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APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY

(Tax Code, Chapter 313, Subchapter B or C}

Supplemented 10/6/09

Date application Ied with diskricl
{To be Med in by eohool disticl)
School district names
Seguin Independent School District 8/31/09
Aurees Phona (ares code end numbor)
1221 E, Kingsbury Segulm, TX 78153 (830) 3725771

This forr applies Lo properly that mests the requirements of Tax Code Chapter 313, This completed application must be filed with the
school district. If the governing body decldes to consider this application, the school district must immadiately forward three coples
of the applicalion to the Complroller of Public Accounts und request that the Complioller provide an economic Impact svaluation
of tha application to the school district. The governing body may, at its discretion, allow the applicant to supplement or amend the
application after the filing date, subject to the restrictiona in Texas Administrative Code Rule 9,1054, to provide information required
by the application form that was unavallable prior to the fiing date, The school district must forward the supplemental or amended
information to the comptroller and the appralsal district. The scheot board shall approve or disapprove this application before the 1215t
day from the applicalion filing date, unless an exiension Is granted,

Step 1: Only entities to which Tax Code Chapler 171 applies are eligible for appraised value limitations on
Apptlca;ud qualifiad properiy.
name a Nookant T
aeiiress Caterplilar Ine.
Maiing addross:
100 N.E, Adams Street
Toxas Taxpsyer 1.0, Numbar o entity aubjact ta Tax Code, Chapler 171 City. State: ZIP coda + 4;
(1digh) 1-37-0602744-1 Peorla, linols 616204295
Name ol person preparing this applioation: Titse:
Andrew Yeo Facility Planning Manager
Phone {area code and numbas):
(309) 494-1560
Giep 2: (A) Attach the following itema to this application:
m&; L 1. A spacific description of all property for which you are raquesting an appralsad vaiue limitation as defined

by Tax Codae §313.021(2). Include a description of the land, describe each proposed improvement, and
each proposed item of parsonal praperty for which you are seeking a limitation, Include each exisling
appralsal district account number and the legal description of the land, attach a detalled map showing the

actual or proposad location of the land and proposed improvemants and showing the aciual or proposed |

boundarles and size of the relnvestment zone or enterprise zone in which the proparly will be located.
Altach the order, resolution or ordinance establishing the zone, and the guldelines and criterla for creating
the zone (I applicable).

2, A fully detailed deacription of the scope of the proposed project, including, at a minimum, the type and
planned use of real and tangible personai property, ihe nature of the business, a timeling for property
construction or Installation, and any other relevant information.

3. A map of the ralnvestment zone boundaries, certified o be accurate by elther the governmental entity
creating the zone, the local appraisal district, or a licensed surveyor.

(8) Answar the following questions:

1. What is the first tax year of your proposed qualifying time period 2010
(as defined by Tax Code §313.021(4))? ....... e b I

2. Whal ks the amount of qualilied investimeid, as delingd by Tux Code
§313.021(1), that will be made during the 2-year qualifying time perlod? .... $138,508,600

3. What Is the amount of appraised value lImitation for which you are applying?.  $.80,000,000

NOTE: The minimum amount of qualifiad Investment required to quallly for an appralsed value limitation and the

minimum amount of appraised value limilation vary depanding on whether the echool district is classifiad
as rural, and the school district’s property value. For assistance In datermining these minlmums, access
the comptroller's Web site at hitp:/Avww.window.state.tx.uafaxinfo/proptax/hbi200/values.himd,
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Step 3: 1. Do you propose o co;sh'uct a new bullding or to eract or affix a new
Answer theso improvement afler the date you submit this application? ........ e Yos [CINo
qwnﬂon:l;lm 2. Wil all of the proparty for which you are requesting an appraised value limitation
pm':'.:{g“ job be freo of a tax abatement agreament entered Into by a echoo! digtriot for the duration
qualifications, of the qualifying lime period, and for the duration of the appralsed value limitation? . .. .. [7] Yes []No
3. Is the land on which you propose new construction or improvement currently located
in an area designated as a relnvestment zone under Tax Code Chapter 311 or 312 or
88 an enterprise zone under Governmant Code Chaptor 23037 ....uvvvvrerrvinns oo [ Yes  [/INo
3a) [f you answered “no" to the question above, ara yon saaking an agreament
with a taxing unit that, prior to the first day of the qualtiying time perlod, will
result in a reinvestment zone with boundaries encompasaing the land on which
you propose new construction or Improvement? ... .....vvieieaiiiiiiiiienie. fYe8 [JNo
Dats of anticipated agraement? AuBUst 18, 2009 Seguln clty councll meeting
4. Do you Intend to make at least the minimum qualified investment required by
Tax Code §313.023 (or 313.053 for rural school districts) for tha relevant school
ISt CRIBGOTYT .« vt et veeenrrnnnnrrisenns e e veirereiieiee, W Yes [INo
5. On the land and In connection with the new bullding or other improvement, do you
plan to ¢ronto ot lonet 28 new jobs (at least 10 new Jobs for rural schoo! districta)? . ..... Yes [INo
6. Will a least 80 percent of all the new jobe creatad by the property cwner be qualifying
jobs as dafined by Tax Code §313.029(3) 7.+ v vee e re it nsrrnerirreetinesncess i) Yes [JNo
6(a) If you anewerad 'yas" to tho quostion above, attach dooumentation from the
Texas Woirkforce Commisalon that the new qualifying Jobs meet the requirements of
Tax Codo §313.021(3}E) or 313.051(b).
7. Do you Intend to request that the governing waive the minlmum Jobs creation
requirement, as provided under Tax Code §393.025(F-1)2 +vvvvvrrerrnnerrerirnannes [ Yes [ZINo
7{a) If you answarad “yas" to the question abova, attach evidence documaenting
that the [ob creation requirement (5) above exceeds the number of employees
necassary for the operalion, according to industry standards,
8. Except for new equipment described in Tax Code §151.318(g) or {g-1), is the
proposed tanglble personal propariy to be placed in service for the first ime
a) In or on the new buliding or othar naw improvamant for which you are
applying for an appralsed value limitation, or
b) 1 notin or on the new bullding or othar neéw Improvemsent for which you ara
applying for an appraised value limitation, [s the parsonal properly necessary
and ancillary to the business conducted in he new buikfing or other new
improvemant, and is the personal property on the same parcel of land as
the bullding for which you are applying for an appralsed value limiation?. . . . . Flves COno [Itwa
{“First placed in service” maans the first uss of the property by the taxpayer.)
9. The property will be used as an integral part, or as a necessary auxliiary part, in one
of the following activities as defined by Tax Code §313.024(b):
o manufacturing;.......... r et e e e ee e errenrerarees AvYes [[INo
o research ANd developIMBNt ... ... .ot oot e e [ Yes No
s acloan coal project, . .. ..vvrrranness PR v [1Yes [f]No
> an advanced cleBn @NeNgy Profect ... ..veevrreririrrranian. B 5 lhceib 6 EATS vones dYes  [f1No
» renawable energy electric genoration; . ... .vvr i e, O I & - I 4
= glaclric power generation using integrated gasification combined cycla
L T — e .OYes [INo
+ nuclear eloctric POWer genaration ... ...cevees res T ————— . Yes [/INo
10, A you an entity to which Tax Code, Chapter 171 8pPHEST .\ vv-vunerrreescnasnrss K Yes [Ino
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Step 4:
Answer these
quasiions
about invest-
ment, prop.
erty valua and
employmant.

1, Will the investment In real or parsonal property you propose to be counted toward
tha minimum qualified investment raquired by Tax Gode §313.023, (or 313.053
for rural school districts) be first placed in service In this state during the applicable

qualifying time perfod?. . ...ocvvivivnnnes B, S — Vves [Ino
2. Doeas the investment in tangible personal property meet the requirements of
lves e Clnsa

T Cote SIBOBINT. covs: s roamiss suvenss svis s s LOwhE 55 b gi's ke v

3. Ifthe proposed invesiment includes a bullding or a parmanent, non-removable
component of a bullding, does it house Ianglbae personal properly dascribad

e e et r e h bt iae e ceieenses ves ClNe Clvva

4. Will you own the property or lease the property under a capitalized leasa?

It loased, attach a copy of tha lease agreament.. ... ....eieneenneenne e, ] vas [Clna

5. Are you including property Ihat la owned by a person other than the applicant and
that Is pooled or proposed to be pooled with proparty owned by the applicant in

dotermining the amount of your quallfiad INVESINGNT ... ... vvenvraueeiaiaeneees (Yos  BZINo

Step &:
Economie

Impact

Please answer the following questions.

1. Applicant’s 6-dlgit Norih American Indusiry Classification Systern (NAICS) code:. .. ..... 233618

2. ls Schedule A completed for all years and atiached? . ... ....oeveevees.. e ¥ ves I No
3. s Schedule B completed for all yoars and attached? . ... ....ccveuenss. P 74 7T 3 I N YT
4. lsSchauulacconwzedtoranysamandauached?.............................. (7] Yes [ No
5. Total number of new Jobs that will have been created when fully operational: .. ... ...... 1099

6. Total number of new Jobs identified in (5) abova that will have wages greater than N/A
110 parcant of the county average weekly wage for manufacturing jobs*: . .........c00s

7. Tolal number of new jobs identified in (5) above that will meat all the criteria for
“qualifying Jobs™ as specified In Tax Code §313.021(3):. . . . ... ..vovvveearirrennnnn 879

8. Describe each type of bunefiis to be offered to qualifying jobholders. Explaln,
SEE ATTACHMENT: G

8(a) WIll the Jobs created offer al leasl 80 purcent of ihe premiums O olher charges
assessed for employse-only coverage under tha group health benefit plan

for QUAIHYING JOBROIBOMT « . v veeeeensensnornnnrnnnnsssnsnnssnnessnne oo B Yes [ No

9. Describe the abillly of your company to locale or relocalts in another state or another reglon of the slate.
SEE ATTACHMENTS: A&H

10. Describe the current economic condition of the region of the stale where the property is located.
SEE ATTACHMENT: I

* Applicants (o rural school districts that ara not leoated In an 814 [gee §313.051(a){2)] must maat the raglonal waga stancdssd

desoribed in 313.051(b).
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Temporary Addendum to Application for Appraised Value Limitation on
Qualified Property - July 2009

The 81 Legislature passed HB 3676, which made changes to Texas Tax Code, Chapter
313!, including more information required to be analyzed in the Comptroller’s sconomic
impact evaluation (§313.026(a)). In order to facilitate completion of the evaluation,
please provide the following: including temporary supplemental schedules A, B & C to
collect information needed for HB 3676. The information on this addendum and
additional schedules is required pursuant to the provisions of FIB 3676, 81st Legislature,
effective June 19, 2009, Additionally, the Comptroller is authorizexd by 34 TAC §
9.1057(b) to request information from the school district or applicant that is reasonably
necessary to complete the recommendation or economic impact evaluation at any time
during the application review period. (Note: Should the applicant anticipate the need to
keep any of the requested information in the application, addendum or supplemental
schedules confidential, please read the attachment entitled ‘Confidential Information
submitted to the Comptroller’ at the end of this addendum.)

Applicant name CATERPILLAR INC,

Please describe the general nature of the applicant’s investment:

Taxing entities that have jurisdiction for the property:

County GUADALUPE

Are you seeking property tax abatements or other favorable tax treatment from this
entity? If so, please describe the request (typically the percentage abatement and the
length of time the abatement would be in effect).

SEE ATTA

! All §references are 1o Texas Tax Code, Chapter 313 as amended by HB 3676, 81" Legislature, unless

1 Méz-



City SEGUIN
Are you seeking property tax abatements or other favorable tax troatment from this
entity? If so, please describe the request (typically the percentage abatement and the
length of time the abatement would be in effect).

SEE ATTACHMENT: J

Hospital District _N/A
Are you seeking property tax abatements or other favorable tax treatment from this
entity? [f so, please describe the request (typically the percentage abatement and the
length of time the abatement would be in effect).

NO

Other (describe) STATE OF TEXAS
Are you secking property tax abatements or other favorable tax treatment from any of

these entities? If so, please describe the request (typically the percentage abatement and
the length of time the abatement would be in effect).

SEE ATTACHMENT; J

Are you seeking any other state or local economic development incentives? Examples
could include road or public infrastructure improvements, job training grants, loan
guarantees, special financing, etc.) SEE ATTACHMENT: J  If yes, please describe,
attaching documentation as necessary.

The locally collected sales tax rate is: 2%

Will the land upon which the new building or new improvement be bullt be part of the
qualified property described by §313.021(2)(A)? YES __ Ifyes, please attach
complete documentation: legal description, parcel ID, current taxable value, owner, etc.

SEE ATTACHMENT: K

Will the project be on leased land? NO

If there are any other payments made in the state or economic information that you
believe should be included in the economic analysis, please aftach a separate schedule
showing the amount for each year affected, including an explanation.

What is the anticipated date of application approval? 2009 December, 2009

What is the anticipated date of beginning of the qualifying time periocd? Japuwary 1,2010

What is the approximate date the proposed facility or new improvement is expected to be
tully operational? JUNE 2010

Me7




Oct. 29, 2009 12:1/PM No. b84H P 172

What I¢ the minimum required annual wage for each quallfied Job in this sehool distrlct?
[Szo tiew §8313,021(5)(A) or 213.021(8)(B) ov 313.021(3)E)(D), or 313.051(b).) SEE
ATTACHMENTL L, Please specify method of computation and attach documontatlon -
fram TWC web site. (Nots that spplicants ta sehool distrlets subjeoct to Subehapter ©
Issranse of demographle tharnoleristies must meet the reglonul wage stendard daseribed
33051 5406 AVG=$674,50/WK @120% WREKLY: $741.98
(741.95 * 52 = 28,581 youndad).
What is the minirum annus! wage you will bs paying for esh qualifled Job in this

school dlstiot? §38.891,00

What is the maximum number of qualifying Jobs meeting all criteria of §313.021(3) you
are committing to create? (Use Schedule C+3676, Columa 110 Indleate number of

quelifying jobs In speoific years.)

By signing this addendum, you certify thin! this\isformation Is teue and correct to the best

of your knowledge angybstlef, Q}‘J‘\
VWA
&»ﬁ \ \. R I/J:dz;" &&SMM?‘

(Y- Naye of Bhthorized compdhy officar Tile
M M‘}L&Lﬂﬁaﬂ ﬁ 2B fugusT <2009

Signature of authorized company office R Date

onbehalfof CATER Pre AR ZNC.

Name of corporationfecompany
if you make & folse sutement on fhis application, you could be fouud ghilty of a

Class A misdemennor ox & $tate jail felony under Texas Penal Code §37,10,

School digtrict officinl sign and date gpplieation,
By signing bolow, 1 nfiim that T have been delegated the anthorlty by the school dlstrlet

goveming body to act on Its belalf with regard to this upplication for a limitation oo

appralsed value,
Dy. Ixene Garza Superintendent .

oonie of ayihotized sehpol distriel officer Tn‘%ej
Sigrature of anthorized school distvict afficial Date
- Name of schiool distrier __Bequit X8D
q_b‘“ &""\.n'-—vlw..- "337;—-—-&\.{;-*'"““”"""‘""_"

LRI
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ATTACHMENT A - Project Description

HB1200 Step 2, Item (A) 2.

With 2008 sales and revenues of $51.3 hillion, Caterpillar is the world's leading
manufacturer of construction and mining equipment, diesel and natural gas engines and
industrial gas furbines. Caterpillar also engages in the design, manufacture,
remanufacture, maintenance, and services of rail-related products, as well as offering
logistics services. In addition, the company has a financlal products business including
financing alternatives to customers and dealers as well as Insurance products to support
the purchase and lease of our equipment. The company is headquartered in Peoria,
Ilinols, is incorporated in Delaware, and trades on the New York Stock Exchange under
the symbol CAT.

A brief history of Caterplllar

Caterpillar's roots date to 1904 in Stockton, California, when combine maker Benjamin
Holt modified the farming tractor by substituting a gas engine for steam and replacing
iron wheels with crawler tracks. The British adapted the "caterplilar" (Holt's nickname for
the tractor) design to the armored tank in 1915. Following WWI, the US Army donated
tanks to local governments for construction work. The caterpillar's efficlency spurred the
development of earthmoving and construction equipment.

Holt merged with Best Tractor in 1925. The company, renamed Caterpillar, moved to
Peoria, lllinois, in 1928, Caterpillar expanded into foreign markets in the 1930s and
phased out combine production to focus on construction and road-building equipment.

Over the past 83 years since its inception, Caterpillar has expanded its reach across the
globe and has further diversified product and service offerings as described above.
Additional information can be found at www.cat.com.

The nature of the business, including markets and transportation needs

The new manufacturing facility will provide engines for off-highway applications that
include Caterpillar Machines, Electric Power Generation (EPG), Petroleum, Marine, and
Industrial customers. Engine production at the new facility will Include 9 liter to 18 liter
engines, which are a key contributor to the Engine business which exceeded $16.2B in
2008 (including reciprocating engines). It is estimated that over 50 percent of the
engines produced at this proposed facility will be exported globally. Transportation
requirements and location were key factors in selecting the Seguin location. Inbound
parts and components will be transported by truck from various locations including
Mexico, and the final products will be shipped by truck to North American destinations,
and by truck to the Port of Houston to be shipped to global destinations.

Description of the Project

The new facility will be the global manufacturing source for Caterplllar's 9 liter thru 18
liter engines. The proposed facility will be a greenfield project — there are no existing
facilities or Caterpillar employees at this location.

12.



The proposed facility will provide engines for off-highway applications that include
Caterpillar Machines, Electric Power Generation (EPG), Petroleum, Marine, and
Industrial customers. The new facility will incorporate “state of the art” technology for
manufacturing operations utilizing the Caterpillar Production System (CPS) principles.

The new facility will occupy approximately 180 acres at the intersection of State Highway
46 and Interstate 1-10 in Seguin. The building will contaln approximately 820,000 sq ft. of
manufacturing space for assembly, testing, and painting, with a small portion dedicated
to office space. Manufacturing is projected to ramp up over a 3-4 year period prior to full
operation.

The facility will be staffed by a combination of Caterpillar and operational contractor
employees. As agreed with the Seguin Economic Development Corporation,
employment goals, conditions and reporting requirements include Caterpillar and
Caterpillar Contractor employees.

13,



ATTACHMENT B-LEGAL DESCRIPTION OF LAND
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ATTACHMENT C - CATERPILLAR COLORED SITE PLAN

Caterpillar Engine Assembly Building
Seguin, TX
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ATTACHMENT E - ENTEPRISE ZONE CERTIFICATION LETTER

CITY OF SEGUIN

July 2, 2009
To Whom It May Concern:

This letter is to certify that the attached map of the relnvestment zone/Enterprise Zone boundarles
created by the City of Seguin are accurate.

Sincerely,

P

Executive Director, Economic Development
City of Seguin

enclosure

205 NORTH RIVER STREET * SEGUIN, TEXAS 78183 ¢ (B30) 379-3212 « FAX (830) 401.2499 ¢ Web page: www.ciaeguin.ix.us

Page 17 of 46



ATTACHMENT E - ENTERPRISE ZONE CERTIFICATION LETTER

EXHIBIT “A”

CITY OF SEGUIN
ENTERPRISE ZONE ,7}"

Page 18 of 46



09/18/2013 0Z:28 FAX POIVIVERRTITES
ATTACHMENT F -ENTERPRISE ZONE CERTIFIED MAP & ORDINANCE

TEXAS DEPARTMENT OF
ECONOMIC DEVELOPMENT

arS LIEE B UARLE 0TRER (TR,

November 26, 2001

Mr. Jack Hamlett, City Manager
Clty of Seguin

Post Office Box 591

Seguin, Texas 78156

Deas Mr, Hamletit

1 am pleased to inform you that the applcation nominating an area of Seguin as the Seguin
Enterprise Zone has besn approved by Texas Economic Development (Agency), Your officlal
enterprise zone number is EZ328-102401-8. Please uge this pumber on all future reports or
documents filed with regard to your enterpriee zone. :

Two original copies of the agreement that gpeclfy the torms for the Seguln Enterprise Zone are
snclosed with this letter, Please have Mayor Stauntzenberger slgn both copies of the agreement
and veturn both copies to my attentlon. A fully exccuted copy will be retuwrned to Mayor
Stautzenberger once it has been signed by the executive director of the Agency. ‘This
agreement, once it has been signed by all parties, will officially deslgnata the fone. Both signed
caples must be recelved in our office by December 10, 2001, or the zone will be considared null
and vold, The effective date of the zone is October 24, 20014,

Also enclosed for your review is a copy of the state matrix of Texas enterprise zones, Please
check the data as provided en Seguin for accuracy and retumn the matrix to us with any
changes when you return the signed agreements for exacutive director signature.

Purther, attached are the forms neceesary fo nominate m qualified business for enterprise
project status. Also included is a copy of the 2001 Mandatory Annual Report Form to meslst
you in tracking activity in the Beguin Enterprise Zone. Please be aware that this io last year's
report, and there could be changes for the 2002 submission.

Your effort to complete the enterprise zone nomination process is appreciated. { look forward to
working with you to accomplish your economic ohjectives.

= ; OQJ_Q«H\_
Brenda Clear, Program Speciallst
Texas Entetprise Zone Program

RO Box 12728 ¢ AustinTaas © 707112723 o Webcite hutpsl Ivwwtdedsaatonus @ SE2I9F6-0400 ® TOD: 5H2/976+0555 © Reliy Temaw 800/ 7352588
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ATTACHMENT F

OPFICE OF "THE GOVERNOR
ECONOMIC DEVELOPMENT & TOURISM

RICK PERRY

GOV ERNOR

May 29, 2009

Mr. Terry Trevino Mr. Gary Stroup

Executive Director, Economic Development Vice President

City of Seguin Caterpillar Inc.

Post Office Box 591 Post Office Box 610 - AC6101
Seguin, Texas 78155 Mossville, Illinois 61552

SUBJECT: Caterpillar Inc. Enterprise Project Application

Dear Mr. Trevino and Mr. Stroup:

We have reviewed and hereby approve a Texas enterprise project designation for the application
submitted on behalf of Caterpillar Inc. (Project) by the City of Seguin, pursuant to the Texas Enterprise
Zone Act, Chapter 2303, Texas Government Code (Act) and the Enterprise Zone Program Rules (Rules)
promulgated by the Economic Development and Tourism (EDT) division of the Governor's Office.

The Texas Enterprise Zone Program is allocated 105 enterprise project designations statewide during a
state biennium. The Act and Rules for the program require that all applications received during a project
round must be reviewed to insure that they meet the goals and objectives of the program, which includes
but is not limited to high impact projects or activities, targeted industry clusters and creation of primary
jobs, as well as competitively within the round.

In conformance with the Act, EDT has hereby affirmatively determined that Project (a) complies with
the criteria set forth in the Act and Rules, and (b) is in furtherance of the public purposes of the Act.
EDT hereby designates Caterpillar Inc. as a Double Jumbo Enterprise Project. The designation is
effective from March 3, 2009, until March 3, 2014, unless it is determined that the Project is no longer
in compliance with requirements set forth in the Act and the Rules.

Winr Or1n ;u: Bugrsesy”

PO Bonx 12428 ] Veson, X TRTU ] 512-463-2000 [ Doy 70110 160k R vy S1LRVIGE S
WRWN GOVLRNOR S VT ENGLS
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ATTACHMENT F

Mr. Terry Trevino and Mr. Gary Stroup

Re: Caterpillar Inc. Enterprise Project Application
May 29, 2009

Page Two of Three

State sales and use taxes paid at the qualified business site, and new jobs created up to 90 business days
prior to the designation date of March 3, 2009 are eligible for benefit. This allows the Project to gain
benefit for activity from October 14, 2008 through March 3, 2014. In addition, the Project may submit
the paperwork for benefits up to 18 months following the date the designation expires, no later than
September 1, 2015 for activities that occurred during the designation period.

The qualified business site, 1620 West Kingsbury, Seguin, Texas, is not located in an enterprise zone
and 35 percent of the Project’s new employees are required to be economically disadvantaged
individuals or enterprise zone residents. The tax identification number under which this designation is
approved is 37-0602744, The Project has committed that 35 percent of the Project’s new employees
will be economically disadvantaged individuals or enterprise zone residents, The maximum number of
jobs to be included in any calculation for state sales and use tax refund for the enterprise project is stated
under Jobs Allocated. The company has made the following commitments in its application for the

enterprise project designation:

Capital Investment: $176,800,000

Jobs to be Created: 1,465

Jobs to be Retained for Benefit: 0
Total Jobs: 1465

Job Baseline: 0

Jobs Allocated for Project Designation: —— 500

The designation is made based upon the requirements of the Act and the Rules and is not to be construed
as a pledge of the faith or credit of or by the State, EDT, the individual members or staff thereof, Texas
Enterprise Zone Program or any other agency, instrumentality or political subdivision of the State.

Stated below is the enterprise project number assigned to this project designation. Use this number on
all correspondence and documentation regarding your project:

EP672-030309-5

For information regarding applying for benefits (sales and use tax refund) under this program, contact
the Texas Comptroller of Public Accounts (CPA). The CPA contact person is Clarence Goins at (512)
305-9902. This double jumbo enterprise project designation will be eligible to receive a refund of up to

$5,000 per qualified job.

Page 21 of 46



ATTACHMENT F

Mr. Terry Trevino and Mr. Gary Stroup

Re: Caterpillar Inc. Enterprise Project Application
May 29, 2009

Page Three of Three

The amount of capital investment will determine the number of jobs for which benefit can be received.
The project will be assessed a refund for jobs created and/or retained for the category of capital
investment expended to that date, Once additional capital investment is expended, the project may be
eligible for additional refunds, up to the maximum amount of $2,500,000.

By statute, the nominating body shall monitor the qualified business to determine whether the project
has followed through on any commitments or goals made by it or on its behalf in the designation
application. This evaluation may occur on the date on which a certificate of occupancy is issued or at the
completion of the enterprise project designation period. The nominating body shall then submit a report
of its findings to the bank and the comptroller,

If you have any questions during the course of the project, please call Brenda Clear, Program Specialist,
Economic Development Bank, at (512) 936-0274 or by e-mail at brenda.clear@governor.state.tx.us.

Sincerely,

§—

Aaron Demerson
Executive Director

ce:  Clarence Goins, Comptroller of Public Accounts

Page 22 of 46



ATTACHMENT F - ENTERPRISE ZONE CERTIFIED MAP & ORDINANCE

Ordinance No. _n1.135

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF SEGUIN,
TEXAS NOMINATING AN AREA AS AN ENTERPRISE ZONE PURSUANT
TO THE TEXAS ENTERPRISE ZONE ACT (TEXAS GOVERNMENT CODE,
CHAPTER 2303); PROVIDING TAX INCENTIVES; DESIGNATING AN
AUTHORIZED REPRESENTATIVE TO ACT IN ALL MATTERS
PERTAINING TO THE NOMINATION AND DESIGNATION OF THE AREA
DESCRIBED HEREIN AS AN ENTERPRISE ZONE AND REINVESTMENT
ZONE (TEXAS TAX CODE, CHAPTER 312); AND FURTHER
DESIGNATING A LIAISON TO ACT ON ALL MATTERS PERTAINING TO
THE ENTERPRISE ZONE ACT ONCE DESIGNATED BY THE TEXAS
DEPARTMENT OF ECONGMIC DEVELOPMENT.

WHEREAS, the City Council of the City of Seguin, Texas desires to create the proper
economic and social environment to induce the investment of private resources in
productive business enterprises located in severely distressed areas of the city and to

provide employment to xesidents of auch area;

WHEREAS, certain conditions exist in such area which represent a threat to the
health, safety, and welfare of the people of such area; and

WHEREAS, it is necessary and in the bes! interest of the City to nominate auch area
as an enterprise zone pursuant to the Texas Enterpriso Zone Act (Texas Government

Code, Chapter 2308, the "Act");

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF SEGUIN, TEXAS:

Section 1. That the City hereby nominates the area described in Exhibit A
attached hereto and incorporated herein for designation as an
enterprise zone.

Section 2.  That the City Council finds the zone area meets the qualifications of
the Act.

Section 3.  That the City Council heraby ordains and declares that upon
designation of the proposed Enterprise Zone as an enterprise zone, the
City may provide the following {ncentives, on a case by case basis,
including tax incentives, which are not applicable throughout the City:

(8) The City may refund to any qualified business located in such
enterprise zone the amount of tax paid under the Municipal Sales
and Use Tax Act (Texas Tax Code, Chapter 321) by the business
and remitted to the Comptroller of Public Accounts up to the
maximum extent authorized by Sections 2808.505 and 2808.508 of
the Act, and for a period determined by the City, but which ghall

nob exceed O years.
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ATTACHMENT F - ENTERPRISE ZONE CERTIFIED MAP & ORDINANCE

Section 4.

Section 5.

Section 6.

() The City may abate taxes on the increase in value of real property
improvements and eligible personal property that locate in a
designated enterprise zone. The level of akatement shall be based
upon the extent to which the business receiving the abatement
craates jobs for qualified employees.

(¢) Waiver of development fees to enterprise zone businesses meeting
minimum standards.

(d) Accelerated zoning and permit procedures. Enterprise 2zone
businesses will be processed upon receipt, before non-enterprise
zone businesszes already in hand.

() Transfor of city owned surplus land may be at below market price
for the purpose of economic development. The ability to purchase
city-owned land shall ba based upon the extent to which the
buginess receiving the property creates jobs for qualified
employees.

Other incentives may be provided by the City in the proposed
enterprise zone upon ita designation as an enterprise zone and
throughout the City, including:

(a) Capital improvements in water and sewer facilivies and road
rapair.

() The City may apply for training grants for new permanent jobs as
available and appropriate to the industry.

(¢) One-stop permitting.
(d) Improved fire and police protection.

That the area described in this ordinance is designated as an entexprise
zone, and a reinvestment zone, subject to the approval of the Texas
Department of Ecénomic Development.

That the City Council diracts and designates its mayor as the City's
authorized representative to act in all matters pertaining to the
nomination and designation of the area described herein as an

enterprise zone and a reinvestment zone. ;

That the City Council further directs and designates the director of the
Seguin Economic Development Corporation as liaison for
communication with the Texas Department of Economic Development
to oversee zone activities and communications with qualified

husinesses.
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ATTACHMENT F -ENTERPRISE ZONE CERTIFIED MAP & ORDINANCE

Section 7. That a public hearing to consider this ordinance was held by the City
Council on July 9, 2001,

Section 8. That this ordinance shall take effect from and after its passage as the law
and charter in such case provides.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF SEGUIN,
SONTHIS _31st DAY OF July , 2001.

Mayo K

l,kathy Contraras , Secretary for the City of Seguin, Texas certify that the above
Is a true and corvect copy of Ordinance No g1.34 on file in the city offices of the
City of Seguin, Texas and that I, as City Secretary of the Cily of Seguin, have legal
Custody of such writing.

Yana Loatiiens

City Secretary

First Reading Imly 09, 2001
Second Reading duly 17, 2001
Third Reading July 31,2001
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ATTACHMENT F

EXHIBIT A

City of Seguln Enterprigse Zone boundarles are as follows:
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ATTACHMENT F

EXHIBIT “A”
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ATTACHMENT F

STATE OF TEXAS NO. 45 g+

COUNTY OF GUADALUPE

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF SEGUIN, TEXAS,
AMENDING ORDINANCE NO. 01-36, SECTION 3(b), CONCERNING THE
CREATION OF AN ENTERPRISE ZONE IN THE CITY OF SEGUIN PURSUANT
TO TEXAS GOVERNMENT CODE CHAPTER 2303, PROVIDING A
SEVERABILITY CLAUSE, AND PROVIDING AN EFFECTIVE DATE

WHEREAS, on July 31, 2001, the Seguin City Council passed Ordinance No. 01-36
which created an enterprise zone in the City of Seguin pursuant to Chapter
2303 of the Texas Government Code in order to spur growth and
development in certain areas of the City; and

WHEREAS, the Ordinance provided that the level of any tax abatement granted in the
enterprise zone would be required to be based upon “the extent to which
the business receiving the abatement created jobs for qualified

employees”; and

WHEREAS, in 2003, the City of Seguin revised its Tax Abatement Guidelines and
Criteria 10 remove the job creation requirement so that projects would be
considered for tax abatement on the basis of capital investment alone; and

WHEREAS, the enterprise zone ordinance needs to be adjusted accordingly so that it is
not in conflict with the City’s Tax Abatement Guidelines and Criteria;

NOW THEREFORE, in consideration of the foregoing, it is hereby ORDAINED as
follows:

1) That Ordinance No. 01-36, Section 3(b) is hereby amended and superceded as
follows:

(b) The City may abate taxes on the increase in value of real property
improvements and eligible personal property that are constructed or located in
a designated enterprise zone. The level of abatement shall be based upon the
City of Seguin’s duly adopted Tax Abatement Guidelines and Criteria, as the
same may amended from time to time.

2) In accordance with Section 3.10 of the Seguin City Charter, this Ordinance
shall become effective upon passage on second reading.

3) If any clause or provision of this Ordinance shall be deemed to be
unenforceable for any reason, such unenforceable clause or provision shall be
severed from the remaining portions of the Ordinance, which shall continue to
have full force and effect,
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ATTACHMENT F ;

PASSED AND APPROVED on first readingon _February 1, . - 2005.
PASSED AND APPROVED on second reading on _Febxuary 15, . 2005

ey

MAYOR
ATTEST:

Thalia Patlan Stautzenberger, City Secretary

05-07

2-15-05
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il ATTACHMENT F .f

RESOLUTION No 01R-77

A RESOLUTION OF THE CITY COUNCIL OF SEGUIN, TEXAS SUPPORTING
THE NOMINATION OF A 630 +/- ACRE TRACT IN THE CITY OF SEGUIN AS AN
INDUSTRIAL PARK; DESIGNATING AN AUTHORIZED REPRESENTATIVE TO
ACT IN ALL MATTERS PERTAINING TO THE NOMINATION OF THE
INDUSTRIAL PARK; AND FURTHER DESIGNATING A LIAISON TO ACT ON
ALL MATTERS PERTAINING TO THE INDUSTRIAL PARK ONCE NOMINATED,

WHEREAS, the City Council of Seguin desires to create the proper economic and social
environment to induce the investment of private resources in productive business
enterprises and to provide employment to residents of ths City; and

WHEREAS, the growth of industry in the City is an important aspect of a diverse
econotaic development plan; and

WHEREAS, it is necessary and in the best interest of the City to nominate such area as an
industrial park;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF SEGUIN,
TEXAS:

Section 1 That the Cily hereby nominates a 630 +/- acre tract in Seguin as described
above and the map attached hereto as “Exhibit A” as an industrial park.

Section 2 That the City Council directs and designates the City Manager as the city’s
authorized representative to act in all maiters periaining to the nomination
of the area desoribed above and in Exhibit A as an industrial park,

Section 3 That the City further directs and designates the Director of the Seguin
Economi¢ Development Corporation as liaison to oversee activities and
communications with all qualified businesses.

PASSED AND APPROVED BY THE CITY COUNCIL OF SEGUIN, TEXAS ON
THIS THE 17™ DAY OF JULY, 2001,

Yo \U

Attest:

City Secr.
07-17-01 CIR=-77
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ATTACHMENT G —Employee Benefits

Employee Benefits Provided
o Medical Health Plan — employees will be offered a choice of medical and prescription drug
plans including coverage for associate and family.

¢ Dental Plan
e Employees will be offered 401K defined contribution plan.

o Paid Time Off Program

Rev.9.15,07 Page 1
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Attachment H — Description of Ability to Locate or Relocate Operation

As a part of continuous improvement initiatives to maintain competitive advantages,
Caterpillar identified an opportunity fo consolidate manufacturing operations for several
diesel engine product lines. This opportunity represents a significant consolidation that
has considered multi-country and multi-state locations in the southem regions of the
United States. Strategic location drivers include:
o Supply chain logistics (materials in and finished product out)
o Proximity to ports (global export access)
o  Workforce avallability for a diverse group of functions
o Engineering
o Technicians
o Logistics
o Machinists
o Support
Favorable business environment (taxes, regulation, economic activity)
Cost competitiveness (labor, real estate, utilities, construction)
Availabllity of aggressive economic incentives programs to assist in off-setting
start-up and long-term operating costs
Strong system of public education to provide an educated workforce
Attractive community that provides for civic and recreational Iinvolvement for

workers and their families

Due to the proposed wage scale and the significant investment required, this
consolidation provided Caterpillar with many attractive opportunities. Caterpillar also
considered expanding other existing facilities outside Texas. The coordinated efforts of
the city of Seguin, the SEDC, Guadalupe County and the State of Texas make this

location In Seguin right for Caterpillar.



ATTACHMENT | - Current Economic Conditlons

The population trend for Seguin continues to follow a slow but steady increase.
Currently, our demographic data show that the trend is increasing at a rate of
approximately 3-4 percent per year. In 1990, the population of Seguin was
20,666, the census in 2000 was 22,011, The 2008 estimate shows that the
population is approximately 28,381 and the projected population for 2013 will be
about 29,145,

The current unemployment figures for Seguin are holding steady at around 6.5
percent, reflecting a decrease from the beginning of the year (January 6.7
percent, February 7.2 percent.) For the month of May for Guadalupe County, the
unemployment rate is holding at 6 percent, reflecting a slight decrease from the
beginning of the year (6.1 percent in January, 6.2 percent in February.)
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Incenlive Nome

STATE OF TEXAS

Attachmaent J - List of Other Incentives

Descriplion

Texas Enterprise Zone

Project Site was designated as an Enterprise Zone project by slate on May 29, 2009. The
Caterpillar project was designated a double jumbo enterprise project.

Texas Enterprise Fund (TEF)

Incenfive fund. Can be used for land acquisition, equipment purchase or building costs.

Texas Capital Fund {Infrastructure)

Infrastruciure Grant from State of Texas that can be utilized by Seguin on infrastructure
improvements 1o suppert the site (water, sewer, traffic issves, utilifies)

Traffic/Transportation Assistance
(TX DOT)

X DOT has budgeted cost to add deceleration and tum lane to 110 and fraffic light at 46 and
Matiies Road,

Texas Workforce Training Grant

SEGUIIN/GUADALUPE COLURTY

Alraining grant of $1.0 MM has been commited fo off-set costs of employee fraining

Local Properly Tax Abatements
*Seguin & Guadalupe County

Local properly tax abatement on real and personal property - 100% for 10 year period.

Triple Freeport Tax Exemplions

Qualifying freeport goods will be exempt from all ad valorem taxes by City/County/I1SD (Triple
Freeport) - confinuous, Application lo be submitied annually fo the Guadalupe Counly appraisal
district,

Local Infrastruciure - Matlies Road
Improvement & Sewer Maln Extension

Matties Road to be re-engineered and widened lo accommodale iruck traffic from SH 46, Sewer
Main to be extended 1o provide supply fo Caterpillar site.

SEDC Cash Grant

Guadalupe County Electrical
Cooperative

Local cash grant of $2.47 MM fo be applied to land acquisition, infrastructure, or other application,
Funding from local 4A sales fox,

Cost to bring elecirical requirements fo the site, including on-sile substalion and dual feed sources.

Page 1 Hi31200 List of Other Incentives.xs
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Guadalupe CAD - Property Scarch Results

Guadalupe CAD

ATTACHMENT K

Page 1 of |

Properly Search  Map Search Map Administration  Login

Property Search Results > 1 - 5 of 6 for Year 2009

New Search |

Click the “Details" or "Map" link to view more information about the property or click the checkbox next to each properly and click
"View Selected on Map" lo view the properties on a single map.

Property ID Geographic ED
260011-0000-18000-

™ 52998 200
52999 a%ou-oooo-:som-
- 136710 g_eo%on-oooo-mszs-
s GHOL1-000- 28708
 sa767 260011-0000-80200-
View Selectad on pap |

Wabsite version: 1.2.2.2

@ Property Address € Legal Description

Type Property Address  Owner Name  Appralsed Value

Real
Real
Real
Real

Real

11 WKINGSBURY ST CATERPILLAR
™ INC $122,764
1726 W KINGSBURY ST CATERPILLAR

™ INC $40,583
IH 10 TX ﬁgw‘”'”‘ 495,337
US HWY 90 TX f&m‘”m $437,861
1710 W KINGSBURY ST CATERPILLAR

= il $100,802 |

Questiona Please Call (830) 303-3393

Database lasl updated on; 7/27/2009 8:53 PM

This site only suppods Intemet Explarer 6+, Nelscape 7+ and Fhefox 1.6+,

htlp:llpropaccess.tmeautomalion.com/clientdb/SearchResults.aspx

o

5

;) View D
o)
.| View
)
| Vizw Detalls

s, View Map
View Defalls . View Map
+. View Map
view Detalls . View Map

+ View Map
Page: 1

© 2009 Trua Automalion, Inc. All Rights

Reserved. Privacy Nolice
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MapPrint ATTACHMENT K Page 1 of 1

Guadalupe CAD
Property Search Results > Property ID 52898 CATERPILLAR INC for Year 2009 @

Map Image Legend

<l dynFleldSPROP_ID
dynProperty
County

flalivoud

Behools
Subdivision

52008 Exports

Parcols

53143 Parcels Paly

Streets

128006

aoxao

R

SEGUIN INDEPENDENT SCHOOLIDISTRICT

2786
133037
53109 l

{ Property Detalls
Account
Property I1: 52908
Geo. {D: 2G0011-0000-16000-0-00
Type: Real
Lagal Daseription ABS 11 SUR' J D CLEMENTS 40.82 AC.
Location
Addrass. 11 W KINGSBURY ST TX
Naighborhood:  EAST OF RIVER & WEST OF SH46
Mapsco:
Jurisdiclions. CAD, €86, GCO, LTR, 63
Qwmner
Name: CATERPILLAR INC
Address: 100 NE ADAMS ST

PEORIA, IL 61629
Property

Appraised Valuew $122.784

Wabsito version: 1.2.2.2 Database last updatad on: 7/27/2000 8:63 PM ©2009 True Agg‘gﬂgg‘fg‘_-,&?ﬁa‘;ﬂ Biau's

This site only supports Internet Explorer 8+, Netscape 7+ and Firefox 1.5+
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MapPrint ATTACHMENT K Page 1 of |

Guadalupe CAD
Property Search Results > Property ID 62099 CATERPILLAR INC for Year 2009 , @
\ oA

Map Image Legend
dynFleldSPROP_ID
dynPropery
ZoomHighlighiLayer
County

/-/ Rallroad

L_J Abstracts
Exports
Parcols
Parcels Poly

52786 ﬁ/ Straets
(N

133837

/'uzsso

| ¢D Property Detalls

Account

Properly ID 52999

Geo. ID. 2G0011-0000-18010-0-00

Type: Real

Legal Description” ABS: 11 SUR' J D CLEMENTS 0.4900 AC
Locatlon

Address: 1726 W KINGSBURY ST TX
Neighborhood:  EAST OF RIVER & WEST OF SH46
Mapsco:

Jurisdictions: CAD. C8G, GCO. LTR. 888
Owner

Name: CATERPILLAR INC

Address: 100 NE ADAMS ST

PEORIA, IL 61620

Property
Appraised Value $40,683

T tion, Inc. All Righ
Webste version. 1.2.2.2 Databaso last updatad on: 7/27/2000 8:63 PM 200 o A

This site only supponis Intamel Expiorer 6+, Netscape 7+ and Firefox 1.5+
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Map ATTACHMENT K Pugc 1of1

Guadalupe CAD
Property Search Results > Property 1D 136710 CATERPILLAR INC for Year 2009

) Property Detalls | ~ No Map data present for this search

Account

Property iD: 136710

Geo. ID: 330011-0000*01923—0-

Type: Roal

Legal ABS: 11 SUR JD

Dasgcription: CLEMENTS 21 13 AC.

Location

Address: IH10TX

Nelghborhood:  IH 10 CENTRAL

Mapsco:

Jurisdictions: SGS

Owner

Name. CATERPILLAR ING

Address: 100 NE ADAMS ST
PEORIA, IL 61629

Property

Appraised Value: $95 337

() Map Layers

¥ Radiva Search

Website version: 1.2.2.2 Database last updated on: 7/27/2000 8.53 PM ©2009 True A;;"Qﬂ;‘;“;ﬂiﬁ;:‘ﬂ Rahis

This site only supports Intamet Explorer 6+, Netscape 7+ and Firefox 1.5+
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MapPrint ATTACHMENT K Page 1 of |

Guadalupe CAD
Property Search Results > Property ID §3143 CATERPILLAR INC for Year 2009 @
o
i:iap Image ' o Legend
.9/ dynFisSPROP_ID
128175 $ [[] dvnProperty
P [] Couny
L~ A Railroad
128007 S H325) D Schools
o [[] Subdivision

X

Exports

' Parcole
' ‘ Parcels Poly

128005 ‘
SEGUIN INDEPENDENT 5CHOOL DISTRICY Btreots
52998
52786 i
133837

| \

@ Property Detalls

Account

Proparty ID. 53143

Geo. ID: 2G0011-0000-25700-0-00
'Type: Real

Legsl Dascription’ ABS: 11 SUR J D CLEMENTS 1156 62 AC.
Location

Address: US HWY 80 TX
Nelghborhood:  IH 10 CENTRAL

Mapsco:

Jurisdictions. cAR, CSG, GCO, LTR, SGS
Owmner

Name: CATERPILLAR INC
Address: 100 NE ADAMS ST

PEORIA, IL. 61620

Property
Appraised Value. $437.861

Websils version. 1.2.2.2 Database last updaled on: 7/27/2000 863 PM T e R

This sita only supporis Intamat Explorer 8¢. Netscape 7+ and Firefox 1.5+
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Page 1 of |

MapPrint ATTACHMENT K
Guadalupe CAD
Property Search Results > Property ID 52767 CATERPILLAR INC for Year 2009 @
Mhplmage | h Legend
dynFleld§PROP_ID
dynProperty
E ZoomHighlightLayer
] e
/\/ Rallroad
D Abstracts
Exports
Parcels
Parcals Poly
52908 /V Stroets
| 133837
: (D Praperty Dstalls
Account
Property ID 52767
Geo. ID. 2G0011-0000-00200-0-00
Type: Real
Legal Description: A8S: 11 SUR JD CLEMENTS 0 5000 AC
' Location
Addrass: 1710 W KINGSBURY ST TX
Neighborhood:  EAST OF RIVER & WEST OF SH46
Mapsco:
Jurisdictions: CAD, C8G. 8CO. LTR, 8G8
Ovwmner
Name: CATERPILLAR INC
Address: 100 NE ADAMS ST
PEORIA, IL 61629
Property

Appralsed Value® $100.802

Website version. 1.2.2.2 Database last updated on 71272000 8:63 PM B 2000 Tk A, e e

This site only supports Intemet Explorer 6+, Nelscape 7+ and Firefox 1.5+
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