
  
 

  
  

   
    

  

     
    

    
      

  

  
     

    
  

 
  

      
    

 
     

     

 

  

App#1637-Sudan ISD-Yellow House Solar,LLC-Phase II-Supplement One-11-2-2021

Tab 5: Documentation to Assist in Determining if Limitation is a 
Determining Factor 

Throughout the United States the production of renewable energy has been increasing as the cost 
of these systems has decreased and technological advancements have improved efficiency. In 
2020, Texas ranked 2nd in installed solar capacity.1 The state’s geographic position and containment 
of several large population centers has made Texas a favorable location for renewable energy 
development. 

Renewable energy developers face many challenges in the determination of project location—one 
of these factors being the selection of an area where the greatest return on investment can be 
achieved. There are several factors that contribute to Texas favorability for development, one 
however that does not is the state’s notoriously high property tax burden—ranking in the top 10 
across the United States. 

An appraised value limitation on qualified property allows developers to significantly diminish the 
property tax liability that composes a substantial ongoing cost of operation that directly impacts 
the economic rate of return for the project. In the absence of an appraised value limitation, the 
development of renewable energy facilities becomes financially uncertain as the rate of return 
often fails to meet the minimum return required to proceed. In the event an appraised value 
limitation agreement is not received by Yellow House Solar, LLC it is rather certain that the capital 
allotted for the development of this project will be reallocated for use in another state where 
either the property tax burden is lower or economic incentives can be secured, namely locations 
where NextEra Energy is currently active including Oklahoma, Colorado, and California. Thus, an 
appraised value limitation agreement between Yellow House Solar, LLC and Sudan Independent 
School District is the determining factor in the decision to locate this facility within the state of 
Texas.  

Please note: The is a GEN - Replacement Project. NextEra Energy is not required to file an 
interconnection request to be in queue with SPP due to their planning to replace coal-fired 
power generation previously coming from the Tolk Plant in Lamb County. Additionally, this 
project was previously referred to as “Tolk Solar.” 

1 Solar Energy Industries Association 




