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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 -+ Austin,TX 78711-3528

July 31, 2020

Janice Sykora

Superintendent

Woodsboro Independent School District
408 S. Kasten Street

Woodsboro, Texas 78393

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Woodsboro Independent School
District and Blackjack Creek Wind Farm, LLC, Application 1499

Dear Superintendent Sykora:

On June 26, 2020, the Comptroller issued written notice that Blackjack Creek Wind Farm,
LLC (applicant) submitted a completed application (Application 1499) for a limitation on
appraised value under the provisions of Tax Code Chapter 313.1 This application was
originally submitted on June 8, 2020, to the Woodsboro Independent School District
(school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

1 All Statutory references are to the Texas Tax Code, unless otherwise noted.
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Sec. 313.024(d) Applicant has requested a waiver to create the required number of
new qualifying jobs and pay all jobs created that are not qualifying
jobs a wage that exceeds the county average weekly wage for all jobs
in the county where the jobs are located.

Sec. 313.024(d-2)  Not applicable to Application 1499.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state, see
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing
the agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
June 26, 2020, or any tangible personal property placed in service prior to that date may
not become “Qualified Property” as defined by 313.021(2) and the

Texas Administrative Code.
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Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

DocuSigned by:

Lisa. (raven

11EA6DEFOEC441E...
Lisa Craven

Deputy Comptroller
Enclosure

cc: Will Counihan
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Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of Blackjack Creek Wind Farm, LLC (project)

applying to Woodsboro Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative
Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Blackjack Creek Wind Farm, LLC.

Applicant Blackjack Creek Wind Farm, LLC
Tax Code, 313.024 Eligibility Category Renewable Energy - Wind
School District Woodsboro ISD
2018-2019 Average Daily Attendance 420
County Refugio
Proposed Total Investment in District $70,666,667
Proposed Qualified Investment $70,666,667
Limitation Amount $25,000,000
Qualifying Time Period (Full Years) 2022-2023
Number of new qualifying jobs committed to by applicant 1*
Number of new non-qualifying jobs estimated by

applicant 0
Average weekly wage of qualifying jobs committed to by

applicant $1,255
Minimum weekly wage required for each qualifying job by

Tax Code, 313.021(5)(B) $1,255
Minimum annual wage committed to by applicant for

qualified jobs $65,250
Minimum weekly wage required for non-qualifying jobs $820
Minimum annual wage required for non-qualifying jobs $42,640
Investment per Qualifying Job $70,666,667
Estimated M&O levy without any limit (15 years) $6,937,929
Estimated M&O levy with Limitation (15 years) $4,159,679
Estimated gross M&O tax benefit (15 years) $2,778,250

* Applicant is requesting district to waive requirement to create minimum number of qualifying jobs pursuant to Tax Code,
313.025 (f-1).




Table 2 is the estimated statewide economic impact of Blackjack Creek Wind Farm, LLC (modeled).

Employment Personal Income
Year | Direct |Indirect + Induced| Total Direct Indirect + Induced Total
2020 400 553 953 | $26,099,840 $48,134,160| $74,234,000
2021 400 579 | 979.467| $26,099,840 $56,818,160| $82,918,000
2022 1 64 65 $65,250 $13,465,750| $13,531,000
2023 1 13 14 $65,250 $7.416,750| $7,482,000
2024 1 (29) -28 $65,250 $2,472,750| $2,538,000
2025 1 (46) -45 $65,250 -$301,250]  -$236,000
2026 1 (48) -47 $65,250 -$1,604,250( -$1,539,000
2027 1 (42) -41 $65,250 -$1,926,250( -$1,861,000
2028 1 (32) -31 $65,250 -$1,597,250( -$1,532,000
2029 1 21 -20 $65,250 -$944 2501  -$879,000
2030 1 (11) -10 $65,250 -$175,250| -$110,000
2031 1 2) -1 $65,250 $591,750 $657,000
2032 1 4 5 $65,250 $1,231,750| $1,297,000
2033 1 8 9 $65,250 $1,748,750|  $1,814,000
2034 1 10 11 $65,250 $2,122,750| $2,188,000
2035 1 11 12 $65,250 $2,359,750|  $2,425,000
2036 1 11 12 $65,250 $2,401,750| $2,467,000

Source: CPA REMI, Blackjack Creek Wind Farm, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Estimated Estimated Woodsboro Refugio Refugio

Taxable Value [Taxable Value ISD 1&S Tax | Woodsboro ISD | M&O and I&S| County Tax Memorial WCID Dist #2 | Refugio GW |Estimated Total

Year for 1&S for M&O Levy M&O Tax Levy Tax Levies Levy Hosp Tax Levy Tax Levy Dist Tax Levy [ Property Taxes

Tax Rate? 0.3324 1.0680 0.7525 0.3008 0.0012 0.0200

2022 $70,666,667|  $70,666,667 $234,896 $754,720 $989,616 $531,767 $212,565 $876 $14,133 $1,748,958
2023 $65,366,667|  $65,366,667 $217,279 $698,116 $915,395 $491,884 $196,623 $811 $13,073 $1,617,786
2024 $60,464,167|  $60,464,167 $200,983 $645,757 $846,740 $454,993 $181,876 $750 $12,093 $1,496,452
2025 $55,929,354|  $55,929,354 $185,909 $597,326 $783,235 $420,868 $168,235 $694 $11,186 $1,384,218
2026 $51,734,653|  $51,734,653 $171,966 $552,526 $724,492 $389,303 $155,618 $642 $10,347 $1,280,402
2027 $47,854,554| $47,854,554 $159,069 $511,087 $670,155 $360,106 $143,946 $593 $9,571 $1,184,371
2028 $44,265,462|  $44,265,462 $147,138 $472,755 $619,894 $333,098 $133,151 $549 $8,853 $1,095,544
2029 $40,945,553|  $40,945,553 $136,103 $437,299 $573,402 $308,115 $123,164 $508 $8,189 $1,013,378
2030 $37,874,636| $37,874,636 $125,895 $404,501 $530,396 $285,007 $113,927 $470 $7,575 $937,375
2031 $35,034,039|  $35,034,039 $116,453 $374,164 $490,617 $263,631 $105,382 $434 $7,007 $867,071
2032 $32,406,486| $32,406,486 $107,719 $346,101 $453,820 $243,859 $97,479 $402 $6,481 $802,041
2033 $29,975,999|  $29,975,999 $99,640 $320,144 $419,784 $225,569 $90,168 $372 $5,995 $741,888
2034 $27,727,799|  $27,727,799 $92,167 $296,133 $388,300 $208,652 $83,405 $344 $5,546 $686,246
2035 $25,648,214| $25,648,214 $85,255 $273,923 $359,178 $193,003 $77,150 $318 $5,130 $634,778
2036 $23,724,598|  $23,724,598 $78,861 $253,379 $332,239 $178,528 $71,364 $294 $4,745 $587,170
Total| $2,159,333 $6,937,929 $9,097,262 $4,888,382 $1,954,053 $8,055 $129,924 $16,077,677

Source: CPA, Blackjack Creek Wind Farm, LLC
*Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Refugio County, with all
property tax incentives sought being granted using estimated market value from the application. The project has applied for
a value limitation under Chapter 313, Tax Code and abatement with the county.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Estimated Estimated Woodsboro Refugio Refugio

Taxable Value [Taxable Value ISD I&S Tax | Woodsboro ISD | M&O and I1&S| County Tax Memorial WCID Dist #2 | Refugio GW |Estimated Total
Year for 1&S for M&O Levy M&O Tax Levy Tax Levies Levy Hosp Tax Levy Tax Levy Dist Tax Levy [ Property Taxes

Tax Rate? 0.3324 1.0680 0.7525 0.3008 0.0012 0.0200
2022 $70,666,667|  $25,000,000 $234,896 $267,000 $501,896 $106,353 $212,565 $876 $14,133 $835,824
2023 $65,366,667|  $25,000,000 $217,279 $267,000 $484,279 $98,377 $196,623 $811 $13,073 $793,162
2024 $60,464,167|  $25,000,000 $200,983 $267,000 $467,983 $90,999 $181,876 $750 $12,093 $753,700
2025 $55,929,354|  $25,000,000 $185,909 $267,000 $452,909 $84,174 $168,235 $694 $11,186 $717,198
2026 $51,734,653|  $25,000,000 $171,966 $267,000 $438,966 $77,861 $155,618 $642 $10,347 $683,433
2027 $47,854,554|  $25,000,000 $159,069 $267,000 $426,069 $72,021 $143,946 $593 $9,571 $652,200
2028 $44,265,462|  $25,000,000 $147,138 $267,000 $414,138 $66,620 $133,151 $549 $8,853 $623,310
2029 $40,945,553|  $25,000,000 $136,103 $267,000 $403,103 $61,623 $123,164 $508 $8,189 $596,587
2030 $37,874,636]  $25,000,000 $125,895 $267,000 $392,895 $57,001 $113,927 $470 $7,575 $571,868
2031 $35,034,039]  $25,000,000 $116,453 $267,000 $383,453 $52,726 $105,382 $434 $7,007 $549,003
2032 $32,406,486|  $32,406,486 $107,719 $346,101 $453,820 $243,859 $97,479 $402 $6,481 $802,041
2033 $29,975,999|  $29,975,999 $99,640 $320,144 $419,784 $225,569 $90,168 $372 $5,995 $741,888
2034 $27,727,799|  $27,727,799 $92,167 $296,133 $388,300 $208,652 $83,405 $344 $5,546 $686,246
2035 $25,648,214| $25,648,214 $85,255 $273,923 $359,178 $193,003 $77,150 $318 $5,130 $634,778
2036 $23,724,598|  $23,724,598 $78,861 $253,379 $332,239 $178,528 $71,364 $294 $4,745 $587,170
Total| $2,159,333 $4,159,679 $6,319,013 $1,817,365 $1,954,053 $8,055 $129,924 $10,228,410
Diff] $0 $2,778,250 $2,778,250 $3,071,017 $0 $0 $0 $5,849,267

Assumes School Value Limitation and Tax Abatements with the County.

Source: CPA, Blackjack Creek Wind Farm, LLC
*Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for
any other purpose.




Attachment B - Tax Revenue before 25t Anniversary of Limitation Start

This represents the Comptroller’s determination that Blackjack Creek Wind Farm, LLC (project) is
reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax
revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax
revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O
portion of the school district property tax levy directly related to this project, using estimated taxable values
provided in the application.

Estimated ISD M&0 | Estimated ISD M&O Estimated ISD M&O | Estimated ISD M&O
Tax Year| Tax Levy Generated | Tax Levy Generated TaxLevy Loss as TaxLevy Loss as
(Annual) (Cumulative) Result of Agreement | Result of Agrfeement
(Annual) (Cumulative)
Limitation 2019 $0 $0 $0 $0
Pre-Years 2020 $0 $0 $0 $0
2021 $0 $0 $0 $0
2022 $267,000 $267,000 $487,720 $487,720
2023 $267,000 $534,000 $431,116 $918,836
2024 $267,000 $801,000 $378,757 $1,297,593
L 2025 $267,000 $1,068,000 $330,326 $1,627,919
Limitation
Period 2026 $267,000 $1,335,000 $285,526 $1,913,445
(10 Years) 2027 $267,000 $1,602,000 $244,087 $2,157,532
2028 $267,000 $1,869,000 $205,755 $2,363,287
2029 $267,000 $2,136,000 $170,299 $2,533,585
2030 $267,000 $2,403,000 $137,501 $2,671,086
2031 $267,000 $2,670,000 $107,164 $2,778,250
2032 $346,101 $3,016,101 $0 $2,778,250
Maintain Viable 2033 $320,144 $3,336,245 $0 $2,778,250
Presence 2034 $296,133 $3,632,378 $0 $2,778,250
(5 Years) 2035 $273,923 $3,906,301 $0 $2,778,250
2036 $253,379 $4,159,679 $0 $2,778,250
2037 $234,375 $4,394,055 $0 $2,778,250
2038 $216,797 $4,610,852 $0 $2,778,250
2039 $200,537 $4,811,389 $0 $2,778,250
Additional Years| 2040 $185,497 $4,996,886 $0 $2,778,250
as Required by 2041 $171,585 $5,168,471 $0 $2,778,250
313.026(c)(1) 2042 $158,716 $5,327,187 $0 $2,778,250
(10 Years) 2043 $150,944 $5,478,131 $0 $2,778,250
2044 $150,944 $5,629,075 $0 $2,778,250
2045 $150,944 $5,780,019 $0 $2,778,250
2046 $150,944 $5,930,963 $0 $2,778,250
$5,930,963 is greater than $2,778,250
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss Ves
as aresult of the limitation agreement?

Source: CPA, HEYCO LNG

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value
under this chapter for property described in an application unless the comptroller determines that “the
limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
o the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market,
supply chains, other known sites under consideration.

Determination

The Comptroller has determined that the limitation on appraised value is a determining factor in the
Blackjack Creek Wind Farm, LLC’s decision to invest capital and construct the project in this state. This is
based on information available, including information provided by the applicant. Specifically, the comptroller
notes the following:

o Per RWE Renewables Americas LLC. in Tab 5 of their Application for a Limitation on Appraised
Value:

A. “In the absence of an appraised value limitation, the development of renewable energy facilities
becomes financially uncertain as the rate of return often fails to meet the minimum return
required to proceed.”

B. “The Company is currently considering several other projects in Texas (Stephens County, Jack
County, Bee County, Kenedy County, Willacy County, San Patricio County and several others),
Oklahoma (Vici complex, Major), Kansas (two project sites), Indiana, Illinois, plus Canada. The
Company has received tax incentives on several of these projects which significantly improve the
financial viability of the investment. RWE has not built a project in Texas that did not have a
Chapter 313 agreement, as it is crucial to exceeding the company financial hurdle. RWE recently
sold a project that was unable to get a Chapter 313 agreement, as it was unable to meet the
minimum financial hurdle. Without a Chapter 313 agreement, this Project would probably not be
built.”

e On October 1, 2019 E.On press release: “As part of the transaction to acquire and integrate innogy,
E.ON today transferred its renewables business to RWE. For E.ON, the disposal of E.ON Climate &
Renewables marks the end of an extraordinary success story.”

e An October 30, 2018 National Wind Watch article states the following:

A. A company is rushing to start a wind farm in Refugio County before a federal tax credit
expires. E.On Climate & Renewables said it will produce 220 megawatts of electricity there by
Dec. 31, 2019, the date the Renewable Electricity Production Tax Credit is expected to expire,
according to the Electric Reliability Council of Texas, or ERCOT.



B. Two years ago, the Germany-based company leased about 18,000 acres of land about 7 miles
south of Woodsboro and west of U.S. 77 for what it is calling the Blackjack Creek Wind Farm. The
lease is for 36 years, and the land belonged to the late Kathleen D. Roche and was placed in a
trustin 1955.

C. Blaschke said E.On said it would invest $250 million in the county when it installs 100 wind
turbines as well as provide between six and eight permanent high-paying jobs.

D. “Just because they are under study doesn’t mean everything is going to get built,” ERCOT
spokeswoman Leslie Sopko said. “A developer can terminate a project at any time during the
process if they choose to do so.”

E. She said electricity projects that have secured financing have a higher chance of being built,
though.

F. E.On’s Blackjack Creek Wind Farm has all the required studies completed but does not have the
financing secured, according to ERCOT.

e Per Coastal Bend Publishing on May 27, 2020, “A major economic investment via a new wind farm
located in Refugio and Bee counties to join the existing wind farm nearby was discussed during a
meeting of the Woodsboro Independent School District Board of Trustees. One of the main items on
the agenda was discussion and approval of an application for an agreement with RWE Renewables to
place additional wind farm equipment within the boundaries of Woodsboro ISD. Nathan Yates, a
representative of RWE Renewables, said the wind is technically the second phase of an existing wind
farm in the area but is considered to be a separate entity. He said RWE is a global energy company
based in Austin which is focused primarily on renewable energy sources within the United States.”

e In Tab 4 applicant states “The Project applied for interconnection with ERCOT on March 20, 2018,
and has been assigned interconnection study ERCOT #20INR0068. The Project has not been known
by any other names in public statements or in other public applications.”

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Data Analysis and

Transparency

Texas Comptroller of Public Accounts
Form 50-296-A

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will 0ccur? ... ... oottt |:| Yes @ No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? ...............c..coiient I:' Yes @ No
3. Does the applicant have current business activities at the location where the proposed project will occur? ...t |:| Yes IE' No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

[o7geY eTeX=Te I o) d) T=Tot e - 14 e P |:| Yes @ No
5. Has the applicant received any local or state permits for activities on the proposed project sit€? ..........c..ooeiiiiiiiiiiiiniiinnie.. |:| Yes @ No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ..............c..ooovuun.. |:| Yes @ No
7. s the applicant evaluating other locations not in Texas for the proposed Project? ........ ..ottt IE Yes D No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative iNvestment OPPOrTUNITIES? ... ... . e ettt et e e e e e e I:' Yes @ No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? ............ |:| Yes @ No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project iN TEXas? . ......ueuneieiin et ie e

O]ves [ |no

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

SECTION 9: Projected Timeline

NOTE: Only construction beginning after the application review start date (the date the Texas Comptroller of Public Accounts deems the application
complete) can be considered qualified property and/or qualified investment.

October 1, 2020

1. Estimated school board ratification of final agreement ... ... .ot s

2. Estimated commencement of CONSTIUCION .. ... ..ottt Apr” 1,2021
3. Beginning of qualifying time period (MIM/DD/YYYY) . ..ttt ettt et et e e e January 1, 2022
4. Firstyear of IMItation (MM/DD/YYYY) ......eeeeee e e e January 1, 2022
4a. For the beginning of the limitation period, notate which one of the following will apply according to provision of 313.027(a-1)(2):
|:| A. January 1 following the application date |:| B. January 1 following the end of QTP
IE C. January 1 following the commencement of commercial operations
5. Commencement of commercial OPEratioNS ... .......iuiu ittt et et ettt et e e e December 31, 2021

SECTION 10: The Property

Refugio County 100%

1. ldentify county or counties in which the proposed project will be located

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property Refugio County CAD

3. Will this CAD be acting on behalf of another CAD to appraise this property? ........c..oouio i e I:' Yes @ No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

M&O (1SD): Woodsboro ISD, 1.0680;100%

(Name, tax rate and percent of project)

c i Refugio Co., .7525; 100%
ounty:

(Name, tax rate and percent of project)

Hospital District: Refugio Memorial Hosp., .3008 ;100%

(Name, tax rate and percent of project)

Other (describe): Refugio GW Dist., .02; 100%

(Name, tax rate and percent of project)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

Woodsboro ISD,.3324;100%

(Name, tax rate and percent of project)

1&S (ISD):

City: N/A
- (Name, tax rate and percent of project)

WCID Dist. #2, .00124;100%

(Name, tax rate and percent of project)

Refugio GW Dist., .02; 100%

(Name, tax rate and percent of project)

50-296-A * 02-20/4

Water District:

Other (describe):




Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Woodsboro ISD — Tab 5

Blackjack Creek Wind Farm, LLC
Application for Appraised Value Limitation on Qualified Property
Tab 5

Limitation as a Determining Factor

Throughout the United States the production of renewable energy has been increasingg
as the cost of these systems has decreased and technological advancements have
improved efficiency. In 2019, Texas ranked 1st in installed wind capacity. The state's
geographic positions and containment of several large population centers has made
Texas a favorable location for renewable energy development.

Renewable energy developers face many challenges in the determination of project
location--one of these factors being the selection of an area where the greatest return on
investment can be achieved. There are several factors that contribute to Texas's favor
ability for development, one however that does not is the state's notoriously high
property tax burden--ranking in the top 10 across the United States.

An appraised value limitation on qualified property allows developers to significantly
diminish the property tax liability that composes a substantial ongoing cost of operation
that directly impacts the economic rate of return for the project. In the absence of an
appraised value limitation, the development of renewable energy facilities becomes
financially uncertain as the rate of return often fails to meet the minimum return required
to proceed.

Applicant has entered into interconnection studies with the Transmission Service
Provider who owns the 345kV Transmission line running across the project site.
Applicant (or an affiliate of applicant) has also entered into lease and easement
agreements with landowners to permit the installation and operation of the Project
facilities. None of the agreements entered into by applicant commits applicant to
construct the Project.

The Company is currently considering several other locations to allocate capital
investment to develop projects in. In the event a 313 is not secured for Blackjack
Creek Wind Farm, LLC it is likely the capital allocated for this project will be used to
develop another project in areas where both RWE is active and economic incentives
can be secured namely other areas in Texas (Stephens County, Jack County, Bee
County, Kenedy County, Willacy County, San Patricio County and several others),
Oklahoma (Vici complex, Major), Kansas (two project sites), Indiana, lllinois, and
Canada. The Company has received tax incentives on several of these projects which
significantly improve the financial viability of the investment. RWE has not built a
project in Texas that did not have a Chapter 313 agreement, as it is crucial to
exceeding the company financial hurdle. RWE recently sold a project that was
unable to get a Chapter 313 agreement, as it was unable to meet the minimum
financial hurdle. Without a Chapter 313 agreement, this Project would probably not be
built.
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Second wind
School district could benefit from multi-county project

May 27, 2020

WOODSBORO - A major economic investment via a new wind farm located in Refugio and Bee counties
to join the existing wind farm nearby was discussed during a meeting of the Woodsboro Independent

School District Board of Trustees.

One of the main items on the agenda was discussion and approval of an application for an agreement with

RWE Renewables to place additional wind farm equipment within the boundaries of Woodsboro ISD.

Nathan Yates, a representative of RWE Renewables, said the wind is technically the second phase of an
existing wind farm in the area but is considered to be a separate entity. He said RWE is a global energy

company based in Austin which is focused primarily on renewable energy sources within the United States.

“We have 18 wind farms in the state of Texas, which has been very welcoming to the wind industry,” Yates

said. “We’ve had a lot of success in this area.”

He said the Blackjack Creek Wind Farm would straddle the Refugio/Bee County line. The 240-megawatt
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facility, if the company moves forward with its plans, would cover 30,000 acres.

During construction of the wind farm, there will be an estimated 200 to 300 construction jobs in the area,

and local businesses should also see a boost, Yates said.

“We prefer to locally source the construction jobs for whatever is needed -- it makes sense,” he said.

Neighboring San Patricio County also has a strong presence of wind farms, Yates said, adding that these

facilities throughout the area have been very successful in generating electrical energy.

The expected lifespan of these wind farms is 30 years, Yates said, and in addition to construction jobs, a
number of highly paid positions would help to operate and maintain the wind farms on a more permanent

basis.

If the company proceeds with its plan for the Blackjack Creek Wind Farm, construction on the project would

begin in early 2021, Yates said.

During construction, some of the largest cranes available are used in placing the massive wind turbines in

place.

Already in place is the Cranell Wind Farm, a 220-megawatt wind farm located in Refugio County.

RWE, previously named E.On, commissioned that project in 2019. Located in the Electric Reliability
Council of Texas south market, the Crannel facility — which is similar in size to the proposed Refugio/Bee
County facility — is powered by 100 Vestas V120 turbines and generates enough electricity to power more

than 66,000 homes, according to a press release from the company.

Refugio County Judge Bobby Blaschke has voiced his enthusiasm for the project.

“We look forward to a long-term relationship establishing sustainable jobs and strong-minded community

partnerships,” he said.

As part of the application process, RWE sent Woodsboro ISD a check for $75,000 to help the district study
the benefits of the proposed project and to hire its own legal counsel to represent the school district

regarding the proposed wind farm.

Attorney Sara Leon was hired by the district to help review and process the application for agreement
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which would allow RWE to build the wind farm on a portion of property within WISD boundaries.

“This is the beginning of a multi-month process (to review and approve the proposal),” Leon told the board.

WISD Superintendent Janice Sykora said the Skidmore-Tynan School District, which would also benefit

from the Blackjack Creek Wind Fam, has also retained Sara Leon & Associates to represent the district.

“We have fun work to do,” Leon told the board. “We get to bring a lot of value to the community and the

school district.”

Jeff Osborne is the editor of the Refugio County Press.
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