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March 6, 2020

Via Hand Delivery and Electronic Mail

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 E. 17" Street

Austin, Texas 78774

Re:  Application for a Chapter 313 Value Limitation Agreement between the Veribest
Independent School District and RE Bravepost LLC

First Year of Qualifying Time Period: January 1, 2021
First Year of Limitation Period: January 1, 2021

Dear Local Government Assistance and Economic Analysis Division:

The Board of Trustees of the Veribest Independent School District (the “District”) accepted the
enclosed Application for Appraised Value Limitation on Qualified Property (the “Application”) at
a duly called meeting held on February 20, 2020. The Application was determined to be complete
by the District on March 6, 2020. The Applicant, RE Bravepost LLC, is proposing to construct a
solar electric generating facility in Tom Green County, Texas.

A copy of the Application is being provided to the Tom Green County Appraisal District by copy
of this correspondence. The Board of Trustees believes this project will be beneficial to the District
and looks forward to your review and certification of this Application.

Thank you so much for your kind consideration to the foregoing.

ly submitted,

Rick L. Lambert

RLL:sl

cc: Via Electronic Mail: bill.b@tomgreencad.com
Mr. Bill Benson, Chief Appraiser, Tom Green County Appraisal District

Via Electronic Mail: ryder.appleton@veribestisd.net
Mr. Ryder Appleton, Superintendent of Schools, Veribest Independent School District
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Texas Comptroller of Public Accounts
March 6, 2020
Page 2 of 2

Via Electronic Mail: denise.dusek@veribestisd.net
Ms. Denise Dusek, Business and Finance Manager, Veribest Independent School District

Via Electronic Mail: legal@recurrentenergy.com
Mr. Daniel Uminski, Development Manager, Recurrent Energy

Via Electronic Mail: gpeters@keatax.com
Mr. Garrett Peters, Senior Manager of Energy Services, K.E. Andrews
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RE Bravepost LLC

Chapter 313 Application for Appraised Value
Limitation to Veribest Independent School
District
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February 4, 2020

Superintendent Ryder Appleton

cc. Texas Comptroller of Public Accounts
Veribest Independent School District
P.O. Box 490 Veribest, Texas 76886

Re: Application for Texas Property Tax Code Section 313 Value Limitation Agreement
Dear Mr. Ryder Appleton:

Please find attached an application for a Section 313 Value Limitation Agreement. On behalf of our
client, Recurrent Energy, and in accordance with the guidelines and principles outlined in Section 313 of
the Texas Property Tax Code, it is our request that Veribest Independent School District consider the
approval of a Section 313 Value Limitation Agreement. The approval of this agreement would
undoubtedly prove beneficial to the economic development of Veribest ISD as well as the viability of RE
Bravepost LLC to be located within the state of Texas.

RE Bravepost LLC is a 200 MW AC solar electric generating facility, that when established will provide
2, full-time salary competitive jobs. The project is anticipated to commence in late Q2 2020/carly Q3
2020 and will be fully operational by Q2 2021.

Recurrent Energy is a leading utility-scale solar project developer, delivering competitive, clean
electricity to large energy buyers. Based in the United States, Recurrent is a wholly owned subsidiary of
Canadian Solar, Inc. and functions as Canadian Solar's U.S. project development arm. They are dedicated
to the future of renewable energy as well as building quality relationships with the stakeholders in the
communities they choose to invest in.

If you have any questions, please feel free to contact me at 469-298-1594 or mike@keatax.com. We look
forward to working with you.

Sincerely,
Sk ~Fay

Mike Fry
Director—Energy Services
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Tab 1

Pages 1-9 of the application
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
e provide a copy of the notice to the appraisal district;
¢ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
» forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller’s website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313
statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School Dlistrict Information

1. Authorized School District Representative

February 20, 2020
Date Application Received by District

Ryder Appleton
First Name Last Name
Superintendent

Title

Veribest Independent School District
School District Name

P.O. Box 490 Veribest, Texas 76886

Street Address
P.O. Box 490
Mailing Address
Veribest Texas 76886
City State ZIP
325-655-2851 325-635-0551
Phone Number Fax Number
ryder.appleton@veribestisd.net
Mobile Number (optional) Email Address
2. Does the district authorize the consultant to provide and obtain information related to this application? . .. ................. IE Yes |:| No
The Data Analysis and Transparency Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Rick Lambert

First Name Last Name

Partner, Dallas Office
Title

Powell, Youngblood, & Taylor LLP

Firm Name

512-494-1177 512-494-1188

Phone Number Fax Number

rlambert@pyt-law.com; cc: sleung@pyt-law.com

Mobile Number (optional) Email Address

4. On what date did the district determine this application complete? . .......... .. . .. . i March 6, 2020
5. Has the district determined that the electronic copy and hard copy are identical? .. ......... ... .. . ... IE Yes |:| No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Michael Arndt

First Name Last Name

Vice President Recurrent Energy
Title Organization

3000 Oak Road, Suite 300, Walnut Creek, CA 94597

Street Address

3000 Oak Road Suite 300
Mailing Address

Walnut Creek CA 94597
City State ZIP
415-675-1500 415-675-1501
Phone Number Fax Number

legal@recurrentenergy.com
Mobile Number (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

Daniel Uminski

First Name Last Name

Manager, Development Recurrent Energy
Title Organization

3000 Oak Road, Suite 300, Walnut Creek, CA 94597

Street Address

3000 Oak Road, Suite 300
Mailing Address

Walnut Creek CA 94597
City State ZIP
415-675-1500 415-675-1501
Phone Number Fax Number
legal@recurrentenergy.com
Mobile Number (optional) Business Email Address
3. Does the applicant authorize the consultant to provide and obtain information related to this application? . ................. IEI Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Garrett Peters

First Name Last Name
Senior Manager, Energy Services
Title

KE Andrews

Firm Name

469-298-1594 469-331-1357
Phone Number Fax Number

gpeters@keatax.com

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . . . ... .. .. IE Yes I:' No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be
considered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(1)? ......... ... ... .. ..... |:| Yes Iﬁl No I:l N/A

3. If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in
compliance With Tax Code §313.027()7 ..+ .+ v v vt e e [ ves [Ofno [ A
SECTION 4: Business Applicant Information
1. What is the legal name of the applicant under which this application is made? RE Bravepost LLC
2. List the Texas Taxpayer |I.D. number of entity subject to Tax Code, Chapter 171 (11 digits) . ...................... 32070070035
8. LISLNE NAICS COUE . ... ..ottt e e e e e e e e e e 221114
4. Is the applicant a party to any other pending or active Chapter 313 agreements? . ......... ... .. . . ... |:| Yes IE No

4a. If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) Limited Liability Company
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... |:| Yes IE No
2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of Texas? .. ... i e IE Yes D No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... |:| Yes |:| No IE N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 . . ... .. et @ Yes |:| No

2. The property will be used for one of the following activities:

(1) MaNUiaCIUNING . . . |:| Yes IE No

(2) research and developMENt . . . ... .t Ij Yes IE No
(38) a clean coal project, as defined by Section 5.001, Water Code . ....... ... ittt |:| Yes IE No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... Ij Yes IE No
(5) renewable energy electric generation . . ... .. .. ... @ Yes |:| No
(6) electric power generation using integrated gasification combined cycle technology . . ......... ... ... ... .. .. .. ... Ij Yes IE No
(7) nuclear electric POWEr geNeration . .. .. ... ...ttt e |:| Yes IE No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) . ....... ... .. . i Ij Yes IE No
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 . .. .. ... e |:| Yes IE No
3. Are you requesting that any of the land be classified as qualified investment? . .......... ... .. .. . . . . . . ... Ij Yes IE No
4. Will any of the proposed qualified investment be leased under a capitalized lease? ............ .. ... ... |:| Yes IE No
5. Will any of the proposed qualified investment be leased under an operating lease? .. ...... ... ..., Ij Yes IE No
6. Are you including property that is owned by a person other than the applicant? .......... .. ... .. . ... . . . . . ... |:| Yes IE No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVESIMENt? . . . . e Ij Yes IE No

SECTION 7: Project Description

In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

—_

N

Check the project characteristics that apply to the proposed project:
|:| Land has no existing improvements @ Land has existing improvements (complete Section 13)

|:| Expansion of existing operation on the land (complete Section 13) I:I Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? .. ....... ... ... i, |:| Yes IE No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. |:| Yes IE No
3. Does the applicant have current business activities at the location where the proposed project will occur? .. ............... |:| Yes IE No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposed Project l0CatiON? . . . . .. . e e Ij Yes IE No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? . .......... ... ... .. .. ... D Yes @ No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ... .......... |:| Yes IE No
7. Is the applicant evaluating other locations not in Texas for the proposed project? . ...... ... ... ... IE Yes |:| No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportUNIties? . . .. ... . |:| Yes IE No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . |:| Yes IE No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project in Texas? .. ...... ..., IEI Yes |:| No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 9: Projected Timeline

1. Application approval by school board . . ... ... ... May 1, 2020
2. Commencement of CONSIIUCHION . . . . .. ..ot e e e e e e e e Q2 2020-Q3 2020
3. Beginning of qualifying time period . . . ... .. . January 1, 2021
4. Firstyear of Imitation . . .. ... ‘January 1,2021
5. Begin hiring New employees . . . . . ..o Q22021
Commencement of commercial Operations . .. ... ... .. Q22021
Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? . ... ... ... . IE Yes |:| No
Note: Improvements made before that time may not be considered qualified property.
Q2 2021

®

When do you anticipate the new buildings or improvements will be placed in service? .........................

SECTION 10: The Property

Tom Green County

—_

Identify county or counties in which the proposed project will be located
Tom Green CAD

N

Identify Central Appraisal District (CAD) that will be responsible for appraising the property

®

Will this CAD be acting on behalf of another CAD to appraise this property? . ........ .. i |:| Yes IE No

&

List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

Tom Green County .545 95% City of San Angelo .776 5%

County: City:
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
. . . o
Hospital District: N/A Water District: Lipan Kickapoo Water District .0103 94%
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Other (describe): N/A Other (describe): N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 .. ... ... IE Yes I:' No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ |:| Yes IE No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/.
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)? . ... ... . i IE Yes |:| No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .. ................ IE' Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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SECTION 12: Qualified Property

1.

3.
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified
property (Tab 8); and
1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

Is the land upon which the new buildings or new improvements will be built part of the qualified property described by
§313.021(2)(A)2 « + + + v v e eee e e e [ lYes [Ono
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 .. .. |:| Yes IE No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’'s

office within 30 days of the application date. What is the anticipated date on which you will submit final proof

of a reinvestment zone or enterprise ZoNe? . . . .. .. .. Please See Tab 16

SECTION 13: Information on Property Not Eligible to Become Qualified Property

o s

6.

In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from
proposed qualified property that will be subject to the agreement (as described in Section 12 of this application).

For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists;

existing and proposed property lists;

model and serial numbers of existing property; or
g. other information of sufficient detail and description.

~o a0 0o

Total estimated market value of existing property (that property described in response to question 1): . ........... $ 304,870.00
In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date

within 15 days of the date the application is received by the school district.

Total estimated market value of proposed property not eligible to become qualified property

(that property described in response to QUESEION 2): . . . .. .. . $ 304,870.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the
requirements of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3



SECTION 14: Wage and Employment Information

1.

10.

1.

12.

13.
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

What is the last complete calendar quarter before application review start date:

D First Quarter |:| Second Quarter D Third Quarter IE Fourth Quarter of _ 2019

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? . ... .. i

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committingto create? ......... ... . ... .. . .. . . .

What is the number of new non-qualifying jobs you are estimating you willcreate? .. ....... ... ... ... ... .....

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Code §313.025(f-1) 2 . . ..ttt e e IEI Yes |:| No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ...... ... ... . ... . .. . . . i 845.50
b. 110% of the average weekly wage for manufacturing jobs in the countyis .. ....... .. ... ... ... .. .. .. ... 1,367.30
c. 110% of the average weekly wage for manufacturing jobs in the regionis .......... ... ... ... ... ...... 928.10

Which Tax Code section are you using to estimate the qualifying job wage standard required for

FIS PIOJECE? e || s313.0215)4) or [[J] §313.021(5)®)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 48,261.40

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualified PrOPEItY 2 . . oo 48,261.40

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? . .. ... ..t IE Yes |:| No
Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits to the state as provided by §313.021(3)(F) 2 . . ..ottt e e |:| Yes IE' No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying Job reqUIrEmMEN S ? . . .o |:| Yes IE No
13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a
separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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Proof of Payment Application Fee
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of
Public Accounts)
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Documentation of Combined Group Membership
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Detailed Description of the Project

Attach a detailed description of the scope of the proposed project, including, at a minimum, the
type and planned use of real and tangible personal property, the nature of the business, a
timeline for property construction or installation, and any other relevant information.

In compliance with the criteria and guidelines set forth in Title 3, Chapter 313 of the Texas
Property Tax Code, RE Bravepost LLC requests an appraised value limitation from Veribest
Independent School District. Recurrent Energy is proposing to construct a solar electric
generating facility in Tom Green County. The facility will be located in a 3,225 acre
reinvestment zone in the northeastern portion of the county. Additionally, the entirety of the
project will be within Veribest ISD. Please find attached in Tab 11 maps that further define the
location of the facility.

The facility itself is expected to have a total capacity of 200 MW AC and will feature 730,000
photovoltaic panels, and 57 central inverters.

RE Bravepost LLC requests that this application includes all eligible ancillary and necessary
equipment, most of which is outlined as follows:

e Solar Modules & Panels e Racking & Mounting Structures

e Inverter Boxes e Combiner Boxes

e Meteorological EQuipment e Foundations

e Operation & Maintenance Building e Roadways, Paving, & Fencing

e Electrical Substations e Generation Transmission Tie Line
e Associated Towers e Interconnection Facilities

RE Bravepost LLC is a solar energy project managed by Recurrent Energy. Recurrent Energy is a
leading utility-scale solar project developer, delivering competitive, clean electricity to large
energy buyers. Based in the United States, Recurrent is a wholly owned subsidiary of Canadian
Solar, Inc. and functions as Canadian Solar's U.S. project development arm.

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD ¢ ROWLETT, TX 75088 ¢ T (469) 298-1594 ¢ F (469) 298-1595 ¢ keatax.com
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Limitation as a Determining Factor

Throughout the United States the production of renewable energy has been increasing as the
cost of these systems has decreased and technological advancements have improved
efficiency. In 2019, Texas ranked 4th in installed solar capacity. The state’s geographic position
and containment of several large population centers has made Texas a favorable location for
renewable energy development.

Renewable energy developers face many challenges in the determination of project location—
one of these factors being the selection of an area where the greatest return on investment can
be achieved. There are several factors that contribute to Texas favorability for development,
one however that does not is the state’s notoriously high property tax burden—ranking in the
top 10 across the United States.

An appraised value limitation on qualified property allows developers to significantly diminish
the property tax liability that composes a substantial ongoing cost of operation that directly
impacts the economic rate of return for the project. In the absence of an appraised value
limitation, the development of renewable energy facilities becomes financially uncertain as the
rate of return often fails to meet the minimum return required to proceed.

Recurrent Energy’s ability to locate RE Bravepost LLC in a variety of locations is based on their
footprint throughout the United States, with facilities located in California, Arizona, Colorado,
Oklahoma, Arkansas, Louisiana, Mississippi, Ohio, Virginia, North Carolina, Georgia, and Texas.
In the event a 313 value limitation agreement is not reached, Recurrent Energy undoubtedly
has the potential to relocate the facility to areas in the aforementioned locations.

Recurrent Energy compares the proposed project’s rate of return with the Chapter 313
appraised value limitation agreement and without the value limitation agreement. To move
forward, the rate of return must exceed the minimum rate of return required to proceed with
the proposed investment. Therefore, if receiving a value limitation agreement under Chapter
313 results in significant annual operating cost savings Recurrent Energy will be incentivized to
invest capital in the proposed project rather than making an alternative investment. This makes
the ability to enter into a Chapter 313 appraised value limitation agreement with the school
district “the determining factor” to invest in this project

AUSTIN ¢ DALLAS * DENVER
1900 DALROCK ROAD ¢ ROWLETT, TX 75088 * T (469) 298-1594 © F (469) 298-1595 © keatax.com
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Tab 6

Taxing Jurisdiction Percentage of Project Tax Rate
located within Jurisdiction
Tom Green County 95% 0.5450
Veribest ISD 100% 1.2900
City of San Angelo 5% 0.7760
Lipan Kickapoo Water District 94% 0.0103
AUSTIN * DALLAS * DENVER
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Description of Qualified Investment

Recurrent Energy is proposing to construct a solar electric generating facility in Tom Green
County. The facility will be located in a 3,225 acre reinvestment zone in the northeastern
portion of the county. Additionally, the entirety of the project will be within Veribest ISD. Please
find attached in Tab 11 maps that further define the location of the facility.

The facility itself is expected to have a total capacity of 200 MW AC and will feature 730,000
photovoltaic panels, and 57 central inverters.

RE Bravepost LLC requests that this application includes all eligible ancillary and necessary
equipment, most of which is outlined as follows:

e Solar Modules & Panels e Racking & Mounting Structures
e Inverter Boxes e Combiner Boxes
e Meteorological EQuipment e Foundations
e Operation & Maintenance Building e Roadways, Paving, & Fencing
e Electrical Substations e Generation Transmission Tie Line
e Associated Towers e Interconnection Facilities
AUSTIN * DALLAS * DENVER
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Description of Qualified Property

Recurrent Energy is proposing to construct a solar electric generating facility in Tom Green
County. The facility will be located in a 3,225 acre reinvestment zone in the northeastern
portion of the county. Additionally, the entirety of the project will be within Veribest ISD. Please
find attached in Tab 11 maps that further define the location of the facility.

The facility itself is expected to have a total capacity of 200 MW AC and will feature 730,000
photovoltaic panels, and 57 central inverters.

RE Bravepost LLC requests that this application includes all eligible ancillary and necessary
equipment, most of which is outlined as follows:

e Solar Modules & Panels e Racking & Mounting Structures
e Inverter Boxes e Combiner Boxes
e Meteorological EQuipment e Foundations
e Operation & Maintenance Building e Roadways, Paving, & Fencing
e Electrical Substations e Generation Transmission Tie Line
e Associated Towers e Interconnection Facilities
AUSTIN * DALLAS * DENVER
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Description of Land: N/A
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Description of Existing Improvement:
Please See Attached.

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD ¢ ROWLETT, TX 75088 ¢ T (469) 298-1594 ¢ F (469) 298-1595 ¢ keatax.com



Property Information http://iswdataclient.azurewebsites.net/webProperty.aspx?dbkey=tomgree...

1 GounTy

Home Return to Search dsh Print

Property Year 2019 Tax Summary  Map/Gis Information Updated 1/27/2020
Property ID: R000053444 Geo ID: 60-76000-0014-002-00

Property Details

Ownership Available Actions
BLANEK CHARLES

6253 CITY FARM RD
SAN ANGELO, TX 76905-8525

Ownership Interest: 1.0000000

Qualified Exemptions

Homestead Exempt

* For property owner confidentiality reasons not all exemption details are available online.

Legal Information

Legal: Acres: 2.000, Subd: TOM GREEN CNTY SCHOOL LAND S/D, Tract: 14, 2.0000 ACS OUT OF 70.1400 ACRES IN TRACT 14
Situs: CITY FARM ROAD 6253
Property Valuation History

Values by Year 2019 2018 2017 2016 2015 n/a
Improvements + $99,120 $99,160 $122,510 $122,440 $102,030 $0
Land + $5,000 $5,000 $5,000 $4,290 $4,290 $0
Production Market + $0 $0 $0 $0 $0 $0
Personal + $0 $0 $0 $0 $0 $0
Mineral + $0 $0 $0 $0 $0 $0
Appraised Value = $104,120 $104,160 $127,510 $126,730 $106,320 $0
Agricultural Loss - $0 $0 $0 $0 $0 $0
Homestead Cap Loss - $0 $0 $0 $9,780 $0 $0
Total Assessed = $104,120 $104,160 $127,510 $116,950 $106,320 $0

1of2 1/27/2020, 10:28 AM



Property Information

Improvement / Buildings

Improvement Value: $99,120

http://iswdataclient.azurewebsites.net/webProperty.aspx?dbkey=tomgree...

Group Sequence Code Building Description Year Built Square Footage Perimeter Footage

1 0400 HOUSE 1996 1,428 176

2 CARPORT2 CARPORT 1996 676 115

3 COVPOR4 O/C PORCH 1996 198 62
Land Details Market Value: $5,000 Production Market Value: $0  Production Value: $0

Land Code Acres Sq. Ft. Front Ft. Rear Ft. Depth Mkt. Value Prd. Value

VBRG 2.000 87,120 0 0 5,000 0
Deed History

Sold By Volume Page Deed Date Instrument

BLANEK CHARLES 3/7/2000

SANDERS WILLIAM D & MARY 733 886 9/17/1999 479756

WILLIAMS JOHN BRAGG ET AL 867 39 9/24/1986 261558

Code

Description

Property Tax Estimation by Entity / Jurisdiction

Taxable Value

Tax Rate per $100

Tax Factor applied to Taxable Value

Estimated Tax

CR  TOM GREEN COUNTY

LK LIPAN KICKAPOO WATER DIST

VB VERIBEST ISD

Total Estimation

2 0f2

83,296
104,120
79,120

$0.55117
$0.00971

$1.1884
$1.74928

0.0055117 $459.10
0.0000971 $10.11

0.011884 $940.26
0.0174928 $1,409.47

The above property tax estimation is not a tax bill. Do not pay.

Click here to view actual Property Tax Bill.

Southwest Data Solutions provides this information "as is" without warranty of any kind.

Southwest Data Solutions is not responsible for any errors or omissions.

1/27/2020, 10:28 AM



Property Information http://iswdataclient.azurewebsites.net/webProperty.aspx?dbkey=tomgree...

1 GounTy

Home Return to Search dsh Print

Property Year 2019 Tax Summary  Map/Gis Information Updated 1/27/2020
Property ID: R000052358 Geo ID: 61-04043-0108-000-02

Property Details

Ownership Available Actions
BYNUM JERRY R

6970 N US HIGHWAY 277
SAN ANGELO, TX 76905-8936

Ownership Interest: 1.0000000

Qualified Exemptions

Homestead Exempt

* For property owner confidentiality reasons not all exemption details are available online.

Legal Information
Legal: Acres: 2.000, Abst: A-4043 S-0007, Survey: WC RR CO., 2.0000 ACS OF A TOTAL 562.980 ACRES
Situs: HWY 277 6970 N

Property Valuation History

Values by Year 2019 2018 2017 2016 2015 n/a
Improvements + $205,750 $205,750 $135,770 $135,770 $277,070 $0
Land + $16,000 $16,000 $16,000 $16,000 $16,000 $0
Production Market + $0 $0 $0 $0 $0 $0
Personal + $0 $0 $0 $0 $0 $0
Mineral + $0 $0 $0 $0 $0 $0
Appraised Value = $221,750 $221,750 $151,770 $151,770 $293,070 $0
Agricultural Loss - $0 $0 $0 $0 $0 $0
Homestead Cap Loss - $38,110 $54,800 $0 $0 $97,640 $0
Total Assessed = $183,640 $166,950 $151,770 $151,770 $195,430 $0

1of2 1/27/2020, 10:24 AM



Property Information

Improvement / Buildings  Improvement Value: $205,750

http://iswdataclient.azurewebsites.net/webProperty.aspx?dbkey=tomgree...

Group Sequence Code Building Description Year Built Square Footage Perimeter Footage
1 0400 HOUSE 1959 2,801 230
2 COVPOR2 O/C PORCH 1959 508 143
Land Details  Market Value: $16,000  Production Market Value: $0  Production Value: $0
Land Code Acres Sq. Ft. Front Ft. Rear Ft. Depth Mkt. Value Prd. Value
VBRG 2.000 87,120 0 0 16,000 0
Deed History
Sold By Volume Page Deed Date Instrument
BYNUM JERRY R 700 976

4/6/1999 470437

Property Tax Estimation by Entity / Jurisdiction

Code Description Taxable Value Tax Rate per $100 Tax Factor applied to Taxable Value Estimated Tax
CR TOM GREEN COUNTY 121,912 $0.55117 0.0055117 $671.94
LK LIPAN KICKAPOO WATER DIST 183,640 $0.00971 0.0000971 $17.83
VB VERIBEST ISD 148,640 $1.1884 0.011884 $1,766.44
Total Estimation $1.74928 0.0174928 $2,456.21

The above property tax estimation is not a tax bill. Do not pay.
Click here to view actual Property Tax Bill.

Southwest Data Solutions provides this information "as is" without warranty of any kind.

Southwest Data Solutions is not responsible for any errors or omissions.

2 0f2
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Tab 11

Maps
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Tab 12

Request for Waiver of Job Requirements

Please refer to the proceeding letter attached.
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January 8, 2020

Superintendent Ryder Appleton
Veribest Independent School District
P.O. Box 490 Veribest, Texas 76886

RE: RE Bravepost LLC Chapter 313 Job Waiver Request

Dear Ryder Appleton,

Recurrent Energy is requesting that Veribest Independent School District’s Board of Trustees waive the

job requirement provision as allowed by Section 313.025 (f-1) of the Texas Tax Code. This waiver would
be based on the school district’s board findings that the jobs creation requirement exceeds the industry
standard for the number of employees reasonably necessary for the operation of the facility.

Recurrent Energy requests that Veribest ISD makes such finding and waive the job creation
requirement for ten permanent jobs. In line with the current industry standards for job requirements,
RE Bravepost LLC has committed to create two qualifying jobs in Veribest ISD.

Solar projects create many jobs, both full and part time. Additionally, during the construction phase,
solar projects create many temporary jobs; however, after construction is completed solar facilities only
require a relatively small number of workers to operate and maintain the plant. The number of jobs RE
Bravepost LLC has committed to create is congruent with current industry standards for maintenance
and operation of a facility of this capacity. This is evidenced by previously certified limitation agreement
applications by solar developers who also requested and were granted a waiver of the job
requirements based on the requirement of one job per 115 MW.

The permanent employees of a solar facility maintain and service the photovoltaic panels and inverters,
underground electrical connections, substations, as well as other infrastructure associated with the safe
and reliable operation of the facilities. In addition to onsite employees, there may also be managers
and/or technicians who provide support to the facility remotely.

The establishment of RE Bravepost LLC will undoubtedly be beneficial to the economic development of
Veribest ISD and the advancement of renewable energy. Thank you for your consideration of this
request. If you have any questions, feel free to contact us.

Sincerely,
Mike Fry, Director—Energy Services

mike@keatax.com

AUSTIN * DALLAS * DENVER
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Tab 13: Calculation of Three Possible Wage Requirements and

Supporting Information (if applicable)

1. Tom Green County Average Weekly Wage: 5845.50

. . Average
Period Area Ownership Industry Weekly Wage

Tom Green

Q32018 County Total All All 5$816.00
Tom Green

Q4 2018 County Total All All 5868.00
Tom Green

Q1 2019 County Total All All 5846.00
Tom Green

Q2 2019 County Total All All 5$852.00

Quarterly Census of Employment and Wages (QCEW) Report

Customize the report/Help with Accessibility @

Drag a column header and drop it here to group by that column

Year

2018

2018

2018

2018

2019

2019

X
Y  Period

01

02

03

04

01

02

1900 DALROCK ROAD ¢ ROWLETT, TX 75088 ¢ T (469) 298-1594 ¢ F (469) 298-1595 ¢ keatax.com

X X
Y  Area T

Tom Green

Tom Green

Tom Green

Tom Green

Tom Green

Tom Green

Qwnership : Industry

Total All Total, All Industries
Total All Total, All Industries
Total All Total, All Industries
Total Al Total, All Industries
Total All Total, All Industries
Total All Total, All Industries

AUSTIN * DALLAS * DENVER
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2. 110% Tom Green County Average Manufacturing Wage:

$1,367.30
. . Average Weekly
Period Area Ownership Industry Wage

Tom Green . _

Q32018 County Private Manufacturing 51,102.00
Tom Green _ _

Q4 2018 County Private Manufacturing 51,360.00
Tom Green

Q12019 County Private Manufacturing 51,251.00
Tom Green ] _

Q2 2019 County Private Manufacturing $1,259.00

Quarterly Census of Employment and Wages (QCEW) Report

Customize the report/Help with Accessibility @

Drag a column header and drop it here to group by that column

Year

2018

2018

2018

2018

2019

2019

X
Y  Period

01

02

03

04

01

02

x x
Y Area Y

Tom Green

Tom Green

Tom Green

Tom Green

Tom Green

Tom Green

QOwnership : Industry

Private Manufacturing
Private Manufacturing
Private Manufacturing
Private Manufacturing
Private Manufacturing
Private Manufacturing

AUSTIN * DALLAS * DENVER

X
Y  Wage

1,361

1,188

1,102

1,360

1,251

1,259
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3. 110% of Regional Manufacturing Wage for Concho Valley
Council of Government: 548,261.40 annually or $928.10
weekly

2018 Manufacturing Average Wages by Council of Government Region
Wages for All Occupations

Wages

COG COG Number Hourly Annual
Texas £27.04 556,240
Alamo Area Council of Governments 18 $22.80 $47 428
Arke-Tex Council of Governments 5 $18.73 $38.962
Brazoz Valley Council of Governments 13 $18.16 $37.783
Capital Area Counecil of Governments 12 $32.36 $67.318
Central Texas Council of Govermments 23 $19.60 $40.771
Coastal Bend Council of Governments 20 $28.52 $39.318

Deep East Texas Council of Governments 14 51828 $38.021
East Texas Council of Governments ] §21.45 $44 616
Golden Crescent Fegional Planning Conmussion 17 $28.56 $59. 412
Heart of Texas Council of Governments 11 2271 $47.245
Houston-Galveston Area Council 16 $29.76 $651.909
Lower Rio Grande Valley Development Council 21 $17.21 $33.804
Middle Rio Grande Development Council 24 $20.48 $42 604
NORTEX Regional Planning Conunission 3 $25.14 $32.284
Neorth Central Texas Council of Governments 4 $27.93 $58.004
Panhandle Begional Planning Conunission 1 $24.19 $30.314
Permian Basin Regional Planning Commission 9 $25.90 $33.882
Rioc Grande Council of Governments 8 518.51 $38.493
South East Texas Repional Planning Commission 13 $36.26 $73.430
South Plains Association of Governments 2 £20.04 341,601
South Texas Development Council 1% £17.83 $37.088
Texoma Council of Governments 22 $21.73 $45,108
West Central Texas Council of Governments 7 §21.84 $45.431

Calenlated by the Texas Workforce Commission Labor Market and Career Information Department.
Data published: July 2019

Data published anmally. next update will be July 31, 2020

Anmal wage figure assumes a 40-howr work weel

Note: Data is not supported by the Burean of Laber Statisties (BLS).

Wage data is produced from Texas Ocenpational Employment Statistics (OES) data,
and 13 not to be compared to BLS estimates.

Data mtendad enly for use in implementing Chapter 313, Tax Code.

AUSTIN * DALLAS * DENVER
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Tab 14

Schedules A1-D
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Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

Date 1/29/2020
Applicant Name RE Bravepost LLC Form 50-296A
ISD Name Veribest ISD Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

New investment (original cost) in tangible

New investment made during this year in
buildings or permanent nonremovable

Other new investment made during this year that

Other new investment made during this year that

Total Investment

TaX Year . . . . . e e
personal property placed in service during this - : will not become Qualified Property [SEE may become Qualified Property [SEE
School Year (Fill in actual tax year vear that will become Qualified Property components of Igl_uldlngs that will become NOTE] NOTE] (Sum of Columns A+B+C+D)
Year (YYYY-YYYY) |below) YYYY Qualified Property
Investment made before filing complete [The only other investment made before filing
licati ith district ot eligible to beco complete application with district that may
application with distric Year preceding the become Qualified Property is land.]
first complete tax
Investment made after filing complete year t?:ntge grlijs(ljlfymg
application with district, but before final board (assurEing no 2020-2021 2020
approval of application deferrals of
qualifying time Stub Year $ 100,000,000.00 100,000,000.00
Investment made after final board approval of period)
application and before Jan. 1 of first complete
tax year of qualifying time period
QTP1 2021-2022 2021 $ 79,500,000.00 500,000.00 80,000,000.00
Complete tax years of qualifying time period
QTP2 2022-2023 2022
Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]
$ 179,500,000.00 500,000.00 180,000,000.00

Total Qualified Investment (sum of green cells)

For All Columns: List amount invested each year, not cumulative totals.

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement” property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally

replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.
Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.

Quialified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.

Enter amounts from TOTAL row above in Schedule A2

$ 180,000,000.00




Date 1/29/2020
Applicant Name RE Bravepost LLC
ISD Name Veribest ISD

Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Form 50-296A

Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

_Tax Year New mvestrlnent (orltglnelll cozt? N tan.glble bNSmlizvesngen;rnr;ziigf:rc;gr]] EZEZSZL;Z Other investment made during this year | Other investment made during this year Total Investment
(Fill in actual tax bersonal property placed in service g permar . that will not become Qualified Property | that will become Qualified Property {SEE
School Year year below) during this year that will become Qualified [ components of b_glldlngs that will become [SEE NOTE] NOTE] (A+B+C+D)
Year (YYYY-YYYY) YYYY Property Qualified Property
Enter amounts from TOTAL row in Schedule Al in the row below
* -

Total Investment from Schedule Al TOTALS FROM SCHEDULE Al $ 179.500.000.00 500,000.00 180,000,000.00
Each year prior to start of value limitation period 0 2020-2021 2020

100,000,000.00 100,000,000.00

! 2021-2022 2021 79,500,000.00 500,000.00 80,000,000.00
2 2022-2023 2022
3 2023-2024 2023
4 2024-2025 2024
S _ 5 2025-2026 2025

Value limitation period***

6 2026-2027 2026
7 2027-2028 2027
8 2028-2029 2028
9 2029-2030 2029
10 2030-2031 2030

Total Investment made through limitation $ 100,000,000.00 500,000.00 180,000,000.00
11 2031-2032 2031
12 2032-2033 2032
Continue to maintain viable presence 13 2033-2034 2033
14 2034-2035 2034
15 2035-2036 2035
16 2036-2037 2036
17 2037-2038 2037
18 2038-2039 2038
19 2039-2040 2039
Additional years for 25 year economic impact as required by 20 2040-2041 2040
313.026(c)(1) 21 2041-2042 2041
22 2042-2043 2042
23 2043-2044 2043
24 2044-2045 2044
25 2045-2046 2045

* All investments made through the qualifying time period are captured and totaled on Schedule Al [blue box] and incorporated into this schedule in the first row.

** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period” row(s). If the limitation starts at the end of the qualifying time period or the
gualifying time period overlaps the limitation, no investment should be included on this line.

*** |f your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule Al.

For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule Al.

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.




Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

Date 1/29/2020
Applicant Name RE Bravepost LLC Form 50-296A
ISD Name Veri beSt |SD Revised May 2014
Qualified Property Estimated Taxable Value
Tax Year Estimated Total Market | Estimated Total Market Value of tangible Market Value less any
School Year (YYYY- | (Fill in actual tax | Estimated Market Value of | Value of new buildings or | personal property in the new buildings or| exemptions (such as pollution Final taxable value for I&S after all Final taxable value for M&O after all
Year YYYY) year) YYYY Land other new improvements "in or on the new improvements" control) and before limitation reductions reductions
Each year prior to start
of Value 0 2020-2021 2020
Limitation Period
1 2021-2022 2021 $ 50,000,000.00 | $  50,000,000.00 | $ 50,000,000.00 | $ 40,000,000.00
2 2022-2023 2022 $ 500,000.00 | $ 129,500,000.00 | $  130,000,000.00 | $ 130,000,000.00 | $ 40,000,000.00
3 2023-2024 2023 $ 485,000.00 | $ 116,550,000.00 | $ 117,035,000.00 | $ 117,035,000.00 | $ 40,000,000.00
4 2024-2025 2024 $ 470,000.00 | $ 103,600,000.00 | $  104,070,000.00 | $ 104,070,000.00 | $ 40,000,000.00
5 2025-2026 2025
Value Limitation Period $ 455000.00 | $ 90,650,000.00 | $ 91,105,000.00 | $ 91,105,000.00 | $ 40,000,000.00
6 2026-2027 2026 $  440,000.00 | $ 77,700,000.00 | $  78,140,000.00 | $ 78.140,000.00 | $ 40,000,000.00
7 2027-2028 2027 $ 425,000.00 | $ 64,750,000.00 | $  65,175,000.00 | $ 65,175,000.00 | $ 40,000,000.00
8 2028-2029 2028 $ 410,000.00 | $ 51,800,000.00 | $  52,210,000.00 | $ 52.210,000.00 | $ 40,000,000.00
9 2029-2030 2029 $ 395,000.00 | $ 38,850,000.00 | $ 39,245,000.00 | $ 39,245,000.00 | $ 40,000,000.00
10 2030-2031 2030 $ 380,000.00 | $ 25,900,000.00 | $ 26,280,000.00 | $ 26,280,000.00 | $ 26,280,000.00
11 2031-2032 2031 $ 365,000.00 | $ 25.900,000.00 | $  26,265,000.00 | $ 26,265,000.00 | $ 26,265,000.00
. o 12 2032-2033 2032 $ 350,000.00 | $ 25,900,000.00 | $  26,250,000.00 | $ 26,250,000.00 | $ 26.250.000.00
Continue to maintain
viable presence 13 2033-2034 | 2033 $  335,000.00 | $ 25,900,000.00 | $  26,235,000.00 | $ 26,235,000.00 | $ 26,235,000.00
14 2034-2035 2034 $ 320,000.00 | $ 25.900,000.00 | $  26,220,000.00 | $ 26,220,000.00 | $ 26,220,000.00
15 2035-2036 2035 $ 305,000.00 | $ 25.900,000.00 | $  26,205,000.00 | $ 26,205,000.00 | $ 26,205,000.00
16 2036-2037 2036 $ 290,000.00 | $ 25.900,000.00 | $ 26,190,000.00 | $ 26,190,000.00 | $ 26,190,000.00
17 2037-2038 2037 $ 275,000.00 | $ 25,900,000.00 | $ 26,175,000.00 | $ 26,175,000.00 | $ 26,175,000.00
18 2038-2039 2038 $ 260,000.00 | $ 25,900,000.00 | $ 26,160,000.00 | $ 26,160,000.00 | $ 26,160,000.00
Additional years for 19 2039-2040 | 2039 $ 245000.00 | $ 25,900,000.00 | $  26,145,000.00 | $ 26,145,000.00 | $ 26,145,000.00
25 year economic 20 2040-2041 2040 $ 230,000.00 | $ 25.900,000.00 | $ 26,130,000.00 | $ 26,130,000.00 | $ 26,130,000.00
'mpag‘cltgagzrg?;'(rle)d by 21 2041-2042 | 2041 $ 215.000.00 | $ 25900,000.00 | $  26,115,000.00 | $ 26.115,000.00 | $ 26,115,000.00
22 2042-2043 2042 $ 200,000.00 | $ 25.900,000.00 | $  26,100,000.00 | $ 26,100,000.00 | $ 26,100,000.00
23 2043-2044 2043 $ 185,000.00 | $ 25,900,000.00 | $ 26,085,000.00 | $ 26,085,000.00 | $ 26,085,000.00
24 2044-2045 2044 $ 170,000.00 | $ 25,900,000.00 | $ 26,070,000.00 | $ 26,070,000.00 | $ 26,070,000.00
25 2045-2046 2045 $ 155,000.00 | $ 25,900,000.00 | $ 26,055,000.00 | $ 26,055,000.00 | $ 26,055,000.00

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.

Only include market value for eligible property on this schedule.




Schedule C: Employment Information

Date 1/29/2020
Applicant Name RE Bravepost LLC Form 50-296A
ISD Name Veribest ISD Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Average annual wage Number of non-qualifying | create meeting all criteria
School Year | (Actual tax year) FTE's or man-hours rates for construction jobs applicant estimates it of Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) workers will create (cumulative) (cumulative) new qualifying jobs
Each year prior to start of
Value Limitation Period 0 2020-2021 2020 400 $ 48,261.40
Insert as many rows as necessary
1 2021-2022 2021 400 $ 48,261.40 2 $ 48,261.40
2 2022-2023 2022 2 $ 48,261.40
3 2023-2024 2023 2 $ 48,261.40
4 2024-2025 2024 2 $ 48,261.40
Value Limitation Period
The qualifying time period could overlap the S 2025-2026 2025 2 $ 48’261'40
value limitation period.
6 2026-2027 2026 2 $ 48,261.40
7 2027-2028 2027 2 $ 48,261.40
8 2028-2029 2028 2 $ 48,261.40
9 2029-2030 2029 2 $ 48,261.40
10 2030-2031 2030 2 $ 48,261.40
Years Followin 11
s motowing through |  2031-2046 2031-2046 2 $ 48,261.40
Value Limitation Period o5
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.
c1 Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 Yes NoO
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) X
If yes, answer the following two questions:
C1la. Will the applicant request a job waiver, as provided under 313.025(f-1)? X Yes No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? Yes Y No




Date
Applicant Name
ISD Name

1/29/2020
RE Bravepost LLC
Veribest ISD

Schedule D: Other Incentives (Estimated)

Form 50-296A

Revised May 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description

Taxing Entity
(as applicable)

Beginning Year of
Benefit

Duration of Benefit

Annual Tax Levy
without Incentive

Annual Incentive

Annual Net Tax Levy

Tax Code Chapter 311

County:

City:

Other:

Tax Code Chapter 312

County: Tom Green County

2021

10 Years

563,296.00

=60%

$ 215,424.00

City:

Other:

Local Government Code Chapters
380/381

County:

City:

Other:

Freeport Exemptions

Non-Annexation Agreements

Enterprise Zone/Project

Economic Development Corporation

Texas Enterprise Fund

Employee Recruitment

Skills Development Fund

Training Facility Space and Equipment

Infrastructure Incentives

Permitting Assistance

Other:

Other:

Other:

Other:

Additional information on incentives for this project:

TOTAL

563,296.00

=60%

$ 215,424.00




AN\ KE ANDREWS

' VALUATIONTAXsSOLUTIONS

Economic Impact Study-N/A

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD ¢ ROWLETT, TX 75088 ¢ T (469) 298-1594 ¢ F (469) 298-1595 ¢ keatax.com



AN\ KE ANDREWS

' VALUATIONTAXSOLUTIONS

Tab 16

Description of Reinvestment Zone

RE Bravepost LLC is to be located within a proposed reinvestment zone. The adoption of this measure
will not be complete until Veribest ISD or Tom Green County creates the reinvestment zone. Therefore,
upon the creation of the proposed reinvestment zone, the legal description of the zone as well as the
order, resolution, or ordinance that establishes the reinvestment zone will be submitted to the Texas
Comptroller. Please find attached the guidelines and criteria for establishing a tax abatement in Tom
Green County.

AUSTIN * DALLAS * DENVER
1900 DALROCK ROAD ¢ ROWLETT, TX 75088 ¢ T (469) 298-1594 ¢ F (469) 298-1595 ¢ keatax.com



GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENTS IN
REINVESTMENT ZONES

Tom Green County, Texas
L. PURPOSE

Tom Green County, hereinafter referred to as “County” is committed to the promotion of
quality development in all parts of the County and to improving the quality of life for its citizens.
In order to help meet these goals, the County will consider recommending tax incentives, which
may include the designation of reinvestment zones, accepting applications for tax abatement, and
entering into tax abatement agreements to stimulate growth and development.

It is the intent of the County that such incentives will be provided in accordance with the
procedures and criteria outlined in this document and in Chapter 312 of the Texas Tax Code.
However, nothing in these Guidelines and Criteria shall imply or suggest to be construed to

imply or suggest that tax entities are under any obligation to provide any incentives to any
applicant. All such applicants for tax incentives shall be considered on an individual basis for
both the gualification for tax abatement and the amount of any tax abatement. The adoption of

these Guidelines and Criteria shall not create any property, contract, or other legal right in any
person to have the governing body consider or grant a specific application or request for tax
abatement.

Only that increase in the fair market value of the property directly resultant from the
development, redevelopment, and improvement specified in the contract will be eligible for
abatement. All abatement contracts will be for a term no longer than allowed by law.
Additionally, the Tom Green County Commissioners Court reserves the right to negotiate a tax
abatement agreement in order to compete favorably with other communities.

1. DEFINITIONS

The attached Glossary is a list of words with their definitions that are found in this
document, and the Glossary is incorporated herein by reference.

[1I.  GUIDELINES AND CRITERIA

In order to be eligible for designation as a reinvestment zone and to receive tax
abatement, the planned improvement as a minimum must meet the following:

(a) Be an authorized Facility. A facility may be eligible for abatement if it is a(n):

Aquaculture/Agriculture Facility,
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(b)

Distribution Center Facility,
Manufacturing Facility,

Office Building,

Regional Entertainment/Tourism Facility,
Research Facility,

Regional Service Facility,

Historic Building in designated area,
Renewable Energy Facility, or

Other Basic Industry

The project must be reasonably expected to have an increase in positive net
economic benefit to Tom Green County of at least $15,000,000.00 over the life of
the abatement, computed to include (but not limited to) new sustaining payroll
and capital improvement. In consideration of the request for designation as a
reinvestment zone and to receive tax abatement, the following factors will also be
considered:

(1)

(2)

)

11.

111.

1.

Jobs. The projected New Jobs created including the number of jobs, the
retention of existing jobs, the type of jobs, the average payroll, the total
payroll and the number of local persons hired.

Fiscal Impact. The amount of real and personal property value that will be
added to the tax roll for both eligible and ineligible property, the amount
of direct sales tax that will be generated, the infrastructure improvements
by the County that will be required by the facility, the infrastructure
improvements made by the facility, and the compatibility of the project
with the County’s development goals.
Community Impact, including:

The pollution, if any, as well as other negative environmental impacts

affecting the health and safety of the community that will be created

by the project;

The revitalization of a depressed area;

The business opportunities of existing local vendors;

The alternative development possibilities for proposed site;

The impact on other taxing entities, including the use of municipal or
county infrastructure; and/or
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V.

vi.  Whether the improvement is expected to solely or primarily have the
effect of transferring employment from one part of Tom Green County
to another.

ABATEMENT AUTHORIZED

(a)

(b)

(c)

(d)

(e)

Authorized Date. A facility may be eligible for tax abatement for a period not to
exceed ten years or one-half of the productive life of the improvement, whichever
is less. The “productive life” will be calculated from the effective date of the tax
abatement and the date the equipment ceased to be in service. If it has applied for
such abatement prior to the commencement of construction provided that such
facility meets the criteria granting tax abatement in reinvestment zones created in
Tom Green County pursuant to these Guidelines and Criteria.

Creation of New Value. Abatement may only be granted for the additional value
of eligible property improvements made subsequent to the filing of an application
for tax abatement and specified in the abatement agreement between the County
and the owner or lessee (and lessor if required pursuant to [V(f)) of the facility or
improvements receiving the abatement, all subject to such limitations as the
Guidelines and Criteria may require.

New and Existing Facilities. Abatement may be granted for new facilities and
improvements to existing facilities for purposes of modemization or expansion. If
the modemnization project includes facility replacement, the abated value shall be
the value of the new unit(s) less the value of the old unit(s).

Eligible Property. Abatement may be extended to the value of the following:
new, expanded, replaced or modemized buildings and structures; fixed machinery
and equipment; site improvements; office space and related fixed improvements
necessary to the operation and administration of the facility; and all other real and
tangible personal property as permitted by Chapter 312 of the Texas Tax Code.

Ineligible Property. The following types of property shall be fully taxable and
ineligible for abatement:

1. Land,

1.  Animals,

um.  Inventories,

wv.  Supplies,

v. Tools,

vi.  Fumnishings and other forms of movable personal property other
than machinery and equipment that are an essential part of the
facility or improvements receiving abatement,

vi..  Vehicles,
vii.  Vessels,
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1X.  Aircraft,
x.  Housing or residential property,
x1.  Fauna,
x11.  Flora,
xi1.  Deferred Maintenance investments,
x1v.  Property to be rented or leased (except as provided in Part IV(f)),
xv.  Any improvements including those to produce, store or distribute
natural gas or fluids that are not integral to the operation of the
facility, and
xvi.  Property owned or used by the State of Texas or its political
subdivision or by any organization owned, operated or directed by
a political subdivision of the State of Texas.

() Owned/Leased Facilities. If a leased facility or leased improvements are granted
an abatement, the agreement shall be executed with the lessor and lessee of the
facility or improvements. The owner of the real property where the facility or
improvements are located is not required to execute the abatement agreement if it
is not the lessor or lessee of the facility or improvements.

(g) Value and Term of Abatement.

1)

Abatement shall be granted effective no earlier than the January 1
valuation date immediately following the date of execution of the
agreement. The agreement may provide that the period for which the
abatement applies will commence on a later date. The value of new
eligible property shall be abated according to the approved agreement
between applicant and the govermning body. The Tom Green County
Commissioners Court, in its sole discretion, shall determine the amount of
any abatement.

(h) Economic Qualification. In order to be eligible for designation as a reinvestment
zone and to qualify for tax abatement the planned improvement:

D

Must create employment for at least 10 people on a full-time (40 hours per
week equivalent) basis in Tom Green County for the duration of the
abatement period at the abated facility site described in the tax abatement
application; or alternatively, must retain and prevent the loss of
employment of 10 employees or fifty percent (50%) of the existing facility
containing the abated facility site described in the tax abatement
application, whichever is greater, for the duration of the abate period. The
following is applicable to the employment retention/preventing loss of
employment requirement:

a) “Existing facility” is the facility is a Manufacturing Facility,
Research Facility, Distribution Center or Regional Facility,
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b)

C)

d)

Regional Entertainment Facility, Other Basic Industry, or a facility
the Commissioners Court determines would enhance job creation
and the economic future of Tom Green County. The facility must
be expanded or modemized and contain the proposed
improvements to e abated. A manufacturing or processing unit or
units of a larger plant complex that separately comprise a
manufacturing or production sub-unit of the larger plant shall be
considered the existing facility for the purposes of Section 2(h)(1)
employment retention requirement (that the planned improvements
cause the retention or prevention of loss of employment of 10
employees or 50% of the employees of the existing facility,
whoever is greater). For example, if a large plant complex has a
sub-unit that produces chlorine and 100 employees are employed
at or in connection with that unit, an expansion or modernization of
all or part of that facility must result in the retention of at least 50
employees employed at or in connection with the expanded or
modemized “existing facility” in order for the facility
improvements to qualify for abatement.

Employees of a larger plant until transferred or assigned to and employed
at or in connection with a new sub-unit containing the planned
improvements, constructed on undeveloped land constituting the proposed
abated facility site/reinvestment zone shall be considered “created”
employment for purposes of this sub-section.

The proposed number of employees to be employed at the abate facility as
stated in the abatement application for the property that is the subject of
the tax abatement agreement (including the projected creation or retention
of employment) must be maintained for the duration of the abatement
period at the abated facility site. For purposes of this sub-section, in order
for a planned improvement to be considered as preventing the loss of
employment or retaining employment, the abated facility/project must be
necessary in order to retain or keep employment at levels as indicated in
the application and in order to retain the proposed number of employees at
the abated facility as indicated in the application. The owner/Applicant
seeking to qualify on the basis of retention or preventing loss of
employment must provide a detailed statement as an attachment to its
application affirmatively representing compliance with this sub-subsection
and explaining the necessity of this project to prevent loss of employment.
Any variance from the requirements of this sub-section is subject to
approval of Commissioners Court in accordance with the variance section
of these Guidelines & Criteria.

Full-time employee creation requirements for Renewable Energy Facilities
to be determined by Commissioners Court.
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2)

Must be not expected to solely or primarily have the effect of transferring
employment from one part of the county to another part of the county. A variance
may be request relative to this provision which approval shall be at the sole
discretion of the County.

3) Must be necessary because capacity cannot be provided efficiently
utilizing existing improved property.

Additionally, the owner of the project:

(i)

4) Will be wholly responsible for all County roads and right-of-way
(including bridges, culverts, ditches, etc) and damaged caused thereto as a result
of the construction of an on-going maintenance and operations of the Abated
Facility Site as well as associated facilities to the Abated Facility Site, including
but not limited to, the following:

a) Cost to maintain the roads, if needed, utilized for construction of
the Abated Facility Site in an effort to keep the road safe for the traveling
public will be tracked by Tom Green County and invoiced on a regular
basis to the Abatee.

b) Cost to reconstruct the roadway, if needed, will be actual cost to
repair the County roads and right-of-way incurred by the County and
invoiced to the Abatee. These costs will include all construction costs as
well as all related professional services for the repair work.

Taxability. From the execution of the abatement contract to the end of the period
during which the abatement applies, taxes shall be payable as follows:

(1) The value of ineligible property as provided in Part [V(e) shall be fully
taxable;

(2) The base year value of existing eligible property as determined each
year shall be fully taxable; and

3) The additional value of new eligible property shall be taxable in the
manner described in the abatement agreement.

V. APPLICATION FOR TAX ABATEMENT

(a)

Any present or potential owner, assignee, or lessee of taxable property in Tom
Green County may request the creation of a reinvestment zone and the
consideration of a tax abatement agreement by filing a written request with the
County. The completed Application must be accompanied by the payment of a
one thousand dollar ($1000) non-refundable application fee for administrative
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(b)

(c)

(d)

(e)

costs associated with the processing of the tax abatement request. All checks in
payment of the administrative fee shall be made payable to Tom Green County.

The application shall consist of a completed application form (if provided by the
County) accompanied by:

(1) A general description of the proposed use and the general nature and
extent of the modernization, expansion, or new improvements to be
undertaken;

) A descriptive list of the improvements which will be part of the facility;
(3) A map and property description or a site plan;

4) A time schedule for undertaking and completing the planned improvements;
and

5 In the case of modernizing or replacing existing facilities in whole or in
part, a statement of the assessed value of the facility separately stated for
real and personal property for the tax year immediately preceding the year
in which the application is filed.

The County may require that the application be supplemented with such financial
and other information as deemed appropriate for evaluating the financial capacity
and other factors of the applicant.

Upon receipt of a completed application, the County shall, through public
hearings, afford the applicant and the designated representative of any Affected
Jurisdiction the opportunity to show cause why the abatement should or should
not be granted. Notice of the public hearing shall be clearly identified on an
agenda of the Tom Green County Commissioners Court to be posted at least
seven (7) days prior to the hearing.

The County shall consider the application for tax abatement within thirty (30)
days after receipt of the application and notify the applicant of the approval or
disapproval promptly thereafter.

A request for reinvestment zone for the purpose of abatement shall not be granted
by the County if the County finds that the request for the abatement was filed
after the commencement of construction, alteration, or installation of taxable
improvements related to a proposed modernization expansion or new facility.
Before the Tom Green County Commissioners Court holds a public hearing to
designate a reinvestment zone, it shall do the following:
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()

(2)

) Not later than the seventh day before the date of the hearing, publish notice
of the hearing in a newspaper having general circulation in the County; and

(2) Not later than the seventh day before the date of the hearing, deliver
written notice of the hearing to the presiding officer of the governing body
of each taxing unit that includes in its boundaries any real property that is
to be included in the proposed reinvestment zone.

Requested Variances. Requests for variance from any provision of these
Guidelines and Criteria may be made in written form to the Tom Green County
Commissioners Court. Such request shall include a complete description of the
circumstances explaining why the applicant should be granted a variance.
Approval of a request for variance requires a three-fourths (3/4) vote of the Tom
Green County Commissioners Court.

Deemed Variances. The Tom Green County Commissioners’ Court may approve
a tax abatement agreement that varies from any requirement in these Guidelines
and Criteria so long as such variance is permitted by Chapter 312 of the Texas
Tax Code. Any aspect of a tax abatement agreement duly authorized and
approved by the Tom Green County Commissioners’ Court that varies in any
respect from any requirement in these Guidelines and Criteria shall be deemed to
have been granted a variance from the Guidelines and Criteria by the Court. It is
the express intention of the Tom Green County Commissioners Court that no tax
abatement agreement that has been duly authorized and approved by the Court
shall be challenged or held to be invalid because such authorized and approved
tax abatement agreement varies from any requirement contained in these
Guidelines and Criteria.

VL PUBLIC HEARING

(a)

(b)

Should any Affected Jurisdiction be able to show cause in the public hearing why
the granting of abatement by the County will have a substantial adverse effect on
its bonds, tax revenue, service incapacity or the provision of service, that showing
shall be considered by the Tom Green County Commissioners Court when
deciding to approve or disapprove of the application for tax abatement.

Neither a reinvestment zone nor an abatement shall be authorized if it is
determined that:

(N There would be a substantial adverse effect on the provision of a
government service or the tax base of an Affected Jurisdiction;

(2) The applicant has insufficient financial capacity to construct and operate
the proposed facility or improvements;
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3) The planned or potential use of the property would constitute a hazard to
public safety, health, or morals; or

4) The planned or potential use of the property violates other governmental
codes or laws.

VII.  AGREEMENT

(a)

(b)

If an application for tax abatement is approved by the Tom Green County
Commissioners Court, the Court shall formally pass a resolution and execute an
agreement with the owner and/or lessee of the facility which shall include:

(1 The percentage of value to be abated each year as provided in Part [V(g) of
these Guidelines and Criteria.

(2) The commencement date and the termination date of abatement.

3) The proposed use of the facility, nature of construction, time schedule for
undertaking and completing the planned improvements, map, property
description, and improvements list as provided in Part V of these
Guidelines and Criteria.

(4) Contractual obligations in the event of default, violation of terms or
conditions, delinquent taxes recapture, administration and assignment (as
provided in the agreement), and other provisions that may be required for
uniformity or by state law or that are mutually agreed to by the County
and the applicant.

&)} Amount of investment and/or average number of jobs applicant commits
to create for the period of abatement.

(6) Any other provisions required by Chapter 312 of the Texas Tax Code.

The County will use its best efforts to cause such agreement to be executed within
thirty (30) days after the later of the date applicant has forwarded all necessary
information to the jurisdiction receiving the application or the date of the approval
of the application. Prior to the execution of the Agreement, the County will
comply with the following notice requirement in Tax Code § 312.2041(a):

Not later than the seventh day before the date on which a
municipality or county enters into an abatement agreement, the
governing body of the municipality or county or a designated
officer or employee of the municipality or county shall deliver to
the presiding officer of the governing body of each other taxing
unit in which the property to be subject to the agreement is located
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(c)

a written notice that the municipality or county intends to enter
into the agreement. The notice must include a copy of the
proposed agreement.

Each other taxing unit that has jurisdiction over the facility or improvements for
which the County approves or disapproves an application for tax abatement shall
make its own determination of abatement (if requested by the applicant) which
shall not bind any other Affected Jurisdiction.

VII. RECAPTURE

(a)

(b)

In the event that the facility or improvements are completed and begin operating
but subsequently discontinue operating for any reason excepting a force majeure
event (as such event may be more specifically defined in the tax abatement
agreement) for a period of more than one (1) year during the abatement period,
then the abatement agreement shall terminate along with the abatement of taxes
for the calendar year during which the agreement is terminated. The taxes
otherwise abated for that calendar year shall be paid to the County within sixty
(60) days from the date of termination. The County is permitted to enter into a
tax abatement agreement that varies from the provisions of this paragraph without
being deemed to be in violation of these Guidelines and Criteria so long as the
agreement provides for the recapture of property taxes in the event that the
approved facility or improvement discontinue operations during the period of tax
abatement.

1f the County determines that a party to a tax abatement agreement is in default
according to the terms and conditions of its agreement, the County shall notify the
party in writing at the address stated in the agreement, and if such is not cured
within sixty (60) days from the date of such notice, then the agreement shall be
terminated and all taxes previously abated by virtue of the agreement will be
recaptured and paid within sixty (60) days of the termination. Further, it will be a
default under a tax abatement granted pursuant to these Guidelines and Criteria if
the owner of the eligible property subject to the abatement is delinquent in paying
any undisputed taxes to any taxing authority in Tom Green County, Texas. The
County is permitted to enter into a tax abatement agreement that varies from the
provisions of this paragraph without being deemed to be in violation of these
Guidelines and Criteria so long as the agreement provides for the recapture of
property tax in the event that the applicant named in the tax abatement agreement
defaults in its obligations under the agreement.

IX.  ADMINISTRATION

(a)

The Chief Appraiser of the Tom Green County Appraisal District shall annually
determine an assessment of any real and/or personal property that is the subject of
a tax abatement agreement. Each party to a tax abatement agreement shall be
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(b)

(c)

(d)

(e)

0]

required to furnish the assessor with such information as may be necessary to
determine an assessment. Once a value has been established, the Chief Appraiser
shall notify the Affected Jurisdictions of the appraised value.

The abatement agreement shall stipulate that employees and/or designated
representatives of the County will have access to the facility or improvements that
are the subject of the agreement during the term of the abatement to inspect the
facility or improvements to determine if the terms and conditions of the
agreement are being met. The terms, guidelines, and requirements concermning
inspections shall be set forth in the abatement agreement.

After the period of abatement begins, the County shall annually evaluate each
facility receiving abatement and report possible violations of the abatement
agreement to the Tom Green County Commissioners Court. The abatement
agreement may also require the party receiving the abatement to file annual
certifications with the County.

All proprietary information acquired by the County for purposes monitoring
compliance with the terms and conditions of an abatement agreement shall be
considered confidential.

“Buy Local” Provision. Each recipient of property tax abatement shall
additionally agree to give preference and priority to local manufacturers,
suppliers, contractors and labor, except where not reasonably possible to do so
without added expense, substantial inconvenience, or sacrifice in operating
efficiency.

Right to Modify or Cancel. Nothwithstanding anything herein, Tom Green
County may cancel or modify Guidelines and Criteria for Granting Tax
Abatements in Reinvestment Zones if an owner fails to comply with the
Guidelines and Criteria for Granting Tax Abatements in Reinvestment Zones.

X. ASSIGNMENT

(a) Except as otherwise provided in the abatement agreement, an abatement agreement

(b)

may be transferred and assigned by the holder to a new owner or lessee of the same
facility upon the approval by resolution of the Tom Green County Commissioners
Court, subject to the financial capacity of the assignee and provided that all
conditions and obligations in the abatement agreement are guaranteed by the
execution of an assignment and assumption agreement between the holder of the
agreement and the assignee. Approval shall not be unreasonably withheld.

No assignment or transfer shall be approved if the party/parties to the existing
agreement or the proposed assignee is liable to any taxing jurisdiction for
outstanding taxes or other obligations.
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XL  SUNSET PROVISION

(a)

(b)

These Guidelines and Criteria are effective upon the date of the adoption and will
remain in force for two (2) years unless amended by three quarters vote of the
Tom Green County Commissioners Court, at which time all reinvestment zones
and tax abatement contracts created pursuant hereto will be reviewed by each
Affected Jurisdiction to determine whether the goals have been achieved. Based
on that review, these Guidelines and Criteria may be modified, renewed, or not
renewed, providing that such actions shall not affect existing abatement
agreements.

These Guidelines and Criteria do not amend any existing Industrial District
Contracts or agreements with the owners of real property in areas deserving of
specific attention as agreed by the Affected Jurisdiction.

XII. SEVERABILITY AND LIMITATIONS

(a)

(©)

In the event that any section, clause, sentence, paragraph or any part of these
Guidelines and Criteria shall for any reason be adjudged by any court of
competent jurisdiction to be invalid, such invalidity shall not affect, impair, or
invalidate the remainder of these Guidelines and Criteria.

Property that is located in a reinvestment zone and that is owned or leased by a
person who is a member of the Commissioners Court may not be subject to a tax
abatement agreement entered into with the County.

[t these Guidelines and Criteria have omitted any mandatory requirements of the
applicable tax abatement laws of the State of Texas, then such requirements are
hereby incorporated as a part of these Guidelines and Criteria.

XIII. TAX ABATEMENT DETERMINATION

(a)

GLOSSARY:

Nothing herein shall imply or suggest Tom Green County is under any
obligation or duty to provide tax abatement to any applicant, and reserves the
right to make exceptions, approve, and deny based on concerns including,
however not limited to environmental and quality of life issues and/or
compatibility with the economic goals and objectives of Tom Green County.

(a) “Abatement” means the full or partial exemption trom ad valorem taxes of certain
real or tangible personal property in a reinvestment zone designated by the County or
a municipality for economic development purposes.
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(b)

(c)

(d)

(c)

(f

(2

(b)

(1)

0

(%)

“Aquaculture/Agriculture Facility” means building, structures and major earth
structure improvements, including fixed machinery and equipment, the primary
purpose of which is of food and/or fiber products in commercially marketable
quantities.

“Affected Jurisdiction” means Tom Green County and any municipality, or school
district, the majority of which is located in Tom Green County that levies ad valorem
taxes upon and/or provides services to property located within the proposed or
existing reinvestment zone designated by Tom Green County or any municipality.

“Agreement” means a contractual agreement between a property owner and/or lessee
and the County for the purpose of tax abatement.

“Base year value” means the assessed value of eligible property on January |
preceding the execution of the agreement plus the agreed upon value of eligible
property improvements made after January I but before the filing of an application
for tax abatement.

“Deferred maintenance” means improvements necessary for continued operations
which do not improve productivity or alter the process of technology.

*Distribution Center Facility” means building and structures, including machinery
and equipment, used or to be used primarily to receive, store, service, or distribute
goods or materials owned by the facility from which a majority of revenue generated
by activity at the facility are derived from outside of Tom Green County.

“Expansion” means the addition of buildings, structures, machinery or equipment for
purposes of increasing production capacity.

“Facility” means property improvements completed or in the process of construction
which together comprise an integral whole.

“Manufacturing Facility” means buildings and structures, including machinery and
equipment, the primary purpose of which is or will be the manufacture of tangible
goods or materials or the processing of such goods or materials by physical or
chemical change.

“Modemization” means the upgrading and or replacement of existing facilities which
increases the productive input or output, updates the technology or substantially
lowers the unit cost of the operation. Modemization may result from the construction,
alteration or installation of buildings, structures, fixed machinery or equipment. It
shall not be for the purpose of reconditioning, refurbishing or repairing.
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o) “New Facility” means improvements to real estate previously undeveloped which is
placed into service by means other than or in conjunction with expansion or
modernization.

(m)  “New Jobs” means a newly created employment position on a full-time permanent
basis. Two or more part-time permanent employees totaling an average of not less
than 40 hours per week may be considered as one full-time permanent employee.

(n) “Office Building” means a new office building.

(o) “Other Basic Industry” means buildings and structures, including fixed machinery
and equipment not elsewhere described used or to be used for the production of
products or services which serve a market primarily outside the County and results in
the creation of new permanent jobs and new wealth in the County.

(p) “Regional Entertainment/Tourism Facility” means buildings and structures, including
fixed machinery and equipment, used or to be used to provide entertainment and/or
tourism related services, from which a majority of revenues generated by activity at
the facility are derived from outside Tom Green County.

(q) “Research Facility” means buildings and structures, including fixed machinery and
equipment, used or to be used primarily for research or experimentation to improve or
develop new tangible goods or materials or to improve or develop the production
process thereto.

(r) “Regional Service Facility” means buildings and structures, including fixed
machinery and equipment, used or to be used to provide a service from which a
majority of revenues generated by activity at the facility are derived trom outside
Tom Green County.

(s) “Renewable Energy Facility” means buildings and structures, including but not
limited to electricity generating equipment (such as wind turbines or photovoltaic
solar panels), electric transmission lines, electric power substations, electrical
gathering equipment, communications systems and roads, fixed machinery and
equipment, used or to be used to provide electrical energy, and which meet the
definition of “Renewable Energy Electric Generation™ in Chapter 313 of the Texas
Tax Code.
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6-Step Abatement Process

Tax Code Chapter 312 governs reinvestment zones and tax abatements. This chapter enables
property taxing entities, excluding school districts, to curb the property taxes assessed on
tangible personal property or real property due to the improvements or repairs to the property.
Only the property located within a reinvestment zone qualifies for a tax abatement agreement.
Hence, a tax abatement agreement is an agreement limiting the increase in the value of the
property taxes due to improvements or repairs to real property. Such agreements are limited to
ten (10) years.

A city or county designates a reinvestment zone in six steps.

1.

Guidelines and Criteria: Each taxing unit that wants to consider tax abatement
proposals must adopt guidelines and criteria for the creation of a reinvestment zone and
must hold a public hearing.

Resolution: Each taxing unit that wants to consider tax abatements must also adopt a
resolution indicating its intent to participate in tax abatement. The resolution must be
adopted at an open meeting by a majority vote of the taxing unit's governing body

Public Hearing: Seven days' written notice of the public hearing must be given to the
presiding officer of each of the other taxing units that have taxing jurisdiction over real
property within the zone. Notice of the hearing must also be published at least seven days
before the hearing in a newspaper of general circulation in the city. At the public hearing
on the reinvestment zone, the governing body must find that the improvements sought are
feasible and would benefit the zone after the expiration of the agreement, and the zone
meets one of the applicable criteria for reinvestment zones.

Designate a Reinvestment Zone: After the hearing has taken place and the guidelines
and criteria have been adopted, the taxing unit may, by official action, designate a
reinvestment zone. Designation of an area as an enterprise zone under Chapter 2303 of
the Government Code constitutes designation of an area as a reinvestment zone without
further hearing or other procedural requirements by the local taxing unit.

Tax Abatement Agreement: After the designation of the reinvestment zone, the
governing body of a taxing unit may enter into a tax abatement agreement under this
chapter if it finds that the terms of the agreement and the property subject to the
agreement meet the applicable guidelines and criteria adopted by the governing body
under this section.

Written notice: A taxing unit's intent to enter into a tax abatement agreement must be
delivered to the presiding officer of each of the other taxing units in which the property is
located at least seven days before the abatement is granted. The other taxing units may
enter into an abatement agreement or choose not to provide an abatement. There is no
penalty for choosing not to provide an abatement.



Property Tax Abatement Act, Tax Code
Chapter 312 Overview

A tax abatement is a local agreement between a taxpayer and a taxing unit that exempts all or
part of the increase in the value of the real property and/or tangible personal property from
taxation for a period not to exceed 10 years. Tax abatements are an economic development tool
available to cities, counties and special districts to attract new industries and to encourage the
retention and development of existing businesses through property tax exemptions or reductions.
School districts may not enter into abatement agreements.

Local governments often use property tax abatements to attract new industry and commercial
enterprises and to encourage the retention and development of existing businesses. Incorporated
cities, counties and special districts are allowed to enter into tax abatement agreements. School
districts cannot enter tax abatement agreements. While tax abatements are short-lived, they can
have a significant future impact.

New Abatement Legislation Notice for Local Governments

Recently enacted House Bill 3143, which went into effect Sept. 1, 2019, added additional pubic
notice, hearing and reporting requirements for certain tax abatement agreements.

Below are three key highlights:

Requirements for Delivering a Report on Appraised Value of Property with an
Expired Abatement

This item requires that:

o For each of the first three years following the expiration of a tax abatement agreement,
the chief appraiser of each appraisal district delivers a report to the Comptroller’s office
containing the appraised value of the property that was subject to the agreement. To meet
this requirement, fill out form 50-276, and submit it to the Comptroller’s office.

» This report applies to all tax abatement agreements that expire on or after Sept. 1, 2019.

All submissions can be mailed to:

Attention: Data Analysis and Transparency Division
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, TX 78711

Or you can email submissions to frank.alvarez(@cpa.texas.gov.




If you have questions, call the Economic Development general line at 800-531-5441, ext. 3-
4679, or contact Frank Alvarez at 800-531-5441, ext. 6-9231.

Public Notice and Hearing Requirements
Changes to this item require that:

o Each city and county public notice provides at least 30 days before the scheduled time of
a meeting regarding approval of an abatement.

e The public notice contains: 1) the name of the property owner that would be party to the
agreement; 2) the name and location of the reinvestment zone in which the property is
located; and 3) a general description of the nature and estimated costs of the
improvements in the agreement.

e The governing body of a city or county conducts a public hearing at which the public is
given an opportunity to be heard if the governing body wishes to adopt, amend, repeal or
reauthorize the guidelines and criteria for a reinvestment zone and abatement.

e A taxing unit with an internet website posts the current version of the guidelines and
criteria governing the tax abatement agreements.

Expiration Date Extension

This chapter, Tax Code Chapter 312, was extended until Sept. 1, 2029.
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

I am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

printy /&M s /(WW

Print Name '(Autﬂonzed School Didtritt Representative) Title

sign ,

here ® M C — 4) - Xo-Depo
Signature (Authorﬁ/ed School District Re"re@ntat/ve) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government

record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

I hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

print i . _
here » Timothy Allen Vice President

Print Name (Authorized Company Representative (Applicant)) Title

sign __/-’{

here ® A , — February 14, 2020
Signatui% (Authorized CoWntative (Applicant)) Date

GIVEN under my hand and seal of office this, the

day of

se See .
Cal1forn1'a Comp)
Pliant ;.
ot

(Notary Seal) My Commission expires:

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA
COUNTY OF CONTRA COSTA

On February 14, 2020, before me, Odessa K. Cooper, a Notary Public, personally appeared Timothy Allen, who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the
instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

ODESSA K. COOPER
Notary Public - California
San Francisco County
Commission # 2208217
My Comm. Expires Jul 31,2021

Signature of the Notary Publi

er.texas.gov/economy/local/ch313/

50-290:A * 03-17/3

For
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