O’ HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

May 20, 2020

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Sinton Independent School District from El Algodon Alto Wind Farm,
LLC

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the Sinton
Independent School District is notifying El Algodon Alto Wind Farm, LLC of its intent to consider
the application for appraised value limitation on qualified property should a positive certificate be
issued by the Comptroller. The Applicant submitted the Application to the school district on May
13, 2020. The Board voted to accept the application on May 18, 2020. The application has been
determined complete as of May 20, 2020. The Applicant has provided the schedules in both electronic
format and paper copies. The electronic copy is identical to the hard copy that will be hand
delivered.

The Applicant has requested that a portion of Tab 11, specifically the detailed layout of the planned
wind farm, be kept confidential until such time the Board votes to approve the application. In
accordance with 34 TAC 9.1053, the information that is the subject of this request is segregated from
the materials submitted contemporaneously with this application, that is, the proprietary commercial
information regarding the competitive siting decisions for the possible project and proprietary
information regarding the proposed layout of the project. The confidential materials are being
submitted separately to protect against unintended disclosure. The maps depicting the planned
location of the project display proprietary commercial information regarding the specific location of
the possible project and the nature of the business that will be conducted at the site. The materials
are protected by the trade secret exception set forth in Texas Government Code §552.110. The
Confidential Materials will be password protected; the password is XXXXXX.

A copy of the application will be submitted to the San Patricio County Appraisal
District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: San Patricio CAD
El Algodon Wind Farm, LLC
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May 13, 2020

Sinton Independent School District
ATT: Dr. Chad Jones

322 Archer Street

Sinton, Texas 78387

RE: El Algodon Alto Wind Farm, LLC Application for Appraised Value Limitation on Qualified
Property

Dr Jones:

In accordance with Section 313 of the Texas Property Tax Code, please find attached an
application for an appraised value limitation on qualified property between El Algodon Alto
Wind Farm, LLC and Sinton Independent School District.

El Algodon Alto Wind Farm, LLC is a 200 MW/AC wind energy generation facility that will
feature in total approximately 91 wind turbines. The portion contained within Sinton ISD will
supply approximately 54 MW/AC of the total project with a total of 25 turbines. The facility is to
be located in a proposed reinvestment zone in southwestern San Patricio County.

Enclosed are additional details and further information regarding the description, location,

qualified investment, and job creation associated with the development of El Algodon Alto
Wind Farm, LLC

If you have any questions or would like to request further information, please do not hesitate
to contact us.

Sincerely,
b oy

Mike Fry-Director, Energy Services
mfry@keatax.com

AUSTIN  DALLAS « DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 208-1594 * F (469) 298-1595 * keatax.com
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El Algodon Alto Wind Farm, LLC

Application for Appraised Value Limitation on Qualified
Property with Sinton Independent School District

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com
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Tab 1: Pages 1 through 11 of Application

Attached.

AUSTIN « DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 ¢ F (469) 298-1595 ¢ keatax.com



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school
board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the school district has
received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school
district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:

+  notify the Comptroller that the school board has elected to consider the application, This notice must include:
- the date on which the school district received the application;
- the date the school district determined that the application was complete;
- the date the school board decided to consider the application; and
- arequest that the Comptroller prepare an economic impact analysis of the application;
provide a copy of the notice to the appraisal district;
must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located
at 34 Texas Administrative Code (TAC) Section 9.1054; and
+ forward the original hard copy of the completed application to the Comptroller, as indicated on page 9 of this application, separating each section of the
documents in addition to an electronic copy. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions
in 34 TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, and has determined that all assertions of confidentiality are appropriate,
the Comptroller will publish all submitted non-confidential application materials on its website. The Comptroller is authorized to treat some application information
as confidential and withhold it from publication on the Internet. To do so, however, the information must be segregated and comply with the other requirements set
out in the Comptroller rules. For more information, see guidelines on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F).

If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district, Pursuant to 9,1053(a)(1)(C),
requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is complete, it will send the
school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation on appraised value to the school
board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as determined
by the Comptroller,

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is finally
determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that
is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313 statute,
rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorized School District Representative
May 13, 2020

Date Application Recelved by District
Dr. Chad Jones
First Name Last Name
Superintendent
Title
Sinton ISD
School District Name
322 South Archer Ave, Sinton, Texas 78387

Street Address

322 South Archer Ave

Mailing Address

N/A i Texas 78387
City State ZIP

361-364-6800 - 361-364-6905
Phone Number Fax Number

N/A cjones@sintonisd.net
Mobile Number (optional) Emall Address
2. Does the district authorize the consultant to provide and obtain information related to this application? ...........covviiiiiiiciiiiiin |;Z l Yes D No
The Data Analysis and Transparency Division at the Texas Comptroller of Public Accounts For mare information, visit our website:
provides information and resources for taxpayers and local taxing entities. comptroller.texas.gov/economy/local/ch313/

50-296-A * 2-20/4



Texas Comptroller of Public Accounts

SECTION 1: School District Information (continued)
3. Authorized School District Consultant (If Applicable)

Kevin QO'Hanlon

First Name Last Name
Partner

Title -
O'Hanlon, Demerath, & Castillo

Firm Name - —
(512) 494-9949 512-494-9919

Phone Number Fax Number
N/A kohanlon@808west.com

Mobile Number (optional) Email Address e ey

4. On what date did the district determine this application complete?

5. Has the district determined that the electronic copy and hard copy are identical?

May 20, 2020

DNO

SECTION 2: Applicant Information
1. Authorized Company Representative (Applicant)

Sean Logsdon
First Name " Last Name

Senior Vice President RWE Renewables Americas LLC
Title T Organization

701 Brazos Street Suite 1400, Austin, TX 78701
StreetAddress

701 Brazos Street Suite 1400

Mailing Address

Austin TX 78701
CFi i = State ZIP
405-200-8279 512-494-9581
Phone Number o Fax Number
N/A sean.logsdon@rwe.com
Mobile Number (opllo_nal) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

INFOIMALION FEGUESESY cius ne srsnssmunismemmivmisrmmsnsmaemnssnse cyeonse

2a. If yes, please fill out contact information for that person.

DNO

Michael Sivore
First Name Last Name

Senior Development Manager RWE Renewables Americas LLC
Title Organization

701 Brazos Street Suite 1400, Austin, TX 78701
Street Address

701 Brazos Street Suite 1400

Mailing Address

Austin X 78701
City State e
512-945-7662 512-494-9581
Phone Number Fax Number
512-945-7662 michael.sivore@rwe.com
Mobile Number (optional) Business Email Address
3. Does the applicant authorize the consultant to provide and obtain information related to this application? ..............cccovviieinn. [ZI Yes |____] No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

Page 2

50-296-A * 02-20/4



Texas Comptroller of Public Accounts

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Mike Fry
First Name o Last Name
Director--Energy Services
Title
KE Andrews
Firm Name =
469-298-1618 469-298-1617
Phone Number Fax Number

mfry@keatax.com
Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the SChool distriCt? . ... .. ... s usse e e e serir e e rrerseeeeasannssssnnsreesaarasessnssssrersennnnes Yes D No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be
considered supplemental payments.

1a. [fyes, include all transaction information below. Include proof of application fee paid to the school district in Tab 2. Any confidential banking
information provided will not be publicly posted.

$75,000 check

Payment Amount Transaction Type
RWE Renewables Americas LLC Sinton ISD

Payor Payee
March 4, 2020

Date transaction was processed

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school district or to
any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the agree-
ment for limitation on appraised value.
2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation

agreement result in payments that are not in compliance with Tax Code §313.027(1)7 ......ccvvvireiiiriniinnearinnnreanns l:l Yes IZ No |:| N/A

3. If"payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

COMPIANGE WIth TAX COBE 53131027007 <. v vveenvssnesssessessssssnsssnssnssssesssseennesssessnssssesanenseessenses [ Jves []ne [ ]nm

SECTION 4: Business Applicant Information

1. What Is the legal name of the applicant under which this application is made? El Algodon Alto Wind Farm, LLC
2. List the Texas Taxpayer 1.D. number of entity subject to Tax Code, Chapter 171 (11 digits) ........ooviiiviiiiiinierieiiarienss == 32061984087
RWE Renewables Americas LLC
3. ParentComPany NaMIE v i saiebnsinaae st g b T TR TR T F T 8 508 50 01000 0 A18m 50 m e Ry w020 8 SRR =
4. Rarent Company T D e e e e et b o 12000751680
5. LIStNE NAICS COUR .. rreeieeeeeeeeeesseeesesesaaesaesesseeseeeessets et e eeeaeeeeee s e es e esseaeeseesseasasansestnnssnsnnsnne 221115
6. s the applicant a party to any other pending or active Chapter 313 agreements? .......uvuivuieiieuieuneinenreioiseiiaaiaissasnneans Yes I:l No

6a. If yes, please list application number, name of school district and year of agreement

Odem-Edroy ISD (app. number pending; 2022), Mathis ISD (app. number pending;2022)

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) LLC

2. Isapplicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)7 ......ccovvvvnnn. Yes D No

2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No, 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.

For more information, visit our website; comptroller.texas.gov/economy/local/ch313/
50-296-A » 02-20/4
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 5: Applicant Business Structure (continued)

2b. List the Texas Franchise Tax Reporting Entity Taxpayer Name
RWE Development Americas LLC

2c. List the Reporting Entity Taxpayer Number

12000751680
3. Is the applicant current on all tax payments due to the State of TEXas? ........oeviiiiiiiiiii i m Yes D No
4, Are all applicant members of the combined group current on all tax payments due to the State of Texas? ................. IE Yes D No D N/A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717
2. The property will be used for one of the following activities:

1) COVEIVURAICEOINING o owceowcossonsiceressoomsowoasmcmciosisosssa sc s oo s e 6 K AR 0008 B0 000 0 R S A A 8 TS
(2)  research and deVelOPMENT L .. ...ttt ettt et e sttt sttt sttt e re s s st ae e s e eas
(3) aclean coal project, as defined by Section 5,001, Water Code .......oooiiuiiiiiiiiiiiiiiiiiiiiiiieiiiiiei s [:l Yes |Z| No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ..........ocoviiiiiiiiiiiiiiiiiinn D Yes IZI No
(5) renewable energy electric GENEIAtION ... v vttt ettt e e e e e Yes |:I No
(6) electric power generation using integrated gasification combined cycle technology .........oovvvviiiiiiiiiiiiiiiiii I:l Yes lZl No
(7). niclear-elactric power GenBratlon cuucoiss i n s v i S e R T s S R R S e I:I Yes IZ' No
(8) acomputer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7} ........coooiiiiiiiiiiiiiiii I:I Yes [ZI No
(9) aTexas Priority Project, as defined by 313.024{e){7) and TAC 9.1051% ... uuiiiiiiiiiiiiiiiiiiiiiii i, [:I Yes m No
3. Are you requesting that any of the land be classified as qualified investment? ..........ccoiiiiiiiiiiiiiii i L__I Yes No
4. Will any of the proposed qualified investment be leased under a capitalized lease? ............oooiiiiiiiiii i D Yes No
5. Will any of the proposed qualified investment be leased under an operating lease? .........coiiviiiiiiiiiiiiiie i in s D Yes |Z| No
6, Are you including property that is owned by a person other than the applicant? .........ccoii i s I:] Yes / No

7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of
your qualified InVESTIVENET: vo s ruem i s s v s o e T i T s SO 0 WP Vs W o R T B R A D Yes No

*Note: Applicants requesting eligibility under this category should note that there are additional application and reporting data submission requirements.

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible personal
praperty, the nature of the business, a timeline for property construction or installation, and any other relevant information. If the project is an amendment or a
reapplication please specify and provide details regarding the original project.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements | | Land has existing improvements (complete Section 13)

l I Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 02-20/4



Texas Comptroller of Public Accounts

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will 0ccur? .........veviiiieiiiiiiiierieerrenrens |:| Yes No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? ..........ccooiveiieiaan, I:I Yes [Z] No
3. Does the applicant have current business activities at the location where the proposed project will occur? ........vvvvviiiiiieiiiainnnn, [:l Yes [ZI No

4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposied ProjeCtIOERNIBNT vovomammemo s R T A S W R R R B R e S T S R B e I:I Yes No

5. Has the applicant received any local or state permits for activities on the proposed project site? ... D Yes [Z] No
6. Has the applicant received commitments for state or local incentives for activities at the proposed projectsite? ............covevveennn. D Yes IZ No
7. Is the applicant evaluating other locations not in Texas for the proposed ProJect? .........covuviiirenreeieiiiiiiiireiiireereenenes IZ| Yes D No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with:other alternathve IVEEtent GDBORREIITHIBET . v.a v mman v s mmosive s b o s a5 s B £ G AR e [:l Yes |ZI No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? ............ D Yes [Zl No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the Project in TEXAS? . ...vvvureeererrnreeresnrrirernrssrrrsesnrsreeens m Yes E] No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

SECTION 9: Projected Timeline

NOTE: Only construction beginning after the application review start date (the date the Texas Comptroller of Public Accounts deems the application
complete) can be considered qualified property and/or qualified investment.

October 1, 2020

1. Estimated school board ratification of final agreement ... ......cvueiiiiiiiiiiiii it aaes

2. Estimated commencement of CONStIUCHION ..cuseesvume vssssmnas soseinsnins sme seas osivae s s beaaale dd vswsssea mims o mae sa s sisns s April 1, 2021

3. Beginning of qualifying time period (MM/DD/YYYY) ..ttt e et e s rereee e siansee e e sinrnreaans Januz—lry _1_'_2022

4. First year of HOHAtion (MM/DD/YYYY) .......ocuveeietsseesiesesnseeesesesseesseeesseeeteseseseteeeesaeeenseereesenieeses January 1,2022

4a. For the beginning of the limitation period, notate which one of the following will apply according to provision of 313.027(a-1)(2):
D A. January 1 following the application date I:I B. January 1 following the end of QTP

C. January 1 following the commencement of commercial operations

December 31, 2021

5. Commencement of commercial operations ...ssussurssasiasnisomvasispe svissiaviaarsiissavions e v s i is e

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located San Patricio County

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property San Patricio County CAD_ ’

3. Wil this CAD be acting on behalf of another CAD to appraise this PrOPerty? .......vueeuiiersereeerereirreeieniasiertetiiseaeeerernns D Yes No

4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

Sinton ISD M &0O; 1.0683, 100% Sinton ISD | & S; .38, 100%

M&O (ISD): = 1&S (ISD): (i

{Name, tax rate and percent of project) (Name, tax rate and percent of project)

e i 0

Coitg: San Patricio County; .426924, 100% City: 7I}J{A )

(Name, tax rate and percent of project) (Name, tax rate and percent of project)

5.5 " P =

Hospital District: N/A Water District: _an Patricio Co. Drainage District; .06545, 100%

(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Other (describe): S@n Patricio Co. Road; .078676,100% Other (describe): San Patricio Co. Road; .078676,100%

(Name, tax rate and perce;t of project) (Name, tax rate and percent of pr}:]éct}

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ “

50-296-A » 02-20/4
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 10: The Property (continued)

5. List all state and local incentives as an annual percentage. Include the estimated start and end year of the incentive:

0/ -
Caia: 312 Abatement, 80%; 2022-2031 City: None
(Incentive type, percentage, start and end year) (Incentive type, percentage, start and end year)
Hospital District: None Water District: None
(Incentive type, percentage, start and end year) (Incentive type, percentage, start and end yeart)
Other (describe): None . Other (describe): 7,“_,___,‘____,___1}]0“8
(Incentive type, percentage, start and end year) (Incentive type, percentage, start and end year)
6. s the project located entirely within the ISD listed I SECtON 17 ... .v.vavsseercararstteessenaressieeteeaeseeessaneis e [ ]ves [yf] o

6a, If no, attach in Tab 6 maps of the entire project (depicting all other relevant school districts) and additional information on the project scope and size.
Please note that only the qualified property within the ISD listed in Section 1 is eligible for the limitation from this application, Please verify that all
information in Tabs 7 and 8, Section 11, 12 and 13, and map project boundaries pertain te only the property within the ISD listed in Section 1.

7. Did you receive a determination from the Texas Economic Development and Teurism Office that this propesed project and at least :
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)?...........ccvennnn I:l Yes No

7a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Texas Tax Code 313.021(1) Qualified Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation vary
depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in
determining estimates of these minimums, access the Comptroller's website at comptrollertexas.gov/economy/local/ch313/.

1. At the time of application, what is the estimated minimum qualified investment required for this school district? ............. 20,000,000

2. What is the amount of appraised value limitation for which you are applying?..............ooooi 25,000,000
Note: The property value limitation amount is based on property values available at the time of application and may change prior to the execution of any final
agreement.
Does the qualified investment meet the requirements of Tax Code §313.021(1)7 . ...viiiiiiieiiiiiie i Yes [j No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. aspecific and detailed description of the qualified investment you propose to make within the project boundary for which you are requesting an
appraised value limitation as defined by Tax Code §313.021 (Tab 7);
b.  adescription of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum qualified
investment (Tab 7); and
¢ adetailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for Subchapter C school districts)
for the relevant school district category during the qualifying time period? .......oooiiiiiiiiiii Yes Ij No

SECTION 12: Texas Tax Code 313.021(2) Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] The description must include:

1a. aspecific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021
(Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified property
(Tab 8);

1c. amap or site plan of the proposed qualified property showing the location of the new buildings or new improvements inside the project area
boundaries within a vicinity map that includes school district, county and RZ boundaries (Tab 11); and

1d. Wil any of the proposed qualified property be used to renovate, refurbish, upgrade, maintain, modify, improve, or functionally
replace existing buildings or existing improvements inside or outside the projectarea? .........ccoiiiiiiiiieiiiiiieiiai, D Yes No

Note: Property used to renovate, refurbish, upgrade, maintain, modify, improve, or functionally replace existing buildings or existing improvements inside or
outside the project area cannot he considered qualified property and will not be eligible for a limitation. See TAC §9.1051(16).

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A » 02-20/4
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 12: Texas Tax Code 313.021(2) Qualified Property (continued)

2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by
1 T N ———————— I:I Yes m No
2a. |Ifyes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of the land
described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land, attach estimate if land is part of larger parcel (Tab 9); and
a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 ................ |:| Yes m No
3a. If yes, attach the applicable supporting documentation:

a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
legal description of reinvestment zone (Tab 16);
order, resolution or ordinance establishing the reinvestment zone (Tab 16);
guidelines and criteria for creating the zone (Tab 16); and
a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)

o an T

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating the boundaries of the zone on which you
propose new construction or new improvements to the Comptraoller’s office within 30 days of the application date.

What is the anticipated date on which you will submit final proof of a reinvestment zone or enterprise zone? ......... Please See Tab 16

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. InTab 10, attach a specific and detailed description of all existing property within the project boundary. This includes buildings and improvements
existing as of the application review start date (the date the application is determined to be complete by the Comptroller). The description must provide
sufficient detail to locate all existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. InTab 10, attach a specific and detailed description of all proposed new property within the project boundary that will not become new
improvements as defined by TAC 9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to
maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The
description must provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property
from proposed qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property within the project boundary in response to questions 1 and 2 of this section, provide the following
supporting information in Tab 10:

a. maps and/or detailed site plan;

b.  surveys;
c.  appraisal district values and parcel numbers;
d. inventory lists;
e.  existing and proposed property lists;
f.  model and serial numbers of existing property; or
g. other information of sufficient detail and description.
4. Total estimated market value of existing property within the project boundary 0.00
(that property described in response to QUESHION 1) . .uuiviiiiuiusiiiiiiuieiiesiiristeeissruiuseeeresisressstsssraraseses $ y

5. InTab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date within 15 days of the date the application is
received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property
(that praperty described In résponse to qUesion 2} iuvivsovsessmevmvinss i shinse s vies i nas s s copdnves soe sbias i iar $

0.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the requirements of
313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 02-20/4



Texas Comptroller of Public Accounts

SECTION 14: Wage and Employment Information

10.

What is the number of new qualifying jobs you are committing to create? ...........oovvivuniieriirniiiirsrnieeraiarinnins 5 = = 1

What is the number of new non-qualifying jobs you are estimating you will create? (See TAC9.1051(14)) ......ccvvvvvnvinnnnn 0

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as

provided under Tax Code §313.025(F-1) and TAC 8. 10ST(BNII? +. v vvveevrressnereesaseeesessesssseesessensesensssesaeresasseessessens Yes | | No

3a. Ifyes, attach evidence of industry standard in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of
employees necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22). Note: If a more recent quarter of information becomes available before the application is deemed complete, updated wage
information will be required.

a. Non-qualified job wages

- average weekly wage for all jobs (all industries) in the county is ......couureiimiiiiieiiiiiiiieriiiiiieiiaaiaerianes 938.25
b. Qualifying job wage minimum option §313.021(5)(A)
-110% of the average weekly wage for manufacturing jobs in the countyis ..........c.oviviiiiiiiiiiiiiiiiiiinnininnn, 2,137.03

¢. Qualifying job wage minimum option §313.021(5)(B)
-110% of the average weekly wage for manufacturing jobs in the region is .........ovvvveveerieieaisiiniiiiiieanans - 1,254.80

Which Tax Code section are you using to estimate the qualifying job wage standard required for

RIS PTOJECKT 1o+ vevveeesseesssessseeseseeseeerseessseesansesseseneseasneesssessnsensresenneesnneeareees [ ] ss1302190 or [yf] s313021508)

What is the minimum required annual wage for each qualifying job based on the qualified property? .................c0vv0e S 65,249.80

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

Lo U s T o 1= T 65,249.80

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 ....ooiiiiiiiiiiiiiiiiiiiiieiiiiiieaeanns Yes D No

Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic
benefits:to the'state as provided By S3130DTANEIT .00 vensennernnssonssnmansss sassssssssnssnsmssssmssssesmsssns sss e sesens s saeses I:] Yes m No

9a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qUAlIfYING JOD reqQUITEIMENEST v vttt et ettt s s ettt se s s s s s s s s s s aaaas s s annasssssanansssssnsssssssansssssnenns [:' Yes ZI No
10a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

Complete and attach Schedules A1, A2, B, and Cin Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed
below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a separate
schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A + 02-20/4
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Tab 2: Proof of Payment Application Fee

Attached.

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 T (469) 298-1594 * F (469) 298-1595 * keatax.com



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of
Public Accounts)



KEANDREWS

VALUATIONTAX«SOLUTIONS

Tab 3: Documentation of Combined Group Membership Under
Texas Tax Code 171.0001 (7), history of tax default,
delinquencies and/or material litigation (if applicable)

El Algodon Alto Wind Farm, LLC will be listed in the upcoming franchise tax report for RWE
Renewables Americas LLC. Unfortunately, at this time, the document has not been issued
yet, but should be available in June. Please Note: RWE Renewables Americas LLC is the
parent company of El Algodon Alto Wind Farm, LLC.

AUSTIN « DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 « T (469) 298-1594 * F (469) 298-1595 * keatax.com
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VALUATION*TAX*SOLUTIONS

Tab 4: Detailed Description of the Project

El Algodon Alto Wind Farm, LLC is a 200 MW/AC wind energy generation facility located in
southwestern San Patricio County across Sinton I1SD, Mathis I1SD, and Odom-Edroy ISD. The
facility will be comprised of approximately 91, 2.2 MW turbines across a proposed
reinvestment zone, The portion of the project located in Sinton ISD will comprise approximately
54 MW/AC of the total capacity with approximately 25 turbines. Please refer to Tab 6 for a
more detailed description of the location of the entire project across the multiple school
districts.

It is our request that the limitation includes all eligible and ancillary equipment, including the
following:

e Turbines e Access Roads

e Substation e Interconnection Facilities

e Transmission Line e Associated Towers

e Foundations e Operation & Maintenance Buildings

e Roadways, Paving, & Fencing e Underground Electrical Collection
Cables

e Meteorological Towers &
Equipment

El Algodon Alto Wind Farm, LLC is being developed by RWE Renewables Americas LLC. RWE
Renewables Americas LLC is one of the world’s largest owners of renewable power projects and
is rapidly expanding its wind, solar and energy storage portfolio. The company develops, owns,
and operates some of the most efficient, highest performing renewable energy projects in the
United States. As part of RWE Renewables, our goal is to deliver renewable energy from
technologies that address the growing concern about energy security, energy affordability, and
climate change.

Wind generation facilities operate through capturing wind energy with two or three
propellerlike blades mounted on a rotor to generate electricity. As wind blow, pockets of low-
pressure air form on the downwind side of the blade. This low-pressure air then pulls the blade
towards it, creating a lift and turning the rotor. The force of the lift is stronger than the drag
and the wind’s force against the front side of the blade. The combination of the lift and drag
causes the rotor to spin thus turning a shaft that spins a generator to create electricity.

Please Note: This application covers all qualified property within the portion of the proposed

reinvestment zone located in Sinton ISD.
AUSTIN * DALLAS * DENVER

1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com
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VALUATION*TAX*SOLUTIONS

Tab 5: Documentation to Assist in Determining if Limitation is a
Determining Factor

Throughout the United States the production of renewable energy has been increasing as the
cost of these systems has decreased and technological advancements have improved efficiency.
In 2019, Texas ranked 1%tin installed wind capacity.! The state’s geographic position and
containment of several large population centers has made Texas a favorable location for
renewable energy development.

Renewable energy developers face many challenges in the determination of project location—
one of these factors being the selection of an area where the greatest return on investment can
be achieved. There are several factors that contribute to Texas favorability for development,
one however that does not is the state’s notoriously high property tax burden—ranking in the
top 10 across the United States.

An appraised value limitation on qualified property allows developers to significantly diminish
the property tax liability that composes a substantial ongoing cost of operation that directly
impacts the economic rate of return for the project. In the absence of an appraised value
limitation, the development of renewable energy facilities becomes financially uncertain as the
rate of return often fails to meet the minimum return required to proceed. In the event an
appraised value limitation agreement is not received by El Algodon Alto Wind Farm, LLC it is
rather certain that the capital allotted for the development of this project will be reallocated
for use in another state where both RWE is active, and the property tax burden is lower or
economic incentives can be secured, namely other counties in Texas (Stephens County, Jack
County, Bee County, Kenedy County, and Willacy County) Oklahoma (Vici complex, Major),
Kansas (two project sites), Indiana, lllinois, or Canada. Thus, an appraised value limitation
agreement between El Algodon Alto Wind Farm, LLC and Sinton Independent School District is

the determining factor in the decision to locate this facility within the state of Texas.

1 U.S. Energy Information Administration
AUSTIN * DALLAS * DENVER

1900 DALROCK ROAD » ROWLETT, TX 75088 * T (469) 298-1594 « F (469) 298-1595 * keatax.com



@ KEANDREWS
VALUATIONTAXSOLUTIONS

Tab 6: Description of how Profect is Located in More than One
District, Including List of Percentage in Each District and, if
Determined to be a Single Unified Project, Documentation from
the Office of the Governor (if applicable)

El Algodon Alto Wind Farm, LLC is located within the following jurisdictions:

i g Tax | Percentage of Project Located in
Jurisdiction e
Rate Jurisdiction

San Patricio County 426924 100%
San Patricio County Road 078676 100%
San Patricio Drainage District 065450 100%
Sinton Independent School District | 1.4483 27%
Mathis Independent School District | 1.4726 31%
Odom Edroy Independent School 156835 12%

District

Please find attached maps that further detail the location of the entire project.

AUSTIN * DALLAS * DENVER

1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com
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KEANDREWS

VALUATION*TAX*SOLUTIONS

Tab 7: Description of Qualified Investment

El Algodon Alto Wind Farm, LLC is a 54 MW/AC wind energy generation facility located in
southwestern San Patricio County in Sinton ISD. The facility will be comprised of approximately
25, 2.2 MW turbines across a proposed reinvestment zone.

It is our request that the limitation includes all eligible and ancillary equipment, including the
following:

Access Roads

Interconnection Facilities
Associated Towers

Operation & Maintenance Buildings
Underground Electrical Collection
Cables

e Turbines

e Substation

e Transmission Line

e Foundations

e Roadways, Paving, & Fencing

e Meteorological Towers &
Equipment

El Algodon Alto Wind Farm, LLC is being developed by RWE Renewables Americas LLC. RWE
Renewables Americas LLC is one of the world’s largest owners of renewable power projects and
is rapidly expanding its wind, solar and energy storage portfolio. The company develops, owns,
and operates some of the most efficient, highest performing renewable energy projects in the
United States. As part of RWE Renewables, our goal is to deliver renewable energy from
technologies that address the growing concern about energy security, energy affordability, and
climate change.

Wind generation facilities operate through capturing wind energy with two or three
propellerlike blades mounted on a rotor to generate electricity. As wind blow, pockets of low-
pressure air form on the downwind side of the blade. This low-pressure air then pulls the blade
towards it, creating a lift and turning the rotor. The force of the lift is stronger than the drag
and the wind’s force against the front side of the blade. The combination of the lift and drag
causes the rotor to spin thus turning a shaft that spins a generator to create electricity.

Please Note: This application covers all qualified property within the portion of the proposed
reinvestment zone located in Sinton ISD.

AUSTIN « DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com



KEANDREWS

VALUATION*TAX*SOLUTIONS

Tab 8: Description of Qualified Property

El Algodon Alto Wind Farm, LLC is a 54 MW/AC wind energy generation facility located in
southwestern San Patricio County in Sinton ISD. The facility will be comprised of approximately
25, 2.2 MW turbines across a proposed reinvestment zone.

It is our request that the limitation includes all eligible and ancillary equipment, including the
following:

Access Roads

Interconnection Facilities
Associated Towers

Operation & Maintenance Buildings
Underground Electrical Collection
Cables

e Turbines

e Substation

e Transmission Line

e Foundations

e Roadways, Paving, & Fencing

e Meteorological Towers &
Equipment

El Algodon Alto Wind Farm, LLC is being developed by RWE Renewables Americas LLC. RWE
Renewables Americas LLC is one of the world’s largest owners of renewable power projects and
is rapidly expanding its wind, solar and energy storage portfolio. The company develops, owns,
and operates some of the most efficient, highest performing renewable energy projects in the
United States. As part of RWE Renewables, our goal is to deliver renewable energy from
technologies that address the growing concern about energy security, energy affordability, and
climate change.

Wind generation facilities operate through capturing wind energy with two or three
propellerlike blades mounted on a rotor to generate electricity. As wind blow, pockets of low-
pressure air form on the downwind side of the blade. This low-pressure air then pulls the blade
towards it, creating a lift and turning the rotor. The force of the lift is stronger than the drag
and the wind’s force against the front side of the blade. The combination of the lift and drag
causes the rotor to spin thus turning a shaft that spins a generator to create electricity.

Please Note: This application covers all qualified property within the portion of the proposed
reinvestment zone located in Sinton ISD.

AUSTIN  DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com
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VALUATION*TAX*SOLUTIONS

Tab 9: Description of Land

Not Applicable.

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD ¢ ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com



@ KEANDREWS

Tab 10: Description of All Property Not Eligible to Become
Qualified Property (if applicable)

Not Applicable.

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com
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VALUATION*TAXSOLUTIONS

Tab 11: Maps

Please See Attached.

AUSTIN « DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 « F (469) 298-1595 © keatax.com



21
=
=
| —
S
-
§e
=
o
L~
<C
=
S
°
o
o)
<t
L

a Proposed Reinvestment Zone

—J Project Boundary within Sinton ISD

2 mi



4
[ AR \
v
iw g ~e'C 0 ;
b
!
PRl \ /%
pro— [ %
., g
. f
N _ E
] !
|
_F i
| I
1 L
|
| p
1 ~
, /
\ /
= _.— \\
]
: " =
v .., P
4
’ jlvﬂ
y
/ %
/ &
<3 P4 f;ra.r...
A sl i £
N - L € 7
i e : 7
L [
: M I
4 e
- /
i 4
. £
R y
.
.,
ch ’
L y
S
L ~ o
2 /
e.f;..... 1\
Y N
b St T o
P g
- J
..... g
.
AP
4
\\\ i
y
s
I 4
'
p
y
rs
5 y
s
\ M e i B,

%,

.

D71 ‘waed puip\ 01y uopobly |3

asI uois [
2UO07 JuaWSaAuURy pasodold n

@SI uouis uiyym Arepunog 1afoid [~

[ -

s e e

.....



FUEEY

5

g sy

D71 “waeq puip 03]y uopobjy |3

EorH

Auno) opLjed ues C

asr uouis [

2UO07 JuaWSaAUIRDY pasodold n

dsI uojuis uiyum Atepunog ysfoid [

o e
e
—ewary
= s
+
e
-
e
%
- i€
o
o]
e & s
in
e



PLEASE NOTE: THE MAP LOCATED ON THE
FOLLOWING PAGE IS CONSIDERED CONFIDENTTIAL
INFORMATION . IT IS OUR REQUEST THAT THIS
INFORMATION IS NOT PUBLICALLY DISPLAYED ON
THE TEXAS COMPTROLLER OF PUBLIC ACCOUNTS
WEBSITE.



KEANDREWS
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Tab 12: Request for Waiver of Job Creation Requirement and
Supporting Information (if applicable)

Please See Attached.

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD ¢ ROWLETT, TX 76088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com



701 Brazos Street
Suite 1400
Austin, TX 78701

May 18, 2020

Dr. Chad Jones

Superintendent

Sinton Independent School District
322 S Archer Street

Sinton, TX 78387

Re: Chapter 313 Job Waiver Request
Dear Dr. Jones,

El Algodon Alto Wind Farm, LLC requests that the Sinton Independent School District's Board
of Trustees waive the job requirement provision as allowed by Section 313.025(f-1) of the tax
code. This waiver would be based on the school district's board findings that the jobs creation
requirement exceeds the industry standard for the number of employees reasonably necessary for
the operation of the facility attic property owner that is described in the application.

El Algodon Alto Wind Farm, LLC requests that the Sinton Independent School District make
such a finding and waive the job creation requirement for 10 permanent jobs. In line with
industry standards for job requirements, El Algodon Alto Wind Farm, LLC has committed to
create five total jobs for the project, with one of these jobs dedicated to Sinton ISD.

Wind projects create a large number of full and part-time, but temporary jobs during the
construction phase of the project but require a relatively small number of highly skilled
technicians to operate and maintain the project after commercial operation commences.

The industry standard for employment is typically one full-time employee for approximately
every 15-20 turbines. This number may fluctuate depending on the operations and maintenance
requirements of the turbine selected as well as the support and technical assistance offered by the
turbine manufacturer. The permanent employees of a wind project maintain, and service wind
turbines, underground electrical connections, substations and other infrastructure associated with
the safe and reliable operation of the project. In addition, to the onsite employees, there may be
managers or technicians who support the project from offsite locations.

With kind regards,

Sean Logsdon
Sr. Vice President, Development



KEANDREWS
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Tab 13: Calculation of Three Possible Wage Requirements and
Supporting Information (if applicable)

Calculation 1: San Patricio County Average Weekly Wage:

5938.25
» Average Weekly
Quarter Area Ownership Industry Wage

Q12019 | San Patricio Total All | All Industries | 5$956.00
County, TX

Q2 2019 | San Patricio Total All | All Industries | 5896.00
County, TX

Q3 2019 | San Patricio Total All | All Industries | 5933.00
County, TX

Q4 2019 | San Patricio Total All | All Industries | 5968.00
County, TX

Quarterly Census of Employment and Wages (QCEW) Report

Customize the report/Help with Accessibility @

Drag a column header and drop it here to group by that column

x X
Year Y | Period Y Area

2019

2019

2019

San
Patriclo

San
Patricio

02

San
Patricio

03

San
Patricio

b S

Y

X

Ownership A d

Total All

Total All

Total All

Total All

AUSTIN * DALLAS *

industry

Total, All Industries

Total, All Industries

Total, All Industries

Total, All Industries

DENVER

* Average Weekly *
Wage 3
956

896

933

1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com
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Calculation 2: 110% San Patricio County Average Manufacturing
Weekly Wage: 52,137.03 or 5111,125.56 annually

) Average Weekly

Quarter Area Ownership Industry Wage

Q12019 | San Patricio Private Manufacturing | 52,586.00
County, TX

Q2 2019 | San Patricio Private Manufacturing | 51,642.00
County, TX

Q3 2019 | San Patricio Private Manufacturing | 51,862.00
County, TX

Q4 2019 | San Patricio Private Manufacturing | 51,681.00
County, TX

Quarterly Census of Employment and Wages (QCEW) Report

Customize the report/Help with Accessibility @

Drag a column header and drop it here to group by that column

San

2019 01 Pr Manufachy 586
Patiicio ivate ring 2

2019 02 Private Manufacturi 1,642
Patricio o~ :
San . :

2019 03 - Private Manufacturing 1,862
Patricio
San g

2019 04 Private Manufacturing 1,681

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com
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Calculation 3: 110% Regional Manufacturing Wage: 51,254.80
weekly or 565,249.80 annually

2018 Manufacturing Average Wages by Council of Government Region
Wages for All Occupations

Wages

COG COG Number Hourly Annual

Texas $27.4 $56,240

Alamo Area Council of Governments 18 $22.80 $47428

Ark-Tex Council of Governments 5 $18.73 $38.962

Brazos Valley Council of Governments 13 $18.16 $37.783

Capital Area Council of Gor 12 $3236 $67.318

PR, Py ey S— S 23 $19 £0
20 $28.52 $3593 13|
ch 3 1LY Y4 & 2

Deep East Texas Council of Govemnments 14 $18.28 $38021

East Texas Council of Governments 6 $21 .45 $44.616

Golden Crescent Regional Planning Commission 17 §218.56 $39.412

Heart of Texas Council of Governments 11 $2.T $47.245

Houston-Galveston Area Council 16 $29.76 $61.909

Lower Rio Grande V: Dev Council 21 $17.21 $33.804

Middle Rio Grande Development Council | $20.48 $42.604

NORTEX Regional Planning Commission 3 §25.14 $52.284

North Central Texas Conncil of Governments 3 $27.03 $38.054

Panhandle Regional Planning Commission 1 §24.19 $50314

i i i i issi 9 $25.90 $53.882

8 $18.51 $38.403

13 $36.26 $75.430

2 S $41.691

19 §1783 $37.088

Texoma Council of Governments 2 $21.73 $45.198

West Central Texas Council of Governments 7 $21.84 $45431

Calculated by the Texas Wodkforce Commission Labor Masket and Career Information Department.
Data published: July 2019

Data published annually, next update will be July 31, 2020

Annual wage figure assumes a 40-houvr work week.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas Occupational Employment Statistics (OES) data,
and is not to be compared to BLS estimates.

Data intended cnly for use in implementing Chapter 313, Tax Code.

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com
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Tab 14: Schedules A1, A2, B, and C completed and sighed
Economic Impact (if applicable)

Please See Attached.

AUSTIN « DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com



A1: Totall for E ic Impact (through the Qualifying Time Period)

Date 3/30/2020
Applicant Name  El Algodon Alto Wind Farm, LLC Form 50-296A
1SD Name Sinton ISD Lirerssivmcoonidron)
PROPERTY INVESTMENT AMOUNTS
(Estimated Investment In each year. Do not put cumulative totals)
Column A Column B Column C Column D Column E
New imvestment (ariginl cast) in tangible :‘.‘;m’“"“m"w'""““""! ""“‘"l"l Other new investmert made during this year that| Other new investment made during this year that| T
Tax Year personal property placed in service during this oa that will pot become Qualified Property [SEE | may become Qualified Property [SEE (Sum af. s A+B4C+D)
School Year  |(Fllinactaltaxyear|  Year that wil become Qualified Property Q-ifwd“_nﬁom‘! NOTE] NOTE] Cohm
Year [YYYY-YYYY) YYYY
i [The only ather investment made before fiing
Investment made bcfuregl:s;omplm application with ) ‘compiete application with district that may
Y":n pr;cedmu became Qualified Property is land.}
e first
plete tax
yoar of the
Investment made after filing complete application with | qualifying ime 20212022 2021
district, but before final board approval of application period £ (STUB YEAR)
(assuming no
deferrals of 5 58,210,440.00 3 58,310,440.00
qualifying ime
Investment made after final board approval of application period)
and before Jan. 1 of first complete tax year of qualifying
time period
QTP 2022-2023 2022
Complete tax years of qualifying time period
QTP2 2023-2024 2023
Total Investment through Qualifying Time Period [ENTER this row In Schedule AZ2)|
S 58,310,440.00 s 58,310,440.00
Enter amounts from TOTAL row above In Schedule A2
Total Qualified Investment (sum of green celis)|
S 58,310.440.00
For All Columns: List amount invested sach year, not cumulative totals,
Column A: This represents the total dollar amount of planned investment in tangible personal property. Only includ of i for property if the property is sp In the
Only tangible personal property that is ibed in the can become qualified property,
Column B: The total dellar amount of planned investment each year in bulldings or nonremeovable compenent of buildings.

Column C: Dollar value of other investment that may affact econemic Impact and total value, Examples of other investment that will not become qualified property include investment meeting the definition of 313,021(1) but net creating a new improvement as defined by TAC 8,1051. This Is proposed property that functionally

replaces existing property; Is used to m: in, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.
Column D: Dollar value of other investment that may affect economic Impact and total value. Examples of other investment that may result in qualified praperty are land or professional services.
Total Investment: Add together each cell in a column and enter the sum In the blue total investment row. Enter the data from this row Into the first row In Schedule A2,
Qualified Investment: For the green qualified Investment cell, enter the sum of all the green-shaded cells.




Schedule A2: Total Investment for E ic Impact (i ling Qualified Property and other investments)
Date 3/30/2020
Applicant Name El Algodon Alto Wind Farm, LLC Form 50-296A
1SD Name Sinton ISD Ropiel Faby
PROPERTY INVESTMENT AMOUNTS
(Estimated Investment In each year. Do not put cumulative totals.)
Column A Column B Column C Column D Column E
Tax Year ot 'm'mﬁ'g":;:umﬂm N"‘""“:M thiste during this year in Other investment made during this year | Other investment mado during this yoar okl Miveakiant
(Fllin schusltax | 4 oo i vear that will become Qualified |  components of bulidings that will become | T78% ill 098 bocome Qualifled Property | that wil become Qualified Praperty {SEE (AB+C+D)
School Year year bolow) Property Qualified Property [SEE NOTE) NOTE]
Year | (rYYY-vren YYYY e
Enter amounts from TOTAL row In Schedule A1 In the row below
Total Investment fr le A1* -

investment from Schedule A1 TOTALS FROM SCHEDULE A1 s 58.310,440.00 s 58.310.440.00
Each year prior to start of value limitation period 0 2020-2021 2020
Each year prior to start of value limitation period 1] 2021-2022 2001

S 58,310,440.00 S 58,310,440.00
1 2022-2023 2022
2 2023-2024 2023
3 2024-2025 2024
4 2025-2026 2025
5 2026-2027 2026

Value limitation period™*

] 2027-2028 2027
7 2028-2029 2028
8 2029-2030 2029
9 2030-2031 2030
10 2031-2032 2031

Towl i e s 58.310.440.00 58,310.440.00 |
1 2032-2033 2032
12 2033-2034 2033
Continue to maintain viable presence 13 2034-2035 2034
14 2035-2036 2035
15 2036-2037 2036
16 2037-2038 2037
17 2038-2039 2038
18 2039-2040 2039
19 2040-2041 2040
Addttional years for 25 year economic Impact as required by 20 2041-2042 2041
313.026(c)(1) 21 2042-2043 2042
22 2043-2044 2043
23 2044-2045 2044
24 2045-2046 2045
25 2046-2047 2048

= All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and Incorporated into this schedule in the first row.

** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the “year prior to start of value limitation period” row{s). If the limitation starts at the end of the qualifying time period or the qualifying
time period overlaps the limitation, no investment should be included on this line,

=== If your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule A1.
For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule A1.

Column A- This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for “replacement” property if the property is
can become qualified property.

Only tangible personal property that is

in the

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Caolumn C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 8.1051. This is proposed property that
functionally replaces exsting property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.

in the




Date

3/30/2020

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

Applicant Name El Algodon Alte Wind Farm, LLC Form 50-296A
ISD Name Sinton 1SD Revised February 2020
Qualified Property Estimated Taxable Value
Estimated Total Market
Value of tangible personal Market Value less any
Tax Year Estimated Total Market property in the new exemptions (such as
School Year | (Fill in actual tax | Estimated Market Value of | Value of newbuildings or | buildings or "in or on the pollution control) and Final taxable value for &S | Final taxable value for M&O after
Year (YYYY-YYYY) | year) NOEY. Land other newimprovements new improvements” before limitation after all reductions all reductions
Each year prior to start of
Value Limitation Period L R R0
Each year prior to start of
Value Limitation Period @ chzizelze| w0
1 [2022-2023) 2022 $ 58310440 |$ 58310440 |§ 58310440 |$  25.000,000.00
s R $ 53937157 |$ 53937157 |$ 53,937,157 [$  25.000,000.00
#__|E0ee-didn) Sied $ 49890412 |$ 49890412 |$  49,890.412 | $  25000,000.00
I s e W $ 46152713 |$ 46152713 |§ 46,152,713 |$  25,000,000.00
5 2026-2027| 2026
i Linifiiion Berigd $ 42,689,073 |$ 42,689,073 |$ 42,689,073 | 3 25,000,000.00
6 2027-2028| 2027 $ 30487830 |$% 39487,830|$ 39,487,830 | % 25,000,000.00
7 2028-2029| 2028 $ 36525659 |$ 36525659 |$ 36,525,659 | $ 25,000,000.00
8 2029-2030 2029 $ 33785060 |$ 33785069 |$ 33,785,069 | $ 25,000,000.00
o 2030-2031) 2030 $ 31254396 |$ 31254396 |% 31,254,396 | § 25,000,000.00
10 2031-2032] 2031 $ 28910316 |$ 280910316 |3 28,910,316 | 25,000,000.00
" 2032-2033| 2032 $ 26741168 |$ 26741168 |$% 26,741,168 | $ 26,741,167.58
Continue to maintai 12 12033-2034| 2033 $ 24735288 |$ 24735288 |$ 24735288 (% 24,735,288.46
ontinue 10 mainiain
viable presence 13 |2034-2035) 2034 $ 22881.016|$ 22881016|% 22.881.016|$ 22,881,016.48
14 2035-2036| 2035 $ 21160859 |S 21,160,859 | $ 21,160,859 | $ 21,160,858.52
15 2036-2037| 2036 $ 19574815|S 19574815|$ 19,574,815 |3 10,574,814.56
16 |2037-2038| 2037 $ 18105391 |$ 18105391 |$ 18,105,391 ]$ 18,105,391.48
17 |2038-2039| 2038 $ 167525589 |$ 16,752,589 | $ 16,752,589 | $ 16,752,589.29
18 2039-2040 2039 $ 15493084 | 15493084 |3 15493084 |3 15,493,083.79
» 19 |2040-2041| 2040 $ 14332706818 14332706 |$ 14,332,706 | $ 14,332.706.04
Additional years for
25 year economic impact 20 2041-2042| 2041 $ 13253963 |$ 13253963 [$ 13,253,963 [$ 13,253,962.91
Zi;eg;‘srgg(?{ 21 |2042-2043) 2042 $ 12262685|$ 12262685 |$  12262685|$  12,262685.44
22 |2043-2044) 2043 $ 11662088 |3 11,662,088 |$ 11,662,088 |3 11,662,087.91
23 2044-2045 2044 $ 11,662,088 ]S 11,662,088 |$ 11,662,088 | 3 11,662,087.91
24 |2045-2046| 2045 $ 11,662,088 |5 11,662,088 |$ 11,662,088 | § 11,662,087.91
25 |2046-2047| 2046 $ 11662088 |5 11662,088 |$ 11.662,088 | $ 11,662,087.91

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.




Schedule C: Employment Information

Date 3/30/2020
Applicant Name El Algodon Alto Wind Farm, LLC Form 50-296A
ISD Name Sinton ISD Revised February 2020
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of non-qualifying |create meeting all criteria of
School Year | (Actual tax year) | Number of Construction |Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Annual wage of new
Year (YYYY-YYYY) YYYY FTE's for construction workers will create (cumulative) {cumulative) qualifying jobs
Each year prior to start of
Value Limitation Period o 040021 2020
Each year prior to start of
Value Limitation Period 9 2021-2022 2021 150-200 FTE $ 65,249.80
1 2022-2023 2022 1 $ 65,249.80
2 2023-2024 2023 1 $ 65,249.80
3 2024-2025 2024 1 $ 65,249.80
4 2025-2026 2025 1 $ 65,249.80
Value Limitation Period
The qualifying time pericd could overlep the 5 2026-2027 2026 1 $ 65,249.80
value limitation perice.
6 2027-2028 2027 1 $ 65,249.80
7 2028-2029 2028 1 $ 65,249.80
8 2029-2030 2029 1 $ 65,249.80
-] 2030-2031 2030 1 $ 65,249.80
10 2031-2032 2031 1 $ 65,249.80
Years Following 11 through
Value Limitation Period 25 2032-2047 2032-2047 1 $ 65,249.80

Notes: See TAC 9.1051 for definition of non-gualifying jobs.
Only include jobs on the project site in this school district.



KEANDREWS

VALUATION*TAX*SOLUTIONS

Tab 15: Economic Impact Analysis, other payments made in the
state or other economic information (if applicable)

Not Applicable.

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com



KEANDREWS

VALUATION*TAX«SOLUTIONS

Tab 16: Description of Reinvestment or Enterprise Zone

Currently, it is anticipated that San Patricio County will create the reinvestment
zone sometime within the 2" or 3" quarter of 2020. In the event San Patricio
County does not create the reinvestment zone it will be requested that Sinton
Independent School District creates the reinvestment zone at the anticipated
execution of the agreement. Upon designation of the reinvestment zone, the
ordinance establishing the zone will be submitted to the Texas Comptroller of
Public Accounts. Please find attached the guidelines for tax abatement
agreements in San Patricio County.

AUSTIN « DALLAS « DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com



GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENT

WHEREAS, the creation, retention and diversification of job opportunities that bring
new wealth are among the highest civic priotities of the Commissioners Court; and

WHEREAS, the purpose of tax abatement is to provide an incentive and is offered by
the tax-payers of San Patricio County via the County Commissioners Court, to attract
investments, that lead to better quality of place and better services. The wealth created by these
enterprises leads to more service and retail businesses, which in addition to improving quality
of place, increases the tax base. In summary, by giving incentive in terms of tax abatement, the
citizens agree to give up short term tax benefits, for long term benefits; and

WHEREAS, diverse new jobs, investment and industrial will benefit the economy of
the Coastal Bend, provide needed opportunities, strengthen the real estate market and generate
tax revenue to support local services; and

WHEREAS, the San Patricio County and the communities therein must compete with
other localities across the nation currently offering tax inducements to atfract new plant and
modernization projects, studies have shown that a favorable local tax climate and start-up tax
concessions rank high on the list of priorities for new plant installations or expansions; and

WHEREAS, the abatement of property taxes, when offered to aftract new capital
investment and permanent primary jobs in industries which bring in money from outside a
community compared to recirculating dollars within a community, has been shown to be an
effective method of enhancing and diversifying an area of economy; and

WHEREAS, the Property Redevelopment and Tax Abatement Act (the "Act"),
Chapter 312 of the Texas Tax Code authorizes counties, cities and special districts to provide
property tax abatement for limited periods of time as an inducement for the development or
redevelopment of a property; and

WHEREAS, Texas law requires any eligible taxing jurisdiction to establish Guidelines
and Criteria as to eligibility for tax abatement agreements prior to granting of any future tax
abatement, and said Guidelines and Criteria to be unchanged for a two-year period unless
amended by a three-quarters vote; and

NOW, THEREFORE, BE IT RESOLVED by the County of San Patricio, Texas that
these Guidelines and Criteria for granting tax abatement be adopted:

Section 1. Definitions.
@ "Abatement" means the temporary, full or partial exemption from ad valorem taxes on

certain property in a reinvestment zone designated by San Patricio County for
economic development purposes pursuant to the Act; provided, however, that any such
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exemption shall not apply for purposes of (i) any such ad valorem taxes collected for
the County Special Road and Bridge Tax Fund, and (ii) the Interest and Sinking Fund
portion of each ad valorem tax imposed by the County with respect to current and
future outstanding bonds, if any, of the County.

"Added Value" means the increase in the Appraised Value of an Eligible Property over
the Base Year Value as a result of "Expansion” or "Modernization" of an existing
facility or construction of a "New Facility." It does not mean or include "Deferred
Maintenance."

“Appraised Value” means the appraised value for property tax purposes as determined
by the San Patricio County Appraisal District, subject to the appeal procedures set forth
in the Texas Tax Code.

"Agreement" means a contractual agreement between a property owner and/or lessee in
an Eligible Jurisdiction for the purposes of tax abatement. Any Agreement shall be in
conformity with these Guidelines and Criteria, including any variance granted under
Section 3(f) set out herein. Upon the adoption of a resolution authorizing an Agreement
and the execution of same by the parties, the Agreement shall be deemed to embody all
of the terms of the Abatement, and no provision of these Guidelines and Criteria shall
be deemed to supersede any terms of the Agreement.

"Base Year Value" means the Appraised Value of Eligible Property as of the date
specified in the Agreement.

"Basic Manufacturing or Service Facility" means buildings and structures, including
fixed machinery and equipment not elsewhere described, used or to be used for the
production of products or services which derive a majority of revenue from points
beyond a 50-mile radius of San Patricio County.

“Construction Phase” means the period during which a material and substantial
improvement of the property occurs which represents a separate and distinct
construction operation undertaken for the purpose of erecting the improvements. The
Construction Phase ends upon the earliest to occur of the following events:

4] when a certificate of occupancy is issued for the Facility (if it is located within
a city),

(2)  when commercial production of a product or provision of a service is achieved
at the Facility,

(3)  when the architect or engineer supervising construction issues a certificate of
substantial completion, or some similar instrument, or

4 at the end of the third (3“') year from the effective date of the Abatement.
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The above determination shall be made by the Eligible Jurisdiction offering the
Abatement, in its sole and absolute discretion, based upon the above criteria and such
other factors as the Eligible Jurisdiction may deem relevant, The determination of the
completion of the Construction Phase shall be conclusive, and any judicial review of
such determination shall be governed by the substantial evidence rule.

"Deferred Maintenance" means improvements necessary for continued operations
which do not improve productivity or alter the process technology.

"Economic Life" means the number of years a property improvement is expected to be
in service in a Facility.

"Eligible Jurisdiction” means San Patricio County and any municipality or district, the
majority of which is located in San Patricio County, that levies ad valorem taxes upon
and provides services to property located within the proposed or existing zone
designated pursuant to the Act.

“Eligible Property” Abatement may be extended to the value of the improvements to
real property, including buildings, structures, fixed machinery and equipment, and site
improvements, plus that office space and related fixed improvements necessary to the
operation and administration of the Facility.

"Expansion" means the addition of buildings, structures, fixed machinery or equipment
for the purposes of increasing capacity.

"Facility" means property improvements completed or in the process of construction
which together comprise an integral whole comprising the project as described in the
agreement for temporary tax abatement.

“Force Majeure” means circumstances beyond the control of Owner which shall
include casualty losses, national economic factors, shutdowns due to governmental
regulations, strikes, acts of war, and the like.

“Ineligible Property” The following types of property shall be fully taxable and
ineligible for Abatement: land; inventories; supplies; tools; furnishings and other forms
of movable personal property; vehicles; wvessels; aircraft; housing; hotel
accommodations; Deferred Maintenance investments; property to be rented or leased
except as provided in Section 1(k); improvements for the transmission of electrical
energy not wholly consumed by a New Facility or Expansion; any improvements,
including those to produce, store or distribute natural gas, fluids or gases, which are not
integral to the operation of the Facility; improvements to real property which have an
economic life of less than 15 years; property owned or used by the State of Texas or its
political subdivisions or by any organization owned, operated or directed by a political
subdivision of the State of Texas; unless specifically authorized by the Eligible
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Jurisdiction.

"Modernization" means the replacement and upgrading of existing facilities which
increase the productive input or output, updates the technology or substantially lowers
the unit cost of the operation, and extends the economic life of the facilities.
Modernization may result from the construction, alteration or installation of buildings,
structures, fixed machinery or equipment. It shall not be for the purpose of
reconditioning, refurbishing, repairing or completion of Deferred Maintenance.

“New Capital Investment” means the total value of expenditures capitalized for the
Facility on the Owner’s books, prior to depreciation, whether relating to exempt or
non-exempt property, including all buildings, structures, site improvements, fixed
equipment, intangibles, and pollution control equipment.

"New Fagility" means a property previously undeveloped which is placed into service
by means other than or in conjunction with an Expansion or Modernization.

"Owner" means the owner of a Facility subject to Abatement. If the Facility is
constructed on a leased property, the owner shall be the party which owns the Eligible
Property subject to Abatement. The other party to the lease shall join in the execution
of Agreement but shall not be obligated to assure performance of the party receiving
Abatement.

"Petrochemical Facility" means buildings and structures, including fixed machinery
and equipment, the primary purpose of which is or will be the manufacture or
processing of petrochemicals or fuels by physical or chemical change.

"Regional Distribution Center Facility" means buildings and structures, including fixed
machinery and equipment, used or to be used primarily to receive, store, service or
distribute goods or materials owned by the Facility operator where a majority of the
goods or services are distributed to points beyond a 50-mile radius of San Patricio
County.

"Regional Telecommunications/Data Processing Center Facility” means buildings and
structures used or to be used primarily for the provision of telecommunication or data
processing services by the Facility operator where a majority of the services are
provided to points beyond a 50-mile radius of San Patricio County.

Section 2. Abatement Aunthorized.

Authorized Facilities. A Facility may be eligible for Abatement if it is a Basic
Manufacturing or Service Facility, Regional Distribution Center Facility, Regional
Telecommunications/Data Processing Center Facility, or Petrochemical Facility.
Abatement may be granted for New Facilities and improvements to an existing facility
for the purpose of Modernization or Expansion.
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®) Creation of New Value. Abatement may only be granted for the Added Value of
Eligible Property improvements made subject to and listed in an Agreement between
the Eligible Jurisdiction and the property owner and lessee (if required), subject to such
limitations as said jurisdiction may require. The economic life of the improvements
must exceed the term of the Agreement.

© Period of Abatement. Abatement shall be granted effective with the January 1
valuation date specified in the Agreement. Abatement shall be allowed for a period of
up to seven years following the completion of Construction Phase; provided that, in no
event shall the period of Abatement, inclusive of the Construction Phase exceed ten
(10} years.

@ Abatement Percentage.

@) For a Basic Manufacturing or Service Facility which provides at least $150
million in New Capital Investment, and at not less than 10 new permanent full-
time jobs, the percentage of tax abated shall be in accordance with the
following schedule:

Year Percentage of Abatement
Construction Phase 100%

(not to exceed 3 years)

Year | 50%

Year 2 40%

Year 3 30%

Year 4 20%

Year 5 10%

@) For a Basic Manufacturing or Service Facility which provides at least $500
million in New Capital Investment, and at not less than 20 new permanent full-
time jobs, the percentage of tax abated shall be in accordance with the
following schedule:

Year Percentage of Abatement
Construction Phase 100%

{not to exceed 3 years)

Year 1 70%

Year 2 60%

Year 3 50%

Year 4 40%

Year 5 30%
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3) For a Facility which provides at least 500 new permanent full-time jobs, the
percentage of tax abatement shall be in accordance with the following schedule:

Year Percentage of Abatement
Construction Phase 100%

(not to exceed 3 years)

Year 1 70%

Year 2 70%

Year 3 60%

Year 4 50%

Year 5 40%

Year 6 30%

Year 7 20%

In the event the Added Value caused by the Facility is less than $2.0 million, no
Abatement shall be granted.

New permanent full-time job. In order for a job to be counted as a new permanent full-
time job under these Guidelines, the job must be a full-time position providing regular
work schedules of at least 35 hours per week and employee must have the opportunity
to participate in employer sponsored health insurance, employer-sponsored training and
education that is offered on an equal and non-discriminatory basis to all employees.
The percentage of Abatement provided each year under the Agreement shall be based
upon the employment information as of January 1 of such year. As a result, the actual
amount of Abatement may vary from year to year based upon employment levels and
property valuations.

© Estimated Added Value (“AV”) Reguirement. At the time of execution of the
Agreement, the Owner shall reasonably estimate the Added Value upon completion of
construction of any improvements to real property in connection with the Facility. This
"Estimated Added Value" shall be stated in the Agreement. In the event that upon
completion of construction of the improvements, the Added Value, as determined by
the San Patricio County Appraisal District, shall at any time thereafter during the term
of the Agreement be less than eight-five percent (85%) of the Estimated Added Value,
not due to a Force Majeure condition, the Owner agrees to pay an amount equal to the
then current tax rate of each Eligible Jurisdiction providing Abatement applied to the
difference between the actual Added Value from eighty-five percent (85%) of the
Estimated Added Value, multiplied by 100% minus the net percentage of Abatement
provided under the Agreement. The formula for calculating such additional tax is
outlined as follows:

[Tax Rate] x [{85% of Est. Added Value - Actual AV) x (100% - Abatement%)] =
Additional Tax
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) Properties in Industrial Districts. For Eligible Property to be constructed in an area
which is covered by an executed industrial district agreement with the San Patricio
County, the method of calculating payments in lieu of property taxes for such Eligible
Property shall be as set forth in the industrial district agreement. As an alternative to an
industrial district agreement, an Eligible Property may be covered by a tax abatement
agreement, but such shall constitute an election by the Owner that the land and
improvements shall not be included within any type of industrial district arrangement
following the expiration of the tax abatement agreement.

@ Economic Qualification. In order to be eligible for Abatement, the planned
improvement:

(1)  must create no later than the January 1 following the completion of construction
and maintain throughout the remainder of the term of the Agreement the
minimum required number of permanent jobs in San Patricio County;

(2)  must not adversely affect competition in the local market with established local
businesses as determined by the governing body of the Eligible Jurisdiction.

() Taxability. From the commencement of the Abatement period to the end of the
Abatement period, taxes shall be payable as follows:

(D The value of Ineligible Property as provided in Section 1(o) shall be fully
taxable;

@) The Base Year Value of existing Eligible Property as determined each year
shall be fully taxable; and

3) The Added Value of new Eligible Property shall be taxable in the manner
described in Section 2(d) above.

@ Environmental and Worker Safety Qualifications. In determining whether to grant a
Abatement, consideration will be given to compliance with all state and federal laws
designed to protect human health, welfare and the environment (“environmental laws™)
that are applicable to all facilities in the State of Texas owned or operated by the owner
of the Facility or lessee, its parent, subsidiaries and, if a joint venture or partnership,
every member of the joint venture or partnership (“applicants™). Consideration may
also be given to compliance with environmental and worker safety laws by applicants
at other facilities within the United States.

Section 3. Application.

@ Written Application. Any present or potential owner of taxable property may request
Abatement by filing a written application with: (i) the City Manager of the City, if such

7
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property is within the city limits, or (ii) the County Judge of San Patricio County, if
such property is in the unincorporated areas of San Patricio County.

Application Fee. Pursuant to Sec. 312.002 (e), San Patricio County requires a non-
refundable application fee of $1,000.00 to be submitted at the time of the application.

Contents of Application. The application shall consist of a completed application form
accompanied by: a general description of the new improvements to be undertaken; a
descriptive list of the improvements for which Abatement is requested; a list of the
kind, number and location of all proposed improvements of the property; a map and
property description; and a time schedule for undertaking and completing the proposed
improvements. In the case of a Modernization or Expansion Project, a statement of the
Appraised Value of the Facility, separately stated for real and personal property, shall
be given for the tax year immediately preceding the application. The application form
may require such financial and other information as the County or other Eligible
Jurisdiction, as applicable, deems appropriate for evaluating the financial capacity and
other relevant factors of the applicant.

Written Notification to Governing Bodies. Upon receipt of a completed application, the
City Manager or County Judge, as the case may be, shall forward a copy of the
application to the presiding officer of the governing body of each Eligible Jurisdiction
having jurisdiction of the property covered by the application,

Feagibility. After receipt of an application for Abatement, the City or the County, as
applicable, shall consider the feasibility and the impact of the proposed Abatement.
The study of feasibility shall include, but not be limited to, an estimate of the economic
effect of the Abatement of taxes and the benefit to the Eligible Jurisdiction and the
property to be covered by such Abatement.

No Abatement if Construction has Commenced. No Agreement shall be approved if the
application for the Abatement was filed after the commencement of construction,
alteration or installation of improvements related to the proposed Modernization,
Expansion or New Facility.

Variance. Requests for variance from the provisions of Section 2 must be made in
written form; provided, however, that no variance may extend the term of Abatement
beyond five years after completion of the Construction Phase. Such requests shall
include a complete description of the circumstances explaining why the applicant
should be granted a variance. Approval of a request for variance requires a three-
fourths (3/4ths) vote of the governing body of each Eligible Jurisdiction providing
Abatement.

Section 4. Public Hearing and Approval.

Designation of Zone. A resclution designating a zone for Abatement under the Act may
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not be adopted by the City or the County until a public hearing has been held at which
interested persons are entitled to speak and present evidence for or against the
designation. Notice of the hearing shall be provided to each Eligible Jurisdiction and to
the public in the manner required by the Act.

o Required Findings. In order to enter into an Agreement, the County, the City and any
district must find that the terms of the proposed Agreement meet these Guidelines and
Criteria.

© Reservation of Rights. Nothing herein shall be construed to limit the authority of the
City, the County or any other jurisdiction to examine each application for Abatement
before it on a case-by-case basis and determine in its sole and absolute discretion
whether or not the proposed Facility should be granted Abatement and whether or not
it complies with these Guidelines and Criteria, is feasible, and whether or not the
proposed Abatement of taxes will inure to the long-term benefit of such Eligible
Jurisdiction.

Section 5. Agreement.

(a) Contents of Tax Abatement Agreement. The Agreement with the Owner shall include:

(N the estimated value to be subject to Abatement and the Base Year Value;
2) the percentage of value to be abated each year as provided in Section 2(d);
3) the commencement date and termination date of Abatement;

4 a provision that the term of the Agreement shall extend until five (5) years after
the expiration of the period of tax Abatement;

5 the proposed use of the Facility, time schedule, map, property description and
improvements list as provided in the application as required;

(6) the contractual obligations in the event of default, delinquent taxes, recapture,
administration and assignment as provided in these Guidelines or other
provisions that may be required for uniformity or by state law;

€)) the amount of Added Value and required number of permanent jobs;
(8)  a requirement that owner shall certify to the governing body of the Eligible
Jurisdiction on or before April | each year that the owner is in compliance with

each applicable term of the agreement;

9 a requirement that the owner or lessee will (a) obtain and maintain all required
permits and other authorizations from the United States Environmental
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Protection Agency and the TCEQ for the construction and operation of the
Facility and for the storage, transport and disposal of solid waste; and (b) seek a
permit from the TCEQ for all grandfathered units on the site of the Facility by
filing with the TCEQ, within three years of receiving the Abatement, a
technically complete application for such a permit;

(10) a limitation that the uses of the property must be consistent with the general
purpose of encouraging development or redevelopment of the zone during the
period that property tax exemptions are in effect;

(11) provision of access to and authorization to inspect the property by employees or
authorized agents of the County to ensure that the improvements or repairs are
made according to the specifications and conditions of the agreement; and

(12)  a provision that the governing body of the County may cancel or modify the
Agreement if the Owner fails to comply with the Agreement.

(b) Time of Execution. The Agreement shall normally be executed within 60 days after the
applicant has provided all necessary information and documentation.

(<) Attorney's Fees. In the event any attorney's fees are incurred by the Eligible
Jurisdiction in the preparation of an Agreement, said fees shall be paid by the applicant
upon execution of the Agreement.

Section 6. Recapture.

@ Failure to Commence Opetation During Term of Agreement. In the event that the
Facility is not completed and does not begin operation with the minimum required
number of permanent jobs by the January 1 following the actual (not deemed)
completion of construction, no Abatement shall be given for that tax year, and the full
amount of taxes assessed against the property shall be due and payable for that tax
year. In the event that the Owner of such a Facility fails to begin operation with the
minimum required number of permanent jobs by the next January 1, then the
Agreement shall be subject to termination and all abated taxes during the period of
construction shall be recaptured and paid within 60 days of such termination.
Notwithstanding the foregoing, in the event that the above defaults are due to a Force
Majeure condition, the County may grant extensions if the Owner is diligently
proceeding to cure such defaults.

(b) Discontinuance of Operations During Term of Agreement. In the event the Facility is
completed and begins operation with the minimum required number of permanent jobs
but subsequently discontinues operations and the minimum required number of
permanent jobs is not maintained during any four (4) consecutive weeks during the
term of the Agreement, for any reason except on a temporary basis due to a Force
Majeure condition, the Agreement may be terminated by the Eligible Jurisdiction
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providing Abatement, and all taxes previously abated by virtue of the Agreement
during the preceding four years shall be recaptured and paid within 60 days of such
termination.

Delinquent Taxes. In the event that the Owner allows its ad valorem taxes to become
delinquent and fails to timely and properly follow the legal procedures for their protest
and/or contest, the Agreement shall be subject to termination and so shall the
Abatement of the taxes for the tax year of the delinquency. The total taxes assessed
without Abatement, for that tax year shall be paid within 60 days from the date of
termination.

Notice of Default. Should the Eligible Jurisdiction providing Abatement determine that
the Owner is in defauit according to the terms and conditions of its Agreement, it shall
notify the Owner in writing at the address stated in the Agreement that if such is not
cured within 60 days from the date of such notice (the "Cure Period"), then the
Agreement may be terminated. In the event the Owner fails to cure said default during
the Cure Period and the Agreement is terminated, the taxes abated by virtue of the
Agreement will be recaptured and paid as provided herein.

Actual Capital Investment. Should the Eligible Jurisdiction providing Abatement
determine that the total level of New Capital Investment is lower than provided in the
Agreement, the difference between the tax abated and the tax which should have been
abated based upon the actual New Capital Investment as determined shall be paid to the
taxing agencies within 60 days of notification to the Owner of such determination.

Reduction in Rollback Tax Rate. If during any year of the period of Abatement with
respect to any property any portion of the abated value for the Eligible Property which
is added to the current total value of the Eligible Jurisdiction but is not treated as "new
property value" (as defined in Section 26.012(17) of the Texas Tax Code) for the
purpose of establishing the "effective maintenance and operations rate" (as defined in
Section 26.012(9) of the Texas Tax Code) in calculating the "rollback tax rate" in
accord with Section 26.04(c)(2) of the Texas Tax Code and if the Eligible Jurisdiction's
budget calculations indicate that a tax rate in excess of the "rollback tax rate" is
required to fund the operations of the Eligible Jurisdiction for the succeeding year, then
the Eligible Jurisdiction shall recapture from the taxpayer a tax in an amount equal to
the lesser of the following:

D The amount of the taxes abated for that year by the Eligible Jurisdiction with
respect to such property.

@) The amount obtained by subtracting the rollback tax rate computed without the
abated property value being treated as new property value from the roliback tax
rate computed with the abated property value being treated as new property
value and multiplying the difference by the total Appraised Value of the
Eligible Jurisdiction.
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If the Eligible Jurisdiction has granted an Abatement of taxes to more than one
taxpayer, then the amount of the recapture calculated in accord with subparagraph (2)
above shall be prorated on the basis of the amount of the Abatement with respect to
each taxpayer.

All recaptured taxes must be paid within thirty (30) days after notice thereof has been
given to the affected taxpayer. Penalty and interest shall not begin to accrue upon such
sum until the first day of the month following such thirty (30) day notice, at which time
penalty and interest shall accrue in accord with the laws of the State of Texas.

Statutory Tax Lien. The amount of tax abated each year under the terms of these
Guidelines and the Agreement shall continue to be secured by the statutory tax lien
pursuant to Section 32.01 of the Texas Tax Code which shall continue in existence
from year to year throughout the entire term of the Agreement or until all taxes,
whether assessed or recaptured, are paid in full.

Automatic Termination. The Agreement shall automatically terminate on and as of the
date any of the following events occur: the filing of a petition in bankruptcy by the
Owner; or the making by the Owner of an assignment for the benefit of creditors; or if
any involuntary petition in bankruptcy or petition for an arrangement pursuant to the
federal bankruptey code is filed against the Owner; or if a receiver is appointed for the
business of the Owner. In the event of automatic termination for any of the above
reasons, the prior notice of default provisions in subsection (d) above shall not apply.

Section 7. Administration.

Annual Assessment. The San Patricio County Appraisal District shall annually
determine the Appraised Value of the real and personal property subject to an
Agreement. Each year, the Owner shall furnish the Appraisal District with such
information as may be necessary for the Abatement. Once value has been established,
the Appraisal District shall notify the affected jurisdictions which levy taxes of the
amount of the Appraised Value and the Abatement.

Access to Facility. The Agreement shall stipulate that employees and/or designated
representatives of the Eligible Jurisdiction will have access to the Facility during the
term of the Agreement to inspect the Facility to determine if the terms and conditions
of the Agreement are being met. All inspections will be made only after giving 24
hours’ prior notice and will only be conducted in such manner as to not unreasonably
interfere with the construction and/or operation of the Facility. All inspections will be
made with one or more representatives of the Owner and in accordance with all
applicable safety standards.

Annual Evaluation. Upon completion of construction, the Eligible Jurisdiction
individually or in conjunction with other affected jurisdictions, shall annually evaluate
each Facility receiving Abatement to ensure compliance with the Agreement and report
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possible violations of the Agreement.

Annual Reports. Owner shall certify to the governing body of the Eligible Jurisdiction
on or before April 1 each year that Owner is in compliance with each applicable term
of the Agreement. Additionally, during the initial four years of the term of Abatement,
the Owner shall provide to the Eligible Jurisdiction approving the Abatement an annual
report covering those items listed on Schedule 1 in order to document its efforts to
acquire goods and services on a local basis. Such annual report shall be prepared on a
calendar year basis and shall be submitted to the Eligible Jurisdiction no later than
ninety (90) days following the end of each such calendar year. The annual report shall
be accompanied by an audit letter prepared by an independent accounting firm which
has reviewed the report.

"Buy Local" Provision. Each recipient of Abatement shall additionally agree to give
preference and priority to local manufacturers, suppliers, contractors and labor for the
materials and labor described on Schedule 1, except where not reasonably possible to
do so without added expense, substantial inconvenience, or sacrifice in operating
efficiency. [n any such exception cases involving purchases over $10,000 (or $200,000
for any Facility with a New Capital Investment of at least $500,000,000) a justification
for such purchase shall be included in the annual report. Each such recipient shall
further acknowledge that it is a legal and moral obligation of persons receiving
Abatement to favor local manufacturers, suppliers, contractors and labor, all other
factors being equal. For the purposes of this provision, the terms “materials” and
“labor” shall have the meaning set out in Schedule 1. For the purposes of this
provision, the term "local" as used to describe manufacturers, suppliers, contractors and
labor shall include firms, businesses, and persons who reside in or maintain an office in
either San Patricio County, Aransas County or Nueces County. In the event of a breach
of the buy-local provision, the percentage of Abatement shall be proportionately
reduced equal to the amount the disqualified contract bears to the total construction
cost (materials and labor) for the Facility. In the event that Owner contracts the supply
and construction of the Facility to an affiliate or other non-local contractor, Owner
shall ensure compliance with this Section by including in such contract a flow-through
provision requiring such compliance.

Transition Rule. For any Facility which obtained an Agreement within the twelve

months prior to adoption of these Guidelines, such Facility may, upon the agreement of
the Owner and the Eligible Jurisdiction, obtain an amendment to its Agreement to
incorporate the terms and conditions of these Guidelines.

Right to Modify or Cancel. Notwithstanding anything herein or in any agreement to the

contrary, the County may cancel or modify the agreement if the QOwner fails to comply
with the Agreement.
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SCHEDULE 1
"Buy Local" Annual
Reports

The following information shall be reported to the Governmental Unit on a calendar-year
basis during the first four years of the tax abatement program:

1. Dollar amount spent for materials* (local).

2. Dollar amount spent for materials* (total).

3. Dollar amount spent for labor** (local).

4. Doilar amount spent for labor** (total).

5. Number of jobs created in the construction of the Facility (local).

6.  Number of jobs created in the construction of the Facility (total).

7. Number of jobs created on a permanent basis (local).

8.  Number of jobs created on a permanent basis (total).
* The term "materials” is defined to include all materials used in excavation, site improvement,
demolition, concrete, structural steel, fire proofing, piping, electrical, instruments, paintings
and scaffolding, insulation, temporary construction facilities, supplies, equipment rental in
consfruction, small tools and consumables. This term does not include major items of
machinery and equipment not readily-available locally.
** The term "labor" is defined to include all labor in connection with the excavation, site
improvement, demolition, concrete construction, structural steel, fire proofing, equipment
placement, piping, electrical, instruments, painting and scaffolding, insulation, construction
services, craft benefits, payroll burdens, and related labor expenses. This term does not include
engineering services in connection with the design of the Facility.
The term "local" as used to describe manufacturers, suppliers, contractors and labor shall

include firms, businesses, and persons who reside in or maintain an office in either San
Patricio County, Aransas or Nueces County.
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VALUATION*TAX*SOLUTIONS

Tab 17: Signature and Certification Page, Signed and Dated by
Authorized School District Representative and Authorized
Company Representative (applicant)

Please See Attached.

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 * F (469) 298-1595 * keatax.com



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application documents
and complete this authorization page. Attach the completed authorization page in Tab 17.

NOTE: If you amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government record
as defined in Chapter 37 of the Texas Penal Code.

v Ohagl Joses — Supeikder

Print Name {Authorized School District Representative) Title

sign
here

05 182620

S:gnature (Authorlzed School Distri Represe;tative] Date

2. Authorized Company Repre&sentative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpese of filing this application. | understand that this application is a government record as
defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of my knowledge and
belief.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

print

here® Sem L%;d e - S_K_K.L)o_c__zdafz#!zm‘
Pnnt Name (Authorized Comifany Representative (Applicant)) Title

sign

here »

e - TO— 5/2/2020 —
Signature (Authorized Cnmpany Presentative (Applicant)) Date

GIVEN under my hand and seal of office this, the

,,, day of k{, AH — zlp 2\_0

Notary lublic in and for thefstate o Texas

(Notary Seal) My Commission expires: ID LO : 7-‘!

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under
Texas Penal Code Section 37.10.

SWVF,  MICHAEL J. SIVORE

"% Notary Public, State of Texas
Comm, Expires 10-10-2021
’faif,ﬁfﬁ\\i Notary ID 131310936

LT
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e
rm\\
=

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 02-20/4





