@[;ﬂu 50-296 (Rev. 09-08/5)
VOV

APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
(Tax Code, Chapter 313, Subchapter B or C)

Date application filed wilh district
(To be liled in by school district)

School district name

GRAHAM ISD
Address Phone (area code and number)
400 THIRD STREET, GRAHAM, TX 76450 (940) 549-0595

This form applies to property that meets the requirements of Tax Code Chapter 313. This completed application must be filed with the
school district. If the governing body decides to consider this application, the school district must immediately forward three copies
of the application to the Comptroller of Public Accounts and request that the Comptroller provide an economic impact evaluation
of the application to the school district. The governing body may, at its discretion, allow the applicant to supplement or amend the
application after the filing date, subject to the restrictions in Texas Administrative Code Rule 9.1054, to provide information required
by the application form that was unavailable prior to the filing date. The school district must forward the supplemental or amended
information to the comptroller and the appraisal district. The school board shall approve or disapprove this application before the 121st
day from the application filing date, unless an extension is granted.

Step 1: Only entlities to which Tax Code Chapter 171 applies are eligible for appraised value limitations on
Applicant qualified property.
Hame and Applicant name:
address
SENATE WIND, LLC
Mailing address:
9600 Great Hills Trail, Suite 330W
Texa§ '_I'axpayer 1.D. Number of entity subjecl to Tax Cede, Chapter 171 City, State: ZIP code + 4:
Vit sy 32038287523 AUSTIN, TX 78759-0000
Name of person preparing this application: Title:
D. DALE CUMMINGS AGENT
Phone (area code and number):
(713) 266-4456
Step 2: (A) Attach the following items to this application:
Describe the i f i : : b ;
property. 1. A specific description of all property for which you are requesting an appraised value limitation as defined

by Tax Code §313.021(2). Include a description of the land, describe each proposed improvement, and
each proposed item of personal property for which you are seeking a limitation. Include each existing
appraisal district account number and the legal description of the land, attach a detailed map showing the
actual or proposed location of the land and proposed improvements and showing the actual or proposed
boundaries and size of the reinvestment zone or enterprise zone in which the property will be located.
Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating
the zone (if applicable).

2. A fully detailed description of the scope of the proposed project, including, at a minimum, the type and
planned use of real and tangible personal property, the nature of the business, a timeline for property
construction or installation, and any other relevant information.

3. A map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity
creating the zone, the local appraisal district, or a licensed surveyor.

(B) Answer the following questions:

1. What is the first tax year of your proposed qualifying time period

{as defined by Tax Code §313.021(4))7 ... oot in i i i 2011
2. What is the amount of qualified investment, as defined by Tax Code
§313.021(1), that will be made during the 2-year qualifying time period? .... $38,000,000

3. What is the amount of appraised value limitation for which you are applying?.  $_10,000,000

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the
minimum amount of appraised value limitation vary depending on whether the school district is classified
as rural, and the school district's property value. For assistance in determining these minimums, access
the comptroller's Web site at http://www.window.state.tx.us/taxinfo/proptax/hb1200/values.html.
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50-206 (Rev. 09-08/5) (page 2)

Step 3:
Answer these
questions about
property and job
qualifications.

Do you propose to construct a new building or to erect or affix a new
improvement after the date you submit this application? .................... ... ..., [/] Yes

. Will all of the property for which you are requesting an appraised value limitation

be free of a tax abatement agreement entered into by a school district for the duration
of the qualifying time period, and for the duration of the appraised value limitation? ..... /] Yes

. Is the land on which you propose new construction or improvement currently located

in an area designated as a reinvestment zone under Tax Code Chapter 311 or 312 or
as an enterprise zone under Government Code Chapter 23037 ..................... Yes

3(a) If you answered “no" to the question above, are you seeking an agreement
with a taxing unit that, prior to the first day of the qualifying time period, will
result in a reinvestment zone with boundaries encompassing the land on which
you propose new construction or improvement? . ........ . i [/] Yes

Date of anticipated agreement?

. Do you intend to make at least the minimum qualified investment required by

Tax Code §313.023 (or 313.053 for rural school districts) for the relevant school
o153 (el e T n) i St U S BT P PR S Yes

. On the land and in connection with the new building or other improvement, do you

plan to create at least 25 new jobs (at least 10 new jobs for rural school districts)? . ... .. [] Yes

. Will at least 80 percent of all the new jobs created by the property owner be qualifying

jobs as defined by Tax Code §313.021(3)7 . ... ..ot e [ Yes

6(a) If you answered “yes” to the question above, attach documentation from the
Texas Workforce Commission that the new qualifying jobs meet the requirements of
Tax Code §313.021(3)(E) or 313.051(b).

Do you intend to request that the governing body waive the minimum jobs creation
requirement, as provided under Tax Code §313.025(f-1)? ... .....vvivrererereninns /] Yes

7(a) If you answered “yes” to the question above, attach evidence documenting
that the job creation requirement (5) above exceeds the number of employees
necessary for the operation, according to industry standards.

. Except for new equipment described in Tax Code §151.318(q) or (g-1), is the

proposed tangible personal property to be placed in service for the first time

a) in or on the new building or other new improvement for which you are
applying for an appraised value limitation, or

b) if not in or on the new building or other new improvement for which you are
applying for an appraised value limitation, is the personal properly necessary
and ancillary to the business conducted in the new building or other new
improvement, and is the personal property on the same parcel of land as
the building for which you are applying for an appraised value limitation? . . . .. [ Yes [] No
[‘First placed in service” means the first use of the property by the taxpayer.]

. The property will be used as an integral part, or as a necessary auxiliary part, in one

of the following activities as defined by Tax Code §313.024(b):

o MANUIACIUNING, vttt e e e e e (] Yes
#  rosemreh and deVOlODTIIENT s s saivumiman s s i ars s s g w5 o D 3 5o b o i [] Yes
% 0 BlOANG0Rl PIOTREE v s 145 s v 655 5 5%, w8 E5.00 S5 1T 556 DES W NS 5 [] Yes
¢ an advanced clean energy project . .. ... it e [] Yes
* renewable energy electric generation;. . . .. ... vt i i i i i e [] Yes
» electric power generation using integrated gasification combined cycle
ECNOIOGY; OF. .« . o ettt ettt et et et e e e e e e [ Yes
* nuclearelectric power generalion cs. v v vs wae wars e s e v wee s s sece sl [ Yes
10. Are you an entity to which Tax Code, Chapter 171 applies? ........................ ] Yes

[JNo

[]No

[INo
[/1 No
[ no

[JNo

/A

[Z]No
[¥] No
[¥] No
[¥] No
[INo

[/] No
] No

[ No
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50-296 (Rev. 09-08/5) (page 3)

Step 4:
Answer these
questions
about invest-
ment, prop-
erty value and
employment.

Will the investment in real or personal property you propose to be counted toward

the minimum qualified investment required by Tax Code §313.023, (or 313.053

for rural school districts) be first placed in service in this state during the applicable
qualifying e POt o cum o snon ssw o o 5 s wase 5 P 8 e % I 5 i S 5 W % s KE B

ves [no

2. Does the investment in tangible personal property meet the requirements of

Tax Code §313.021(1)7 « « o v oot ettt ettt Mlves Llno [CInva

3. If the proposed investment includes a building or a permanent, non-removable

component of a building, does it house tangible personal property described
ADOVET = & i v v ¢ w68 § WO 6 EE Y Ve ¥ B B A BV YIEE @ R N RAE SR nw [lves [Ino InA

4. Will you own the property or lease the properly under a capitalized lease?

If leased, attach a copy of the lease agreement.. .. ............. ... i, V] Yes [lno

5. Are you including property that is owned by a person other than the applicant and

that is pooled or proposed to be pooled with property owned by the applicant in
determining the amount of your qualified investment? ............. ... ... ... ... .. [lves [/INo

Step 5:
Economic
Impact

IS

7. Total number of new jobs identified in (5) above that will meet all the criteria for

Please answer the following questions.

221,119

Is Schedule A completed for all years and aftached? . .. ........ ... . i, Yes [] No
Is Schedule B completed for all years and altached? . . ....... .. .ooviiiiiinn. V1 Yes [ No
Is Schedule C completed for all years and attached?. ............ .o Yes [] No

Total number of new jobs identified in (5) above that will have wages greater than
110 percent of the county average weekly wage for manufacturing jobs*: . .............

8. Describe each type of benefits to be offered to qualifying jobholders. Explain.

In addition to annual salary, each qualified position will receive medical insurance that pays

at least 80% of employee only coverage and life insurance plans. Also included is a 401k plan,

paid sick leave, and vacation,

8(a) WIll the jobs created offer at least 80 percent of the premiums or other charges
assessed for employee-only coverage under the group health benefit plan
forqualifying Jobholders? i s wen wes v vrs srim ¥ was = e vie & v & e s 0n San v e Yes [] No

9. Describe the ability of your company to locate or relocate in another siate or another region of the state.

SEE ATTACHMENT I

10. Describe the current economic condition of the region of the state where the property is located.

SEE ATTACHMENT F

*Applicants to rural school districts that are not located in an SIA [see §313.051(a)(2)] must meet the regional wage standard

described in 313.051(b).
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Step 6: By signing thls applcation, you cerliy that this Information Is true and corract to the bosl of your knowledga
Applicant and bellel. Also by slgning this applicatlon, you agree to respond promiplly to all Information requests mada
sign and date [ by the complroler under Tax Coda §313,032 and to send updaled contact information to the comptrollor
applicallon. throughout he agreement perlod.

[rinty, NG C o {RAer S ey AT
lere Nama of sulhotizad company ¢Fcer Titla

../
slgn /l N/ ‘{)?-&’}“3
here Signalura of authorized company officer lpate

Senate Wind LLC

Nama of corporalion/company

On behall of

It you make a falsa statement on this appllication, you coutd he found gullly of a Class A misdomoeanor or a state jall felony under
Texas Pepal Cade §37.10.

Step 7

By slgning below, | affirm that | have bean defegated the autherity by the school district governing body lo act

School district | on its behalf with regard to this application for a limltation on appralsed value,

officlal sign
and date
application.

rint, Reagad "Biou Ria &L{s‘“{' :

ere Nawna of nuthmed school dls.’r@'(_t,ﬂc.dfl Title

here Date
s
On bahall of Graham [8

Nama of scheol district

Pagad el ? pages




AMENDED

SCHEDULE A: INVESTMENT

PROPERTY INVESTMENT AMOUNTS ($)
(Estimated Investment in each year. Do not put cumulative totals.)
Column A: Tangible | Column B: Building or | Column C: Sum of A | Column D: Other investment Column E: Total
Personal Property: the permanent and B—-Qualifying that is not qualified Investment (A+B+D)
Vit amount of new nonremovable Investment (during investment but investment
investment (original component of building | the qualifying time affecting economic impact
cost) placed in service | (annual amount only) period) and total value
during this year
pre-'year 1' 0 | $ o $ =
Qualifying 1 $ 38,000,000 | $ - $ 38,000,000 | $ - $ 38,000,000.00

time period 2 $ = $ S $ - $ o $ -
3 $ = $ - $ - $ =
4 $ - $ - $ - $ -
5 & = = 5

Tax Credit|  y/z1ue - 3 3 3 2
Period | |imitation : = 18 = S - IS -
(with 50% Period 7 $ = $ - $ - $ -
cap on 8 _ R ’ _

credit) - 3 I 3 2
9 $ - 18 - $ - Is -
10 $ = $ = 3 - $ -
Cregit |Coniueto] 11 |s - |s - s - |8 -
Settle-Up Vaig‘bh;n 12 $ - $ “ $ & $ =
Period | presence 13 $ - 18 - $ - 18 -

"Pre-Year 1" is the time period after the applicant has applied to the district and before January 1 of the first tax year of the qualifying time period.
Qualifying Time Period is the first two tax years beginning after the date of the approval of the application (the agreement).

Column A: This represents the total dollar amount of planned investment in tangible personal property the applicant considers qualified investment- as defined in Tax Code §313.021(1)(A)-(D).

For the purpeses of investment, please list amount invested each year, not cumulative totals.
[For the years outside the qualifying time period, this number should simply represent the planned investment in tangible personal property].
Include estimates of investment for "replacement” property-property that is part of original agreement but scheduled for probable replacement during limitation period.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings that the applicant considers qualified investment under Tax Code
§313.021(1)(E).

For the years outside the qualifying time period, this number should simply represent the planned investment in new buildings or non-removable components of buildings.

Column D: Dollar value of other investment that may not be qualified investment but that may affect economic impact and total value.
The most significant example for many projects would be land. Others may choose to include items such as professional services, etc.
Note: Land can be listed as part of investment during the "pre-year 1" time period. It cannot be part of qualifying investment.

This schedule must be submitted with the original application, any agreement addendum, any reporting of replacement property, and any application for
tax credit. When using this schedule for any purpose other than the original application, replace original estimates with actual appraisal district data for
past years and update estimates for current and future years. If original estimates have not changed, enter those amounts for future years.




SCHEDULE B: ESTIMATED MARKET AND TAXABLE VALUE

AMENDED

All figures here are to be cumulative
Qualified Property RiRustions fro_m ket vaiue Estimated Taxable Value
(exemptions, etc)
Column A: Column B: Column C: D: Due to pollution E: Due to other F: Estimated total G: Estimated total
Estimated Estimated Total | Estimated Total control property exemptions taxable value for 1&S:| taxable value for
Market Value | Market Value of | Market Value of | (estimated or actual as (A+B+C)-(D+E) M&QC: (Column F
Y of Land new buildings or | tangible personal appropriate) amount with the
ear E Y .
other new property in the limitation value in
improvements | new building or "in years 3-10)
or on the new
improvement"
pre-year1| $ - $ - $ - $ - 3 - 3 - 3 -
Qualifying time 1 $ - $ - $ - $ - 3 - 3 - $ -
period 2 $ = 3 - $ 38,000,000 | $ - 3 - $ 38,000,000 | $ 38,000,000
3 S - $ - S 35,910,000 | $ - $ - $ 35,910,000 | $ 10,000,000
4 $ - $ - $ 33,934,950 | $ - $ - $ 33,934,950 | $ 10,000,000
Tax Credit il 5 $ - $ - S 32,068,528 | $ - $ - $ 32,068,528 | $ 10,000,000
Period Limitation 6 $ - 3 - $ 30,304,759 | $ - $ - $ 30,304,759 | $ 10,000,000
(with 50% Period Tz $ - $ - $ 28,637,997 | $ - $ - $ 28,637,997 | $ 10,000,000
cap on 8 $ - $ - S 27,062,907 | $ - $ - $ 27,062,907 | $ 10,000,000
credit) g $ - $ - $ 25574447 | $ - $ - $ 25574447 | $ 10,000,000
10 $ - $ - $ 24,167,853 | $ - $ - 3 24,167,853 | § 10,000,000
Credit Continue to 11 $ - $ - 3 22,838,621 | $ - $ - $ 22,838,621 | § 22,838,621
Settle-Up |Maintain Viable 12 $ - $ - $ 21,582,497 | $ - $ - $ 21,582,497 | $ 21,582,497
Period Presence 13 $ - $ - 3 20,395,459 | $ - 3 - 3 20,395,459 | $ 20,395,459

This schedule must be submitted with the original application, any agreement addendum, any reporting of replacement property, and any application for
tax credit. When using this schedule for any purpose other than the original application, replace original estimates with actual appraisal district data for
past years and update estimates for current and future years. If original estimates have not changed, enter those amounts for future years.



SCHEDULE C: EMPLOYMENT INFORMATION

Construction Permanent New Jobs Qualifying Jobs Existing Jobs

Number of Average wage |Total number of| Average wage | Total number of |Total number off Number of

Construction rates for permanent full- rate for all permanent new permanent permanent

FTE's or man- construction time new jobs | permanent new |qualifying jobs with| qualifying jobs | existing jobs

hours (specify) workers created by the | jobs for each |wages greaterthan| meeting all prior to
Year applicant year 110% of the criteria of Sec. | application
county average 313.021(3)
weekly
manufacturing
wage*
pre- year 1
Qualifying 1 8 FTE $ 35,360 0 0
time period 2 1 $ 50,000 1 1 0
3 1 $ 50,000 1 1 0
4 1 $ 50,000 1 1 0
5
Tax Credit - - 1 $ 50,000 1 1 0
(with 50% Period 7 1 9 50,000 1 1 0
cap on 8

credit) 1 $ 50,000 1 1 0
9 1 3 50,000 1 1 0
10 1 $ 50,000 1 1 0
Credit C;r;tjl:gnto 1 1 $ 50,000 1 1 0
SEtﬂ?-UP Viable 12 1 $ 50,000 1 1 0
Ferod | presence 13 1 S 50,000 1 1 0

This schedule must be submitted with the original application, any agreement addendum, any reporting of replacement property, and
any application for tax credit. When using this schedule for any purpose other than the original application, replace original estimates

with actual employment data for past years and update estimates for current and future years. If original estimates have not changed,

enter those amounts for future years.

* Applicants to rural school districts that are not located in an SIA [see §313.051(a)(2)] must meet the regional wage standard described in 313.051(b).

AMENDED



SCHEDULE A-3676 (Temporary - July 2009): INVESTMENT & TAXES

PROPERTY INVESTMENT AMOUNTS ($) TAX INFORMATION
(Estimated Investment in each year. Do not put cumulative totals.) Sales Taxable Expenditures | Franchise Tax
Column A: Tangible | Column B: Building or | Column C: Sum of A | Column D: Other investment | Column E: Total Column F: Column G: Column H: Estimate
Personal Property: the permanent and B—Qualifying thatis not qualified Investment (A+B+D) | Estimate of total | Estimate of total of Franchise tax
Tax Year (fill in amount of new nonremovable Investment (dunng investment but investment annual annual due from (or
Year actual tax year investment (onginal component of building | the qualifying time affecting economic impact expenditures® expenditures” atnbutable to) the
below) cost) placed in service | (annual amount only) period) and total value subject to state made in Texas applicant
during this year sales tax NOT subject to
sales tax
Investment made before filing application with district
The year (neither qualified property nor eligible to become qualified
preceding the investment)
first complete Investment made after filing application with distnct, but
tax year of the | before application approval (eligible to become qualified 2010
qualifying time property)
period Investment made after application approval and before Jan.
(assuming no 1 of first complete tax year of qualifying ime peried
deferrals) (qualified investment and eligible to become qualified
property)
Complete tax years of A 201 s 38.000.000 | S - S 38.000000 (S - S 38.000.000 $1.552,652| § 36,447,347 $30.130
qualifying time penod 2 2012
S - $ - S - $ - -] - $30.130
3 2013 s - $ - 5 - S - $30.130
4 2014 s - _|s - s - |Is - $30.120
5 2015 S - S - $ - S - $30.120
Tax Credit 6 2016 N ~ = -
Period (with | Value Li 1 Period 5 s s s 530,120
50% cap on 7 2017 s - Is - s - Is - $20.130
credit) 8 2018 S - _Is - $ - _|s - 20,130
g 2018 s - _|s - $ - Is - $30,130
10 2020 S - S - $ - $ - $30,130
1 2021 5 - 5 - 3 - $ - §20,130
Credit Settie-Up | Continue to Maintain P pre=y ;
Period Viable Presence S ) - $ = 1% = $30.130
13 2023 S - |s - $ - 1s - $30.130
Post- Settie-Up Period 14 2024 s - $ _ 3 % s 5 $30,130
Post- Settle-Up Period 15 2025 $ = s & S - (3 - $30,130

Column A:

Column 8

Column D:

Qualifying Time Period usually begins with the approval of the application and extends generally for the following two complete tax years.

This represents the total dollar amount of planned investment in tangible personal property the applicant considers qualified investment- as defined in Tax Code §313.021(1)(A)X(D).
For the purposes of investment, please list amount invested each year, not cumulative totals.

[For the years outside the qualifying time period, this number should simply represent the planned ir

in tangible p:

property].

Include estimates of investment for “replacement” property-property that is part of onginal agreement but scheduled for probable replacement duning limitation period.

The total dollar amount of planned investment each year in buildings or nonremovable compeonent of buildings that the applicant considers qualified investment under Tax Code §313.021(1)(E).
For the years outside the qualifying time penod, this number should simply represent the planned investment in new buildings or nonremovable components of buildings.

Dollar value of other investment that may not be qualified investment but that may affect economic impact and total value.
The most significant example for many projects would be land. Other examples may be items such as professional services, etc.
Note: Land can be listed as part of investment dunng the “pre-year 1" time penod. It cannot be part of qualifying investment.

For planning, construction and operation of the facility.

Note: Information related to taxes in Columns F through H, for the year preceding the first complete year of the qualifying time period, need not be broken out by the time periods used for the requested investment information in Columns A through E.
Note: For advanced clean energy projects, nuclear projects, projects with deferred qualifying time periods, and projects with lengthy application review periods, insert additional rows as needed.

The information on this schedule is required pursuant to the provisions of HB 3676, 81st Legislature, effective June 19, 2009. Additionally, the Comptroller is authorized by 34
TAC § 9.1057(b) to request information from the school distnct or applicant that is reasonably necessary to complete the recommendation or economic impact evaluation at any
time duning the application review penod.




SCHEDULE B-3676 (Temporary - July 2009): ESTIMATED MARKET AND TAXABLE VALUE

All figures here are to be cumulative

Qualified Property

Reductions from market value
(exemptions, etc)

Estimated Taxable Value

Column A: Column B: Column C: D: Due to pollution E: Due to other F: Estimated total G: Estimated total
Estimated Estimated Total | Estimated Total control property exemptions taxable value for 1&S: | taxable value for
Tax Year | Market Value | Market Value of | Market Value of | (estimated or actual as (A+B+C)-(D+E) M&O: (Column F
— (fill in of Land new buildings or | tangible personal appropriate) amount with the
actual tax other new property in the new limitation value in
year) improvements | building or "in or years 3-10)
on the new
improvement”
pre- year 1 2010 $ - $ - $ - $ - $ - $ - $ -
Complete tax years 1 2011 3 ~ $ _ $ ¥ $ - $ R S R s _
of qualifying time
period 2 2012 |s - |s - |$  38000000]|$S - |'s - |s 38,000,000 | $ 38,000,000
3 2013 S - $ - $ 35,910,000 | § - $ - $ 35,910,000 | $ 10,000,000
4 2014 $ - $ - $ 33,934,950 | - $ - 3 33,934,950 | $ 10,000,000
Tax Credit 5 2015 $ - $ - $ 32,068,528 | $ - $ - $ 32,068,528 | $ 10,000,000
Period Value Limitation 8 2016 $ - $ - $ 30,304,759 | $ - 3 - $ 30,304,759 | $ 10,000,000
(with 50% Period 7 2017 $ - $ - $ 28,637,997 | $ - $ - $ 28,637,997 | $ 10,000,000
capon 8 2018 $ - $ - $ 27,062,907 | § - $ - $ 27,062,907 | $ 10,000,000
credit) 9 2019 $ - 3 B $ 25,574,447 | § - S - $ 25,574,447 | $ 10,000,000
10 2020 $ - $ - $ 24,167,853 | $ - $ - $ 24,167,853 | $ 10,000,000
Credit : o 11 2021 $ - $ - $ 22,838,621 | $ - $ - $ 22838621 | S 22,838,621
Settle-Up m&iﬁ?fé?;ﬁ:;"cf'" 2 2022 | S - s s 215824975 - s = |5 21562497 [ S 21,562,497
Period 13 2023 $ B 3 - $ 20,395,459 | $ - $ - S 20,395,459 | $ 20,395,459
Post- Settle-Up Period 14 2024 $ - $ - $ 19,273,709 | $ - $ - $ 19,273,709 | $ 19,273,709
Post- Settle-Up Period 15 2025 3 = 3 - $ 18,213,655 | $ - $ - $ 18,213,655 | § 18,213,655

The information on this schedule is required pursuant to the provisions of HB 3676, 81st Legislature, effective June 19, 2009.
Additionally, the Comptroller is authorized by 34 TAC § 9.1057(b) to request information from the school district or applicant that is
reasonably necessary to complete the recommendation or economic impact evaluation at any time during the application review period.




SCHEDULE C-3676 (Temporary - July 2009): EMPLOYMENT INFORMATION

Existing Jobs Construction Permanent New Jobs Qualifying Jobs
Column A: Column B: Column C: Column D: Column E: Column. F: | Column G: Avg.
Number of Number of Average annual | Total number of| Average annual | Number of | annual wage of
permanent Construction wage rates for | permanent full- | wage rate for all | qualifying jobs | qualifying jobs
existing full | FTE's or man- construction time new jobs | permanent new applicant
Tax Year time jobs | hours (specify) workers applicant jobs for each commits to
Year (fill in actual prior to commits to year create meeting
tax year) | a@pplication create all criteria of
Sec.
313.021(3)
pre- year 1 2010 0 0 $ =
Complete tax years 1 2011
of qualifying time 0 8FTE $ 35,360 0 $ 5 0 $ )
period 2 2012 0 0 g 1 $ 50,000 1 S 50,000
3 2013 0 0 0 1 $ 50,000 1 S 50,000
4 2014 0 0 0 1 $ 50,000 1 $ 50,000
5 2015
Tax Credit 0 0 0 i $ 50,000 1 $ 50,000
Period Value Limitation 6 2016 0 0 0 1 S 50,000 1 $ 50,000
(with 50% Period 7 2017 0 0 0 1 $ 50,000 1 $ 50,000
Z‘;‘g d?")‘ 8 2018 0 0 0 1 $ 50,000 1 $ 50,000
9 2019 0 0 0 1 $ 50,000 1 $ 50,000
10 2020 0 0 0 1 3 50,000 1 $ 50,000
Credit . L 11 2021 0 0 0 1 $ 50,000 1 $ 50,000
Settle-Up Continue to Maintain 12 2022
<we Viiable Presence 0 0 0 1 $ 50,000 1 $ 50,000
13 2023 0 0 0 1 $ 50,000 1 $ 50,000
Post- Settle-Up Period 14 2024 0 0 0 1 $ 50,000 1 $ 50,000
Post- Settle-Up Period 15 2025 0 0 0 1 $ 50,000 1 $ 50,000

The information on this schedule is required pursuant to the provisions of HB 3676, 81st Legislature, effective June 19, 2009.
Additionally, the Comptroller is authorized by 34 TAC § 9.1057(b) to request information from the school district or applicant that is
reasonably necessary to complete the recommendation or economic impact evaluation at any time during the application review period.

Note: Section 313.024(d) Tax Code requires that, to be eilgible for a limitation, 80 percent of all new jobs must be qualifying jobs.




Temporary Addendum to Application for Appraised Value Limitation on
Qualified Property - July 2009

The 81%' Legislature passed HB 3676, which made changes to Texas Tax Code, Chapter
313, including more information required to be analyzed in the Comptroller’s economic
impact evaluation (§313.026(a)). In order to facilitate completion of the evaluation,
please provide the following, including temporary supplemental schedules A, B & C to
collect information needed for HB 3676. The information on this addendum and
additional schedules is required pursuant to the provisions of HB 3676, 81st Legislature,
effective June 19, 2009. Additionally, the Comptroller is authorized by 34 TAC §
9.1057(b) to request information from the school district or applicant that is reasonably
necessary to complete the recommendation or economic impact evaluation at any time
during the application review period. (Note: Should the applicant anticipate the need to
keep any of the requested information in the application, addendum or supplemental
schedules confidential, please read the attachment entitled ‘Confidential Information
submitted to the Comptroller’ at the end of this addendum.)

Applicant name: Senate Wind, LLC

Please describe the general nature of the applicant’s investment: 24 megawatt
Wind farm

Taxing entities that have jurisdiction for the property:

County Young County

Are you seeking property tax abatements or other favorable tax treatment from this
entity? If so, please describe the request (typically the percentage abatement and the
length of time the abatement would be in effect).

Senate Wind LLC has requested a ten-year 100% abatement with payments in-lieu of tax
paid to Young County. Tax abatement terms have yet to be negotiated and finalized as of

January 31, 2010.

City Not applicable
Are you seeking property tax abatements or other favorable tax treatment from this

entity? If so, please describe the request (typically the percentage abatement and the
length of time the abatement would be in effect).

Hospital District Not applicable

! All §references are to Texas Tax Code, Chapter 313 as amended by HB 3676, 81* Legislature, unless
otherwise noted.



Are you seeking property tax abatements or other favorable tax treatment from this
entity? If so, please describe the request (typically the percentage abatement and the
length of time the abatement would be in effect).

No

Other (describe) n/a |
Other (describe) n/a
Other (describe) n/a
Are you seeking property tax abatements or other favorable tax treatment from any of
these entities? If so, please describe the request (typically the percentage abatement and
the length of time the abatement would be in effect).

Are you seeking any other state or local economic development incentives? Examples
could include road or public infrastructure improvements, job training grants, loan
guarantees, special financing, etc.) no If yes, please describe, attaching documentation

as necessary.
The locally collected sales tax rate is: 0%
Will the land upon which the new building or new improvement be built be part of the |
qualified property described by §313.021(2)(A)? No__ If yes, please attach complete ‘
documentation: legal description, parcel ID, current taxable value, owner, etc.

Will the project be on leased land? Yes

If there are any other payments made in the state or economic information that you

believe should be included in the economic analysis, please attach a separate schedule

showing the amount for each year affected, including an explanation. |

What is the anticipated date of application approval? March 31, 2010

What is the anticipated date of beginning of the qualifying time period?
April 1,2010 }

What is the approximate date the proposed facility or new improvement is expected to be
fully operational? _December 31, 2011

What is the minimum required annual wage for each qualified job in this school district?
[See new §§313.021(5)(A) or 313.021(5)(B) or 313.021(3)(E)(ii), or 313.051(b).]
$40,680 ($36,982 x 110%) (see Attachment G for calculation) . Please specify method
of computation and attach documentation from TWC web site. (Note that applicants to
school districts subject to Subchapter C because of demographic characteristics must
meet the regional wage standard described in §313.051(b).)




What is the minimum annual wape you will be paying for each qualified job in this
school district? $50,000

What is the maximum number of qualilying jobs meeting all criteria of §313.021(3) you
are commilting to ereate? (Use Sehedule C-3676, Column [ to indicate number of
qualilying jobs in specilic years.)

By signing this addendum, you certify that this information is true and correet to the best
of your knowledge and belief.

U Tetpu | ConsTATA SECRETA(LY
Nemie of anthorized company officer Title
ANAAAS Cyfelle
Signature of authorized company officer Date

On behall of &MMJ‘L u)ltutl LL C

Nume of corporation/company

IF you make a false statement on this application, you could be found guilty of a
Class A misdemennor or a state jail felony under Texas Penal Code §37.10,

School district official sign and date application,
By signing below, 1 affirm that I have been delegated the authority by the school district
governing body to act on its behalf with regard to this application for a limitation on

S

appraised value, : :
Reac . o WCess R Y s
Name of authgpiz f\"t"hud - affiter Titld
e, . 5 /312010
Signature offlorized estrict offici Date




Attachment A

Step 2: Describe the Property

Senate Wind, LLC (“Senate Wind”) is requesting an appraised value limitation from
Graham ISD (“GISD”) for a proposed renewable energy project using wind turbines
(wind farm) in Young County.

The wind farm will be constructed within a reinvestment zone established by Young
County Commissioners Court. A map showing the location of the wind farm has been
previously furnished to GISD and the Comptroller and was marked Attachment B. The
legal description of the land included in the reinvestment zone is included in Attachment
C. The resolution establishing the reinvestment zone on June 8, 2009 is included as

Attachment D,

Tax abatement guidelines and criteria for tax abatement for Young County are shown in
Attachment E.

Responses to Step 5, Questions 9 and 10 are shown in Attachment F.

Required wage rates using average regional manufacturing wage rates are shown in
Attachment G.

Senate Wind LLC is requesting that Graham ISD waive the requirement to create ten
jobs. Documentation that ten jobs is in excess of industry standards is shown in

Attachment H.

The wind farm will have an estimated initial capacity of 24 megawatts. To construct the
wind farm, Senate Wind will install an estimated 12 wind turbines in Graham ISD that
will have a rated capacity of two megawatts each (subject to completion of wind turbine
selection). In addition to the wind turbines, electrical connections will be installed to
permit the interconnection and transmission of electricity generated by the wind turbines.

Construction of the wind farm is proposed to begin in late 2010. Construction will take
approximately twelve months. The wind farm is slated to begin commercial operations in
late 2011. At the peak of construction an estimated 8 construction workers will be

employed at the project site.



Attachment B

Attached is a map showing the land area where the turbines will be located.

The attachment was provided with original application. No changes have been made
from original submittal,




Attachment C

The legal description of the land in the reinvestment zone is as follows:

Tex. Emigration & Land Co. A-1137
Tex. Emigration & Land Co. A-1143
Tex. Emigration & Land Co. A-1144
Tex. Emigration & Land Co. A-1153
Tex. Emigration & Land Co. A-1159
Tex. Emigration & Land Co. A-1160
G & BN Co. - Tex. Emigration & Land Co. A-2051



Attachment D

Resolution of Young County establishing the reinvestment zone

The Commissioners Court order establishing the reinvestment zone on June 8, 2009 is
attached.



ATTACHMENT D

AN ORDER OF THE COMMISSIONERS COURT OF YOUNG COUNTY,

TEXAS DESIGNATING CERTAIN REAL PROPERTY WITHIN YOUNG

COUNTY AS A REINVESTMENT ZONE UNDER CHAPTER 312 OF THE
TEXAS TAX CODE

WHEREAS in conformity with Chapter 312 of the Texas Tax Code and Young
County, Texas’ Tax Abatement Guidelines and Criteria which were adopted on July 28,
2008 (hereinafter “the Guidelines™), the Commissioners Court of Young County
conducted a public hearing at 9:45 a.m. on June 8, 2009, regarding the designation of
the following identified real property within Young County:

Texas Emigration & Land Co. Abstract Nos. 1137, 1143, 1144, 1153, 1159, 1160;
and, G. & B.N. Company Abstract No. 2051;

more particularly described as the “Senate Wind, LLC Reinvestment Zone,” (hereinafter
“the Property”) as a reinvestment zone under the said chapter at the request of Senate
Wind, LLC, a Delaware limited liability company (hereinafter “Applicant”); and

WHEREAS Applicant has filed an application with the Commissioners Court of
Young County, Texas proposing certain improvements (hereinafter the “Improvements™)
to be located on the Property and requesting abatement of property taxes with respect to
such Improvments; and

WHEREAS Chapter 312 and the Guidelines require that certain tindings of fact
be entered in order to designate a reinvestment zone;

NOW, THEREFORE, the Commissioners Court of Young County, Texas finds as
follows with regard to the Property:

a) That the Applicant has met his burden and demonstrated to this body that the
designation of the Property as a reinvestment zone is reasonably likely to
contribute to the retention or expansion of primary employment or to attract
major investment in the zone that would be a benefit to the Property and that
would contribute to the economic development of Young County; and

b) That the Improvements sought are feasible and practical; and

c) That the Improvements sought will be a benefit to the Property and to Young
County after the expiration of an agreement entered into under V.T.C.A., Tax
Code, Section 312.204; and

d) That, not later than the seventh day before the date of said hearing, notice of
the hearing was (1) published in the Graham Leader, a newspaper having a
general circulation in Young County, Texas, and (2) delivered in writing to
the presiding officer of the Graham Independent School District, said taxing
entity being the only other taxing unit that includes the Property in its
boundaries; and



e) That notice of said public hearing and the meeting at which this order was
adopted was open to the public and was preceded by proper notice as required
by Chapter 551 of the Texas Government Code (the Open Meetings Act); and

f) That the Property is not in the taxing jurisdiction of any municipality.

WHEREAS the Commissioners Court of Young County has made the findings of
fact necessary to designate the Property as a reinvestment zone; and

WHEREAS the Commissioners Court of Young County believes such
designation to be advantageous to the inhabitants of Young County;

It is therefore ORDERED by the Commissioners Court of Young County that the
Property identified above within Young County is hereby designated as a reinvestment
zone under Chapter 312 of the Texas Tax Code and, in accordance with TEX. TAX CODE
§312.213 such designation shall be effective for a period of five (5) years from the date
of this order and may be renewed as provided by applicable law.

PASSED AND APPROVED on this the 8th day of June 2009,

Young County, Texas

I, the undersigned, Shirley Choate, County Clerk of Young County, Texas, do hereby
certify that the above is a true and correct copy of a resolution duly adopted by the
County of Young, at a regular meeting duly convened on June 8, 2009.

Shirley Choate, County Clerk Date
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LETTERS TO THE EDITOR

Drive safe

It's almost time for summer
and all the kids will be out of
school. We live in Jean across
from the community center.
Every summer I watch other
kids running all over the place
onbicycles and four-wheelers
onthesamestreetsvehiclesrip
up and down, going probably
about 50-60 miles per hiour.
You would think that folks
would have enough concern
forthelivesofchildrentodrive
at a reasonable speed on the
county roads in residential
areas; however, it does not
seem to be the case. Every

y sban JJan)-nuteida
FirslUnlledMelhod.le(murch
in Graham,

'Iherea.reuewrequiremems
for the upcoming 2009-10
school year. Tncoming 7th
grade students are required
to get Tdap, second varicella
and the Meningococeal vac-

else'skidshurteither,'msure
thatthisdoesn’t just pertainto
Scobee Road. I've noticed that
for some reason folks seem to
drivewaytoofastinresidential
areas on the county roads.
Perhat: folksmightconsider
ifthere is a house, there could
be a child. Please slow down.
For anyone this offends, I feel
I have the right to write this
letter not only for the sake of
my children but also because
more than likely, I will be the
first one out there when your
childgetshitbyacarinfrontof
my house. Not only do 1 never
wantt.hauohappm,buusurc

don ‘twantto mmess it Folks'

school entry in Au t.

All school lmmunizahonn
including Pediarix, Pentacel,
Rotavirus, Tdap, DtaP, Polio,
Hib, MMR, Hepatitis B, Pre-
vnar, Varicella and Hepatitis
A will be offered.

‘The Texas Department of

the medical insurance I do
have, and, of course, wouldn't
expect any physician to treat
patients without payment. I
consider myself fortunatethat
1found anyone in his field still
accepting Medicare patients,
Onecaneasilyunderstandhow
Imayfeelalittlenervousabout
my medical future! None ofus
should think “it won't happen
to me” — because it can and
probably will.

(Mrs.) Babbye Nelson
Graham

Shame on you

aarar iy mbaliin~she
is demed services due to an
inability to pay. Parents or
guardians must accompany
a minor,

For more information re-
garding the clinie, call (940)
574-2159 prior to 4 p.m. the
day of the clinle.

Professlonal Skin Care For Men & Women °
¢ PhotoRejuvenation Treatments

'Hkinessentials

Laser Hair Remaowal » Vein Tharapy

Skin Tightening/Wrinkla Reduction Facials Redness

Skin Care Products » OBAGI » SkinCeuticals Freckles & Agae Spols

Skin Care Makeup ¢+ Jans Iredale Acnt/Acna Scarg + Uneven Siin Tona
Microdermabrasion * BOTOX » Restylane  Permanent Cosmetics

Juvederm + Spa Feclals « Chamical Pesls  Eyelash Extensions

Suntass Tarning + Teeth Whitening VWaring » Massago Thetegy

Graham Regional Hospital
Womens Cenler
940-521-5582

1301 Montgomery Road
Graham, TX 76450

ano LASER CENTER
John F. Lucas, M,D,, P.A,
Villiam P. Martin, M.0,, P.A,

Phactily rentals fot your
shorage Rerms

940-549-6086
940-550-8280

&0

709 02k S8 » Graham, TK 7645
SS214K0 chbdlephosccm

SToRAGE RENTALS

LI
Now AvarLasie

Congratulations to
Dan & Virginia Orr

Helping You
unhgimduhst
E“éﬁ!ﬂuﬂteﬁ

| on 67 Years of Marriage | Iz Bt

NOTICE OF PUBLIC HEARING

Pursuant to Section 312,401 of the Texas Tax Code, the Young County
Conmunissioners Court will hold a public hearing on June 8, 2009 at 9:45
a,m. in the County Court Room regarding the request by Senate Wind, LLC
to designate the following real property in northwest Young County, Texas
as a reinvestment zone (to be known as the “Senate Wind, LLC
Reinvestment Zone") for the purposes of granting tax abatements for a wind
Texas Emigration & Land Co, Abstract Nos. 1137, 1143,
1144, 1153, 1159, 1160; and, G. & B.N. Company Abstract No. 2051. At

_the hearing, all interested persons aré entitled to speak and present

farm project:

statements for or against the designation. Following the public hearing the

Commissioners Court will consider the request.

Dated this the 26” day of May 2009,

Commissioners’ Court of Young County,

Texas

By:

Stan Peavy, HT,
Young County,

Cdunty
Texas

Judge
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Attachment E

Tax abatement guidelines and criteria adopted by Young County Commissioners Court
on October 1, 2008 are attached.
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Young County
State of Texas

Tax Abatement Guidelines and Criteria

The purpose of this document is to establish guidelines, and a uniform policy of tax
abatement for owners or lessees of eligible facilities willing to execute tax abatement
contracts designed to provide long term significant positive economic impact to the
community by utilizing the area contractors and work force to the maximum extent
feasible, and by developing, redeveloping, and improving property. Except as otherwise
provided, all contracts will be identical.

In order to be eligible for designation as a reinvestment zone and receive tax
abatement, the planned improvement

1. Must be reasonably expected to have an increase in positive net economic
benefit to Young County of at least $1,000,000.00 over the life of the
abatement, computed to include (but not limited to) new sustaining payroll
and/or capital improvement The creation of (number and type) new jobs will
also factor into the decision to grant an abatement; and

2. Must not be expected to solely or primarily have the effect of transferring
employment from one part of Young County to another.

In addition to the criteria set forth above, the Young County Commissioners Court
reserves the right to negotiate a tax abatement agreement in order to compete favorably
with other communities.

Only that increase in the fair market value of the property directly resultant from the
development, redevelopment and improvement specified in the contract will be eligible
for abatement and then only to the extent that such increase exceeds any reduction in
the fair market value of the other property of the Applicant located within the jurisdiction
creating the reinvestment zone.

All abatement contracts will be for a term no longer than allowed by law.

It is the goal of Young County to grant tax abatements on the same terms and
conditions as the other taxing units having jurisdiction of the property. However, nothing
herein shall limit the discretion of the Young County Commissioners Court to consider,
adopt, modify or decline any tax abatement request.

This policy is effective as of October 1, 2008 and shall at all times be kept current with

regard to the needs of Young County and reflective of the official views of the County
Commissioners Court and shall be reviewed every two years.

Commi;as]i’%i% onurt Minutes
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The adoption of these guidelines and criteria by the Young County Commissioners
Court does not:

1. Limit the discretion of the governing body to decide whether or not to enter into a
specific tax abatement agreement;

2. Limit the discretion of the governing body to delegate to its employees the
authority to determine whether or not the governing body should consider a
particular application or request for tax abatement;

3. Create any property, contract, or other legal right in any person to have the
governing body consider or grant a specific application or request for tax
abatement;

Section 1
Definitions

A. "Abatement" means the full or partial exemption from ad valorem taxes of certain
property in a reinvestment zone designated by Young County or any incorporated
municipality within Young County for economic development purposes.

B. "Agreement' means a contractual agreement between a property owner and/or
Lessee and Young County.

C. "Base year value" means the assessed value on the eligible property as of January
1 preceding the execution of the agreement.

D. "Deferred maintenance" means improvements necessary for continued operation
which do not improve productivity or alter the process technolagy.

E. "Eligible facilities" means new, expanded, or modernized buildings and structures,
including fixed machinery and equipment, which is reasonably likely as a result of
granting abatement to contribute to the retention or expansion of primary
employment or to attract major investment in the reinvestment zone that would be a
benefit to the property and that would contribute to the economic development of
Young County, but does not include facilities which are intended to be primarily to
provide goods or services to residents for existing businesses located in Young
County, such as, but not limited to, restaurants and retail sales establishments,
eligible facilities may include, but shall not be limited to hotels and office buildings.

F. “Expansion” means the addition of building structures, machinery, equipment, or
payroll for purposes of increasing production capacity.

G. "Facility" means property improvement completed or in process of construction
which together comprise an interregional whole.

H. "Modernization" means a complete or partial demolition of facilities and the complete
or partial reconstruction or installation of a facility of similar or expanded production

P Minutes
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capacity. Modernization may result from the construction, alteration, or installation of
buildings, structures, machinery, or equipment, or both.

I. "New facility" means property previously undeveloped which is placed into service
by means other than or in conjunction with expansion or modernization.

J. "Productive life" means the number of years a property improvement is expected to
be in service in a facility.

Section 2
Abatement Authorized

A. Eligible facilities =~ Upon application, eligible facilities shall be considered for tax
abatement as hereinafter provided.

B. Creation of New Values  Abatement may only be granted for the additional value
of eligible property improvements made subsequent to and specified in an
abatement agreement between Young County and the property owner of Lessee,
subject to such limitations as Young County may require.

C. New and existing facilities =~ Abatement may be granted for the additional value of
eligible property improvements made subsequent to and specified in an abatement
agreement between Young County and the property owner of Lessee, subject to
such limitations as Young County may require.

D. Eligible property = Abatement may be extended to the value of buildings,
structures, fixed machinery and equipment, site improvements and related fixed
improvements necessary to the operation and administration of the facility.

E. Ineligible Property  The following types of property shall be fully taxable and
ineligible for tax abatement: land, supplies, tools, furnishings, and other forms of
movable personal property, housing, deferred. maintenance, property to be rented or
leased except as provided in Section 2 F, property which has a productive life of less
than ten years.

F. Owned/leased facilities If a leased facility is granted abatement, the agreement
shall be executed with the Lessor and the Lessee.

G. Economic Qualifications  In order to be eligible for designation as a reinvestment
zone and receive tax abatement, the planned improvement

1. Must be reasonably expected to have an increase in positive net benefit to
Young County of at least $1,000,000-00 over the life of the abatement,
computed to include (but not limited to) new sustaining payroll and/or capital

Commiss}o[lg&%rt Minutes
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improvement. The creation of (number and type) new jobs will also factor
into the decision to grant an abatement; and

2. Must not be expected to solely or primarily have the effect of transferring
employment from one part of Young County to another.

H. Standards for Tax Abatement  The following factors, among other, shall be

considered in determining whether to grant tax abatement:

el -8 U Sl

©

10.

1,
2.
13.
14.
15.
16.

17.

Value of existing improvements, if any;
Type and value of proposed improvements;
Productive life of proposed improvements;
Number of existing jobs to be retained by proposed improvements;
Number and type of new jobs to be created by proposed improvements;
Amount of local payroll to be created;
Whether the new jobs to be created will be filled by persons residing or
projected to reside within affected taxing jurisdiction;
Amount which property tax base valuation will be increased during term
of abatement and after abatement, which shall include a definitive
commitment that such valuation shall not, in any case, be less than
$1,000,000.00
The costs to be incurred by Young County to provide facilities directly
resulting from the new improvements;
The amount of ad valorem taxes to be paid to Young County during the
abatement period considering:

a. the existing values;

b. the percentage of new value abated;

c. the abatement period; and

d. the value after expiration of the abatement period.
The population growth of Young County that occurs directly as a result of
new improvements,
The types and values of public improvements, if any, to be made by
Applicant seeking abatement;
Whether the proposed improvements compete with existing businesses
to the detriment of the local economy;
The impact on the business opportunities of existing businesses;
The attraction of other new businesses to the area;
The overall compatibility with the zoning ordinances and comprehensive
plan for the area; '
Whether the project obtains all necessary permits from the applicable
environmental agencies.

Each eligible facility shall be reviewed on its merits utilizing the factors
provided above. After such review, abatement may be denied entirely or may
be granted to the extent deemed appropriate after full evaluation.

I. Denial of Abatement  Neither a reinvestment zone nor abatement agreement shall

be authorized if it is determined that:

813
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1. There would be substantial adverse affect on the provision of government
services or tax base;

The applicant has insufficient financial capacity;

Planned or potential use of the property would constitute a hazard to
public health, safety or morals;

Violation of other codes or laws; or

Any other reason deemed appropriate by Young County.

o LR

J. Taxability = From the execution of the abatement to the end of the agreement
period, taxes shall be payable as follows:
1. The value of ineligible property as provided in Section 2 E shall be fully
taxable; and
2. The base year value of existing eligible property as determined each year
shall be fully taxable.

The additional value of new eligible property shall be fully taxable at the end
of the abatement period.

Section 3
Application

A. Any present or potential owner of taxable property in Young County may request the
creation of a reinvestment zone and tax abatement by filing a written application with
the County Judge.

B. The Application shall consist of a general description of the new improvements to be
undertaken, a descriptive list of the improvements for which an abatement is
requested, a list of the kind, number and location of all proposed improvements of
the property, a map and property description, a time schedule for undertaking and
completing the proposed improvements. In the case of modernization, a statement
of the assessed value of the facility, separately stated for real and personal property,
shall be given for the tax year immediately preceding the Application. The County
may require such financial and other information as deemed appropriate for
evaluating the financial capacity and other factors pertaining to the Applicant, to be
attached to the Application. The completed Application must be accompanied by the
payment of a non-refundable application fee for administrative costs associated with
the processing of the tax abatement request. All checks in payment of the
administrative fee shall be made payable to Young County. For abatement requests
for improvements with a planned value equal to or in excess of $1,000,000.00 the
fee shall be one thousand and no/100 dollars ($1000.00).

C. Young County shall give notice as provided by the Property Tax Code, i.e. written
notice, to the presiding officer of the governing body of each taxing unit in which the
property to be subject of the agreement is located not later than the seventh day

Commis;ﬁcl%rf é}gun Minutes

Exhibit M
Page )



http:000,000.00

ook A5pace S1E

before the public hearing and publication in a newspaper of general circulation within
such taxing jurisdiction not later than the seventh day before the public hearing.
Before acting upon Application, Young County shall, through public hearing, afford
the Applicant and the designated representative of any governing body referenced
hereinabove opportunity to show cause why the abatement should or should not be
granted.

D. If a city within Young County designates a reinvestment zone within its corporate
limits and enters into or proposes to enter into an abatement agreement with a
present or potential owner of taxable property such present or potential owner of
taxable property may request tax abatement by Young County by following the same
application process described in Section 3 A hereof. No other notice or hearing shall
be required except compliance with the Open Meetings Act, unless the
Commissioners Court deems them necessary in a particular case.

Section 4
Agreement

A. After approval, the Commissioners Court of Young County shall formally pass a
Resolution and execute an agreement with the owner of the facility and Lessee as
required which shall:

1. Include a list of the kind, number, location of all proposed improvements to
the property, -

2. Provide access to and authorize inspection of the property by the taxing unit
to ensure compliance with the agreement;

3. Limit the use of the property consistent with the taxing unit's developmental
goals;

4. Provide for recapturing property tax revenues that are lost if the owner fails to
make improvements as provided by the agreement;

5. Include each term that was agreed upon with the property owner and require
the owner to annually certify compliance with the terms of the agreement to
each taxing unit; and

6. Allow the taxing unit to cancel or modify the agreement at any time if the
property owner fails to comply with the terms of the agreement

B. The owner of the facility and Lessee shall also agree to the following:

1. A specified number of permanent full time jobs at facility shall be created, and
the owner and Lessee shall make reasonably efforts to employ persons who
are residents of Young County in such jobs, provided, however, that there
shall be no obligation to employ residents who are not:

a. equally or more qualified than nonresident applicants;

Commissic e?ﬁwt Minutes
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b. available for employment on terms and/or salaries comparable to those
required by nonresident applicants; or
c. able to become qualified with 72 hours training provided by Owner.

. Each person employed in such job shall perfoim a portion, if not all, of their

work in Young County.

. Owner shall agree that it and its contractors, if any. will use reasonably

commercial efforts to maximize its use of goods and services available
through Young County businesses in the construction, operation, and
maintenance of the improvements and the project; provided, however, that
there shall be no requirement to use goods and services provided by Young
County residents that are not
a, of similar quality te those provided by nonresidents; or
b. made available on terms and conditions (including pricing) comparable
to those offered by nonresidents. Comparable price shall be defined as
less than or equal to 105% of the nonresident price for equivalent
quality, conditions and terms.

. Owner or its construction contractor, if any, shall designate a coordinator of

local services who will act as liaison between any individuals, businesses,
and contractors residing or doing business in Young County who are
interested in obtaining information about providing goods or services related
to the construction of the project. Addltlonally, Owner or its construction
contractor, if any, shall advertise in local newspapers in Young County for
local contractors to perform work on the construction of the project.

. On May 1st of each year that the agreement shall be in effect, Owner shall

certify to the County Judge of Young County, and to the governing body of
each taxing unity, that Qwner is in compliance with each applicable term set
forth above.

Such agreement shall normally be executed within sixty (60) days after the
Applicant has forwarded all necessary information and documentation to the
Commissioners Court.

Section 5
Recapture

A. In the event that the company or individual:

1. Allows its ad valorem taxes owed Young County to become delinquent and

fails to timely and properly follow the legal procedures for their protest and/or
contest; or

. Violates any of the terms and conditions of the abatement agreement and

fails to cure during the cure period, the agreement them may be terminated
and all taxes previously abated by virtue of the agreement will be recaptured
and paid within thirty (30) days of the termination.
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B. Should Young County determine that the company or individual is in default
according to the terms and conditions of its agreement, Young County shall notify
the company or individual in writing at the address stated in the agreement, and if
such is not curéd within thirty (30) days from the date of such notice (cure period)
then the agreement may be terminated.

Section 6
Administration

A. The Chief Appraiser of the Young County Appraisal District will annually determine
an assessment of the real and personal property comprising the reinvestment zone.
Each year, the company or individual receiving abatement shall furnish the
Appraiser with such information as may be necessary for the abatement. Once value
has been established, the Chief Appraiser will notify the Commissioners Court of
Young County of the amount of the assessment.

B. Young County may execute a contract with any other jurisdictions to inspect the
facility to determine if the terms and conditions of the abatement agreement are
being met The abatement agreement shall stipulate that employees and lor
designated representatives of Young County will have access to the reinvestment
zone during the term of the abatement te inspect the facility to determine if the terms
and conditions of the agreement are being met. All inspections will be made only
after the giving of twenty-four (24) hours prior notice and will only be conducted in
such a manner as to not unreasonably interfere with the construction and/or
operation of the facility. All inspections will be made with one or more
representatives of the company or individual and in accordance with its safety
standards.

C. Upon completion of construction, the deS|gnated representative of Young County
shall annually evaluate each famhty receiving abatement to insure compliance with
the agreement. A formal report shall be made to the Commissioners Court.

Section 7
Assignment

Abatement may be transferred and assigned by the holder to a new owner or lessee of
the same facility upon the approval by resolution of the Commissioners Court of Young
County subject to the financial capacity of the assignee and provided that all conditions
and obligations in the abatement agreerment are guaranteed by the execution of a hew
contractual agreement with Young County. No assignment or transfer shall be approved
if the parties to the existing agreement, the new owner or new lessee are liable to any
jurisdiction for outstanding taxes or other obligations. Approval shall not be
unreasonably withheld.

Commissigpers. Court Minutes
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Section 8
Sunset Provision

These guidelines and criteria are effective upon the date of their adoption and will
remain in force for two years unless amended by three quarters vote of the
Commissioners Court of Young County, at which time all reinvestment zones and tax
abatement agreements created pursuant to these provisions will be reviewed to
determine whether the goals have been achieved. Based on the review, the guidelines
and criteria will be modified, renewed, or eliminated.
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Attachment F
Step 5: Economic Impact

9. Gamesa Energy USA, the parent of Senate Wind, LLC, develops, constructs, and
operates wind farms in different countries around the world. The company has the
ability to locate or relocate in another state, another region of Texas, or another region
of the world. Senate Wind believes that the proposed site in Jack County is a
desirable business location. Receiving the Appraised Value Limitation from the
school district is vital to the economic competitiveness of the project with other
projects being developed by Gamesa Energy USA.

10. Young County is suffering from the same economic difficulties facing the United
States as a whole. Recent declines in oil and gas prices have affected the income of
the county and local citizens with economic interests in mineral production. The
county’s agricultural interests are also suffering from drought conditions.

This project will have a significant impact on the property tax base of Young County.
The indirect impact provided by new permanent jobs and temporary construction jobs
to existing businesses in Young County will be substantial. Businesses that will
benefit include hotels, restaurants, and suppliers and vendors who will provide goods
and services to the new facility. New suppliers and vendors may locate in Young
County to service the new project. Local and regional taxing authorities should also
benefit from sales and use taxes generated by the project.



2008 Manufacturing Wages by Council of Government Region
Wages for All Occupations

COG

Wages
Hourly Annual

Texas

1. Panhandle Regional Planning Commission
2. South Plains Association of Governments

3. NORTEX Regional Planning Commission

4. North Central Texas Council of Governments
5. Ark-Tex Council of Governments

6. East Texas Council of Governments

7. West Central Texas Council of Governments
8. Rio Grande Council of Governments

9. Permian Basin Regional Planning Commission
10. Concho Valley Council of Governments

11. Heart of Texas Council of Governments

12, Capital Area Council of Governments

13. Brazos Valley Council of Governments

14. Deep East Texas Council of Governments

15. South East Texas Regional Planning Commission

16. Houston-Galveston Area Council

17. Golden Crescent Regional Planning Commission
18. Alamo Area Council of Governments

19. South Texas Development Council

20. Coastal Bend Council of Governments

21. Lower Rio Grande Valley Development Council
22. Texoma Council of Governments

23. Central Texas Council of Governments

24, Middle Rio Grande Development Council

Young County
(Graham ISD) and
Jack County
(Bryson ISD)

$20.61 $42,872
$18.23 $37,916
$14.81 $30,799
$17.78 $36,982
$22.60 $47,011
$15.50 $32,239
$16.07 $33,431
$16.30 $33,904
$14.93 $31,048
$17.51 $36,422
$14.07 $29,274
$17.19 $35,749
$24.50 $50,969
$14.93 $31,052
$15.42 $32,066
$24.60 $51,161
$21.80 $45,353
$18.72 $38,932
$16.50 $34,330
$13.76 $28,631
$22.61 $47,037
$13.05 $27,145
$17.99 $37.,415
$16.47 $34,255
$13.85 $28,810

Source: Texas Occupational Employment and Wages
Data published: 9 June 2009

Data published annually, next update will be June 2010.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.
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CummMINGS WESTLAKE LL.C

12837 Louetta Road, Suite 201 Cypress, Texas 77429-5611  713-266-4456  713-266-2333 (Fax)

May 17, 2009

Ms. Alison Gilliam

Texas Comptroller of Public Accounts

Local Government Assistance & Economic Development
LBJ Office Building

111 East 17" St.

Austin, TX 78744

Re: Wind Project Job Creation — Senate Wind, LLC — Graham ISD

Dear Ms. Gilliam:

Our clients have been asked to provide background information on the creation of full-time jobs by a
wind project. Wind projects create a large number of construction jobs but require a small number of
highly skilled technicians to operate a wind project once commercial operations start.

The permanent employees of a wind project maintain and service wind turbines, underground electrical
connections, substations, and other infrastructure associated with the safe and reliable operation of the
project. Based upon a survey of our clients who are experienced developers and operators of large
scale wind projects, we find that industry standard for permanent employment is one full-time
employee for every fifteen turbines. This number can and does vary depending upon the operator,
turbine type, and the support and technical assistance (warranty) offered by the turbine manufacturer.

In addition to the onsite employees described above, there may be asset managers or technicians who

supervise, monitor, and support wind project operations from offsite locations. Since there are twelve
(12) turbines slated for installation in Graham ISD, one employee is the industry standard for staffing the

project portion in the district.

If you have questions, please contact me at 713-266-4456, or by email at dcummings@cwlp.net.

Sincerely,

D Il Lovowereeiy

D. Dale Cummings

ATTACHMENT H
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Step 6: By signing thls applcation, you cerliy that this Information Is true and corract to the bosl of your knowledga
Applicant and bellel. Also by slgning this applicatlon, you agree to respond promiplly to all Information requests mada
sign and date [ by the complroler under Tax Coda §313,032 and to send updaled contact information to the comptrollor
applicallon. throughout he agreement perlod.

[rinty, NG C o {RAer S ey AT
lere Nama of sulhotizad company ¢Fcer Titla

../
slgn /l N/ ‘{)?-&’}“3
here Signalura of authorized company officer lpate

Senate Wind LLC

Nama of corporalion/company

On behall of

It you make a falsa statement on this appllication, you coutd he found gullly of a Class A misdomoeanor or a state jall felony under
Texas Pepal Cade §37.10.

Step 7

By slgning below, | affirm that | have bean defegated the autherity by the school district governing body lo act

School district | on its behalf with regard to this application for a limltation on appralsed value,

officlal sign
and date
application.

rint, Reagad "Biou Ria &L{s‘“{' :

ere Nawna of nuthmed school dls.’r@'(_t,ﬂc.dfl Title

here Date
s
On bahall of Graham [8

Nama of scheol district
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What is the minfmuim annual wage you will be paying for each qualified job in this

school district? $50,000 [need to discuss)

What is the maximum number of qualilying jobs meeting all criteria of §313.021(3) you
are commilting to ereate? (Use Sehedule C-3676, Column [ to indicate number of
qualilying jobs in specilic years.)

By signing this addendum, you certify that this information is true and correet to the best
of your knowledge and belief.

A Tetpn  ConsTRAeA SECRETA(LY
Nemie of anthorized company officer Title
NANANNAS )13 /T
Signature of authorized company officer Date

On behall of &MMJ‘L u)ltutl LL C

Nume of corporation/company

IF you make a false statement on this application, you could be found guilty of a
Class A misdemennor or a state jail felony under Texas Penal Code §37.10,

School district official sign and date application,
By signing below, 1 affirm that I have been delegated the authority by the school district
governing body to act on its behalf with regard to this application for a limitation on

S

appraised value, : )
. Renc o Bsan Cees Sipt:
Name of authgpiz f\"t"hud - affiter Titld
Y T, . 5 /32010
Signature offlorized estrict offici Date




GAMESA ENERGY USA, LLC/OPERATING ACCOUNT 30000207
Graham Independent School District

Date Type Reference Doc.Number Originat Amt. Balance Due Discount Payment
05/19/2009 RE APPFEECHRT313 5100000558 55,000.00 55,000.00 a.00 55,000.00

Check Amount 55.000.00
SO -00- 1 7Y g
Gle.Oper: Helena Muffler
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http:t5~OOD.OO
http:55,000.00
http:55,000.00
http:55,000.00
http:55,000.00

Hope Andrade
Secretary of State

Corporations Section
P.O.Box 13697
Austin, Texas 78711-3697

Office of the Secretary of State

Certificate of Fact

The undersigned, as Secretary of State of Texas, does hereby certify that the document, Application for
Registration for Senate Wind, LLC (file number 801048138), a DELAWARE, USA, Foreign Limited
Liability Company (LLC), was filed in this office on November 04, 2008.

It s further certified that the entity status in Texas is in existence.

In testimony whereof, I have hereunto signed my name
officially and caused to be impressed hereon the Seal of
State at my office in Austin, Texas on May 11, 2010.

AN

Hope Andrade
Secretary of State

ATTACHMENT3

Come visit us on the internet at http.//www.sos.state.tx.us/
Phone: (512) 463-5555 Fax: (512) 463-5709 Dial: 7-1-1 for Relay Services
Prepared by: SOS-WEB TID: 10264 Document: 307309150003
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Form 304 This space reserved for office use.
(Revised 1/06) FILED

Return in duplicate to: \ el 7 In the Offica of the
Secretary of State M Secretary »f State of Texas
P.0. Box 13697 e

Austin, TX 78711-3697 Application for NOV 04 2008

512 463-5555 Registration _, :
FAX: 512/463-5709 of a Foreign Limited Corporations Section
Filing Fee: $750 Liability Company

1. The entity is a foreign limited liability company. The name of the entity is:

2A. The name of the entity in its jurisdiction of formation does not contain the word “limited liability
company” or “limited company” (or an abbreviation thereof). The name of the entity with the word or
abbreviation that it elects to add for use in Texas is:

2B. The entity name is not available in Texas. The assumed name under which the entity will qualify
and transact business in Texas is:

3. Its federal emphiyyer identification number is: ﬁQ(o - Sq_CT 33 ?)4;

[.] Federal employer identification number information is not available at this time.
4. It is organized under the laws of: (set forth state or foreign country) ‘\DW €

and the date of its formation in that jurisdiction is: OO0 [0k
IFAINEE

mm Ay
5. As of the date of filing, the undersigned certifies that the foreign limited liability company
currently exists as a valid limited liability company under the laws of the jurisdiction of its formation.

6. The purpose or purposes of the limited liability company that it proposes to pursue in the
transaction of business in Texas are set forth below. The entity also certifies that it is authorized to
pursue such stated purpose or purposes in the state or country under which it is organized.

b e ey clevedopraesd
T S T l
7. The date on which the foreign entity intends 1o transact business in Texas, or the date on which the:
foreign entity first transacted business in Texas is: [t / | ﬁ’% /gg
AR mmdd

8. The principal office address of the limited liability company is:

Jédg_h@ et St Sulz X100 HLA&OW;}W F/{ IQI03

City v Siare Country  Zip/Postal Code

ATTACHMEN 14

NOV 0 4 2005
Secretary of State
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Complete item 9A or 9B, butnot both.  Complese item 9C.
[/ 9A. The registered agent is an organization (cannot be entity named above) by the name of:
National Registered Agents, Inc.

OR
[ 9B. The registered agent is an individual resident of the state whose narme is:

First Nome M1 Lust Name Suffix
9C. The business address of the registered agent and the registered office address is:
16055 Space Center Blvd., Suite 235 Houston X 77062

Street Address " Ciy Staze Zip Code

10. The entity hereby appoints the Seeretary of State of Texas as its agent for service of process under
the circumstances set forth in section 5.251 of the Texas Business Organizations Code.

11. The name and address of each governing person is:

NAME OF GOVERNING PERSON (Entot the aame of eitber s individual or an organizetion, but not both.)

IF INDIVIDUAL
 _First Nome Ml Lagt Name Suffix
OR
IF ORGANEZATION
Qoumeso: &g v USA, LLC
Organisation Name

ADDRESS OF GOVERNING PERSON

180 | Manket Streed Snite 2700 Puubdzﬂpw PA|USAL 19163

Street or Mailing Address City State | Country | Zip Code

NAME OF GOVERNING PERSON (Enter the name of either av individual or an erganization, but net both.)
IF INDIVIDUAL

First Name MIL Last Name ] Suffix

OR

1F ORGANIZATION

Organization Name

ADDRESS OF GOVERNING PERSON

Street or Mailﬂgd&drax Citv State | Country | Zip Code

"NAME OF GOVERNING PERSON (Enter the pame of either an aidividusl or an organization, but not both)
IF INDIVIDUAL,

First Name M1 Last Name Suffix

OR

IF ORGANIZATION

anization Nome

“ADDRESS OF GOVERNING PERSON

Street or Mailing Address City Stare | Country | Zip Codg

Form 304 6



- Supple rental Provisions/Information

s TR,

Text Arca: [The gttached pddendum, if any, is incorporated herein by reference,]

oo T Eflestiven

veness of TAlig (Scieot cither A, B, 01 Cy

A. \4 This document becomes effective when the document is filed by the secretary of state.

B. [ This document becomes effective at a later date, which is not more than ninety (90) days from
‘the date of signing. The delayed effective date is:

C. [] This document takes effect upon the occurrence of a future event or fact, other than the
passage of time. The 90™ day after the date of signing is:

The following event or fact will cause the document to take effect in the manner described below:

The undersigned signs this document subject to the penalties imposed by law for the submission of a
materially faise or fraudulent instrument.

Date: {1 !c&!ag

AL 7o

\(ichoyv Cmd“rt?«‘d:’ &deJ\(L

Signature and title of authorized person on behalf of the foreign entity

" Form 204 7



Certificate of Account Status - Letter of Good Standing Page 1 of 1

{ME Cay,

w

ok

£

1
HICE

*reant

Texas CoMPTROLLER OF PuBLIC ACCOUNTS
SUSAM COMBS « COMFTROLLER « AUSTIMN, TEXAS 78774

May 11, 2010

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

SENATE WIND, LLC

is, as of this date, in good standing with this office having no franchise
tax reports or payments due at this time. This certificate is valid through
the date that the next franchise tax report will be due August 16, 2010.

This certificate does not make a representation as to the status of the
entity"s registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is

not valid for any other filing with the Texas Secretary of State.
GIVEN UNDER MY HAND AND
SEAL OF OFFICE in the City of

Austin, this 11th day of
May 2010 A.D.

e Cyibn

Susan Combs
Texas Comptroller

Taxpayer number: 32038287523
File number: 0801048138

Form 05-304 (Rev. 12-07/17)

ATTACHMENTS

https://ourcpa.cpa.state.tx.us/coa/servlet/cpa.app.coa.Coal etter 5/11/2010
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Attachment A

Step 2: Describe the Property

Senate Wind, LLC (“Senate Wind”) is requesting an appraised value limitation from
Graham ISD (“GISD”) for a proposed renewable energy project using wind turbines
(wind farm) in Young County.

The wind farm will be constructed within a reinvestment zone established by Young
County Commissioners Court. A map showing the location of the wind farm has been
previously furnished to GISD and the Comptroller and was marked Attachment B. The
legal description of the land included in the reinvestment zone is included in Attachment
C. The resolution establishing the reinvestment zone on June 8, 2009 is included as

Attachment D,

Tax abatement guidelines and criteria for tax abatement for Young County are shown in
Attachment E.

Responses to Step 5, Questions 9 and 10 are shown in Attachment F.

Required wage rates using average regional manufacturing wage rates are shown in
Attachment G.

Senate Wind LLC is requesting that Graham ISD waive the requirement to create ten
jobs. Documentation that ten jobs is in excess of industry standards is shown in

Attachment H.

The wind farm will have an estimated initial capacity of 24 megawatts. To construct the
wind farm, Senate Wind will install an estimated 12 wind turbines in Graham ISD that
will have a rated capacity of two megawatts each (subject to completion of wind turbine
selection). In addition to the wind turbines, electrical connections will be installed to
permit the interconnection and transmission of electricity generated by the wind turbines.

Construction of the wind farm is proposed to begin in late 2010. Construction will take
approximately twelve months. The wind farm is slated to begin commercial operations in
late 2011. At the peak of construction an estimated 8 construction workers will be

employed at the project site.
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