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Board l'indings for the Barbers Hill Independent School District

FINDINGS OF THE BARBERS HILL INDEPENDIENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

ENTERPRISE PRODUCTS OPERATING, LLC

STATE OF TEXAS i)
COUNTY OF CHAAMBIERS )

On the 14th day of December, 2009, a public meeting of the Board of Trustees of
the Barbers Hill Independent School District was held.  The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the Enterprise Products Operating, LLC (Enterprise) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District.  After hearing presentations from the District’s administrative
staff, and from consultants retained by the District to advise the Board in this matter, the
Board of Trustees of the Barbers Hill Independent School District makes the following
findings with respect to the application of Enterprise, and the economic impact of that
application:

On November 4, 2009, the Superintendent of Schools of the Barbers Hill
Independent School District, acting as agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts received a completed Application from Enterprise for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas
Tax Code. A copy of the Application is attached as Attachment A.

The Applicant, Enterprise (T'exas Taxpayer Id. 12604305396) is an entity subject to
Chapter 171, Texas Tax Code and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and

Local District Policy.
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Board Findings for the Barbers Hill Independent School District

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d).

A copy of the Application was delivered to the Chambers County Appraisal District
for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on December 4, 2009. A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an cconomic impact evaluation pursuant to T'exas Tax Code § 313.026 and
the Board of Trustees has carcfully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

‘The Board of 'T'rustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Barbers Hill Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Barbers Hill Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with
Enterptise, over the specific language to be included in the Agreement for an Appraised
Value Limitation on Qualified Propetty, pursuant to Chapter 313 of the Texas Tax Code,
including approptiate revenue protection provisions for the District. ‘The proposed

Agreement is attached to these findings as Attachment G.

After review of the Comptroller’s recommendation, and in consideration of its own

economic impact study the Board finds:
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Board TFindings for the Barbers Hill Independent School District

Board Finding Number 1.

There is a strong telationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481,033, Texas Government Code.

In support of inding 1, the economic impact evaluation states:

The Texas FEconomic Development Plan focuses on attracting and developing industries

using technology. It also identifies opportunities for existing Texas industries. The plan

centers on promoting cconomic prospetity throughout Texas and the skilled workers that

the Enterptise project requires appear to be in line with the focus and themes of the plan.

Texas identified manufactuting as one of six target clusters in the Texas Cluster Initiative. |

The plan stresses the importance of technology in all sectors of the manufacturing industry.

Board Finding Number 2,

The economic condition of Chambers County, Texas, is in need of
long-term improvement.

Based on information provided by the Comptroller’s Office, Chambers County’s population
I ) | ¥s pot

grew at a slightly faster rate than the state in recent years. The state population grew by 2.0

petcent between 2007 and 2008, while the population of Chambers County increased by 2.1

percent over the same period.

October 2009 employment for Chambers County was down 13,115, or 2.2 percent, from
October 2008. 'T'otal employment in Texas decreased by 1.0 percent over the same period.
The unemployment rate in Chambers County was 10.8 percent in October 2009, higher than

the cutrent state average of 8.3 percent.
Chambers County continues to have a higher per capita personal income than the state as a

whole. In tetms of per capita income, Chambers County’s $38,856 in 2007 ranked 18™ in

Texas, while the Texas average was $37,083 for the same period.
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Board Findings for the Barbers Hill Independent School District

In the first quarter of 2009, taxable sales totaled $52.4 million in Chambers County. This

figure reflects 1.3 percent increase from the year-catlier first quarter.

Given recent population trends and employment levels, Chambers County will benefit from
cconomic activity like that associated with the Enterprise project. Major capital investments
like this project ate beneficial to the community on a number of fronts, including
employment, expanded opportunities for existing businesses, increased local tax bases, and

in this case, benefits for landowners,

Board Finding Number 3.

The average salaty level of qualifying jobs is expected to be at least
$85,500 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Wotkforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the county average
manufacturing wage. Enterprise indicates that total employment will
be approximately four (4) new jobs.

In suppott of Finding 3, the economic impact evaluation states:

After construction, the project will create four new jobs when fully operational. All four jobs
will meet the criteria for qualifying jobs as specified in Tax Code Section 313.021(3).
According to the Texas Wotkforce Commission (TWC), the regional manufacturing wage
for the Houston-Galveston Atrea Council of Governments Region, where Chambers County
is located was $43,805 in 2007. The annual average manufacturing wage for 2008 for
Chambers County is $72,631. That same year, the county annual average wage for all
industries was $47,658. In addition to an annual average salary of $85,500 each qualifying

position will receive benefits such as health insurance, 401 (k) and paid leave. . . .

Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $75.1
million on the basis of the goal of four (4) new positions for the entire
Enterprise project.
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Board Findings of the Barbers Hill Independent School District

In suppott of Finding 4, the economic impact evaluation states:
The project’s total investment is $300.5 million, resulting in a relative level of investment per

qualifying job of $75.1 million.

Boatd Finding Number 5.

Based upon the information provided to the District with regard to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation requirement
set forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the
size and scope of the project described in the Application, the required
number of jobs would exceed the industry standard for the number of
employees reasonably necessary for the operation of the facility.
Enterprise indicated in its application that it will create four (4) new full-time
positions as part of this project. In addition, the equivalent of an additional eight (8)
full-time employees will be created through the use of contact employees and
overtime hours as needed. Information provided by Enterprise for seven other

operating fractionators indicated an average of thirteen (13) full-time employees,

consistent with what is proposed for the Mont Belvieu project.

Board Finding Number 6.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will
be significant to the region.

Table 1 depicts Entetprise’s estimated economic impact to Texas. It depicts the direct,
indirect and induced effects to employment and personal income within the state. The
Comptroller’s office calculated the economic impact based on 16 years of annual investment
and employment levels using software from Regional Economic Models, Inc. (REMI). The

impact includes the construction period and the operating period of the project.
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Board Findings for the Barbers Till Independent School District

Table 1: Estimated Statewide Economic Impact of Investment and Employment in

Enterprise
Employment Personal Income

Year| Direct| Indirect + Induced| Total Direct| Indirect + Induced Total
2009 500 796| 1,296] $26,000,000 $56,000,000( $82,000,000
2010( 500 850| 1,350| $26,000,000 $64,000,000( $90,000,000
2011 500 866| 1,366| $26,000,000 $72,000,000| $98,000,000
2012 4 145 149|  $342,000 $19,658,000( $20,000,000
2013 4 94 98| $342,000 $14,658,000( $15,000,000
2014 4 59 63| $342,000 $10,658,000( $11,000,000
2015 4 43 47  $342,000 $8,658,000| $9,000,000
2016 4 38 42|  $342,000 $7,658,000| $8,000,000
2017 4 39 43|  $342,000 $6,658,000| $7,000,000
2018 4 47 51 $342,000 $6,658,000| $7,000,000
2019 4 53 57| $342,000 $6,658,000| $7,000,000
2020 4 40 44|  $342,000 $5,658,000| $6,000,000
2021 4 46 50  $342,000 $6,658,000| $7,000,000
2022 4 44 48|  $342,000 $6,658,000| $7,000,000
2023 4 45 49|  $342,000 $7,658,000| $8,000,000
2024 4 46 50[ $342,000 $7,658,000| $8,000,000

Source: CPA, REMI, Enterprise

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in

2008, Barbers Hill ISD’s ad valorem tax base in 2008 was $3.2 billion. The statewide average
wealth per WADA was estimated at $352,755 for fiscal 2009-2010. During that same year,

Barbers Hill ISD’s estimated wealth per WADA was § 731,092,

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,

Chambers County, and Mont Belvieu with all property tax incentives sought being granted

using estimated market value from Enterprise’s application. Enterprise has applied for both

a value limitation under Chapter 313, Tax Code and a tax abatement with the county and

city. Table 3 illustrates the estimated tax impact of the Enterprise project on the region if all

taxes are assessed.
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Board Findings for the Barbers Hill Independent School District

Table 2 Estimated Direct Ad Valorem Taxes with all properly tax incentives sought

Barbers Hill | Barbers Hill
ISD M&O and | ISD M&O and
1&S Tax I&S Tax School, City
Estimated Estimated Barbers Hill | Barbers Hill Levies Levies (After & County
Taxable value | Taxable valve ISD 1&S ISD M&O  |(Before Credit Credil Chambers Property
Year for I8&S for M&O Levy Levy Credited) Credited) Counly Mont Belvieu Taxes
Tex Rate' 0.2698 1.0601 0.4518 0.3927
2009 $0 $0 $0 $0 $0 $0 $0 $0 $0
2010| $55,184,040| $55,184,040 $148,887 $585,006 $733,893 $733,893 $0 $0| $733,893
2011 $219,884,040( $219,884,040 $593,247| §2,330,991| $2,924,238| $2,924,238 $0 $0| $2924,238
2012) $214,394,040| $30,000,000 $578,435 $318,030 $896,465 $896,465 $726,458 $101,653| $1,724,576
2013) $208,904,040| $30,000,000 $563,623 $318,030 $881,653 $555,948 $566,285 $81,322| $1,203,555
2014[$203,414,040( $30,000,000 $548,811 $318,030 $866,841 $541,136 $459,502 $67,769| $1,068,406
2015[$187,924,040| $30,000,000 $533,999 $318,030 $852,029 $526,324 $447,101 $67,769| $1,041,193
2016[$192,434,040| $30,000,000 $519,187 $318,030 $837,217 $511,612 $434,699 $67,769| $1,013,979
2017]$186,944,040| $30,000,000 $504,375 $318,030 $822,405 $496,700 $844,594 $135,637| $1,476,831
2018] $181,454,040| $30,000,000 $489,563 $318,030 $807,593 $481,888 $819,791 $135,637| $1,437,216
2019] $175,964,040| $30,000,000 $474,751 $318,030 $792,781 $467,076 $794,988 $690,923| $1,952,986
2020| $170,474,040] $170,474,040 $459,939| $1,807,195| $2,267,134| $2,267,134 $770,185 $669,366( $3,706,685
2021]$164,984,040| $164,984,040 $445,127| $1,748,996| $2,194,123] $2,194,123 $745,381 $647,810| $3,587,314
2022 $159,494,040| $159,494,040 $430,315| $1,690,796( $2,121,111] $2,121,111 §720,578 $626,263| $3,467,943
2023| $154,004,040] $154,004,040 $415,603| $1,632,597| $2,048,100| $2,048,100 $695,775 $604,697| $3,348,571
2024| $150,779,040] $150,779,040 $406,802| $1,598,409| $2,005,210] $2,005,210 $681,205 $592,034| $3,278,449
Total $18,770,857| $8,706,541| $4,488,438| $31,965,836
Assumes School Value Limitation and city and county abatement
Source: CPA, Enterprise
"Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Barbers Hill School, City
Eslimated Eslimaled Barbers Hill | Barbers Hill ISD M&O and & County
Taxable value | Taxable value ISD 1&S ISD M&0O 1&S Tax Chambers Property
Year for I&S for M&O Levy Levy Levies County Mont Belvieu Taxes
Tax Rate' 0.2698 1.0601, 0.4518 0.3927
2009 $0 $0 $0 S0 | S0 $0 $0 $0
2010 $55,184,040| $55,184,040 $148,887 $585,006! | $733,893 $249,316 $216,680| $1,199,889
2011]$219,884,040| $219,884,040 $593,247|  $2,330,991| T 52,924,238 $993,414 $863,375| $4,781,027
2012)$214,394,040| $214,394,040 $578,435| $2,272,791, I 52851226 $968,611 $841,818| $4,661,655
2013| $208,904,040| $208,904,040 $563,623]  $2,214,692° |_$2778215 $943,808 $820,262| $4,542,284
2014[$203,414,040] $203,414,040 $548,811 82.156.392| L $2,705,203 $919,004 $798,705| $4.422,913
2015[$197,924,040| $197,924,040 $533,999| $2,098,193| T $2632,192 $894,201 $777,149| $4,303,542
2016)$192,434,040] $192,434,040 $519,187| $2,039,993, [ $2559,180 $869,398 $755,692| $4,184,170
2017|$186,944,040( $186,944,040 $504,375]  $1,981,794' | $2,486,169 $844,694 $734,036| $4,064,799
2018]$181,454,040| $181,454,040 $489,563|  $1,923,594! . $2413,157 $819,791 $712,479| $3,945,428
2019 $175,964,040] $175,964,040 $474,751| $1,865,395] " $2.340,146 $794,988 $690,923| $3,826,057
2020| $170,474,040| $170,474,040 $459,939| $1,807,195, [ 52,267,134 $770,185 $669,366| $3,706,685
2021) $164,984,040| $164,984,040 $445127|  $1,748,996' L $2,194,123 $745,381 $647,810| $3,5687,314
2022 $159,494,040| $159,494,040 $430,315]  $1,690,796! L $2121,111 §720,578 $626,253| $3,467,943
2023 $154,004,040| $154,004,040 $415,503| $1,632,597) " 52,048,100 $695,775 $604,697| $3,348,571
2024 $150,779,040| $150,779,040 $406,802| $1,598,409 [ $2,005210 $681,205 $592,034| $3,278,449
Total $35,059,297| $11,910,249( $10,351,179( $57,320,725
Source: CPA, Enterprise
Tax Rate per $100 Valuation
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Board Findings of the Barbers ill Independent School District

Board Finding Number 7.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $300.5 million to the tax base for debt service purposes at the
peak investment level for the 2010-11 school year. The Enterprise project remains fully
taxable for debt services taxes, with BHISD currently levying a $0.2698 1&S rate. Full access
to the additional Entetprise value will add to the District’s projected tax base for 1&S
purposes. The additional value is expected to help reduce the District’s current 1&S tax rate
to $0.2632 per $S100 in 2012-13. This analysis assumes that this reduction will remain at less
than one cent of the I&S rate under the current projections, as the taxable value for the

project depreciates over time,

Board Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the Entetprise
project.

The Summary of financial impact prepared by Moak, Casey & Associates, Inc.,
demonstrates that there will be little to no impact on school facilities created by the new
manufacturing project. This finding is confirmed by the TEA evaluation of this project’s
impact on the number and size of school facilities in Barbers Hill ISD as stated in

Attachment D.

Board Finding Number 9.

The ability of the applicant to locate the proposed facility in another
state ot another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.
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Board Findings for the Barbers Hill Independent School District

In support of Finding 9, the economic impact evaluation states:

According to Enterprise’s application, “Enterprise owns 100% interest in the Norco NGL
fractionator and the [Hobbs NGL fractionator. Given the existing pipeline infrastructure, we
can build this plant at cither facility. ” The application also states “the new fractionator
would qualify for a similar 10 year tax abatement that the State of Louisiana granted to

Noitco.”

Board Finding Number 10.

During the past two years, six projects in the Houston-Galveston Area
Council of Governments Region applied for value limitation agreements
under Tax Code, Chapter 313,

Board Finding Number 11,

The Board of Trustees hited consultants to review and verify the
information in the Application from Enterprise. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct,

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax
Code, §§ 313.022(b).

According to the Texas Comptroller of Public Accounts’ School and Appraisal
Districts' Property Value Study 2008 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2008 industrial value
for Barbers Hill ISD is $2,484,014,430. Because Batbers Hill ISD is located previously in
what was known as a strategic investment area, it is classified as a “rural” school district for
purposes of Chapter 313. Under the provisions on Texas Tax Code Sec. 313.052, a rural
school district with state industrial values of more than a $200 million is a Category 1 rural

district, which may offer an Applicant a minimum value limitation of $30 million.
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Board Findings for the Barbers Hill Independent School District

Board Finding Number 13,
The Applicant (Taxpayer Id. 12604305396) is eligible for the limitation

on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 14,

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that
the District will incur an annual revenue loss without the proposed Agreement, for each year
the value limitation is in effect in the Agreement. However, with this Agreement, the
negative consequences of granting the value limitation are offset through the revenue
protection provisions agreed to by the Applicant and the District. Additional revenue

protection measures are also in place for the duration of the Agreement,

Board Finding Number 15,

Considering the purpose and effect of the law and the terms of the
Agreement, it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes,
pending approval by the Texas Comptroller pursuant to Texas Tax
Code § 313.026.

It is therefore Ordered that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the Barbers
Hill Independent School District. It is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and

maintained in the permanent records of the Board of Trustees of the Barbers Hill

Independent School District.
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Board Findings for the Barbers Iill Independent School District

Dated the 14" day of December 2009.

ARBERS HILLL INDEPENDENT SCHOOL DISTRICT

I'red Skinner, President, Board of Trustees

ATTEST:

arrera, Secretary, Board of Trustees
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Enterprise Products”

ENTERPRISE PRODUCTS GP, LLG, GENERAL PARTNER

ENTERPRISE PRODUCTS PARTNERS 1P
ENTERPRISE PRODUGTS OLPGP, ING., SOLE MANAGER

ENTERPRISE PRODUGTS OPERATING LLG
August 20, 2009

Barbers Hill ISD

D, Greg Poole

PO BOX 1108

Mont Belvieu, TX 77580

Re: Property Tax Abatement Application — Section 313- Value Limitation

Dear Dr. Greg Poole:

Enterprise Products Operating LLC is proposing to construct a manufacturing facility at
our Mont Belvieu complex. This is a grass roots project with an estimated investment

cost of $257,000,000,

Enterprise recognizes that new and retained jobs are as important to the local economy
as new capital investment. Atany given time during the construction process, there will
be several hundred workers at the facility location, Once construction is complete,
Enterprise anticipates that it will employ at least 11 persons at or near the facility on a

full time basis,

We believe this considerable investment demonstrates our commitment to maintaining
our economic presence in the Mont Belvieu area. This facility will promote economic

growth and welfare to the community.

We are respectfully requesting a 10 year abatement under The Appraised Value
Limitation on Qualified Property (Chapter 313, Tex. Tax Code). Attached is our

application for abatement.

If you have any questions, please feel free to contact me by telephone at 713-803-8071 or
by email at ctate@epco.com.

Sincerely,
il
Ct_u'}t/Tate \

Tax Director
Enclosures (55)

1% 0, BOXA018 1100 LOUISIANA STREET
HOUSTON, TX 7/210-1018 HOUSTON, TX 77002-5227
713.381.6500 vavnwapplp.com
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APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
(Tax Code, Chapter 313, Subchapter B or C)

Dale application hiled with district
(To bo filled In by school dislricl)

School district name

BARBERS HILL SCHOOL DISTRICT

9/1/09

Address

PO BOX 1108 MONT BELVIEU, TEXAS 77580

Phons (area code and number)
(281)676-2221

This form applies to properly that meaets the requirements of Tax Code Chapter 313. This completed application must be filed with the
school district. If the governing body decides to consider this application, the school district must immediately forward three copies
of the application to the Complroller of Public Accounts and request that the Complroller provide an economic iImpact evalualion
of the application to the school district. The governing body may, at ils discretion, allow the applicant to supplement or amend the
application after the filing date, subject lo the restrictions in Texas Administralive Code Rule 9.1054, to provide information required
by the applicalion form (hat was unavailable prior to the filing date. The school district must forward the supplemental or amended
information to the comptroller and the appraisal district. The school board shall approve or disapprove this application before the 121st

day from the application filing date, unless an extension is granted.

Step 1:
Applicant
name and

Only entities to which Tax Code Chapter 171 applies are eligible for appraised value limitations on
qualified properly.

Applicant name:

addross ENTERPRISE PRODUCTS OPERATING LLC

Mailing address:

PO BOX 4018

Texas Taxpayer 1.D. Number of enlity subject to Tax Code, Chapler 171 Cily, Stale: ZIP codo + 4;

(11 digitsy: 1 26-0430639 6 HOUSTON, TX 772104018

Nama of person praparing this application: Tille:

CURT TATE TAX DIRECTOR
Phone (aroa code and number):
(713)803-8071
Step 2: {A) Attach the following items to this application:

[’):;::;lrlfn e 1. A specific description of all property for which you are requesling an appraised value limitation as defined
! Y by Tax Code §313.021(2). Include a description of the land, describe each proposed improvement, and

each proposed item of personal properly for which you are seeking a limilation. Include each existing
appraisal district account number and the legal description of the land, altach a detailed map showing the
aclual or proposed location of the land and proposed improvements and showing the actual or proposed

boundaries and size of the reinvestment zone or enterprise zone in which the property will be located.
Altach the order, resolution or ordinance eslablishing the zone, and the guidelines and criteria for crealing

the zone (if applicable).
2. A fully detailed description of the scope of the proposed project, including, at a minimum, lhe type and

planned use of real and tangible personal property, the nature of the business, a timeline for properly
construction or installation, and any other relevant information.

3. A map of the reinvestment zone boundaries, cerlified to be accurate by either the governmental entity
crealing the zone, the local appraisal district, or a licensed surveyor.

(B) Answer lhe following queslions:

1, What is the first tax year of your proposed qualifying time period 2010
(as defined by Tax Code §313.021(4)7 .. ... s

2. Whal is the amount of qualified investment, as defined by Tax Code
§313.021(1), that will be made during the 2-year qualifying time period? . ... $_257,000,000,00

3, What is the amount of appraised value limitalion for which you are applying?. ~ $__30,000,000.00

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the
minimum amount of appraised value limitation vary depending on whether the school dislrict Is classified
as rural, and the school district's properly value. For assislance in determining these minimums, access
the comptroller's Web site at hitp:/iwww.window.state.tx.us/taxinfolproptax/hh1200/values.html.
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Stop 3:
Answer these
questions ahout
property and Job
qualifications.

1

Do you propose to construct a new bullding or to erect or alfix a new
improvement after the date you submit this applicatlon? .............. ..., s rawen ve 1, YO8

Will all of the properly for which you are requesling an appraised value limitation
bo free of a tax abatement agreement entered into by a school district for the duration
of the qualifying time perlod, and for the duration of the appraised value limitation? .. ... /] Yes

Is the land on which you propose new construclion or improvement currently located
In an area designaled as a relnvestment zone under Tax Code Chapter 311 or 312 or
as an enterprise zone under Government Code Chapler 23037 ..........oovvvevnt, [/] Yes

3(a) If you answered “no" lo the question above, are you seeking an agreement
with a taxing unit that, prior lo the first day of the qualilying time period, will
result in a relnvestment zone with boundarles encompassing the land on which
you propose new construction or Improvement? .................. - [] Yes

Dato of anticipated agresment?

Do you Intend to make al least the minimum qualified investment required by
Tax Code §313,023 (or 313.053 for rural school districts) for the relevant school

AR BT CRBEOINT o sux wun s wis vvw o s v s« e e (/] Yes
On the land and In conneclion with the new building or other Improvement, do you

plan to create at least 25 now Jobs (at least 10 new jobs for rural school dislricts)? ... . .. [] Yes
Will at least 80 percent of all the new jobs created by the properly owner be qualifying

jobs as defined by Tax Code §313.021(3)7 . .. ..o vvvevneeii i [ Yes

6(a) If you answered "yos" to the question above, altach documentation from the
Toxas Workforce Commission that the new qualifying Jobs mest the requirements of
Tax Code §313.021(3)(E) or 313.051(b).

Do you Intend to request that the governing body waive the minimum jobs creation
requirement, as provided under Tax Code §313.026(f-1)? .............ccovvvinnn. ] Yes

7(a) If you answered “yes" to the quesilon above, allach evidence documenting
that the Job creation requirement (6) above exceeds the number of employeos
necessary for the operation, according to Industry standards.

Except for new aqulpment describad in Tax Code §151.318(q) or (¢-1), Is the
proposed langible personal properly to be placed in service for the first time

a) in or on the new building or other new improvement for which you are
applying for an appralsed value limitation, or

b) if not in or on the new bullding or other new Improvement for which you are
applying for an appraised value limitation, Is the personal properly necessary
and anclllary to the business conducted In the new bullding or other new
improvement, and Is the personal properly on the same parcel of land as
the building for which you are applying for an appraised value limitation?..... [/Yes [ No
[“First placed In service” means the first use of the properly by the laxpayer.]

The properly will be used as an Integral patt, or as a necessary auxlliary part, In ono
of he following aclivities as defined by Tax Code §313.024(b):

o manufacturing; . .. .cvvv v e e e s - [/] Yes
o research and doVBIOPMBNL & . uu vy vuvysriienesne et aniis o sesibersonsivetesiss [ Yes
o @ claancoalprofetl o vanes sewes o5 Gosees £ SeNEE ERTET VI Seaen mREEn s vooen L Yos
o an advanced clean energy project ............. L T o e Caale R [ Yes
o renewable energy electric generalion;, . ... .vv i vsiin et i e [] Yes
« glectric power generation using integraled gasilication combined cycle
MEORIRIBHY OF s v s a2 wos i vrnsi ocs o e e e e e [] Yes
¢ nuclear eleclric power generallon . ... ..ovis i it i (] Yes
10. Are you an entily to which Tax Code, Chapter 171 applles? ... [] Yes

[C]No

[]No

] No

[[]No

DNO
[] No
[INo

[INo

[ nA

[INo
[¥] No
[¥] No
] No
[] No

[/] No
[¥] No

[INo

Page 2 ol 7 pages




HOAUG (s OO 0815) (rage 3)
Step 4:
Answer these
quostions
about invest.
mont, prop-
erty value and
omployment,

Stop &:
Economle
Impact

L PN

1. Will the investmenl in real or personal properly you propose lo be counted towiia
the minimum qualilied invesimenl required by Tax Code §313.023, (or 313.053
for rural school districls) be firsl placed In service in Ihis slale during the applicable
qualilying lime perod?. . ......... ... ... .. Fad e

I;XY(‘.:; l J No
2. Does the investmaont In langible personal properly meel lhe requirements of ) . )
Tax Coda 53130210102 .. .o\ e et e Wives Lino [LInm

3. I the proposed investmenl includes a building or a permanent, non-removable

component of a building, does it house langible personal properly described ) )

ADOVED . it 50 v Vb 598 60578 5508 315 5,608 B4l 7818 somne vimis £im su808 Sisin Simminne Srace e SHE MY(PS [JNo  [INA
4. Will you ovm the properly or lease lhe properly under a capilalized lease? -

Il leased, allach a copy of (he lease agreement,. . ..........uvien i, MYes LINo

Are you including proporly thal is owned by @ person other than the applicant and
thal is pooled or proposed lo be pooled wilh properly ownod by the applicant in .
determining the amount of your qualified investment? . ................... ........ [ Jves [V_ﬁ\lu

o

Pleaso answer the following queslions,

1. Applicant's 6-diglt North American Induslry Classificalion Systom (NAICS) code: . . . . . 325120
2. Is Schadule A compleled for all years and allached? ............ WG R SR g [ yes [ no
3. Is Schedule B complelod for all years and altached? .. ..o, (A ves [ no
4. Is Schodule G compleled for all years and allached? . . ... ... S SR U RIS WA T SO i (A Yes [] No

Tolal number of now jubs thal viill have been crealad whon fully operationz!: . ... ... i See Attashment

(]

6. Tolal numbor of new jobs identified in (5) above thal will have wages groaler lhan
110 percent of the counly avorage weekly wage lor manufacluring jobs*: .. ... ... ... A4 Seo Allachment 8

7. “Tolal number of new Jobs Identified in (6) above thal will meel all lhe crileria for
“qualifying jobs" as specified in Tax Code §313.021(3). ... ... 1" Seo Allachment B

8. Describe each type of benefils to be offered lo qualifying jobholders. Explain,

__HEALTH CARE _ . . —

___PAID SIGK LEAVE AND VACATION

401K - S

EDUCATION . _ L

8(a) Wil the jobs crealed offor al least 80 percenl of the premiums or olher chargos
assessed lor employes-only coverage under the group heallh benefil plan _ )
for qualifying jobholders? .....................coin... N EOE SR S . i b M/Yos L] No

9. Dascribo the abllily of your company lo locale or relocale In another slale or anolher region of the stale.

PLEASE SEE ATTAGHMENT C

10. Dascribe the currenl economic condition of the region of the stale whero tha properly is locater.

PLEASE SEE ATTACHMENT D . e - T

*Applicants to rural school dislricls thal are not focaled in an SIA [see §313.051(a)(2)) must meel lhe fegional wage slandard

described in 313 051(b).
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50-298 (Rev. 03-08/%) (pago 4)

Step 6: By signing this application, you cerlify thal this informaltion is lrue and correcl to the besl of your knowledge
Applicant and belief. Also by signing this applicalion, you agree lo respond promplly to all information requesls made
slgn and date | by the comptroller under Tax Code §313.032 and to send updaled conlacl information 1o the comptroller
application, throughout the agreement period,

prhlt* Gene Petey Vice President, Tnx
here Narvo of a company oflicor Title
sign N /_)QM% August 18, 2009
here %nalura of aumo:‘l;;d company officer Date

on setiil of Enterprise Products Operating LLC

Name of corporallonicompany

If you make a false statement on this application, you could be found gullty of a Class A mlsdemeanor or a slate Jall felony under
Texas Penal Code §37.10.

Step 7: By signing below, | affirm that | have been delegated the authorily by the school district governing body to act
School distriet | on ils behalf wilh regard to this applicalion for a limitalion on appralsed value.
offlcial sign N

and date prlnt’ Greg Poole Superintendent

appllication, here Ng rw% authorized school district ofiicial Title
sign' N S “‘_‘. September 30, 2009
here Slgnature & a)thorized schobl distiict official Dalo

On behalf of _Barbers Hill Independent School District
Name ol school district

Page 4 ol 7 pages
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ATTACHMENT A
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT

Proposed Project Description
Enterprise Products Operating LLC proposes to build a new NGL fractionator in

Mont Belvieu, Texas. Our current Mont Belvieu NGL fractionator is one of the
largest NGL fractionation facilities in the United States.

NGL Fractionation
NGL. fractionation is the process of manufacturing raw NGL mix produced by

natural gas processing plants into discrete NGL purity components (i.e., ethane,
propane, normal butane, iso-butane, and natural gasoline).

Fractionation Process

The fractionation process is accomplished by applying heat and pressure to the
mixture of raw NGL hydrocarbons and separating each discrete product at the
different hoiling points for each NGL component of the mixture. The raw NGL
mixture is passed through a specific series of distillation towers: deethanizer,
depropanizer, debutanizer, and deisobutanizer. The name of each of these
towers corresponds to the NGL component that is separated in that tower. The
raw NGL mixture first passes through the deethanizer, where its temperature is
increased to the point where ethane (the lightest component) boils off the top of
the tower as a gas and is condensed into a purity liquid that is routed to storage.
The heavier components in the mixture at the bottom of the tower (i.e.,propane,
butane, iso butane, and natural gasoline) are routed to the second tower
(depropanizer), where the process is repeated and the next lightest component
(propane) is separated. This process is repeated until the mixture of liquids has

been separated into its purity components.

Demand for NGLs
Sources of U.S. NGL demand include petrochemical consumption, gasoline

blending, heating and fuel, and exports. Demand is driven primarily by the
petrochemical industry, which accounts for 40-50% of total consumption. The
U.S. petrochemical industry uses NGL products as feedstock (i.e. raw material)
to produce ethylene, propylene, and butadiene (also known as olefins).

The following factors influence demand for each individual NGL component:

+ Ethane. Essentially all of the ethane extracted from natural gas is consumed by
the petrochemical industry as a feedstock for ethylene production. (Ethylene is a
building block for polyethylene, which is the most popular plastic in the world.)
*Propane. Approximately 25-30% of propane is used as a feedstock by the
petrochemical industry to produce ethylene and propylene. (Like ethylene,
propylene is an important building block used in the manufacture of plastics.) The



bulk of the remaining demand for propane is primarily as a heating fuel in the

residential and commercial markets.
« Normal butane. Normal butane is used as a petrochemical feedstock for the

production of ethylene and butadiene (used to make synthetic rubber), as a
blendstock for motor gasoline, and as a feedstock to create isobutane.

+ Isohutane. Isobutane has the same molecular formula as normal butane, but a
different structural formula (i.e., atoms are rearranged). Isobutane is used in
refinery alkylation to enhance the octane content of motor gasoline.

+ Natural gasoline. Natural gasoline is used primarily as a blendstock

List of Improvements

Plant Components

o DeEthanizer
DEPropanizer
Debutanizer
Towers
Heat Medium
Gasoline Treater
Compression Equipment

Hobbs NGL Fractionation Facility- Gaines County, TX
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ATTACHMENT C
APPLICATION FOR TAX ABATEMENT
_BARBERS HILL SCHOOL DISTRICT

Step 5: Economic Impact

Question 9. Enterprise owns 100 % interests in the Norco NGL fractionator and the
Hobbs NGL fractionator, Given the existing pipeline infrastructure, we can build this

plant at either facility.

The Norco NGL fractionator, located near New Orleans, Louisiana, is the hub of our
NGIL value chain in Louisiana. One advantage of building the new plant at Norco is that
we expect to see a substantial increase in NGL volumes at this facility as a result of new
developments in the Gulf of Mexico. In addition, the new fractionator would qualify for
a similar 10 year tax abatement that the State of Louisiana granted to Norco.

The Hobbs NGL fractionation facility, located in Gaines County, Texas, is strategically
located at the interconnect of two major pipelines. The advantage of building at Hobbs is
that this facility provides the flexibility of access to our NGL hub at Mont Belvieu, Texas
as well as access to the second-largest NGL hub at Conway, Kansas.




ATTACHMENT D
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT

Step 5: Keonomic Impact
Question 10,

From Bureau of Economic Analysis
Regional Economic Accounts

Chambers County is part of the IHouston-Sugar Land-Baytown, TX (MSA). Its 2007
population of 28,740 ranked 94th in the state.

PER CAPITA PERSONAL INCOME

In 2007 Chambers had a per capita personal income (PCPI) of $38,856. This PCPI ranked
18th in the state and was 105 percent of the state average, $37,083, and 101 percent of the
national average, $38,615. The 2007 PCPI reflected an increase of 6.8 percent from 20006,
The 2006-2007 state change was 5.5 percent and the national change was 4.9 percent. In
1997 the PCPI of Chambers was $23,147 and ranked 32nd in the state. The 1997-2007
average annual growth rate of PCPI was 5.3 percent. The average annual growth rate for
the state was 4.6 percent and for the nation was 4.3 percent.

TOTAL PERSONAL INCOME

In 2007 Chambers had a total personal income (TPI) of $1,116,734. This TPI ranked 74th
in the state and accounted for 0.1 percent of the state total. In 1997 the TPI of Chambers
was $563,818 and ranked 84th in the state, The 2007 TPI reflected an increase of 8.5
percent from 2006. The 2006-2007 state change was 7.6 percent and the national change
was 6.0 percent, The 1997-2007 average annual growth rate of TPI was 7.1 percent. The
average annual growth rate for the state was 6.6 percent and for the nation was 5.4

petcent,




APPLICATION ADDENDUM-JULY 2009
APPLICATION FOR TAX ABATEMENT

ARBERS HILL SCHOOL DISTRICT




Temporary Addendum to Application for Appraised Value Limitation on
Qualified Property - July 2009

The 81* Legislature passed HB 3676, which made changes to Texas Tax Code, Chapter
313", including more information required to be analyzed in the Comptroller’s economic
impact evaluation (§313.026(a)). In order to facilitate completion of the evaluation,
please provide the following, including temporary supplemental schedules A, B & C to
collect information needed for B 3676. The information on this addendum and
additional schedules is required pursuant to the provisions of HB 3676, 81st Legislature,
effective June 19, 2009. Additionally, the Comptroller is authorized by 34 TAC §
9.1057(b) to request information from the school district or applicant that is reasonably
necessary o complete the recommendation or economic impact evaluation at any time
during the application review period. (Note: Should the applicant anticipate the need to
keep any of the requested information in the application, addendum or supplemental
schedules confidential, please read the attachment entitled ‘Confidential Information
submitted to the Comptroller’ at the end of this addendum.)

Applicant name ENTERPRISE PRODUCTS OPERATING LLC

Please describe the general nature of the applicant’s investment:
We are proposing to construct a new manufacturing facility at our Mont Belvieu

complex. This is a grass roots project with an estimated investment cost of
$257,000,000.,

Taxing entities that have jurisdiction for the property:

County _Chambers
Are you seeking property tax abatements or other favorable tax treatment from this

entity? If so, please describe the request (typically the percentage abatement and the
Ieng_{lh of time the abatement would be in effect).
1* year_100%
__ 2" year 100%
_ 3 venr 75%
_4Myear 60%
~ 5year 50%
_6Myear 50%
T year 50%

' All §references are to Texas Tax Cade, Chapter 313 as amended by HB 3676, 8 1 Legislature, unless
otherwise noted.



City Mont Belvieu
Are you seeking property tax abatements or other favorable tax treatment from this
entity? If so, please describe the request (Lypically the percentage abatement and the
length of time the abatement would be in effect).

same as County

Hospital District NA

Are you seeking property tax abatements or other favorable tax treatment from this
entity? If so, please describe the request (typically the percentage abatement and the
length of time the abatement would be in effect).

Other (describe)
Other (describe)

Other (describe)
Are you secking property tax abatements or other favorable (ax treatment from any of

these entities? If so, please describe the request (typically the percentage abatement and
the length of time the abatement would be in effect). i
No

Ate you seeking any other state or local economic development incentives? Examples

could include road or public infrastructure improvements, job training grants, loan

guarantees, special financing, etc.) No If yes, please describe, |
attaching documentation as necessary. !

The locally collected sales tax rate is:_2%
City of Mont Belvieu 1 %%
Chambers County_%%

Will the land upon which the new building or new improvement be built be part of the
qualified property described by §313.021(2)(A)? Yes If yes, please attach
complete documentation: legal description, parcel 1D, current taxable value, owner, etc.

See attached

Will the project be on leased land? No

If there arc any other payments made in the state or economic information that you
believe should be included in the economic analysis, please attach a separate schedule
showing the amount for each year affected, including an explanation. No



What is the anticipated date of application approval? 2009

What is the anticipated date of beginning of the qualifying time period?
2011

What is the approximate date the proposed facility or new improvement is expected to be
fully operational? 2011

What is the minimum required annual wage for each qualified job in this school district?
[See new §§313.021(5)(A) or 313.021(5)(B) or 313.021(3)(E)(ii), or 313.051(b).]
$79,937 Please specify method of computation and attach
documentation from TWC web site. (Note that applicants to school districts subject to
Subchapter C because of demographic characteristics must meet the regional wage

standard described in §313.051(b).)

Used TWC average manufacturing wage base for Chambers County by taking
average 2008 manufacturing wages by week * 52 weeks= annual mfg wage X
1.10=$79,937). Sce attached documentation from TWC web site.

What is the minimum annual wage you will be paying for each qualified job in this
school district? $111,800.00 includes benefits

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you
are commitling to create? (Use Schedule C-3676, Column F to indicate number of

qualifying jobs in specific years.)

The new manufacturing facility will create 4 new full time employees. An additional
8 full time employees will be created through overtime hours and contract labor.

By signing this addendum, you certify that this information is true and correct o the best
of your knowledge and belief.

Vice President, Tax

Gene Petru
Name o rmthorrﬂ«%q[ﬁcer Title
et August 18, 2009
Signature of authorized company officer Date

On behalfof ENTERPRISE PRODUCTS OPERATING LLC

Name of corporation/company
If you make a false statement on this application, you could be found guilty of a

Class A misdemeanor or a state jail felony under Texas Penal Code §37.10.

School district official sign and date application.




By signing below, I affirm that I have been delegated the authority by the school district
governing body to act on its behalf with regard to this application for a limitation on

appraised value,

Greg Poole Superintendent
Name of authorized school district officer Title
September 30, 2009
Signature of authorized . schoagius official- Date
Name of school district = ‘ o~

Barbers H(i.llaf;adpendent School District




ATTACHMENT:

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313

Confidential Information submitted to the Comptroller

Generally, an application for property tax value limitation, the information provided
therein, and documents submitted in support thereof, are considered public information
subject to release under the Texas Public Information Act. There is an exception, outlined
below, by which information will be withheld from disclosure:

The Comptroller’s office will withhold information from public release if it 1) describes
the specific processes or business activities to be conducted or the specific tangible
personal property to be located on real property covered by the application; 2) the
information has been segregated in the application from other information in the
application; and 3) the party requesting confidentiality provides the Comptroller’s office
specific reasons, including any relevant legal authority, stating why the material is
believed to be confidential. All applications and parts of applications which are not
segregated and marked as confidential as outlined above will be considered public

information,

Such information properly identified as confidential will be withheld from public releasc
unless and until the governing body of the school district acts on the application or we are
directed to do so by a ruling from the Attorney General. Other information in the custody
of a school district or the comptroller in connection with the application, including
information related to the economic impact of a project or the essential e¢lements of
eligibility under Texas Tax Code, Chapter 313, such as the nature and amount of the
projected investment, employment, wages, and benefits, will not be considered
confidential business information if the governing body of the school district agrees to

consider the application.

All documents submitted to the Comptroller, as well as all information in the application
once the school district acts thereon, are subject to public release unless specific patts of
the application or documents submitted with the application are identified as confidential.
Any person seeking to limit disclosure of such submitted records is advised to consult with
their legal counsel regarding disclosure issues and also to take the appropriate precautions
to safeguard copyrighted material, trade sccrets, or any other proprietary information, The
Comptroller assumes no obligation or responsibility relating to the disclosure or
nondisclosure of information submitted by respondents, A person seeking to limit
disclosure of information must submit in writing specific detailed reasons, including any
relevant legal authority, stating why that person belicves the material to be confidential.

The following outlines how the Comptroller’s office will handle requests for information
submitted under the Texas Public Information Act for application portions and submitted




records appropriately identified as confidential. ‘This office shall forward the request for

records and a copy of the documents at issue to the Texas Attorney General’s office for an
opinion on whether such information may be withheld from disclosure under the Texas
Public Information Act. The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to the Attorney General’s
office. Please be aware that this Office is obligated to comply with an Attorney General’s
decision, including release of information ruled public even if it was marked confidential.
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EMPLOYMENT DOCUMENTATION FROM TWC WEBSITE
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT



Quarterly Employment and Wages (QCEW)

Help with Download

Page 1 of 1 (40 results/page)

Yea  Perio Are Ownershi Divisio Leve Ind Industr Avg WeeKly
hid ki Adp kip ¥ hly hdWages

2008 1stQtr Chambers County Private 2 Manufacturing $1,642
2008 2nd Qtr Chambers County Private 31 2 31-33 Manufacturing $1,344
2008 3rd Qtr Chambers County Private 31 2 31-33 Manufacturing $1,418
2008 4th Qtr Chambers County Private 3 2 31-33 Manufacturing $1,286

LMI Home | Site Map | Feedback | Help | About LMI | Privacy Policy | Terms of Use
TWC Home




Unemployment in December 2008:
Chambers; ma—— 4 .8%
Texas: [ 1 4.4%

Unemployment by year (%)

0.0
1.2
2.4
3.6
1.0
6.0

County total employment by year

0.0
1789.2
3578.4
5367.6
71156.8
4946.0

County average yearly wages by year ($)

0.0
846574
173141.8
26972.2
31629.6
43287.0




CHAMBERS COUNTY TX uUs

CIVILIAN EMPLOYMENT BY INDUSTRY

Numbor Pct
Manufacluring 2,570 219
Wholesale lre;c]eA - - 7514 V' 4.4
Retalltade 1180 101
Information 115h 10 H
_Finance and insurance 508 26
Ec;fessional. scie;alil’:c and ' o 38-3-7“ 33

technical services

Table shows selected induslries
Sources: 2000 Census, U.S. Census Bureau

Pct Pct
18 144
39 36
120 17
34 31
e
58 59




ORDINANCE ESTABLISHING REINVESTMENT ZONE
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT



ORDINANCE 2009-017

AN ORDINANCE OF THE CITY OF MONT BELVIEU, TEXAS
DESIGNATING A REINVESTMENT ZONE FOR PURPOSES OF TAX
ABATENMENT FOR THE TAX ABATEMENT APPLICATION SUBMITTED
BY ENTERPRISE PRODUCTS OPERATING LLG ON MAY 21, 2009,

WHEREAS, the City Council of Mont Belvieu (the "City") desires to make
available tax abatement relief in the area which is the subject of this ordinance in order
to encourage the development of primary employment and to attract major investment;

and,

WHEREAS, the City has elected to become eligible lo participate in tax
abatement under the provisions of the Property Development and Tax Abatement Act,
Tex. Tax Code Chapter 312, Subchapter B; and,

WHEREAS, the Cily has adopted guidelines and criteria governing tax
abatement agreements in Ordinance 2009-002; and,

WHEREAS, the Gily has received an application for tax abatement by Enterprise
Products Operating LL.C on May 21, 2009; and,

WHEREAS, a public hearing is required by Chapter 312 of the Texas Tax Code
prior to approval of a reinvestment zone; and

WHEREAS, the City published notice of a public hearing to be held on June 22,
2009 regarding the designation of the area described in the attached Exhibit 1 as a
reinvestment zone for tax abatement purposes;

WHEREAS, all inlerested members of the public were given an opportunity to
make comment at the public hearing

THEREFORE, BE IT ORDAINED
BY THE CITY COUNCIL OF MONT BELVIEU, TEXAS:

1. A reinvestment zone for the purposes of Chapter 312 of the
Texas Tax Code is hereby established for the property
shown on the altached Exhibit 1,

Passed and Approved this 22" day of June, 2009.

,'/{{1 ;ﬂ_r___ /&4&._(’21.\ /

Nick Dixon, Mayor
ATTEST:

= = O/
N
C \,;\. Y.ern o) b:_[(/f&mi

Phyllis Sockwell, Cily Secretary

June 22, 2000 Agenda Packel




SW A1 N2AALA WO
dry rary

EXHIBIT 1

Rl JUOW JO AND

"

Ll
A0

|

j

b

|

:
[

aar=v
HOTt D

i
E
2

Iz

Fl
RN2Sananag

29

i

[}
1]

1]
T

i
i

L

L
:

1

]

OL‘- L
i

NVIGISL 31

s
h H\

ALNDOY &




GUIDELINES AND CRITERIA FOR CREATING REINVESTMENT ZONE
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT



ORDINANGE NO. 2009 -002

AN ORDINANCE MAKING CERTAIN FINDINGS. OF FACT, ADOPTING
GUIDELINES AND CRITERIA FOR TAX ABATEMENT AGREEMENTS,
AND PROVIDING FOR A TAX ABATEMENT AGREEMENT WHICH
WOULD PERMIT TAX ABATEMENT BY OTHER TAXING ENTITIES TO
THE EXCLUSION OF THE CITY OF MONT BELVIEU IN ACCORDANCE

WITH CHAPTER 312 OF THE TEXAS TAX CODE.

WHEREAS, pursuant to Chapter 312 of the Texas Tax Code,
certain guidelines and criteria are necessary prior o the creation of a
reinvestment zone or entering into a tax abatement agreement, and

WHEREAS, the Cily Council of the City of Mont Belvieu finds and
determines that the guidelines and criteria as hereinafter set out are In the
best interest of the City of Mont Belvieu to encourage certain types of
development to the exclusion of others, and

WHEREAS, the Cily Council of the City of Mont Belvieu reaffirms its
absolute discretion to approve andlor reject any applicant for tax
abatement, whether or not an application meets the guidelines as herein

stated, and

WHEREAS, the City Council of the City of Mont Belvieu finds and
determines that it should consider applications for tax abatement and enter
into tax abatement agreements which provide for abatements under
criteria established by other taxing entities without city participation;

NOW, THEREFORE,
BE IT ORDAINED BY THE CITY COUNCIL

OF THE CITY OF MONT BELVIEU, TEXAS:

Section 1.

the provisions to the provisions of Section 312.002(d) of the

That pursuant to
pt the following guidelines

Texas Tax Code, the Clty of Mont Belvieu does hereby ado




and criteria for the Cily of Mont Belvieu to consider and/or to enter into a tax abatement
agreement:

Sectlion 2.

The properly subject to the abatement must be located within the city limits of the
City of Mont Belvieu.

Eligible businesses shall include any business duly authorized to operate in the
State of Texas.

Section 3.

Eligible activities in which an abatement may be granted shall include the lesser
of either the additional assessed value over the base year value or actual investment

resulting from construction of acquisition of fixed assets.

Section 4,

The abatement formula that may be permitted in any abatement agreement shall
he:

1) Abatement shall not exceed five (5) years, beginning on January 1st after
the signing of the tax abatement agreement.

2) Years one (1) two (2) and three (3) will be one hundred percent (100%)
abatement.

3) Year four (4) will be sevenly five percent (75%) abatement.
4) Year five (5) will be at fifty (50%) abatement.

5) Year six (6) the abatement expires and all taxes are paid.

Saction b.

The City may consider an application for abatement when entering into a tax
abatement agreement which provides for no abatement to be granted by the City, but
which provides for an abatement to be granted by other taxing entities to the extent of
the limitations provided under their guidelines and criteria.




)

a2
PASSED and APPROVED on this, the 2.0 day of February, 2000,

APPROVED:

ek i on)

Nick Dixon, Mayor

ATTEST:

Ty o ;

Phyllis Sockwell, City Secretary




EXISTING APPRAISED VALUE AND ACCOUNT NUMBER
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT
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Chambers County Appraisal District - Account # 00503-00100-00100-070001 Page | of :

Property 1D: 1874 Owner: ENTERPRISE PRODUCTS OPERATING LP

Property 1D: Account Number:

1874 00503-00100-00100-070001
C |
Property Legal Description Deed Information:
S03TR1-1 T AND NO
Volume: 838
SEC 1
Page: 205

File Number: {1676

Deed Date! /595006
Property Locatlon:

Block:

Survey / Sub Divislon Abstract: Sectlon / Lot:

Owner Information: Property Detail:

ENTERPRISE PRODUCTS OPERATING LP Property Exempt:
Category/SPTB Code: pp
PO BOX 4018 Total Acres: 95,231
Total Living Sqft! see petall
HOUSTON TX 77210 4018 Owner Interest: § g0p000
Homestead Exemption:

Previous Oviner: Homestead Cap Value: o
BROWN GLENDA Land Ag/Timber Value: ¢

Land Market Value: ;14,270
Improvement Value: g

Property Market Value: 214,270

Jur Code Jur Name Total harket Homestead Total Exemption Taxable
01 CHAMBERS COUNTY 214,270 0 214,270
O1R CHAMBERS COUNTY ROAD 214,270 0 214,270
31 BARBERS HILL ISD 214,270 0 214,270

5}};13%0\!0 al
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Chambers County Appraisal District - Account # 00503-00100-00100-070001

Property 1D 1874

Land Detall

Owner: ENTERPRISE PRODUCTS OPERATING LP

Acres:

Land Method:

Land Homesiteable:
Front Fool:

Front Ft Avg:

Land Note:

95.231
AC

NO
N/A
N/A

Land Sequence 1

Market Class: RS31LD-10 Market Value: 214,270
Ag/Timber Class: ARN Ag/Timber Value: 4,760
Land Type: NATP Ag Code:
Rear Faot: N/A Lot Depth: N/A
Lot Depth %: N/A Land Square Ft; N/A

Total Land Value: $ 214,270

Itfone thonne ahaniharoand aualf FIe8al E&ualdAd 188 avmmain A€V aiiont anwa MM 1074 Conan—1|

Page 2 of 3
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Clmmhcrs'('Iouﬁly Appraisal District - Account f# 00503-00100-00100-070001

Property ID: 1874 owner: ENTERPRISE PRODUCTS OPERATING LP

Previous Owner Information

ParcelilD. Sellar Buyer: Volume: Page File Number  Dead Date
1874 BROWN GLENDA ENTERPRISE PRODUCTS OPERATING LP 830 205 11676 1/27/2006

Lttt Havinnnnes aliasalvamnnnd Auallf1abal E8nahdd 1 § & avvinia A&V nvint nenv I TN 1974 Proan—1

Page 3 of 3
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Chambers County Appraisal District - Account # 00503-00100-00100-070400

Property [D: 34652

Property 1D:
34652

Property Legal Description:
503 TR 1-1-4 T AND NO

Property Location:

Survey / Sub Division Abstract:

Owner Informatton:
ENTERPRISE PRODUCTS OPERATING LP

PO BOX 4018

HOUSTON TX 77210 4018

Previous Owner:
BROWN GLENDA

Owner: ENTERPRISE PRODUCTS OPERATING LP

Account Number:

00503-00100-00100-070400

Deed Informatlon:

Volume:
Page:

File Number:
Deed Date:

Block:

Sectlon / Lot:

Property Detall;

Property Exempt:
Category/SPTB Code:

Total Acres:

838

205

11676
1/27/2006

D2
10.808

Total Living Sqft: gae potall

Owner Interest:
Homestead Exemptlon:
Homestead Cap Value:

Land Ag/Timber Value:

1.000000

0
0

Land Market Value: 4,320

Improvement Value:

Property Market Value: 24,320

Jur Code Jur Name Total Market Homestead Taotal Exemption Taxable
[1]8 CHAMBERS COUNTY 24,320 0 24,320
01R CHAMBERS COUNTY ROAD 24,320 0 24,320
10 CITY OF MT BELVIEU 24,320 0 24,320
31 BARBERS HILL ISD 24,320 0 24,320

Iitsne Mo ahambavonnd Avall 1o &a l ERualhJAdd 1 88 annnaiad 8V svint ann e MMMV ALEN Ponan—|

Page | of 3
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Chambers County Appraisal District - Account # 00503-00100-00100-070400

Property ID: 34652 Owner: ENTERPRISE PRODUCTS OPERATING LP

Land Detail

Land Sequence 1
10.808 Market Class: RS31LD-10 Market Value: 24,320

Acres:
Land Method: AC Ag/Timber Class: ARN Ag/Timber Value: 540
Land Homesiteable: NO Land Type: NATP Ag Code:
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A

Front Ft Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note;

Total Land Value: $ 24,320

httone v ahvamihavennd aealiMeSal SGuiahdA T & avinmaind 8V aswint none MM 40687 Oinnn—1

Page 2 of 3
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Chambers County Appraisal District - Account ## 00503-00100-00100-070400 Page 3 of 3

Property 1D: 34652 Owner: ENTERPRISE PRODUCTS OPERATING LP

Previous Owner Information

Parcel 1D Seller Volume: Page  File Number  Decd Date

BROWN GLENDA ENTERPRISE PRODUCTS OPERATING LP 030 205 11676 1/27/2006

Iitene My ahambarcand nenffIclal S8 nahdA 1 88 avnmisd 8V iiint anne TN TALED) Prannad AR Y e TATATA]




Chambers County Appraisal District - Account f# 00503-00100-00100-070010

Property ID: 30934

Property 10:
30934

Property Legal Description:
S503TR 1-1-0T AND NO

Property Locatlon:

Survey / Sub Division Abstract:

Owner Information:
ENTERPRISE PRODUCTS OPERATING LP

PO BOX 4018

HOUSTON TX 77210 4018

Previous Owner:
BROWN GLENDA

Owner: ENTERPRISE PRODUCTS OPERATING LP

Account Number:

00503-00100-00100-070010

Deed Informatlon:
Volume: 838

Page: 205
Flle Humber: {1676

Deed Date: 1/27/2006

Block:

Sectlon / Lot:

Property Detall:
Property Exempt:
Category/SPTB Code: )
Total Acres: 20,200
Total Living Salt: gee petalt
Qwner Interest: 1000000
Homestead Exemption:
Homestead Cap Value:
Land Ag/Timber Value: ¢
Land Market Value: 45 450

Improvement Value: g

Property Market Value: 45,450

Jur Code Jur Name Total Market Homestead Total Exemption Taxable
01 CHAMBERS COUNTY 45,450 0 45,450
o1iR CHAMBERS COUNTY ROAD 45,450 0 45,450
10 CITY OF MT BELVIEU 45,450 0 45,450
3 BARBERS HILL ISD 45,450 0 45,450

Iitnnedhanuse ahambarcand aeall FIe&al 8Gahdd 188 aummiad 8V hovint ann e MTNTINAN A Pronn— |

Page | of 3
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Chambers County Appraisal District -

Property 1D: 30934

Land Detail

Account #f 00503-00100-00100-070010

owner: ENTERPRISE PRODUCTS OPERATING LP

Acres: 20.2
Land Method: AC
Land Homeslteable;: NO
Front Foot: N/A
Front Ft Avg: N/A
Land Note:

Land Sequence 1

Market Value:
Ag/Timber Value:
Ag Code:

Lot Depth:

Land Square Ft:

Market Class: RS31LD-10
Ag/Timber Class: ARN
Land Type: NATP
Rear Foot: N/A
Lot Depth %: N/A

45,450
1,010

N/A
N/A

Total Land Value: $ 45,450

hitae g ahoamboronad avall PYe8al §8nnhdA 1 §8aumnmind RV envint aonv I TNSTNNTA Pianna

Page 2 of 3

AR TATATA




Chambers County Appraisal District - Account # 00503-00100-00100-070010

Property 1D: 30934 owner: ENTERPRISE PRODUCTS OPERATING LP
Previous Owner Information

Parcel 1D Seller Buyer Vaolume Page File Number
30934 BROWHN GLENDA ENTERPRISE PRODUCTS OPERATING LP 830 205 11676

Deed Date
1/27/2006

hiten e shanvhavenad Aarelfl Fle8a l SEnahdd T SR avmmmiad @V ing aene 1M INNTA Pinaned
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DESCRIPTION OF LAND
HQW'E”"E 'AX ABATEMENT

CHOOL DISTRICT
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VAEE
RETURN TO: ) OFFICIAL PUBLIG RECORDS
“RCE TITLE - 91-IAA4I§E-:i'{S GOUNTY, TEXAS
-(;&)MR%EEI?\}GLROOK.S,.U”E E busan L. Roshto, County Clork
BAYTOWN, TEXAS 77521 GENERAL WARRANTY DEED

THE STATE OF TEXAS  §
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF CHAMBERS §

That I, GLENDA DEL BROWN, of Kendall County, Texas, for and in consideration
of the sum of TEN AND NO/100 ($10.00) DOLLARS and other good and valuable consideration
cash to me in hand paid by ENTERPRISE PRODUCTS OPERATING L.P., the recoeipt of which is
hereby acknowledged, have (subject to' the exceptions, reservations and covonants hereinafter sct
forth) GRANTED, SOLD and CONVEYED, and by these presents do (subject to the exceptions,
resorvations and covenants hereinaftor set forth) GRANT, SELL and CONVEY unto the said
ENTERPRISE PROI)UCTS OPERATING L.P., a Delaware Limited Partnership, whose mailing
address is 2727 North Loop West, Houston, Texas 77008, all of that certain lot, tract or parcel of

{
land described in "EXHIBIT A" attached hereto and mado a part hqfcof for all purposes,

It is undorstood and agreed by and betweoen the patties hereto that this conveyance is
made subject to the exceptions set forth in “BXHIBIT B” attached hereto and made a part hereof for
all purposes.

It is further understood and agreed by and botween the parties hereto that this
conveyance is made subject to the following any and all zoning laws, regulations and ordinances of
municipal or other governmental authority, and any and all exceptions, reservations, restrictions and

easements, if any, affecting the above-described property and shown of record among the Official

Public Records of Chambers County, Texas, and any canals, pipelines, easements or rights-of-way

FAWploctneds, Easernents, MUs Chvies & RescrvatlantBrown, Enteiprise, Decdvpd
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therefor physically located on the above-described property, whether documents therefor are
recorded in such records or not.

TOHAVEAND TO HOLD the above-doseribed premises (subject to the exceptions,
reservations and covenants hereinabove set forth), togother with all and singular the rights and
appurtenances thereto in anywise belonging, unto the said ENTERPRISE PRODUCTS TEXAS
OPERATING L.P., its successors and assigns, forever; and the undersigned hereby binds herself,
her heirs, oxecutors and administrators, to WARRANT and FOREVER DEFEND all and singular
the said premisos (subjoct to the excoptions, reservations and covenants horeinabove sot forth), unto
the said ENTERPRISE PRODUCTS TEXAS OPERATING L.P., its succossors and assigns, against
every persont whomsoever lawfully claiming or to claim the same or any part thereof,

A oy ot
IN TESTIMONY WHEREOF, Witness my hand this the 23 J‘_ day of

dg/p(/. » AD., 2006,
/4 \ '

;ééuggf{t/ /@i/ : /f)Zz—o_-zwu

Glenda Del Brown

THE STATE OF TEXAS §

COUNTY OFAZNDYLL §

KD ,
This instrument was acknowledged beforo me on thg-A: - dayof <] }’)AJW?A/ ;
A.D., 2006, by GLENDA DEI, BROWN,

EI0OISEOBE BB oL é};ggf{ MM{

JIANIGE K. Preir i t ;A Ntary Public, Statg 6f Toxph
fo ”)'Gfﬁ{ futeis 5 (" Printed Name: 324004 /« /7/ PR
4 Commission Bxpires; &2 —~/9- ¢,

A'\f\!.l.o
e

M 'v'(‘ﬂ)¢Cv{;f GCASEAICO 0 G r e, et ez )

FAWpcocnDeeds, Urtgereens, Miis Clivies & Rescovnbora\Drown, Enterpilse, Decdwpd 2
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"EXHIBIT A" ,

THE STATE OF DEXAS)
COUNTY OF CHAMBERS)

FILELD NOTES of a 126,2412 acrae tract of land gituatad in the T, &
N.0.RR.Co, Suxvaey, Section No. 1, abatract No. 503 and the ban
Jexgina Survey, Abstyract: No. 599; and being out of and a raxt of
the resiue of a 572.51 Acre tract of land called Second Tract

2412 aore tract of land js ore particularly desoribed
by metes and boundg ag follows, to-wit:

NOTE: ALY BEARINGS ARE LAMBERT GRID BEARINGS AND ALY, COORDINATES
REFER T0 THE STADE PLANE COORDINATE SYSTEM, soumy CENTRAYL ZONR,
1927 DATUM, AS DEFINED IN ARTICLE 53008 OF THE REVISED CIVIY,

STATURS OF THE STATE OF WEXAS,
SCALE FAQTOR = 0.9999062

ALL DISTANCES ARE ACTUAY, DISTANCES,
REFERENCE T8 MADE T0 PLAT OF BVEN DATE ACCOMPANYING THIS METLS

AND BOUNDS DESCRIPTYON,

BEGINNING at a %X ineh ivon rod set Lor the Northwest cornexr of

this traot of lana and the Southwest dornexr of a 487.009 acra
from Glenda Dal Brown to Rxxon

tract of land conveyed in a deed
1978 and recorded in Volume 425 at

£ Chambers County, 'fexas and baing

d (7 R.0.W.),

ol
lane Coordinata Valva of

aorner of sgald 487,009 acre traat of land and bhaj
ad (100' R,0.W.),

Right~-of-Way line of the Sout
IFrom thim coxrner a found brass disk -stamped "Exxon Chemical
Company U.B8.A." baars South 66 deg 41 min 04 sec West a distance
of 2.00 fast, .
THENCE South 07 deg 20 win 00 sec Bast with the Bast line of thie
traot of land and West Right-of-Way line of sald Southern paaifio
Railroad a distance of 1,458,120 feet to a % inch ixon vad #set foy
the Southeast coxn nd the Noxtheast

yad in a deed fran
Glanda Dal Brown to Entexprise Product Company dated December 05,
1991 and recorded in Volume 162 at Paga 169 of the 0Official
Racorda of Chambers County, Texas. From this corner a found 5/9
inch iron xod bhaears Noxth 87 deg 22 min 27 seo Fast a distanca of

2,63 Taat,

Paga 1 of 2 Pages




1-16-08] 3:36PM;PICKETT AND PICKETT 119363367752

RTEAT 7
-'Z'l'\.'tlll.' ¥y

VR R

THENCE South 57 dag 22 win 27 sac West with the South line of
this traot of land and the Noxth line of gaid 117.469 acre traot
of land a distance of 3,334,56 feat to a % dnoh {iron rad mat for
tha Southwest wvorner of this traot of land and the Noxthwest
cornex of sald 117.469 acre tract of land, and being in the Haasl:
Right-of-fay line of sadd Hatcherville Road. From thig corner a
found 5/8 inoh iron rod bears Novth 57 deg 22 min 27 sea Raasl: a
dlstance of 3,04 feat.

THENCE Noxth 14 deg 47 min 39 pec Wast with tha West line of thiam
tract of land and the Fast Right-of-Way line of gaid Hatohaxvilla
Road a distance of 1,714.,32 feet to g % Inch iron road set for an
angle point of this tract of land, ana being in the East Right-
of-Way line of said Hatcherville Road,

THENCE Noyxth 14 dey 23 wmin 53 see Wast with the Wast line of this
tract of land and the Eagt Right~of~-Way line of said Hatocherville
Road a distance of 248.81 feet to the PLACE OF BEGINNING,
contalning within sald boundaries 126,2412 aaxes of land.

"EXHIBIT A"
Pagoe 2 of 2 Pagos
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"EXHIBIP B"

There are no exceptions listed as "al, b, by Ve in thisg exhibilt,
This exhibit beging with the exception designated as "d", and ends

with exception desidgnated ag "mmm",

d. . Right of Way Deed dated August 21, 1918, recorded In Volure 16 at Page 86 of the Deed
Records of Chambers County, Texas from Old River Company to Dayton - Goose Creek Rallway

Company.

e, Right of Way dated May 15, i929, recorded In Volume 28 at Page 150 of the Deed Records of
Chambers Counly, Texas from Kirby petroleum Company to Gulf Pipeline Company,

f, Right of Way dated February 24, 1930, recorded In Volume 30 at Page 339 of the Deed Records
of Chambers County, Texas from Kirby petroleum Company to Humphrey Corporation,

Q. Right of Way dated December 31, 1931, recarded In
of Chambers County, Texas from Kirby petroleum Company to Gulf Pipeline Company,

Right of Way dated June 6, 1947, recorded In Volume 103 at Page 561 of the Deed Records of

h.
Chambers County, Texas from Kirby petroleum Company to Texas Pipaline Company

L Right of Way dated December 3, 1952, recorded In Volume 146 at Page 537 of the Deed Record
of Chambers County, Texas from Kirby petroleum Company to Sinclalr Pipeline Compahy.

J. Right of Way dated June 1, 1954, recorded In Volume 158 at Page 5 of the Deed Records of
Chambers County, Texas from Kirby Petroleum Company to Texas natural Gasollne Corporation,

k. Right of Way dated February 11, 1955, recorded In Volume 165 at Page 509 of the Deed Racord
of Chambers County, Texas from J.R, Barber and Lula Barber to Texas Natural Gasollhe

Corporation,

i. Right of Way dated December 30, 1955, recorded in Valume 172 at Page 85 of the Deed Record
of Chambers County, Texas from J.R, Barber and Lula Barber to Southern Canal Corporation,

m, Right of Way dated July 20, 1956, recorded In Volume 181 at Page 43 of the Dead Records of
“Chambers County, Texas from J.R, Barber and Lula Barber to Texas Butadlene & Chemlcal

Comoration,

Right of Way Deed dated February 11, 1956, recorded In Volume 183 at Page 369 of the Deed

n.
Records of Chambers County, Texas from J.R, Barber and Lula Barber to Gulf Refining Company.

Pago 1 of 5 Pagas
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Volume 33 at Page 638 of the Deed Records
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Right-of Way dated February 18, 1958, recorded In Volume 198 at Page 577 of the Deed Records
of Chambers Counly, Texas from J.R. Barber and Lula Barber to Chambers Counly Water Control

and Improvementd District.,

Rlght of Way dated November 11, 1959, recorded In Volume 217 at Page 497 of the Deed
Records of Chambers County, Texas from J,R. Barber, et ux to Southern Canal Company.

Right of Way dated November 9, 1960, recorded In Volume 225 at Page 477 of the Deed Records
of Chambers County, Texas from 1.R, Barber to Southern Canal Company.

Right of Way dated December 19, 1961, recorded In Volume 234 at Page 255 of the Deed
Records of Chambers Counly, Texas fram Lula Barber to Southern Canal Company..

Rlght of Way dated July 6, 1962 recorded In Volume 239 at Page 140 of the Deed Records of
Chambers County, Texas from Lula Barber, et al to Colonlal Pipeline Company.

Right of Way dated January 29, 1966 recorded In Volume 275 at Page 373 of the Deed Records
of Chambers County, Texas from Lula Barber to Sinclalr Pipelina Company.,

Easement:

To: Southern Canal Company

Recorded: October 18, 1967 In Volume 292 at Page 469 ,Deed Records,Chambers Counly, Texas.
Purpose: Canal

Easement:

To: Gulf Refining Company

Recordedk Fabruary 5, 1968 In Volume 293 at Page 665 ,Deed Records,Chambers County, Texas.
Purpose:

Right of Way dated February 5, 1968, recorded In Volume 294 at Page 203 of the Deled Records
of Chambers County, Texas from Lula Barber to Sinclalr Pipeline Company.

Right of Way dated , recorded In Volume 165 at Page 509 of the Deed Records of Chambers
County, Texas from J.R. Barber and Lula Barber to Texas Natural Gasoline Corporation.

Right of Way dated April 23, 1970, recaorded In Volume 315 at Page 505 of the Daad Records of
Chambers County, Texas from Lula Barber to Lo-Vaca Gathering Company..

Right of Way dated May 18, 1970, recordad In Volume 315 at Page 602 of the Deed REcords of
Chambers County, Texas from Lula Barber to Dlamond Shamrock Corporation,

Right of Way dated May 18, 1970, recarded In Volume 316 at Page 138 of the Deed Records of
Chambers County, Texas from Lula Barber to Citles Service Plpeline Company.

Right of Way dated August 17, 1970, recorded In Volume 318 at Page 466 of the Deed Records
of Chambers County, Texas from Lula Barber to Santa Fa Plpeline Company.

Right of Way Deed dated October 10, 1970, recorded In Volume 320 at Page 162 of the Deed
Records of Chambers County, Texas from Lula Barber to Coastal Industrlal Water Authority,

Right of Way dated October 8, 1970, recorded In Volume 320 at Page 337 of the Deed Records
of Chambers County, Texas from Lula Barber to Explorer Plpeline Company.

EXHIBIT B"
Page 2 of 5 Papen
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Right of Way dated July 15, 1975, racorded In Volume 371 at Paga 652 of the Deed Records of

Chambers Counly, Texas from Lula Barber to Blg Three Industries, Inc..

recorded In Volume 373 at Page 405 of the Deed Records

Right of Way dated August 26, 1975,
r of the Estate of Lula Barber and Glenda

of Chambers Counly, Texas from Delno Brown Executo
Del Brown to Colonlal Ppeline Company

Right of Way dated February 22, 1977, recorded In Volume 395 at Page 291 of the Deed
Records of Chambers County, Texas from Delno Brown Executor of the Estate of Lula Barber

and Glenda Del Brown to ARCO Pipeline Company

Right of Way dated Decembar 21, 1978, racorded In Volume 428 at Page 420 of the Deed
Records of Chambars County, Texas from Glenda Del Brown to Lo Vaca Gathering Company

Right of Way dated February 2, 1979, recorded In Volume 430 at: Page 541 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Houston Pipeline Company

Right of Way dated February 22, 1979, recorded In Volume 431 at Paga 653 of the Deed Records
of Chambers Counly, Texas from Glenda Del Brown to Shell Pipeline Corporation

Right of Way dated QOctober 31, 1980, recorded In Volume 464 at Page 272 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Exxon Pipellne Corporation

Right of Way dated August 8, 1980, racorded In Volume 467 at Page 447 of the Deed Records of
Chambers Counly, Texas from Glenda Del Brown to Blg Three Industrles, Inc..

Valve Site Lease dated January 12, 1981, recorded In Volume 467 at Page 461 of the Deed
Records of Chambers County, Texas from Glenda Del Brown to Blg Three Industries, Inc..

Right of Way dated May 1, 1981, recorded In Volume 473 at: Page 156 of the Deed Relcords of
Chambers County, Texas from Glenda Del Brown to Exxon Plpeline Company

Right of Way dated April 22, 1981, recarded In Volume 475 at Page 710 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Matador Pipeline Inc..

Right of Way dated May 18, 1981, recorded In Volume 478 at Page 481 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Matador Plpeline Inc. .

Right of Way dated Qctober 12, 1981, recorded In Volume 485 at Page 1 of the Deed 'Records of
Chambers County, Texas from Glenda Del Brown to Blg Thrae Industries, Inc.. -

Easemant:

To: Hauston Lighting and Power Company

Retorded: July 13, 1981 In Volume 478 at Page 481 1Deed Records,Chambers County, Texas,
Purpose: Utllity

Right of Way dated Fabruary 1, 1982, recorded In Volume 493 at Page 446 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Blg Three Industrles, Inc.,

Right of Way Contract dated May 31, 1988, recorded In Volume 50 at Page 106 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Mustang Pipeline Company
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L, Easement:
To! Valero Transmisslon

Recorded: September 12, 1988 In Volume 56 at page 677 ,0fficlal Public Records,Chambers County,
Texas. -
Purpose: Plpeline

Right of Way Contract dated November 8, 1988, recorded In Volume 62 at Page 573 of the

w,
Offictal Publlc Recards of Chambers County, Texas from Glenda Del Brown to Himont USA

ww.  Right of Way Contract dated December 5, 1991, recorded In Volume 162 at Page 177 of the
Officlal Public Records of Chambers County, Texas from Glenda Del Brown to Enterprise Products
Company :

XX, Right of Way Contract dated March 13, 1992, recorded In Volume 171 at Page 642 of the Official

Public Records of Chambers County, Texas from Glenda Del Brown to Kach Pipeline Company

Y. Right of Way Contract dated March 26, 1992, recorded In Volume 175 at Page 379 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Unlon Carblde Industial

Gases, Inc.

Right of Way dated August 11, 1994, recorded In Voluma 248 at Page 241 of the Officlal Public

22,
Recards of Chambers County, Texas from Exxon to City of Mount Belvleu..

Right of Way Contract dated August 28, 1995 recorded In Volume 277 at Page 376 of the Officlal

ana.
Public Records of Chambers County, Texas from Glenda Del Brown to Chevron USA

bbb, Right of Way Contract dated June 27, 1995, recorded In Volume 279 at Page 591 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Exxon Pipeline Company

|
Right of Way Contract dated October 29, 1996, recorded In Volume 314 at Page 345 of the
Officlal Public Recards of Chambers County, Texas from Glenda Del Brown to Mustang Pipeline

Company

cce,

ddd,  Rlght of Way Contract dated June 9, 1997, recorded In Volume 334 at Page 362 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Koch Pipeline Company

ece.  Plpeline Right-of-Way Agreement dated July 28, 1998 and recorded In Volume 380 at Page 138
of the Officlal Public records of Chambers County, Texas. ;

fff. Pipeline Work Space Agreement dated September 16, 1998, recorded In Valume 382 at Page
623 of the Officlal Public Records of Chambers County, Texas from Glenda Del Brown to Koch

Pipeline Campany

Plpeline Right-of-Way Agreement dated September 5, 2003 and recorded In Voluma 64% at Page

989,
277 of the Officlal Public records of Chambers County, Texas,

hhh.  Easement:

To: Cobra OIl & Gas Corporation ,

Recorded: September 14, 2004 In Volume 733 at paga 5 ,0fficlal Public Racords,Chambars County,
Texas. '

Purpose: Pipeline

(8 Surface Agreement dated June 3, 2004 and recorded In Volume 703 at Page 644 of the Officlal
Public records of Chambers County, Texas.
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Surface Agreement dated May 27, 2004 and recorded In Volume 733 at Page 13 of the Officlal
Public records of Chambers Counly, Texas, '

Partion of subject properly Is In the City of Mount Belvleu, Texas, as sat forth In.Ordinance
recorded In Volume 242, Page 324 of the Officlal Public Records of Chambers County, Texas.

A gravel road traversing the Southern portlon of subject property as evidenced by plat prepared
by Chambers Surveying & Mapping by Michael W. Chandler RPLS 5292 and dated July 12, 2005
undet Job No. 05-1102 : .

Mineral and/or royalty interest:

Interest: An undivided. 100%
Recorded: Septemher 13, 1954 In Volume 161 at Page 598 ,Deed Records, Chambers County,
Texas.
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MAPS OF PROPOSED LOCATION & REINVESTMENT ZONE BOUNDARIES
APPLICATION FOR TAX ABATEMENT
BARBERS HILL SCHOOL DISTRICT
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2007 Manufacturing Wages by Council of Government Region
Wages for All Occupations

COoG Hourly Annual
Texas $19.80 $41,184
1. Panhandle Regional Planning Commission $17.49 $36,379
2. South Plains Association of Governments $14.48 $30,118
3. NORTEX Regional Planning Commission $16.97 $35,298
4. North Central Texas Council of Governments $21.72 $45,178
5. Ark-Tex Council of Governments $15.05 $31,304
6. East Texas Council of Governments $15.40 $32,032
7. West Central Texas Council of Governments $15.35 $31,928
8. Rio Grande Council of Governments $14.41 $29,973
9. Permian Basin Regional Planning Commission $16.36 $34,029
10. Concho Valley Council of Governments $13.49 $28,059
11. Heart of Texas Council of Governments $15.65 $32,552
12. Capital Area Council of Governments $23.66 $49,213
13. Brazos Valley Council of Governments $14.86 $30,909
14. Deep East Texas Council of Governments $14.86 $30,909
15. South East Texas Regional Planning Commission $22.73 $47,278
16. Houston-Galveston Area Council $21.06 $43,805
17. Golden Crescent Regional Planning Commission $17.91 $37,253
18. Alamo Area Council of Governments $16.09 $33,467
19. South Texas Development Council $12.37 $25,730
20. Coastal Bend Council of Governments $21.78 $45,302
21. Lower Rio Grande Valley Development Council $12.66 $26,333
22. Texoma Council of Governments $18.23 $37,918
23. Central Texas Council of Governments $15.94 $33,155
24. Middle Rio Grande Development Council $12.91 $26,853

Source: Texas Occupational Employment and Wages
Data published: 9 June 2008
Data published annually, next update will be June 2009.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.




Enterprise Products”

ENTERPRISE PRODUCTS PARTNERS LP ENTERPRISE PRODUCGTS GP, LLC, GENERAL PARTNER
ENTERPRISE PRODUCTS OPERATING LLC ENTERPRISE PRODUCTS OLPGP, INC., SOLE MANAGER

November 2, 2009

Dr. Greg Poole

Superintendent

Barbers Hill Independent School District
P O Box 1108

Mont Belvieu, Texas 77580-1108

Dear Dr. Poole:

For our Application for Appraised Value Limitation on Qualified Property to Barbers Hill ISD
under Chapter 313 of the Texas Tax Code, Enterprise Products Operating LLC is requesting a
contemporancous waiver of the requirement to create ten full time jobs.

Key to a waiver under Tex. Tax Code Section 313.025 (f-1) is a finding by the Board that the job
yield exceeds the industry standard for the number of employees reasonably necessary for the
operation of the facility that the property owner described in the application. Based on the
universal industry standard and background information included in our application, we have
demonstrated that the nature and scope of this project will require less than ten permanent jobs.
In total, the new manufacturing facility will create four new full time employees. Overtime and
contract labor will result in the creation of an additional cight (8) full time “employees”. We
kindly request that the Barbers Hill Independent School District grant the waiver request.

Sincerely,
140 B
(,/w%)w’
Curt Tate

Tax Director

1100 LOUISIANA STREET

P. 0. BOX 4018
HOUSTON, TX 772104018 HOUSTON, TX 77002-5227
www.epplp.com

713.381.6500
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( Taxable Entity Search Results

Franchise Tax Certification of Account Status

This Certification Not Sufficient for Filings with Secretary of State

Do not include a certificate from this Web site as part of a filing with the Secretary of State
for dissolution, merger, withdrawal, or conversion. The Secretary of State will reject a filing
that uses the certification from this site.

To obtain a certificate that is sufficient for dissolution, merger, or conversion, see
Publication 98-336d, Requirements to Dissolve, Merge or Convert a Texas Entity.

_ Certification of Account Status Officers And Directors lnformationJ
Entity Information: ENTERPRISE PRODUCTS
OPERATING LLC
PO BOX 4324
HOUSTON, TX 77210-4324
Status: TEMPORARY GOOD STANDING
through January 15, 2010
Registered Agent: C T CORPORATION SYSTEM

350 N. ST. PAUL STREET
DALLAS, TX 75201

Registered Agent Resignation Date:

State of Formation: TX

File Number: 0800838920
SOS Registration Date: June 30, 2007
Taxpayer Number: 12604305396

Texas Online | Statewide Search from the Texas State Library | State Link Policy | Texas Homeland
Security
Susan Combs, Texas Comptroller ¢ Window on State Government e Contact Us

Privacy and Security Policy | Accessibility Policy | Link Policy | Public Information Act | Compact with
Texans
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C OMUB S§ P.O.BoX I3528 « AusTii, TX 78711-3528

December 4, 2009

Dr. Greg Poole

Superintendent

Barbers Hill Independent School District
P.O. Box 1108

Mont Belvien, Texas 77580

Dear Superintendent Poole:

On Nov. 4, 2009, the agency received the completed application for a limitation on appraised value
originally submitted to the Barbers Hill Independent School District (Barbers Hill ISD) by Enterprise
Products Operating LLC (Enterprise) in September 2009, under the provisions of Tax Code Chapter 313.
This letter presents the Comptroller’s recommendation regarding Enterprise’s application as required by
Section 313.025(d), using the criteria set out by Section 313.026, Our review assumes the truth and
accuracy of the statements in the application and that, if the application is approved, the applicant would
perform according to the provisions of the agreement reached with the school district. Filing an
application containing false information is a criminal offense under Texas Penal Code Chapter 37.

According to the provisions of Chapter 313, Barbers Hill ISD is currently classified as a rural school
district in Category 1. The applicant properly applied under the provisions of Subchapter C, as applicable
to rural school districts, and the amount of proposed qualified investment ($245.3 million) is consistent
with the proposed appraised value limitation sought ($30 million). The property value limitation amount
noted in this recommendation is based on property values available at the time of appllcdllon and may

change prior to the execution of any final agreement,

Enterprise is proposing the construction of a manufacturing facility in Chambers County. Enterprise is an
active franchise taxpayer, as required by Tax Code Section 313.024(a), and is in good standing. After
reviewing the application using the criteria listed in Section 313.026, and the information provided by
Enterprise, the Comptroller’s recommendation is that Enterprise’s application under Tax Code Chapter

313 be approved.

Our recommendation does not address whether the applicant has complied with all Chapter 313
requirements. Chapter 313 places the responsibility to verify that all requirements of the statute have been
fulfilled on the school district. Section 313.025 requires the school district to determine if the evidence
supports making specific findings that the information in the application is true and correct, the applicant
is eligible for a limitation and that granting the application is in the best interest of the school district and
state. When approving a job waiver requested under Section 313.025(f-1), the school district must also
find that the statutory jobs creation requirement exceeds the industry standard for the number of
employees reasonably necessary for the operation of the facility. As stated above, we prepaled the
recommendation by generally reviewing the application and supporting documentation in light of the
Section 313,026 criteria and a cursory review of the industry standard evidence necessary to support the

waiver of the required number of jobs.

WWW.WINDOW, STATE. TX.US 512-463-4000 ¢ TOLL FREE: 1-800-531-5441 * FaX: 512-463-4965




Dr. Greg Poole
December 4, 2009
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The Comptroller’s recommendation is based on the final, completed application that has been submitted to
this office, and may not be used to support an approval if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application. This
recommendation js contingent on the district approving and exccuting a limitation agreement within a year
from the date of this letter, and is valid only for a qualifying time period that begins in accordance with the
approved application and a conforming limitation agreement. As required by Comptroller Rule 9.1055 (34
T.A.C. 9.1055), the signed limitation agreement must be forwarded to our office as soon as possible after
execution, During the 81st Legislative Session, House Bill 3676 made a number of changes to the chapter.
Please visit our Web site at www.window.state.tx.us/taxinfo/proptax/hb1200 to find an outline of the
program and links to applicable rules and forms.

Should you have any questions, please contact Robert Wood, director of Local Government Assistance
and Bconomic Development, by e-mail at robert.wood@cpa.state.tx.us or by phone at (800) 531-5441, ext.
3-3973, or direct in Austin at (512) 463-3973,

Sincerely,

arlfn A. Hubert
Deplity Comptroller

Enclosure

cc: Robert Wood
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Economic Analysis



Economic Impact foxr Chapter 313 Project

Applicant

Enterprise Products

Tax Code, 313.024 Eligibility Category

Manufacturing

Barbers Hill Independent School District

School District

2007-08 Enrollment in School District 3,701
County Chambers
Total Investment in District $300,484,040
Qualified Investment $245,300,000
Limitation Amount $30,000,000
Number of total jobs commiitted to by applicant 4
Number of qualifying jobs committed to by applicant 4
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,644.00
Minimm Weekly Wage Required Tax Code, 313.025(A) $927.00
Minimum Annual Wage cormmitted to by applicant for qualified jobs $85,500
Investment per Qualifying Job $75,121,010
Estimated 15 year M&O levy without any limit or credit; $27,946,734
Estimated 15 year M&O tax benefit/levy loss $16,288,441
Estimated 15 year M&O tax benefit (after deductions for estimated school

district revenue protection--bit not including any deduction for yet-to-be

negotiated supplemental payments or extraordinary educational expenses): $15,515,286
Tax Credits Paid (estimated - part of total tax benefit in the two lines above -

appropriated through Foundation School Program) ' $2,279,937

Net Tax Paid After Limitation, Credits and Revenue Protection:

$12,431,448

Tax benefit as a percentage of what applicant would have paid without value

Percentage of tax benefit due to the credit,

limitation agreement (percentage exempted) 55.5%
Percentage of tax benefit due to the limitation 86.0%
14.0%




This presents the Comptroller’s economic impact evaluation of Enterprise Products (the project) applying to
Barbers Hill Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based
on information provided by the applicant and examines the following criteria:

(1)
2)
€)
()
©)

(6)
(7)
(8)
)
(10)

(11)
(12)

(13)
(14)

(15)
(16)

amn

(18)

(19)
(20)

the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the fegion of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46,001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

“agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and
the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create four new jobs when fully operational. All four jobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Houston-Galveston Area Council of Governments Region, where
Chambers County is located was $43,805 in 2007. The annual average manufacturing wage for 2008 for Chambers
County is $72,631. That same year, the county annual average wage for all industries was $47,658. In addition to
an annual average salary of $85,500 each qualifying position will receive benefits such as health insurance, 401(k)
and paid leave, The project’s total investment is $300.5 million, resulting in a relative level of investment per

qualifying job of $75.1 million.
Ability of applicant to locate to another state and [313.026(9)]

According to Enterprise’s application, “Enterprise owns 100% interest in the Norco NGL fractionator and the
Hobbs NGL fractionator. Given the existing pipeline infrastructure, we can build this plant at either facility. ** The
application also states “the new fractionator would qualify for a similar 10 year tax abatement that the State of
Louisiana granted to Norco.”

Number of new facilities in region [313.026(12)]

During the past two years, six projects in the Houston-Galveston Area Council of Governments Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on atiracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Enterprise project requires appear to be in line with the focus and
thémes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster Initiative, The
plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Enterprise’s estimated economic impact to Texas. It depicts the direct, indirect and induced effects
to employment and personal income within the state, The Comptroller’s office calculated the economic impact
based on 16 years of annual investment and employment levels using software from Regional Economic Models,
Inc. (REMI). The impact includes the construction period and the operating period of the project.




Table 1: Estimated Statewide Economic Impact of Investment and Employment in Enter

Employment Personal Income
Year| Direct] Indirect + Induced| Total Direct| Indirect + Induced Total
2009| 500 796| 1,296/ $26,000,000 $56,000,000] $82,000,000
2010] 500 850| 1,350|$26,000,000 $64,000,000{ $90,000,000
2011| 500 866| 1,366|$26,000,000 $72,000,000| $98,000,000
2012 4 145] 149] $342,000 $19,658,000| $20,000,000
2013 4 94 98 $342,000 $14,658,000| $15,000,000
2014 4 59 63| $342,000 $10,658,000{ $11,000,000
2015 4 43 47|  $342,000 $8,658,000| $9,000,000
2016 4 38 42 $342,000 $7,658,000| $8,000,000
2017 4 39 43  $342,000 $6,658,000| $7,000,000
2018 4 47 51  $342,000 $6,658,000| $7,000,000
2019 4 53 57 $342,000 $6,658,000| $7,000,000
2020 4 40 44|  $342,000 $5,658,000| $6,000,000
2021 4 46 50| $342,000 $6,658,000| $7,000,000
2022 4 44 48|  $342,000 $6,658,000( $7,000,000
2023 4 45 49|  $342,000 $7,658,000| $8,000,000
2024 4 46 50 $342,000 $7,658,000{ $8,000,000

Source: CPA, REMI, Enterprise

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2008. Barbers Hill ISD’s
ad valorem tax base in 2008 was $3.2 billion. The statewide average wealth per WADA was estimated at $352,755
for fiscal 2009-2010. During that same year, Barbers Hill ISD’s estimated wealth per WADA was $ 731,092. The

impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Chambers County, and
Mont Belvieu with all property tax incentives sought being granted using estimated market value from Enterprise’s
application. Enterprise has applied for both a value limitation under Chapter 313, Tax Code and a tax abatement
with the county and city. Table 3 illustrates the estimated tax impact of the Enterprise project on the region if all

taxes are assessed.,

rise




Table 2 Estimated Direct Ad Valorem Taxes with all properly lax incentives sought
Barbers Hill | Barbers Hill
ISD M&O and | ISD M&O and
1&S Tax I&S Tax School, Gity
Eslimated Estimated Barbers Hill | Barbers Hill Lavies Levies (After & County
Taxable valus | Taxable value ISD &S ISD M&O  [(Belore Credit Credit Chambers Property
Year for I&S {or M&O Levy Lewy Credited) Credited) Counly | Mont Belvieu| Taxes
Tax Rate' 0.2698 1,0601 0.4518 0.3927
2009 $0 $0 S0 $0 $0 $0 $0 $0 $0
2010| $55,184,040| $55,184,040 $148,887 $585,006 $733,893 $733,893 S0 80|  $733,893
2011 $219,884,040] $210,884,040 $593,247|  $2,330,991| $2,924,238] $2,924,238 $0 $0| $2,924,238
2012] $214,394,040] $30,000,000 $578,435 $318,030 $896,465 $896.465|  $726,458 $101,653| $1,724,5676
2013] $208,904,040]| $30,000,000 $563,623 $318,030 $881,653 $6555,948 $566,285 $81,322] $1,203,555
2014| $203,414,040] $30,000,000 $548,811 $318,030 $866,841 $541,136 $459 502 $67,769] $1,068,406
2015] $197,924,040] $30,000,000 $533,999 $318,030 $852,029 526,324 $447,101 $67,769] $1,041,193
2016 $192,434,040| $30,000,000 $510,187 $318,030 $837,217 $511,5612| $434,699 $67,769| $1,013,079
2017| $186,944,040| $30,000,000 $504,376 $318,030 $822,405 $496,700| $B844,694 $135,637| $1,476,831
2018) $181,454,040 $30,000,000 $489,563 §318,030 $807,593 $481,888 $819,791 $135,637| $1,437,216
2019] $175,964,040| $30,000,000 $474,751 $318,030 $792,781 $467,076 $794,988 $690,923| $1,952,986
2020] $170,474,040{ $170,474,040 $459,939( $1,807,195] $2,267,134| $2,267,134] $770,185|  $669,366]| $3,706,685
2021) $164,984,040| $164,984,040 $445,127| $1,748996| §2,194,123] $2,194,123 §745,381 $647,810| $3,567,314
2022 $159,494,040| $159,494,040 $430,315) $1,690,796( $21241,111] $2,121,111 §720,578 $626,253| $3,467,943
2023 $154,004,040| $154,004,040 $415503] $1,632,597| $2,048,100| $2,048,100 $696,776 $604,697] $3,348,571
2024] $160,779,040] $150,779,040 $406,802| $1,598,409] $2,005,210| $2,005,210 $681,205 $592,034| $3,278,449
Total $18,770,857| $8,706,541| $4,488,438) $31,985,835
Assumes School Value Limitation and clty and county abatement
Source: CPA, Enterprise
'Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Barbers Hill School, City
Estimated Estimated Barbers Hill | Barbers Hill ISD M&O and & County
Taxable value | Taxable value ISD &S ISD M&0 &S Tax Chambers Property
Year for l&S for M&O Levy Lewy Levies County [ Mont Belvieu Taxes
Tax Rato’ 0.2698) 1.0601 - 04518 0.3927
2009 $0 $0 0 $0 $0 $0 $0 . $0
2010| $55,184,040| $55,184,040 $148,887 $585,006 $733,893 $249,318 $216,680] $1,199,889
2011 $219,884,040| $219,884,040 $593,247]  $2,330,991 32,824,238 $993 414 $863,375| $4,781,027
2012} $214,394,040| $214,394,040 $578,435| $2,272,791 $2,861,226 $968,611 $841,818| $4,661,655
2013| $208,904,040| $208,804,040 $563,623| $2,214,592 $2,778,215 §943,808 $820,262| $4,542,284
2014 $203,414,040{ $203,414,040 $548,811| $2,156,392 $2,705,203 $919,004 $798,705| $4,422,913
2015| $197,924,040| $197,924,040 $538,099| $2,098,193 $2,632,192 $894,201 $777,149| $4,303,542
2016[ $192,434,040| $192,434,040 $519,187|  $2,039,093 $2 559,180 869,398 $765,692| $4,184,170
2017 $186,944,040| $186,844,040 $504,375] $1,981,794 $2,486,169| . $844,594 §734,036| $4,064,799
2018| $181,454,040| $181,454,040 $489,663|  $1,923,594 $2,418,157|  $819,791 $712,479]| $3,945428
~ 2019| $175,964,040] $175,964,040 $474,751]  $1,865,395 $2,340,146 $704,988 $690,923| $3,826,057
2020 $170,474,040| $170,474,040 $459,939|  $1,807,195 $2,267,134 $770,185 $669,366| $3,706,685
2021) $164,984,040( $164,984,040 $445,127 1,748 996 $2,194,123|  $745,981| $647,810| $3,587,314
2022| $159,494,040| $159,494,040 $430,315| _ $1,690,796 $2,121,111]  6720,578]  $626,253| $3,467,943
2023] $1564,004,040{ $154,004,040 $4156,603] §1,632,597 \ $2,048,100 $695,776 $604,697{ $3,348,571
2024 $150,779,040| $160,779,040 $406,802| $1,598,409 $2,005,210 $681,205 $502,034| $3,278,449
Total $35,059,207 | $11,910,249| $10,351,179] $57,320,725

Source: CPA, Enterprise
"Tax Rate per $100 Valuation




Attachment 1 includes schedules A, B, and C provided by the applicant in the application. Schedule A shows
proposed investment and tax expenditures, Schedule B is the projected market value of the qualified property and
Schedule C contains employment information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $27,946,734. The estimated gross 15 year M&O tax benefit, or levy loss, is $16,288,441.

Attachment 3 js an economic overview of Chambers County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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Chambers County Overview Report
Population

Total county population In 2008 for Chambers County: 29,356, up 2.1 percent from 2007,
State population increased 2.0 percent in the same fime period.
Chambers County was the stale's 93rd largest county in population in 2008 and the 41st fastest growing county

from 2007 to 2008,
Chambers County population in 2008 was:  70.3 percent White  (above the state average of 47.4 percent.)

10.7 percent Black (below the state average of 11.3 percent.)
16.9 percent Hispanic (below the state average of 36.5 percent.)
2008 population of the largest cities and places In Chambers County:

Mont Belvieu: ' 2,637
Anahuac; 1,988
Beach City: 1,783
Old River-winfrae: 1,662
Cove: 292

Economy and Income

Employment

October 2009 total employment in Chambers County: 13,115, down 2.2 percent from October 2008.

State total employment decreased 1.0 percent during the same period,

October 2009 Chambers County unemployment rate was 10.8 percent, up from 6.9 percent in October 2008,
The statewide unemployment rate for October 2009 was 8.3 percent, up from 5.3 percent in October 2008.

October 2009 unemployment rate In the city of:
N/A

(Note: County and State unemployment rates are adjusted for seasonal fluctuations, but the Texas
Workforce Commission City unemployment rates are not, Seasonally-adjusted unemployment
rates are not comparable with unadjusted rates.)

Income

Chambers Counly's ranking in per capita personal income in 2007: 18th with an avarage per capita income of °
$38,856, up 6.8 percent from 2006.
Statewide average per capita personal income was $37,083 in 2007 up 5.5 percent from 2006.

Industry

Agricultural cash values in Chambers Counly averaged $24.3 milllon annually from 2005 to 2008. County total
agricultural values in 2008 were up 24.9 percent from 2007. Major agricullure related commodities in Chambers

County during 2008 included:
Beef Total Corn Hay Hunting Rice

2007 preliminary oil and gas production in Chambers County: 920,227 barrels of oil and 12,295,701 Mef of gas.
In February 2009, there were 170 producing oil wells and 84 producing gas wells.

Taxes

Sales Tax - Taxable Sales
Quarterly (January through March 2009)

http:/ivww.texasahead.orgltexasedge




Taxable sales in Chambers Counly during the first quarter of 2009; $52,409,309, up 1.3 percent from the same
quarter in 2008, )
Taxable sales during the first quarter in the clfy of:

Anahuac $2,301,873, wup 25.4 percent from the same quarter in 2008,
Cove $643,703, down 24.4 percent from the same quarter in 2008,
Mont Belvieu $15,947,947, down 13.0 percent from the same quarter in 2008.

Old River-Winfree -

Annual (2008) )
Taxable sales in Chambers County during 2008: $215,810,581, up 14.1 percent from.2007.

Taxable sales during 2008 in the cily of:

Anahuac $8,429,807, up 10.8 percent from 2007.
Covea $4,739,826, up 28,7 percent from 2007.
Mont Belvieu $69,812,030, up 17.5 percent from 2007,

Old River-Winfree -

" rapresent amounts subject to state sales tax values that are suppressed for confidentialily reasons,

Sales Tax - Local Sales Tax Allocatlons

Monthly (September 2009)
Statewide payments based on the sales activity month of September 2009: , down 8.7 percent from September
2008.

Annual (2008)
Statewide payments based on the sales activity moriths of 2008: $6,026,220,888, up 5.8 percent from 2007.

No clly sales tax was imposed.

Property Tax

As of 2007, property values in Chambers County: $6,927,677,840, up 6.0 percent from 2006 values,
The property tax base per person in Chambers County is $235,985, above the statewids average of $77,317.
About 2.8 percent of the property tax base is derived from oil, gas and minerals.

State Expenditures

Page 2 of 4

Chambers County's ranking in state expendilures by county in state fiscal year (FY) 2008: 98th, State expenditures

in the county for FY 2008: $105,014,289, down 21.0 percent from FY 2007,

In Chambers County, 9 state agencies provide a lotal of 44 jobs and $472,5611 in annualized wages (as of 1st
quarter 2009). '

Major state agencies in the county (as of 1st quarler 2009);

http:/fvww.texasahead.orgltexasedge




Health & Human Services Commission
AgriLife Extension Service

Parks & Wildlife Department
Department of Transportation
Department of Public Safety

School Districts

Chambers County had 3 school districts with 18 schools and 6,372 students in the 2007-2008 school year.

Page 3 of 4

( Statewide, the average teacher salary in school year 2007-2008 was $46,179. The percentage of students,

statewide, meeting the 2008 Texas Assessment of Knowledge and Skills (TAKS) passing standard for all

2007-2008 TAKS tests was 72 percent.)

ANAHUAC I1SD had 1,415 students in the 2007-2008 school year. The average teacher
salary was $41,829, The percentage of students meeting the 2008 TAKS

passing standard for all tests was 81 percent.

BARBERS HILL ISD had 3,701 students in the 2007-2008 school year. The average teacher
salary was $51,509. The percentage of students meeting the 2008 TAKS

passing standard for all tests was 87 percent.

EAST CHAMBERS ISD had 1,256 students in the 2007-2008 school year. The average teacher
salary was $41,933. The percentage of students meeting the 2008 TAKS

passing standard for all tests was 75 percent,

Higher Education -
( Fall 2008 enroliment)
Community Colleges In Chambers County:

None

Chambers County Is in the service area of the following:

Galveston College with a fall 2008 enroliment of 2,229 Students.
Countes in the service area include

Lee College with a fall 2008 enrollment of 5,841 Students.
Countes In the service area include

San JacInto College District with a fall 2008 enrollment of 27,648 Students.

Countes In the service area Include

Institutes of Higher Education In Chambers County with a fall 2008 enrollment

None

htip:/iwwwe.lexasahead.orgflexasedge
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TExXAS EDUCATION AGENCY

2 : 1701 North Congress Ave.k Austin, Texas 78701-1494 % 512/463-9734 % FAX: 512/463-9838 % http://www.tea.state.tx.us

Robert Scott
Commissioner

December 3, 2009

Mr. Robert Wood
Director, Local Government Assistance and Economic Development

Texas Comptroller of Public Accounts
Lyndon B. Johnson State Office Building
111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Enterprise Products Operating, LLC, project for the Barbers Hill
Independent School District (BHISD). Projections prepared by our Forecasting and
Fiscal Analysis Division confirm the analysis that was prepared by Moak, Casey and
Associates and provided to us by your division. We believe their assumptions are valid
and their estimates of the impact of the Enterprise Products Operating, LLC, project on

BHISD are correct.

Please feel free to contact me by phone at (512) 463-9268 or by email at
helen.daniels@tea.state.tx.us if you need further information regarding this issue.

Sincerely,
Nevo 100 %

Helen Danlels
Director of State Funding
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Robert Scott
Commissioner

December 3, 2009

Mr. Robert Wood

Director, Local Government Assistance and Economic Development
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street '

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Enterprise Products Operating, LLC, project on the
number and size of school facilities in Barbers Hill Independent School District (BHISD),
Based on the analysis prepared by Moak, Casey and Associates for the school district
and conversations with the BHISD superintendent, Dr. Greg Poole, the TEA has found
that the Enterprise Products Operating, LLC, project would not have a significant impact
on the number or size of school facilities in BHISD. :

Please feel free to contact me by phone at (512) 463-9268 or by email at
helen.daniels@tea.state.tx.us if you need further information regarding this issue.

Sincerely,

Jgin Gonceds

Helen Daniels
Director of State Funding

HD/hd
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Estimated Impact of the Proposed Enterprise Products
Operating LLC Project on the Finances of the Barbers
Hill Independent School District under a Requested
Chapter 313 Property Value Limitation

Introduction

Enterprise Products Operating, LLC (Enterprise) has requested that the Barbers Hill Independent
School District (BHISD) consider granting a property value limitation under Chapter 313 of the
Tax Code for a new natural gas liquids (NGL) fractionator, which is designed to produce a
number of industrial gases and products, including ethane, propane, normal butane, iso-butane
and natural gasoline. An application was submitted to BHISD on August 18, 2009. Enterprise
proposes to invest $257 million to construct the new NGL industrial gas manufacturing project in
BHISD. The revisions made in this report reflect modifications to the investment schedule in the
initial year of the project and those years near the end of the 15-year period of the analysis. These
changes resulted in no differences in the school finance results or tax savings presented in the

carlier report.

The Enterprise project is consistent with the state’s goal to “encourage large scale capital |
investments in this state.” When enacted as House Bill 1200 in 2001, the original language in
Chapter 313 of the Tax Code made companies engaged in manufacturing, research and
development, and renewable electric energy production eligible to apply to school districts for
property value limitations. Subsequent legislative changes expanded eligibility to clean coal
projects, nuclear power generation and data centers, among others. The proposed Enterprise
facility will be engaged in industrial gas manufacturing, which makes the project eligible for a
property value limitation.

School Finance Mechanics

Under the provisions of Chapter 313, BHISD may offer a minimum value limitation of $30
million. Based on the revised application, the qualifying time period would begin with the 2010-
11 school year, The full taxable value of the investment is expected to reach $219.9 million in
2012-13, with depreciation expected to reduce the taxable value of the project over the course of

the value limitation agreement.

The provisions of Chapter 313 call for the project to be fully taxable in the 2010-11 and 2011-12
school years, unless the District and the Company agree to an extension of the start of the
qualifying time period. For the purpose of this analysis, it is assumed that the qualifying time
period will be the 2010-11 and 2011-12 school years. Beginning in 2012-13, the project would
go on the local tax roll at $30 million and remain at that level of taxable value for eight years for ,
maintenance and operations taxes. The full taxable value of the project could be assessed for debt

service taxes on voter-approved bond issues throughout the limitation period, with BHISD

currently levying a $0.2698 I&S tax rate.

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct their property value study and
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now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for I&S taxes based on the full project value throughout the qualifying and value
limitation periods (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

For the school finance system that operated prior to the approval of House Bill I (HB 1) in the
2006 special session, the third year was typically problematical for a school district that approved
a Chapter 313 value limitation. Based on the data provided in the application, Enterprise indicates
that $219.9 million in taxable value would be in place in the third year under the agreement. In
year three (2012-13) of the agreement, the project is expected to go on the tax roll at $30 million
or, if applicable, a higher value limitation amount approved by the BHISD Board of Trustees.
This difference would result in a revenue loss to the school district in the third year of the
agreement that would not be reimbursed by the state, but require some type of compensation from
the applicant in the revenue protection provisions of the agreement. In years 4-10, smaller
revenue losses would be anticipated when the state property values are aligned at the minimum
value established by the Board on both the local tax roll and the corresponding state property
value study, assuming a similar deduction is made in the state property values.

HB 1 established a “target” revenue system per student that has the effect of largely neutralizing
the third-year revenue losses associated with Chapter 313 property value limitations, at least up to
a district’s compressed M&O tax rate. The additional four to six cents of tax effort that a district
may levy are subject to an enriched level of equalization (or no recapture in the case of Chapter
41 school district, which is the case for BHISD) and operate more like the pre-HB 1 system. A
value limitation must be analyzed for any potential revenue loss associated with this component
of the M&O tax levy. For tax effort in excess of the compressed plus six cents rate, equalization
and recapture occur at the level of $319,500 per weighted student in average daily attendance
(WADA).

Under HB 3646—the school finance system changes approved by the Legislature in 2009—the
starting point is the target revenue provisions from HB 1, that are then expanded through the
addition of a series of school funding provisions that had operated previously outside the basic
allotment and the traditional formula structure, as well as an additional $120 per WADA
guarantee, In the case of BHISD, the District has benefited from the target revenue system
relative to other school districts, with its current new HB 3646 target amount of $7,026 per
WADA well above the state average.

School districts do have the potential to earn revenue above the $120 per WADA level under HB
3646, up to a maximum of $350 per WADA above current law. Initial estimates indicate that
about 700 school districts are funded at the minimum $120 per WADA level, while
approximately 300 school districts are expected to generate higher revenue amounts per WADA.
This is significant because changes in property values and related tax collections under a Chapter
313 agreement once again have the potential to affect a school district’s base revenue, although
probably not to the degree experienced prior to the HB | target revenue system. Given its
relatively high target revenue per WADA, BHISD is expected to remain a “hold-harmless”
district under the new funding formulas, which would leave it capped at a $120 per WADA
funding increase.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
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Enterprise project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section 313.027(f)
(1) of the Tax Code to provide school district revenue protection language in the agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The approach used here is to use the enrollment information based on a recent demographic study
prepared for BHISD and a modest annual growth rate of three percent for property values. These
estimates are used in both the baseline and value limitation models discussed below, which
permits isolating the effects of the value limitation under the school finance system. While the
new target revenue system appears to limit the impact of property value changes for a majority of
school districts, changes in underlying property value growth have the potential to influence the
revenue stream of a number of school districts.

Student enrollment counts begin at 4,193 students in average daily altendance (ADA) for the
2010-11 school year and the increases from the demographic study are incorporated through
2019-20, with the out-years based on the trends reflected in the demographic study. BHISD is one
of the few districts in its immediate area that is growing in enrollment.

The District’s local tax base totaled $2.9 billion for the 2009 tax year. While the district’s tax
base has experienced increases in recent years, the fact that about 70 percent is made up of
industrial real and personal property makes its underlying tax base subject to changes in
economic conditions, with BHISD seeing a decrease in taxable value of nearly $400 million for
the 2009 tax year. Based on discussions with the District’s staff, it was decided to use a three
percent annual growth rate in property values for the forecast period, since the variations like that
experienced in 2009 cannot be predicted with any accuracy. BHISD is a property-wealthy district,
with state wealth per weighted student in ADA (WADA) projected to be approximately $616,380
for the 2010-11 school year. The assumptions for the 2010-11 and later school years are

summarized in Table 1.

School Finance Impact

A baseline model was prepared for BHISD under the assumptions outlined above through the
2024-25 school year. Beyond the 2010-11 school year, no attempt was made to forecast the 88"
percentile or Austin yield that influence future state funding. In the analyses for other districts and
applicants on earlier projects, these changes appeared to have little impact on the revenue
associated with the implementation of the property value limitation, since the baseline and other
models incorporate the same underlying assumptions.

Under the proposed agreement, a second model is established to make a calculation of the
“Baseline Revenue” by adding the value of the proposed Enterprise facility to the model, but
without assuming that a value limitation is approved. The results of the model are shown in

Table 2.
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A third model is developed which adds the Enterprise value but imposes the proposed property
value limitation effective in the third year, which in this case is the 2012-13 school year. The
results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3). An M&O tax rate of $1.0601 is
used throughout this analysis. Voters approved a two-cent increase in the M&O tax rate for the
2008-09 school year, with all of the six cents above the compressed tax rate not subject to
recapture. (A small amount of recapture appears in some of the estimates below for calculated tax
effort that exceed the six cents and is subject to recapture at $319,500 per WADA for these
incremental amounts.)

A summary of the differences between these models is shown in Table 4. The model results show
net General Fund annual revenue of approximately $36.5 million in 2010-11, after recapture and
other adjustments have been made. This amount increases as enrollment grows over the forecast
period. These amounts do not include miscellaneous General Fund revenue such as interest
income and gate receipts that appear in the budgets of nearly every school district.

Under these assumptions, BHISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2012-13 school year (-$107,921). The revenue
reduction results primarily from the mechanics of six cents not subject to recapture, since M&O
tax collections would have been greater if the project had been built and the value limit not
granted. It appears that similar differences persist between the two models over the course of the

agreement.

One change that has been incorporated into these models is a more precise estimate of the
deduction from the property value study conducted by the Comptroller’s Office. At the school
district level, a taxpayer benefiting from a property value limitation has two property values
assigned by the local appraisal district for their property covered by the limitation: (1) a reduced
value for M&O taxes, and (2) the full taxable value for I&S taxes. This situation exists for the
eight years that the value limitation is in effect.

Under the property value study conducted by the Comptroller’s Office, a single deduction amount
is calculated for a property value limitation and the same value is assigned for the M&O and 1&S
calculations under the school funding formulas. This methodology has been incorporated into
these estimates and a typical result is an increase in the hold-harmless formula amounts owed to
the school district by the company that receives the value limitation. The extent to which this
affects a school district’s finances appears to be influenced by the scale of the value limitation
reduction relative to the district’s underlying tax base, as well as its I&S tax rate.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the

agreement. A $1.0601 per $100 of taxable value M&O rate is assumed in 2010-11 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $14.0
million over the life of the agreement. In addition, Enterprise would be eligible for a tax credit for
taxes paid on value in excess of the value limitation in each of the first two years. The credit
amount is paid out slowly through years 4-10 due to statutory limits on the scale of these
payments over these seven years, with catch-up payments permitted in years 11-13. The tax
credits are expected to total approximately $2.3 million over the life of the agreement, with no
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unpaid tax credits anticipated, with the school district to be reimbursed by the state for the tax
credit payments. The key BHISD revenue losses are associated with the additional six-cent levy
not subject to recapture and expected to total approximately -$773,155 over the course of the
agreement The total potential net tax benefits are estimated to reach $15.5 million over the life
of the agreement.

Facilities Funding Impact

The Enterprise project remains fully taxable for debt services taxes, with BHISD currently
levying a $0.2698 1&S rate. Full access to the additional Enterprise value will add to the District’s
projected tax base for I&S purposes. The additional value is expected to help reduce the
District’s current 1&S tax rate to $0.2632 per $100 in 2011-12. This analysis assumes that this
reduction will remain at less than one cent of the I&S rate under the current projections, as the
taxable value for the project depreciates over time.

The Enterprise project is not expected to affect BHISD in terms of enrollment. While a
substantial construction workforce is expected during the construction phase of the project, the
observation of similar projects suggests that a number of workers commute to job sites and do not
move their families to the area where construction is underway. Permanent employment is not
expected to exceed eight qualified jobs once the new facility is in operation.

New investment in the form of the NGL project should help stabilize the economic base in the
area, even if the additional employment does not add many students to the District’s current
enrollment. BHISD has experienced modest enrollment increases in recent years, which are
expected to continue based on its recent demographic study.

Conclusion

The proposed Enterprise industrial gas manufacturing project enhances the tax base of BHISD. It
reflects continued capital investment in the District and the state as a whole, one of the goals of
Chapter 313 of the Tax Code, also known as the Texas Economic Development Act.

Under the assumptions outlined above, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $15.5 million over the course of the agreement. This amount is net of
any anticipated revenue losses for the District. The additional taxable value also enhances the tax
base of BHISD in meeting its future debt service obligations.
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Table 1 — Base District Information with Enterprise Products Operating LLC Project Value and Limitation

Values
CPTAD CPTAD
Value Value
with with
M&0 Project  Limitation
School Tax 1&S Tax CAD Value CAD Value CPTAD with CPTAD With per per
Year ADA WADA Rate Rate with Project  with Limitation Project Limitation WADA WADA
2010-11 419300 483313  $1.0601  $0.2698 $3,015,900,006 $3,015,900,006 $2,979,046,771 $2,979,046,771 $616,380 $616,380
201112 427900 492213  $1.0601  $0.2492 $3,269,421,485 $3,269,421,485 $3,123,602,215 $3,123,602,215  $634,604 $634,604
2012-13 438200 502834  $1.0601 $0.2428 $3,355,417,608 $3,171,023,568 $3,380,354,760 $3,380,354,760  $672,260 $672,260
201314 449300 514217  $1.0601 $0.2365 $3,444,158,315 $3,265,254,275 $3,469,678,881 $3,319,647,320  $674,750 $645,573
2014-15 459500 524604  $1.0601  $0.2305 $3,535,725,943 $3,362,311,903 $3,561,847,427 $3415575,506  $678,959 $651,077
2015-16  4,768.00 542199  $1.0601 $0.2244 $3,630,205,300 $3,462,281,260 $3,656,945,728 $3,514,503,280  $674,465 $648,194
2016-17 487100 552444  $1.0601 $0.2185 $3,727,683,738 $3,565,249,698 $3,765,061,679 $3,616,473,688  $679,718 $654,632
2017-18 494500 559878  $1.0601 $0.2130 $3,828,251,229 $3,671,307,189 $3,856,285,808 $3,721610,127  $688,772 $664,718
201819 500000 565352  $1.0601 $0.2072 $3.932,000,445 $3,780,546,405 $3.960,711,361 $3,830,025,337 $700,575 $677,459
2019-20 508300 573642  $1.0601 $0.2020 $4,039,026,837 $3,893,062,797 $4,068,434,381 $3,041,742,652  $709,229 $687,143
2020-21 516738 581940  $1.0601 $0.1965 $4,149,428,721 $4,149,428,721 $4,179,553,791 $4,056,951,399 $718,210 $697,142
2021-22 525316 591601  $1.0601 $0.1915 $4,263,307,361 $4,263,307,361 $4,294,171,484 $4,294,171,484 $725,857 $725,857
2022-23 534036 601421  $10601  $0.1865  $4,380,767.061  $4,380,767.061  $4,412,392407  $4,412,392407  $733,661 §733,661
2023-24 5,429.01 6,11405  $1.0601 $0.1815 $4,501,915,251 $4,501,915,251 $4,534,324,658 $4,534,324,658  $741,624 $741,624
2024-25 551943 621554  $1.0601  $0.1765 $4,629,127 588 $4,629,127,588 $4,660,079,576 $4,660,079,676  $749,746 $749,746
“Tier Il Yield: $48.19; AISD Yield: $59.97; Equalized Wealth: $481,900 per WADA
Table 2— “Baseline Revenue Model”--Project Value Added with No Value Limitation
State Aid  Recapture
M&O Taxes Additional From from the
@ State Ald- Excess Additional Additional  Additional Total
School  Compressed Hold Formula Recapture Local M&O M&O Tax Local Tax General
Year Rate State Aid Harmless  Reduction Costs Collections  Collections Effort Fund
2010-11 $29,963,604 $593,508 $6,785,901 $0 -$2,664,645 $1,799,224 $0 -$550 $36,477,041
201112 $32,435,021 $1,312,540 $6,075,692 S0 -$4,508,894 $1,947,626 $0 -$650 $37,261,336
201213 $33,272,391 $1,336,620 $7,622,556 S0 -9$6,158,148 $1,997,907 $0 S717 $38,070,609
2013-14 $34,136,494 $1,365,460 $7,796,043 $0 -$6,411,111 $2,049,794 $0 -5740 $38,935,940
2014-15 $35,028,123 $1,711,050 $7,964,905 $0 -$7,074,854 $2,103,334 $0 5776 $39,731,780
2015-16 $35,048,123 $1,425,100 $8,241,921 $0 -$6,728,494 $2,158,577 $0 -$779 $41,044,448
2016-17 $36,897,331 $1,807,300 $8,421,908 $0 -$7.507,777 $2,215,574 $0 -5819 $41,833,516
2017-18 $37,876,611 $1,502,380 $8,523,165 $0 -$7,752,101 $2,274,377 $0 -$843 $42,423,5689
2018-19 $38,886904  $1869,250  $8618,8%6 $0 -$8,833,833 $2,335,042 $0 -$894  $42,875,365
2019-20 $39,929,089 $1,538,500 $8,723,912 $0 -$9,057,819 $2,397,622 $0 -$918 $43,530,387
2020-21 $41,004,176 $1,917,550 $8,867,916 $0 -$10,062,910 $2,462,178 $0 -$968 $44,187,942
2021-22 $42,113,103  $1,585,366  $9,000,888 $0 -510,282,257 $2,528,765 S0 4992 $44,944,872
2022-23 $43,256915  $1977,105  $9,170,785 $0 -$11,285,883 $2,597,448 $0 -$1,044  $45715327
2023-24 $44,436,660 $1,633,800 $9,307,866 $0 -$11,545,928 $2,668,288 $0 -$1,070 $46,499,616
2024-25 $45,675,501 $2,038,653 $9,466,966 $0 -$12,623.403 $2,742,677 $0 -$1,125 $47,299,268
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
School  Compressed Hold Formula Recapture  Local M&O MO Tax Local Tax General
Year Rate State Aid Harmless  Reduction Costs Collections  Collections Effort Fund
201011 $29,963,604 $593,508 $6,785,901 $0 -92,664,645 $1,799,224 $0 -$550 $36,477,041
2011-12 $32435021  $1,312,540  $6,075,692 $0 54,508,894  $1947,626 $0 4650  $37,261,336
201213 $31,474459  $1,336620  $9,058,845 $0 -$5,796,505  $1,889.947 S0 -$678  $37,962,688
2013-14 $32,392,092 $1,365,460 $8,056,185 30 -$4,926,852 $1,945,048 $0 -5664 $38,831,269
201415 $33337,251  $1,711,050  $8,206,111 S0 -$5625190  $2,001,802 $0 5702 $39,630,323
2015-16 $34,310,782  $1425100  $8472,736 $0 -§5,321,967 $2,060,259 $0 -$707  $40,946,203
2016-17 $35,313520  $1,.807,300  $8,634,728 $0 -$6,136,786 $2,120,471 $0 5750 $41,738.482
2017-18 $36,346,330  $1,502,380  $8,722,144 $0 $6,420,798  $2,182,488 $0 S775  $42,331,768
2018-19 $37,410,153  $1869,250  $8,800,486 $0 $7538672  $2,246,367 $0 -$829  $42,786,756
2019-20 $38,505,869 $1,538,500 $8,893,050 $0 -$7,803,736 $2,312,162 $0 -$855 $43,444,990
2020-21 $41,004176  $1917,550  $7,981,730 $0 $9,176,723  $2,462,178 $0 -$938  $44,187,972
2021-22 942,113,103 $1585366  $9,000,888 S0 510,282,257  $2,528,765 $0 $992  $44,944,872
2022-23 $43,256,915 $1,977,105 $9,170,785 $0 -$11,285,883 $2,597,448 $0 -$1,044 $45,715,327
2023-24 $44,436,660  $1,633,800 $9,307,866 $0 -$11,545,928 $2,668,288 $0 -$1,070 $46,499,616
2024-25 $45,675,501 $2,038,653 $9,466,966 $0 -$12,623,403 $2,742,677 $0 -$1,125 $47,299,268
Table 4 — Value Limit less Project Value with No Limit
State Aid Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional Additional  Additional Total
School  Compressed  State Hold Formula  Recapture  Local M&0O M&O Tax Local Tax  General
Year Rate Aid Harmless  Reduction Costs Collections  Collections Effort Fund
201011 $0 $0 $0 $0 $0 $0 $0 $0 $0
201112 g0 $0 $0 50 $0 $0 $0 $0 $0
201213 -$1,797,932 $0 $1,436,289 $0 $361,643 -$107,960 $0 $39 -$107.921
2013-14 -$1,744,402 $0 $260,142 $0 $1,484,259 -5104,746 $0 $76 -5104,670
2014-15 -$1,690,871 S0 $241,207 $0 $1,449,665 -$101,532 $0 $74 -$101,458
2015-16 -$1,637,341 $0 $230,815 $0 $1,406,527 -$98,317 $0 §72 -$98,246
2016-17 -$1,583,811 $0 $212,820 $0 $1,370,991 -$95,103 $0 $70 -$95,033
2017-18 -$1,530,281 $0 $198,978 $0 $1,331,303 -$91,889 $0 $68 -$91,821
2018-19 -$1,476,751 $0 $181,590 $0 $1,295,161 -$88,674 $0 $66 -$88,609
2019-20 -$1,423,221 $0 $169,137 $0 $1,254,083 -$85,460 $0 $63 -$85,397
2020-21 $0 $0 -$886,187 $0 $886,187 $0 $0 $30 $30
2021-22 $0 $0 $0 $0 $0 $0 $0 $0 $0
2022-23 $0 $0 $0 $0 $0 $0 $0 $0 £0
2023-24 $0 $0 $0 $0 $0 $0 $0 $0 $0
2024-25 $0 $0 50 50 $0 $0 $0 $0 $0
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Table 5 - Estimated Financial impact of the Enterprise Products Operating LLC Project Property Value

Limitation Request Submitted to BHISD at $1.0601 M&O Tax Rate

Tax
Credits Tax
for First Benefit to
Taxes Tax Two Company School
Estimated Before Taxes Savings @ Years Before District Estimated
School Taxable Value Value after Value  Projected Above Revenue  Revenue Net Tax
Year  Project Value Value Savings Limit Limit M&O Rate Limit Protection  Losses Benefits
2010-11 $55,184,040 $55,184,040 $0 $585,006 $585,006 $0 $0 $0 $0 $0
201112 $219,884,040 $219,884,040 $0 $2,330,991 $2,330,991 50 $0 $0 $0 $0
2012-13 $214,394,040 $30,000,000 $184394040  $2272,791 $318,030 $1,954,761 $0  §1,954761  -$107.921  $1,846,840
2013-14 $208,904,040 $30,000,000 $178,904,040 $2,214,592 $318,030 $1,896,562 $325,705 $2,222,267 -$104,670 $2,117,597
2014-15 $203,414,040 $30,000,000 $173,414,040 $2,156,392 $318,030 $1,838,362 $325,705 $2,164,067 -$101,458 $2,062,610
2015-16 $197,924,040 $30,000,000 $167,924,040 $2,098,193 $318,030 $1,780,163 $325,705 $2,105,868 -$98,246 $2,007,622
2016-17 $192,434,040 $30,000,000 $162,434,040 $2,039,993 $318,030 $1,721,963 $325,705 $2,047,669 -$95,033 $1,952,635
2017-18 $186,944,040 $30,000,000 $156,944,040 $1,981,794 $318,030 $1,663,764 $325,705 $1,989,469 -$91,821 $1,897,648
2018-19 $181,454,040 $30,000,000 $151,454,040 $1,923,594 $318,030 $1,605,564 $325,705 $1,931,270 -$48,609 $1,842,661
2019-20 $175,964,040 $30,000,000 $145,964,040 $1,865,395 $318,030 $1,547,365 $325,705 $1,873,070 -$85,397 $1,787,673
2020-21 $170,474,040 $170,474,040 $0 $1,807,195 $1,807,195 $0 $0 $0 $0 $0
2021-22 $164,984,040 $164,984,040 $0 $1,748,996 $1,748,996 $0 $0 $0 $0 50
2022-23 $159,494,040 $159,494,040 $0  $1690,796  $1,690,796 $0 $0 $0 $0 $0
2023-24 $154,004,040 $154,004,040 $0  $1632597  §1,632,697 $0 $0 $0 $0 $0
2024-25 $150,779,040 $150,779,040 $0  $1598409  $1,598,409 $0 $0 $0 $0 $0
Totals  $27,946,734  $13,938,230  $14,008,504  $2,279,937  $16,286,441 -$773,155  $15,515,286
Tax Credit for Value Over Limit in First 2 Years 2010 2011 Max Credits
$266,976  $2,012,961 $2,279,937
Credits Earned $2,279,937
Credits Paid $2,279,937
Excess Credits Unpaid £0

School Finance Impact Study - BHISD
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Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

BARBERS HILL INDEPENDENT SCHOOL DISTRICT

and

ENTERPRISE PRODUCTS OPERATING LL.C

(Texas Taxpayer ID # 12604305396)

Dated

December 14, 2009




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §

COUNTY OF CHAMBERS )

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between BARBERS HILL
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and ENTERPRISE PRODUCTS OPERATING LLC, Texas Taxpayer Identification
Number 12604305396, hereinafter referred to as the “Applicant.” The Applicant and the District
are hereinafter sometimes referred to individually as a “Party” and collectively as the “Parties.”
Certain capitalized and other terms used in this Agreement shall have the meanings ascribed to
them in Section 1.3.

RECITALS

WHEREAS, on September 1, 2009, the Superintendent of Schools of the Barbers Hill
Independent School District, acting as agent of the Board of Trustees of the District (the “Board
of Trustees”), received from the Applicant an Application for Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on September 30, 2009, the Superintendent of Schools of the Barbers Hill
Independent School District, acting as agent of the Board of Trustees of the District (the “Board
of Trustees”), received from the Applicant the Supplemented Application for Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on November 4, 2009, the Superintendent of Schools of the Barbers Hill
Independent School District, acting as agent of the Board of Trustees of the District (the “Board
of Trustees”), received from the Applicant a second Supplemented Application for Appraised
Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code; and,

IWWHEREAS, the Board of Trustees has acknowledged receipt of the Application and the
Supplemented Applications along with the requisite application fee as established pursuant to
Texas Tax Code § 313.025(a)(1) and Local District Policy CCG (Local); and,

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Texas Tax Code § 313.025(d); and,

Agreement for Limitation on Appraised Value
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WHEREAS, the Application was reviewed by the Texas Comptroller’s Office pursuant
to Texas Tax Code § 313.025(d), and on December 4, 2009 the Comptroller’s Office, via letter,
recommended that the Application be approved; and,

WHEREAS, the Texas Comptroller of Public Accounts conducted an economic impact
evaluation pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, the Board of Trustees has reviewed the economic impact evaluation
pursuant to Texas Tax Code § 313.026 and has carefully considered such evaluation; and,

WHEREAS, the Application was reviewed by the Chambers County Appraisal District
established in Chambers County, Texas (the “Chambers County Appraisal District”), pursuant to
Texas Tax Code § 6.01; and,

WHEREAS, Applicant has agreed to endow the Barbers Hill Independent School District
Education Foundation, a non-profit 501(c)(3) corporation, to preserve and enrich quality
cducation for the District; and,

WHEREAS, on December 14, 2009, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on December 14, 2009, the Board of Trustees made factual findings
pursuant to Texas Tax Code § 313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of
the District and the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised
Value of the Applicant’s Qualified Property; (iv) each criterion listed in Texas Tax Code §
313.025(e) has been met; and, (v.) if the job creation requirement set forth in Texas Tax Code §
313.051(b) (i.e., 10 jobs) was applied, for the size and scope of the project described in the
Application and in EXHIBIT 3, the required number of jobs would exceed the industry standard
for the number of employees reasonably necessary for the operation of the facility; and,

WHEREAS, on December 14, 2009, the Board of Trustees determined that the Tax
Limitation Amount requested by Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§ 313.022(b) and 313.052, as such
Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on December 14, 2009, pursuant to the provisions of Texas Tax Code
§ 313.025(f-1), the Board of Trustees waived the job creation requirement set forth in Texas Tax

Code § 313.051(b); and,

WHEREAS, on December 14, 2009, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant;

Agreement for Limitation on Appraised Value
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NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE 1

AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1, AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code § 313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective for the ad valorem property
valuations of the Qualified Property and Qualified Investments made pursuant to this Agreement
beginning with the tax appraisals to be made as of January 1, 2010, which date is referred to
herein as the “Commencement Date.” The Parties acknowledge that the limitation on the local
ad valorem property values shall not commence until the valuations are made as of January 1,
2012, the second anniversary of the Commencement Date. These first two Tax Years that begin
on the Commencement Date (i.e., the 2010 and 2011 Tax Years) , which together with the period
from the date of approval until January 1, 2010 are collectively referred to herein as the
“Qualifying Time Period,” as that term is defined in Texas Tax Code § 313.021(4). Unless
sooner terminated as provided herein, the limitation on the local ad valorem property values shall
terminate on December 31, 2019. Except as otherwise provided herein, this Agreement will
terminate, in full, on December 31, 2022, The termination of this Agreement shall not (i) release
any obligations, liabilities, rights and remedies arising out of any breach of; or failure to comply
with, this Agreement occurring prior to such termination, or (ii) affect the right of a Party to
enforce the payment of any amount to which such Party was entitled before such termination or
to which such Party became entitled as a result of an event that occurred before such termination,
so long as the right to such payment survives said termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Year of Date of School Tax Year Summary Description
Agreement Appraisal Year of Provisions

Agreement for Limitation on Appraised Value
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Date of
Appraisal

Year of
Agreement

School
Year

Tax Year

Summary Description
of Provisions

| January 1, 2010

2010-11

2010

No limitation on value. Tax credit
in future years.

2 January 1, 2011

2011-12

2011

No limitation on value. Tax credit
in future years.

3 January [, 2012

2012-13

2012

$ 30 million property value
limitation.

4 January 1, 2013

2013-14

2013

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

5 January 1, 2014

2014-15

2014

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

6 January 1, 2015

2015-16

2015

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

7 January 1, 2016

2016-17

2016

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

8 January 1, 2017

2017-18

2017

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

9 January 1, 2018

2018-19

2018

$ 30 million property value
limitation. Possible tax credit due
to Applicant.

10 January 1, 2019

2019-20

2019

$ 30 million property value
limitation, Possible tax credit due
to Applicant.

Agreement for Limitation on Appraised Value
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Year of Date of School Tax Year Summary Description
Agreement Appraisal Year of Provisions

11 January 1, 2020 | 2020-21 2020 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2021 | 2021-22 2021 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2022 | 2022-23 2022 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“4er” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty (50) percent or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of

the member entities.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.
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“Applicant” means Enterprise Products Operating LLC, (Texas Taxpayer 1D #
12604305396), the company listed in the Preamble of this Agreement who, on September 1,
2009, filed the Original Application, a Supplemental Application on September 30, 2009 and a
Second Supplemental Application on November 4, 2009 with the District for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The term
“Applicant” shall also include the Applicant’s assigns and successors-in-interest.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code),
Chapter 403, Subchapter M, of the Texas Government Code applicable to the District, and the
Constitution and general laws of the State applicable to the independent school districts of the
State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of the Applicant’s ad valorem tax obligation to the District, either
with or without the limitation of property values made pursuant to this Agreement.

Application” means collectively the Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) initially filed with
the District by the Applicant on September 1, 2009, the Supplemental Application filed on
September 30, 2009, and the Second Supplemental Application filed on November 4, 2009.

“Appraisal District” means the Chambers County Appraisal District.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Comptroller” means the Texas Comptroller of Public Accounts.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Chapter 34 Texas Administrative Code, together with any court or administrative
decisions interpreting same.

“County’” means Chambers County, Texas.
b

“Determination _of Breach” shall have the meaning set for in Section 7.4 of this
Agreement.

“District” or “School District” means the Barbers Hill Independent School District,
being a duly authorized and operating independent school district in the State, having the power
to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of
the Act applies. The term also includes any successor independent school district or other

Agreement for Limitation on Appraised Value
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successor governmental authority having the power to levy and collect ad valorem taxes for
school purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

"Land ' shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means the operation over the term of this Agreement of the
facility or facilities for which the tax limitation is granted, as the same may from time to time be
expanded, upgraded, improved, modified, changed, remodeled, repaired, restored, reconstructed,
reconfigured, and/or reengineered and (ii) the retention over the term of this Agreement of not
fewer than four (4) Qualifying Jobs to be located and performed within Applicant’s entire
manufacturing project that includes, but is not limited to, Applicant’s Qualified Property, as set
forth in the Application, with the minimum salaries required by Texas Tax Code §
313.021(3)(E).

“Maintenance _and Operations Revenue” or “M&QO Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts

Agreement for Limitation on Appraised Value
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necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the

Comptroller’s Rules.

"Oualifying Time Period" means the period that begins on the date of this Agreement and
end on December of the second Tax Year that begins after such date of approval, as is defined in

Texas Tax Code § 313.021(4)(A).

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State”’ means the State of Texas.

“Tax Credit” means the tax credit, either to be paid by the District to Applicant, or to be
applied against any taxes that the school district imposes in Qualified Property, as computed
under the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§ 313.103 and the duly adopted administrative rules.

“Tax_Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code § 313.054. That is, for each of the eight (8) Tax
Years 2012, 2013, 2014, 2015, 2016, 2017, 2018, and 2019, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or

(b) Thirty Million Dollars ($30,000,000.00).

Agreement for Limitation on Appraised Value
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This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Tax Code, §313.022(b) or

§313.052.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Tuxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Chapter 19, Texas Administrative Code, together with any court
or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1.  LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code, or as an enterprise zone under Chapter 2303 of the Texas Government
Code. The legal description of the reinvestment or enterprise zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of cach of the Parties.

Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Property which is not specifically
described in EXHIBIT 3 shall not be considered by the District or the Appraisal District to be part
of the Applicant’s Qualified Investment for purposes of this Agreement, unless pursuant to Texas
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Tax Code § 313.027(e) and Section 8.3 of this Agreement, the Board of Trustees, by official
action, provides that such other property is a part of the Applicant’s Qualified Investment for
purposes of this Agreement.

Section 2.4. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code § 313.024(b)(1) as a manufacturing facility.

Section 2.5. APPRAISED VALUE LIMITATION

So long as Applicant makes a Qualified Investment in the amount Thirty Million Dollars
($30,000,000.00), or greater, during the Qualifying Time Period; and unless this Agreement has
been terminated as provided herein before such Tax Year, for each of the eight (8) Tax Years
2012, 2013, 2014, 2015, 2016, 2017, 2018, and 2019, the Appraised Value of the Applicant’s
Qualified Investment for the District’s maintenance and operations ad valorem tax purposes shall
not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Tax Code, §313.022(b) or

§313.052.
ARTICLE III
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in addition to the receipt of payments as set forth
below in Article IV of this Agreement, be compensated by the Applicant for any loss that the
District incurs in its Maintenance and Operations Revenue as a result of, or on account of,
entering into this Agreement, after taking into account any payments to be made under this
Agreement, other than payments as set forth in Article IV. Subject to the limitations contained in
this Agreement (including Section 5.1), it is the intent of the Parties that the risk of any negative
financial consequence to the District in making the decision to enter into this Agreement will be
borne by the Applicant and not by the District.
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Section 3.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of this Agreement for each year during the term of this Agreement shall be determined
in compliance with the Applicable School Finance Law in effect for such year and according to

the following formula:

The M&O amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

il.

Original M&O Revenue means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax.

New M&O Revenue means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year.

In making the calculations required by this Section 3.2:

ii.

il

v,

Y.

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii of this Agreement will
reflect the Tax Limitation Amount for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. Applicant shall not be responsible to reimburse
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the District for other revenue losses created by other agreements or
any other factors.

Section 3.3. COMPENSATION FOR LOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse

the District for the following:

a. all non-reimbursed costs it incurred by the District in paying or otherwise crediting to the
account of Applicant, any applicable tax credit to which Applicant may be entitled
pursuant to Chapter 313, Subchapter D of the Texas Tax Code, and for which the District
does not receive reimbursement from the State pursuant to Texas Educ. Code § 42.2515,
or other similar or successor statute.

b. all non-reimbursed costs, certified by the District’s external auditor to have been incurred
by the District for extraordinary education-related expenses related to the project that are
not directly funded in state aid formulas, including expenses for the purchase of portable
classrooms and the hiring of additional personnel to accommodate a temporary increase
in student enrollment attributable to the project.

¢. all non-reimbursed charges to the District which are attributable to the payment by
Applicant to or on behalf any other third party beneficiary.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. TIf the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.5 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Chambers County Appraisal District in its annual certified tax roll submitted to
the District pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this
Agreement. Immediately upon receipt of the valuation information by the District, the District
shall submit the valuation information to the Third Party selected under Section 3.4. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Chambers County Appraisal District to the District’s certified tax
roll or any other changes in student counts, tax collections, or other data.
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Section 3.6, DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Paities a
certification containing the calculations required under Sections 3.2 and/or 3.3 of this Agreement
in sufficient detail to allow the Parties to understand the manner in which the calculations were
made. The Third Party shall simultaneously submit his, her or its invoice for fees for services
rendered to the Parties, if any fees are being claimed. Upon reasonable prior notice, the
employees and agents of the Applicant shall have access, at all reasonable times, to the Third
Party's offices, personnel, books, records, and correspondence pertaining to the calculation and
fee for the purpose of verification. The Third Party shall maintain supporting data consistent
with generally accepted accounting practices, and the employees and agents of the Applicant
shall have the right to reproduce and retain for purpose of audit, any of these documents. The
Third Party shall preserve all documents pertaining to the calculation and fee for a period of
three (3) years after payment. The Applicant shall not be liable for any of Third Party's costs
resulting from an audit of the Third Party's books, records, correspondence, or work papers
pertaining to the calculations contemplated by this Agreement or the fee paid by the Applicant to
the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or tax credit or other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. In no year shall the Applicant be responsible for the payment of any total expenses
under this Section in excess of Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within fifteen (15) days of receipt of the certification. Within fifteen (15) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafler, the Applicant may appeal the final
determination of certification containing the calculations to the District. Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the Barbers
Hill Independent School District Board of Trustees within fifteen (15) days of the final
determination of certification containing the calculations.
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Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that the Taxable Value of the Applicant’s Qualified Investment and/or the
Applicant’s Qualified Property is changed after a final appeal of the valuation or is otherwise
changed, once the determination of a new value becomes final, the calculations required by
Sections 3.2 and 3.3 of this Agreement will be recomputed by the Third Party using the new
valuations. Upon completion of the new calculations, the Third Party shall transmit the new
calculations to the Parties. The Party owing funds to the other signatories to this Agreement
shall pay any amounts owed within thirty (30) days of receipt of the new calculations from the
Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, because of its participation in this
Agreement, Applicant shall make payments to the District, up to the revenue protection amount
limit set forth in Section 5.1, that are necessary to offset any negative impact on the District as a
result of its participation in this Agreement. Such calculation shall take into account any
adjustments to the amount calculated for the current fiscal year that should be made in order to
reflect the actual impact on the District.

ARTICLE 1V

SUPPLEMENTAL PAYMENTS
Section 4.1. AMOUNTS EXCLUSIVE OF INDEMNITY AMOUNTS

In addition to undertaking the responsibility for the payment of all of the amounts set
forth under Article 111, and as consideration for the execution of this Agreement by the District,
the Applicant shall also be responsible for the Supplemental Payments set forth in this Article
IV. It is the express intent of the Parties that the obligation for Supplemental Payments under
this Article IV are separate and independent of the obligation of the Applicant to pay the
amounts described in Article I1I; provided, however, that payments under Articles I1I and IV are
subject to the limitations contained in Section 5.1.

Section 4.2. SUPPLEMENTAL PAYMENTS TO THE DISTRICT

For each year of this Agreement one (Tax Year 2010) through ten (Tax Year 2019), the
District shall be entitled to receive as Supplemental Payments a lump sum payment of
$419,300.00, which is based upon the following formula: One Hundred Dollars ($100.00) times
4193, being the number of students in Average Daily Attendance (ADA) for the projection for
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the base school year of 2009-10, as determined in the study conducted by Magellan Consulting
in September 2009. Payments under this Section shall be due and payable in accordance with
the amounts and upon the dates set forth on the following schedule:

Tax Year Payment Due Date Amount

2010 January 31, 2011 $419,300.00
2111 January 31, 2012 $419,300.00
2012 January, 31 2013 $419,300.00
2013 January 31, 2014 $419,300.00
2014 January 31, 2015 $419,300.00
2015 January 31, 2016 $419,300.00
2016 January 31, 2017 $419,300.00
2017 January 31, 2018 $419,300.00
2018 January 31, 2019 $419,300.00
2019 January 31, 2020 $419,300.00

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2012 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles III and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Section 3.4, and in the event the sum of the
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amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles I1I and 1V shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Articles 111 and IV with respect to a Tax Year is subject to reduction in accordance with the
provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until
satisfied and discharged.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2012 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Article 111 and Sections 4.2 and 4.3 with respect to such Tax Year, exceed (ii) the amount
of the maintenance and operations ad valorem taxes that the Applicant would have paid to the
District for such Tax Year (determined by using the District’s actual maintenance and operations
tax rate for such Tax Year) if the Parties had not entered into this Agreement. The calculation
and comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Section 3.4, and in the event the sum of the
amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles 111 and 1V shall be

reduced until such excess is eliminated.
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Section 5.2, OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article IIT and IV with respect to a Tax Year is subject to reduction in accordance with the
provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until

satisfied and discharged.
ARTICLE VI

TAX CREDITS
Seetion 6.1.  APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to tax credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed tax credit application under Section 313.103 of the Texas Tax Code and Comptroller

Rules.
Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code and
Comptroller and Texas Education Agency Rules.

Section 6.3, COMPENSATION FOR L0OSS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a tax credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect to all or any portion of such tax credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such tax credit for which the District did not receive such aid within thirty (30)
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calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Article VII. If the District receives aid from the
State for all or any portion of a tax credit with respect to which the Applicant has made a
payment to the District under this Section 6.3, then the District shall pay to the Applicant the
amount of such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII

ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1, DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party (the
“Requesting Party”), the other Party shall provide the Requesting Party with all information
reasonably necessary for the Requesting Party to determine whether the other Party is in
compliance with its obligations under this Agreement. The Applicant shall allow authorized
employees of the District and/or the Chambers County Appraisal District to have access to the
Applicant’s Qualified Property during the term of this Agreement, in order to inspect the project
to determine compliance with the terms hereof or as necessary to properly appraise the Taxable
Value of the Applicant’s Qualified Property and any other tangible property on the premises. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with ecither the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District or the Chambers County Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Texas Comptroller of
Public Accounts under the provisions of Texas Tax Code § 313.032. Applicant shall forward a
copy of all such required reports or certifications to the District contemporaneously with the
filing thercof. The obligation to make all such required filings shall be a material obligation
under this Agreement.
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Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE

By entering into this Agreement, the Applicant warrants that it will Maintain Viable
Presence in the District through the termination date of this Agreement. Notwithstanding
anything contained in this Agreement to the contrary, the Applicant shall not be in breach of, and
shall not be subject to any liability for failure to Maintain Viable Presence to the extent such
failure is caused by Force Majeure (as hereinafter defined), provided the Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure. Additionally,
Applicant shall not be breach of this Agreement for the Failure to Maintain a Viable Presence in
the District for the failure to employ the required number of Qualified Employees, so long as
Applicant, in the event of such failure, tenders and pays in a timely manner, the penalty imposed
by the provisions of Tex. Tax Code § 313.0275.

Section 7.4. DETERMINATION OF BREACH

Prior to making a determination that the Applicant has committed a material breach of
this Agreement, the District shall provide the Applicant with a written notice of the facts which it
believes have caused the material breach of this Agreement, and if cure is possible, the cure
proposed by the District. After receipt of the notice, Applicant shall be given sixty (60) days fo
present any facts or arguments to the Board of Trustees showing that it is not in material breach
of its obligations under the Agreement, or that it has cured or undertaken to cure any such

material breach.

If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall provide the Applicant with notice of its
dissatisfaction with such response or cure and, after reasonable notice to the Applicant, may
conduct a hearing called and held for the purpose of determining whether such breach has
occurred and, if so, whether such breach has been cured. At any such hearing, the Applicant
shall have the opportunity, together with their counsel, to be heard before the Board of Trustees,
At the hearing, the Board of Trustees shall make findings as to whether or not a material breach
of this Agreement has occurred, the date such breach occurred, if any, and whether or not any
such breach has been cured. In the event that the Board of Trustees determines that such a
breach has occurred and has not been cured, it shall also determine the amounts of recaptured
taxes under Section 7.7 (net of all credits under Section 7.7), and the amount of any penalty
and/or interest under Section 7.6 that are owed to the District.

After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (“Determination of Breach”).

Section 7.5. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach under Section

7.4, the Applicant shall have sixty (60) days in which either to (i) tender payment, (ii) submit
evidence of its efforts to cure, or (iii) initiate mediation of the dispute by written notice to the
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District. The Parties shall make a good faith effort to resolve the dispute without resort to
litigation. The mediation shall be conducted by a mutually agreeable mediator at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then residing in Chambers
County, Texas. The Parties agree to sign a document that provides the mediator and the
mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party
shall bear all of its costs and expenses (including attorneys’ fees) incurred in connection with
such mediation.

If after receipt of the Board of Trustee’s Determination of Breach under 7.4 Applicant (i)
fails to tender payment or submit evidence of its efforts to cure within sixty (60) days, or (ii) that
any mediation under this Section 7.5 is not successful in resolving the dispute, the District shall
have the remedies for the collection of the amounts determined under Section 7.4 as are set forth
in Texas Tax Code Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In
the event that the District successfully prosecutes legal proceedings under this section, the
Applicant shall also be responsible for the payment of attorney’s fees and a tax lien on the
Applicant’s Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax
Code § 33.07 to the attorneys representing the District pursuant to Texas Tax Code § 6.30.

Subject to Section 7.9, in any event where a dispute between the District and the
Applicant under this Agreement cannot be resolved by the Parties, either the District or the
Applicant may seek a judicial declaration of their respective rights and duties under this
Agreement or otherwise, in any judicial proceeding, assert any rights or defenses, or seek any
remedy in law or in equity, against the other Party with respect to any claim relating to any
breach, default, or nonperformance of any covenant, agreement or undertaking made by a Party
pursuant to this Agreement.

Section 7.6, CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.7 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.7 had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code

§ 33.01(c), or its successor statute.
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Section 7.7. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.4, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.6, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article ITI, Applicant shall also be entitled to a credit for any amounts paid
pursuant to Article 1V.

(b) Notwithstanding Section 7. 7(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
failure to Maintain Viable Presence occurs that otherwise would have been due and payable by
the Applicant to the District without the benefit of this Agreement, including penalty and
interest, as calculated in accordance with Section 7.6. For purposes of this liquidated damages
calculation, the Applicant shall be entitled to a credit for all payments made to the District
pursuant to Article I1I. The Applicant shall also be entitled to a credit for any amounts paid to
the District pursuant to Article IV. Upon payment of such liquidated damages, Applicant’s
obligations under this Agreement shall be deemed fully satisfied, and such payment shall
constitute the District’s sole remedy.

Section 7.8. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this

Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.8 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Agreement for Limitation on Appraised Value
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Section 7.9. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back” or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed as follows:

Dr. Greg Poole, Superintendent

BARBERS HILL INDEPENDENT SCHOOL DISTRICT
P O Box 1108

Mont Belvieu, Texas 77580

Fax: (281) 576-3410

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

ATTN: CURT TATE

ENTERPRISE PRODUCTS OPERATING LLC
P.O. Box 4018

Houston, Texas 77210-4018

1100 Louisiana Street
Houston, Texas 77002

With a copy to:

Agreement for Limitation on Appraised Value
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ATTN: RAYMOND ALBRECHT
ENTERPRISE PRODUCTS OPERATING LL.C
P.O. Box 4018

Houston, Texas 77210-4018

1100 Louisiana Street
Houston, Texas 77002

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on December 14, 2009, the
effective date upon which the tax limitation agreement is first made eftective by
the District.

(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the termination in full date established in Section 1.2

of this Agreement.

(c) In the event that Applicant fails to make a Qualified Investment in the amount of
Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become null and void on December 31, 2011,

Section 8.3, AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties, Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. Pursuant to
Comptroller’s Rule 9.1055, and subject to Section 2.3, by official action of the Board of
Trustees, this Agreement may be amended to include, in the Applicant’s Qualified Investment,
additional or replacement Qualified Property not specified in EXHIBIT 3, provided that the
Applicant reports to the District, the Comptroller, and the Appraisal District, in the same format,
style, and presentation as the Application, all relevant investment, value, and employment
information that is related to the additional property. Any amendment of the Agreement adding
additional or replacement Qualified Property pursuant to this Section 6.3 shall, pursuant to
Comptroller’s Rule 9.1055, (1) require that all property added by amendment be eligible
property as defined by Tax Code, §313.024; (2) clearly distinguish the property, investment, and
employment information added by amendment from the property, investment, and employment
information in the original Agreement; and (3) define minimum eligibility requirements for the
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recipient of limited value. This Agreement may not be amended to extend the value limitation
time period.

Section 8.4. ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, Applicant’s assignee will be liable to the
District for outstanding taxes or other obligations arising under this Agreement. A recipient of
limited value under Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contract
information for the owner of the property subject to the limitation agreement for the purposes of
Tax Code §313.032. An assignee's or its reporting entity's Texas Taxpayer Identification Number
shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Chambers County Appraisal District shall determine the Market Value thereof and include
both such Market Value and the appropriate value thereof under this Agreement in its appraisal

records,
Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Chambers County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.
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Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 8.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.
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Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sutficiently evidenced by one counterpart.

Section 8.13. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and exccuted copy of this Agreement or any amendment

thereto; and each application requesting tax credits under Tex. Tax Code § 313.103, as follows:

a. Within seven days of such document, the District shall submit a copy to the
Comptroller for Publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.

c. This Section does not require the Publication of information that is confidential under
Tex. Tax Code § 313.028.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this 14™ day of December, 2009.

ENTERPRISE PRODUCTS OPERATING LLC. BARBERS HILL INDEPENDENT SCHOOL
a Texas limited liability company DISTRICT

By: Enterprise Products OLPGP, Inc.

It’s Sole Manager
S Ry oY

Authorized resentative R FRED SKINNER
Enterprise Pro s OLPGP, Inc. President

Board of Trustees

Name:™ T trowuces M. Zialinn
Title: Sv.Vice 'Pwulc_fu:\r

\GTOREE BARRERA
Secretary
Board of Trustees
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ExaiBIT 1

DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Mont Belvieu Reinvestment Zone was originally created on June 22, 2009 by action of
the City Council of Mont Belvieu. The EPOLLC Reinvestment Zone was originally created on
September 8, 2009 by action of the Commissioners Court of Chambers County. A map of the
Mont Belvieu Reinvestment Zone and EPOLLC Reinvestment Zone is attached as the second page

of this EXHIBIT 1,

As a result of the actions of the City Council of Mont Belvieu and the Commissioners Court
of Chambers County, the Mont Belvieu Reinvestment Zone and the EPOLLC Reinvestment Zone
includes real property within the City Limits of Mont Belvieu and unincorporated Chambers
County, Texas, more specifically the property and tracts more fully described in the attached
legal description.
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THE STATE OF TEXAS  §
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF CHAMBERS § '

That], GLENDA DEL BROWN, of Kendall County, Texas, for and in consideration
of the sum of TEN AND NO/100 ($10.00) DOLLARS and other good and valuable consideration
cash to me in hand paid by ENTERPRISE PRODUCTS OPERATING L.P., the receipt of which is
hereby acknowledged, have (subject to. the exceptions, regservations and covenants hereinafter sot
forth) GRANTED, SOLD and CONVEYED, and by these presents do (subject to the exceptions,
reservations and covenants hereinafter set forth) GRANT, SELL and CONVEY unto the said
ENTERPRISE PRQDUCTS OPERATING L.P,, a Delaware Limited Partnership, whose mailing
address is 2727 North Loop West, Houston, Texas 77008, all of that certain lot, tract or parcel of

f
land described in "EXHIBIT A" attached hereto and mado a part hgreof for all purposes.

It is understood and agreed by and between the parties hereto that this conveyance is

made subject to the exceptions set forth in “EXHIBIT B” attached hereto and made a part hereof for

all purposes.

It is further understood and agreed by and between the parties hereto that this
convoyance is made subject to the following any and all zoning laws, regulations and ordinances of
municipal or other governmental authority, and any and all exceptions, reservations, restrictions and
easements, if any, affecting the above-described property and shown of record among the Official

Public Records of Chambers County, Texas, and any canals, pipelines, easements or rights-of-way
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therefor physically located on the above-described property, whether documents therefor are
recorded in such records or not,

TOHAVEAND TO HOLD the above-described premises (subjeet to the exceptions,
resorvations and covenants hereinabove set forth), together with all and singular the rights and
appurtenances thereto in anywise belonging, unto the said ENTERPRISE PRODUCTS TEXAS
OPERATING L.P., its successors and assigns, forever; and the undersigned hereby binds herself,
her heirs, executors and administrators, to WARRANT and FORBVER DEFEND all and singular
the said premises (subjeet to the excoptions, reservations and covenants hereinabove set forth), unto
the said ENTERPRISE PRODUCTS TEXAS OPERATING L.P., its succossors and ussigns, against
every poxson whomsoever lawfully claiming or to claim the same or any part thereof,

i iy oidh
IN TESTIMONY WHEREOF, Witness my hand this the 23 - day of

4uu—. A.D., 2006,
|

s Bl B

Glenda Del Brown

THE STATE OF TEXAS §

COUNTY OFAZNDRLL §

RV .
This instrumont was acknowledged bofore me on the A5 day of l‘[)’)/UW?/’:/ ;

A.D., 2006, by GLENDA DEL BROWN,
! ;JE

JAMGE K. prewgen F / N tary Publlc, Statyﬂ‘ [‘ax
fof Uyoamie S s, Y (" Printed Name: 324 X‘ /?f,ﬁ Jfrs 7
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"EXHIBIT A" .

THE STATE OF DEXAS)
COUNTY OF CHAMBERS)

FIELD NOTES of a 126,242 acra tract of land situatad in the 7, &

N.O.RR. Co, Suxvay, Section No. L, Abstract No. 503 and the Dan

Jexrging Survey, Abstract No. 5997 and being out af apg a paxt of
T a 572,51 Acre tract of lang called Second Tract

the resitue o
Barber to Kirby oi) and Gas Company reaorded in Volunme

161 at Page 598 of the Deed Records of Chambers County, Texaa,
This 126.2422 aore traoct of land is noxe particularly desoribed

by metes and bounds ag folloWws, to-wit:

NOTE: ALl BEARINGS ARD LAMBERT GRID BEARINGS AND ALY, COORDINATES
TATE PLANE COORDINALE SYSTEM, SOUTH CENTRAL Z0NE,

REFER T0 "THE 8
1927 DATUM, AS DEFINED IN ARTICLE 5300A OF THE REVISED CIVIY

STATUES OF THE STATE OF PEXAS.
ALL DISTANCES ARHR ACLUAL DISTANCES, SCALE FAQTOR = 0.,9999062
RETFERENCE I8 MaDE w0 PLAT OF BVEN DATE NCCOMPANYING THIS METES

AND BOUNDS DESCRIPTION,

from J.R,

set for the Northwest aornex of

thie traot of land ana the Southwest gorner of a 487.009 acra
nveyed in a deed from Glenda Del Brown to Rxxon

Corporation dated November 1, 1978 and recorded in Volume 425 at
£ Chambers County, Texas ang baing

t-of-Way line of Hatcherville Road (70" R.O,W.),
Coordinata Valve of :

¥ = 762,238.96 and Y = 3,293,325, 08,
|

East: with the Noxrth Llina or '

THENCE Noxth 66 deg 41 min 04 gec
ne oY sald 487,009 acre tract:

thisg tract of land and the South 14
of land a distance of 3,399, _
the Northeast corner of thig tract of land and the Southeant
009 aore tract of land and baing in the West
Right-of-Way line of the Southexn Paeifido Rallroad (L00' R.O.W.),
From this corner a found brass diek -stamped "Exxon chenical
Company U,8.A." bears South 66 deg 41 min 04 sea West: a distance
of 2.08 faat, _
FHENCE South 07 deg 20 min 00 seo Bagt with the Nast line of ‘Lhis
traot of land and West Right~of~Way line of sald Southern Pacific
feet to a & inch ixon red met fox

Railroad a distance of 1,4%a,10
the Southeast: coxner of this tract of lana and tha Noxtheast

Glanda Del Brown to R
Volume 162 at Page 169 of the 0fflaial

Texas. Fraom this corner a found 5/8

Reoérda off Chambars County,
Last a disgtance of

inch iron rod baars Noxth 57, deg 22 min 27 sea
2,53 faat, '
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g 22 nin 27 sac West with the South line or

this traot of land and the Noxth line of said 117.469 acre tyaot
of land a dlstance of 3,334,56 feat to a % dnoh iron rad maet for
the Southwest vorner of thils tract of land and tha Noxrthweot !
gornex of sald 117.469 acre tract of land, and being in the East
Right~of-Way line of sadd Hatoherville Road. ¥rom this corner a

found 5/8 inoh iron rod hears Noxth 57 deg 22 min 27 sea Rast: a

dlstance of 3,04 feat.

PHENCE South 57 da

THENCE Noxth 14 deg 47 min 39 sec West with tha West line of thie
tract of land and the East Right-of-Way line of sald Hatoherville
Road a distance of 1,714,32 feet to a % inch iron. road met fox an
ahgle point of thie tract of land, anq being in the Bast Right-
of-Way line of gaid Hatcherville Road,

THENCE North 14 deg 23 min 53 gec West with the West line of this
the Fast Right-of~Way line of sald Hatohervilla

traot of land and
248.81 feel to the PLACE OF BEGINNING,

Road a distance of
containing within sald boundaries 126,2412 aareg or land,

"EXHIBIT A"
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"EXHIBIT B"

¢" in this exhibit,

There are no exceptions listed as "a", MM, by ©
8 "d", and ends

This exhibit begine with the exception designated a
with exceptilon designated ag "mmm",

gust 21, 1918, recorded In Volurne 16 at Page 86 of the Deed

d. . Right of Way Dead dated Au
; Texas from Old River Company to Dayton - Goose Craek Rallway

Records of Chambers Coun
Company.

e, Right of Way dated May 15, i929, recorded In Volume 28 at Page 150 of the Deed Records of
Chambers Counly, Texas from Kirby petroleum Company to Gulf Pipeline Company,

at Page 339 of the Deed Records

f. Right of Way dated February 24, 1930, recorded In Volume 30
Humphrey Corporatlon,

of Chambers County, Texas from Kirby petroleum Company to

31, 1931, recorded In Volume 33 at Page 638 of the Deed Records

g. Right of Way dated December
m Kirby petroleum Company to Gulf Plpeline Company,

of Chambers County, Texas fro

h. Right of Way dated June 6, 1947, recorded in Volume 103 at: Page 561 of the Deed Records of
Chambers County, Texas from Kirby petroleum Company to Texas Plpaline Company

recorded In Volume 146 at Page 537 of the Deed Records

Right of Way dated December 3, 1952,
petroleum Company to Sinclalr Pipeline Compahy.

of Chambers County, Texas from Kirby

recorded In Volume 158 at Page § of the Deed Records of

i Right of Way dated June 1, 1954,
by Petroleum Company to Texas natural Gasollne Corporation,

Chambers County, Texas from Kir

recorded In Volume 165 at Page 509 of the Deed Racords

k. . Right of Way dated February 11, 1955,
arber and Lula Barber to Texas Natural Gasoline

of Chambers County, Texas from J.R, B
Corporation.

) Right of Way dated December 30, 1955, racorded in Volume 172 at Page 85 of the Deed Records
of Chambers County, Texas from J.R, Barber and Lula Barber to Southern Canal Corporation,

m. .Right of Way dated July 20, 1956, recorded In Volume 181 at Page 43 of the Deed Records of
Chambers Countly, Texas from J.R, Barber and Lula Barber to Texas Butadlene & Chemlcal

Carporation,

Right of Way Deed dated February 11, 1956, recorded In Volume 183 at Page 369 of the Deed
Records of Chambers County, Texas from J.R. Barber and (ula Barber to Gulf Refining Company.,

Page ) of 5 Pages
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Right of Way dated February 18, 1958, recorded In Volume 198 at Page 577 of the Deed Records
of Chambers Counly, Texas from J.R. Barber and Lula Barber to Chambers County Water Control

and Improvementd District..

Right of Way dated November 11, 1959, recorded In Volume 217 at Page 497 of the Deed
Records of Chambers County, Texas from J.R, Barber, et ux to Southern Canal Company.

Right of Way dated November 9, 1960, recorded In Volume 225 at Page 477 of the Deed Records
of Chambers County, Texas from 1L.R. Barber to Southern Canal Company,

Right of Way dated December 19, 1961, recorded In Volume 234 at Page 255 of the Deed
Records of Chambers Counly, Texas from Lula Barber to Southern Canal Company..

Right of Way dated July 6, 1962 recorded In Volume 239 at Page 140 of the Deed Records of
Chambers Gounty, Texas from Lula Barber, et al to Colonlal Plpeline Company.

Right of Way dated January 29, 1966 recorded In Volume 275 at Page 373 of the Deed Records
of Chambers County, Texas from Lula Barber to Sinclalr Pipeline Company.,

2006 80U

Ve B0

B/ 41

s

Easement;

Toi Southern Canal Company

Recorded: October 18, 1967 In Volume 292 at Page 469 ,Deed Records,Chambers Counly, Texas.
Purpose: Canal

Easement:

To Gulf Refining Company

Recorded: February 5, 1968 In Volume 293 at Page 665 ,Deed Records,Chambers County, Texas.
Purpose:

Right of Way dated February 5, 1968, recorded In Volume 294 at Page 203 of the De!ed Records
of Chambers County, Texas from Lula Barber to Sinclalr Pipeline Company.

Right of Way dated , recorded In Volume 165 at Page 509 of the Deed Records of Chambers
County, Texas from J.R, Barber and Lula Barber to Texas Natural Gasoline Corporation,

Right of Way dated April 23, 1970, recorded In Volume 315 at Page 505 of the Daed Records of
Chambers County, Texas from Lula Barber to Lo-Vaca Gathering Company..

Right of Way dated May 18, 1970, recorded In Volume 315 at Page 602 of the Deed liecords of
Chambers County, Texas from Lula Barber to Dlamond Shamrock Corporation,

Right of Way dated May 18, 1970, recorded In Volume 316 at Page 138 of the Daed Records of
Chambers County, Texas from Lula Barber to Clitles Service Plpeline Company.

Right of Way dated August 17, 1970, recorded In Volume 318 at Page 466 of the Deed Records
of Chambers County, Texas from Lula Barber to Santa Fe Plpeline Company.

Right of Way Deed dated October 10, 1970, recorded In Volume 320 at Page 162 of the Deed
Records of Chambers County, Texas from Lula Barber to Coastal Industrlal Water Authority,

Right of Way dated October 8, 1970, recorded In Volume 320 at Page 337 of the Deed Records
of Chambers County, Texas from Lula Barber to Explorer Pipellne Company,

YEXHIBIT "
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Right of Way dated July 15, 1975, racorded In Volume 371 at Page 652 of the Deed Records of
Chambers Counly, Texas from Lula Barber to Blg Three Industrles, Inc..

Right of Way dated August 26, 1975, recorded In Volume 373 at Page 405 of the Deed Records
of Chambers County, Texas from Delno Brown Executor of the Estate of Lula Barber and Glenda

Del Brown to Colonlal Pipeline Company

Right of Way dated February 22, 1977, recorded In Volume 395 at Page 291 of the Deed
Records of Chambers County, Texas from Delno Brown Executor of the Fstate of Lula Barber

and Glenda Del Brown to ARCO Plpeline Company

Right of Way dated December 21, 1978, recorded In Valume 428 at Page 420 of the Deed
Records of Chambers County, Texas from Glenda Del Brown to Lo Vaca Gathering Company

Right of Way dated February 2, 1979, recorded In Volume 430 at Page 541 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Houston Plpeline Company

Right of Way dated February 22, 1979, recorded In Volume 431 at Page 653 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Shell PIpeline Carporation

Right of Way dated October 31, 1980, recorded In Volume 464 at Page 272 of the Deed Records
of Chambers County, Texas from Glencla Del Brown to Exxon Plpellne Corporation

Right of Way dated August 8, 1980, recorded In Volume 467 at Page 447 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Blg Threa Industrles, Inc..

Valve Site Lease dated January 12, 1981, recorded In Volume 467 at Page 461 of the Deed
Records of Chambers County, Texas from Glenca Del Brown to Blg Three Industrles, Inc..

Right of Way dated May 1, 1981, recorded In Volume 473 at Page 156 of the Deed Re‘cords of
Chambers County, Texas from Glenda Del Brown to Exxon Plpeline Company

Right of Way dated Aprll 22, 1981, recorded In Volume 475 at Page 710 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Matador Plpeline Inc..

Right of Way dated May 18, 1981, recorded In Volume 478 at Page 481 of the Dead Records of
Chambers County, Texas rrom Grendn Del Brown to Matador Plpeline Inc,

Right of Way dated October 12, 1981, recorded In Volume 485 at Page 1 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Blg Thrae Industries, Inc..-

Easemant:

To: Houston Lighting and Power Company

Recorded: July 13, 1981 In Volume 478 at Page 481 ,Deed Records,Chambers County, Texas.
Purpose: Utllity

Right of Way dated Fabruary 1, 1982, recorded In Volume 493 at Page 446 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Blg Three Industrles, Inc.,

Right of Way Contract dated May 31, 1988, recorded In Volume 50 at Page 106 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Mustang Pipeline Company

"EXHIBIT BM
Page 3 of 5 Pages
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Easement:
To: Valero Transmission
Recorded: September 12, 1988 In Volume 56 at page 677 Ofﬂclal Public Records,Chambers County,
Texas,
Purpose: Plpeline

Www.

22,

aaa.

bbb,

CCe,

ddd.

cee,

fftf,

999.

hhh,

i,

Right of Way Contract dated November 8, 1988, recorded In Volume 62 at Page 573 of the
Officlal Publlc Recards of Chambers Counly, Texas from Glenda Del Brown to Himont USA

Right of Way Contract dated December 5, 1991, recorded In Volume 162 at Page 177 of the
Official Publlc Recards of Chambers Counly, Iexas from Glenda Del Brown to Enterprise Products

Company

Right of Way Contract dated March 13, 1992, recorded In Volume 171 at Page 642 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Koch Plpeline Company

Right of Way Contract dated March 26, 1992, recorded In Volume 175 at Page 379 of the Officlal
Publlc Records of Chambers County, Texas from Glenda Del Brown to Unlon Carblde Industﬁal

Gases, Inc,

Right of Way dated August 11, 1994, recorded In Volume 248 at Page 241 of the Offlclal Public
Records of Chambers County, Texas from Exxon to City of Mount Belvleu,,

Right of Way Contract dated August 28, 1995 recorded In Volume 277 at Page 376 of the Officlal
Public Records of Chambers Counly, Texas from Glenda Del Brown to Chevron USA

Right of Way Contract dated June 27, 1995, recorded In Volume 279 at Page 591 of the Officlal
Publlc Records of Chambers County, Texas from Glenda Del Brown to Exxon Plpeline Company

|
Right of Way Contract dated October 29, 1996, recorded In Volume 314 at Page 345 of the
Officlal Public Recards of Chambers Counly, Texas from Glenda Del Brown to Mustang Pipeline

Company

Right of Way Contract dated June 9, 1997, recorded In Volume 334 at Page 362 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Koch Pipeline Company

Pipeline Right-of-Way Agreement dated July 28, 1998 and recorded In Volume 380 at Page 138
of the Official Publlc records of Chambers County, Texas,

Pipeline Wark Space Agreement dated September 16, 1998, recorded In Volume 382 at Page
623 of the Officlal Publlc Records of Chambers County, Texas from Glenda Del Brown to Koch

Pipeline Company

Plpeline Right-of-Way Agreement dated September 5, 2003 and recorded In Volume 645 at Page
277 of the Officlal Public records of Chambers County, Texas,

Easement:

To! Cobra Ol & Gas Corporation

Recorded: September 14, 2004 In Volume 733 at page 5 ,Officlal Public Records,Chambars (”ounty,
Texas,

Purpose: Pipeline

Surface Agreement dated June 3, 2004 and recorded In Voluma 703 at Page 644 of the Officlal
Public records of Chambers County, Texas,
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Surface Agreement dated May 27, 2004 and recorded In Volume 733 at Page 13 of the Officlal
Public records of Chambers Counly, Texas,

Portion of subject property Is In the City of Mount Belvieu, Texas, as set forth In-Ordinance
recorded In Volume 242, Page 324 of the Official Public Records of Chambers County, Texas.

A gravel road traversing the Southern portlon of subject property as evidenced by plat prepared
by Chambers Surveying & Mapping by Michael W. Chandler RPLS 5292 and dated July 12, 2005

undet Job No. 05-1102

Mlneral andfor royally Interest;

Interest: An undivided. 100% '
Recorded: September 13, 1954 In Volume 161 at Page 598 ,Deed Records, Chambers County,
Texas.

YEXHIBIT BY
Paga 5 of 5 Pages



EXHIBIT 2

LOCATION OF QUALIFIED PROPERTY

All Qualified Property owned by Applicant and located within the boundaries of each of the
Barbers Hill Independent School District, the Mont Belvieu Reinvestment Zone and the EPOLLC
Reinvestment Zone will be included in and subject to this Agreement. Specifically, all Qualified
Pmmeﬂyoprphamtbcmfdhlmesmnbnsoandismcmdaimthemuwhmikgﬂdeawmﬁom

Agreement for Limitation on Appraised Value
Between Barbers Hill Independent School District and Enterprise Products Operating LLC

December 14, 2009

EXHIBIT 2
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RETURN TO: . OFFICIAL PUBLIC RECORDS
CHAMBERS GOUNTY, TEXAS
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COMMERGE Tlroox SUITE E Susan B, Roshto, County Clerlk

700 ROLLINGBROOK
BAYTOWN, TEXAS 77521 GENERAL WARRANTY DEED

THE STATE OF TEXAS  §
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF CHAMBERS §

That ], GLENDA DEL BROWN, of Kendall County, Texas, for and in consideration
of the sum of TEN AND NO/100 ($10.00) DOLLARS and other good and valuable consideration
cash to me in hand paid by ENTERPRISE PRODUCTS OPERATING L.P., the receipt of which is
hereby acknowledged, have (subject to‘ the exceptions, reservations and covenants hereinafter set
forth) GRANTED, SOLD and CONVEYED, and by these presents do (subject to the exceptions,
reservations and covenants hercinaftor set forth) GRANT, SELL and CONVEY unto the said
ENTERPRISE PRQDUCTS OPERATING L.P., a Delaware Limited Partnership, whose mailing
address is 2727 North Loop West, Houston, Texas 77008, all of that cortain lot, tract or parcel of

{

land described in "EXHIBIT A" attached hereto and mado a part hereof for all purposes.

It is undetstood and agreed by and between the parties hereto that this conveyance is

made subject to the exceptions set forth in “BEXHIBIT B” attached hereto and made a part hereof for

all purposes.

It is further understood and agreed by and between the parties hereto that this
conveyance is made subject to the following any and all zoning laws, regulations and ordinances of
municipal or other governmental authority, and any and all exceptions, reservations, restrictions and
easements, if any, affecting the above-described property and shown of record among the Official

Public Records of Chambers County, Texas, and any canals, pipelines, easements or rights-of-way

Fi\Wpdocveds, Eascnends, Mlo Chves & Reservatlpni\Brown, Enterprise, Deedaspd
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therefor physically located on the above-deseribed property, whether documents therefor are
recorded in such records or not,

TOHAVE AND TO HOLD the above-described premises (subjcet to the exceptions,
reservations and covenants hereinabove set forth), together with all and singulav the rights and
appurtenancos thereto in anywise belonging, unto the said BNTERPRISE PRODUCTS TEXAS
OPERATING L.P., its successors and assigns, forever; and the undersigned hereby binds hersolf;
her heirs, executors and administrators, to WARRANT and FOREVER DEFEND all and singular
the said premisos (subject to the exceptions, reservations and covenants hersinabove get forth), unto
the said ENTERPRISE PRODUCTS TEXAS OPERATING L.P., its succossors and nssigns, against
every person whomsoever lawfully claiming or to claim the same or any part thercof,

IN TESTIMONY WHEREOF, Witness my hand this the pZ.j A day of

4,;;&; Y » A.D., 2006.

vsé/ o Bl L

Glenda Del Brown

THE STATE OF TEXAS §

COUNTY OFAZNDYLL §

KD
This instrument was acknowledged bofore me on thg A= dayof _JRnups/
A.D., 2006, by GLENDA DEI, BROWN. /

TADDLEABIDOOHS .
R 2(2/4’/(( 2(

s 133 .

ﬁ/\’ NI K. prir r , /' Ndary Publi, Stﬂtf‘/‘# 1‘”‘95/

SO wolriiznssns £ printedNamer 3 s K PIL s
) -l Commission Bxpites: &> —/9- &

FiWpdoes\Deeds, Fyieacers, Mlie Chuses & RescevatboraiDronn, Enterprlse, Dicd.wpd e
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"EXHIBIT A" ,

THE STATE OF DEXAS)
COURTY OF CHAMBERS)

FLELD NOTES of a 126,2412 acra tract of land gltuatad in the 7. &
N.O.RR.Co, Suxvey, Seection No. 1, Abstract No. 503 and the Dan
5997 and belny out of apd a paxt of

Jexging Survey, Abstract No.
tha resiflue of a 572.51 Acre tract of land called Second Tract

NOTE: ALL BEARINGS AR LAMBERT GRID BEARINGS AND ALY COORDINATES
REFER 10 THE STATE PLANE COORDINATE SYSTEM, SOUTH CENTRAY ZONE,
1927 DA'TUM, AS DEFINED IN ARTICLE S300A OF THR REVISED CIVLY

STATUES OF THE STATE OF TEXAS.
ALL DISTANCES ARE ACTUAY DISTANCES, SCALE FACTOR = 0,9999062
REFERENCE I8 MADE 70 PLAT OF EVEN DATE ACCOMPANYING THIS METES

AND BOUNDS DESCRIPTION.
BEGINNING at a % inoh ivon rod set for the Northwest coxner of
thisg traot of land and the Southwest corner of a 487.009 acre
traot of land conveyed in a daed from Glenda Del Brown to Rxxon
ded in Volume 425 at

Corporation dated November 1, 1978 and recor
Page 515 of tha Deed Records of Chambers County, Texas and baeing
in the East Right-of-Way line of Hatcherville Road (70' R.0,W.).

This coxner as a Texas State Plane Coordinate Valva of
|

THENCE Noxth 66 de
thig tract of land

and bheing in the Westi:
Right-of-Way line of the Southern Paclfid Rallroad (100! R.O.W,),
From thie coxrnar a found brassg diek -stamped "Exxon chemical
Company U,5.A." bears South 66 deg 41 min 04 gec West: a distance
of 2.00 faat, .
THENCE South 07 deg 20 min 00 sec Bast with the East line of this
traot of land and West Right-of-Way line of said Southern Paaific
Railroad a distance of 1,458,10 feet to a ¥ inch iron rod set for
the Southeast coxner of this tract of land and the Northeast
cornax of a 117,469 aocre tract of land conveyed in a deed from
Glanda Dal Prown to Entexprise Product Company dated Decembexr 05,
1991 and recorded in Volume 162 at Page 169 of the 0fficial
Recorda of! Chambers County, Texas. Fram this corner a found 5/8
inch ivon rxod baars Noxth 57.deg 22 min 27 sec East a distanca of

2,63 faeat,

Page 1 of 2 Pages
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THENCE South 57 dag 22 win 27 sec West with the South lina of

thie traot of land and the Noxth line of said 117.469 acra tyraotl

of land a distance of 3,334,56 feat to a % inoh iron rod gat for
I

the Southwest worner of this tract of land and tha Noxthwest
dornex of sald 117.469 acre tract of land, and being in the Hast
Right~of-Way 1line of sadd Hatoherville Road. rrom thig corner a
found 5/8 inoh ixon rod bears Noxth 57 deg 22 min 27 sec¢ Rast g

distance of 3.04 feat.

THENCE Norxth 14 deg 47 min 39 sec West with tha West line of this
ne of gaild Hatoharvillae

tract of land and the Fast Right-of-Way 11
lnch iron road set fox an

Road a distance of 1,714,332 feet to a X
angle point of this tract of land, ang baing in the East Right-

of-Way line of said Hatcherville Road,

THENCE North 14 dey 23 min 53 gee West with the Wast line of this
t Right-of~Way line of sald Hatchervilia

traat of land and the Eas
Road a distance of 248.81 faet to the PLACE OF BEGINNING,
gontaining within sald boundaries 126,2412 aares of land,

YEXHIBIT A"
Page 2 of 2 Pagos
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"EXHIBIT B"

There are no exceptions listed as "a', "bY, by "e" in this exhibit,
This exhibit begine with the exception designated as "d", and ends

with exceptdon designated as "mmm'",

Right of Way Deed dated August 21, 1918, recorded In Volurne 16 at Page 86 of the Deed
Records of Chambers County, Texas from Old River Company to Dayton - Goose Creek Rallway

Company.

d. .

e Right of Way dated May 15, i929, recorded In Volume 28 at Page 150 of the Deed Records of
Chambers Counly, Texas from Kirby petroleum Company to Gulf Pipeline Company.

at Page 339 of the Deed Records

f, Right of Way dated February 24, 1930, recorded In Volume 30
Humphrey Corporation.

of Chambers County, Texas from Kirby petroleum Company to

Right of Way dated December 31, 1931, recorded In Volume 33 at Page 638 of the Deed Records
of Chambers Counly, Texas from Kirby petroleum Company to Gulf Plpeline Company,

corded In Volume 103 at Page 561 of the Deed Records of

h. Rlght of Way dated June 6, 1947, re
petroleum Corpany to Texas Plpaline Company

Chambers County, Texas from Kirby

recorded in Volume 146 at Page 537 of the Deed Records

l. Right of Way dated December 3, 1952,
petroleum Company to Slnda!r Plpeline Compahy.

of Chambers Counly, Texas from Kirby

J Right of Way dated June 1, 1954, recorded In Volume 158 at Page § of the Deed Records of
Chambers Counly, Texas from Kirby Petroleum Company to Texas natural Gasollne Corporation,

K. Right of Way dated February 11, 1955, recorded In Voluma 165 at Page 509 of the Deed Records
of Chambers Caunty, Texas from J.R, Barber and Lula Barber to Texas Natural Gasollne

Corporation.

racorded In Volume 172 at Page 85 of the Deed Records

II. Right of Way dated December 30, 1945,
rber and Lula Barber to Southern Canal Corporation,

of Chambers County, Texas from LR, fia

m, _Right of Way dated July 20, 1956, recorded In Volume 181 at Page 43 of the Deed Records of
Chambers Counly, Texas from 1.R, Barber and Lula Barber to Texas Butadiene & Chemical

Corporation,

n. Right of Way Deed dated February 11, 1956, recarded In Volume 183 at Page 369 of the Deed
Records of Chambers County, Texas from J.R, Barber and Lula Barber to Gulf Refining Company,

Paga 1 of 5 Pages
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Right of Way dated February 18, 1958, recorded In Volume 198 at Page 577 of the Deed Records
of Chambers Counly, Texas from J.R. Barber and Lula Barber to Chambers County Water Control

and Improvementd District..

Right of Way dated November 11, 1959, recorded In Volume 217 at Page 497 of the Deed
Recards of Chambers County, Texas from J.R, Barber, et ux to Southern Canal Company.

Right of Way dated November 9, 1960, recorded In Volume 225 at Page 477 of the Deed Records
of Chambers County, Texas from 1.R, Barber to Southern Canal Company.

Right of Way dated December 19, 1961, recorded In Volume 234 at Page 255 of the Deed
Records of Chambers County, Texas from Lula Barber to Southern Canal Company..

Rlght of Way dated July 6, 1962 recorded In Volume 239 at Page 140 of the Deed Records of
Chambers County, Texas from Lula Barber, et al to Colonial Pipeline Company,

Right of Way dated January 29, 1966 recorded In Volume 275 at Page 373 of the Deed Records
of Chambers County, Texas from Lula Barber to Sinclalr Plpeline Company.

Easement;

To: Southern Canal Company

Recorded: October 18, 1967 In Volume 292 at Page 469 ,Deed Records,Chambers Counly, Texas.
Purpose: Canal

Easement:

To: Gulf Refining Company

Recorded: Fabruary 5, 1968 In Volume 293 at Page 665 ,Deed Records,Chambers County, Texas.
Purpose:

Right of Way dated February 5, 1968, recorded In Volume 294 at Page 203 of the Delad Records
of Chambers County, Texas from Lula Barber to Sinclalr Pipeline Company.

Right of Way dated , recorded In Volume 165 at Page 509 of the Deed Records of Chambers
County, Texas from J.R. Barber and Lula Barber to Texas Natural Gasollne Corporatlon,

Right of Way dated April 23, 1970, recorded In Volume 315 at Page 505 of the Deed Records of
Chambers County, Texas from Lula Barber to Lo-Vaca Gathering Company..

Right of Way dated May 18, 1970, recorded In Volume 315 at Page 602 of the Deed REcords of
Chambers County, Texas from Lula Barber to Dlamond Shamrock Corporation.

Right of Way dated May 18, 1970, recorded In Volume 316 at Page 138 of the Deed Records of
chambers County, Texas from Lula Barber to Citles Service Plpeline Company.

Right of Way dated August 17, 1970, recarded In Volume 318 at Page 466 of the Deed Records
of Chambers County, Texas from Lula Barber to Santa Fa Plpeline Company.

Right of Way Deed dated Qctober 10, 1970, recorded In Volume 320 at Page 162 of the Deed
Records of Chambers County, Texas from Lula Barber to Coastal Industrlal Water Authority.

Right of Way dated October 8, 1970, recorded In Volume 320 at Page 337 of the Deed Records
of Chambers County, Texas from Lula Barber to Explorer Pipeline Company.

YEXHIBIT B"
Page 2 of 5 Papesn
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Right of Way dated July 15, 1975, racorded In Volume 371 al Page 652 of the Deed Records of
Chambers County, Texas from Lula Barber to Blg Three Industrles, Inc..

Right of Way dated August 26, 1975, recorded In Volume 373 at Page 405 of the Deed Records
of Chambers Counly, Texas from Delno Brown Executor of the Estate of Lula Barber and Glenda

Del Brown to Colonlal Pipeline Company

Right of Way dated February 22, 1977, recorded In Volume 395 at Page 291 of the Deed
Records of Chambers County, Texas from Delno Brown Executor of the Estate of Lula Barber

and Glenda Del Brown to ARCO Pipeline Company

Rlght of Way dated December 21, 1978, recorded In Valume 428 at Page 420 of the Deed
Records of Chambars County, Texas from Glenda Del Brown to Lo Vaca Gathering Company

Right of Way dated February 2, 1979, recorded In Volume 430 at Page 541 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Houston Plpeline Company

Right of Way dated February 22, 1979, recorded In Volume 431 at Paga 653 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Shell Pipeline Carporatlon

Right of Way dated October 31, 1980, recorded In Volume 464 at Page 272 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Exxon Pipellne Corporatlon

Right of Way dated August 8, 1980, recorded In Volume 467 at Page 447 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Big Three Industrles, Inc..

Valve Slte Lease dated January 12, 1981, recorded In Voluma 467 at Page 4161 of the Deed
Records of Chambers County, Texas from Glenda Del Brown to Blg Three Industries, Inc..

Right of Way dated May 1, 1981, recorded In Volume 473 at Page 156 of the Deed Relcords of
Chambers County, Texas from Glenda Del Brown to Exxon Plpeline Company

Right of Way dated April 22, 1981, recarded In Volume 475 at Page 710 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Matador Pipeline Inc..

Right of Way dated May 18, 1981, recorded In Volume 478 at Page 481 of the Deed Records of
Chambers Counly, Texas rrom Glenda Del Brown to Matador Pipeline Inc,

Right of Way dated Qctober 12, 1981, recorded In Volume 485 at Page 1 of the Deed Records of
Chambers County, Texas from Glenda Del Brown to Blg Threa Industries, Inc.. .

Easement:

To: Hauston Lighting and Power Company

Recorded: July 13, 1981 In Volume 478 at Page 481 ,Deed Records,Chambers Counly, Texas,
Purpose: Utility

Right of Way dated February 1, 1982, recorded In Volume 493 at Page 446 of the Deed Records
of Chambers County, Texas from Glenda Del Brown to Blg Three Industtles, Inc..

Right of Way Contract dated May 31, 1988, racorded In Volume 50 at Page 106 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Mustang Plpellne Company

"EXHINIT B
Page 3 of 5 Pages
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To: Valero Transmisslon
Recorded: September 12, 1988 In Velume 56 at page 677 Orﬂclal Public Records,Chambers County,
Texas.
Purpose! Plpeline

Right of Way Contract dated November 8, 1988, recorded In Volume 62 at Page 573 of the

Wl
Officlal Publle Recards of Chambers Counly, Texas from Glenda Del Brown to Himont USA

ww.  Rlght of Way Contract dated December 5, 1991, recorded In Volume 162 at Page 177 of the
Officlal Public Records of Chambers Colmly, Iexas from Glenda Del Brown to Enterprise Products
Company

x*, Right of Way Contract dated March 13, 1992, recorded In Volume 171 al Page 642 of the Offlclal

Public Records of Chambers County, Texas from Glenda Del Brown to Koch Pipeline Company

W, Right of Way Contract dated March 26, 1992, recorded In Volume 175 at Page 379 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Unlon Carblde Industrlal

Gases, Inc.
Right of Way dated August 11, 1994, recorded In Volume 248 at Page 241 of the Offlclal Public

22
Records of Chambers County, Texas from Exxon to City of Mount Belvlau.,

ana,  Rlght of Way Contract dated August 28, 1995 recorded In Volume 277 at Paga 376 of the Officlal
Public Records of Chambers Counly, Texas from Glenda Del Brown to Chevron USA

bbb,  Right of Way Contract dated June 27, 1995, recorded In Volume 279 at Page 591 of tﬁe Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Exxon Plpeline Company

1

cce,  Right of Way Contract dated October 29, 1996, recarded In Volume 314 at Page 345 of the
Officlal Public Recards of Chambers Counly, Texas from Glenda Del Brown to Mustang Pipelline
Company

ddd,  Right of Way Contract dated June 9, 1997, recorded In Volume 334 at Page 362 of the Officlal
Public Records of Chambers County, Texas from Glenda Del Brown to Koch Pipeline Company

cee.  Plpelne Right-of-Way Agreement dated July 28, 1998 and recorded In Volume 380 at Page 136

of the Officlal Publlc records of Chambers Counly, Texas,

fff. Pipeline Wark Space Agreement dated September 16, 1998, recorded In Volume 382 at Page
623 of the Offictal Publlc Records of Chambers County, Texas from Glenda Del Brown to Koch

Plpeline Company

Pipeline Right-of-Way Agreement dated September 5, 2003 and recorded In Volume 645 at Page

999,
277 of the Officlal Public records of Chambers County, Texas,

hhh,  Easement:
To! Cobra Oll & Gas Corporation

Recorded: September 14, 2004 In Volume 733 at page 5 ,Officlal Public Records,Chambars County,
Texas,
Purpose; Pipeline

Iif, Surface Agreement dated June 3, 2004 and recorded In Volume 703 at Page 644 of the Officlal
Publlc records of Chambers County, Texas,
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Surface Agreement dated May 27, 2004 and recorded In Volume 733 at Page 13 of the Officlal

Public records of Chambers Counly, Texas,

Partion of subject property Is In the City of Mount Belvieu, Texas, as set forth In-Ordinance
recorded In Volume 242, Page 324 of the Officlal Public Records of Chambers County, Texas.

A gravel road traversing the Southern portlon of subject property as evidenced by plat prepared
by Chambers Surveylng & Mapplng by Michael W, Chandler RPLS 5292 and dated July 12, 2005

undet Job No. 05-1102

Mineral and/or royally interest:

Interest: An undivided. 100% :
Recorded; September 13, 1954 In Volume 161 at Page 598 ,Deed Records, Chambers County,
Texas.

UYEXHIBIT B"
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ExHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT

The proposed project will consist of a new NGL fractionator. The plant Components
consist of

* DeEthanizer

* DePropanizer

¢ DeButanizer

» Towers

+ Heat Medium

* Gasoline Treater

* Compression Equipment

The facility will also require a relatively small amount of personal property. All of the
property for which the Applicant is seeking a limitation on appraised value will be owned by the
Applicant or a valid assignee pursuant to this Agreement.

Agreement for Limitation on Appraised Value
Between Barbers Hill Independent School District and Enterprise Products Operating LLC
December 14, 2009

EXHIBIT 3
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