SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED
ENTERPRISE PRODUCTS OPERATION LLC PROJECT ON THE
FINANCES OF THE BARBERS HILL ISD UNDER A REQUESTED
CHAPTER 313 PROPERTY VALUE LIMITATION

PREPARED BY
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Barbers Hill 1SD Enterprise Produets Operation LLC



[ AMOAK, CASEY
',é A |I‘l'\.ll

Estimated Impact of the Proposed Enterprise Products

Operation LLC Project on the Finances of the Barbers

Hill ISD under a Requested Chapter 313 Property Value
Limitation

Introduction

Enterprise Products Operation LLC (Enterprise Products Operation) has requested that the
Barbers Hill ISD (BHISD) consider granting a property value limitation under Chapter 313 of the
Tax Code for a new industrial gas manufacturing project. An application was submitted to
BHISD on July 20, 2011, Enterprise Products Operation proposes to invest $310 million to
construct a new natural gas processing plant in BHISD.

The Enterprise Products Operation project is consistent with the state’s goal to “encourage large
scale capital investments in this state.” When enacted as House Bill 1200 in 2001, the original
language in Chapter 313 of the Tax Code made companies engaged in manufacturing, research
and development, and renewable electric energy production eligible to apply to school districts
for property value limitations. Subsequent legislative changes expanded eligibility to clean coal
projects, nuclear power generation and data centers, among others.

School Finance Mechanics

Under the provisions of Chapter 313, BHISD may offer a minimum value limitation of $30
million. Based on the application, the qualifying {ime period would begin with the 2012-13
school year. The full value of the investment is expected to reach $292 million in 2015-16, with a
very modest level of depreciation expected to reduce the taxable value of the project over the
course of the value limitation agreement.

The provisions of Chapter 313 call for the project to be fully taxable in the 2012-13 and 2013-14
school years, unless the District and the Company agree to an extension of the start of the
qualifying time period. For the purpose of this analysis, it is assumed that the qualifying time
period will be the 2012-13 and 2013-14 school years. Beginning in 2014-15, the project would
go on the local tax roll at $30 million and remain at that level of taxable value for eight years for
maintenance and operations taxes. The full taxable value of the project could be assessed for debt
service taxes on voter-approved bond issues throughout the limitation period, with BHISD
currently levying a $0.270 I&S tax rate.

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct their property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

Barbers Hill 1ISD Enterprise Products Operation LLC
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For the school finance system that operated prior to the approval of House Bill 1 (HB 1) in the
2006 special session, the third year was typically problematical for a school district that approved
a Chapter 313 value limitation. This generally resulted in a revenue loss o the school district in
the third year of the agreement that would not be reimbursed by the state, but require some type
of compensation from the applicant in (he revenue protection provisions of the agreement. In
years 4-10, smaller revenue losses would be anticipated when the state property values are
aligned at the minimum value established by the Board on both the local tax roll and the
corresponding state property value study, assuming a similar deduction is made in the state
property values.

Under the HB 1 system, most school districts received additional state aid for tax reduction
(ASATR) that was used to maintain their target revenue amounts established at the revenue levels
under old law for the 2005-06 or 2006-07 school years, whichever was highest. In terms of new
Chapter 313 property value limitation agreements, adjustments (o ASATR funding often
moderated the impact of the reduced M&O collections as a result of the limitation, in contrast
with the earlier formula-driven finance system.

In the case of HB 3646—the school finance system changes approved by the Legislature in
2009—the starting point was the target revenue provisions from HB 1, that were then expanded
through the addition of a series of school funding provisions that had operated previously outside
the basic allotment and the traditional formula structure, as well as an additional $120 per WADA

guarantee.

Under the provisions of HB 3646, school districts did have the potential to earn revenue above
the $120 per WADA level, up to a maximum of $350 per WADA above current law. Initial
estimates indicate that about 70 percent of all school districts were funded at the minimum $120
per WADA level, while approximately 30 percent school districts were expected (o generate
higher revenue amounts per W ADA in the 2009-10 school year. This is significant because
changes in property values and related tax collections under a Chapter 313 agreement once again
have the potential to affect a school district’s base revenue, although probably not to the degree

experienced prior to the HB | target revenue system.

The formula reductions enacted under Senate Bill 1 (SB 1) as approved in the First Called
Session in 2011 are designed to make $4 billion in reductions to the existing school funding
formulas for the 2011-12 and 2012-13 school years. For the 2011-12 school year, across-the-
board reductions were made that reduced each district’s WADA count and resulted in an
estimated 797 school districts still receiving ASATR to maintain their target revenue funding
levels, while an estimated 227 districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. For the 2013-14 school year and beyond, the ASATR reduction
percentage will be set in the appropriations bill. The recent legislative session also saw the
adoption of a statement of legislative intent to no longer fund target revenue (through ASATR) by

the 2017-18 school year.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Enterprise Products Operation project, the agreement calls for a calculation of the revenue impact
of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in cach of those years. This meets the statutory requirement under

Barbers Hill ISD Enterprise Products Operation LLC



/M( YAK, CASEY
| 7. I

\ (rC 1AL

Section 313.027(1) (1) of the Tax Code to provide school district revenue protection language in
the agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation,

The approach used here is to maintain static enrollment and property values in order to isolate the
effects of the value limitation under the school finance system. The current SB 1 reductions are
reflected in the underlying models. With regard to ASATR funding, the 92.35 percent reduction
enacted for the 2012-13 school year is maintained, since future changes are dependent on
legislative action that is difficult to forecast. While there is a statement of intent to no longer fund
target revenue by the 2017-18 school year, implementing this change will require future
legislative action, with any changes coming through the appropriations process, statutory
changes, or both.

Student enrollment counts are held constant al 4,174 students in average daily attendance (ADA)
in analyzing the effects of the Enterprise Products Operation project on the finances of BHISD.
The District’s local tax base reached $2.8 billion for the 2011 tax year. The underlying $2.8
billion taxable value for 2011-12 is maintained for the forecast period in order to isolate the
effects of the property value limitation. BHISD is a property-wealthy district, with wealth per
weighted ADA or WADA of approximately $588,365 for the 2011-12 school year. These
assumptions are summarized in Table 1.

School Finance Impact

A baseline model was prepared for BHISD under the assumptions outlined above through the
2025-26 school year. Beyond the 2010-11 school year, no attempt was made to forecast the 88"
percentile or Austin yield that influences future state funding, although BHISD appears to beata
wealth level where this factor has little impact. In the analyses for other districts and applicants
on earlier projects, these changes appeared to have little impact on the revenue associated with
the implementation of the property value limitation, since the baseline and other models
incorporate the same underlying assumptions,

Under the proposed agreement, a second model is established to make a calculation of the
“Baseline Revenue” by adding the value of the proposed Enterprise Products Operation facility to
the model, but without assuming that a value limitation is approved. The results of the model are
shown in Table 2.

A third model is developed which adds the Enterprise Products Operation value but imposes the
proposed property value limitation effective in the third year, which in this case is the 2014-15
school year. The results of this model are identified as “Value Limitation Revenue Model” under
the revenue protection provisions of the proposed agreement (see Table 3). An M&O tax rate of
$1.06 is used throughout this analysis, reflecting previous voter action to approve a tw0-cent
increase to the District’s M&O tax rate.

Barbers Hill ISD Enterprise Products Operation LLC
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A summary of the differences between these models is shown in Table 4. The model results show
approximately $35.6 million a year in net General Fund revenue, after recapture and other

adjustments have been made.,

Under these assumptions, BHISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2014-15 school year (-$133,808). The revenue
reduction results from the mechanics of six cents nol subject to recapture, which reflect the one-
year lag in value associated with the property value study.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year. One risk factor under
the estimates presented here relates to the implementation of the value limitation in the 2014-15
school year. The formula loss of $133,808 cited above between the base and the limitation
models is based on an assumption of $2.35 million in M&O tax savings for Enterprise Products
Operation when the $30 million limitation is implemented. Under the estimates presented here
and as highlighted in Table 4, a $447,627 reduction in recapture costs is expected to offset a
portion of this reduction i M&O tax collections. In addition, a $1.8 million increase in ASATR
funding is calculated under the assumptions used here.

Given that the ASATR amount falls below the anticipated tax savings for the project in the first
year of implementation of the agreement, there is no financial risk to the District as a result of the
adoption of the value limitation agreement in response to future legislative changes in ASATR
funding. But significant or complete elimination of ASATR funding could reduce the residual tax
savings in the first year that the $30 million value limitation takes effect. The estimates for the
2015-16 school year and thereafter show the offset coming almost entirely from reductions in the
amount of recapture that would be owed by BHISD.

Outside of the consideration of the value limitation, BHISD has considerable exposure to changes
in ASATR funding. The District has base target revenue of $7,061 per WADA in 2011-12,
compared with the state average of $5,182 per WADA. Even with the value limitation in place,
the estimates in Table 3 show ASATR funding that averages approximately $8 million per year
over the forecast period. The revenue protection provisions of the agreement cover only the
revenue losses associated with adoption of the value limitation, not major changes in state policy
with regard to state funding.

The Comptroller’s Property Tax Assistance Division announced recently that it would be
adopting a rule this fall that would implement the use of two values for Chapter 313 school
districts for its 2011 state property value study. These are the state values that will be used to
caleulate state aid and recapture in the 2012-13 school year.

At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect.

Under the property value study conducted by the Comptroller’s Office through the 2010 tax year,
however, only a single deduction amount was calculated for a property value limitation and the
same value is assigned for the M&O and 1&S calculations under the school funding formulas.
The result of this interpretation is that a “composite” value for a school district with a Chapter
313 agreement is calculated, by averaging the impact of the value reduction across the M&O and

I&S tax levies.

Barbers Hill 1SD Enterprise Products Operation LLC
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Under the Enterprise Products Operation reques for a value limitation, the 2014 state property
value used for the 2015-16 school year would be (he first year (hat this change in the value study
would be reflected in funding formula calculations for the new Enterprise Products Operation
project. This change proposed by the Comptroller’s Office has been included in the models

presented here.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.06 per $100 of taxable value M&O rate is assumed in 2011-12 and thereafter.

Under the assumptions used here, the potential fax savings from the value limitation total $21.0
million over the life of the agreement. In addition, Enterprise Products Operation would be
eligible for a modest tax credit for taxes paid on value in excess of the value limitation in each of
the first two years. The credit amount is paid out slowly through years 4-10 due to statutory limits
on the scale of these payments over these seven years, with catch-up payments permitted in years
[1-13 and the stat reimbursing school districts for the costs associated with granting the tax
credits. The tax credits are expected to total approximately $0.1 million over the life of the
agreement, with no unpaid tax credits anticipated.

The key BHISD revenue losses are associated with the additional six-cent levy not subject to
recapture and expected to total approximately -$1.1 million over the course of the agreement.
The potential net tax benefits are estimated to total $19.9 million over the life of the agreement.
While legislative changes to ASATR funding could increase the hold-harmless amount owed in
the2014-15 school year, there would still be a substantial tax benefit to Enterprise Products
Operation under the value limitation agreement for the remaining years that the limitation is in

effect.

Facilities Funding Impact

The Enterprise Products Operation project remains fully taxable for debt services taxes, with
BHISD currently levying a $0.270 1&S rate. The value of the Enterprise Products Operation
project is expected to depreciate at a moderate rate over the life of the agreement and beyond
based on the data provided in the application, but full access to the additional value will add to
the District’s projected wealth per ADA that is currently well above what is provided for through
the state’s facilities program. At its peak taxable value, this project adds 10.4 percent to BHISD’s
current tax base, which should assist the District in meeting its debt service obligations.

The Enterprise Products Operation project is not expected to affect BHISD in terms of
enrollment. Continued expansion of industrial gas manufacturing could result in additional
employment in the area and an increase in the school-age population, but this project is unlikely
to have much impact on a stand-alone basis.

Barbers Hill ISD Enterprise Products Operation LLC
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The proposed Enterprise Products Operation manufacturing project enhances the tax base of
BHISD. It reflects continued capital investment in industrial gas manufacturing, one of the goals
of Chapter 313 of the Tax Code, also known as the Texas Economic Development Act.

Under the assumptions outlined above, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $19.9 million over the course of the agreement. This amount is net of
any anticipated revenue losses for the District. The additional taxable value also enhances the tax

base of BHISD in meeting its future debt service obligations.

Table 1 — Base District Information with Enterprise Products Operation LLC Project Value and Limitation

Values

CPTD CPTD
Value with ~ Value with
School 1&S Tax CAD Value with CAD Value with CPTD with CPTD With Project Limitation
Year ADA WADA Rate Project Limitation Project Limitation per WADA  per WADA
201213 4,313.55 5,064.69 $0.2698 $2,624,936,060 £2,824,938,060 $2,979,887,592 $2,979,887,592 $586,365 $588,365
201314 4,313.56 5,064.69 $0.2698 $2,892,438,060 $2,892,438,060 $2,955,703,552 $2,955,703,552 $583,590 $583,590
2014-15 4,313.55 5,064.69 $0.2698 $3,105,816,060 $2,083,936,060 $3,023,203,552 $3,023,203,552 $596918  $596,918
2015-16 4,313.55 5,064.69 $0.2698 $3,145,888,060 $2,883,938,060 $3,236,583,552 $3,014,703,552 $639,049 $595,240
2016-17 4,313.55 5,064.69 $0.2698 $3,142,548,060 $2,683,936,060 $3,276,653,552 $3,014,703,552 $646,960 $5695,240
2017-18 4,313.55 5,064.69 $0.2698 $3,139,088,060 $2,883,938,060 $3,273,313,552 $3,014,703,552 $646,301 $595,240
2018-19 4,313.55 5,064.69 $0.2698 $3,135,318,060 $2,883,938,060 $3,269,853,652 $3,014,703,552 $645,618 $595,240
2019-20 4,313.55 5,064.69 $0.2658 $3,131,238,060 $2,883,938,060 $3,266,083,552 $3,014,703,552 $644,873 $695,240
2020-21 4,313.56 5,064.69 $0.2698 $3,272,663,325 $3,030,063,326 $3,262,003,552 $3,014,703,652 $644,068 $595,240
2021-22 4,313.55 5,064.69 $0.2698 $3,440,862,726 $3,203,272,725 $3,403,428,817 $3,160,828,817 $671,892 $624,091
2022-23 4,313.55 5,064.69 $0.2698 $3,423,960,886 $3,423,960,886 $3,571,628,217 $3,334,038,217 $705,202 $658,291
2023-24 4,313.55 5,064.69 $0.2698 $3,407,274,024 $3,407,274,024 $3,554,726,378 $3,664,726,378 $701,865 $701,865
2024-25 4,313.55 506469  $0.2698 $3,342,767 846 $3,342,767 846 $3,638,039,516 $3,638,039,516 $698,570 $698,570
2025-26 4,313.55 5,064.69 $0.2698 $3,321,285,557 $3,321,285,557 $3,473,633,338 $3,473,533,338 $685,833 $685,833
2026-27 4,313.55 508469  $0.2698 $3,326,276,904 $3,326,276,904 §3,452,051,049 $3,452,051,049 $6681,592 $661,692

sTier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA

Barbers Hill ISD
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—Project Value Added with No Value Limitation

State Aid  Recaplure
M&O Taxes Additional From from the
@ State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&O  M&O Tax Local Tax General

Agreement Year Rate State Ald  Harmless  Reduction Costs Collections  Collections Effort Fund
1 2012-13  $28,779.017  $1,084,662  $8,957,755 §0 85,137,536  $1,725,094 $33,263 8658 $35,424,508
2 2013-14  $29.440,551  $1,089,063  $6,202,510 $0  -$5,0068,225  $1,767,817 $48,759 -$666  $35,479,808
3 2014-15  $31576,157  $1.089,063  $7,034.432 &0 -$6,035,754  $1,896,053 $6,830 $734  §35,568,048
4 2015-16  $31,068,863 $1,541,985  $7,950,477 80 67,797,426 $1,919,634 $0 6799 $35,582,733
5 201617 $31,936,120  $1,843,933  $7.964,142 §0  -$6,080,306  $1,917,669 $0 -$808  $35,580,759
6 2017-18  $31,002,220  $1,541,985  $8,267,090 S0 -$8,047,396  $1,915633 $0 5807  $36,578,724
7 2018-19  $31.865272 $1,843,933  $§7,967.523 $0 -$8,012,820  $1913.414 $0 $605  $35,676,507
8 2019-20  $31,826,286  $1541,985 $8,271,870 0 -$7,076242  $1911,013 $0 5803 $35,574,108
9 202021 $33211,323  §1843,933  §6,915,079 &0 -$8,306,436  $1,994,240 $0 -$837  $35,657,302
10 002122 $34,859,759 1,541,985  $7,069,148 S0 59,806,994 $2,093,224 $0 5914 §$35,756,208
1" 202203 $34.604,113  $1,843933  §6,043,203 S0 -$10,017,350  $2,083,277 $0 -$949  $35,746,227
12 200324 $34,530574  $1,541,985  $8,344,715 $0  -$10,753,375  $2,073,457 $0 5041 $35,736,415
13 202425 $33,806381 $1,843,933  $6,363.424 $0  -510,441839  $2,035,496 §0 -£920  $35,698,475
14 202526 $33,687,844  $1,843,933  $8,080,300 s0  -$9,948,178  $2,022,854 $0 6900  $35,685,853
15 0026-27  $33,736,762  $1,843,933  $7,900,448 80 -$9,817,244  §2,025,791 $0 6896 $35,688,794

Table 3-“Value Limitation Revenue Model”--Project Value Added with Value Limit
State Aid  Recaplure
M8O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&O M&O Tax Local Tax General

Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
1 2012-13  $28,779,017  $1,064,662  $8,957,755 $0 65,137,536  $1,728,094 $33,263 -$656  $35,424,598
2 201314 $29,440551  $1,080,063  $8,202,510 $0  -$5,068,225  $1,767.817 $48,759 5666 $35,479,808
3 2014-15  $20,357,246  $1,089,063  §8,805,716 80 85588127 §1,762,815 $8,209 $682  $35,434,240
4 9015-16  $29,357,246  $1,541,985  $8,286,719 $0  -$5522,052  §$1,762,815 $13,199 -$680  $35,439,231
5 2016-17  $29,357,246  $1,843933  $7,984,771 €0 -$5522,052  $1762.815 $13,199 -$680  $35,439,231
6 2017-18  $29,357,246  §1541,985  $8,286.719 §0  -$5,522,052  $1,762,815 $13,199 -$680  $35,439,231
7 201819 $20,357,246  $1,843,933  $7,984.771 §0 85522052  $1.762,815 $13,199 $680  $35439,231
8 2019-20  $29,357,246 1,541,985  $8,286,719 80 -$5522,052  $1,762,815 $13,199 4680 $35,439,231
9 202021 $30,780,346  $1,843933  $6,838,350 &0 -$5807,730  $1,848,808 $13,842 6713 $35,525,835
10 902172 $32,486,883 61,541,985  §6,983,663 s0  -$7,348,632  $1,950,740 $0 5793 $35,613,845
1" 902223 $34,649,735  §1,843,933 6,404,763 S0 -$9,234,532  $2,080,613 $0 -$892  $35,743,619
12 2023-24  $34,486,195 1,541,985  $8,374,844 30 -$10,739,126  $2,070,792 $0 5939 §35,733,762
13 202425  $33,854,003 $1843,933  $8,393,604 S0 -$10427,732  $2,032,831 $0 -$918  $35,695,811
14 2025-26  $33,643466 $1843,933  $8,111,133 80 -$9,934,633  §2,020,189 $0 -$898  $35,683,189
15 2026-27  $33,692,384  §1,843,033  $7,931.473 §0  -§9,803,891  $2,023,126 $0 -$895  $35,686.,130

Barbers Hill 1ISD
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Table 4 — Value Limit less Project Value with No Limit
State Aid  Recaplure
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed  State Hold Formula  Recapture  LocalM&O  M&O Tax Local Tax ~ General
Agreement  Year Rate Aid Harmless  Reduction Costs Collections  Collections Effort Fund
1 2012-13 $0 $0 $0 $0 $0 $0 $0 $0 §0
2 2013-14 30 §0 $0 $0 $0 $0 $0 §0 $0
3 2014-15  -§2.218,911 80 $1.771,284 $0 $447,627 -$133,239 -$620 $652  -$133,808
4 2015-16  -$2,611,617 $0 $336,242 S0 $2,275,375 -$156,820 $13,199 $119  -$143,502
5 2016-17 52,576,883 $0 $20,629 $0  $2,558,254 -$154,654 $13,199 $128  -$141,527
6 201718  -$2,544,973 $0 $19,629 $0  $2,525,344 -$152,618 $13,199 $127  -5139,493
7 201819 -$2,508,025 $0 $17,248 $0  $2,490,778 -$150,599 $13,199 $125  -$137,276
8 201920  -5$2,468,039 $0 $14,849 80 $2,453,191 -6148,198 $13,199 $123  -$134,877
9 2020-21 $2,421,971 $0 -576,729 $0 $2,498,707 -5145,432 $13,842 $124  -$131,466
10 202122 -$2372,877 $0 -$85,485 §0  $2,458,362 -$142,484 $0 $122  -$142,363
i 2022-23 -$44,378 80 -$1,638,440 $0  $1,682,818 -52,665 $0 $57 -$2,608
12 2023-24 544,378 40 $30,129 $0 $14,250 -$2,665 $0 $1 -$2,664
13 2024-25 -$44,378 §0 $30,211 $0 $14,107 -$2,665 $0 $1 -$2,664
14 2025-26 -$44,378 $0 $30,833 $0 $13,545 -$2,665 $0 $1 -$2,664
15 2026-27 -$44,378 $0 $31,025 $0 $13,353 -$2,665 $0 $1 -$2,664
Table 5 - Estimated Financial impact of the Enterprise Products Operation LLC Project Property Value
Limitation Request Submitted to BHISD at $1.06 M&O Tax Rate
Tax
Credits
for Tax Benefit
First to
Tax Two Company School
Estimated Assumed Taxes Savings@  Years Before District Estimated
Year of School Project Taxable Value M&O Tax Before Taxes after  Projected  Above Revenue Revenue Net Tax
Agreement  Year Value Value Savings Rate Value Limit ~ Value Limit __ M&O Rate Limit Protection Losses Benefits
1 2012-13 $1,000,000 $1,000,000 $0 $1.060 $10,601 $10,601 $0 $0 $0 $0 $0
2 2013-14  $38,500,000  $38,500,000 $0 $1.060 $408,139 $408,139 50 $0 $0 $0 $0
3 2014-15  $251,860,000  $30,000,000  $221,880,000 $1.060  $2,670,180 $318,030  $2,352,150 $0  $2,352,150 $133,608  $2,218,342
4 9015-16 291,950,000  $30,000,000  $261,950,000 $1.060  $3,094,962 $318,030  $2,776,932 §12873  $2,789,805 -$143,502  $2,646,303
5 2016-17  $288,610,000  $30,000,000 $258,610,000 $1.060  $3,059,585 $318.030  $2,741526 $12,873  $2754,397 $141527  $2,612,870
6 2017-18  $285,150,000  $30,000,000  $255,150,000 $1.060  $3.022,875 $318,030  $2704,845 $12873  $2,717,718 -$130,493  $2,578,226
7 201819 $281,380,000  $30,000,000 $251,380,000 $1.060  $2,982,909 $318,030  $2.664879 $12,873  $2677.752 $137,216  $2,540,476
8 201920 $277,300,000  $30,000,000  $247,300,000 $1.060  $2,939,657 $318,030  $2,621,627 $12,673  $2,634,500 5134877 52,499,623
9 202021 $272,600,000  $30,000,000  $242,600,000 $1.060  $2,889,633 $318.030  $2,571,803 $12873  §2,584,675 -$131,466  $2,453,209
10 9021-22  $267,500,000  $30,000,000 $237,590,000 $1.060  $2,836,722 $318,030  $2,518692 $12,873  §2.531,564 -$142,363  $2,389,202
1" 2022-23  $261,960,000  $261,960,000 $0 $1.060  $2777,038  $2,777,038 $0 $0 $0 $0 $0
12 202324  $256,210,000  $256,210,000 $0 $1.080  $2,716,082  $2,716,082 $0 $0 $0 $0 $0
13 2024-25  $248,871,000  $248,871,000 $0 $1.060  $2,638,281  $2,638,261 $0 $0 $0 $0 $0
14 2025-26  $241,300,000  $241,300,000 $0 $1.060  $2,558,021  $2,558,021 $0 $0 $0 $0 §0
15 2026-27  $250,463,000  $259,463,000 $0 §1.060  $2,750.567  $2,750,567 $0 $0 $0 §0 $0
Totals $37,355422  $16,402970  $20,952,452  $90,109 $21,042,561  -$1,104,312  $19,938,249
Tax Credit for Value Over Limit in First 2 Years Year 1 Year2  Max Credits
$0  §90,109 $90,109
Credits Eamed $90,100
Credits Paid $90.109
Excess Credits Unpaid $0

Barbers Hill ISD
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Attachment G

Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

BARBERS HILL INDEPENDENT SCHOOL DISTRICT
and

ENTERPRISE PRODUCTS OPERATING LILC

(Texas Taxpayer ID # 12604305396)

Dated

December 15, 2011



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS s
COUNTY OF CHAMBERS )

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the BARBERS HILL
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and ENTERPRISE PRODUCTS OPERATING LLC, a Texas limited liability
company (Texas Taxpayer Identification Number 12604305396), hereinafter referred to as the
“Applicant.”  The Applicant and the District are each hereinafter sometimes referred to
individually as a “Party” and collectively as the “Parties.” Certain capitalized and other terms
used in this Agreement shall have the meanings ascribed to them in Section 1.3.

RECITALS

WHEREAS, on July 20, 2011, the Superintendent of Schools of the Barbers Hill
Independent School District (hereinafter referred to as “Superintendent™), acting as agent of the
Board of Trustees of the District (hereinafter referred to as “Board of Trustees”), received from
the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code; and,

WHEREAS, on August 22, 2011, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Enterprise Products Operating LLC, and
on August 23, 2011, the Assistant Superintendent of Finance acknowledged receipt of the
Application and the requisite application fee as established pursuant to Texas Tax Code

§ 313.025(a)(1) and Local District Policy CCG (Local); and,

WHEREAS, the Application was delivered to the office of the Texas Comptroller of
Public Accounts (hereinafter referred to as the “Comptroller”) for review pursuant to Texas Tax

Code § 313.025(d); and,

WHEREAS, the Comptroller established October 11, 2011 as the completed Application
date; and,

WHEREAS, pursuant to 34 Texas Administrative Code § 9.1054, the Application was
delivered for review to the Chambers County Appraisal District established in Chambers County,
Texas (the “Appraisal District”), pursuant to Texas Tax Code § 6.01; and,
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WHEREAS, the Comptroller, pursuant to Texas Tax Code § 313.025(d), reviewed the
Application and on November 18, 2011, the Texas Comptroller’s Office, via letter,
recommended that the Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant (o
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees al the
December 15, 2011 public hearing held in connection with the Board of Trustees” consideration

of the Application; and,

WHEREAS, the Board of Trustees carefully reviewed the economic impact evaluation
pursuant to Texas Tax Code § 313.026 and carefully considered the Comptroller’s positive
recommendation for the project; and,

WHEREAS, on December 15, 2011, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on December 15, 2011, the Board of Trustees made factual findings
pursuant to Texas Tax Code § 313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value
of the Applicant’s Qualified Property; (iv) each criterion referenced in Texas Tax Code §
313.025(c) has been met; and (v) the jobs creation requirement in Texas Tax Code § 313.025(f-
1) exceeds the industry standard for the number of employees reasonably necessary for the
operation of the Qualified Investment; and,

WHEREAS, the Barbers Hill Independent School District was within an area that
qualified as a strategic investment area under Texas Tax Code Chapter 171, Subchapter O
immediately before that Subchapter expired; and because of that fact, the District qualifies as a
rural school district under the provisions of Texas Tax Code § 313.051(a)(1); and,

WHEREAS, on December 15, 2011, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code §§ 313.022(b) and 313.052, as
such Tax Limitation Amount was computed as of the date of this Agreement; and,

WHEREAS, on December 9, 2011, the District received written notification, pursuant to
34 Texas Administrative Code § 9.1055(e)(2)(A), that the Comptroller reviewed this Agreement,
and reaffirmed the recommendation previously made on November 18, 2011 that the
Application be approved; and,

WHEREAS, on December 15,, 2011, the Board of Trustees approved the form of this
Agreement for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execule
and deliver such Agreement to the Applicant;
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NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE L
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1,  AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code § 313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, the Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2014, 2015, 2016, 2017, 2018, 2019, 2020, and
2021. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2014, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of December 15, 2011 and ending

on December 31, 2013 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code § 313.021(4). The Applicant shall not be entitled to a tax limitation

during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2021, This Agreement will terminate, in full,
on the Final Termination Date, except as otherwise provided herein. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or (i)
affect the right of a Party to enforce the payment of any amount, including any Tax Credit, to
which such Party was entitled before such termination or to which such Party became entitled as
a result of an event that occurred before such termination, so long as the right to such payment
survives said termination.

Except as otherwise provided hercin, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year arc the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):
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" Full Tax Year Date of School Summary Description
of Agreement Appraised Year Tax Year of Provisions
Value

- Determination - )

Partial Year January 1, 2011 2011-12 | 2011 Start of Qualifying Time Period

(Commencing beginning with Commencement

December 15, Date. No limitation on value.

2011) First year for computation of
Annual Limit.

i | January 1, 2012 2012-13 | 2012 Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

2 January 1, 2013 2013-14 | 2013 Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

3 January 1, 2014 | 2014-15 | 2014 $ 30 million property value
limitation.

L 4 January 1, 2015 2015-16 | 2015 $ 30 million property value
limitation. Possible tax credit
due to Applicant.

5 January 1,2016 2016-17 | 2016 $ 30 million property value
limitation. Possible tax credit
due to Applicant.

6 January 1, 2017 2017-18 | 2017 $ 30 million property value
limitation. Possible tax credit
due to Applicant.

7 January 1,20138 2018-19 | 2018 $ 30 million property value
limitation. Possible tax credit
due to Applicant.

- 8 January 1, 2019 2019-20 | 2019 $ 30 million property value
limitation. Possible tax credit
due to Applicant.

9 January 1, 2020 2020-21 | 2020 $ 30 million property value

limitation. Possible tax credit
due to Applicant.
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Section 1.3.

| Full Tax Year
of Agreement

anvary 1, 2022

Appraised
Value
~ Determination
January 1, 2021

R anuarﬁ,ﬁ%

11?1&11‘)/ 1,2024

Dateof |

School
Year

202122

T 202223

202324

T 2024-25 |

DEFINITIONS

Tax Year

2021

2022

Summary Description
of Provisions

"$ 30 million property value
limitation. Possible tax credit
due to Applicant.

credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination,
No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

| No tax limitation. Possible tax

credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early

termination.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“det” means the Texas Economic Development Act set forth in Chapter 3 13 of the Texas
Tax Code, as amended.

“Affiliate” means any other person or
more intermediaries, controls, or is controlled by, or
Applicant. For purposes of this defi
an entity means (i) the ownership,
voting securities of such person or other entity,
operations of such person or entity, directly or indirectly, w

nition, “control” when

(directly or indirectly) of securities, by contract or otherwise.

“Affiliated Group”

is owned by a common owner or owners, either corporate

the member entities.

Agreement for Limita
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entity that directly or indirectly, through one or
is under common control with the
used with respect to any person or of
directly or indirectly, of fifty (50) percent or more of the
or (ii) the right to direct the management or

hether through the ownership

means a group of one or more entities in which a controlling interest
or non-corporate, or by one or more of

No tax limitation. Possible tax ‘




“Aggregate Limit” means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and for all previous Tax Years
during the course of this Agreement, less all amounts paid by the Applicant to or on behalf of the
District under Article TV.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“ {nnual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code § 313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by
multiplying the District’s Average Daily Attendance for the applicable school year, as calculated
pursuant to Texas Education Code § 42.005, times the greater of $100, or any larger amount
allowed by Texas Tax Code § 313.027(i), if such limit amount is increased for any future year of
this Agreement. The Annual Limit shall first be computed for Tax Year 2011, which, by virtue
of the Commencement Date is the first year of the Qualifying Time Period under this Agreement.

“Applicant” means Enterprise Products Operating LLC, (Texas Taxpayer ID #
12604305396), the company listed in the Preamble of this Agreement who, on July 20, 2011,
filed the Original Application with the District for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also
include the Applicants’ assigns and successors-in-interest and their direct and indirect

subsidiaries.

“gpplicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter
403, Subchapter M, of the Texas Government Code applicable to the District, and the
Constitution and general laws of the State applicable to the independent school districts of the
State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of the Applicant’s ad valorem tax obligation to the District, either
with or without the limitation of property values made pursuant to this Agreement.

“Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on July 20, 2011, which has been certified by the Comptroller’s Office
to collectively constitute a complete final Application as of the date of October 11, 2011. The
term includes all forms required by the Comptroller’s Office, the schedules attached thereto, and
all other documentation submitted by the Applicant for the purpose of obtaining an Agreement
with the District. The term also includes all amendments and supplements thereto submitted by

the Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

Agreement for Limitation on Appraised Value
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“Appraisal District” means the Chambers County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Barbers Hill Independent School
District.

“Commencement Date” means December 15, 2011, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Chapter 34, Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

L

County” means Chambers County, Texas.

"Determination of Breach" shall have the meaning assigned to such term in Section 7.8
of the Agreement

“District” or “School District” means the Barbers Hill Independent School District,
being a duly authorized and operating independent school district in the State, having the power
to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of
the Act applies. The term also includes any successor independent school district or other
successor governmental authority having the power to levy and collect ad valorem taxes for
school purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2024, However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
[nvestment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
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maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

“T and” shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means, after the development and construction of the
project described in the Application and in the description of the Applicant’s Qualified
Investment and Qualified Property as set forth in Section 2.3, below, (i) the operation over the
term of this Agreement of the facility or facilities for which the tax limitation is granted, as the
same may from time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at
least the number of New Jobs required by Chapter 3 13 of the Texas Tax Code from the time they
are created until the Final Termination Date; and (iii) the maintenance of at least the number of
Qualifying Jobs set forth in the Application from the time they are created until the Final

Termination Date.

“U&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement,

“Maintenance_and Operations Revenue” or “M&O Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means an amount (but not less than zero) equal to (i) the amount of
maintenance and operations ad valorem taxes which the Applicant would have paid to the
District for all Tax Years during the term of this Agreement if this Agreement had not been
entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax Credits
received by the Applicant under Chapter 313, Texas Tax Code, and (iii) subtracting from the
sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
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including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to
the District under Article 111 under this Agreement.

“New Jobs” means the total number of “new” jobs, defined by 34 Texas Administrative
Code  § 9.1051, which the Applicant will create in connection with the project which is the
subject of its Application. In accordance with the requirements of Texas Tax Code § 313.024(d),
Eighty Percent (80%), of all New Jobs created by the Applicant on the project shall also be
Qualifying Jobs, as defined below.

“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifying Jobs” means the number of New Jobs the Applicant will create in
connection with the project which is the subject of its Application, which meet the requirements
of Texas Tax Code §313.021(3).

“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the

Comptroller’s Rules.

"Oualifving Time Period" means the period that begins on the Commencement Date of
December 15, 2011 and ends on December 31, 2013.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“«Sybstantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between applicant and the school district and any
subsequent amendments or assignments, any school district written finding or report filed with
the comptroller as required under this subchapter, and any application requesting school tax
credits under Texas Tax Code, § 313.103.

“Tax Credit” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act, and rules adopted by the Comptroller
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and/or the Texas Education Agency, provided that the Applicant complies with the requirements
under such provisions, including the timely filing of a completed application under Texas Tax
Code § 313.103 and the duly adopted administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code § 313.054. That is, for each of the cight (8) Tax
Years 2014, 2015, 2016, 2017, 2018, 2019, 2020, and 2021, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code § 313.022(b)

or § 313.052, as applicable.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together with any
court or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION

Section 2.1,  LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated

herein by reference for all purposes.
Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties

Agrecment for Limitation on Appraised Value

Between Barbers Hill Independent School District and Enterprise Products Operating LLC
December 15, 2011

Page 10



expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.

Section 2.3,  DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Qualified Investment shall be that
property, described in EXmiBit 3 which is placed in service under the terms of the Application,
during the Qualitying Time Period described in both Section 1.2, above and the definition of
Qualifying Time Period set forth in Section 1.3, above. Qualified Property shall be all property,
described in ExHiBiT 3, including, but not limited to the Applicant’s Qualified Investment,
together with the land described in EXHiBIT 2 which: 1) is owned by the Applicant; 2) was first
placed in service after November 18, 2011, the completed Application date established by the
Comptroller; and 3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHiBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or Qualified Property
for purposes of this Agreement, unless pursuant to Texas Tax Code § 313.027(e) and Section 8.3
of this Agreement, the Board of Trustees, by official action, provides that such other property is
a part of the Applicant’s Qualified Investment for purposes of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the Tax Limitation
Amount apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(¢)  provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Section 2.4.  APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Applicant’s Qualified Property located on the land described in EXHIBIT 2; upon a
reasonable request of the District, the Comptroller, or the Appraisal District, the Applicant shall
provide to the District, the Comptroller, and the Appraisal District a specific and detailed
description of the tangible personal property, buildings, or permanent, nonremovable building
components (including any affixed to or incorporated into real property) on the Applicant’s
Qualified Property to which the Tax Limitation Amount applies including maps or surveys of
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sufficient detail and description to locate all such described property within the boundaries of the
real property which is subject to this Agreement.

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a Tax

Limitation Agreement under Texas Tax Code § 313.024(b)(1) as a manufacturing facility.
Section 2.6.  LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the
following eight (8) Tax Years 2014, 2015, 2016, 2017, 2018, 2019, 2020, and 2021, the
Appraised Value of the Applicant’s Qualified Investment for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code § 313.022 (b)

or § 313.052.

ARTICLE III
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1.  INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code
§ 313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to, all such other payments as are set forth in
Article TV. Subject only to the limitations contained in this Agreement (including Section 5.1), it
is the intent of the Parties that the risk of any negative financial consequence to the District in
making the decision to enter into this Agreement will be borne by the Applicant and not by the
District, and paid by the Applicant to the District in addition to any and all payments due under

Article IV.

Seetion 3.2. CALCULATING THE AMOUNT OF L.0ss OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
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Section 3.6. DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Article 1V,
and/or under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand
the manner in which the calculations were made. The Third Party shall simultaneously submit
his, her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party for all calculations under this Agreement under Section 3.6, above, plus any
reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or tax
credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. For no Tax Year
during the term of this Agreement shall the Applicant be responsible for the payment of any
expenses under this Section 3.7 and Section 3.6, above, in excess of Ten Thousand Dollars

($10,000.00).
Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Sections 3.3, 3.4 and 3.6, should the Applicant disagree with the certification
containing the calculations, the Applicant may appeal the findings, in writing, to the Third Party
within thirty (30) days of receipt of the certification. Within thirty (30) days of receipt of the
Applicant's appeal, the Third Party will issue, in writing, a final determination of the certification
containing the calculations. Thereafter, the Applicant may appeal the final determination of
certification containing the calculations to the District. Any appeal by the Applicant of the final
determination of the Third Party may be made, in writing, to the District’s Board of Trustees
within thirty (30) days of the final determination of certification containing the calculations.

Section 3.9, EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT
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If, at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the values placed by the Appraisal
District on the Qualified Property, and such appeal remains unresolved, the Third Party shall
base its calculations upon the values placed upon the Qualified Property by the Appraisal
District.

If as a result of an appraisal appeal or for any other reason, the Taxable Value of the
Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notity the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Value. In the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State because of its participation in this
Agreement, the Applicant shall make payments to the District, up to the revenue protection
amount limit set forth in Section 5.1, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the amount calculated for the current fiscal year that should be made in order
to reflect the actual impact on the District.

ARTICLE 1V
Section 4.1,  INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS

In interpreting the provisions of Article IV, the parties agree as follows:
(a)  Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article III, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV (the “Supplemental
Payments”). The Applicant shall not be responsible to the District or to any other
person or persons in any form for the payment or transfer of money or any other
thing of value in recognition of, anticipation of, or consideration for this
Agreement for limitation on appraised value made pursuant to Chapter 313, Texas
Tax Code, unless it is explicitly set forth in this Agreement. It is the express
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intent of the Parties that the Applicant’s obligation to make Supplemental
Payments under this Article 1V are separate and independent of the obligation of
the Applicant to pay the amounts described in Article I11; provided, however, that
all payments under Articles Il and 1V are subject to the limitations contained in
Section 5.1, and that all payments under this Article IV are subject to the separate
limitations contained in Section 4.4,

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article IV, shall not exceed
the limit imposed by the provisions of Texas Tax Code 313.027(i), as such limit is
allowed or required to be increased by the Legislature in a future year of this
Agreement; however in such event, it shall not exceed the Stipulated
Supplemental Payment Amount described in Sections 4.2 and 4.3, below.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a) the Applicant’s “Stipulated Supplemental Payment Amount”, which is hereby
defined as Thirty-Eight and Three-Tenths Percent (38.3%) of the Net Tax Benelfit,; or,

(b)  the Aggregate Limit.

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for each Tax Year during the term of this Agreement,
beginning with the third full year (Tax Year 2014), the Stipulated Supplemental Payment
Amount, described in Section 4.2 will annually be calculated based upon the then most current
estimate of tax savings to the Applicant, which will be made, based upon assumptions of student
counts, tax collections, and other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of Texas, for such

Tax Year);
Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after giving
effect to this Agreement (i.c., the Taxable Value of the Applicant’s Qualified Property used for
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the District’s maintenance and operations tax purposcs for such Tax Year, or school taxes due to
any other governmental entity, including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the school tax
rate of any other governmental entity, including the State of Texas, for such Tax Year;

Plus,

Any Tax Credit received by the Applicant with respect to such Tax Year;

Minus,

Any amounts previously paid to the District under Article I11;

Multiplied by,
The number 0.383;
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with respect to
such Tax Year.

In the event that there are changes in the data upon which the calculations set
forth herein are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment Amount calculation to reflect such changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with Tax Year three
(Tax Year 2014) and continuing thereafter through Tax Year thirteen (Tax Year 2024), the
District, or its successor beneficiary should one be designated under Section 4.6, below, shall not
be entitled to receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that

exceed the Aggregate Limit.

If, for any Tax Year during the term of this Agreement the payment of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under Sections 4.2 and 4.3, above for such
Tax Year, exceeds the Aggregate Limit for that Tax Year, the difference between the Applicant’s
Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for such Tax
Year, shall be carried forward from year-to-year into subsequent Tax Years during the term of
this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent Tax Year
during the term of this Agreement, shall be paid to the District.
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Any of the Applicant’s Stipulated Supplemental Payment Amount, which cannot be paid
to the District prior to the end of Tax Year thirteen (Tax Year 2024), because such payment
would exceed the Aggregate Limit, will be deemed to have been cancelled by operation of law,
and the Applicant shall have no further obligation with respect thereto.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article 1V, including but not limited to: (i) the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; (ii) the
determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if
any, of the Aggregate Limit upon the actual amount of the Applicant’s
Supplemental Payments eligible to be paid to the District by the Applicant; and,
(iv) the carry forward and accumulation of any of the Applicant’s Stipulated
Supplemental Payment Amounts unpaid by the Applicant due to the Aggregate
Limit in previous years, shall be calculated by the Third Party selected pursuant to
Section 3.4,

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the Board of Trustees may, in its sole discretion, so
long as such decision does not result in additional costs to the Applicant under this Agreement,
direct that the Applicant’s payment under this Article IV be made to the District’s educational
foundation, or to a similar entity. Such foundation or entity may only use such funds received
under this Article 1V to support the educational mission of the District and its students. Any
designation of such a foundation or entity must be made by recorded vote of the Board of
Trustees at a properly posted public meeting of the Board of Trustees. Any such designation will
become effective after public vote and the delivery of notice of said vote to the Applicant in
conformance with the provisions of Section 6.1, below. Such designation may be rescinded by
the Board of Trustees, by Board action, at any time and any such rescission will be effective after
delivery of notice of such action to the Applicant in conformance with the provisions of Section

8.1.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit on Supplemental Payments described in Section 4.4, above.

Agreement for Limitation on Appraised Value

Between Barbers Hill Independent School District and Enterprise Products Operating LLC
December 15, 2011

Page 19



ARTICLE V
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1, ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2014 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles 111 and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Section 3.4 and Section 3.6, and in the event the
sum of the amounts described in said clause (i) exceeds the amount described in said clause (ii),
then the payments otherwise due from the Applicant to the District under Articles III and 1V
shall be reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article 111 and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. In addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon such termination this Agreement shall terminate and be of no
further force or effect; provided, however, that the Parties respective rights and obligations under
this Agreement with respect to the Tax Year or Tax Years (as the case may be) through and
including the Tax Year during which such notification is delivered to the District, shall not be
impaired or modified as a result of such termination and shall survive such termination unless

and until satisfied and discharged.

ARTICLE VI
TAX CREDITS
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Section 6.1,  APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed Application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Seetion 6.2.  DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, and
either Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR L.0SS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District receives aid
from the State for all or any portion of a Tax Credit with respect to which the Applicant has
made a payment to the District under this Section 6.3, then the District shall pay to the Applicant
the amount of such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code § 22.07, during the term of this
Agreement, in order to inspect the project to determine compliance with the terms hercof. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
‘nterfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
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conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agrecment shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party.

Section 7.2.  REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions of Texas Tax Code § 313.032. The Applicant shall forward a copy of all such
required reports or certifications to the District contemporaneously with the filing thereof. The
obligation to make all such required filings shall be a material obligation under this Agreement.

Section 7.3. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:
(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement; provided, however, that notwithstanding anything
contained in this Agreement to the contrary, the Applicant shall not be in breach
of this Agreement, and shall not be subject to any liability for failure to Maintain
Viable Presence to the extent such failure is caused by Force Majeure, provided
the Applicant makes commercially reasonable efforts to remedy the cause of such

Force Majeure; and,

(c) it will meet applicable minimum eligibility requirements under Texas Tax Code,
Chapter 313 throughout the value limitation and tax-credit settle-up periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article 111 The Applicant shall also be entitled to a credit for any amounts

paid to the District pursuant to Article 1V,
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(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including penalty and interest, as calculated in accordance
with Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be
entitled to a credit for all payments made to the District pursuant to Article 11I. The Applicant
shall also be entitled to a credit for any amounts paid to the District pursuant to Article IV. Upon
payment of such liquidated damages, the Applicant’s obligations under this Agreement shall be
deemed fully satisfied, and such payment shall constitute the District’s sole remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code

§ 33.01(c), or its successor statute.
Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement if it commits one or more of
the following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made
accurate material representations of fact in the submission of its Application as is

required by Section 8.13, below.

(b) Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this

Agreement,

(c) Applicant fails to make any payment required under Articles IIT or TV of this
Agreement on or before its due date.
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(d)  Applicant fails to create and maintain at least the number of New Jobs set forth it
committed to create and maintain as set forth on Schedule C, Column C of its
Application.

(e)  Applicant fails to create and maintain at least the number of New Jobs set forth it
committed to create and maintain as set forth on Schedule C, Column E of its

Application.

(H Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs as Qualifying Jobs.

(g)  Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement, in excess of
the amounts set forth in Articles III and IV, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of or in consideration for this
Agreement, are not barred by this provision.

(h)  Applicant fails to comply in any material respects with any other term of this
Agreement, or the Applicant fails to meet its obligations under the applicable
Comptroller’s Rules, and under the Texas Economic Development Act.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code § 313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure the Material
Breach of this Agreement, described in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(d) and 7.6(¢) or 7.6(f) for such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code § 313.0275(b), in accordance with the
provisions of Texas Tax Code § 313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or Section 7.6 that the Applicant is in
Material Breach of this Agreement, such as making a material misrepresentation in the
Application, failing to Maintain Viable Presence in the District as required by Section 7.3 of this
Agreement, failing to make any payment required under this Agreement when due, or that the
Applicant has otherwise committed a Material Breach of this Agreement, the District shall
provide the Applicant with a written notice of the facts which it believes have caused the
Material Breach of this Agreement, and if cure is possible, the cure proposed by the District.
After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts or
arguments to the Board of Trustees showing that a Material Breach of thisAgreement has not
occurred, and/or that it has cured or undertaken to cure any such Material Breach.
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If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a Material Breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Material Breach
under Section 7.8, such dispute through mediation with a mutually agreeable mediator and at a
mutually convenient time and place for the mediation. If the Parties are unable to agree on a
mediator, a mediator shall be selected by the senior state district court judge then residing in
Chambers County, Texas. The Parties agree to sign a document that designates the mediator and
the mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party
shall bear all of its costs and expenses (including attorneys’ fees) incurred in connection with

such mediation,

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code § 33.07 to the
attorneys representing the District pursuant to Texas Tax Code § 6.30.
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In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seck a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this

Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or

other governmental authority.

ARTICLE VI1II
MISCELLANEOUS PROVISIONS

Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obfained, or (ii) sent by facsimile
transmission, with “answer back” or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as follows:
Dr. Greg Poole, Superintendent
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BARBERS HILL INDEPENDENT SCHOOL DISTRICT
P.O. Box 1108

9600 Eagle Drive.

Mont Belvieu, Texas 77580

Fax: (281) 576-3410
or at such other address or to such other Facsimile transmission number and to the attention of

such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

ATTN: CURT TATE, Director of Property and Transaction Tax
ENTERPRISE PRODUCTS OPERATING LL.C

P.O. Box 4018

Houston, Texas 77210-4018

1100 Louisiana Street

Houston, Texas 77002

Fax: (281-887-7139)

With copies to:
ATTN: RAYMOND ALBRECHT, Assistant General Cou nsel

ENTERPRISE PRODUCTS OPERATING LLC
P.0O. Box 4018

Houston, Texas 77210-4018

1100 Louisiana Street

Houston, Texas 77002

And

Timothy E. Young

Ikard Wynne LLP

2801 Via Fortuna, Suite 501
Austin, Texas 78746

Fax: (512)275-7333
or at such other address or to such other facsimile transmission number and to the attention of

such other person as the Applicant may designate by written notice to the District.
Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the Board of Trustees,

(b)  The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the Final Termination Date.

(c) In the event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2013,
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Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Partics. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional or replacement property. Any
amendment of the Agreement adding additional or replacement Qualified Property pursuant to
this Section 8.3 shall, (1) require that all property added by amendment be eligible property as
defined by Texas Tax Code, § 313.024; (2) clearly identify the property, investment, and
employment information added by amendment from the property, investment, and employment
information in the original Agreement; and (3) define minimum eligibility requirements for the
recipient of limited value. This Agreement may not be amended to extend the value limitation
time period beyond its eight year statutory term.

Section 8.4, ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Tnvestment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contract
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code § 313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Partics and others relating hereto are superseded by

this Agreement.

Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chiet Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.
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Section 8.7.  GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Chambers County, Texas.

Section 8.8.  AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Partics as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, Writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental  department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters

in question.
Section 8.10. PAYMENT OF IEXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the event
of a dispute between the Parties in connection with this Agreement, the prevailing Party in the
resolution of any such dispute, whether by litigation or otherwise, shall be entitled to full
recovery of all attorneys’ fees (including a reasonable hourly fee for in-house legal counsel),
costs and expenses incurred in connection therewith, including costs of court, from the non-

prevailing Party..
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Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to” words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
material representations, information, and facts contained in the Application are true and correct.
The parties further agree that the Application and all the attachments thereto are included by
reference into this Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34
Texas Administrative Code § 9.1053(H(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code § 313.103, as

follows:

a. Within seven days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.

This Section 8.14 does not require the publication of information that is confidential under Texas
Tax Code § 313.028.
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IN WITNESS WHEREOL, this Agreement has been executed by the Parties in multiple
originals on this __ day of December, 201 1.

ENTERPRISE PRODUCTS BARBERS HILL INDEPENDENT
OPERATING, LL.C, a Texas SCHOOL DISTRICT
Limited Liability Company
By: Enterprise Products OLPGP, Inc., 27
a Delaware corporation .
Its Sole Manager B 7
CARMENA GOSS
/\%@ President
2 —~ __ Board of Trustees
By: . =
Thomas M. Zulm
Wﬁb& SENIOR VICE PR AIRESL:
By: A/é
BENNY MAY
Secretary

Board of Trustees
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ExHisiT 1
DESCRIPTION OF QUALIFIED REINVESTMENT Z.ONE

A Reinvestment Zone was originally created on June 22, 2009 by action of the City Council
of the City of Mont Belvieu, Texas in adopting City of Mont Belvieu Ordinance No. 2009-017.
A map of the Reinvestment Zone created by City of Mont Belvieu Ordinance No. 2009-017 is
attached, below to this EXHiBIT 1.

As a result of the action of the City Council of the City of Mont Belvieu, Texas, the
Reinvestment Zone includes real property within the City of Mont Belvieu, Texas and Chambers
County, Texas, more specifically described by the metes and bounds description chart also
attached to this EXHIBIT 1.
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%&M%[Fﬁ%GHROO{(L-‘?}l[IIF: E Busan B, Roshto, County Clork
DAYTOWN, TEXAS 7752 GENERAL WARRANTY DEED

THE STATE OF TEXAS §
KNOW ALL MEN BY TITESE PRESENTS:
COUNTY OF CHAMBERS §

That I, GLENDA DEL BROWN, of Kendall County, Texas, for and in consideration
of the sum of TRN AND NO/I00 ($10.00) DOLLARS and other good and valuable consideration
cash to me in hand paid by ENTERPRISE PRODUCTS OPERATING L.P., the recoipt of which is
hereby acknowledged, have (subject to. the exceptions, reservations and covonants hereinafter st
forth) GRANTED, SOLD and CONVEYED, and by these presents do (subject to the exceptions,
reservations and covenants heroinafter set forth) GRANT, SELL and CONVEY unto the said
ENTERPRISE PRQDUCTS OPERATING L.P., a Delaware Limited Partnership, whose mailing
address is 2727 North Loop West, Houston, Texas 77008, all of that cortain lot, {ract or parcel of

{

land deseribed in "EXHIBIT A" attached hereto and mado a part hgreof for all purposos.

1t is understood and agreed by and between the parties horeto that this conveyance is

made subject to the exceptions set forth in “BXHIBIT B” attached hercto and made a part hereof for

all purposes.

It is further understood and agreed by and between the parlies hereto that this
conveyance is made subject to the following any and all zoning laws, regulations and ordinances of
municipal or other governmental authority, and any and all exceptions, reservations, restrictions and

easements, if any, affecting the above-doscribed property and shown of record among the Official

Public Records of Chambers County, Texas, and any canals, pipelinos, easements or rights-of-way

FilWptatNeds, Esscorerts, Mo Chivies & ReseraathanBrown, Enterpriss, Dicdwpd
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therefor physically located on the above-described property, whether documonts therefor ave
recorded in such records or not,

TO HAVE AND TO HOLD the above-described premises (subjeot to the exceptions,
roservations and covenants hereinabove set forth), togother with all and singulav the rights and
appurtenances thercto in anywise belonging, unto the said BNTRRPRISE PRODUCTS TEXAS
OPERATING L.P,, its succossors and assigns, forever; and the undersigned hereby binds herself;
her heirs, executors and administrators, to WARRANT and FOREVER DEFEND all and singular
the said premisos (subjoct to the excoptions, reservations and covenants hereinabove sot forth), unto
the said ENTERPRISE PRODUCTS TEXAS OPERATING I..P., its successors and assi gns, against
every pexson whomsoever lawfully claiming or to elaim the same or any part thoreof,

il
IN TESTIMONY WHEREOF, Witness my hand this the 2.3 “* day of

42“/;_, A.D., 2006.
|

it Bl Srmr

Glenda Del Brown

THE STATE OF TEXAS §

COUNTY OF AZNpyLL §

This instrument was acknowledged before me on tho A~ f day of I, K)A)W;V’/
A.D., 20006, by GLENDA DEI, BROWN, /

v -c.'sxﬂxa\*.)c)o))uf“‘n L Y ’g & /é)2
> Eopeel é { }7

‘1“1 Liry 3

)‘j JAMICE K, p”“”n 'l Nﬂjtﬂl'y Public, Stﬂtfrdf Tex E/
oY 7” MO e Printed Name: =3 2440~ ,(/ VP PR
e s o T Commission Bxpires: ¢z /- dgs
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"EXHIBLIT A"

THE SPATE OF DEXAS)
COUNTY OF CHAMBERS)

FULELD NOTES of a 126,2412 acra tract of land situated in the 7. g
N.0.RR.Co. Suxvey, Sect:ion No. 1, Abstract No. 503 and the Dan
Jerging Survey, Abstract No. 599 and being out of and a paxt of
the resitiue of a 572.51 Acre tract of land ealled Second Tract:
from J,R. Barber to Kirby 011 and cag Company recorded in Volume
161 at Page 590 of the Deed Records of Chambers county, Texas,
This 126.2412 aore tract of land is more particularly desoribed

by metes and boundg ag follows, to-wit:

NOTE: ALI, BEARINGS ARRE LAMBERT GRID BEARINGS AND ALY COORDINATES
REFER TO THE STATE PLANE COORDINATE SYSTEM, SOUDH CENTRAY, 40N,
1927 DATUM, AS DREFINED IN ARTICLYE S5300A OF WHE REVISED CIVIYL
STATURS OF THE STATE OF DEXAS,

ALL DISTANCES ARE ACTUAL DISTANCES, SCALE FACTOR = (0,9999062
REFERENCE I8 MADE 90 PIAT OF EVEN DATE ACCOMPANYING THIS MERES
AND BOUNDS DESCRIPTION,

BEGINNING at a % inoh ivon rod set fox* the Northwest cornex og
thisg traot of land and the Southwest cgorner aof a 487,009 acre
traot of land gonveyed in a deed from Glenda Dal Brown to Rxxon
Corporation dated November 1, 1978 and redgorded in Volume 425 at
Page 515 of the Deed Records of Chambers County, Texaes and being
of Hatcherville Road (70! RiOW. ),

in the East Right~of-Way line
This corner as a Texas State Plane Coordinate Valve of

X = 762,238.96 and ¥ = 3,293,315, 08,
|
THENCE Noxth 66 deg 41 min 04 seo East with tha Noxth line of °
thig tract of land and the South line of said 487.009 acre traot:
of land a distance of 3,399,51 faet to a % inch iron rod met for
and and the Southeaat

the Northeast corner of this tract of 1
aoxrner of sald 487,009 acre tract of land and being in the West:
ne off the Sonthexn Pacifia Railroaa (200' R.,0.W.),

Right-of-Way 1i

From this corner a found brassg alsk -astamped "Bxxon chemical
Company U.5,A." bears South 66 dag 41 min 04 sec West a dilstance
of 2.08 fast;,

THENCE South 07 deg 20 min 00 sec Bast with the Last line of thie
traot of land and Weat Right-of-Way line of said Southern Paclfic
Railrvoad a distance of 1,458,120 feat to a Y inch iron rod set for
the Southeast coxnex of this tract of land and the Noxtheagst
cornar of a 117,469 aore tract of land convaeyad in a deed from
Glanda Dal Brown to Entexprise Product Company dated Dacember 05,
1991 and reocordad in Volume 162 at Page 169 of the Offiaia)
Recorda of Chambers County, Texas. From this corneyr a found 5/8
inch iron rod haars North 57 . deg 22 min 27 seo Rast a digtance of

2 |53 feet.

. it 2012
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THENCE South 57 dag 22 min 27 sec West with the South Lina of
oxth line of said 117.469 acre traot

thies traot of land and the N
of land a dlstanve of 3,334,56 feat to a % inoh ivon rad Aat fPr

the southwest oorner of thiles tract of land and tha Noxthwegt
corner of sald 117.469 acxe tract of land, and being in the Hast:
Right~of-fay 1ine of sgald Hatcherville Road. ¥rom this corner a
found 5/8 inoh irxon rod bears Novth 57 dey 22 min 27 sec Rast a

distance off 3.04 feat.

THENCE North 14 deg 47 min 39 sec Wast wlth the West line of thila
tract of land and the Fast Right-of-Way line of sald Hatohervilla
Road a distance of 1,714,32 feet to a % inch iron road set for an
angla point of this tract of land, and being in the East Right-

of-Way line of sald Hatcherville Road.

THENCE North 14 deg 23 min 53 sec Wast with the West line of thigs
traot: of land and the East Right-of-Way line of pald Hatoherville
Road a distance of 248.81 feet to the PLACE OF BEGINNING,

gontaining within sald boundaries 126,2412 aares of land.

VEXHIBIT A"
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UExnIRIT B

There are no exceptions listed as "a", "b", br "e" 4n this exhiblt,
This exhibit begins with the exception designated as "d", and ends

with exceptdon designated as "mom",

Right of Way Deed dated August 21, 1918, recorded In Volurne 16 at Page 86 of the Deed
Records of Chambers County, Texas from Old River Company to Dayton - Goose Creek Rallway

Company.

{

s

e, Rlght of Way dated May 15, i929, recorded in Voluma 28 at Page 150 of the Deed Records of
Chambers Counly, Texas from Kirby petroleumn Company to Gulf Pipeline Company.

f, Right of Way dated February 24, 1930, recorded In Volume 30 at Page 339 of the Deed Racords
of Chambers County, Texas from Kirby petroleum Company to Humphrey Corporatlon.

Right of Way dated December 31, 1931, recorded In Volume 33 at Page 638 of the Deed Records
of Chambers County, Texas from Kirby petroleum Company to Gulf Plpeline Company.

h. Right of Way dated June 6, 1947, recorded In Volume 103 at: Page 561 of the Deed Records of
Chambers County, Texas from Kirby petroleum Company to Texas Pipaline Company

I, Right of Way dated December 3, 1952, recorded In Volume 146 at Page 537 of the Deed Records
of Chambers Counly, Texas from Kirby petraleum Company to Slndn}r Pipeline Compaly.

§s Right of Way dated June 1, 1954, recorded In Voluma 158 at Page 5 of the Deed Records of
Chambers County, Texas from Kirby Petroleum Company to Texas natural Gasollne Corporation,

K. Right of Way dated February 11, 1955, recorded In Volume 165 at Page 509 of the Deed Records
of Chambers Caunty, Texas from J.R. Barber and Lula Barber to Texas Natural Gasollne

Corporation,
i. Right of Way dated December 30, 1955, recorded In Volume 172 at Page 85 of the Deed Records
of Chambers County, Texas from J.R, Barber and Lula Barber to Southern Canal Corporation,
Right of Way dated July 20, 1956, recorded In Volume 181 at Page 43 of the Deed Records of
Chambers County, Texas from J.R, Barber and Lula Barber to Texas Butadlene & Chemical
Carparation.

m.

Right of Way Deed dated February 11, 1956, recarded In Volume 183 at Page 369 of the Deed
Records of Chambers County, Texas from J.R. Barber and Lula Barber to Gulf Refining Company,

Page 1 of 5 Pagas
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dd.

[T S L

G

Right of Way dated February 18, 1958, recorded In Volume 198 at Page 577 of the Deed Records
of Chambers Counly, Texas from J.R. Barber and Lula Barber to Chambers Counly Waler Control

and Improvementd Distrlct..

Right of Way dated November 11, 1959, recorded In Volume 217 at Page 497 of the Deed
Records of Chambers County, Texas from J.R. Barber, et ux to Southern Canal Company.

Right of Way dated November 9, 1960, recorded In Volume 225 at Page 477 of the Deed Records
of Chambers County, Texas from J.R. Barber to Southern Canal Company.

Right of Way dated December 19, 1961, recorded In Volume 234 at Page 255 of the Deed
Records of Chambers County, Texas from Lula Barber to Southern Canal Company..

Right of Way dated July 6, 1962 recorded In Volume 239 at Page 140 of the Deed Records of
Chambers County, Texas from Lula Barber, et al to Colonlal Plpeline Company.

Right of Way dated January 29, 1966 recorded In Volume 275 at Page 373 of the Deed Records
of Chambers Counly, Texas from Lula Barber to Sinclalr Ppeline Company.

Easement:
To: Southern Canal Company
October 18, 1967 In Volumae 292 at Page 469 ,Deed Records,Chambers County, Texas,

Recorded:

Purpose: Canal

Easement:

To: Gulf Reflining Company

Recorded: February 5, 1968 In Volume 293 at Page 665 ,Deed Records,Chambers County, Texas.
Purpose:

Right of Way dated February 5, 1968, racorded In Volume 294 at_Page 203 of the De!zd Records
of Chambers County, Texas from Lula Barber to Sinclalr Plpeline Company.

Right of Way dated , recorded In Volume 165 at Page 509 of the Deed Records of Chambers
County, Texas from J.R, Barber and Lula Barber to Texas Natural Gasollne Corporatlon,

Right of Way dated Aprll 23, 1970, recorded In Volume 315 at Page 505 of the Deed Records of
Chambers County, Texas from Lula Barber to Lo-Vaca Gathering Company..

Right of Way dated May 18, 1970, recorded In Volume 315 at Page 602 of the Deed R'ecords of
chambers County, Texas from Lula Barber to Dlamond Shamrock Corporation,

Right of Way dated May 18, 1970, recorded In Volume 316 at Page 138 of the Deed Records of
chambers County, Texas from Lula Barber to Citles Service Plpeline Company.

Right of Way dated August 17, 1970, recorded In Volume 318 at Page 466 of the Deed Records
of Chambers County, Texas from Lula Barber to Santa Fa Plpellne Company,

Right of Way Deed dated October 10, 1970, recorded In Volume 320 at Page 162 of the Deed
Records of Chambers County, Texas from Lula Barber to Coastal Industrlal Water Authority,

Right of Way dated October 8, 1970, recorded In Volume 320 at Page 337 of the Deed Records
of Chambers County, Texas from Lula Barber to Explorer Plpeline Company.

UEXHINLT B h
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Right of Way dated July 15, 1975, recorded In Volume 371 ak Page 652 of the Deed Records of
Chambers Counly, Texas from Lula Barber to Blg Three Industries, Inc..

Rlght of Way dated August 26, 1975, recorded In Volume 373 at Page 405 of the Deed Records
of Chambers Counly, Texas from Delno Brown Executor of the Estate of Lula Barber and Glenda

Del Brown to Colonlal Pipeline Company

Right of Way dated February 22, 1977, recorded In Volume 395 at Page 291 of the Deed
Records of Chambers County, Texas from Delno Brown Fxecutor of the Estate of Lula Barber

and Glenda Dal Brown to ARCO Plpeline Company

Rlght of Way dated Decembar 21, 1978, recorded In Volume 428 at Page 420 of the Deed
Records of Chambers County, Texas from Glenda Del Brown to Lo Vaca Gathering Company

Right of Way dated February 2, 1979, recarded In Volume 430 at Page 541 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Houston Plpeline Company

Right of Way dated February 22, 1979, recorded In Volume 431 at Page 653 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Shell Plpeline Corporation

Right of Way dated October 31, 1980, recorded In Volume 464 at Page 272 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Exxon Pipeline Corparation

Right of Way dated August 8, 1980, recorded In Volume 467 at Page 447 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Blg Three Industrles, Inc..

Valve Site Lease dated January 12, 1981, recorded tn Volume 467 at Page 461 of the Deed

Records of Chambers County, Texas from Glenda Del Brown to Blg Three Industrles, Inc..

Right of Way dated May 1, 1981, recorded In Volume 473 at Page 156 of the Deed Re‘cords of
Chambers Counly, Texas from Glenda Del Brown to Exxon Pipeline Company

Right of Way dated Aprl 22, 1981, recorded In Volume 475 at Page 710 of tha Deed Records of
Chambers Counly, Texas from Glenda Del Brown to Matador Plpeline Inc..

Right of Way dated May 18, 1981, recorded In Volume 478 at Page 481 of the Deed Records of
Chambers Counly, Texas frnm (’ienda Del Brown to Matador Plpeline Inc,

Right of Way dated October 12, 1981, recorded In Volume 485 at Page 1 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Blg Threa Industries, Inc.. .

Easement:

To: Houston Lighting and Power Company

Recorded: July 13, 1981 In Volume 478 at Page 481 ,Deed Records,Chambers County, Texas,
Purpose: Utlliy

Rlght of Way dated Fabruary 1, 1982, recorded In Volume 493 at Page 446 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Blg Three Industrles, Inc..

Right of Way Contract dated May 31, 1988, recorded In Volume 50 at Page 106 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Mustang Plpeline Company

"EXHIBIT B ;
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Rlght of Way Contract dated November 8, 1988, recorded In Volurne 62 at Page 573 of the
Offictal Public Recards of Chambers County, Texas from Glenda Del Brown to Himont USA

Right of Way Contract dated December 5, 1991, recorded In Volume 162 al Page 177 of the
Officlal Public Records of Chambers C‘ounty, Texas from Glenda Del Brown to Enterprise Products

Company

Right of Way Contract dated March 13, 1992, recorded In Volume 171 al Page 642 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Koch Plpeline Company

Right of Way Contract dated March 26, 1992, recorded In Volume 175 at Page 379 of the Officlal
Public Records of Chambers County, Texas fram Glenda Del Brown to Unlon Carbide Industﬂal

Gases, Inc.

Right of Way dated August 11, 1994, recorded In Volume 248 at Page 241 of the Officlal Publlc
Recards of Chambers County, Texas from Exxon to City of Mount Belvleu..

Right of Way Contract dated August 28, 1995 recorded In Volume 277 at Page 376 of the Offictal
Public Records of Chambers Counly, Texas from Glenda Del Brown to Chevron USA

Right of Way Contract dated June 27, 1995, recorded In Volume 279 at Page 591 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Exxon Plpeline Company
|

Right of Way Contract dated October 29, 1996, recarded In Volume 314 at Page 345 of the
Official Public Recards of Chambers County, Texas from Glenda Del Brown to Mustang Plpeline

Company

Right of Way Contract dated June 9, 1997, recorded In Volume 334 at Page 362 of the Officlal
Publlc Records of Chambers County, Texas from Glanda Del Brown to Koch Plpeline Company

Pipeline Right-of-Way Agreement dated July 28, 1998 and recorded In Volume 380 at Page 138
of the Officlal Publlc records of Chambers County, Texas,

Pipeline Work Space Agreement dated September 16, 1998, recorded In Volume 382 at Page
623 of the Officlal Public Recards of Chambers County, Texas from Glenda Del Brown to Koch

Pipeline Company

Plpeline Right-of-Way Agreement dated September 5, 2003 and recorded In Volume 645 at Page
277 of the Officlal Public records of Chambers Counly, Texas,

Easement:

To: Cobra Oll & Gas Corporatlon

Recorded: September 14, 2004 In Volume 733 at page 5 ,0fficlal Public Records,Chambars (‘ounty,
Texas,

Purpose; Pipeline

Surface Agreement dated June 3, 2004 and recorded In Volurme 703 at Page 644 of the Officlal
Barbers Hill_Enterprise Products_2012

Public records of Chambers (‘ounty, Texas,
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surface Agreement dated May 27, 2004 and recorded In Volume 733 at Page 13 of lho Officlal
Public records of Chambers Counly, Texas,

Portion of subject property Is In the City of Mount Belvieu, Texas, as set forth In-Ordinance
recorded In Volume 242, Page 324 of the Officlal Public Records of Chambers County, Texas.

A gravel road traversing the Southern portlon of subject property as evidenced by plat prepared
by Chambers Surveying & Mapplng by Michael W, Chandler RPLS 5292 and dated July 12, 2005

undet Job No. 05-1102

Mlneral and/or royally Interest:

Interest: An undivided 100% !
Recorded: September 13, 1954 In Volume 161 at Page 598 ,Deed Records, Chambers County,
Texas,
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both the
Barbers Hill Independent School District and the Reinvestment Zone originally created on June

22, 2009 by action of the City Council of the City of Mont Belvieu, Texas in adopting City of
Mont Belvieu Ordinance No. 2009-017.

A map of the Reinvestment Zone created by City of Mont Belvieu Ordinance No. 2009-017 is
attached to EXHIBIT 1.

Specifically, all Qualified Property of the Applicant located within the boundaries on the map
and/or chart attached to ExHipIT 1 is included.

Agreement for Limitation on Appraised Value
Between Barbers Hill Independent School District and Fnterprise Products Operating, LLC
December 12,2011
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The proposed project will consist of a new Unit 6 NGL fractionator with DIB. The plant
Components consist of:

¢ DeEthanizer

» DePropanizer

» DeButanizer

s Delsobutanizer (DIB)
o Towers

« Heat Medium

e Gasoline Treater

« Compression Equipment

The facility will also require a relatively small amount of personal property. All of the
property for which the Applicant is seeking a limitation on appraised value will be owned by the
Applicant or a valid assignee pursuant to this Agreement.

Agreement for Limitation on Appraised Value
Between Barbers Hill Independent School District and Enterprise Products Operating, LLC
December 12, 2011
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