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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528

February 7, 2020

Sheri Blankenship

Superintendent

Hereford Independent School District
601 N. 25 Mile Ave

Hereford, TX 79045

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Hereford Independent School
District and Renegade Renewables, LLC d/b/a Dawn Solar, Application 1422

Dear Superintendent Blankenship:

On November 14, 2019, the Comptroller issued written notice that Renegade Renewables,
LLC d/b/a Dawn Solar (applicant) submitted a completed application (Application 1422)
for a limitation on appraised value under the provisions of Tax Code Chapter 313.1 This
application was originally submitted on August 25, 2019, to the Hereford Independent
School District (school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

1 All Statutory references are to the Texas Tax Code, unless otherwise noted.
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Sec. 313.024(d) Applicant has requested a waiver to create the required number of
new qualifying jobs and pay all jobs created that are not qualifying
jobs a wage that exceeds the county average weekly wage for all jobs
in the county where the jobs are located.

Sec. 313.024(d-2) Not applicable to Application1422.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state, see
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(1)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing
the agreement December 31, 2020.

Note that any building or improvement existing as of the application review start date of
November 14, 2019, or any tangible personal property placed in service prior to that date
may not become “Qualified Property” as defined by 313.021(2) and the

Texas Administrative Code.
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Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

%\;m\ C)\QMQN\

Lisa Craven
Deputy Comptroller

Enclosure

cc: Will Counihan
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Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of Renegade Renewables, LLC d/b/a Dawn

Solar (project) applying to Hereford Independent School District (district), as required by Tax Code, 313.026 and Texas
Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Renegade Renewables, LLC d/b/a Dawn Solar.

Applicant Renegade Renewables, LLC d/b/a Dawn Solar
Tax Code, 313.024 Eligibility Category Renewable Energy - Solar
School District Hereford ISD
2018-2019 Average Daily Attendance 3,762
County Deaf Smith
Proposed Total Investment in District $500,000,000
Proposed Qualified Investment $500,000,000
Limitation Amount $30,000,000
Qualifying Time Period (Full Years) 2021-2022
Number of new qualifying jobs committed to by applicant 7*
Number of new non-qualifying jobs estimated by

applicant 0
Average weekly wage of qualifying jobs committed to by

applicant $1,061
Minimum weekly wage required for each qualifying job by

Tax Code, 313.021(5)(A) $1,061
Minimum annual wage committed to by applicant for

qualified jobs $55,155
Minimum weekly wage required for non-qualifying jobs $809
Minimum annual wage required for non-qualifying jobs $42,056
Investment per Qualifying Job $71,428,571
Estimated M&O levy without any limit (15 years) $38,800,000
Estimated M&O levy with Limitation (15 years) $10,670,000
Estimated gross M&OQ tax benefit (15 years) $28,130,000

* Applicant is requesting district to waive requirement to create minimum number ofquali;j;ihgjobs pursuant to Tax Code,
313.025 (f-1).



Table 2 is the estimated statewide economic impact of Renegade Renewables, LLC d/b/a Dawn Solar (modeled).

Employment Personal Income
Year | Direct |Indirect + Induced| Total Direct [Indirect + Induced Total
2019 0 0 0 $0 $0 $0
2020 500 1,434 1934| $25,100,000 $120,900,000] $146,000,000
2021 507 1,874 2381 $25,486,086 $164,513,914| $190,000,000
2022 7 104 111 $386,086 $27,613,914] $28,000,000
2023 7 3 10 $386,086 $16,613,914] $17,000,000
2024 7 (62) -55[  $386.086 $7,613,914 $8,000,000
2025 7 (83) -76]  $386,086 $2,613,914 $3,000,000
2026 7 (91) -84]  $386,086 -$386,086 $0
2027 7 (83) -76]  $386,086 -$2,386,086]  -$2,000,000
2028 7 (73) -66| $386,086 -$2,386,086[  -$2,000,000
2029 7 (62) -55]  $386,086 -$2,386,086  -$2,000,000
2030 7 (50) -43]  $386,086 -$2,386,086[  -$2,000,000
2031 7 (36) -29]  $386,086 -$1,386,086|  -$1,000,000
2032 7 (21) -14]  $386,086 -$1,386,086|  -$1,000,000
2033 7 (17 -10|  $386,086 -$386,086 $0
2034 7 (13) -6| $386.086 $613.914 $1,000,000
2035 7 (5) 2|  $386,086 $613,914 $1.,000,000

Source: CPA REMI, Renegade Renewables, LLC d/b/a Dawn Solar

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

High Plains
Estimated Estimated Hereford ISD | Death Smith |HRMC Hospital| Amarillo Water

Taxable Value | Taxable Value Hereford ISD| Hereford ISD | M&0 and 1&S | County Tax District Tax | Junior College | DistrictTax |Estimated Total

Year for 1&S for M&O 1&S Tax Levy| M&O Tax Levy Tax Levies Levy Levy Tax Levy Levy Property Taxes

Tax Rate? 0.0000 0.9700 0.5300 0.3390 0.0500 0.0068

2022 $500,000,000| $500,000,000 $0 $4,850,000 $4,850,000 $2,650,000 $1,695,000 $250,000 $33,800 $9,478,800
2023| $460,000,000| $460,000,000 $0 $4.,462,000 $4,462,000 $2,438,000 $1,559,400 $230,000 $31,096 $8,720,496
2024 | $420,000,000] $420,000,000 $0 $4,074,000 $4,074,000 $2,226,000 $1,423,800 $210,000 $28,392 $7,962,192
2025| $380,000,000) $380,000.000 $0 $3,686.000 $3,686,000 $2,014,000 $1,288,200 $190,000 $25,688 $7.203,888
2026| $340,000,000] $340,000,000 $0 $3,298.000 $3,298,000 $1,802,000 $1,152,600 $170,000 $22,984 $6,445,584
2027| $300,000,000] $300,000,000 $0 $2,910,000 $2,910,000 $1,590,000 $1,017,000 $150,000 $20,280 $5,687,280
2028 $260,000,000] $260,000,000 $0 $2,522,000 $2,522,000 $1,378,000 $881,400 $130,000 $17,576 $4,928,976
2029 $220,000,000{ $220,000,000 $0 $2,134,000 $2,134,000 $1,166,000 $745,800 $110,000 $14,872 $4,170,672
2030 $180,000,000{ $180,000,000 $0 $1,746,000 $1,746,000 $954,000 $610,200 $90,000 $12,168 $3,412,368
2031 $140,000,000{ $140,000,000 $0 $1,358,000 $1,358,000 $742,000 $474,600 $70,000 $9,464 $2,654,064
2032| $100,000,000] $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50.000 $6,760 $1,895,760
2033 $100,000,000{ $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895,760
2034| $100,000,000] $100,000.000 $0 $970,000 $970,000 $530.000 $339,000 $50,000 $6.760 $1,895.760
2035| $100,000,000] $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895.760
2036 $100,000,000] $100,000,000 $0 $970,000 $970,000 $530,000 $339.000 $50,000 $6.760 $1,895,760
2037| $100,000.000] $100.000.000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895.760
2038 $100,000,000] $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895,760
2039| $100,000,000] $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895,760
Total $0 $38,800,000| $38,800,000| $21,200,000) $13,560,000| $2,000,000 $270,400 $75,830,400

Source: CPA, Renegade Renewables, LLC d/b/a Dawn Solar
*Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Deaf Smith County, with all

property tax incentives sought being granted using estimated market value from the application. The project has applied for
a value limitation under Chapter 313, Tax Code and tax abatement with Deaf Smith County, HRMC Hospital District, Amarillo
Junior College and High Plains Water District.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

High Plains
Estimated Estimated Hereford ISD | Death Smith |HRMC Hospital Amarillo Water
Taxable Value | Taxable Value Hereford ISD| Hereford ISD | M&O and I&S | County Tax District Tax | Junior College | DistrictTax |Estimated Total
Year for 1&S for M&O 1&S Tax Levy| M&O Tax Levy Tax Levies Levy Levy Tax Levy Levy Property Taxes
Tax Rate" 0.0000 0.9700 0.5300 0.3390 0.0500 0.0068
2022 | $500,000,000 $30,000,000 $0 $291,000 $291,000 $26,500 $16,950 $2,500 $338 $337,288
2023 | $460,000,000 $30,000,000 $0 $291,000 $291,000 $24,380 $15,594 $2,300 $311 $333,585
2024 | $420,000,000] $30,000,000 $0 $291,000 $291,000 $22,260 $14,238 $2,100 $284 $329,882
2025 $380,000,000 $30,000,000 $0 $291,000 $291,000 $20,140 $12,882 $1,900 $257 $326,179
2026 | $340,000,000] $30,000.000 $0 $291,000 $291,000 $18,020 $11,526 $1,700 $230 $322,476
2027 {1 $300,000,000] $30,000.,000 $0 $291,000 $291,000 $15,900 $10,170 $1,500 $203 $318,773
2028| $260,000,000 $30,000,000 $0 $291,000 $291,000 $13,780 $8,814 $1,300 $176 $315,070
2029 | $220,000,000 $30,000,000 $0 $291,000 $291,000 $11,660 $7.458 $1,100 $149 $311,367
2030 | $180,000,000 $30,000,000 $0 $291,000 $291,000 $9.540 $6.102 $900 $122 $307,664
2031} $140,000,000 $30,000,000 $0 $291,000 $291,000 $7.420 $4,746 $700 $95 $303,961
2032 | $100,000,000 $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895,760
2033| $100,000,000f $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895,760
2034 | $100,000,000) $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895.760
2035| $100,000,000] $100,000,000 $0 $970,000 $970,000 $530,000 $339.000 $50,000 $6,760 $1,895,760
2036 $100,000,000] $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895,760
2037 | $100,000,000] $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895,760
2038| $100,000,000] $100,000,000 $0 $970,000 $970,000 $530,000 $339,000 $50,000 $6,760 $1,895,760
2039| $100,000,000] $100,000,000 $0 $970,000 $970.000 $530,000 $339,000 $50,000 $6,760 $1,895,760
Total $0 $10,670,000| $10,670,000 $4,409,600 $2,820,480 $416,000 $56,243 $18,372,323
Diff] $0 $28,130,000| $28,130,000| $16,790,400| $10,739,520 $1,584,000 $214,157 $57,458,077

Source: CPA, Renegade Renewables, LL.C d/b/a Dawn Solar
“Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for
any other purpose.




Attachment B - Tax Revenue before 25t Anniversary of Limitation Start

This represents the Comptroller’s determination that Renegade Renewables, LLC d/b/a Dawn Solar (project)
is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax
revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax
revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&0
portion of the school district property tax levy and direct, indirect and induced tax effects from project
employment directly related to this project, using estimated taxable values provided in the application.

as aresult of the limitation agreement?

Estimated ISD M&0 | Estimated ISD Mgo | FSumatedISDM&O | Estimated ISD M&O
Tax Year| Tax Levy Generated | Tax Levy Generated LIxEEVLOsSIas izt ey lossias
(Annual) (Cumulative) Result of Agreement | Result of Agrf:ement
(Annual) (Cumulative)
Limitation 2019 $0 $0 $0 $0
Pre-Years 2020 $0 0 $0 $0
2021 $1,940,000 $1,940,000 $0 $0
2022 $291,000 $2,231,000 $4,559,000 $4,559,000
2023 $291,000 $2,522,000 $4,171,000 $8,730,000
2024 $291,000 $2,813,000 $3,783,000 $12,513,000
. 2025 $291,000 $3,104,000 $3,395,000 $15,908,000
Limitation
Period 2026 $291,000 $3,395,000 $3,007,000 $18,915,000
(10 Years) 2027 $291,000 $3,686,000 $2,619,000 $21,534,000
2028 $291,000 $3,977,000 $2,231,000 $23,765,000
2029 $291,000 $4,268,000 $1,843,000 $25,608,000
2030 $291,000 $4,559,000 $1,455,000 $27,063,000
2031 $291,000 $4,850,000 $1,067,000 $28,130,000
2032 $970,000 $5,820,000 $0 $28,130,000
Maintain Viable 2033 $970,000 $6,790,000 $0 $28,130,000
Presence 2034 $970,000 $7,760,000 $0 $28,130,000
(5 Years) 2035 $970,000 $8,730,000 $0 $28,130,000
2036 $970,000 $9,700,000 $0 $28,130,000
2037 $970,000 $10,670,000 $0 $28,130,000
2038 $970,000 $11,640,000 $0 $28,130,000
2039 $970,000 $12,610,000 $0 $28,130,000
Additional Years 2040 $970,000 $13,580,000 $0 $28,130,000
as Required by 2041 $970,000 $14,550,000 $0 $28,130,000
313.026(c)(1) 2042 $970,000 $15,520,000 $0 $28,130,000
(10 Years) 2043 $970,000 $16,490,000 $0 $28,130,000
2044 $970,000 $17,460,000 $0 $28,130,000
2045 $970,000 $18,430,000 $0 $28,130,000
2046 $970,000 $19,400,000 $0 $28,130,000
$19,400,000 is less than $28,130,000
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O0 levy loss No

Source: CPA, Renegade Renewables, LLC d/b/a Dawn Solar




Employment Personal Income Revenue & Expenditure
Year | Direct |Indirect + Induced| Total Direct | Indirect + Induced Total Revenue Expenditure  |Net Tax Effect
2019 0 0 0 $0 $0 $0 0 0 $0]
2020 500 1,434 1934| $25,100,000 $120,900,000]  $146,000,000 11680000 -3560000]  $15,240,000
2021 507 1,874 2381| $25,486,086 $164.513,914]  $190,000.000 15430000 -2990000 $18,420,000,
2022 7 104 111]  $386,086 $27.613,914 $28.000,000 1230000 2880000 -$1.650,000
2023 7 3 10| $386.086 $16,613914 $17,000,000 850000 2790000 -$1,940,000
2024 7 (62) -55]  $386,086 $7,613.914 $8.000,000 590000 2680000 -$2.090,000
2025 7 (83) -76]  $386,086 $2,613.914 $3,000,000 380000 2450000 -$2,070,000
2026 7 (91) -84]  $386.086 -$386.086 $0 290000 2210000 -$1,920,000
2027 7 (83) -76]  $386.086 -$2.386.,086 -$2.000,000 230000 1950000 -$1,720,000
2028 7 (73) -66]  $386,086 -$2,386,086 -$2,000,000 160000 1720000 -$1,560,000
2029 7 (62) -55|  $386,086 -$2,386,086 -$2.000,000 140000 1530000 -$1,390,000
2030 7 (50 -43]  $386,086 -$2,386,086 -$2,000,000 150000 1340000 -$1,190,000
2031 7 (36) -29]  $386,086 -$1,386,086 -$1,000,000 120000 1140000 -$1,020,000
2032 7 (21) -14]  $386,086 -$1.386,086 -$1,000,000 110000 980000 -$870,000
2033 7 (17) -10]  $386,086 -$386,086 $0 80000 820000 -$740,000
2034 7 (13) -6|  $386.,086 $613,914 $1,000.000 50000 700000 -$650,000]
2035 7 (5 2|  $386.086 $613,914 $1,000,000 30000 580000 -$550,000
2036 7 (3 4] $386,086 $1,613,914 $2.000.000 20000 470000 -$450.000,
2037 7 1 8| $386,086 $2,613.914 $3,000,000 -20000 360000 -$380.000,
2038 7 (5 2| $386,086 $2,613,914 $3,000,000 -50000 310000 -$360,000
2039 7 1 8| $386,086 $2,613,914 $3,000,000 -110000 210000 -$320,000
2040 7 (@) 0] $386.086 $3,613,914 $4,000,000 -140000 120000 -$260,000
2041 7 3 4] $386,086 $2,613.914 $3.000,000 -200000 50000 -$250.000
2042 7 N 0]  $386.086 $2.613.914 $3.000,000 -210000 20000 -$230,000
2043 7 ©)] -2|  $386,086 $2613.914 $3,000,000 -200000 -40000 -$160,000
2044 7 (11 -4 $386.086 $3,613.914 $4,000,000 -200000 -60000 -$140,000
2045 7 (1 -4 $386,086 $3,613,914 $4,000,000 -240000 -150000 -$90,000
2046 7 (9) -2]  $386,086 $3.613,914 $4,000,000 -180000 -130000 -$50,000]
Total $29,990,000 $18,380,000 $11,610,000)
$31,010,000 is preater than  $28,130,000
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the
limitation agreement? Yes

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value
under this chapter for property described in an application unless the comptroller determines that “the
limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e marketinformation, raw materials or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market,
supply chains, other known sites under consideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the
Renegade Renewables, LLC d/b/a Dawn Solar’s decision to invest capital and construct the project in this
state. This is based on information available, including information provided by the applicant. Specifically,
the comptroller notes the following:

¢ Renegade Renewables, LLC d/b/a Dawn Solar in Tab 5 of their Application for a Limitation on

Appraised Value:

A. “Renegade Renewables, LLC d/b/a Dawn Solar is a planned approximately 650 MW (DC) solar
PV powerplant to be located on the Western edge of the Texas panhandle near Hereford, TX. The
project site takes advantage of the adjacent 345 KV transmission lines operated by Sharyland
Utilities that pass just north and east of Hereford and will allow the powerplant to connect to
EROCT’s North Hub. “

B. “Renegade Renewables, LLC has evaluated a number of other sites in other states for this project.
Because suitable solar conditions exist through the Southwest, placement and construction
options exists in other states. However, Dawn Solar’s proposed site of northeast of Hereford, TX
is an optimal location for a number of factors. Renegade Renewables, LLC could locate this
project in other states within the United States and other regions within Texas with favorable
solar conditions. This appraised value limitation is critical to the ability of this project to move
forward. Without the available tax incentives, the economics of the Project become less favorable
and the electricity produced is less likely to be sold at a competitive price. Obtaining the
limitation is critical to the economic and competitive viability of this Project, as Renegade
Renewables, LLC would likely forego this project and reallocate to an area with more favorable
economic conditions and opportunities.”

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
c) Additional information provided by the Applicant or located by the Comptroller



Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Texas Comptroller of Public Accounts

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 . ... . ... .. i e e

2. The property will be used for one of the following activities:

m
)
(3)
(4)
(5)
{6)
@)
(8)

(9)

e

&

o

o

~

MANUICIUIING L. o e e e e
research and deVeIOPIMENE . . .. ... .ttt et e e e e e e e
a clean coal project, as defined by Section 5.001, Water Code ... ......... .t i
an advanced clean energy project, as defined by Section 382.003. Health and Safety Code ......................
renewable energy electric generation . ... .. .. ... i
electric power generation using integrated gasification combined cycle technology . . ............................
nuclear electric PoWer geNETatioN . . .. .. .. ...t e e e

a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) . ...... ... ... . i

a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 .. ... .. .. . . ey

Are you requesting that any of the land be classified as qualified investment? ........ ... ... ... .. ... ... .. . i i
Will any of the proposed gualified investment be leased under a capitalized lease? .............. ... ... ...,
Will any of the proposed qualified invesiment be leased under an operatinglease? ... ...... ... ... . ... . iy
Are you including property that is owned by a person other than the applicant? . ......... ... ... ... .. i iinnn

Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVESIMEN? . . . o e e e e e e e

SECTION 7: Project Description

[y

Data Analysis and
Transparency
Form S0-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

I/' Yes

‘ Yes
i Yes

|
|
[ lYes

personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

5

'/| Land has no existing improvements

Check the project characteristics that apply to the proposed project:

| | Expansion of existing operation on the land (complete Section 13) l | Relocation within Texas

SECTION 8: Limitation as Determining Factor

-

L

3. Does the applicant have current business activities at the location where the proposed project will occur? .................
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposed Project I0CatiON? . .. ... e e e s
5. Has the applicant received any local or state permits for activities on the proposed projectsite? .........................
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? . ............
7. Is the applicant evaluating other locations not in Texas for the proposed project? .. ......... ..t iiinennnnn
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportunities? . .. ... .. . s
9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . . ..

Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project?

Does the applicant currently own the land on which the proposed project will ocour? . ......... ... ... . i i,

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project inTexas? . ...........ccco i ieenns

_‘ | Land has existing improvements (complete Section 13)

s

i/| Yes

: |Yes

_| |Yes
] | Yes

1,./| Yes

'I iYes

| | Yes

| ] Yes

/] ves

In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimumn, the type and planned use of real and tangible

[ o

Chapter 313.026(e) states “the applicant may submit information to the Comptrolier that would provide a basis for an affirmative determination

under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A = 03-17/3
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Tab 5

Documentation to Assist in Determining if Limitation is a Determining Factor
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Business Plan for Dawn Solar Project

Executive Summary

Renegade Renewables, LLC d/b/a Dawn Solar is a planned approximately 650 MW (DC) solar PV
powerplant to be located on the Western edge of the Texas panhandle near Hereford, TX. The project site
takes advantage of the adjacent 345 kV transmission lines operated by Sharyland Utilities that pass just
north and east of Hereford and will allow the powerplant to connect to ERCOT’s North Hub.

The solar plant will be constructed by a world-class EPC, M.A. Mortenson Company. Dawn Solar will
export power within the ERCOT market (the Electric Reliability Council of Texas) and expects to compete
effectively in Texas’ de-regulated energy market using a combination of Power Purchase Agreements and
Financial Hedges. The expected life of the solar PV powerplant is 35+ years.

Neither the Project, Renegade Renewables, LLC, nor Dawn Solar have been known by or done
business under other names in the past.

Choice of Market — ERCOT background

ERCOT is a highly competitive, 25+ million user electricity market served by a robust mix of generating
assets, including a dominant percentage of natural gas (53%), and lesser amounts contributed by wind
(22%), coal (17%), and nuclear 5%. Despite good insolation levels (sunshine) and low land costs, solar has
lagged far behind wind development in Texas. Wind projects now total over 21 GW of capacity in 2018.
Solar energy capacity is about 1%, with only 1.5 GW (1,500 MW (AC)) on-line as of June 2018.

The dynamics of the ERCOT energy market for suppliers of power is that coal and nuclear generally need
to run as baseload (producing power 24 hours a day, 7 days a week) in order to be competitive, while gas,
especially newer plants, have the flexibility to run either as baseload or as peaker plants that can ramp up
to meet demand on a day when power prices are expected to be higher. Wind and solar are intermittent
resources, meaning wind speed and sunshine can be roughly forecasted but the specific amount of power
delivered to the grid will fluctuate through the day and the maximum potential output of the solar field or
wind farm is achieved only during optimal conditions.

To be competitive in ERCOT, solar can leverage its inherent benefit to the ERCOT market — that solar
fields achieve peak output during the hottest part of the day, coincident with high air conditioning use and
higher power prices. As an additional competitive advantage, solar’s production curve is quite different
from wind. Solar ramps up during the morning hours and then of course ramps down as the evening
approaches, typically the time frame for setling power. In contrast with wind, which often hits peak
production in the overnight hours (when power demand is low) and is weakest during the middle of the
day. See Chart 1. Similarly, Solar is strongest during the high demand summer months, while wind is at its
weakest in mid to late summer. See Chart 2.
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Section 2: Location of Project and Why it Makes Sense to Locate There

Renegade Renewables, LLC has evaluated a number of other sites in other states for this Project.
Because suitable solar conditions exist throughout the Southwest, placement and construction
options exist in other states. However, Dawn Solar’s proposed site of northeast of Hereford, TX
is an optimal location for a number of factors:

1. The selected land parcel is relatively flat, contiguous and adjacent to a US highway,
allowing easy site access and making plant design and placement of equipment less
complex;

2. Dawn Solar is also adjacent to Sharyland Utilities’ 345kV transmission line, which is
double strung and therefore has ample capacity to carry the power from Dawn Solar at a
high voltage, resulting in a excellent access to the North Hub while also enabling a lower
cost of construction of the interconnection line from the project to the substation;

3. The geotechnical conditions of the site do not require significant remediation or
disturbance of the property. There are also very few identified wetlands on the parcel of
land and the solar PV plant will not be constructed on the wetlands;

4. Hereford is located within Deaf Smith County which is part of the ERCOT market.
Twenty-two panhandle counties are outside of ERCOT including two that are directly
adjacent to Deaf Smith. The opportunities within ERCOT are much better for a solar
powerplant than if the project were located outside ERCOT.

In spite of the above factors, Renegade Renewables, LLC could locate this project in other states
within the United States and other regions within Texas with favorable solar conditions. This
appraised value limitation is critical to the ability of this project to move forward as currently sited.
Without the available tax incentives, the economics of the Project become less favorable and the
electricity produced is less likely to be sold at a competitive price. Obtaining the limitation is
critical to the economic and competitive viability of this Project, as Renegade Renewables, LLC
would likely forego this project and reallocate to an area with more favorable economic conditions
and opportunities.

Section 3: Benefits to & Impact on Deaf Smith County, including discussion of Cost
of Project

Dawn Solar provides multiple benefits to the local economy in Deaf Smith County while simultaneously
demanding relatively little from County services.

Initially, during the construction phase, the project will bring up to 500 temporary employees to work and
an overall project cost of over $500 million dollars, including solar panels, racking and inverters, depending
upon the final size of the project and the timing of equipment delivery to the site. Over the approximately
18-month build cycle, these construction employees will inevitably live, eat and shop nearby. Once Dawn
Solar begins commercial operations, the powerplant will create approximately seven (7) new, permanent,
full-time jobs and lead to a positive net economic benefit to Deaf Smith County of approximately $550,000
in payroll dollars annually, or about $20 Million over the (35 year) life of the Project. On an annual basis,
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Dawn Solar is expected to produce approximately 1,400 GWhs of electricity, enough power to serve
120,000 homes in the ERCOT electricity market. And lastly, even including the proposed tax abatements,
Dawn Solar will nevertheless add significantly to the property tax base in Deaf Smith County.

It is worth noting that a solar power plant is quiet, pollution free and has little impact on the surrounding
properties. The racking systems reach no higher than about 10 feet and vegetation is kept low to prevent
shading of the solar modules while also checking erosion. And when the project reaches the end of its
commercial life, the pilings holding the racking are removed, cables that have been laid underground are
pulled up and the land can be returned to a natural state without much further work.
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COMPTROLLER QUERY RELATED TO TAX CODE CHAPTER 313.026(c)(2)
Hereford ISD— Renegade Renewables, LLC d/b/a Dawn Solar, App. #1422

Comptroller Questions (via email on October 24, 2019):

1. Is the Renegade Renewables, LLC d/b/a Dawn Solar currently known by
any other project names?

2 Has this project applied to ERCOT at this time? If so, please provide the
project’s IGNR number and when was it assigned.

3. Please also list any other names by which this project may have been
known in the past-in media reports, investor presentations, or any listings
with any federal or state agency

Applicant Response (Answer for 1 — 2, via Amendment 1, Tab 4 10/25/2019 and Answer
for 3, via email on November 21, 2019):

1. Neither the Project, Renegade Renewables, LLC, nor Dawn Solar have been
known as or done business under other names in the past.

2. 20INRO0255, assigned on February 5, 2019.

3. This project has always been under the name “Renegade Renewables, LLC d/b/a
Dawn Solar. There are no other names that this project may have been known by
in the past.



