A\ KE ANDREWS

' VALUATIOMNTAX*SOLUTIONS

April 28, 2020

Cisco Indepedent School District
cc.Texas Comptroller of Public Accounts
ATT: Dr. Robert Steele

P.O. Box 1645

Cisco, Texas

RE: Application #1484 Roadrunner Crossing Wind Farm, LLC Amendment One

Dear Dr. Robert Steele:

Please find attached amendment one for Application #1484 Roadrunner Crossing Wind Farm, LLC. It is our
request that you please consider and accept the following changes:

Transmittal Letter Updated

Tab 1: Section 4 Question 4: answer updated to "yes" and Application #1486-Moran Independent School District listed

Tab 1: Section 9 Question 1: Updated to October 1, 2020

Tab 1: Section 10 Question 5: Answer Updated to "Yes."

Tab 3: Updated letter provided with corrected Tax ID

Tab 4: Updated to clarify the total number of turbines in Moran ISD

Tab 5: Additional information provided regarding limitation as a determining factor

Tab 6: Maps moved from Tab 11 to Tab 6

Tab 7: Language Updated
o "May include but are not limited to" replaced with "eligible ancillary equipment and necessary equipment”
o "This application covers all qualified property in the reinvestment zone and project boundary within Moran ISD
o Statement added regarding qualified property

e Tab 8: Language Updated
o "May include but are not limited to" replaced with "eligible ancillary equipment and necessary equipment”
o "This application covers all qualified property in the reinvestment zone and project boundary within Moran ISD
o Statement added regarding qualified property

Tab 11: Updated Maps provided

Tab 13: Wages Updated

Tab 14: Schedule C Updated

Tab 16: Language updated to reflect Cisco ISD's intent to create the reinvestment zone

Tab 17: Updated Signature Page Required

If you have any questions, please contact us. We appreciate your consideration of this request and your support for
the development of renewable energy within the state of Texas.

Sincerely,
/Pl ~Toy
Mike Fry -Director, Energy Services

469-298-1618
mfry@keatax.com

AUSTIN © DALLAS * DENVER

1900 DALROCK ROAD ¢ ROWLETT, TX 75088 * T (469) 298-1594 ¢ F (469) 298-1595 * keatax.com
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Mike Fry

First Name Last Name

Sr. Property Tax Consultant
Title

KE Andrews

Firm Name

469-298-1594 469-298-1619
Phone Number Fax Number

mfry@keatax.com

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . . . ... ... . Yes I:' No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be
considered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(1)? ......... ... ... .. ..... |:| Yes lZl No I:l N/A

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

compliance With Tax Code §313.027()? ... .+« v vt e e e e e [ ves No | |na
SECTION 4: Business Applicant Information

@

1. What is the legal name of the applicant under which this application is made? Roadrunner Crossing Wind Farm, LLC

2. List the Texas Taxpayer I.D. number of entity subject to Tax Code, Chapter 171 (17 digits) .. .. ................... 32073768429

8. LISLNE NAICS COUE . .. ...ttt e e e e e 221115

4. Is the applicant a party to any other pending or active Chapter 313 agreements? . ......... ... .. . . ... Yes |:| No

4a. If yes, please list application number, name of school district and year of agreement

Application #1486, Moran ISD, 2022

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) Limited Liability Applicant
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... Yes |:| No
2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of Texas? .. ... i e Yes D No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... Yes |:| No I:l N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 9: Projected Timeline

1. Application approval by school board . . . ... ... ... October 2020
2. Commencement of CONSIIUCHION . . . . .. .ot e e e e e e e e e e April 1, 2021
3. Beginning of qualifying time period . . . ... .. . April 1, 2021

January 1, 2022

P

First year of limitation . . . ... .

September 1, 2021

o

Begin hiring new employees . . . ... ...

December 31, 2021

Commencement of commercial Operations . .. .. .. .. ...t e

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? . ... ... ... . s |Z| Yes |:| No

Note: Improvements made before that time may not be considered qualified property.
December 31, 2021

®

When do you anticipate the new buildings or improvements will be placed in service? . ........................

SECTION 10: The Property

Eastland County; Callahan County

—_

Identify county or counties in which the proposed project will be located

Eastland CAD & Callahan CAD

N

Identify Central Appraisal District (CAD) that will be responsible for appraising the property

I

Will this CAD be acting on behalf of another CAD to appraise this property? ... ...... .. i |:| Yes No

A

List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

Eastland County (98%)(0.452732%)

County: City:
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
0, 0,
Hospital District: Water District: Callahan Farm Road (2%) (0.165247%)
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
1 o] 0, 0, 0,
Other (describe):  CiSCO College (98%)(0.188721%) Other (describe): Callahan County (2%) (0.429623%)
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 .. ... .. . Yes I:' No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ Ij Yes No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/.

30,000,000.00
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)? . ... ... . i Yes |:| No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .. ................ |Z| Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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Roadrunner Crossing Wind Farm, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 3

Documentation of Combined Group Membership

April 27, 2020

Roadrunner Crossing Wind Farm, LLC, Texas tax payer identification number
32073768429, is a limited liability corporation first organized and registered with
the Secretary of State on March 17, 2020. As of the first applicable filing period,
Roadrunner Crossing Wind Farm, LLC will be a member of a combined group as
defined by Texas Tax Code 171.0001 (7). The reporting entity taxpayer name is
RWE Renewables Americas, LLC, Texas tax payer identification number
12000751680.

Roadrunner Crossing Wind Farm, LLC has not yet filed a Texas franchise tax
report. Its initial Texas franchise tax report will be due on May 15, 2021 (subject
to applicable extensions). Roadrunner Crossing Wind Farm, LLC will be included
as an affiliate entity on the combined franchise tax report filed by RWE
Renewables Americas, LLC under Texas taxpayer number 12000751680. A copy
of Form 05-165 filed with RWE Renewables Americas, LLC’s franchise tax report
for report year 2019 is attached to this Tab 3.

With kind regards,

Lo Soe—

Sean Logsdon
Senior Vice President, Development
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CISCO ISD —Tab 4

Roadrunner Crossing Wind Farm, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 4

Description of Project

The proposed Project will consist of a facility designed to use wind power to generate
electricity, including wind turbines, towers, transformers, transmission lines, and
associated ancillary equipment necessary to safely operate, maintain and transmit power
to the ERCOT grid, and meteorological equipment to measure and test wind speed and
direction. The Project in its entirety is proposed to consist of approximately 71 wind
turbine generators, with a capacity of 2.82 megawatts per generator, with an approximate
total capacity of 200 MW. Portions of the Project will be located in three different school
districts (Baird ISD, Cisco ISD, and Moran ISD) and two different counties (Callahan
County and Eastland County)." Tab 6 of this application details how the Project facilities
are divided among the school districts and the counties. The portion of the Project
located in Cisco ISD is the subject of this application. The portion of the Project located
in Moran ISD is the subject of a separate application being filed simultaneous (or
nearly simultaneous) with this application. At time of the filing of this application, the
applicant does not intend to file an application with Baird ISD.

The Project layout is not finalized at this time, but the base case scenario assumes that
approximately 71% of the total project will be located in Cisco ISD (based on the location
of the wind turbines). When you consider only the portions of the Project located in Moran
ISD and Cisco ISD, then approximately 77% of the portions of the project that will be
subject to value limitation applications will be located in Cisco ISD. The base case
assumes the General Electric GE-127, 2.82 MW model as the turbine for the Project.
Cisco ISD is proposed to have approximately 51 turbines (for a total capacity of 143.82
MWs) within its boundary. All of the property for which the applicant is seeking a limitation
on appraised value will be owned by the applicant. All qualified property will be located
inside the project boundaries.

The Project is in the process of signing the Full Interconnection Agreement with ERCOT.
The Project applied for interconnection with Ercot on September 8, 2017, and has been
assigned interconnection study ERCOT #19INRO117. The project has not been known by
any other names in public statements or in other public applications.

! The portions of the Project located in Baird ISD and Moran ISD are entirely within Callahan County. The
portion of the Project located in Cisco ISD is located partially in Callahan County and partially in Eastland
County.



Application #1484 _Cisco ISD_Roadrunner Crossing Wind Farm, LLC_Amendment One_4_29 2020

CISCO ISD —Tab 4

Current land use for the private property consists of farming, ranching, hunting, and oil
and gas production (note that these uses can continue as the Project is designed to be
compatible with such activities).



Application #1484 _Cisco ISD_Roadrunner Crossing Wind Farm, LLC_Amendment One_4_ 29 2020

Tab 5




Application #1484 _Cisco ISD_Roadrunner Crossing Wind Farm, LLC_Amendment One_4_29 2020

CISCO ISD — Tab 5

Roadrunner Crossing Wind Farm, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 5

Limitation as a Determining Factor

Throughout the United States the production of renewable energy has been
increasing as the cost of these systems has decreased and technological
advancements have improved efficiency. In 2019 Texas ranked 1st in installed
wind capacity. The state's geographic positions and containment of several large
population centers has made Texas a favorable location for renewable energy
development.

Renewable energy developers face many challenges in the determination of
project location--one of these factors being the selection of an area where the
greatest return on investment can be achieved. There are several factors that
contribute to Texas's favorability for development, one however that does not is
the state's notoriously high property tax burden--ranking in the top 10 across the
United States.

An appraised value limitation on qualified property allows developers to
significantly diminish the property tax liability that composes a substantial
ongoing cost of operation that directly impacts the economic rate of return for the
project. In the absence of an appraised value limitation, the development of
renewable energy facilities becomes financially uncertain as the rate of return
often fails to meet the minimum return required to proceed.

The Company is currently considering several other locations in Texas including
Stephens County, Jack County, Bee County, Kenedy County, Willacy County,
San Patricio County and several others)sites in Oklahoma (Vici complex, Major)),
Kansas (two project sites)), Indiana, lllinois, and Canada for the location of this
project. The Company has received tax incentives on several of these projects
which significantly improve the financial viability of the investment. RWE has not
built a project in Texas that did not have a Chapter 313 agreement, as it is crucial
to exceeding the company financial hurdle. RWE recently sold a project that was
unable to get a Chapter 313 agreement, as it was unable to meet the minimum
financial hurdle. Without a Chapter 313 agreement, this Project would probably
not be built.

Applicant has entered into interconnection studies with the Transmission Service
Provider who owns the 345kV Transmission line running across the project site.
Applicant (or an affiliate of applicant) has also entered into lease and easement
agreements with landowners to permit the installation and operation of the
Project facilities. None of the agreements entered into by the applicant commits
the applicant to construct the Project.
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CISCOISD —Tab 6

Roadrunner Crossing Wind Farm, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 6

Location in Multiple Districts

The Project is proposed to consist of approximately 71 wind turbine generators, with a
capacity of 2.82 megawatts per generator, with an approximate total capacity of 200 MW.
Portions of the Project will be located in three different school districts (Baird ISD, Cisco ISD,
and Moran ISD) and two different counties (Callahan County and Eastland County). The
siting of the turbines will be allocated among the counties and school districts as follows:

Baird ISD Cisco ISD Moran TOTAL

5 Callahan Co.: 1 15 Callahan Co.: 21
(all Callahan Co.) Eastland Co.: 50 (all Callahan Co.) Eastland Co.: 50

Based on the location of the turbines shown above:
e 7% of the total Project is located in Baird ISD
e 71% of the total Project is located in Cisco ISD
o 21% of the total Project is located in Moran ISD

Based on the location of the turbines shown above:
e 30% of the Project is located in Callahan County
e 70% of the Project is located in Eastland County

When considering only the portions of the Project for which value limitation applications will
be filed (i.e., ignoring the portions of the Project proposed to be located in Baird ISD):

o 77% of the total Project is located in Cisco ISD

o 23% of the total Project is located in Moran ISD; and

e 24% of the Project is located in Callahan County
e 76% of the Project is located in Eastland County

The Project’s collector substation will be located in Cisco ISD (Eastland County). The
Project will interconnect into the ERCOT market’s power grid at the substation located in
Cisco ISD (Eastland County).
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CISCO ISD —Tab 7

Roadrunner Crossing Wind Farm, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 7

Description of Qualified Investment

The Project is proposed to consist of approximately 71 wind turbine generators, with a
capacity of 2.82 megawatts per generator, with an approximate total capacity of 200 MW.
The Project layout is not finalized at this time, but the base case scenario assumes
approximately 51 turbines (representing approximately 71% of the total project) will be
located in Cisco ISD (based on the location of the wind turbines).

Additional improvements constituting Qualified Investment in Cisco ISD may include all
eligible and ancillary equipment such as the following:

« Roadwork, sloped for drainage, with turnouts from public roads

e Fencing to control livestock and to protect substations and other equipment as
needed for safety and security.

« Five wind turbine generator foundations, with anchor bolt embeds and template
rings

o Wind turbine obstruction lighting per FAA requirements

e Telephone system

o RWE will construct one 345:34.5kV collection substation, including transformers
with OLTC's, as well as associated circuit breakers, switches, reactive power
compensation equipment and control building. Location of substation is not
known at this time.

« The collection substation will be connected to the utility interconnection through a
single-circuit, double 795 ACSR conductor 345kv transmission line approximately
2 miles in length.

« Underground power cables from, and various cable accessories, with grounding.

« Permanent meteorological towers, quantity and location of which to be
determined by final turbine layout.

« Underground communication cables

Please note: This application covers all qualified property in the reinvestment zone and project boundary
within Cisco ISD. Additionally, the qualified property listed only belongs to the project boundary within
Cisco ISD.
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CISCO ISD —Tab 8

Roadrunner Crossing Wind Farm, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 8

Description of Qualified Property

The Project is proposed to consist of approximately 71 wind turbine generators, with a
capacity of 2.82 megawatts per generator, with an approximate total capacity of 200 MW.
The Project layout is not finalized at this time, but the base case scenario assumes
approximately 51 turbines (representing approximately 71% of the total project) will be
located in Cisco ISD (based on the location of the wind turbines).

All of the property, equipment, and improvements owned by Applicant and located in a
reinvestment zone within the boundary of Cisco ISD will be Qualified Property under this
application.

Additional improvements constituting Qualified Investment in Cisco ISD may include all
eligible and ancillary equipment such as the following:

« Roadwork, sloped for drainage, with turnouts from public roads

« Fencing to control livestock and to protect substations and other equipment as
needed for safety and security.

« Five wind turbine generator foundations, with anchor bolt embeds and template
rings

o Wind turbine obstruction lighting per FAA requirements

e Telephone system

« RWE will construct one 345:34.5kV collection substation, including
transformers with OLTC's, as well as associated circuit breakers, switches,
reactive power compensation equipment and control building. Location of
substation is not known at this time.

e The collection substation will be connected to the utility interconnection through
a single-circuit, double 795 ACSR conductor 345kv transmission line
approximately 2 miles in length.

« Underground power cables from, and various cable accessories, with
grounding.

« Permanent meteorological towers, quantity and location of which to be
determined by final turbine layout.

« Underground communication cables

Please note: This application covers all qualified property in the reinvestment zone and project boundary
within Cisco ISD. Additionally, the qualified property listed only belongs to the project boundary within
Cisco ISD.
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CISCO ISD - Tab 13

Roadrunner Crossing Wind Farm, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 13

Calculation of Wage Requirements

TOTAL REGION MANUFACTURING WAGES Average (2018)
Council of Government COG# HOURLY WEEKLY ANNUAL

West Central Texas Council 7 $21.84 $873.67 $45,431
$873.67 x 1.1 = $961.04
$45,431 x 1.1 = $49,974.10

TOTAL — ALL INDUSTRIES - Eastland County

Year Quarter Average Weekly Annualized
2019 Q1 $991 $51,532
2019 Q2 $983 $51,116
2019 Q3 $1037 $53,924
2018 Q4 $1003 $52,156
$1003.50 $52,182

TOTAL — MANUFACTURING - Eastland County

Year _Quarter Average Weekly Annualized
2019 Q1 $785 $40,820
2019 Q2 $810 $42,120
2019 Q3 $1032 $53,664
2018 Q4 $804 $41,808
$857.75 $44,603

X 110% of County Average Weekly Wage for All Jobs
$943.53 $49,063.30
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CISCO ISD - Tab 13

QUARTERLY EMPLOYMENT AND WAGES (QCEW)
EASTLAND COUNTY ALL INDUSTRIES

b4 X X X X
Area T Ownership T Industry Code T Industry T Average Weekly Wage
Eastland Total All 10 Total, Al Industries a9
Eastland Total All 10 Total, Al Industries 953
Eastland Total All 10 Total, All Industries 1,037

4 X x 4 x
Area T ownership T Industry Code T Industry T  Average Weekly Wage h 4
Eastland Total All 10 Total, All Industries 1.003

QUARTERLY EMPLOYMENT AND WAGES (QCEW)
EASTLAND COUNTY MANUFACTURING

x x x x x
Area T COwnership T Industry Code T Industry T Average Weekly Wage b d
Eastland Private 31-33 Manufacturing 785
Eastland Private 31-33 Manufacturing 810
Eastland Private 31-33 Manufacturing 1,032

4 X 4 b4 X
Area T Ownership Y Industry Code T Industry Y  Average Weekly Wage T

Eastland Private 31-33 Manufacturing 804
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CISCO ISD —Tab 16

Roadrunner Crossing Wind Farm, LLC
Application for Appraised Value Limitation on Qualified Property

Tab 16

Description of Reinvestment or Enterprise Zone

Currently, it is anticipated that Cisco ISD will create the reinvestment
zone either prior to or at the execution of the proposed agreement.
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Daia Analysis and

Texas Comptroller of Public Accounts Transparency

Form 50-296-A

SECTION 16: Authosized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application documents
and complete this authorization page. Attach the completed authorization page in Tab 17.

NOTE: If you: amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

Iam the authorized representative for the school district to which this application is being submitted. | understand that this application is a government record
as defined in Chapter 37 of the Texas Penal Code.

here® Losoe Stecle fufw;u/?mJM

Print Nashe (Authorized School District Representalive) Title

sign

here’ £/ /; Vh
Signal uthorized Schoo! District Representative) Dat

2, Authorized Company Representative (Applicant) Signature and Notarization

1am the authorized representative for the business entity for the purpose of filing this application. ! understand that this application is a government record as

defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of my knowledge and
belief.

I hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

print

here®  o.. bogsdon SR VP Develspumn?
Print Name {Authori ompany Representative (Applicant)) Title

sign

here® e, %‘f S/5/205e
Signature (Authorized ny Representative {Applicant}} Date

GIVEN under my hand and seal of office this, the

«“Y":tz;g;, NATHAN GEORGE YATES

Notary Public, State of Toxas 5
-,
Comm. Expires 10-10-2021 dayof m Y ! -?OG?O
Notary 1D 128667968 %ﬂ_ o ,,Zﬁ;_
Notary Public in and for the State of Téxas . /
{Notary Seal) My Commission expites: /@ /O —Q0&/(

if you make a false statement on thls application, you could be found gullty of a Glags A misdemeanor or a state jail telony under
Texas Penal Code Sectlon 37.10.

For more Information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-206-A + 02-20/4



