
 

 

June 24, 2020 
 
 
 
Dr. Annette Tielle 
Superintendent 
Del Valle Independent School District 
5301 Ross Road 
Del Valle, Texas 78617 
 
Re: Certificate for Limitation on Appraised Value of Property for School District 

Maintenance and Operations taxes by and between Del Valle Independent School 
District and Colorado River Project, LLC, Application 1496 

 
Dear Superintendent Tielle: 
 
On June 19, 2020, the Comptroller issued written notice that Colorado River Project, LLC 
(applicant) submitted a completed application (Application 1496) for a limitation on 
appraised value under the provisions of Tax Code Chapter 313.1  This application was 
originally submitted on June 3, 2020, to the Del Valle Independent School District (school 
district) by the applicant.  
 
This presents the results of the Comptroller’s review of the application and determinations 
required:  

1) under Section 313.025(h) to determine if the property meets the requirements of 
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,  
Subchapter B; and  

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of 
the property and provide the certificate to the governing body of the school district 
or provide the governing body a written explanation of the Comptroller’s decision 
not to issue a certificate, using the criteria set out in Section 313.026. 

 
Determination required by 313.025(h) 

 
Sec. 313.024(a)  Applicant is subject to tax imposed by Chapter 171. 
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project. 
 
 
________________________ 
1 All Statutory references are to the Texas Tax Code, unless otherwise noted. 
 



 

Sec. 313.024(d) Applicant has committed to create the required number of new 
qualifying jobs and pay all jobs created that are not qualifying jobs a 
wage that exceeds the county average weekly wage for all jobs in the 
county where the jobs are located. 

Sec. 313.024(d-2) Not applicable to Application 1496. 
 
Based on the information provided by the applicant, the Comptroller has determined that 
the property meets the requirements of Section 313.024 for eligibility for a limitation on 
appraised value under Chapter 313, Subchapter B. 
 
Certificate decision required by 313.025(d) 
 
Determination required by 313.026(c)(1) 
 
The Comptroller has determined that the project proposed by the applicant is reasonably 
likely to generate tax revenue in an amount sufficient to offset the school district’s 
maintenance and operations ad valorem tax revenue lost as a result of the agreement 
before the 25th anniversary of the beginning of the limitation period, see Attachment B. 
 
Determination required by 313.026(c)(2) 
 
The Comptroller has determined that the limitation on appraised value is a determining 
factor in the applicant's decision to invest capital and construct the project in this state, see 
Attachment C. 
 
Based on these determinations, the Comptroller issues a certificate for a limitation on 
appraised value. This certificate is contingent on the school district’s receipt and 
acceptance of the Texas Education Agency’s determination per 313.025(b-1).  
 
The Comptroller’s review of the application assumes the accuracy and completeness of the 
statements in the application. If the application is approved by the school district, the 
applicant shall perform according to the provisions of the Texas Economic Development 
Act Agreement (Form 50-826) executed with the school district. The school district shall 
comply with and enforce the stipulations, provisions, terms, and conditions of the 
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3). 
 
This certificate is no longer valid if the application is modified, the information presented in 
the application changes, or the limitation agreement does not conform to the application. 
Additionally, this certificate is contingent on the school district approving and executing 
the agreement by December 31, 2020. 
 
Note that any building or improvement existing as of the application review start date of  
June 19, 2020, or any tangible personal property placed in service prior to that date may 
not become “Qualified Property” as defined by 313.021(2) and the 
Texas Administrative Code. 



 

Should you have any questions, please contact Will Counihan, Director, Data Analysis & 
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at 
1-800-531-5441, ext. 6-0758, or at 512-936-0758. 
 
Sincerely, 
 
 
 
Lisa Craven 
Deputy Comptroller 
 
Enclosure 
 
cc:  Will Counihan 



 Attachment A – Economic Impact Analysis 
 
The following tables summarize the Comptroller’s economic impact analysis of Colorado River Project, LLC (project) 
applying to Del Valle Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative 
Code 9.1055(d)(2).  
 
Table 1 is a summary of investment, employment and tax impact of Colorado River Project, LLC. 
 

  
Applicant Colorado River Project, LLC 

Tax Code, 313.024 Eligibility Category Manufacturing 

School District Del Valle ISD 
 
2018-2019 Average Daily Attendance 9,885 

 
County Travis 

Proposed Total Investment in District           $1,092,609,500 

Proposed Qualified Investment                       $638,230,500 

Limitation Amount $80,000,000 
  

Qualifying Time Period (Full Years)               2021-2022 

Number of new qualifying jobs committed to by applicant  25 
Number of new non-qualifying jobs estimated by 
applicant 5000 

Average weekly wage of qualifying jobs committed to by 
applicant $1,424 

Minimum weekly wage required for each qualifying job by 
Tax Code, 313.021(5)(B) $1,424 

Minimum annual wage committed to by applicant for 
qualified jobs $74,050 

Minimum weekly wage required for non-qualifying jobs  $1,346 

Minimum annual wage required for non-qualifying jobs $69,992 

Investment per Qualifying Job     $43,704,380 
   

Estimated M&O levy without any limit (15 years)  $78,825,619 

Estimated M&O levy with Limitation (15 years)     $28,391,956 

Estimated gross M&O tax benefit (15 years)             
$50,433,663 

 
 
 
  



Table 2 is the estimated statewide economic impact of Colorado River Project, LLC (modeled). 
 

  
Source: CPA REMI, Colorado River Project, LLC 
 
Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.  
 

 
Source: CPA, Colorado River Project, LLC
*Tax Rate per $100 Valuation 
 
 
 
 
 
 
 
 
 

Year Direct Indirect + Induced Total Direct Indirect + Induced Total
2020 1250 2,317 3567 $85,697,200 $191,302,800 $277,000,000
2021 3000 7,314 10314 $207,984,000 $619,016,000 $827,000,000
2022 4325 11,501 15826 $301,192,966 $1,039,807,034 $1,341,000,000
2023 5025 14,634 19659 $351,811,250 $1,403,188,750 $1,755,000,000
2024 5025 14,627 19652 $351,811,250 $1,522,188,750 $1,874,000,000
2025 5025 14,295 19320 $351,811,250 $1,599,188,750 $1,951,000,000
2026 5025 13,738 18763 $351,811,250 $1,642,188,750 $1,994,000,000
2027 5025 13,124 18149 $351,811,250 $1,671,188,750 $2,023,000,000
2028 5025 12,516 17541 $351,811,250 $1,690,188,750 $2,042,000,000
2029 5025 12,021 17046 $351,811,250 $1,713,188,750 $2,065,000,000
2030 5025 11,633 16658 $351,811,250 $1,742,188,750 $2,094,000,000
2031 5025 11,366 16391 $351,811,250 $1,786,188,750 $2,138,000,000
2032 5025 11,142 16167 $351,811,250 $1,836,188,750 $2,188,000,000
2033 5025 10,997 16022 $351,811,250 $1,893,188,750 $2,245,000,000
2034 5025 10,870 15895 $351,811,250 $1,955,188,750 $2,307,000,000
2035 5025 10,799 15824 $351,811,250 $2,026,188,750 $2,378,000,000

Employment Personal Income

Year

Estimated 
Taxable Value 

for I&S

Estimated 
Taxable Value 

for M&O
Del Valle ISD 
I&S Tax Levy

Del Valle ISD 
M&O Tax Levy

Del Valle ISD 
M&O and I&S 

Tax Levies
Travis County 

Tax Levy

Travis County 
Hospital 

District Tax 
Levy

Austin 
Community 
College Tax 

Levy 
ESD #4 Tax 

Levy
Estimated Total 
Property Taxes

Tax Rate* 0.3400 0.9700 0.3693 0.1056 0.1049 0.1000
2021 $53,889,650 $53,889,650 $183,225 $522,730 $705,954 $199,011 $56,893 $56,530 $53,890 $1,018,388
2022 $432,110,525 $432,110,525 $1,469,176 $4,191,472 $5,660,648 $1,595,754 $456,192 $453,284 $432,111 $8,165,878
2023 $560,831,360 $560,831,360 $1,906,827 $5,440,064 $7,346,891 $2,071,111 $592,086 $588,312 $560,831 $10,598,400
2024 $694,053,950 $694,053,950 $2,359,783 $6,732,323 $9,092,107 $2,563,093 $732,734 $728,063 $694,054 $13,115,996
2025 $773,364,295 $773,364,295 $2,629,439 $7,501,634 $10,131,072 $2,855,980 $816,464 $811,259 $773,364 $14,614,775
2026 $716,045,671 $716,045,671 $2,434,555 $6,945,643 $9,380,198 $2,644,307 $755,951 $751,132 $716,046 $13,531,588
2027 $658,843,021 $658,843,021 $2,240,066 $6,390,777 $8,630,844 $2,433,061 $695,560 $691,126 $658,843 $12,450,591
2028 $604,123,624 $604,123,624 $2,054,020 $5,859,999 $7,914,019 $2,230,986 $637,791 $633,726 $604,124 $11,416,523
2029 $557,516,980 $557,516,980 $1,895,558 $5,407,915 $7,303,472 $2,058,871 $588,587 $584,835 $557,517 $10,535,766
2030 $517,904,524 $517,904,524 $1,760,875 $5,023,674 $6,784,549 $1,912,585 $546,767 $543,282 $517,905 $9,787,184
2031 $484,552,774 $484,552,774 $1,647,479 $4,700,162 $6,347,641 $1,789,419 $511,557 $508,296 $484,553 $9,156,914
2032 $452,299,024 $452,299,024 $1,537,817 $4,387,301 $5,925,117 $1,670,309 $477,506 $474,462 $452,299 $8,547,393
2033 $424,529,524 $424,529,524 $1,443,400 $4,117,936 $5,561,337 $1,567,758 $448,189 $445,331 $424,530 $8,022,615
2034 $404,581,024 $404,581,024 $1,375,575 $3,924,436 $5,300,011 $1,494,089 $427,128 $424,405 $404,581 $7,645,635
2035 $395,853,274 $395,853,274 $1,345,901 $3,839,777 $5,185,678 $1,461,858 $417,914 $415,250 $395,853 $7,480,701
2036 $395,853,274 $395,853,274 $1,345,901 $3,839,777 $5,185,678 $1,461,858 $417,914 $415,250 $395,853 $7,480,701

Total $27,629,598 $78,825,619 $106,455,218 $30,010,051 $8,579,234 $8,524,544 $8,126,352 $153,569,046



Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Travis County, with all property 
tax incentives sought being granted using estimated market value from the application. The project has applied for a value 
limitation under Chapter 313, Tax Code. 
 
The difference noted in the last line is the difference between the totals in Table 3 and Table 4. 
 

 
Source: CPA, Colorado River Project, LLC  
*Tax Rate per $100 Valuation 
 
 
Disclaimer: This examination is based on information from the application submitted to the school district and forwarded 
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for 
any other purpose. 

Year

Estimated 
Taxable Value 

for I&S

Estimated 
Taxable Value 

for M&O
Del Valle ISD 
I&S Tax Levy

Del Valle ISD 
M&O Tax Levy

Del Valle ISD 
M&O and I&S 

Tax Levies
Travis County 

Tax Levy

Travis County 
Hospital 

District Tax 
Levy

Austin 
Community 
College Tax 

Levy 
ESD #4 Tax 

Levy
Estimated Total 
Property Taxes

Tax Rate* 0.3400 0.9700 0.3693 0.1056 0.1049 0.1000
2021 $53,889,650 $53,889,650 $183,225 $522,730 $705,954 $199,011 $56,893 $56,530 $53,890 $1,018,388
2022 $432,110,525 $80,000,000 $1,469,176 $776,000 $2,245,176 $1,595,754 $456,192 $453,284 $432,111 $4,750,406
2023 $560,831,360 $80,000,000 $1,906,827 $776,000 $2,682,827 $2,071,111 $592,086 $588,312 $560,831 $5,934,336
2024 $694,053,950 $80,000,000 $2,359,783 $776,000 $3,135,783 $2,563,093 $732,734 $728,063 $694,054 $7,159,672
2025 $773,364,295 $80,000,000 $2,629,439 $776,000 $3,405,439 $2,855,980 $816,464 $811,259 $773,364 $7,889,142
2026 $716,045,671 $80,000,000 $2,434,555 $776,000 $3,210,555 $2,644,307 $755,951 $751,132 $716,046 $7,361,945
2027 $658,843,021 $80,000,000 $2,240,066 $776,000 $3,016,066 $2,433,061 $695,560 $691,126 $658,843 $6,835,814
2028 $604,123,624 $80,000,000 $2,054,020 $776,000 $2,830,020 $2,230,986 $637,791 $633,726 $604,124 $6,332,524
2029 $557,516,980 $80,000,000 $1,895,558 $776,000 $2,671,558 $2,058,871 $588,587 $584,835 $557,517 $5,903,852
2030 $517,904,524 $80,000,000 $1,760,875 $776,000 $2,536,875 $1,912,585 $546,767 $543,282 $517,905 $5,539,510
2031 $484,552,774 $80,000,000 $1,647,479 $776,000 $2,423,479 $1,789,419 $511,557 $508,296 $484,553 $5,232,752
2032 $452,299,024 $452,299,024 $1,537,817 $4,387,301 $5,925,117 $1,670,309 $477,506 $474,462 $452,299 $8,547,393
2033 $424,529,524 $424,529,524 $1,443,400 $4,117,936 $5,561,337 $1,567,758 $448,189 $445,331 $424,530 $8,022,615
2034 $404,581,024 $404,581,024 $1,375,575 $3,924,436 $5,300,011 $1,494,089 $427,128 $424,405 $404,581 $7,645,635
2035 $395,853,274 $395,853,274 $1,345,901 $3,839,777 $5,185,678 $1,461,858 $417,914 $415,250 $395,853 $7,480,701
2036 $395,853,274 $395,853,274 $1,345,901 $3,839,777 $5,185,678 $1,461,858 $417,914 $415,250 $395,853 $7,480,701

Total $27,629,598 $28,391,956 $56,021,554 $30,010,051 $8,579,234 $8,524,544 $8,126,352 $103,135,383

Diff $0 $50,433,663 $50,433,663 $0 $0 $0 $0 $50,433,663
Assumes School Value Limitation and Tax Abatements with the County.



Attachment B – Tax Revenue before 25th Anniversary of Limitation Start 
 
This represents the Comptroller’s determination that Colorado River Project, LLC (project) is reasonably 
likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an 
amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a 
result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school 
district property tax levy directly related to this project, using estimated taxable values provided in the 
application. 
 

 
Source: CPA, Colorado River Project, LLC 
 
Disclaimer: This examination is based on information from the application submitted to the school district 
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax 
Code and is not intended for any other purpose. 

2019 $0 $0 $0 $0
2020 $0 $0 $0 $0
2021 $522,730 $522,730 $0 $0
2022 $776,000 $1,298,730 $3,415,472 $3,415,472
2023 $776,000 $2,074,730 $4,664,064 $8,079,536
2024 $776,000 $2,850,730 $5,956,323 $14,035,860
2025 $776,000 $3,626,730 $6,725,634 $20,761,493
2026 $776,000 $4,402,730 $6,169,643 $26,931,136
2027 $776,000 $5,178,730 $5,614,777 $32,545,914
2028 $776,000 $5,954,730 $5,083,999 $37,629,913
2029 $776,000 $6,730,730 $4,631,915 $42,261,827
2030 $776,000 $7,506,730 $4,247,674 $46,509,501
2031 $776,000 $8,282,730 $3,924,162 $50,433,663
2032 $4,387,301 $12,670,030 $0 $50,433,663
2033 $4,117,936 $16,787,967 $0 $50,433,663
2034 $3,924,436 $20,712,402 $0 $50,433,663
2035 $3,839,777 $24,552,179 $0 $50,433,663
2036 $3,839,777 $28,391,956 $0 $50,433,663
2037 $3,839,777 $32,231,733 $0 $50,433,663
2038 $3,839,777 $36,071,509 $0 $50,433,663
2039 $3,839,777 $39,911,286 $0 $50,433,663
2040 $3,839,777 $43,751,063 $0 $50,433,663
2041 $3,839,777 $47,590,840 $0 $50,433,663
2042 $3,839,777 $51,430,617 $0 $50,433,663
2043 $3,839,777 $55,270,393 $0 $50,433,663
2044 $3,839,777 $59,110,170 $0 $50,433,663
2045 $3,839,777 $62,949,947 $0 $50,433,663
2046 $3,839,777 $66,789,724 $0 $50,433,663

$66,789,724 $50,433,663

Yes

Tax Year
Estimated ISD M&O 
Tax Levy Generated

(Annual)

Estimated ISD M&O 
Tax Levy Generated

(Cumulative)

Estimated ISD M&O 
Tax Levy Loss as 

Result of Agreement
(Annual)

Estimated ISD M&O 
Tax Levy Loss as 

Result of Agreement
(Cumulative)

Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as 
a result of the limitation agreement?

is greater than

Limitation
Pre-Years

Limitation Period
(10 Years)

Maintain Viable 
Presence
(5 Years)

Additional Years 
as Required by 
313.026(c)(1)

(10 Years)



Attachment C – Limitation as a Determining Factor 
 
Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value 
under this chapter for property described in an application unless the comptroller determines that “the 
limitation on appraised value is a determining factor in the applicant's decision to invest capital and 
construct the project in this state.” This represents the basis for the Comptroller’s determination. 
 
Methodology 
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the 
Comptroller including:  

 the application, including the responses to the questions in Section 8 (Limitation as a Determining 
Factor); 

 public documents or statements by the applicant concerning business operations or site location 
issues or in which the applicant is a subject; 

 statements by officials of the applicant, public documents or statements by governmental or industry 
officials concerning business operations or site location issues; 

 existing investment and operations at or near the site or in the state that may impact the proposed 
project; 

 announced real estate transactions, utility records, permit requests, industry publications or other 
sources that may provide information helpful in making the determination; and 

 market information, raw materials or other production inputs, availability, existing facility locations, 
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market, 
supply chains, other known sites under consideration. 

 
Determination 
The Comptroller has determined that the limitation on appraised value is a determining factor in the 
Colorado River Project, LLC’s decision to invest capital and construct the project in this state. This is based 
on information available, including information provided by the applicant. Specifically, the comptroller notes 
the following: 

 Per Colorado River Project, LLC in Tab 5 of their Application for a Limitation on Appraised Value: 
A. “Numerous studies have been performed to identify the best location and eight states were 

initially identified as viable contenders for the new factory throughout the central part of the 
United States. In addition, many states submitted unsolicited packages of incentives designed to 
entice Tesla to locate in their respective states.  The current focus is on Oklahoma and Texas as 
potential locations for the new facility.” 

B. “for a project to succeed, it must also have an acceptable rate of return to secure the necessary 
capital and compete in the automobile industry against some very capable competitors that have 
been longstanding industry players.  Therefore, local and state tax incentives serve a critical role 
in getting the project approved and operating successfully.   This is especially critical in Texas due 
to the high level of real and personal property taxes relative to other states.  Since school taxes 
are the largest component of local property taxes, the Section 313 tax limitation is especially 
critical to create a level playing field between Texas and other states vying for this project.  
Therefore, obtaining the 313 limitation is a determining factor in the decision whether to locate 
the project in Texas.” 

 Comptroller Research 
A. On May 9th, 2020 Elon Musk stated, “Frankly, this is the final straw. Tesla will now move its HQ 

and future programs to Texas/Nevada immediately.” 
B. On May 15th, 2020 the Austin American Statesman reported Texas and Tulsa, Oklahoma were 

amongst the finalist for Tesla’s Gigafactory site. An interview conducted with Governor Abbott 
stated “I’ve had the opportunity to talk to Elon Musk, and he’s genuinely interested in Texas and 
genuinely frustrated with California. We’ve just got to wait and see how things play out.” It was 
also reported that in February Elon musk tweeted “Giga Texas?” and included a poll which users 
could vote. 



C. On June 15th, 2020 Austin American Statesman reported that Tesla was in negotiations with 
Travis County for incentive deals. 

D. On June 18th, 2020 Electrek reported that Tesla had acquire $5 million worth in land outside of 
Austin. Elon Musk responded to this with a tweet stating, “Tesla has an option to purchase this 
land but has not exercised it.” 

 
Supporting Information 

a) Section 8 of the Application for a Limitation on Appraised Value 
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
c) Additional information provided by the Applicant or located by the Comptroller 

 
Disclaimer: This examination is based on information from the application submitted to the school district 
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax 
Code and is not intended for any other purpose. 
  



Attachment C – Limitation as a Determining Factor 

 
 
 

Supporting Information 
 

Section 8 of the Application for  
a Limitation on Appraised Value 

  



Texas Comptroller of Public Accounts
Data Analysis and 

Transparency 
Form 50-296-A

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 5 

50-296-A • 02-20/4

SECTION 8: Limitation as Determining Factor 

1. Does the applicant currently own the land on which the proposed project will occur? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes     No 

2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes     No 

3. Does the applicant have current business activities at the location where the proposed project will occur? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes     No 

4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the 
proposed project location? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes     No 

5. Has the applicant received any local or state permits for activities on the proposed project site? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes     No 

6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? . . . . . . . . . . . . . . . . . . . . . . . . .  Yes     No 

7. Is the applicant evaluating other locations not in Texas for the proposed project? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes     No 

8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison 
with other alternative investment opportunities? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes     No 

9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . . . . . . . . .  Yes     No 

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining 
factor in the applicant’s decision to invest capital and construct the project in Texas? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes     No 

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination 
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5. 

SECTION 9: Projected Timeline 

NOTE: Only construction beginning after the application review start date (the date the Texas Comptroller of Public Accounts deems the application 
complete) can be considered qualified property and/or qualified investment. 

1. Estimated school board ratification of final agreement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _______________________ 

2. Estimated commencement of construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _______________________ 

3. Beginning of qualifying time period (MM/DD/YYYY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _______________________ 

4. First year of limitation (MM/DD/YYYY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _______________________ 

4a. For the beginning of the limitation period, notate which one of the following will apply according to provision of 313.027(a-1)(2): 

A. January 1 following the application date B. January 1 following the end of QTP 

C. January 1 following the commencement of commercial operations 

5. Commencement of commercial operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _______________________ 

SECTION 10: The Property 

1. Identify county or counties in which the proposed project will be located __________________________________________________________

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property ______________________________________________

3. Will this CAD be acting on behalf of another CAD to appraise this property? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Yes     No 

4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity: 

M&O (ISD): _______________________________________ I&S (ISD): ________________________________________________ 
(Name, tax rate and percent of project) (Name, tax rate and percent of project) 

County: _________________________________________ City: ___________________________________________________ 
(Name, tax rate and percent of project) (Name, tax rate and percent of project) 

Hospital District: ____________________________________ Water District: ____________________________________________ 
(Name, tax rate and percent of project) (Name, tax rate and percent of project) 

Other (describe): ___________________________________ Other (describe): ___________________________________________ 
(Name, tax rate and percent of project) (Name, tax rate and percent of project) 

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

September 15, 2020

Q3 2020

1/01/2021

1/01/2022

✔

Q4 2021

Travis

Travis

✔

Del Valle, .97, 100% Del Valle, .34, 100%

Travis, .369293, 100% Not Applicable

Travis, .105573, 100% Not Applicable
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Attachment C – Limitation as a Determining Factor 

 
 
 

Supporting Information 
 

Attachments provided in Tab 5  
of the Application for a 

Limitation on Appraised Value 
  



                                                                                   Tab 5 

 

Documentation to assist in determining if limitation is a determining factor

Chapter 313.026{e) states "the applicant may submit information to the Comptroller that would 
provide a basis for an affirmative determination under Subsection (c}{2}. " If you answered "yes" to 
any of the questions in Section 8, attach supporting information in Tab 5. 

 

The worldwide automotive market, particularly for alternative fuel vehicles is highly competitive today and 
we expect it will become even more in the future. A significant and growing number of established and new 
manufactures have entered or are reported to have plans to enter the alternative fuel vehicle market.  Tesla 
has been a leader with its electric vehicles and continues to expand its product offerings.  To meet the global 
demand for its products, Tesla must continue to expand its global manufacturing capacity.  Recent 
investments in Shanghai and Berlin will greatly increase our global production.  
 

AApplicants inputs, transportation, and markets for the proposed project: 
To continue to meet increased demand and to provide new products an additional manufacturing facility is 
required in the United States.  Specifically, the output for this plant is targeted to provide vehicles to the 
eastern half of the United States so an ideal location is the central US.   Raw materials will be trucked to the 
facility and finished vehicles will be shipped via car carriers to the East Coast markets.  Numerous studies 
have been performed to identify the best location and eight states were initially identified as viable 
contenders for the new factory throughout the central part of the United States.   In addition, many states  
submitted unsolicited packages of incentives designed to entice Tesla to locate in their respective states.  
The current focus is on Oklahoma and Texas as potential locations for the new facility.    
 
Existing contracts related to the Project: 
The current potential location in Travis County in Del Valle School District was selected in Texas as it meets 
the project criteria.  A purchase contract is nearly finalized  between Tesla and the current owner of the 
property and the closing of the transaction will be  contingent on the project receiving final approval to 
move forward. 
 
However, for a project to succeed, it must also have an acceptable rate of return to secure the necessary 
capital and compete in the automobile industry against some very capable competitors that have been 
longstanding industry players.  Therefore, local and state tax incentives serve a critical role in getting the 
project approved and operating successfully.   This is especially critical in Texas due to the high level of real 
and personal property taxes relative to other states.  Since school taxes are the largest component of local 
property taxes, the Section 313 tax limitation is especially critical to create a level playing field between 
Texas and other states vying for this project.  Therefore, obtaining the 313 limitation is a determining factor 
in the decision whether to locate the project in Texas. 
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Supporting Information 
 

Additional information  
provided by the Applicant or  
located by the Comptroller 
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