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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR 
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 

STATE OF TEXAS § 

COUNTY OF REEVES § 

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR 
SCHOOL DISTRJCT MAINTENANCE AND OPERATIONS TAXES, hereinafter refeITed to as this 
"Agreement," is executed and delivered by and between the PECOS-BARSTOW-TOYAH 
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the "District," a lawfully created 
independent school district within the State of Texas operating under and subject to the TEXAS 
EDUCATION CODE, and MARKWEST ENERGY WEST TEXAS GAS COMPANY, L.L.C., 
Texas Taxpayer Identification Number 32057041306, hereinafter referred to as the "Applicant." The 
Applicant and the District are hereinafter sometimes referred to individually as a "Party" and 
collectively as the "Pa11ies." 

RECITALS 

WHEREAS, on August 15, 2019, the Superintendent of Schools of the PECOS­
BARSTOW-TOY AH INDEPENDENT SCHOOL DISTRJCT, acting as agent of the Board of 
Trnstees of the District, received from the Applicant an Application for Appraised Value Limitation 
on Qualified Prope11y, pursuant to Chapter 313 of the TEXAS TAX CODE; 

WHEREAS, on August 15, 2019, the Board of Trnstees has acknowledged receipt of the 
Application, and along with the requisite application fee as established pursuant to Section 
313.025(a) of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to 
consider the Application; 

WHEREAS, the Application was delivered to the Texas Comptroller' s Office for review 
pursuant to Section 313 .025 of the TEXAS TAX CODE; 

WHEREAS, the District and the Texas Comptroller' s Office have determined that the 
Application is complete and October 2, 2019 is the Application Review Stai1 Date as that tenn is 
defined by 34 TEXAS ADMIN. CODE Section 9.1051 ; 

WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was 
delivered to the Reeves County Appraisal District established in Reeves County, Texas (the 
"Reeves County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX CODE; 
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WHEREAS, the Texas Comptroller' s Office reviewed the Application pursuant to Section 
313 .025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section 
313.026 of the TEXAS TAX CODE, and on December 19, 2019, issued a certificate for limitation 
on appraised value of the property described in the Application and provided the ce1tificate to the 
District; 

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic 
impact evaluation and ce1tificate for limitation on appraised value submitted by the Texas 
Comptroller's Office pursuant to Section 313.025 of the TEXAS TAX CODE; 

WHEREAS, on January 16, 2020, the Board of Trustees conducted a public hearing on the 
Application at which it solicited input into its deliberations on the Application from all interested 
parties within the District; 

WHEREAS, on January 16, 2020, the Board of Trustees made factual findings pursuant to 
Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the 
info1mation in the Application is hue and correct; (ii) the Applicant is eligible for the limitation on 
appraised value of the Applicant ' s Qualified Property; (iii) the project proposed by the Applicant is 
reasonably likely to generate tax revenue in an amount sufficient to offset the District ' s maintenance 
and operations ad valorem tax revenue lost as a result of the Agreement before the 25th anniversary 
of the beginning of the limitation period; (iv) the limitation on appraised value is a detennining 
factor in the Applicant 's decision to invest capital and construct the project in this State; and (v) 
this Agreement is in the best interest of the District and the State of Texas; 

WHEREAS, on January 14, 2019, the Texas Comptroller' s Office approved the fonn of 
this Agreement for a Limitation on Appraised Value of Prope1ty for School District Maintenance 

-d-6peI a tions'faxes-, 

WHEREAS, on .Tanuaiy 16, 2020, the Board of Trustees approved the fonn of this 
Agreement for a Limitation on Appraised Value of Prope1ty for School District Maintenance and 
Operations Taxes, and authorized the Board President and Secretary, or in the event the Board 
President and Secretary are unavailable or have disclosed a conflict of interest, the Board of 
Trustees has authorized the Board Vice President to execute and deliver such Agreement to the 
Applicant; and 

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants 
and agreements herein contained, the Patties agree as follows: 

ARTICLE I 
DEFINITIONS 
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Section 1.1 DEFINITIONS. Wherever used in this Agreement, the following tenns shall have the 
following meanings, unless the context in which used clearly indicates another meaning. Words or 
tenns defined in 34 TEXAS ADMIN. CODE Section 9.1051 and not defined in this Agreement 
shall have the meanings provided by 34 TEXAS ADMIN. CODE Section 9.1051. 

"Act" means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS 
TAX CODE, as amended. 

"Agreement" means this Agreement, as the same may be modified, amended , restated, 
amended and restated, or supplemented as approved pursuant to Sections 10 .2 and 10. 3. 

"Applicant" means MARK.WEST ENERGY WEST TEXAS GAS COMPANY, L.L.C. , 
(Texas Taxpayer ID #32057041306) the entity listed in the Preamble of this Agreement and that is 
listed as the Applicant on the Application as of the Application Approval Date. The tenn 
"Applicant" shall also include the Applicant' s assigns and successors-in-interest as approved 
according to Sections 10.2 and 10.3 of this Agreement. 

"Applicant 's Qualified Investment:' means the Qualified Investment of the Applicant during 
the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement. 

"Applicant 's Qualified Property" means the Qualified Property of the Applicant to which 
the value limitation identified in the Agreement will apply and as more fully desc1ibed in EXHIBIT 
4 of this Agreement. 

"Application" means the Application for Appraised Value Limitation on Qualified Prope11y 
(Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the 
:A.-ppfrcanron~ gu:sH -S-;--2-0t <r.- 'fhe--te1m--inc-Judes-atl--f01ms--required--by-th-e- eomptrulter;-th 
schedules attached thereto, and all other documentation submitted by the Applicant for the purpose 
of obtaining an Agreement with the District. The te1111 also includes all amendments and 
supplements thereto submitted by the Applicant. 

"Application Approval Date" means the date that the Application is approved by the Board 
ofTrnstees of the District and as fu11her identified in Section 2.3.B of this Agreement. 

"Application Review Start Date" means the later date of either the date on which the District 
issues its written notice that the Applicant has submitted a completed Application or the date on 
which the Comptroller issues its written notice that the Applicant has submitted a completed 
Application and as fm1her identified in Section 2.3 .A of this Agreement. 

"Appraised Value" shall have the meaning assigned to such term in Section 1.04(8) of the 

Agreement for Limitation on Appraised Value Texas Economic Developme11/ Act Agreement 
Between Pecos-Barstow-Toyah !SD and Mark Wes/ Energy West Texas Gas Company, L.L. C. Comptroller Form 50-826 (Ja11 2016) 
Janumy 16, 2020 
Page 4 of 32 



TEXAS TAX CODE. 

"Appraisal District" means the Reeves County Appraisal District. 

"Board of Trustees" means the Board of Trustees of the PECOS-BARSTOW-TOY AH 
INDEPENDENT SCHOOL DISTRICT. 

"Commercial Operation" means the date on which the project becomes conunercially 
operational, has installed or constrncted Qualified Prope11y on the Land, and is able to deliver 
pipeline-quality dry natural gas that can be used as fuel by residential, conunercial and industrial 
consumers. 

"Comptroller" means the Texas Comptroller of Public Accounts, or the designated 
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller. 

"Comptroller 's Rules" means the applicable rules and regulations of the Comptroller set 
f011h in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any com1 or 
administrative decisions interpreting same. 

"County" means Reeves County, Texas. 

"District" or "School Districf' means the PECOS-BARSTOW-TOYAH INDEPENDENT 
SCHOOL DISTRICT, being a duly authorized and operating school district in the State, having the 
power to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter 
C of the Act applies. The term also includes any successor independent school district or other 

----- --=su=c~c~e=s=so=1-· governmental authority havin~ power to le and collect ad valorem taxes for school 
purposes on the Applicant' s Qualified Property or the Applicant ' s Qualified Investment. 

"Final Termination Date" means the last date of the final year in which the Applicant is 
required to Maintain Viable Presence and as fmther identified in Section 2.3.E of this Agreement. 

"Force Maieure" means those causes generally recognized under Texas law as constituting 
impossible conditions. Each Paity must inforn1 the other in writing with proof of receipt within 
sixty ( 60) business days of the existence of such Force Majeure or othe1wise waive this right as a 
defense. 

"Land:' means the real property described on EXHIBIT 2, which is attached hereto and 
incorporated herein by reference for all purposes. 

"Maintain Viable Presence" means (i) the operation during the te1m of this Agreement of 
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the facility or facilities for which the tax limitation is granted ; and (ii) the Applicant ' s maintenance 
of jobs and wages as required by the Act and as set forth in its Application. 

"Market Value" shall have the meaning assigned to such term in Section 1.04(7) of the 
TEXAS TAX CODE. 

"New Qualifying Jobs" means the total number of jobs to be created by the Applicant after 
the Application Approval Date in connection with the project that is the subject of its Application 
that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE 
and the Comptroller' s Rules. 

"New Non-Qualifying Jobs" means the number of Non-Qualifying Jobs, as defined in 34 
TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application 
Approval Date in connection with the project which is the subject of its Application. 

"Qualified Investment" has the meaning set forth in Section 313 .021 (1) of the TEXAS TAX 
CODE, as interpreted by the Comptroller ' s Rules. 

"Qualified Property" has the meaning set forth in Section 313.021(2) of the TEXAS TAX 
CODE and as interpreted by the Comptroller ' s Rules and the Texas Attorney General, as these 
provisions existed on the Application Review Stait Date. 

"Qualifying Time Period'' means the period defined in Section 2.3.C, during which the 
Applicant shall make investment on the Land where the Qualified Prope1ty is located in the amount 
required by the Act, the Comptroller ' s Rules, and this Agreement. 

"Supplemental Payment" means any payments or transfers of things of value made to the 
District or to any person or persons in any fonn if such payment or transfer of thing of value being 
provided is in recognition of, anticipation of, or consideration for the Agreement and that is not 
authorized pursuant to Sections 313 .027(f)(l) or (2) of the TEXAS TAX CODE, and specifically 
includes any payments required pursuant to Alticle VI of this Agreement. 

"Tax Limitation Amount" means the maximum amount which may be placed as the 
Appraised Value on the Applicant' s Qualified Prope1ty for maintenance and operations tax 
assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 
313.054 of the TEXAS TAX CODE. 

"Tax Limitation Period'' means the Tax Years for which the Applicant ' s Qualified Prope1ty 
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is subject to the Tax Limitation Amount and as further identified in Section 2.3 .D of this Agreement. 

"Tax Year" shall have the meaning assigned to such tenn in Section 1.04(13) of the TEXAS 
TAX CODE (i. e., the calendar year) . 

"Taxable Value" shall have the meaning assigned to such term in Section 1.04(10) of the 
TEXAS TAX CODE. 

Section 1.2 NEGOTIATED DEFINITIONS. Wherever used in Atiicles IV, V, and VI, 
the following tenns shall have the following meanings, unless the context in which used clearly 
indicates another meaning or otherwise; provided however, if there is a conflict between a term 
defined in this section and a term defined in the Act, the Comptroller' s Rules, or Section 1.1 of 
Agreement, the conflict shall be resolved by reference to Section 10.9.C. 

"Applicable School Finance Law" means Chapters 41 , 42, 48 and 49 of the TEXAS 
EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX 
CODE), Chapter 403 , Subchapter M, of the TEXAS GOVERNMENT CODE applicable to District, 
and the Constitution and general laws of the State applicable to the school districts of the State for 
each and every year of this Agreement, including specifically, the applicable rnles and regulations 
of the agencies of the State having jurisdiction over any matters relating to the public school systems 
and school districts of the State, and judicial decisions constrning or interpreting any of the above. 
The tenn includes any and all amendments or successor statutes that may be adopted in the future 
that could impact or alter the calculation of Applicant ' s ad valorem tax obligation to District, either 
with or without the limitation of prope1iy values made pursuant to this Agreement. For each year 
of this Agreement, the "Applicable School Finance Law" shall be interpreted to include all 
provisions made applicable for any calculations made for the specific year for which calculations 

-e-b-eing,mrd . 

"Cumulative Unadiusted Tax Benefit" means for each Tax Year of this Agreement, the 
Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit for all previous Tax 
Years during the term of this Agreement. 

"Maintenance and Operations Revenue" or "M&O Revenue" means (i) those revenues that the 
District receives from the levy of its annual ad valorem maintenance and operations tax pursuant to 
Texas Education Code §45.002 and At·ticle VII §3 of the Texas Constitution, plus (ii) all State 
revenues to which the District is or may be entitled under Chapter 42 of the Texas Education Code or 
any other statutory provision, as well as any amendment or successor statute to these provisions, plus 
(iii) any indemnity payments received by the District under other agreements similar to this Agreement 
to the extent that such payments are designed to replace District M&O Revenue lost as a result of such 
similar agreements, less (iv) any amounts necessary to reimburse the State of Texas or another school 
district for the education of additional students pursuant to Chapter 41 of the Texas Education Code. 
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"Net Aggregate Limit" means, for any Tax Year ofthis Agreement, the cumulative total of the 
Annual Limit amount for such Tax Year and all previous years of the Agreement, less all amounts 
previously paid by the Applicant to or on behalf of the District under Aiticle VI, below. 

"Net Tax Benefit " means, (i) the amount of maintenance and operations ad valorem taxes that 
the Applicant would have paid to the District for all Tax Years if this Agreement had not been entered 
into by the Paities, (ii) less the sum of (A) all maintenance and operations ad valorem school taxes 
actually due to the District or any other governmental entity, including the State of Texas, for all Tax 
Years of this Agreement, plus (B) any payments due to the District under Aiticles IV and V under this 
Agreement. 

"New M&O Revenue" means the total State and local Maintenance & Operations Revenue that 
the District would have actually received for such school year, if calculated using prior year taxable 
values. 

"Original M&O Revenue" means the total State and local Maintenance & Operations Revenue 
that the District would have received for the school year under the Applicable School Finance Law 
had this Agreement not been entered into by the Paities and the Qualified Prope1ty and/or Qualified 
Investment been subject to the ad valorem maintenance & operations tax at the tax rate actually 
adopted by the District for the applicable year. For purposes of this calculation, the Third Paity will 
base its calculations upon taxable values for the prior school year as ce1tified by the County Appraisal 
District for all other taxable accounts in the District, save and except for the Qualified Prope1ty subject 
to this Agreement, plus the taxable value of the Qualified Prope1ty for the prior school year subject to 
this Agreement. (For clarification, the taxable value used by the District in calculating the taxes 
payable for Interest and Sinking Fund taxation purposes on Applicant ' s Qualified Prope1ty will be 
used for the Qualified Prope1ty in lieu of the prope1ty's M&O taxable value.) 

"Revenue Protection Amount" has the meaning assigned to such term in Section 4.2.A of this 
Agreement. 

"Unadiusted Tax Benefit " means for each year of this Agreement the total of all gross 
tax savings calculated for each year of the Agreement by multiplying the Applicant's Taxable Value 
for debt service taxes for each applicable Tax Year, minus the Tax Limitation Amount defined in 
Section 2.4, below, as Thi1ty Million Dollars ($30 ,000,000.00), multiplied by the District ' s 
Maintenance & Operations tax rate for the applicable Tax Year. 

ARTICLE II 
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS 

Section 2.1. AUTHORITY. This Agreement is executed by the District as its written agreement 
with the Applicant pursuant to the provisions and authority granted to the District in Section 
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313.027 of the TEXAS TAX CODE. 

Section 2.2. PURPOSE. In consideration of the execution and subsequent perfonnance of the terms 
and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 2.6 and 
as more fully specified in this Agreement, the value of the Applicant ' s Qualified Propetiy listed and 
assessed by the County Appraiser for the District's maintenance and operation ad valorem propetiy 
tax shall be the Tax Limitation Amount as set fotih in Section 2.4 of this Agreement during the Tax 
Limitation Period. 

Section 2.3. TERM OF THE AGREEMENT. 

A. The Application Review Stati Date for this Agreement is October 2, 2019, which will be 
used to detennine the eligibility of the Applicant's Qua! ified Propetiy and all applicable wage 
standards. 

B. The Application Approval Date for this Agreement is January 16, 2020. 

C. The Qualifying Time Period for this Agreement: 
i. Statis on January 1, 2021 , a date not later than January 1 of the fomih Tax Year 

following the Application Approval Date for defe1Tals, as authorized by 
§313.027(h) of the TEXAS TAX CODE; and 

ii.Ends on December 31 , 2022, the last day of the second complete Tax Year 
following the Qualifying Time Period stati date. 

D. The Tax Limitation Period for this Agreement: 
i. Statis on January 1, 2023 , first complete Tax Year that begins after the end of 

ualif in Time Period· and 
ii. Ends on December 31 , 2032. 

E. The Final Tennination Date for this Agreement is December 31, 203 7. 

F. This Agreement, and the obligations and responsibilities created by this Agreement, shall 
be and become effective on the Application Approval Date identified in Section 2.3.B. This 
Agreement, and the obligations and responsibilities created by this Agreement, terminate on the 
Final Tennination Date identified in Section 2.3 .E, unless extended by the express tenns of this 
Agreement. 

Section 2.4. TAX LIMITATION. So long as the Applicant makes the Qualified Investment as 
required by Section 2.5 , during the Qualifying Time Period, and unless this Agreement has been 
terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax 
Limitation Period, the Appraised Value of the Applicant ' s Qualified Propetiy for the District' s 
maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 
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A. the Market Value of the Applicant ' s Qualified Property; or Thirty Million Dollars 
($30,000,000) based on Section 313.054 of the TEXAS TAX CODE 

This Tax Limitation Amount is based on the limitation amount for the catego1y that applies to the 
District on the Application Approval Date, as set out by Section 313.052. 

Section 2.5. TAX LIMITATION ELIGIBILITY. In order to be eligible and entitled to receive 
the value limitation identified in Section 2.4 for the Qualified Prope1ty identified in Aiticle III , the 
Applicant shall: 

A. have completed the Applicant' s Qualified Investment in the amount of $30,000,000 
during the Qualifying Time Period; 

B. have created and maintained, subject to the provisions of Section 313 .0276 of the 
TEXAS TAX CODE, New Qualifying Jobs as required by the Act; and 

C. pay an average weekly wage of at least $1,204 for all New Non-Qualifying Jobs created 
by the Applicant. 

Section 2.6. TAX LIMITATION OBLIGATIONS. In order to receive and maintain the limitation 
authorized by Section 2.4, Applicant shall: 

A. provide payments to District sufficient to protect future District revenues through 
payment of revenue offsets and other mechanisms as more fully described in Aiticle IV; 

B. provide payments to the District that protect the District from the payment of 
extraordinmy education- related expenses related to the project, as more fully specified in Aiticle 
V; 

C. provide such Supplemental Payments as more fully specified in Aiticle VI; 

D. create and Maintain Viable Presence on or with the Qualified Prope1iy and perfom1 
additional obligations as more fully specified in Aiticle VIII of this Agreement; and 

E. No add1t10nal cond1t10ns are 1dent111ed 111 the ce1tI11cate for a m11tat1011 on appraise 
value by the Comptroller for this project. 

ARTICLE III 
QUALIFIED PROPERTY 

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. At the time 
of the Application Approval Date, the Land is within an area designated either as an enterprise zone, 
pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant 
to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and infmmation concerning 
the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein 
by reference for all purposes. 

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. The Land on 
which the Qualified Prope1ty shall be located and on which the Qualified Investment shall be made 

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement 
Between Pecos-Barstow-Toyah !SD and Mark West Energy West Texas Gas Company. l.L.C. Comptroller Form 50-826 (Jan 2016) 
January 16, 2020 
Page IO of 32 



is described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all 
purposes. The Paities expressly agree that the boundaries of the Land may not be materially changed 
from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions of 
Section 10 .2 of this Agreement. 

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. The Qualified Prope11y that is 
subject to the Tax Limitation Amount is described in EXHIBIT 4, which is attached hereto and 
incorporated herein by reference for all purposes. Prope11y which is not specifically described in 
EXHIBIT 4 shall not be considered by the District or the Appraisal District to be pai1 of the 
Applicant ' s Qualified Prope11y for purposes of this Agreement, unless by official action the Board 
of Trnstees provides that such other prope11y is a pai1 of the Applicant' s Qualified Property for 
purposes ofthis Agreement in compliance with Section 313.027(e) of the TEXAS TAX CODE, the 
Comptroller' s Rules, and Section I 0.2 of this Agreement. 

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. In addition to the 
requirements of Section 10.2 of this Agreement, if there is a material change in the Qualified 
Prope11y described in EXHIBIT 4, then within 60 days from the date conunercial operation begins, 
the Applicant shall provide to the District, the Comptroller, the Appraisal District or the State 
Auditor' s Office a specific and detailed description of the tangible personal prope11y, buildings, 
and/or pennanent, nomemovable building components (including any affixed to or incorporated 
into real prope11y) on the Land to which the value limitation applies including maps or surveys of 
sufficient detail and description to locate all such described prope11y on the Land. 

Section 3.5. QUALIFYING USE. The Applicant ' s Qualified Prope11y described in Section 3.3 
qualifies for a tax limitation agreement under Section 313 . 024(b )( 5) prope11y used for 
Manufacturing. 

ARTICLE IV 
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 

Section 4.1. INTENT OF THE PARTIES . Subject only to the limitations contained in Section 7.1 
ofthis Agreement, it is the intent of the Patties that the District shall, in accordance with the provisions 
of Section 313 .027(£)(1) of the TEXAS TAX CODE, be compensated by Applicant for any loss that 
District incurs in its Maintenance and Operations Revenue in each year of this Agreement for which 
this Agreement was, in any manner, a producing cause, resulting, at least in pai1 because of or on 
account of, the execution of this Agreement. Such payments shall be independent of, and in addition 
to such other payments as set f011h in Ai1icle V and Aiticle VI in this Agreement. Subject only to the 
limitations contained in Section 7.1 ofthis Agreement, it is the intent of the Paities that the risk of any 
and all negative financial consequences to the District ' s total annual Maintenance and Operations 
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Revenue, to which the execution of this Agreement contributed in any maimer, will be borne solely 
by Applicant and not by District. 

The Pmties hereto expressly understand and agree that, for all years to which this Agreement may 
apply, the calculation of negative financial consequences will be defined for each applicable year in 
accordance with the Applicable School Finance Law, as defined in Section 1.2 above, and that such 
definition specifically contemplates that calculations made under this Agreement may well 
periodically change in accordance with changes made from time to time in the Applicable School 
Finance Law. The Pmties fmther agree that the printouts and projections produced dming the 
negotiations and approval of this Agreement are: i) for illustrative purposes only, are not intended to 
be relied upon, and have not been relied upon by the Pmties as a prediction of future consequences to 
either Pmty to the Agreement; ii) are based upon cmTent School Finance Law, which is subject to 
change by statute, by administrative regulation, or by judicial decision at any time; and, iii) may 
change in future years to reflect changes in the Applicable School Finance Law. 

Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT 

A. Calculation of the Revenue Protection Amount. 

The amount to be paid by the Applicant to compensate the District for loss of Maintenance 
and Operations Revenue resulting from, or on account of, this Agreement for each year during the 
tenn of this Agreement (the "Revenue Protection Amount") shall be detemlined in compliance with 
the Applicable School Finance Law in effect for such year and according to the following fonnula : 

The Revenue Protection Amount owed by the Applicant to District means the Original M&O 
Revenue minus the New M&O Revenue; 

Where: 

l. "Original M&O Revenue" means the total State and local Maintenance & 
Operations Revenue that the District would have received for the school year 
under the Applicable School Finance Law had this Agreement not been entered 
into by the Pmties and the Qualified Prope11y and/or Qualified Investment been 
subject to the ad valorem maintenance & operations tax at the tax rate actually 
adopted by the District for the applicable year. For purposes of this calculation, 
the Third Pmty will base its calculations upon taxable values for the prior 
school year as ce11ified by the County Appraisal District for all other taxable 
accounts in the District, save and except for the Qualified Prope11y subject to 
this Agreement, plus the taxable value of the Qualified Prope11y for the prior 
school year subject to this Agreement. (For clarification, the taxable value used 
by the District in calculating the taxes payable for Interest and Sinking Fund 
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taxation purposes on Applicant' s Qualified Prope1ty will be used for the 
Qualified Prope1ty in lieu of the prope1ty ' s M&O taxable value.) 

2. ''New M&O Revenue" means the total State and local Maintenance & 
Operations Revenue that the District would have actually received for such 
school year, if calculated using prior year taxable values . 

B. In making the calculations required by this Section 4.2 of this Agreement: 

i. The Taxable Value of prope1ty for each school year will be detennined under 
the Applicable School Finance Law as that law exists for each year for which the 
calculation is made. 

ii . For purposes of this calculation, the tax collection rate on the Applicant's 
Qualified Prope1ty will be presumed to be one hundred percent (100%). 

m. If, for any year of this Agreement, the difference between the Original M&O 
Revenue and the New M&O Revenue, as calculated under this Section 4.2 of this 
Agreement, results in a negative number, the negative number will be considered to be 
zero. 

iv. For All calculations made for years during the Tax Limitation Period under 
Section 4.2 of this Agreement, Subsection ii of this subsection will reflect the Tax 
Limitation Amount for such year 

-------S-eetion-4-±--&1:;e1:1t-A-T-l0NS-T-&B-E-M*DE-B-Y-'FH-tR·D-P-A-R'FY;-A-l-1--ea-le-u-l-ations-u-nde1~thi- - - - -----­

Agreement shall be made annually by an independent third paity (the "Third Party") approved each 

year by the District. 

Section 4.4. DATA USED FOR CALCULATIONS. The calculations for payments under this 
Agreement shall be initially based upon the valuations placed upon the Applicant ' s Qualified 
Investment and/or the Applicant ' s Qualified Prope1ty by the Appraisal District in its annual ce1tified 
tax roll submitted to the District for each Tax Year pursuant to Texas Tax Code§ 26.01 on or about 
July 25 of each year of this Agreement. Immediately upon receipt of the valuation inf01mation by the 
District, the District shall submit the valuation information to the Third Pmty selected under 
Section 4.3. The ce1tified tax roll data shall fonn the basis of the calculation of any and all amounts 
due under this Agreement. All other data utilized by the Third Pmty to make the calculations 
contemplated by this Agreement shall be based upon the best available current estimates. The data 
utilized by the Third Pmty shall be adjusted from time to time by the Third Party to reflect actual 
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amounts, subsequent adjustments by the Appraisal District to the District' s certified tax roll or any 
other changes in student counts, tax collections, or other data. 

Section 4.5. DELIVERY OF CALCULATIONS. On or before November 1 of each year for which this 
Agreement is effective, the Third Party appointed pursuant to Section 4.3 of this Agreement shall 
f01ward to the Pm1ies a ce1iification containing the calculations required under Sections 4.2 and/or 
4.3 , Aiiicle VI, and/or Section 7.1 of this Agreement in sufficient detail to allow the Pmiies to 
understand the manner in which the calculations were made. The Third Paiiy shall simultaneously 
submit his, her or its invoice for fees for services rendered to the Pmiies, if any fees are being claimed, 
which fee shall be the sole responsibility of the District, but subject to the provisions of Section 4.7, 
below. Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at 
all reasonable times, to the Third Party's calculations, records, and conespondence pe1iaining to the 
calculation and fee for the purpose of verification. The Third Pmiy shall maintain supp011ing data 
consistent with generally accepted accounting practices, and the employees and agents of the 
Applicant shall have the right to reproduce and retain for purpose of audit, any of these documents. 
The Third Pmiy shall preserve all documents pe11aining to the calculation until the Final Tennination 
Date of this Agreement. The Applicant shall not be liable for any of the Third Pmiy's costs resulting 
from an audit of the Third Paiiy's books, records, c01Tespondence, or work papers pe1iaining to the 
calculations contemplated by this Agreement. 

Section 4.6. PAYMENT BY APPLICANT. The Applicant shall pay any amount detennined by the Third 
Pm1y to be due and owing to the Dist1ict under this Agreement on or before the January 31 next 
following the tax levy for each year for which this Agreement is effective. By such date, the Applicant 
shall also pay any amount billed by the Third Pmiy, plus any reasonable and necessary legal expenses 
paid by the District to its attorneys, auditors, or financial consultants for the preparation and filing of 
any financial reports , disclosures, or other reimbursement applications filed with or sent to the State 
of-Texas which are, 01 may be 1equited-umterthe tenns or because ofthe executiorrorthis-A:greement. 
For no Tax Year during the term of this Agreement shall the Applicant be responsible for the payment 
of an aggregate amount of fees and expenses under this Section 4.6 which exceeds Fifteen Thousand 
Dollars ($15 ,000.00). 

Section 4.7. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. If at the time the 
Third Paiiy selected under Section 4.3 makes its calculations under this Agreement, the Applicant has 
appealed any matter relating to the valuations placed by the Appraisal District on the Applicant' s 
Qualified Prope1iy, and/or the Applicant ' s Qualified Prope1iy and such appeal remains unresolved, 
the Third Paiiy shall base its calculations upon the values placed upon the Applicant' s Qualified 
Prope1iy and/or the Applicant' s Qualified Prope1iy by the Appraisal District. 

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant' s Qualified 
Investment and/or the Applicant ' s Qualified Prope11y is changed, once the determination of the new 
Taxable Value becomes final , the Paiiies shall immediately notify the Third Pmiy who shall 
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i1m11ediately issue new calculations for the applicable year or years using the new Taxable Value. In 
the event the new calculations result in a change in any amount paid or payable by the Applicant under 
this Agreement, the Party from whom the adjustment is payable shall remit such amounts to the other 
Paity within thi11y (30) days of the receipt of the new calculations from the Third Paity. 

Section 4.8. STATUTORY CHANGES AFFECTING M&O REVENUE. Notwithstanding any 
other provision in this Agreement, but subject to the limitations contained in Section 7 .1 of this 
Agreement, in the event that, by viitue of statutory changes to the Applicable School Finance Law, 
administrative interpretations by Comptroller, C01m11issioner of Education, or the Texas Education 
Agency, or for any other reason attributable to statutory change, District will receive less Maintenance 
and Operations Revenue, or, if applicable, will be required to increase its payment of funds to the 
State, because of its pmticipation in this Agreement, Applicant shall make payments to District, up to 
the revenue protection amount limit set fmth in Section 7 .1, that are necessary to offset any negative 
impact on District' s Maintenance and Operations Revenue, as a result of its paiticipation in this 
Agreement. Such calculation shall take into account any adjustments to the amount calculated for the 
cmTent fiscal year that should be made in order to reflect the actual impact on District. 

ARTICLE V 
PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES 

Section 5.1. EXTRAORDINARY EXPENSES. In addition to the amounts detennined pursuant to 
Section 4.2 of this Agreement above, Applicant on an annual basis shall also indemnify and 
reimburse District for the following: all non-reimbursed costs, ce1tified by District' s external auditor 
to have been incmTed by District for extraordinary education-related expenses related to the project 
that are not directly funded in state aid fonnulas , including expenses for the purchase of p01table 
classrooms ancJ-f.ne mring ofaclclitional personnel to accommodate a temporary increase in sruden 
enrollment attributable to the project during any project construction year. 

ARTICLE VI 

SUPPLEMENTAL PAYMENTS 

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS 

A. Amounts Exclusive of Indemnity Amounts. In addition to unde1taking the 
responsibility for the payment of all of the amounts set fo1th under Articles IV and V, and as fu1ther 
consideration for the execution of this Agreement by the District, the Applicant shall also be 
responsible for the supplemental payments set fo1th in this Article VI, (the "Supplemental Payments"). 
The Applicant shall not be responsible to the District or to any other person or persons in any form 
for the payment or transfer of money or any other thing of value in recognition of, anticipation of, or 
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consideration for this Agreement for limitation on appraised value made pursuant to Chapter 313 , 
Texas Tax Code, unless it is explicitly set f011h in this Agreement. It is the express intent of the Pmties 
that the Applicant ' s obligation to make Supplemental Payments under this Article VI is separate and 
independent of the obligation of the Applicant to pay the amounts described in Aiticles IV and V; 
provided, however, that all payments under Aiticles IV and V are subject to the limitations contained 
in Section 7.1 , and that all payments under this AI1icle IV are subject to the separate limitations 
contained in Section 6.2. 

B. Adherence to Statuto1y Limits on Supplemental Payments. It is the express intent of 
the Pm1ies that any Supplemental Payments made to or on behalf of the District by the Applicant 
under this Aiticle VI shall not exceed the limit imposed by the provisions of Texas Tax Code 
§313.027(i), as such limit is allowed to be increased by the Legislature for any future year of this 
Agreement. 

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. Notwithstanding the foregoing: 

A. the total of the Supplemental Payments made pursuant to this AI1icle shall: not exceed for 
any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars 
($100.00) per student per year in average daily attendance, as defined by Section 42.005 of the 
TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per year times the number 
of years beginning with the first complete or pmtial year of the Qualifying Time Period identified in 
Section 2.3 .C and ending with the year for which the Supplemental Payment is being calculated 
minus all Supplemental Payments previously made by the Application; 

B. Supplemental Payments may only be made during the period stm1ing the first year of the 
Qualifying Time Period and ending December 31 of the third year following the end of the Tax 

- - -----b-i11'lit-at-i-01:1-P-e-1°ied-: ------- -------------------- --- ------­
c. the limitation in Section 6.2 .A does not apply to amounts described by Section 

313.027(£)(1)- (2) of the TEXAS TAX CODE as implemented in AI1icles IV and V of this 
Agreement. 

D. For purposes of this Agreement, the calculation of the limit of the annual Supplemental 
Payment shall be the greater of $50,000 or $100 multiplied by the District' s Average Daily 
Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, based 
upon the District' s 2017-2018 Average Daily Attendance of 2402, rounded to the nearest whole 
number. 

Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO ANNUAL PAYMENT 
LIMIT. The District shall receive Supplemental Payments on in the dates set f01th on the following 
schedule. 
In any year during the tenn of this Agreement, the District shall be entitled to receive a payment in an 
amount equal to the lesser of: 
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(a) the Applicant ' s Stipulated Supplemental Payment Amount, defined as Forty Percent 
(40%) of the Applicant ' s Net Tax Benefit, as the tennis defined in Section 1.2, above; 
or, 

(b) the Net Aggregate Limit, as the tennis defined in Section 1.2, above. 

Each such payment shall be refened to herein as a "Supplemental Payment. " 

Section 6.4. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS 

A. All calculations required by this A1ticle shall be calculated by the Third Pmty selected 
pursuant to Section 4.3, above. 

B. The calculations made by the Third Party shall be made at the same time and on the 
same schedule as the calculations made pursuant to Section 4.6, above. 

C. The payment of all amounts due under this Aiticle shall be made shall be paid on the 
same date established by Section 4.6 for such Tax Year. 

Section 6.5. DISTRICT'S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. At any time during 
this Agreement, the District' s Board of Trustees may, in its sole discretion, so long as such decision 
does not result in additional costs to the Applicant under this Agreement, direct that the Applicant ' s 
payment obligations under Aiticle VI of this agreement be made to its educational foundation, or to a 
similar entity. The alternative entity may only use such funds received under this AI·ticle to suppmt 
the educational mission of the District and its students. Any designation of an alternative entity must 
be made by recorded vote of the District ' s Board of Trnstees at a properly posted public Board 

- - - - --~me.e.t.i.-I1.g..-Any.-suGh-<iesi.gn.-at.i-G-n.-wi.l-l-be.GQil.1€-e.f.f.eGt.i.¥€-a-fte.i:-puhl-iG-¥Gtg_and-th€-d-€-l-i-¥g1:y-0.~n0tiG€-G-t----~ 
said vote to the Applicant in conformance with the provisions of Section 10.1 , below. Such 
designation may be rescinded, with respect to future payments only, by action of the District's Board 
of Tmstees at any time. 

Any designation of a successor beneficiaiy under this Section shall not alter the Supplemental 
Payments calculated as described in Section 6.5, above. 

ARTICLE VII 
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 

Section 7.1. ANNUAL LIMITATION. Notwithstanding anything contained in this Agreement to 
the contra1y, and with respect to each Tax Year of the Tax Limitation Period beginning after the first 
Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and 
operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of 
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all payments otherwise due from the Applicant to the District under Articles IV, V, and VI of this 
Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and operations 
ad valorem taxes that the Applicant would have paid to the District for such Tax Year ( detennined 
by using the District ' s actual maintenance and operations tax rate for such Tax Year) if the Paiiies 
had not entered into this Agreement. The calculation and comparison of the amounts described in 
clauses (i) and (ii) of the preceding sentence shall be included in all calculations made pursuant to 
Aliicle IV of this Agreement, and in the event the sum of the amounts described in said clause (i) 
exceeds the amount described in said clause (ii) , then the payments otherwise due from the Applicant 
to the District under Aliicles IV, V, and VI shall be reduced until such excess is elim.inated. 
Section 7.2. OPTION TO TERMINATE AGREEMENT. In the event that any payment otherwise 
due from the Applicant to the District under Ai·ticle IV, Aliicle V, or Alticle VI of this Agreement 
with respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7 .1, 
then the Applicant shall have the option to terminate th.is Agreement. The Applicant may exercise 
such option to terminate this Agreement by notifying the Dist1ict of its election in writing not later 
than the July 31 of the year following the Tax Year with respect to which a reduction under Section 
7 .1 is applicable. Any tennination of this Agreement under the foregoing provisions of th.is Section 
7 .2 shall be effective inunediately prior to the second Tax Year next following the Tax Year in which 
the reduction giving rise to the option occurred. 

Section 7.3. EFFECT OF OPTIONAL TERMINATION. Upon the exercise of the option to 
tenninate pursuant to Section 7 .2, th.is Agreement shall tenninate and be of no fmiher force or effect; 
provided, however, that: 

A. the Paiiies respective rights and obligations under th.is Agreement with respect to the Tax 
Year or Tax Years ( as the case may be) tlu·ough and including the Tax Year during wh.ich such 
notification is delivered to the District, shall not be impaired or modified as a result of such 
tennination and shall survive such tennination unless and until satisfied and discharged; and 

B. the provisions of this Agreement regarding payments (including liquidated damages and 
tax payments), records and dispute resolution shall survive the tennination or expiration of th.is 
Agreement. 

ARTICLE VIII 
ADDITIONAL OBLIGATIONS OF APPLICANT 

Section 8.1. APPLICANT'S OBLIGATION TO MAINTAIN VIABLE PRESENCE. In order to 
receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations 
required by this Agreement, the Applicant shall Maintain Viable Presence in the District conunencing 
at the start of the Tax Li1nitation Period tlu·ough the Final Tennination Date of th.is Agreement. 
Notwithstanding anyth.ing contained in th.is Agreement to the contrary, the Applicant shall not be in 
breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the extent 
such failure is caused by Force Majeure, provided the Applicant makes co1m11ercially reasonable 
eff01is to remedy the cause of such Force Majeure. 
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Section 8.2. REPORTS. In order to receive and maintain the limitation authorized by Section 2.4 in 
addition to the other obligations required by this Agreement, the Applicant shall submit all repo1ts 
required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9.1052 
and as currently located on the Comptroller' s website, including all data elements required by such 
f01111 to the satisfaction of the Comptroller on the dates indicated on the form or the Comptroller ' s 
website and stmting on the first such due date after the Application Approval Date. 

Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. During the 
te1111 of this Agreement, both Parties shall provide the Comptroller with all inf01mation reasonably 
necessary for the Comptroller to assess perfonnance under this Agreement for the purpose of issuing 
the Comptroller' s report, as required by Section 313 .032 of the TEXAS TAX CODE. 

Section 8.4. DATA REQUESTS. Upon the written request of the District, the State Auditor ' s 
Office, the Appraisal District, or the Comptroller during the term of this Agreement, the Applicant, 
the District or any other entity on behalf of the District shall provide the requesting pmiy with all 
info1mation reasonably necessary for the requesting pmty to determine whether the Applicant is in 
compliance with its rights, obligations or responsibilities, including, but not limited to, any 
employment obligations which may arise under this Agreement. 

Section 8.5. SITE VISITS AND RECORD REVIEW. The Applicant shall allow authorized 
employees of the District, the Comptroller, the Appraisal District, and the State Auditor' s Office to 
have reasonable access to the Applicant ' s Qualified Property and business records from the 
Application Review Stmi Date through the Final Termination Date, in order to inspect the project to 
dete1mine compliance with the tem1s hereof or as necessary to properly appraise the Taxable Value 
of the Applicant's Qualified Prope1iy. 

:A-:-Adiirrsp-ections-wi·H-be nrade-at-a-inutmrHy agreeable-time-afterthe-gi-ving-ufrrorless-tha 
f01iy-eight ( 48) hours prior written notice, and will be conducted in such a manner so as not to 
umeasonably interfere with either the constrnction or operation of the Applicant ' s Qualified 
Prope1iy. 

B. All inspections may be accompanied by one or more representatives of the Applicant, 
and shall be conducted in accordance with the Applicant's safety, security, and operational standards. 
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to 
provide the District, the Comptroller, or the Appraisal District with any technical or business 
infonnation that is proprietary, a trade secret, or is subject to a confidentiality agreement with any 
third pmiy. 

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE 
AUDITOR. By executing this Agreement, implementing the authority of, and accepting the benefits 
provided by Chapter 313 of the TEXAS TAX CODE, the Pmiies agree that this Agreement and their 
perfomrnnce pursuant to its tenns are subject to review and audit by the State Auditor as if they are 
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parties to a State contract and subject to the prov1s10ns of Section 2262 .154 of the TEXAS 
GOVERNMENT CODE and Section 313.0IO(a) of the TEXAS TAX CODE. The Parties fm1her 
agree to comply with the following requirements: 

A. The District and the Applicant shall maintain and retain supp011ing documents adequate 
to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller 
and State of Texas requirements. The Applicant and the District shall maintain all such documents 
and other records relating to this Agreement and the State ' s prope11y for a period of four (4) years 
after the latest occmTing date of: 

i. date of submission of the final payment; 
ii . Final Temunation Date; or 

iii. date of resolution of all disputes or payment. 

B. During the time period defined under Section 8.6.A, the District and the Applicant shall 
make available at reasonable times and upon reasonable notice, and for reasonable periods, all 
infonnation related to tlus Agreement; the Applicant's Application ; and the Applicant ' s Qualified 
Prope11y, Qualified Investment, New Qualifying Jobs, and wages paid for New Non- Qualifying Jobs 
such as work papers, rep011s, books, data, files , software, records, calculations, spreadsheets and 
other supp011ing documents pe11airung to this Agreement, for purposes of inspecting, monitoring, 
auditing, or evaluating by the Comptroller, State Auditor ' s Office, State of Texas or their authorized 
representatives. The Applicant and the District shall cooperate with auditors and other authorized 
Comptroller and State of Texas representatives and shall provide them with prompt access to all of 
such prope11y as requested by the Comptroller or the State of Texas. By example and not as an 
exclusion to other breaches or failures , the Applicant's or the District' s failure to comply with this 
Section shall constitute a Material Breach of tlus Agreement. 

C. In addition to and without limitation on the other audit provisions of this Agreement, the 
acceptance of tax benefits or funds by the Applicant or the District or any other entity or person 
directly under tlus Agreement acts as acceptance of the authority of the State Auditor, under the 
direction of the legislative audit conmuttee, to conduct an audit or investigation in connection with 
those funds . Under the direction of the legislative audit conmuttee, the Applicant or the District or 
other entity that is the subject of an audit or investigation by the State Auditor must provide the State 
Auditor with access to any infonnation the State Auditor considers relevant to the investigation or 
audit. The Pm1ies agree that tlus Agreement shall for its duration be subject to all mles and procedures 
of the State Auditor acting under the direction of the legislative audit committee. 

D. The Applicant shall include the requirements of tlus Section 8.6 in its subcontract with 
any entity whose employees or subcontractors are subject to wage requirements under the Act, the 
Comptroller' s Rules, or this Agreement, or any entity whose employees or subcontractors are 
included in the Applicant ' s compliance with job creation or wage standard requirement of the Act, 
the Comptroller' s Rules, or this Agreement. 
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Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. The Paiiies 
acknowledge that this Agreement has been negotiated, and is being executed, in reliance upon the 
infonnation contained in the Application, and any supplements or amendments thereto, without 
which the Comptroller would not have approved this Agreement and the District would not have 
executed this Agreement. By signature to this Agreement, the Applicant: 

A. represents and waITants that all infomrntion, facts , and representations contained in the 
Application are trne and c01Tect to the best of its knowledge; 

B. agrees and acknowledges that the Application and all related attaclunents and schedules 
are included by reference in this Agreement as if fully set f01ih herein; and 

C. acknowledges that if the Applicant submitted its Application with a false statement, signs 
this Agreement with a false statement, or submits a rep01i with a false statement, or it is subsequently 
detennined that the Applicant has violated any of the representations, warranties, guarantees, 
ce1iifications, or affinnations included in the Application or this Agreement, the Applicant shall have 
materially breached this Agreement and the Agreement shall be invalid and void except for the 
enforcement of the provisions required by Section 9.2 of this Agreement. 

ARTICLE IX 
MATERIAL BREACH OR EARLY TERMINATION 

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. The 
Applicant shall 
be in Material Breach of this Agreement if it conunits one or more of the following acts or omissions 
(each a "Material Breach"): 

A. The Application, any Application Supplement, or any Application Amendment on which 
this Agreement is approved is deteITnined to be inaccurate as to any material 
representation, info1111ation, or fact or is not complete as to any material fact or representation or 
such application; 

B. The Applicant failed to complete Qualified Investment as required by Section 2.5.A. of 
this Agreement during the Qualifying Time Period; 

C. The Applicant failed to create and maintain the number of New Qualifying Jobs required 
by the Act; 

D. The Applicant failed to create and maintain the number of New Qualifying Jobs 
specified in Schedule C of the Application; 

E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in 
which the jobs are located for all New Non-Qualifying Jobs created by the Applicant; 

F. The Applicant failed to provide payments to the District sufficient to protect future 
District revenues through payment of revenue offsets and other mechanisms as more fully described 
in Aiiicle IV of this Agreement; 
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G. The Applicant failed to provide the payments to the District that protect the District from 
the payment of extraordinary education-related expenses related to the project to the extent and in 
the amounts that the Applicant agreed to provide such payments in AI1icle V of this Agreement; 

H. The Applicant failed to provide the Supplemental Payments to the extent and in the 
amounts that the Applicant agreed to provide such Supplemental Payments in A11icle VI of this 
Agreement; 

I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified 
Prope11y as more fully specified in AI1icle VIII of this Agreement; 

J. The Applicant failed to submit the rep011s required to be submitted by Section 8.2 to the 
satisfaction of the Comptroller; 

K. The Applicant failed to provide the District or the Comptroller with all inf01mation 
reasonably necessary for the District or the Comptroller to detennine whether the Applicant is in 
compliance with its obligations, including, but not limited to , any employment obligations which 
may arise under this Agreement; 

L. The Applicant failed to allow authorized employees of the District, the Comptroller, the 
Appraisal District, or the State Auditor ' s Office to have access to the Applicant ' s Qualified Property 
or business records in order to inspect the project to detemline compliance with the te1ms hereof or 
as necessary to properly appraise the Taxable Value of the Applicant's Qualified Prope11y under 
Sections 8.5 and 8.6; 

M. The Applicant failed to comply with a request by the State Auditor' s office to review 
and audit the Applicant's compliance with this Agreement; 

N . The Applicant has made any payments to the District or to any other person or persons 
in any form for the payment or transfer of money or any other thing of value in recognition of, 
anticipation of, or consideration for this Agreement for limitation on Appraised Value made pursuant 
to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set f011h in AI1icles IV, V and 
VI of this Agreement; 

'fire--A-ppticanr-fai-led-ro-curnp-Iy-witlr -tire- currditiunrinc'lud-ed-irr- tire- certiiica te f01 
limitation issued by the Comptroller. 

Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF 
AGREEMENT. 

A. Prior to making a detennination that the Applicant has failed to comply in any material 
respect with the terms of this Agreement or to meet any material obligation under this Agreement, 
the District shall provide the Applicant with a written notice of the facts which it believes have caused 
the breach of this Agreement, and if cure is possible, the cure proposed by the District. After receipt 
of the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the 
Board of Trustees showing that it is not in breach of its obligations under this Agreement, or that it 
has cured or unde11aken to cure any such breach. 

B. If the Board of Trustees is not satisfied with such response or that such breach has been 
cured, then the Board of Trustees shall , after reasonable notice to the Applicant, conduct a hearing 
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called and held for the purpose of detemlining whether such breach has occuned and, if so, whether 
such breach has been cured. At any such hearing, the Applicant shall have the opportunity, together 
with their counsel, to be heard before the Board of Trnstees. At the hearing, the Board of Trnstees 
shall make findings as to: 

1. whether or not a breach of tllis Agreement has occurred; 
11. whether or not such breach is a Material Breach; 
m . the date such breach occurred, if any; 
iv. whether or not any such breach has been cured; and 

C. In the event that the Board of Trnstees dete1mines that such a breach has occmTed and 
has not been cured, it shall at that time determ.ine: 

1. the amount ofrecapture taxes under Section 9.4.C (net of all credits under Section 
9.4.C); 

11 . the amount of any penalty or interest under Section 9.4.E that are owed to the 
District; and 

m. in the event of a finding of a Material Breach, whether to te1minate tllis Agreement. 
D. After mak.ing its detennination regarding any alleged breach, the Board of Trnstees shall 

cause the Applicant to be notified in writing of its determination (a "Determination of Breach and 
Notice of Contract Termination") and provide a copy to the Comptroller. 

Section 9.3. DISPUTE RESOLUTION. 

A. After receipt of notice of the Board of Trnstee ' s Determination of Breach and Notice of 
Contract Tennination under Section 9.2, the Applicant shall have (30) days in which either to tender 
payment or evidence of its efforts to cure, or to in.itiate mediation of the dispute by written notice to 
the District, in wllich case the District and the Applicant shall be required to make a good faith eff01t 
to resolve, without reso1t to litigation and witllin (30) days after the Applicant initiates mediation, 
such dispute through mediation with a mutually agreeable mediator and at a mutually convenient 
time and place for the mediation. If the Patties are unable to agree on a mediator, a mediator shall be 
selected by the senior state district comtjudge then presiding in Reeves County, Texas. The Parties 
agree to sign a document that provides the mediator and the mediation will be governed by the 
provisions of Chapter 154 of the TEXAS CIVIL PRACTICE AND REMEDIES CODE and such 
other rnles as the mediator shall prescribe. With respect to such mediation, (i) the District shall bear 
one-half of such mediator 's fees and expenses and the Applicant shall bear one-half of such 
mediator' s fees and expenses, and (ii) otherwise each Paity shall bear all of its costs and expenses 
(including attorneys ' fees) incurred in connection with such mediation. 

B. In the event that any mediation is not successful in resolving the dispute or that payment 
is not received within the time period described for mediation in Section 9.3 .A, either the District or 
the Applicant may seek a judicial declaration of their respective rights and duties under tllis 
Agreement or othe1wise, in a judicial proceeding in a state district comi in Reeves, asse1i any rights 
or defenses, or seek any remedy in law or in equity, against the other Paity with respect to any claim 
relating to any breach, default, or nonperformance of any contract, agreement or unde1taking made 
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by a Paity pursuant to this Agreement. 

C. If payments become due under this Agreement and are not received before the expiration 
of the 30 days provided for such payment in Section 9.3 .A, and if the Applicant has not contested 
such payment calculations under the procedures set fo11h herein, including judicial proceedings, the 
District shall have the remedies for the collection of the amounts determined under Section 9 .4 as 
are set f011h in Chapter 33 , Subchapters B and C, of the TEXAS TAX CODE for the collection of 
delinquent taxes. In the event that the District successfully prosecutes legal proceedings under this 
section, the Applicant shall also be responsible for the payment of attorney ' s fees to the attorneys 
representing the District pursuant to Section 6.30 of the TEXAS TAX CODE and a tax lien shall 
attach to the Applicant ' s Qualified Property and the Applicant ' s Qualified Investment pursuant to 
Section 33 .07 of the TEXAS TAX CODE to secure payment of such fees. 

Section 9.4. Consequences of Early Termination or Other Breach by Applicant. 
A. In the event that the Applicant tenninates this Agreement without the consent of the 

District, except as provided in Section 7 .2 of this Agreement, the Applicant shall pay to the District 
liquidated damages for such failure within thirty (30) days after receipt of the notice of breach. 

B. In the event that the District determines that the Applicant has failed to comply in any 
material respect with the tem1s of this Agreement or to meet any material obligation under this 
Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C, 
prior to, and the District may terminate the Agreement effective on the later of: (i) the expiration of 
the (60) days provided for in Section 9.3.A, and (ii) thi1ty (30) days after any mediation and judicial 
proceedings initiated pursuant to Sections 9 .3 .A and 9 .3 .B are resolved in favor of the District. 

C. The sum of liquidated damages due and payable shall be the sum total of the District ad 
valorem taxes for all of the Tax Years for which a tax linutation was granted pursuant to this 
Agreement prior to the year in which the default occurs that otherwise would have been due and 
payable by the Applicant to the District without the benefit of this Agreement, including penalty and 
interest, as calculated in accordance with Section 9.4.E. For purposes of tlus liquidated damages 
calculation, the Applicant shall be entitled to a credit for all payments made to the District pursuant 
to Atiicles IV, V, and VI. Upon payment of such liquidated damages, the Applicant' s obligations 
under this Agreement shall be deemed fully satisfied, and such payment shall constitute the District ' s 
sole remedy. 

D. In the event that the District detennines that the Applicant has comnutted a Material 
Breach identified in Section 9 .1 , after the notice and mediation periods provided by Sections 9 .2 and 
9.3 , then the District may, in addition to the payment of liquidated damages required pursuant to 
Section 9.4.C, tenninate this Agreement. 
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E. In determining the amount of penalty or interest, or both, due in the event of a breach of 
this Agreement, the District shall first determine the base amount of recaptmed taxes less all credits 
under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District shall 
calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with 
the methodology set f011h in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated 
for such Tax Year less all credits under Section 9.4.C had become due and payable on February 1 of 
the calendar year following such Tax Year. Penalties on said amounts shall be calculated in 
accordance with the methodology set f011h in Section 33.01 (a) of the TEXAS TAX CODE, or its 
successor statute. Interest on said amounts shall be calculated in accordance with the methodology 
set f01th in Section 33.0l(c) of the TEXAS TAX CODE, or its successor statute. 

Section 9.5. LIMITATION OF OTHER DAMAGES. Notwithstanding anything contained 
in this Agreement to the contrary, in the event of default or breach of this Agreement by the 
Applicant, the District's damages for such a default shall under no circumstances exceed the amounts 
calculated under Section 9.4. In addition, the District's sole right of equitable relief under this 
Agreement shall be its right to tenninate this Agreement. The Parties fmther agree that the limitation 
of damages and remedies set fo11h in this Section 9.5 shall be the sole and exclusive remedies 
available to the District, whether at law or under principles of equity. 

Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED 
INVESTMENT. Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the 
Applicant fails to make $30,000,000 of Qualified Investment, in whole or in pait, during the 
Qualifying Time Period, the Applicant is liable to the State for a penalty. The amount of the penalty 
is the amount detennined by: (i) multiplying the maintenance and operations tax rate of the school 
district for that tax year that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax 
Li1nitation Amount identified in Section 2.4.B from (b) the Market Value of the prope1ty identified 
on the :A:ppraisal Oistlicfs recordn--artl~ the penaltyin:lue.-Tirts-pemrlty-s-lmtlire-paid 
or before Febrnary 1 of the year following the expiration of the Qualifying Time Period and is subject 
to the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE. The Comptroller 
may grant a waiver of this penalty in the event of Force Majeure which prevents compliance with this 
prov1s1011. 

Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED 
NEW QUALIFYING JOBS 

Pursuant to Section 313 .0276 of the TEXAS TAX CODE, for any full Tax Year that 
commences after the project has become operational, in the event that it has been detennined that 
the Applicant has failed to meet the job creation or retention requirements defined in Sections 9.1.C, 
the Applicant shall not be deemed to be in Material Breach of this Agreement until such time as the 
Comptroller has made a detennination to rescind this Agreement under Section 313.0276 of TEXAS 
TAX CODE, and that detennination is final. 
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Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED 
NEW QUALIFYING JOBS 

A. In the event that the Applicant fails to create and maintain the number of New Qualifying 
Jobs specified in Schedule C of the Application, an event constituting a Material Breach as defined 
in Section 9 .1.D, the Applicant and the District may elect to remedy the Material Breach through a 
penalty payment. 

B. Following the notice and mediation periods provided by Sections 9.2 and 9.3 , the District 
may request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the 
maintenance and operations tax rate of the school district for that Tax Year that the Material Breach 
occurs by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in 
Section 2.4.B from (b) the market value of the prope1ty identified on the Appraisal District's records 
for each tax year the Material Breach occurs. 

C. In the event that there is no tax limitation in place for the tax year that the Material Breach 
occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance and 
operations tax rate of the School District for each tax year that the Material Breach occurs by (ii) the 
amount obtained after subtracting (a) the tax limitation amount identified in Section 2.4.B from (b) 
the Market Value of the property identified on the Appraisal District's records for the last Tax Year 
for which the Applicant received a tax limitation. 

D. The penalty shall be paid no later than 30 days after the notice of breach and is subject 
to the delinquent penalty provisions of Section 33 .01 of the TEXAS TAX CODE. 

ARTICLEX. 
MISCELLANEOUS PROVISIONS 

Section 10.1. INFORMATION AND NOTICES. 
A. Unless otherwise expressly provided in this Agreement, all notices required or pem1itted 

hereunder shall be in writing and deemed sufficiently given for all purposes hereof if 

(i) delivered in person, by courier (e. g., by Federal Express) or by registered or ce11ified 
United States Mail to the Pai1y to be notified, with receipt obtained, or 

(ii) (ii) sent by facsimile or email transmission, with notice of receipt obtained, in each 
case to the appropriate address or number as set f011h below. Each notice shall be 
deemed effective on receipt by the addressee as aforesaid; provided that, notice 
received by facsimile or email transmission after 5:00 p.m. at the location of the 
addressee of such notice shall be deemed received on the first business day following 
the date of such electronic receipt. 

B. Notices to the District shall be addressed to the District ' s Authorized Representative as 
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follows : 

Dr. Jose A Cervantes 
Superintendent 
PECOS-BARSTOW-TOY AH INDEPENDENT SCHOOL DISTRJCT 
P.O. Box 869 
Pecos, TX 79772 
Phone: (432)-447-7201 
Email: icervantes@pbtisd.escl8.net 

C. Notices to the Applicant shall be addressed to its Authorized Representative as follows: 

Nicole Busey 
Assistant Secretary 
MarkWest Energy West Texas Gas Company, L.L.C. 
539 South Main Street 
Findlay, OH 45840 
Email: nmbusey@marathonpetrolemn.com 

or at such other address or to such other facsimile transmission number and to the attention 
of such other person as a Party may designate by written notice to the other. 

D. A copy of any notice delivered to the Applicant shall also be delivered to any lender 
for which the Applicant has provided the District notice of collateral assigmnent infonnation 
pursuant to Section 10.3 .C, below. 

Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS. 
A. This Agreement may not be modified or amended except by an instrnment or 

instruments in writing signed by all of the Paiiies and after completing the requirements of 
Section 10.2.B. Waiver of any tenn, condition, or provision ofthis Agreement by any Paiiy shall 
only be effective if in writing and shall not be constrned as a waiver of any subsequent breach 
of, or failure to comply with, the same term, condition, or provision, or a waiver of any other 
term, condition, or provision of this Agreement. 

B. By official action of the District ' s Board of Trnstees, the Application and this 
Agreement may only be amended according to the following: 

i. The Applicant shall submit to the District and the Comptroller: 
a. a written request to amend the Application and this Agreement, which 

shall specify the changes the Applicant requests; 
b. any changes to the info1mation that was provided in the Application that 
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was approved by the District and considered by the Comptroller; 
c. and any additional information requested by the District or the 

Comptroller necessary to evaluate the amendment or modification; 

ii. The Comptroller shall review the request and any additional infonnation for 
compliance with the Act and the Comptrol ler' s Rules and provide a revised 
Comptroller ce1iificate for a limitation within 90 days of receiving the revised 
Application and, if the request to amend the Application has not been approved by 
the Comptroller by the end of the 90-day period, the request is denied; and 
iii. If the Comptroller has not denied the request, the District ' s Board of Trnstees 
shall approve or disapprove the request before the expiration of 150 days after the 
request is filed. 

C. Any amendment of the Application and this Agreement adding additional or 
replacement Qualified Prope1iy pursuant to this Section 10.2 of this Agreement shall: 

i. require that all prope1iy added by amendment be eligible prope1iy as defined by 
Section 313.024 of the TEXAS TAX CODE; 

ii. clearly identify the prope1iy, investment, and employment infonnation added by 
amendment from the prope1iy, investment, and employment infonnation in the original 
Agreement; and 

D. The Application and this Agreement may not be amended to extend the value 
limitation time period beyond its ten-year statutory te1m. 

E. The Comptroller detennination made under Section 313 .026( c )(2) of the TEXAS 
TAX CODE in the original ce1iificate for a limitation satisfies the requirement of the 
Comptroller to make the same determination for any amendment of the Application and this 
Agreement, provided that the facts upon which the original detemiination was made have not 
changed. 

Sechonl 03-:-A-SSTGNMENT. 

A Any assigmnent of any rights, benefits, obligations, or interests of the Paiiies in this 
Agreement, other than a collateral assigmnent purely for the benefit of creditors of the project, is 
considered an amendment to the Agreement and such Paiiy may only assign such rights, benefits, 
obligations, or interests of this Agreement after complying with the provisions of Section 10.2 
regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this 
Agreement may only be assigned to an entity that is eligible to apply for and execute an agreement 
for limitation on appraised value pursuant to the provisions of Chapter 313 of the TEXAS TAX 
CODE and the Comptroller' s Rules. 

B. In the event of a merger or consolidation of the District with another school district or 
other goverm11ental authority, this Agreement shall be binding on the successor school district or 
other gove1mnental authority. 

C. In the event of an assignment to a creditor, the Applicant must notify the District and the 
Comptroller in writing no later than 30 days after the assigmnent. This Agreement shall be binding 
on the assignee. 
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Section 10.4. MERGER. This Agreement contains all of the ten11S and conditions of the 
understanding of the Pat1ies relating to the subject matter hereof. All prior negotiations, discussions, 
correspondence, and preliminary understandings between the Pat1ies and others relating hereto are 
superseded by this Agreement. 

Section 10.5. Governing Law. This Agreement and the transactions contemplated hereby shall be 
governed by and interpreted in accordance with the laws of the State of Texas without giving effect 
to principles thereofrelating to conflicts oflaw or mies that would direct the application of the laws 
of another jurisdiction. Venue in any legal proceeding shall be in a state district com1 in Reeves. 

Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. Each of the Pat1ies represents and 
warrants that its undersigned representative has been expressly authorized to execute this 
Agreement for and on behalf of such Pat1y. 

Section 10.7. SEVERABILITY. If any term, provision or condition of this Agreement, or any 
application thereof, is held invalid, illegal, or unenforceable in any respect under any Law ( as 
hereinafter defined), this Agreement shall be refo1med to the extent necessary to conform, in each 
case consistent with the intention of the Pa11ies, to such Law, and to the extent such term, provision, 
or condition cannot be so refonned, then such te1m, provision, or condition ( or such invalid, illegal 
or unenforceable application thereof) shall be deemed deleted from ( or prohibited under) this 
Agreement, as the case may be, and the validity, legality, and enforceability of the remaining tern1s, 
provisions, and conditions contained herein ( and any other application such tenn, provision, or 
condition) shall not in any way be affected or impaired thereby. Upon such detennination that any 
tenn or other provision is invalid, illegal, or incapable of being enforced, the Pat1ies hereto shall I 
negotiate in good faith to modify this Agreement in an acceptable manner so as to effect the originLJl 
intent of the Pat1ies as closely as possible so that the transactions contemplated hereby are fulfilled 

---- --- he-extentp1Jssibte:-P..~d-ilrtl1ts-s'ectrmr liJ:'t,tlre1erm-'"'t aw'-S'lrait-memnmy-app-ltrabi-e-snrtu , 
law (including conunon law), ordinance, regulation, rnle, ruling, order, writ, injunction, decree, or 
other official act of or by any federal , state or local government, governmental depat1ment, 
conunission, board, bureau, agency, regulatory authority, instrumentality, or judicial or 
administrative body having jurisdiction over the matter or matters in question. 

Section 10.8. PAYMENT OF EXPENSES. Except as otherwise expressly provided in this 
Agreement, or as covered by the application fee, each of the Pat1ies shall pay its own costs and 
expenses relating to this Agreement, including, but not limited to, its costs and expenses of the 
negotiations leading up to this Agreement, and of its performance and compliance with this 
Agreement. 
Section 10.9. INTERPRETATION. 

A. When a reference is made in this Agreement to a Section, Al1icle, or Exhibit, such 
reference shall be to a Section or A11icle of, or Exhibit to, this Agreement unless otherwise 
indicated. The headings contained in this Agreement are for reference purposes only and shall not 

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement 
Between Pecos-Barstow-Toyah !SD and Mark Wes t En ergy West Texas Gas Company, L.L. C. Comptroller Form 50-826 (Jan 2016) 
Januaiy 16, 2020 
Page 29 of 32 



affect in any way the meaning or interpretation of this Agreement. 
B. The words " include," " includes," and " including" when used in this Agreement shall be 

deemed in such case to be followed by the phrase, "but not limited to" . Words used in this 
Agreement, regardless of the number or gender specifically used, shall be deemed and construed to 
include any other number, singular or plural, and any other gender, masculine, feminine or neuter, 
as the context shall require. 

C. The provisions of the Act and the Comptroller ' s Rules are incorporated by reference as 
if fully set forth in this Agreement. In the event of a conflict, the conflict will be resolved by 
reference to the following order of precedence: 

i. The Act; 
ii . The Comptroller ' s Rules as they exist at the time the Agreement is executed, 

except as allowed in the definition of Qualified Prope1ty in Section 1.1; and 
iii. This Agreement and its Attachments including the Application as incorporated 

by reference . 

Section 10.10. EXECUTION OF COUNTERPARTS. This Agreement may be executed in 
multiple counterparts, each of which shall be deemed an original, and all of which, taken together, 
shall constitute but one and the same instrument, which may be sufficiently evidenced by one 
counterpm1. 

Section 10.11. PUBLICATION OF DOCUMENTS. The Pm1ies acknowledge that the District is 
required to publish the Application and its required schedules, or any amendment thereto; all 
economic analyses of the proposed project submitted to the District; and the approved and executed 
copy of this Agreement or any amendment thereto, as follows: 

A. Within seven (7) days of receipt of such document, the District shall submit a copy to 
the Comptroller for publication on the Comptroller ' s Internet website ; 

. rhe-fh-stri-ct-shatl-prnvi-de-onits---website-a-lin:lcto-the loca tiorrufthuse-ducumentsiJUSted 
on the Comptroller' s website; 

C. This Section does not require the publication of infonnation that is confidential under 
Section 313.028 of the TEXAS TAX CODE. 

Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. The Applicant shall 
immediately notify the District in writing of any actual or anticipated change in the control or 
ownership of the Applicant and of any legal or administrative investigations or proceedings initiated 
against the Applicant related to the project regardless of the jurisdiction from which such 
proceedings originate. 

Section 10.13. DUTY TO DISCLOSE. If circumstances change or additional inf01mation is 
obtained regarding any of the representations and wmrnnties made by the Applicant in the 
Application or this Agreement, or any other disclosure requirements, subsequent to the date of this 
Agreement, the Applicant's duty to disclose continues throughout the te1m of this Agreement. 

Agreement for Limitation on Apprnised Value Texas Economic Deve/op111 e111 Ac! Agree111e111 
Between Pecos-Bars/ow-Toyah !SD and MarkWes/ Energy West Texas Gas Company, l.l. C. Co111plrol/er Form 50-826 (Jan 201 6) 
January 16, 2020 
Page 30 of32 



Section 10.14. CONFLICTS OF INTEREST. 
A. The District represents that, after diligent inquiry, each local public official or local 

government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL 
GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or performing this 
Agreement and related activities, appropriately recused from any decisions relating to this 
Agreement when a disclosure has been made, and the perfonnance ofthis Agreement will not create 
any appearance of impropriety. The District represents that it, the District ' s local public officials or 
local govenunent officer, as those tenns are defined in Chapters 171 and 176 of the TEXAS LOCAL 
GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future 
employment, gift, loan, gratuity, special discount, trip, favor, or service to a public servant, 
employee, or representative of the other Party or the State of Texas in connection with this 
Agreement. 

B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in 
Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the 
Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL 
GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 
of the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time 
hereafter, any future employment, gift, loan, gratuity, special discount, trip, favor, or service to a 
public servant, employee, or representative of the other Party or the State of Texas in connection 
with this Agreement. 

C. The District and the Applicant each separately agree to notify the other Party and the 
Comptroller immediately upon learning of any conflicts of interest. 

Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. 
Notwithstanding the expiration or tennination (by agreement, breach, or operation of time) of this 
Agreement, the provisions of this Agreement regarding payments (including liquidated damages 

- - - - --- =d-t-ax----p-ayments-)-;-----rep01ts, ----reemd~ nd- dispute--rescl-uti-on----of- the- A:greement- sha-l-l-surviv e----the----- ---+-
tennination or expiration dates of this Agreement until the following occurs: 

A. all payments, including liquidated damage and tax payments, have been made; 
B. all repo1ts have been submitted; 
C. all records have been maintained in accordance with Section 8.6.A; and 
D. all disputes in controversy have been resolved. 

Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY. 
A. This Agreement may be duly executed and delivered in person, by mail, or by 

facsimile or other electronic format (including p01table document fonnat (pdf) transmitted by 
e- mail) . The executing Party must promptly deliver a complete, executed original or 
counterpart of this Agreement to the other executing Parties. This Agreement shall be binding 
on and enforceable against the executing Party whether or not it delivers such original or 
counterpait. 

B. Delivery is deemed complete as follows: 
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i. When delivered if delivered personally or sent by express courier service; 
ii. Three (3) business days after the date of mailing if sent by registered or 

certified U.S. mail, postage prepaid, with return receipt requested; 
iii. When transmitted if sent by facsimile, provided a confinnation of 

transmission is produced by the sending machine; or 
iv. When the recipient, by an e-mail sent to the e-mail address for the executing 

Parties acknowledges having received that e-mail (an automatic "read receipt" does not 
constitute acknowledgment of an e-mail for delivery purposes). 

IN WITNESS WHEREOF, this Agreement has been executed by the Patties in multiple originals on 
this 16th day of January 16, 2020. 

MARKWEST ENERGY WEST PECOS-BARSTOW-TOY AH 
TEXAS GAS COMP ANY, L.L.C. INDEPENDENT SCHOOL DISTRICT 

By: ---~ ----~-_- _C?--__ 
[Authorized Representive] PRESIDENT, BOARD OF TRUSTEES 

By: YltlYmfJn,,&~ 

By: _ ----"~-=-=---'¥--~ 0.....,___ _ 

SECRETARY, BOARD OF 
TRUSTEES 

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement 
Between Pecos-Barstow-Toyah !SD and MarkWest Energy West Texas Gas Company, L.L.C. Comptroller Form 50-826 (Jan 2016) 
January 16, 2020 
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EXHIBIT 1 

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE 

On December 19, 2019 at a duly-called meeting of the Pecos-Barstow-Toyah Independent 
School District, and after a properly conducted Public Hearing concerning the matter, the Pecos­
Barstow-Toyah Independent School District ratified an Order creating MarkWest Reinvestment 
Zone, in Reeves County consisting of all land contained within the boundaries described below: 

Agreement for Limitation on Appraised Value Texas Economic Deve/opmenl Act Agreement 
Between Pecos-Barstow-Toyah ISO and MarkWest Energy West Texas Gas Company, L.L.C. 
January 16, 2020 Comp/roller Form 50-826 (Jan 20/6) 
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PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT 

RESOLUTION CREATING MARKWEST REINVESTMENT ZONE 

WHEREAS, Section 312.0025 of the Texas Tax Code permits a school district to 
designate a reinvestment zone if that designation is reasonably likely to contribute to the 
expansion of primary employment in the reinvestment zone, or attract major investment in the 
reinvestment zone that would be a benefit to property in the reinvestment zone and to the school 
district and contribute to the economic development of the region of this state in which the 
school district is located ; and, 

WHEREAS, the Pecos-Barstow-Toyah Independent School District (the "District") 
desires to encourage the development of primary employment and to attract major investment in 
the District and contribute to the economic development of the region in which the school district 
is located; and, 

WHEREAS, a public hearing is required by Chapter 312 of the Texas Tax Code prior to 
approval of a reinvestment zone; and, 

WHEREAS, the District published notice of a public hearing regarding the possible 
designation of the area described in the attached Exhibit A as a reinvestment zone for the 
purposes of Chapter 313 of the Texas Tax Code; and , 

WHEREAS, the District wishes to create a reinvestment zone within the boundaries of 
the school district in Reeves County, Texas as shown on the map attached as Exhibit B; and, 

H:ERE'74-S,the- Bi-stri-c-t-has-given-written-rroti-c-e-of-the-prnpu s-echrctiurraml-thriubt i, 
Hearing to all political subdivisions and taxing authorities having jurisdiction over the property 
proposed to be designated as the reinvestment zone, described in the attached Exhibits A & B; 
and, 

WHEREAS, all interested members of the public were given an opportunity to make 
comments at the public hearing. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE 
PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT: 

SECTION 1. That the facts and recitations contained in the preamble of this Resolution are 
hereby found and declared to be true and correct. 

SECTION 2. That the Board of Trustees of the Pecos-Barstow-Toyah Independent School 
District, after conducting such hearing and having heard such evidence and testimony, has made 
the following findings and determinations based on the evidence and testimony presented to it: 

P ECOS-BARSTOW-TOYAH I NDEPENDENT SCHOOL DISTRI CT 

R ESOL UTION C REA TING MARK WEST REIN VESTMENT ZONE 

December 19, 20 19 
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(a) That the public hearing on the adoption of MARKWEST REINVESTMENT ZONE 
has been called , held and conducted , and that notices of such hearing have been 
published and mailed to the respective presiding officers of the governing bodies 
of all taxing units overlapping the territory inside the proposed reinvestment zone; 
and, 

(b) That the boundaries of MARKWEST REINVESTMENT ZONE be and, by the 
adoption of this Resolution, are declared and certified to be the area as described 
in the description attached hereto as "Exhibit A"; and , 

(c) That the map attached hereto as "Exhibit B" is declared to be and, by the 
adoption of this Resolution, is certified to accurately depict and show the 
boundaries of MARKWEST REINVESTMENT ZONE which is described in 
Exhibit A; and further certifies that the property described in Exhibit A is inside 
the boundaries shown on Exhibit B; and, 

(d) That creation of MARKWEST REINVESTMENT ZONE with boundaries as 
described in Exhibit A and Exhibit B will result in benefits to the Pecos­
Barstow-Toyah Independent School District and to land included in the zone, and 
that the improvements sought are feasible and practical ; and, 

(e) That the MARK.WEST REINVESTMENT ZONE described 111 Exhibit A and 
Exhibit B meets the criteria set forth in Texas Tax Code §312.0025 for the 
creation of a reinvestment zone as set forth in the Property Redevelopment and 
Tax Abatement Act, as amended, in that it is reasonably likely that the 
designation will contribute to the retention or expansion of primary employment, 

TdtorwitJ--attracti nve-s-tnre11tinthe--zorre-that-witI--bl, a-b-enei:ittuth-e-prnp·erty~mTd 
would contribute to economic development within the Pecos-Barstow-Toyah 
Independent School District. 

SECTION 3. That pursuant to the Prope1ty Redevelopment and Tax Abatement Act, as 
amended, the Pecos-Barstow-Toyah Independent Schoo I District hereby creates a reinvestment 
zone under the provisions of Texas Tax Code §312.0025, encompassing the area described by 
the descriptions in Exhibit A and Exhibit B, and such reinvestment zone is hereby designated 
and shall hereafter be referred to as MARK.WEST REINVESTMENT ZONE. 

SECTION 4. That the existence of the MARKWEST REINVESTMENT ZONE shall first 
take effect upon, December 19t11, 2019, the date of the adoption of this Resolution by the 
Board of Trustees and shall remain designated as a commercial-industrial reinvestment zone 
for a period of five (5) years from such date of such adoption. 

SECTION 5. That if any section , paragraph, clause or provision of this Resolution shall for any 
reason beheld to be invalid or unenforceable, the invalidity or unenforceability of such section, 
paragraph, clause, or provision shall not affect any of the remaining provisions of this 

PECOS-BARSTOW-TOYAH I NDEPENDENT S CHOOL DISTRI CT 

R ESOL UTION C REATING M ARK W EST REINVES TMENT ZONE 

December 19, 20 19 
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Resolution. 

SECTION 6. That it is hereby found, determined and declared that a sufficient notice of the 
date, hour, place and subject of the meeting of the Pecos-Barstow-Toyah Independent School 
District Board of Trustees, at which this Resolution was adopted, was posted at a place 
convenient and readily accessible at all times, as required by the Texas Open Government Act, 
Texas Government Code, Chapter 551 , as amended; and that a public hearing was held prior to 
the designation of such reinvestment zone, and that proper notice of the hearing was published in 
newspapers of general circulation in Reeves County of the State of Texas, and fmihennore, such 
notice was, in fact, delivered to the presiding officer of any effected taxing entity as prescribed 
by the Property Redevelopment and Tax Abatement Act. 

PASSED, APPROVED AND ADOPTED on this 191
" day of December, 2019. 

PECOS-BARSTOW-TOY AH INDEPENDENT 

SCHOOL DISTRICT 

By: ~~~ ATTEST g,aj}_J;l) 'f-
President Secreta 
Board of Trustees Board of Trustees 
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EXHIBIT A 

LEGAL DESCRIPTION OF MARKWEST REINVESTMENT ZONE 

MARKWEST REINVESTMENT ZONE 

P ECO S-BARSTOW-TOYAH INDEPENDENT S CHOOL DI STRI CT 
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EXHIBITB 

SURVEY MAPS OF MARKWEST REINVESTMENT ZONE 
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EXHIBIT 2 

DESCRIPTION AND LOCATION OF LAND 

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE 

All of the Applicant ' s Qualified Property and Applicant ' s Qualified Investment will be located within 
the boundaries of Reeves County, and the Pecos-Barstow-Toyah Independent School District. The 
Land on which the Qualified Prope1ty shall be located and on which the Qualified Investment shall 
be made is described by the legal description and maps attached to Exhibit 1 

Agreement for Limitation on Appraised Value Texas Economic Developmen t Act Agreement 
Between Pecos-Barstow-Toyah !SD and MarkWest Energy West Texas Gas Company, L. L.C. 
January 16, 2020 Comptroller Form 50-826 (Jan 20 /6) 
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EXHIBIT 3 

APPLICANT'S QUALIFIED INVESTMENT 

MarkWest Energy West Texas Gas Company, L.L.C is considering building a new 200 
million cubic feet per day gas processing plant in Reeves County, Texas on approximately 88 acres 
of land located in the n011hwestern pai1 of the County. 

Feedstock 

The gas plant will receive raw Natural Gas via a to-be-built high-pressure gas pipeline. 
Existing and new Gathering lines located throughout the Pennian Basin will be used to collect the 
natural gas produced at the well-head. The gas in the gathering lines will connect to the high­
pressure line that will feed the plant. The gathering lines are typically owned by the exploration 
and production companies. 

Products 

The gas plant will process the raw natural gas gathered in the field into pipeline grade 
natural gas by removing impurities, water, and heavier liquid hydrocarbons such that the natural 
gas meets the shipping pipeline ' s purity requirements. 

Logistics 

The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural 
gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural 
gas and natural gas liquid "NGL" pipelines . The existing pipeline grade natural gas and NGL 

-------p.i.pelines-Wi-I-l- d.eli.¥e1=-the-1:i.1.tu1:al- ga"'- a11d- tl:ie-N.(:i-Ls- t-G-d:ie-G.ulf- CGast- fo1=-1i:1a1:k~i-n!}c---Th- --- ---+­
composition of the NGL product stream will vary depending on the quality and mix of the raw gas 
being captured from the field but will typically include hydrocarbon molecules heavier than C2 
(Ethane). The new to-be-built pipelines are not pa1i of this application. 

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement 
Between Pecos-Barstow-Toyah ISD and Mark West Energy West Texas Gas Company, L.L.C. 
Januaiy 16, 2020 Comptroller Form 50-826 (Jan 2016) 
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Equipment List 

0 Amine Unit 0 Valves 
0 Inlet Slug Catcher 0 Piping 
0 Condensate Stabilizer 0 Heat Exchangers 
0 Distillation Towers 0 Flare System 
0 Heaters 0 Fire Protection 
0 Coolers 0 ElectJicity and Steam 
0 Pumps 0 Waste Water Processing 
0 Distributed Control System "DCS" 0 Compression Equipment 

(Computer Control) 

Agreement for Limitation on Appraised Value Texas Economic Deve/op111 e11/ Act Agreement 
Between Pecos-Barstow-Toyah ISO and Mark West Energy West Texas Gas Company, L.L.C. 
Januaiy 16, 2020 Comptroller Form 50-826 (Ja n 2016) 
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EXHIBIT 4 

DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY 

MarkWest Energy West Texas Gas Company, L.L.C is considering building a new 200 
million cubic feet per day gas processing plant in Reeves County, Texas on approximately 88 acres 
of land located in the n011hwestern pai1 of the County. 

Feedstock 

The gas plant will receive raw Natural Gas via a to-be-built high-pressure gas pipeline. 
Existing and new Gathering lines located throughout the Pe1111ian Basin will be used to collect the 
natural gas produced at the well-head. The gas in the gathering lines will connect to the high­
pressure line that will feed the plant. The gathering lines are typically owned by the exploration 
and production companies. 

Products 

The gas plant will process the raw natural gas gathered in the field into pipeline grade 
natural gas by removing impurities, water, and heavier liquid hydrocarbons such that the natural 
gas meets the shipping pipeline ' s purity requirements. 

Logistics 

The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural 
gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural 
gas and natural gas liquid "NGL" pipelines. The existing pipeline grade natural gas and NGL 

--------p-1p- el_m_e_s- wil1clehver the natural gas and the NGLs to the GuftCoast for marketmg. T e 

composition of the NGL product stream will vary depending on the quality and mix of the raw 
gas being captured from the field but will typically include hydrocarbon molecules heavier than 
C2 (Ethane). The new to-be-built pipelines are not pai1 of this application. 

Agreement for Limitation on Appraised Value Texas Eco110111ic Developm ent Act Agreement 
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Equipment List 

0 Amine Unit 0 Valves 
0 Inlet Slug Catcher 0 Piping 
0 Condensate Stabilizer 0 Heat Exchangers 
0 Distillation Towers 0 Flare System 
0 Heaters 0 Fire Protection 
0 Coolers 0 Electricity and Steam 
0 Pumps 0 Waste Water Processing 
0 Distributed Control System "DCS" 0 Compression Equipment 

(Computer Control) 

Agreement for Limitation on Appraised Value Texas Eco110111 ic Development Act Agreement 
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1421-PBT1SD-MarkWest-Amendment001 
September 30, 2019 
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	such that the natural gas meets the shipping pipeline' s purity requirements. The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural gas and natural gas liquid "NGL" pipelines. The existing pipeline grade natural gas and NGL pipelines will deliver the natural gas and the NG Ls to the GulfCoast for marketing. The composition ofthe NGL product stream will vary depending on
	Prope1iy used for manufacturing is eligible for a limitation under §313 .024(b )(1 ). 
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	Board Finding Number 2. 
	The project proposed by the applicant is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue, including state tax revenue, school district maintenance and operations ad valorem tax revenue attributable to the project, and any other tax revenue attributable to the effect of the project on the economy of the state, in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreeme
	Board Finding Number 3. 
	Based on the information certified by the Comptroller, the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state (as detailed in Attachment C of the Comptroller's Certification). 
	Board Finding Number 4. 
	The Board finds that the Application Fee received was reasonable and only in such an amount as was necessary to cover the District's costs of processing the Application under consideration. 
	In support of Finding 4, the Board reviewed the Application Fee payment included in the 
	--------·-rp+i-eatien---at-A--tt-ae-hmen-t-A--,---the-eentrnet-with-the-0-istriet.1.s-constrltant and-the-intema costs for processing the application, if any. 
	Board Finding Number 5. 
	Based upon the Application and in the Comptroller's Economic Impact Evaluation and Certification, Attachment A, the Board finds that the number of jobs to be created and the wages to be paid comply with the requirements of statute; and, the Board further finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions and information related to job creation requirements, to wit: the provisions set forth in Subsections 9.lC&D of such Agreement. 
	In its Application, the Applicant has committed to creating ten (10) new qualifying jobs. The average salary level of qualifying jobs must be at least $59,270 per year. The review of the application by the Comptroller's Office indicated that this amount-based on Texas Workforce Commission data-complies with cunent Tex. Tax Code §313.021(5)(B) 
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	requirement that qualifying jobs must pay 110 percent ofthe county average manufacturing wage. As defined in Section 313.021 ofthe Tax Code, "Qualifying Job" means a permanent full-time job that: 
	(A) 
	(A) 
	(B) 
	(C) 
	(D) 
	(E) 

	Board Finding Number 6. 
	The Applicant does not intend to create any non-qualifying jobs. 
	In its Application, Applicant has indicated that it does not intend to create any non-
	qualifying jobs. For any non-qualifying jobs the Applicant should create, the Applicant -------~,..,_i-l:l.-0e-requi-recl-t0-p-ay-at-lea-s-t-tl1e-eeunt-y-avernge-w-a-ge-0f-$6±,6G8-f-e1'--a-l:l.-j00s-in-the-e0unt-y---------+ 
	in accordance with the provisions of Tex. Tax Code §313.024(d). 
	Board Finding Number 7. 
	The revenue gains that will be realized by the school district if the Application is approved will be significant in the long-term, with special reference to revenues used for supporting school district debt. 
	In supp011 ofthis finding, the analysis prepared by Moak, Casey & Associates projects that the project would add $90.25 million to the tax base that would be available for debt service purposes at the peak investment level for the 2023-24 school year. This expansion of the I&S tax base creates the potential of a modest benefit for the District and its taxpayers in meeting its debt-service obligations for school district bonds. 
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	Board Finding Number 8. 
	The effect of the applicant's proposal, if approved, on the number or size of needed school district instructional facilities is not expected to increase the District's facility needs, with current trends suggest little underlying enrollment growth based on the impact of the project. 
	The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates 
	that there will be little to no impact on school facilities created by the new project. This 
	finding is confirmed by the TEA evaluation ofthis project's impact on the number and size 
	of school facilities in the District as stated in Attachment F. 
	Board Finding Number 9. 
	The Board finds that with the adoption of District Policy CCGB (Local), implemented in conformance with both Comptroller and Texas Education Agency Rules governing Chapter 313 Agreements, it has developed a process to verify, either directly or through its consultants, the accuracy and completeness of information in annual eligibility reports and biennial progress reports regarding (1) the reported number of jobs created and (2) the reported amount invested in the property. 
	Board Finding Number 10. 
	The Board of Trustees hired consultants to review and verify the information in the Application. Based upon the consultants' review, the Board has determined that the information provided by the Applicant is true and correct. 
	The Board has developed a written policy CCGB (Local) which requires, upon the filing of an Application under Tax Code Chapter 313, the retention of consultants in order to verify: (1) that Applicant's information contained in the Application as to existing facts is true and correct; (2) that Applicant's information contained in the Application with respect to projections of future events are commercially reasonable and within the ability of Applicant to execute; (3) that information related to job creation
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	As a part of its verification process the Board notes that the Chapter 313 Application for which these Findings are being made has been submitted by the Applicant under oath. 
	Chapter 313 Applications are governmental records under Tex. Penal Code §37.01(2)(A); as a result, all statements contained therein are representations of fact within the meaning of Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an "official proceeding," a false statement on a Chapter 313 application constitutes pe1jury under Tex. Penal Code§ 37.03. 
	The Board finds that sworn statements are routinely used as an acceptable verification method for reliance by fact finders in each of the three separate branches of government, including trials. 
	The consultants have prepared signed statements that the consultants have reviewed and verified the contents of the Application and have determined that the cmTent statements of fact contained in the Application are trne and conect. (Attachment H) The Board finds that reliance by the Board and its consultants upon verified statements of the App~li~ca~n~t~ ----------t especially as to Applicant's future intentions which cannot be objectively verified is reasonable and within the intent of Chapter 313, Texas 
	Board Finding Number 11. 
	The Board of Trustees has determined that the Tax Limitation Amount requested by Applicant is currently Thirty Million Dollars, which is consistent with the minimum values currently set out by Tax Code, § 313.054(a). 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in accordance with Comptroller's Form 50-826, contains all required provisions and inf01111ation related to the required investment amount, to wit the amount set f01ih in Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts' School and Appraisal Districts' Prope1iy Value Study 2018 Final Findings made under Subchapter M, Chapter 403, Government Code for the preceding tax year (Attachment 
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	E). The total industrial value for the District is $2.56 billion. The District is categorized as Subchapter C, which applies only to a school district that has territory in a strategic investment area, as defined under Subchapter 0, Chapter 171, Tax Code or in a county: (1) that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial census, the population: (A) remained the same; (B) decreased; or 
	(C) increased, but at a rate of not more than three percent per annum. The District is classified as a "rural" district due to its demographic characteristics. Given that the value of industrial prope11y is greater than $200 million, it is classified as a Category I district which can offer a minimum value limitation of $30 million. 
	Board Finding Number 12. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all necessary provisions and information related to establishing the required investment amount, to wit: the amount set forth in Section 2.5 of said Agreement. 
	The Board relies on the certifications of its consultants and the Comptroller's Approval of the Agreement f01111 to make this Finding. (Attachment I) 
	Board Finding Number 13. 
	The Applicant (Taxpayer No. 32057041306) is eligible for the limitation on appraised value of qualified property as an active franchise-tax paying entity. 
	The Applicant, (Texas Taxpayer No. 32057041306), is an entity subject to Chapter 171, Texas Tax Code, and is ce11ified to be an active franchise taxpayer by the Comptroller. See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess 
	eligibility of any business to which an agreement is transfened. 
	Board Finding Number 14. 
	The project will be located within an area that is designated as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code. 
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	Board Finding Number 15. 
	The Agreement for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment G, includes adequate and appropriate revenue protection provisions for the District, and such provisions comply with the specific terms of Texas Tax Code, Chapter 313. 
	In supp01t of this finding, the finance repo1t prepared by Moak, Casey & Associates, Inc. shows that the Dist1ict will incur a revenue loss in the initial year that the value limitation is in effect without the proposed Agreement under cmTent law. With this Agreement, the negative consequences of granting the value limitation are offset through the revenue protection provisions agreed to by the Applicant and the Distiict. The Agreement contains adequate revenue protection measures for the duration ofthe Agr
	Board Finding Number 16. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess performance standards and to require periodic 
	----------------n·el-ivera-bl-es-that-wi-H-en-abl-e-i-t-to-h·old-b-u-s-i-ness-es-a-ccou-nta·ble--fo-r--------------+ achieving desired results, to wit: the reporting requirements set forth in Article VIII of said Agreement. 
	Board Finding Number 17. 
	The Board finds that there are no conflicts of interest at the time of considering the agreement. 
	The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal) and (Local), set f01th at that it has taken approp1iate action to ensure that all District Trnstees and the Superintendent, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov't Code §171.004. 
	https://pol.tasb.org/horne/index/1019, 
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	In addition, at the public hearing, the Board caused the statement set forth in Attachment J to be read into the public record and that only Board members audibly responding that no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement, these Findings or any matter relating to the Application upon which these Findings have been premised. 
	The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB, both (Legal) and (Local) that it has taken appropriate action to ensure that all District employees and/or consultants, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov 't Code §171.004. 
	The Board finds that that no non-disclosed conflicts of interest exist as to the Application for which these Findings are being made, as of the time of action on these Findings. 
	Board Finding Number 18. 
	The Board directs that a link on its Website be established to the Comptroller's Office Website where appraisal-limitation-related documents are made available to the public. 
	Board Finding Number 19. 
	Considering the purpose and effect of the law and the terms of the Agreement, that it is in the best interest of the District and the State to enter into the attached Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
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	By: Sam Contreras President, Board of Trustees ATTEST: By. Gad(~&J~CJ'/-Secretary, Board of Trustees 
	It is therefore ORDERED that the Agreement attached hereto as Attachment G-is ~pproved and herby authorized to be executed and delivered by and on behalf of the District. It is further ORDERED that these findings and the Attachments referred to herein be attached to the Official Minutes ofthis meeting and maintained in the permanent records ofthe Board of Trnstees ofthe District. 
	Dated.the 16th day of January 2020. 
	PECOS-BARSTOW-TOY AH INDEPENDENT SCHOOL DISTRICT 
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	Application 


	     O’HANLON, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	     O’HANLON, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	  Sincerely, Kevin O’Hanlon School District Consultant 
	August 28, 2019 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE:  Application to the Pecos-Barstow-Toyah Independent School District from  MarkWest Energy West Texas Gas Company, L.L.C. 
	To the Local Government Assistance & Economic Analysis Division: 
	By copy of this letter transmitting the application for review to the Comptroller’s Office, the PecosBarstow-Toyah Independent School District is notifying MarkWest Energy West Texas Gas Company, L.L.C. of its intent to consider the application for appraised value limitation on qualified property should a positive certificate be issued by the Comptroller. Please prepare the Economic Impact Report. 
	The Applicant submitted the Application to the school district on August 15, 2019. The Board voted to accept the application on August 15, 2019. The application has been determined complete as of August 28, 2019. The Applicant has provided the schedules in both electronic format and paper copies. The electronic copy is identical to the hard copy that will be hand delivered.   
	A copy of the application will be submitted to the Reeves County Appraisal District.       
	Cc: Reeves County Appraisal District      MarkWest Energy West Texas Gas   Company, L.L.C. 

	MJIRKWEST Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	MARKWEST Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISO 
	MARKWEST Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISO 
	MJIRKWEST Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TABLE OF CONTENTS 
	1. TAB 1 
	Pages 1 through 9 of Application 
	2. TAB 2 
	Proof of Payment of Application Fee 
	3. TAB 3 
	Documentation of Combined Group Membership Under Texas Tax Code 171.0001(7), History of Tax Default, Delinquencies and/or Material Litigation (1/ applicable) 
	4. TAB4 
	Detailed Description of the Project 
	5. TAB 5 
	Documentation to Assist in Determining if Limitation is a Determining Factor 
	6. TAB6 
	Description of how project is located in more than one district, including list percentage in each district and, if determined to be a single unified project, documentation from the Office of the Governor (if applicable) 
	7. TAB 7 
	Description of Qualified Investment 
	8. TABS 
	Description of Qualified Property 
	9. TAB9 
	Description of Land 
	10. TAB 10 
	Description of all property not eligible to become qualified property (1/ applicable) 
	11. TAB 11 
	Maps of Project 
	12. TAB 12 
	Request for Waiver of Job Creation Requirement and Supporting Information (1/ applicable) 
	13. TAB 13 
	Calculation of Three Possible Wage Requirements with TWC Documentation 
	MJIRKWEST Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	14. TAB 14 
	Schedules Al, A2, B, C and D completed and signed Economic Impact (if applicable) 
	15. TAB 15 
	Economic Impact Analysis, other payments made in the state or other economic information (if 
	applicable) 
	16. TAB 16 
	Description of Reinvestment or Enterprise Zone 
	17. TAB 17 
	Signature and Certification page signed and dated by Authorized School District Representative and Authorized Company Representative (applicant) 
	MJIRKWEST Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB 1 
	Pages 1 through 9 of Application 
	See Attached 
	Texas Comptroller of Public Accounts 
	Data Analysis and Transparency Form 50-296-A 
	Application for Appraised Value Limitation on Qualified Property (Tax Code, Chapter 313, Subchapter B or C) 
	INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board) must elect to consider an application, but -by Comptroller rule -the school board may elect to consider the application only after the school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district must be forwarded within
	If the school board elects to consider the application, the school district must: 
	notify the Comptroller that the school board has elected to consider the application. This notice must include: 
	-the date on which the school district received the application; 
	-the date the school district determined that the application was complete; 
	-the date the school board decided to consider the application; and 
	-a request that the Comptroller prepare an economic impact analysis of the application; provide a copy of the notice to the appraisal district; must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas Administrative Code (TAC) Section 9.1054; and forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this application, separati
	The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC Chapter 9, Subchapter F 
	When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines on Comptroller's website. 
	The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 9.1053(a) (1 )(C) , requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is complete, it will send the school district a not
	The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during the application review period. 
	Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economyllocal/ch313/. There are links to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site. 
	SECTION 1: School District Information 
	1. Authorized School District Representative 
	August 15, 2019 
	Date Application Received by District 
	Jose Cervantes 
	Rrst Name Last Name 
	Superintendent 
	Tltle 
	Pecos-Barstow-Toyah ISO 
	School District Name 
	1301 South Eddy Street, Pecos, TX 79772 
	Street Address 
	1302 South Eddy Street, Pecos, TX 79772 
	Mailing Address 
	Pecos TX 79772 
	City State ZIP 
	432-447-7201 432-447-7262 
	Phone Number Fax Number 
	jcervantes@pbtisd.esc18.net 
	jcervantes@pbtisd.esc18.net 

	Mobile Number ( optional) Email Address 
	2. Does the district authorize the consultant to provide and obtain information related to this application? ... . ....... . .. . . 
	[l] Yes 
	The Data Analysis and Transparency Division at the Texas Comptroller of Public Accounts For more informat ion, visit our website: provides information and resources for taxpayers and local taxing entities. comptroller .texas.gov/econ omy/loca l/ch313/ 
	50-296-A • 03-17/3 

	Texas Comptroller of Public Accounts 
	Data Analysis and Transparency Form 50-296-A 
	SECTION 1: School District Information (continued) 
	3. Authorized School District Consultant (If Applicable) Kevin O"Hanlon First Name Last Name Partner Title O'Hanlon, Demerath, & Castillo 
	Firm Name 
	512-494-9949 512-494-9919 
	Phone Number Fax Number 
	kohanlon@808west.com 
	kohanlon@808west.com 

	Mobile Number (optional) Email Address 
	August 28, 2019 
	4. 
	4. 
	5. 
	SECTION 2: Applicant Information 


	1. Authorized Company Representative (Applicant) 
	Nicole Busey 
	First Name Last Name 
	Assistant Secretary MarkWest Energy West Texas Gas Company, L. L.C. 
	Title Organization 
	539 South Main Street 
	Street Address 
	539 South Main Street 
	Mailing Address Findlay OH 45840 City State ZIP 419-421-2687 419-420-1443 Phone Number Fax Number nmbusey@marathonpetroleum.com Mobile Number (optional) Business Email Address 2. Will a company official other than the authorized company representative be responsible for responding to future information requests? .. Yes D No 2a. If yes, please fill out contact information for that person. Stephen Krzyzak First Name Last Name 
	Tax Agent MarkWest Energy West Texas Gas Company, L.L.C. 
	Title Organization 
	539 South Main Street 
	Street Address 
	539 South Main Street 
	Mailing Address 
	Findlay OH 45840 
	City State ZIP 
	419-421 -2542 419-420-1443 
	Phone Number Fax Number 
	kbenschoter@marathonpetroleum.com 
	kbenschoter@marathonpetroleum.com 

	Mobile Number (optional) Business Email Address 
	3. Does the applicant authorize the consultant to provide and obtain information related to this application? Yes D No 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page2 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page2 
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	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 
	Data Analysis and Transparency Form 50-296-A 
	SECTION 2: Applicant Information (continued) 
	4. Authorized Company Consultant (If Applicable) Trey Novosad Rrst Name Last Name Principal Title Ryan LLC 
	Flrm Name 
	512-960-1129 512-476-0033 
	Phone Number Fax Number 
	trey. 
	novosad@ryan.com 

	Business Email Address 
	SECTION 3: Fees and Payments 
	1. Has an application fee been paid to the school district? 
	[Z] Yes D No 
	The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be considered supplemental payments. 
	1 a. If yes, attach in Tab 2 proof of application fee paid to the school district. 
	For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the agreement for limitation on appraised value. 
	2. 
	2. 
	3. 

	SECTION 4: Business Applicant Information 
	SECTION 4: Business Applicant Information 

	1. What is the legal name of the applicant under which this application is made? 
	32057041306 
	2. List the Texas Taxpayer I.D. number of entity subject to Tax Code, Chapter 171 (11 digits) 
	325110 
	3. 
	3. 
	4. 

	[Z] Yes D No 
	4a. If yes, please list application number, name of school district and year of agreement #1360 Angleton ISO 2019 (pending) 
	SECTION 5: Applicant Business Structure 
	1. 
	1. 
	2. 
	2. 
	2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

	3. 

	O No 
	Figure

	4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? 
	[Z] Yes 
	N/A 
	5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3) 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page3 
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	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 6: Eligibility Under Tax Code Chapter 313.024 
	1. 
	1. 
	2. 

	(1) 
	(1) 
	(1) 
	[Z] Yes 

	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 
	(8) 
	(9) 

	3. 
	3. 
	4. 
	5. 
	6. 

	7 Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of your qualified investment? ... D Yes [l] No 
	SECTION 7: Project Description 
	1. 
	1. 
	2. 

	Expansion of existing operation on the land (complete Section 13) D Relocation within Texas 
	SECTION 8: Limitation as Determining Factor 
	1. 
	1. 
	2. 
	3. 
	3. 
	O No 

	4. 
	5. 
	6. 

	7 Is the applicant evaluating other locations not in Texas for the proposed project? [ZI Yes 
	O No 
	8. 
	8. 
	9. 

	O No 
	10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in Texas? . [ZI Yes 
	O No 
	Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2):' If you answered "yes" to any of the questions in Section 8, attach supporting information in Tab 5. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page4 
	50-296-A • 03-1713 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 9: Projected Timeline 
	August 2019 
	1. Application approval by school board 
	October 2020 
	2. Commencement of construction . 
	January 2020 
	3. Beginning of qualifying time period 
	·· ····· ······ ····· ·· ···· ····· ·· ········· ·· ····· ·· ·· ·· ····· ·· ·····---January 2021 
	4. First year of limitation 
	November 2020 
	5. Begin hiring new employees ... 
	April 2021 
	6. Commencement of commercial operations .. 
	Do you propose to construct a new building or to erect or affix a new improvement after your application review start date (date your application is finally determined to be complete)? .................................. . . .... . . . . D Yes [Z] No 
	Note: Improvements made before that time may not be considered qualified property. April 2021 
	8. When do you anticipate the new buildings or improvements will be placed in service? 
	SECTION 10: The Property 
	Reeves County 
	1. Identify county or counties in which the proposed project will be located 
	Reeves County Appraisal District 
	2. 
	2. 
	3. 
	4. 

	Reeves.49952(100%) N/A 
	County: City: 
	(Name, tax rate and percent of pro1ect) (Name, tax rate and percent of pro1ect) 
	Reeves County Hospital .24 (100%) RCGWCD .004 (100%) 
	Hospital District: Water District: 
	(Name, tax rate and percent of project) (Name, tax rate and percent of project) 
	N/A N/A 
	Other (describe): Other (describe): (Name, tax rate and percent of pro1ect) (Name, tax rate and percent of pro1ect) 
	5. Is the project located entirely within the ISO listed in Section 1? 
	[Z] Yes O No 5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 
	6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least 
	one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . D Yes [Z] No 
	6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 
	SECTION 11 : Investment 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/locaVch313/. 
	30,000,000.00 
	30,000,000.00 

	1. At the time of application, what is the estimated minimum qualified investment required for this school district?. 
	30,000,000.00 
	30,000,000.00 

	2. What is the amount of appraised value limitation for which you are applying?. 
	Note: The property value limitation amount is based on property values available at the time of application and 
	may change prior to the execution of any final agreement. 
	3. 
	3. 
	4. 

	a. 
	a. 
	b. 
	c. 

	5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for Subchapter C school districts) for the relevant school district category during the qualifying time period? IZ] Yes D No 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page s 
	50-296-A • 03-1713 

	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 12: Qualified Property 
	1. Attach a detailed description of the qualified property. [See §313.021 (2)] (If qualified investment describes qualified property exactly, you may skip items a, b and c below.) The description must include: 
	1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021 (Tab 8); 
	1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified property (Tab 8); and 
	1 c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11 ). 
	2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by §313.021 (2)(A)? . . .. ........... . D Yes ll] No 
	2a. If yes, attach complete documentation including: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3. Is the land on which you propose new construction or new improvements currently located in an area designated as a reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? D Yes lZ] No 
	3a. If yes, attach the applicable supporting documentation: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's office within 30 days of the application date. What is the anticipated date on which you will submit final proof 
	January 2020 
	of a reinvestment zone or enterprise zone? . . . . . . . . . . ................................ . 
	SECTION 13: Information on Property Not Eligible to Become Qualified Property 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 
	f. 
	g. 


	4. 
	5. 
	6. 

	0.00 
	Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the requirements of 313.021 (1). Such property cannot become qualified property on Schedule B. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page6 
	50-296-A • 03-1713 

	Data Analysis and Transparency Form 50-296-A 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 14:Wage and Employment Information
	 
	1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review 
	0 
	start date (date your application is finally determined to be complete)?. 
	2. What is the last complete calendar quarter before application review start date: 
	First Quarter D Second Quarter [lJ Third Quarter D Fourth Quarter of ~ 201__§)_~ 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	0 
	most recent quarter reported to the Texas Workforce Commission (TWC)? 
	Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 10 
	4. 
	4. 
	5. 
	6. 

	6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 
	Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual statutory minimum annual wage requirement for the applicant for each qualifying job -which may differ slightly from this estimate -will be based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application). See TAC §9.1051 (21) and (22). 
	1,204.00 
	1,204.00 

	a. Average weekly wage for all jobs (all industries) in the county is 
	---~~ 
	1,421.75 
	1,421.75 

	b. 110% of the average weekly wage for manufacturing jobs in the county is 
	-~~~~· 
	1,139.81 
	1,139.81 

	c. 110% of the average weekly wage for manufacturing jobs in the region is 
	---~~ 
	8. 
	8. 
	9. 
	10. 

	59,270.20 
	59,270.20 

	--~~~· 
	11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? ........... . Yes 
	12. 
	12. 
	12. 
	12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 7 
	50-296-A • 03-1713 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB2 
	Proof of Payment of Application Fee 
	See Attached 

	Proof of payment of filing fee received by the Comptroller of Public Accounts per TAC Rule §9.1054 (b )(5) 
	{Page Inserted by Office of Texas Comptroller of Public Accounts) 
	MJIRKWEST 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB3 
	Documentation of Combined Group Membership Under Texas Tax Code 171.0001(7), History ofTax Default, Delinquencies and/or Material Litigation (if applicable) 
	See Attached 
	Texas Comptroller Official Use Only I 1° I PIRIND VE/DE D IIII IIII II III II I II IIII IIII Ill 111111111111111 1023 
	TX102P01 TX2018 05-102 
	F7.00.01 

	Texas Franchise Tax Public Information Report 
	Ver. 9.0 
	(Rev.9-15/33) To be filed by Corporalions, Limited Liability Companies (LLC), Limited Partnerships (LP). 
	• 
	Professional Associations {PA} and Financial Institutions • Tcode 13196 • Taxpayer number • Report y·ear You have certain rights under Chapter 552 and 559, Government C.ode. to review. request, and correct information 
	32057041306 2018 we have on f ile about you. Contact us at 1-800· 252-1381. Taxpayer name Mark.West Ener gy West Texas Gas Co, LLC I .o Check box if the mailing address has changed. Melling eddre•s 200 East Hardi n St Secretary of State (SOS)f ile number or City Findlay !State Comptroller file number OH I ZIP code plus 4 4 5 8 4 Q 
	Check box 1f I here are currently no changes from previous year: if no information is displayed, complete th-e· applicable information in Seclions A, 8 and C. 
	Principal olfica 2 00 East Har din St reet Findlay OH 45840 
	Principal place of business 200 East Hardin Street Findlay OH 45840 
	You must report officer, director, mem.ber. genera.I partner and manager informali9n as of lhe date you complete this report. 
	Please sign below! This report must be signed to satisfy franchise tax requirements. 
	SECTION A Name. title and mailing address of each officer, director, member, general partner or manager. 
	Name See Att ached Stat emen t Title Director D YES Term expiration m m d d y y Mailing address Name City Title Director D YES State Term expiration m l z 1P Code m d d y y M ailing address Name City Tit le D irector D YES State Torm exp1tation m lz 1P Code m d d y y MaUing address City State lz 1P Code 
	SECTION B 
	Enter information for each corporation LLC LP PA or financial Institution if any ,n which this entity owns an mt ere st of 10 percent or more Name of owned (subsodiary)corporation, LLC. LP, PA or financial instHulion State of formation Texas SOS flle number. if any Percentage of ownership Name of owned (subsidiary)corporation, LLC. LP, PA or f inancial institution State of formation Texas SOS f ile nunber, if any Percent age of ownership SECTION C En1er information for each corporation, LLC, LP, PA or finan
	P

	TX2018 05-166 
	TX2018 05-166 
	TX233P01 F7.00.01 

	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-1617) 
	• 
	• Tcode 13253 Annual • Reporting entity taxpayer number • Report year Reporting entity taxpayer name 1270005 4666 2018 MarkWest Energy Partners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reoortino period dates must be within combined orouo's accountina oeriod dates . 
	1. L-egal name of affiliate • 2. Affiliate taxpayer number (•f none. use FEI number) .3. AffiliateNAICS code 
	MPLX LP 12700054666 486000 
	4. Check box if entity is 
	d isreoarded for franchise tax 
	NOT have NEXUS in Toxas 
	m m d d y y 
	0101 17 
	120317 
	.o 
	~ 
	• 
	• 
	• 
	• 
	0 .00 1737662 .00 

	• 

	0 .00 0 .00 
	1. Legal name of affiliate .2. Affiliatetaxpayernumber (if none, use FEI number) .3. AffiliateNAICS code 
	Hardin Street Marine LLC 32055715430 483000 4.Check box if entity is 
	5. Check box if this affiliate does 
	disregarded for !ranch ise tax 
	m m d d y y 
	010117 
	.o 
	• 0 
	• 
	• 
	• 
	0 .00 257254771 .00 

	• 

	6040565 .00 90268210 .00 
	1 Legal name of aft iii ate • 2. Affiliate 1axpayer number (1f none, use FEI number) .3 Affiliate NAICS code 
	Hopedale Fractionation JV 364802333 
	211110 
	4. Check box if entity is 
	disregarded for franchise tax 
	m m d d y y 
	010117 
	-D 
	• 
	• 
	• 
	1a1es -[!] (before eliminatio

	0 .00 102731 .00 

	• 

	0 .00 11873451 .00 
	The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must submit common owner information. This information must be provided to satisfy franchise tax reporting requirements. l earn more at . An informa1ion repotl (Form 05-102 or Form 05· 167)must be filed for each affiliate I hat is organized in Texas or Iha! has a physical presence 1n Texas. 
	www.comptroller.texas.gov/franchisel

	Texas Comptroller Official Use Only 
	VE/DE lo I FM o l 111111111111111 I IIII II II I IIII Ill I IIII II I IIII 1023 
	Texas Comptroller Official Use Only 
	VE/DE FM lol ol 111111111111111 IIII II II I IIII Ill I IIII II I IIII 1023 
	TX233P01 F7 .00.01 
	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 
	(Rev.9-1617) 
	• 
	• Tcode 13253 Annual • Reporting entity taxpayer number • Report year Reporting entity taxpayer name 12700054666 2018 MarkWe s t Energy Partners LP 
	Reoortino entitv must be included on Affiliate Schedule. Affiliate reoortino oeriod dates must be within combined Qrouo's accountino oeriod dates . 1. Legal name of aff iliate • 2. Affiliale taxpayer number (if none. use FEI number) .3. Affiliate NAICS code Jefferson Gas Gathering Company, L.L.C. 47478 2379 4 Check box if entity is 5. Check box if th is affiliate does • 6. Affiliate reporting begin date • 7. Affiliate reporung end dale d isregarded for franchise tax NOT 1, ava NEXUS in Texas m m d d y y m m
	The reporting entity or a combined group with a temporary credit for business toss carryforwards preserved for it sell and/or affiliates must submit common owner information. This Information must be provided to satisfy franchise tax reporting requirements. Learn more at /. An information report (Form 05-10?. or Form 05-167)must be filed for each affiliate that ,s organized in Texas or lhal has a physical presence in Texas, 
	www.comptroller.texas.gov/franchise

	TX233P01 
	F7.00.01 

	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 13253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 MarkWest Energy Partners LP 
	Renortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined arouo's accountino oeriod dates . 
	1. Legal name or affiliate 
	• 2. Affiliate taxpayer number (if none, use FEI number) • 3. Alfiliate NAICS code 
	MarkWest Blackhawk, L.L.C. 13001574717 
	4. Check box if enlity is 
	5. Check box if this alliliate does 
	• 6. Alfiliatereporting begin date 
	• 7. AIFiliale reporting end date 
	disregarded for franchise lax 
	NOT have NEXUS in Texas 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	• D 
	• 
	• 
	• 
	0 .00 186000 .00 

	• 

	186000 .00 46321 
	.00 
	1. Legal name or affiliate 
	• 2. Afliliate taxpayer number (if none. use FEI number) • 3. Affiliate NAICS code 
	Mal1<West Buffalo Creek Gas Co, LLC 32050988065 
	4.Check box If entity is 
	5. Check box If th,s affiliate does 
	• 6. Artiliate reporting begin date 
	• 7. Afriliate report mg end date 
	NOT have NEXUS in Texas 
	disregarded for franchise tax 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	• D 
	• 
	• 
	• 
	0 .00 56924414 .00 

	• 

	1967143 .00 13717256 .00 
	1 Legal name of a(filiate • 2. Afriliate taxpayer number (11 none. use FEI number) . 3. Affiliate NAICS code 
	Mal1<West Blueslone Ethane Pipeline. L.L.C. 464866522 211110 
	4. Check box if entity is 
	5. Check box ,r th,s affiliate does 
	• 6. Affiliate reporting begin dale 
	• 7. Affiliate reporting end date 
	disregarded ror franchise tax 
	NOT have NEXUS in Texas 
	m m d d y y 
	m m d d y y 
	_n 
	010117 
	123117 
	e9 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	0 .00 124142 .00 
	The reporting entity of a combined group with a temporary credit for business loss carry I orwards preserved for itsetf and/or alftliates must submit common owner information This information must be provided to satisfy franchise tax reporting requirements. Learn more at /, An information report (Form 05-102 or Form 05-167)must be filed for each affiliate that is organized in Texas or that has a physical presence ,n Texas. 
	www.comp1ro1ler.texas.gov/franchise

	Texas Comptroller Official Use Only 
	VE/DE lD l FM D I 111111111111111 I IIII II II I Ill Ill I IIII II I IIII 1023 
	TX233P01 F7.00.01 
	TX233P01 F7.00.01 

	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 1 3253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 MarkWest Energy Partners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reportjnq period dates must be within combined qroup's accountino oeriod dates. 
	1 Legal name of affiliate • 2. Affiliate taxpayer number (if none, use FE! number) • 3. Arriliale NAICS code Marl<West EMG Jefferson Dry Gas Gathering Company, 47477 0219 211 110 4. Check box if entity is 5. Check box if this arriliate does • 6. Affiliate reporting begin date • 7. Affiliate reporting end dale disregarded r or !ranch ise tax NOT have NEXUS in Texas m m d d y y m m d d y . o • [!] 010117 123117 • 8. Gross receipt s subject lo throwback in other slates (before eliminations) .9. Gross receipts 
	The reporting entity of a combined group wilh a temporary credit I or business loss carryforwards preserved for itself and/or affiliates must submit common owner information This information must be provided to satisfy franchise tax reporting requirements. Learn more al www .comptroller.texas.govlf ranchise/. An information report (Form 05-102 or Form 05-167)musl be filed for each aflihate that is organized in Texas or that has a physical presence in Texas. 
	Texas Comptroller Official Use Only 
	VE/DE lo l FM ol 111111111111111 I IIII II II I IIII Ill I IIII II I IIII 1023 
	Artifact
	VE/DE lo I FM ol IIII Ill Ill I IIII I IIII II II I llll 111111111111111 1023 
	1. Legal name of affiliate .2. Affiliate taxpayer number (if none. use FEI number) .3. Affiliate NAICS code MarkWest Energy GP, LLC 101063621 96 4. Check box if entity is 5. Check box if this affiliate does • 6. Affiliate reporHng begin date • 7 Affiliate reporting end date disregarded for franch ise tax NOT have NEXUS in Texas m m d d y y · m m d d y .o • D 010117 123117 • 8. Gross receipts subject to throwback in other states (before eliminations) .9. Gross receipts everywhere (before eliminations) 0 .00 
	TX233P01 
	F7.00.01 

	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-1617) 
	• 
	• Tcode 13253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 MarkWest Energy Partners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined orouo's accountina neriod dates. 
	The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved ror itself and/or affiliates must submit common owner inf ormal ion. This information must be provided to satisfy franch ise tax reporting requirements. Learn more at www .comptroller.texas.govlfranchise1. An information reporl (Form 05· 102 or Form 05-167)musl be filed for each affiliate that is organized in Texas or lhal has aphysicaf presence in Texas 
	Texas Comptroller Official Use Only 
	Artifact
	VE/OE lo l FM Dl IIII Ill Ill I IIII I IIII II II I llll 111111111111111 1023 
	1. Legal name of affiliate • 2. Affiliate taxpayer number (if none. use FEI number) .3. Affiliate NAtCS code Marl<West Energy South Texas Gas Co, L.l.C. 18009014160 211110 4. Check box if entity is 5. Check box if this affiliate does • 6. Affiliate reporting begin date • 7. Affiliate reporling end date disregarded for franchise ta.x NOT have NEXUS in Texas m m d d y y m m d d y . o • D 010117 123117 • 8. Gross receipts subject to throwback in other slates (bet ore eliminations) • 9. Gross receipts everywher
	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) • Tcode 13253 Annual 
	• 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 MarkWest Energy Partners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reportino period dates must be within combined oroup's accountina oeriod dates. 
	The reporting entity ol a combined group with a temporary credil for business loss carryforwards preserved for itself and/or affiliates must submit common owner information This information must be provided to satisfy franchise tax reporting requirements. Learn more at /. An information report (Form 05-102 or Form 05-167)must be filed for each affiliate that is organized in Texas orthat has a physical presence in Texas. 
	www.comptroller.texas.gov/franchise

	Texas Comptroller Official Use Only 
	TX2018 05-166 
	TX233P01 F7.00.01 

	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 13253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 MarkWest Energy Partners LP 
	Renortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined arouo's accountina oeriod dates. 
	1. Legal name of affiliate 
	• 2. Art iliale taxpayer number (of none, use FE I number) a 3. Aft lliate NAICS code 
	MarkWest Gas Services, L.l.C. 12617959270 
	4. Check box if entity is 
	5. Check box if th is affiliate does 
	• 6. Affiliate reporting begin date 
	• 7. Affiliate reporting end date 
	disregarded for franch ise tax 
	NOT have NEXUS ,n Texas 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	~ 
	• 
	8 Gross receipts subject to throwback in other states (before eliminations) a9, Gross receipts everywhere (before efimonations) 
	0 .00 21356276 .00 
	10. Gross receipts in Texas (before elim,nalions) 
	11. Cost of goods sold or compensation (before eliminations) 
	21356273 .00 7582293 
	.00 
	1. Legal name of affiliate • 2. Aff iliale taxpayer number (if none, use FE I number) .3. Affiliate NAICS code 
	MarkWest Hydrocarbon, LLC 18413522329 
	4.Check box if en111y is 
	5. Check box if this affiliate does 
	• 6. Affiliate reporling begin date 
	• 7. Affiliate report mg end date 
	disregarded for franchise tax 
	NOT have NEXUS in Texas 
	m m d d y y 
	m m d d y y 
	0101 17 
	123117 
	.o 
	• D 
	• 
	• 
	• 
	0 .00 73786472 .00 

	• 

	0 .00 73604374 .00 
	1. Legal name of affiliate .2. Affiloale taxpayer number (if none, use FEI number) .3. Affillate NAICS code 
	MarkWestMarketing, LLC 262430225 
	4. Check box if eni.ty ,s 
	5. Check. box if th,s affiliate does 
	• 6. Affiliate reporting begin date 
	• 7 Affiliate reporting end date 
	disregarded for franchise lax 
	NOT have NEXUS in Texas 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	I!] 
	-

	-0 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	0 .00 0 .00 
	The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must submit common owner information. This information must be provided to satisfy franchise tax reporting requirements. Learn more at / An informal!on report (Form 05-102 or Form 05-167)must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas. 
	www.comptrouer.texas.gov/franchise

	Texas Comptroller Official Use Only 
	VE/DE 10 1 FM al 111111111111111 I IIII II II I IIII II I IIII II I IIII 1023 
	Artifact
	VE/DE lo I FM DI 111111111111111 I IIII II II I IIII Ill I IIII II I IIII 1023 
	TX233P01 F7.00.01 
	TX233P01 F7.00.01 

	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 13253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 Mar kWest Energy Partners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reportinQ period dates must be within combined Qroup's accountina oeriod dates. 
	1. Legal name of affiliate • 2. Affiliate taxpayer number {if none. use FEI number) • 3. Affiliate NAICS code 
	Mar1<West Javelina Co, LLC 17602637708 
	4. Check box ,f entity is 
	disregarded for franchise tax 
	m m d d y y 
	010117 
	123117 
	.o 
	• D 
	• 
	• 
	• 
	0 .00 37975948 .00 

	• 

	37943323 .00 20863683 .00 
	1, Legat name of affiliate .2. Affiliate taxpayer number (1f none. use FEI number) .3. Affiliate NAICS code 
	MarkWesl Javelina Pipeline Company. L.L.C. 32036512393 211110 4.Check box if entity is 
	5. Check box if this affiliate does 
	NOT have NEXUS in Texas 
	m m d d y y 
	010117 
	123117 
	.o 
	• D 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	0 .00 0 .00 
	1. Legal name of affiliate • 2. AffH,ate taxpayer number (if none. use FEI number) .3. Affiliate NAICS code Mar1<West Liberty Bluestone, LLC 455100747 
	4. Check box if entity is 
	disregarded for franchise tax 
	m m d d y y 
	010117 
	I!] 
	-

	-D 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	0 .00 25629783 .00 
	The reporting entity of a combined group with a temporary credil for business loss carryforwards preserved for it self and/or affiliates must submjl common owner information. This information must be provided to satisfy franchise tax reporting requirements. Learn more al www comptroller.texas.govtfranchise/, An information report (Form 05-102 or Form 05-167)must be fifed for each affiliate that is organized in Texas or that has a physical presence in Texas. 
	Texas Comptroller Official Use Only 
	TX2018 05-166 
	TX233P01 F7.00.01 

	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 
	(Rev.9-16/7) 
	• 
	• Tcode 1 3253 Annua l • Reporting entity taxpayer number • Report year Reporting entity taxpayer name 12700054666 2018 Ma r kWest Energy Partners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined arouo's accountinn neriod dates. 1. Legal name of affiliate .2. Affiliate taxpayer number (if none. use FEI number) • 3. Affihate NAICS code MarkWest Liberty Ethane Pipeline, LLC 46137 4029 4. Check box if entity is 5, Check box if this affiliate does • 6. Affiliate reporting begin dale • 7. Affiliate repotting end dale disregarded forf ranch ise tax NOT have NEXUS in Texas m m d d y y m m d d y
	The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must submit common owner information. This information must be provided to satisfy franchise tax reporting requirements. Learn more at / An information report (Form 05-102 or Form 05-167)musl be filed for each affiliate that ,s organized in Texas or that has a physical presence in Texas. 
	www.comp1ro1ter.texas.gov/franch1se

	Texas Comptroller Official Use Only 
	VE/DE lo I FM o l 111111111111111 I IIII II II I Ill Ill I IIII II I IIII 1023 
	Artifact
	VE/DE lo I FM al IIII Ill Ill I IIII I IIII II II I llll 111111111111111 1023 
	TX233P01 F7,00.01 
	TX233P01 F7,00.01 

	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-1617) 
	• 
	• Tcode 1 3253 Annual • Reporting entity taxpayer number • Report year Reporting entity taxpayer name 12700054666 2018 MarkWest Ene rgy Part ners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined arouo's accountinn neriod dates . 
	1. Legal name of affiliate .2. Affiliate taxpayer number (tf none. use FEI number) • 3. Affiliate NAICS code 
	MarkWest McAlester, LLC 263195589 
	4. Check box if entity is 
	disregarded for franch ,se lax 
	NOT have NEXUS In Texas 
	m m d d y y 
	010117 
	[!J 
	• 

	123117 
	.o 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	• 11. Cost or goods sold or compensation (before ehminations) 
	0 .00 1030050 .00 
	1, Legal name of affiliate • 2. Affiliate taxpayer number (if none, use FEI number) .3. Alfiliale NAICS code 
	MarkWest Mariner Pipeline, L.L.C. 455147892 4.Check box If entily is 
	5, Check box ii this affiliate does 
	disregarded for franchise lax 
	m m d d y y 
	m m d d y y 
	010 117 
	123117 
	.o 
	• ~ 
	• 
	• 
	• 
	0 .00 8153386 .00 

	• 

	0 .00 0 .00 
	1. Legal name of art iii ate •2 Affiltate taxpayer number (If none, use FEI number) • 3. Affiliate NAICS code 
	MarkWest Michigan Pipeline Co, LLC 830375568 
	4. Ch eek box ir en tot y ,s 
	disregarded for franchise tax 
	m m d d y y 
	010117 
	123117 ~ -0 
	• 
	• 
	• 
	0 .00 5083959 .00 

	• 

	0 .00 5207579 .00 
	The reporting entity or a combined group with a temporary credit ror business loss carry! orwards preserved ror itself and/or affiliates must submit common owner information. This information must be provided to satisfy franchise tax reporting requirements. Learn more at / An inf ormatoon report (Form 05-102 or Form 05-167)must be filed for each affiliate that is organized in Texas orthat has a physical pre.sence on Texas. 
	www.comptroller.texas.gov/franch,se

	Texas Comptroller Official Use Only 
	TX233P01 F7 00 01 
	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 13253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 MarkWest Energy Partners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reoortino oeriod dates must be within combined orouo's accountina oeriod dates . 
	1 Legal name of affiliate • 2. Aff,llate taxpayer number (11 none. use FEI number) . 3. Affiliate NAICS code 
	MarkWest Mountaineer Pipeline Company, L.L.C. 453160452 211110 4 Check box ,f entity Is 
	5. Check box ,r th,s affiliate does 
	disregarded for franch ise tax 
	m m d d y y 
	123117 
	~ 
	• 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	0 .00 0 .00 
	1 Legal name of affiliate .2. Affiliate taxpayer number (none. use FEI number) . 3. Affiliate NAICS code 
	11 

	MarkWest New Mexico, LLC 32036774365 4.Check box if entily is 
	5. Check box if this affiliate does 
	• 7 Afhliate reporting end date disregarded for franchise tax 
	NOT have NEXUS in Texas 
	m m d d y y 
	123117 
	.o 
	• D 
	• 
	• 
	• 
	0 .00 1181904 .00 

	• 

	0 .00 202998 .00 
	1 Legal name of affiliate • 2 Arfillale taxpayernumber (,f none, use FEI number) . 3. Alrlliate NAICS code MarkWesl Ohio Fractionation Company, L.L.C. 8007 92 388 211130 4 Check box ,t entity ,s 
	5. Check box th11 affiliate does 
	11 

	• 7 Alf iliale reporting end date disregarded for franchise tax 
	NOT have NEXUS m Texas 
	m m d d y y 
	123117 
	010117 
	.n 
	-!X1 
	• 
	• 
	• 
	0 .00 117 129176 .00 

	• 

	0 .00 1413779 .00 
	The reporting entity of a combined group with a temporary credil for business loss carry! orwards preserved for itself and/or affiliates must submit common owner ,ntormation. This information must be provided to satisfy franchise tax reporting requirements. Learn more at An Information reporl (Form 05-102 or Form 05-167)must be fil&d for each affiliate that ,s organized 1n Texas or that has a physical presence in Texas 
	www.comptroller.texas.gov/franchise1. 

	Texas Comptroller Official Use Only 
	VE/OE 10 1 FM o l 111111111111111 IIII II II I IIII Ill I IIII II I IIII 1023 
	1. Legal name of aft iii ate .2. Affiliate taxpayer number (if none, use FEI number) • 3. Affiliate NAICS code MarkWest Oklahoma Gas Co, LLC 320378011 42 4. Check box if entity is disregarded for franchise tax .o 5. Check box if this affiliate does NOT have NEXUS i11 Texas • D • 6. Affiliate reporting begin date m m d d y y 010117 • 7. Affiliate reporting end dale m m d d y y 12311 7 • 8. Gross receipts subject to throwback in other states (before eliminations) .9. Gross receipts everywhere (before ehminati
	TX233P01 F?.00.01 
	TX233P01 F?.00.01 

	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 
	(Rev.9-16/7) 
	• 
	• Tcode 13253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 MarkWest Energy Part ner s LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined Qrouo's accountina oeriod dates. 
	The reporting entity of a comb med group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must submit common owner information. This information must be provided to satisfy franchise tax reporting requirements. Learn more at www comptroller texas.gov/franch ise/. An information report (Form 05-102 or Form 05-167)must be filed for each affiliate that is organized in Texas or that has a physical p1esence in Texas. 
	Texas Comptroller Official Use Only 
	VE/DE lo I FM o l 111111111111111 I IIII II II I IIII Ill I IIII II I IIII 1023 
	TX233P01 F7.00 01 
	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-1617) 
	• 
	• Tcode 13253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 MarkWest Energy Partners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined arouo's accountina oeriod dates. 
	1. Legal name of affiliate • 2. Affiliata taxpayer number (1f none. use FE I number) . 3. Afftli818 NAICS code 
	MarkWest Pioneer, LLC 261797105 
	4. Check box if entity is 
	5. Check box ,r this arfilialedoes 
	• 6. Affiliate reporting begin date 
	• 7 Affiliate reporting end date 
	disregarded for f ranch ,se tax 
	NOT have NEXUS In Texas 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	• l!l 
	• 
	• 
	• 
	0 .00 84157 64 .00 

	• 

	0 .00 816790 .00 
	1 Legal name of affiliate • 2 Affiliate taxpayer number (1f none, use FEI number) . 3. Affiliate NAICS code 
	MarkWest Pipeline Co, L.L.C. 32036774340 211110 
	4.Check box 1f entity is 
	5. Check box if th 1s aff ,liale does 
	• 6 Affiliate reporting begin date 
	• 7. Affiliate reporting end date 
	NOT h ave NEXUS ,n Texas 
	disregarded for franchise tex 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	• D 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	0 .00 0 .00 
	1. Legal name or alfil1ate • 2. Alliltate taxpayer number (II none. use FE I number) . 3.Affiliato NAICS code 
	MarkWest PNG UtiUty, L.L.C. 13001574675 211110 
	4. Check box ,1 entity ,s 
	5 Check box ,r 1h11 alf,hatedoes 
	• 6 Affiliate reporting begin date 
	• 7 All tliate reportong end date 
	disregarded for franchise tax 
	NOT have NEXUS in Texas 
	m m d d y y 
	m m d d y y 
	01 0117 
	123117 
	.n 
	D 
	-

	• 
	• 
	• 
	0 .00 24308 39 .00 

	• 

	2430838 .00 625303 .00 
	The reporting entity of a combined group with a temporary credit !or business loss carryforwards preserved for ii sell and/or affiliates must submit common owner information This information must be provided to satisfy franchise tax reporting requirements. Learn more at e/ An information report (Form 05-102 or Form OS-167)must be flied for each aff ,hale thal is organized in Texas ortnat has a physical presence ,n Texas. 
	www.comptroller 1exas gov/franchis

	Texas Comptroller Official Use Only 
	VE/DE lo l FM o l IIII Ill Ill I IIII I IIII II II I 111111111111111111 1023 
	TX233P01 F7 00.01 
	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 13253 Annual • Reporting entity taxpayer number • Report year Reporting entity taxpayer name 12700054666 2018 MarkWest Energy Partners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined arouo's accountina oeriod dates. 
	.3 
	1. Legalnameof affoliate • 2. Affiliate tax.payer number (of none. use FE I number) Alfiliete NAICS code 
	MarkWest Power Tex, LLC 14505378407 " · Check box ,f ent,ty ,s 
	5. Check box if th ,a 8ffiliate does 
	disregarded fotfranch,se lax 
	m m d d y y 
	m m d d y y 
	010117 
	.o 
	• D 
	8. Gross receipts subjeci to throwback in other states (before eliminations) a9 Gross receipts everywhere (before eliminations) 
	0 .00 1282091 .00 
	• 10. Gross receipts ,n Texas (before eliminations) a 11, Cost of goods sold or compensahon (before eliminations) 
	1292062 .00 282790 .00 
	1. Legal name of affiliate . 2. Aff1hete taxpayer number (if none, use FEI number) . 3. Aff1hate NAICS code 
	MarkWest Ranger Pipeline Co, LLC 274613260 4.Check box If entity Is 
	5. Ch eek box if th is affiliate does 
	NOT have NEXUS in Texas 
	m m d d y y 
	010117 
	.o 
	• l!J 
	• 
	• 
	• 
	0 .00 6030408 .00 

	• 

	0 .00 268 4721 .00 
	1. Legal name of affiliate . 2. Afflllale taxpayet number (if none, use FEI number) . 3. Affiliate NAICS code 
	MarkWest Texas LPG Pipeline. L.L.C. 32049462255 211110 " Check box ,f entity 1s 
	5. Check box ii this affoliale does 
	NOT have NEXUS in Texas 
	m m d d y y 
	m m d d y y 
	123117 
	.n 
	.n 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	0 .00 0 .00 
	The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for Itself and/or afl1hales musl submn common owner information. This information must be provided to satisfy franchise tax reporting requirements. Learn more at . An ,nformalion report (Form 05· 102 or For,n 05-167)must be f lled for each affiliate that ,s organized in Texas ot that has a physical presence in Texas. 
	www.compttoller.1exas.gov/franch1se1

	Texas Comptroller Official Use Only 
	VE/DE la l FM o l 111111111111111 I IIII II II I Ill Ill I IIII II I IIII 1023 
	Artifact
	VE/DE 10 1 FM Dl IIII Ill Ill I IIII I IIII II II I llll 111111111111111 1023 
	TX233P01 F7 .00.01 TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 1 3253 Annual • Reporting entity taxpayer number • Report year Reporting entity taxpayer name 12700054666 2018 MarkWest Energy Partners LP 
	Renortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined arouo's accountina neriod dates. 
	1. Legal name of affiliate 
	Mal1(West Texas PNG Utility, LLC 13001574683 
	4. Check box if entity is 
	m m d d y y 
	010117 
	.o 
	• D 
	• 
	• 
	• 
	0 .00 2077316 .00 

	• 

	2077316 .00 502313 
	1. Legal name of affiliate 
	Mar11West Utica Operating Co, LLC 800773356 4.Check box if entity is 
	5. Check box if th is affiliate does 
	• 7. Affiliatereportingenddate disregarded for franchise tax 
	NOT have NEXUS In Texas 
	m m d d y y 
	010117 
	.o 
	• ~ 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	0 .00 6966389 .00 
	1. Legal name of affiliate .2. Affiliate taxpayer number (if none, use FEI number) • 3. Affiliate NAICS code MarkWest Utica EMG Condensate. llC 464133941 
	4. Check box if entity is 
	disregarded for franchise tax 
	m m d d y y 
	010117 
	123117 
	~ 
	-D 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	• 11. Cost of goods sold or compensauon (before eliminations) 
	0 .00 0 .00 
	The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must submit common owner information. This information must be provided to satisfy franchise tax reporting requirements. Learn moAn information report (Form 05-102 or Form 05-167)must be filed for each affiliate that 1s organized in Texas or that has aphys,cal presence ,n Texas. 
	re at www.comptroller.texas.gov/franchise/. 

	Texas Comptroller Official Use Only 
	Artifact
	VE/DE lo I FM Dl 111111111111111 I IIII II II I Ill Ill I IIII II I IIII 1023 
	TX233P01 F7.00 01 
	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 13253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 MarkWest Ener gy Partners LP 
	R rf ma en r 1e inc u e on Affir c e ue. Affirt ina oeno ates mus tb ew, in com ine arouo s accoun r mo oeno 
	eoo tv mus t b . I d d , ,ate Shdl , ,a e reoo rt· "dd "th" b" d "dd ates. 
	1. Legal name of aff1hate . 2·. Afflliate taxpayer number (11 none, use FEI number) . 3 Alf1hate NAICS code MarkWest UUca EMG (HOPEDALE) 000000001 4 Check box 1f entity ,s disregarded forfranchi•e tax . o 5. Check box if this affihate does NOT have NEXUS in Texas • ~ • 6 Aff,hate reporting beg,n date m m d d y y 010117 • 7 Affiliate reporting end date m m d d y 123117 y • 8. Gross receipts subiect to throw back in other slates (before eliminations) 0 .00 • 9 Gross receipts everywhere (before eliminations) 7
	The reportmg enlity of a combined group with a temporary credit for busmess loss ca<ryforwards preserved for itself and/or affiliates must submn common owner information This information must be provided to satisfy franchise tax reporting requirements. Learn more at An Information report (Form 05· 102 or Forro 05-167)must be Ii led for each affiliate thal ls organized in Texas or that has a physical presence in Texas. 
	www.comptroller.1exas.gov/franchise1 

	Texas Comptroller Official Use Only 
	TX233P01 F7 .00.01 TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 
	(Rev.9-16/7) 
	• 
	• Tcode 13253 Annual • Reporting entity taxpayer number • Report year Reporting entity taxpayer name 12700054666 2018 Mar kWest Energy Partners LP 
	Reportinq entity must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined arouo's accountina oeriod dates . 
	1. Legal name of affiliate 
	MPLX DAPLETCO Holdings LLC 371849391 
	486000 
	4. Check box if entity is 
	11 

	m m d d y y 
	m m d d y y 
	010117 
	.o 
	• !!I 
	• 
	• 
	• 
	0 .00 651 06 .00 

	• 

	• 11. Cost of goods sold or compensation (before eliminations) 
	0 .00 0 .00 
	1 Legat name of affiliate 
	MPLX Operations LLC 364729046 
	4.Check box if entily 1s 
	disregarded for franchise tax 
	m m d d y y 
	010117 
	.o 
	• e9 
	• 
	• 
	• 
	0 .00 5 40873575 .00 

	• 

	. 11 Cost of goods sold or compensation (before eliminations) 
	9335240 .00 213223874 .00 
	1. Legal name of affiliate 
	. 2. Affiliate taxpayer number (none, use FEt number) .3. Afriliate NAICS code MPLX Ozark Pipe Line LLC 815331623 
	11 

	4. Check box if en1ity is 
	disregarded f o, franchise tax 
	m m d d y y 
	010117 
	.D 
	123117 
	e9 
	-

	• 
	• 
	• 
	0 .00 57379874 .00 

	• 

	• 11. Cosl of goods sold or compensation (before eliminations) 
	0 .00 26905155 .00 
	The reporling entity of a combined group wilh a temporary credit for business loss carryforwards preserved for itself and/or affiliates must sub mil common owner informat ion. This information must be provided to satisfy franchise tax reporting requirements. Learn more at /. An information report (Form 05-102 or Forn, 05-167)must be filed for each affiliate that is organized in rexas or that has aph ysical presence in Texas 
	www.comptroller.texas.gov/franchise

	Texas Comptroller Official Use Only 
	VE/DE 10 1 FM a l 111111111111111 I IIII II II I IIII Ill I IIII II I IIII 1023 
	TX233P01 F7 00.01 TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 13253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	12700054666 2018 MarkWest Energy Partners LP 
	ffj 
	Reoorting entity must be included on A iliate Schedule. A iliate reoortina oeriod dates must be within com b' med arouo's accountino oeriod dates . 
	ff 
	1. Legal name of affiliate 
	.2. Affiliate taxpayer number (if none, use FEI number) • 3. Affiliate NAICS code 
	MPLXIF LLC 320483879 
	4. Check box if entity is 
	5 Check box if this affiliate does 
	• 6. Affiliate reporting begin date 
	• 7. Affiliate reportfng and date 
	disregarded tor franchise tax 
	NOT have NEXUS on Texas 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	• !!I 
	8. Gross receipts subject to throwback in other states (before ehminations) a9. Gross receipts everywhere (before eliminations) 
	0 .00 14444644 .00 
	10. Gross receipts in Texas (before eliminations) 
	11. Cost of goods sold or compensation (before eliminations) 
	0 .00 0 .00 
	1. Legal name of affiliate 
	• 2 Affiliate taxpayer number (if none, use FE I number} .3. Alfiliafe NAICS code 
	MPLX Pipe Line Holdings LLC 32047767481 
	4.Check box if emuy is 
	5. Check box if this affiliate does 
	• 6. Affiliate reporting begin date 
	• 7. Affiliate reporting end date 
	disregarded for f ranch 1se tax 
	NOT have NEXUS in Texas 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	• D 
	• 
	• 
	• 
	0 .00 55100180 .00 

	• 

	.11 Cost of goods sold or compensation (before eliminations) 
	0 .00 0 .00 
	1. Legal name of affiliate 
	• 2 Affiliate taxpayer number (if none. use FEI number) .3. Affiliate NAICS code 
	MPLX Tenninal and Storage LLC 611683447 
	4. Check box if entity is 
	5. Check box if this affiliate does 
	• 6. Affiliate reporting beg,n date 
	• 7 Affiliate reportong end date 
	disregarded for franchise tax 
	NOT have NEXUS in Texas 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	l!J 
	• 
	• 
	• 
	0 .00 15292704 .00 

	• 

	• 11. Cost of goods sold or compensation (before eliminations) 
	0 .00 
	0 .00 
	The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must submit common owner information. This Information must be provided to satisfy franchise tax reporting requirements. Learn more at . An informal ion report (Form 05-102 or Form 05-167)musl be filed for each affiliate that is organized on Texas orthat has a physical presence in Texas. 
	www.comptroller.texas.gov/franchisei

	Texas Comptroller Official Use Only 
	VE/DE 10 1 FM al 111111111111111 I IIII II II I IIII Ill I IIII II I IIII 1023 
	Artifact
	VE/DE FM lo I Dl 111111111111111 IIII II II I IIII Ill I IIII II I IIII 1023 
	TX233P01 F7 00 01 
	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 13253 Annual • Reporting entity taxpayer number • Report year Reporting entity taxpayer name 12700054666 2018 MarkWest Energy Part ners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined arouo's accountlna oeriod dates. 
	1. Legal name of affiliale . 2. Afrihale taxpayer number (if non8. use FEI number) .3. Alfilialo NAICS code 
	Mule Sidetracks, LLC 463619663 4 Check box 1f ent ily 1s 
	5. Chock box if 1h1s affiliate does 
	disregorded for franchise tax 
	m m d d y y 
	010117 
	.o 
	• !!I 
	• 
	• 
	• 
	0 .00 2210 .00 

	• 

	0 .00 0 .00 
	1. Legal name of affiliate • 2. Affiliate taxpayer number (if none, use FEI number) .3. Affihale NAICS code 
	Mule Tracts, LLC 4544 88 139 4.Cheek box 1f 1m11ty is 
	S. Check box 1f this affiliate does 
	NOT have NEXUS in Texas 
	m m d d y y 
	m m d d y y 
	010117 
	.o 
	• ~ 
	• 
	• 
	• 
	0 .00 8675 .00 

	• 

	0 .00 2773 .00 
	1 Legal name of affihale . 2. Aff 11ia1e 1axpayer number (if none, use FEI number) • 3. Affiliate NAICS code 
	MWE GP LLC 364823037 
	4. Check box if en11ty 1s 
	disregarded for lranch ise tax 
	m m d d y y 
	m m d d y y 010117 
	123117 
	.o 
	-PCJ 
	• 
	• 
	• 
	0 .00 0 .00 

	• 

	0 .00 0 .00 
	The report mg entity of a combined group with a 1emporary credit for business loss carryforwards preserved for itself and/or aff illa1es must submit common owner information. This Information must be provided to satisfy franchise tax reporting requirements. Learn more at An informatoon report (Form 05· 102 or rorm 05· 167)musl be filed for each alliHate thal ,s organ12ed ,n Texas or that has a phy51cal presence on Texas. 
	www.comptroller.texas govirranchise/. 

	Texas Comptroller Official Use Only 
	TX2018 05-166 
	TX233P01 F7.00.01 

	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9· 16/7) 
	• 
	• Tcode 13253 Annual 
	• Reporting entity taxpayer number • Report year Reporting entity taxpayer name 
	1270005 4666 2018 MarkWest Energy Pa rtners LP 
	Reoortina entitv must be included on Affiliate Schedule. Affiliate reoortina oeriod dates must be within combined Qrouo's accountina oeriod dates. 
	1. Legal name of affiliate a2 Affiliate taxpayer number (if none, use FEI number) . 3. AHihate NAICS code Ohio Condensate Company, L.L.C. 371744636 
	211130 
	4. Check box if entity is 
	m m d d y y 
	010117 
	• [!I 
	123117 
	.o 
	• 
	• 
	• 
	0 .00 9564527 .00 

	• 

	0 .00 6201273 .00 
	1. Legal name of affihate .2. Affiliate taxpayer number (if none, use FEI number) • 3. Affiliate NAICS code Ohio Gathering Company, L.L.C. 455446665 211 130 
	4.Check box if entily is 
	disregarded for franchise tax 
	m m d d y y 
	010117 
	123117 
	• I!] 
	.o 
	• 
	• 
	• 
	0 .00 139552785 .00 

	• 

	0 .00 34061955 .00 
	1. Legal name of affiliate . 2. Affiliate taxpayer number (If none. use FEI number) • 3. Affiliate NAICS code 
	Ohio River Pipe Line LLC 311563299 486000 
	4 Check box if entity is 
	disregarded for franchise tax 
	m m d d y y 
	010117 
	123117 
	.o 
	e9 
	-

	• 
	• 
	• 
	0 .00 75323558 .00 

	• 

	0 . 00 18816026 .00 
	The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must submit common owner information This information must be provided to satisfy franchise tax reporting requirements. Learn more at /. An information report (Form 05-102 or Form 05, 167)must be filed tor each aff,hate that is organized in Texas or that has a physical presence in Texas. 
	www.comptroller.texas.gov/franchise

	Texas Comptroller Official Use Only 
	VE/DE lo I FM a l IIII Ill Ill I IIII I IIII II II I llll 111111111111111 1023 
	Artifact
	VE/DE 101 FM ol 111111111111111 I IIII II II I IIII Ill I IIII II I IIII 1023 
	TX233P01 
	F7.00.01 

	TX2018 05-166 
	Texas Franchise Tax Affiliate Schedule 
	Ver. 9.0 (Rev.9-16/7) 
	• 
	• Tcode 1325 3 Annual • Reporting entity taxpayer number • Report year Reporting entity taxpayer name 12700054 666 2018 MarkWest Energy Partners LP 
	Reoortmo enbtv must be inclu d ed on Affi ' ,hate s c h edule. Affil' , ,ate reoortino oeno 'dd ates must b e wit ,n com b' me d orouo's accountmo oenod dates. 
	1. Legal name or affiliate 
	.2. 
	Affiliate taxpayer number (if none, use FEI number) .3. Affiliate NAICS code 
	Ohio Utica Jefferson Dry Gas Gathering Company, L. 474794057 
	4. Check box if entity Is 
	5. Check box if this affiliate does 
	• 6. Affiliaie reporting begin date 
	• 7. Affiliate reporting end date 
	disregarded for franchise tax 
	NOT have NEXUS rn Texas 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	• !!I 
	• 8. Gross receipts subject to throwback in other states (before elimonahons) 
	• 9. Gross receipts everywhere (before ehm inat ions) 
	0 .00 31228145 .00 
	• 10. Gross receipts in Texas (before eliminations) 
	•1 i. Cost of goods sold or compensation (before eliminations) 
	0 .00 0 .00 
	1. Legal name of affiliate 
	Affiliate taxpayer number (if none. use FEI number) 
	.2. .3 Affiliate NAICScode 
	Shetwood Midstream Holdings LLC 813604 789 
	211130 
	4.Check box if entity is 
	5. Check box this affiliate does 
	11 

	• 6. Affiliate reporting began dale 
	• 7 Affiliate reporting end date 
	dis regarded for franchise tax 
	NOT have NEXUS In Texas 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	• !!I 
	• 8. Gross receipts subiect to throwback in other stal es (before eliminations) .9. Gross receipts everywhere (before eliminations) 
	0 .00 
	0 .00 
	• 10. Gross receipts in Texas (before eliminations) 
	• 11. Cost of goods sold or compensation (before eliminations) 
	0 .00 0 
	1 Legal name or affiltate 
	• 2. Affiliate taxpayer number (ti none, use FE I number) .3. Affiliate NAICS code 
	West Shore Processing Co, L.L.C. 760501616 
	211110 
	4. Check box if entity is 
	5 Check box if this affiliate does 
	• 6 Affiliate reporting begin date 
	• 7 All iii ate reporting end date 
	disregarded lor franchise lax 
	NOT have NEXUS in Texas 
	m m d d y y 
	m m d d y y 
	010117 
	123117 
	.o 
	-fXl 
	• 8 Gross receipts subject to throwback in other states (before etim,nat,ons) 
	• 9. Gross receipts everywhere (be! ore eliminations) 
	0 .00 0 .00 
	• 10. Gross receipts in Texas (before eliminations) 
	• 11. Cost ol goods sold or compensation (belore eltminations) 
	0 .00 0 .00 
	The reporting entity or a combined group with a temporary credit for business loss carryforwards preserved lor itself and/or affiliates must sub mil common owner inrormation. This information must be provided to satisfy franchise tax reporting requirements. Learn more at www .comptrolter.texas.gov/lranch ise/. An information report (Form 05-102 or Form 05-167)must be filed 101 each affiliate that is organized in Texas or thal has a physical presence in Texas. 
	Texas Comptroller Official Use Only 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB4 
	Detailed Description of the Project 
	Proposed Project Description 
	MarkWest Energy West Texas Gas Company, L.L.C is considering building a new 200 million cubic feet per day gas processing plant in Reeves County, Texas on approximately 88 acres of land located in the northwestern part of the County. 
	Feedstock 
	The gas plant will receive raw Natural Gas via a to-be-built high-pressure gas pipeline. Existing and new Gathering lines located throughout the Permian Basin will be used to collect the natural gas produced at the well-head. The gas in the gathering lines will connect to the high-pressure line that will feed the plant. The gathering lines are typically owned by the exploration and production companies. 
	Products 
	The gas plant will process the raw natural gas gathered in the field into pipeline grade natural gas by removing impurities, water, and heavier liquid hydrocarbons such that the natural gas meets the shipping pipeline's purity requirements. 
	Logistics 
	The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural gas and NG L pipelines that will deliver the natural gas and the NGLs to the Gulf Coast for marketing. The new to-be-built pipelines are not part of this application. 
	Equipment List 
	o Amine Unit 
	o Amine Unit 
	o Inlet Slug Catcher 
	o Condensate Stabilizer 
	o Distillation Towers 
	o Heaters 
	o Coolers 
	o Pumps 
	o Compression Equipment 
	o Distributed Control System "DCS" (Computer Control) 
	o Valves 
	o Piping 
	o Heat Exchangers 
	o Fla re System 
	o Fire Protection 
	o Electricity and Steam 
	o Waste Water Processing 

	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TABS 
	Documentation to Assist in Determining if Limitation is a Determining Factor 
	1. 
	1. 
	2. 
	2. 
	NO 

	3. 

	YES 
	The applicant owns exiting pipelines and a Central Delivery Point. See Tab 10 for additional details. 
	4. 
	4. 
	4. 
	NO 

	5. 
	6. 
	6. 
	NO 

	7. 

	YES 
	MPLX LP, the parent company of MarkWest Energy West Texas Gas Company, L.L.C., is currently evaluating certain discretionary projects in multiple state-wide and out-of-state locations. The projects under review could all generate attractive returns on capital. However, MPLX's ability to finance these competing projects is limited and therefore dependent on a thorough and comprehensive financial analysis for each of the prospective projects and locations. 
	The Appraised Value Limitation from PBTISD will be a significant factor in determining whether to allocate the limited amount of capital to this specific project and location. As an example, 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB 5 (continued) 
	Louisiana offers up to a 10-year 100% exemption for new projects of this size and magnitude. 
	Without the Appraised Value Limitation, this project would have a significant financial 
	disadvantage when internally competing for capital versus a project in Louisiana. 
	The project will receive natural gas via pipeline from multiple Domestic gas producers including production from West Texas and New Mexico. The plant will produce products which are used as raw materials for other downstream products. The products will have the ability to be shipped via pipelines directly to downstream users as well as centra I marketing hubs. Due to the extensive existing pipeline and storage infrastructure in both Texas and New Mexico, this project could be located in either state and sti
	The value limitation is a determining factor for several reasons, including but not limited to the following: 
	a. 
	a. 
	b. 
	c. 

	8. 
	8. 
	8. 
	NO 

	9. 
	9. 
	YES 

	10. 

	YES 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB6 
	Description of how project is located in more than one district, including list percentage in each district and, if determined to be a single unified project, documentation from the Office of the Governor 
	(if applicable) 

	Tax Entity 
	MJIRKWEST 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB7 
	Description of Qualified Investment 
	Proposed Project Description 
	MarkWest Energy West Texas Gas Company, L.L.C is considering building a new 200 million cubic feet per day gas processing plant in Reeves County, Texas on approximately 88 acres of land located in the northwestern part of the County. 
	Feedstock 
	The gas plant will receive raw Natural Gas via a to-be-built high-pressure gas pipeline. Existing and new Gathering lines located throughout the Permian Basin will be used to collect the natural gas produced at the well-head. The gas in the gathering lines will connect to the high-pressure line that will feed the plant. The gathering lines are typically owned by the exploration and production companies. 
	Products 
	The gas plant will process the raw natural gas gathered in the field into pipeline grade natural gas by removing impurities, water, and heavier liquid hydrocarbons such that the natural gas meets the shipping pipeline's purity requirements. 
	Logistics 
	The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural gas and NG L pipelines that will deliver the natural gas and the NGLs to the Gulf Coast for marketing. The new to-be-built pipelines are not part of this application. 
	Equipment List 
	o Amine Unit 
	o Amine Unit 
	o Inlet Slug Catcher 
	o Condensate Stabilizer 
	o Distillation Towers 
	o Heaters 
	o Coolers 
	o Pumps 
	o Compression Equipment 
	o Distributed Control System "DCS" (Computer Control) 
	o Valves 
	o Piping 
	o Heat Exchangers 
	o Fla re System 
	o Fire Protection 
	o Electricity and Steam 
	o Waste Water Processing 
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	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TABS 
	Description of Qualified Property 
	Proposed Project Description 
	MarkWest Energy West Texas Gas Company, L.L.C is considering building a new 200 million cubic feet per day gas processing plant in Reeves County, Texas on approximately 88 acres of land located in the northwestern part of the County. 
	Feedstock 
	The gas plant will receive raw Natural Gas via a to-be-built high-pressure gas pipeline. Existing and new Gathering lines located throughout the Permian Basin will be used to collect the natural gas produced at the well-head. The gas in the gathering lines will connect to the high-pressure line that will feed the plant. The gathering lines are typically owned by the exploration and production companies. 
	Products 
	The gas plant will process the raw natural gas gathered in the field into pipeline grade natural gas by removing impurities, water, and heavier liquid hydrocarbons such that the natural gas meets the shipping pipeline's purity requirements. 
	Logistics 
	The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural gas and NG L pipelines that will deliver the natural gas and the NGLs to the Gulf Coast for marketing. The new to-be-built pipelines are not part of this application. 
	Equipment List 
	o Amine Unit 
	o Amine Unit 
	o Inlet Slug Catcher 
	o Condensate Stabilizer 
	o Distillation Towers 
	o Heaters 
	o Coolers 
	o Pumps 
	o Compression Equipment 
	o Distributed Control System "DCS" (Computer Control) 
	o Valves 
	o Piping 
	o Heat Exchangers 
	o Fla re System 
	o Fire Protection 
	o Electricity and Steam 
	o Waste Water Processing 
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	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB9 
	Description of Land 
	See Attached 
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	EXHIBIT 
	REEVES COUNTY, TEXAS 
	1 BLOCK NO. 57, ABSTRACT NO. 1905 
	MARKWliST P.Nrmcw MRTNl!Rs, 1..1•. ARGO TO Ar10I.I.O JltC/ltGCJq 'l'll1\IJHTH1\C'l' I.TIJ., A 'rt;XAS l,IMIT@ l'AlffNl:RSIIII' 
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	1,327.16 

	T lll~NCI~ Soutlt o 1°29'55" Wcsl, n dls1rinco of r~cc 10 a rmint of ddk-ccion; 
	1,750.00 

	TIIENC~ No.th 88}0'05" Wesl, 11 dislnnccof2,200.llO feet lr>o p(linl (l(d~l)qcC(on: 
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	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB 10 
	Description of all property not eligible to become qualified property (if applicable) 
	Existing Improvements & Equipment/ Non-Qualified Property 
	o Caliche Road 
	o Caliche Road 
	o Fence 

	Grisham Central Delivery Point 
	o Vessels 
	o Vessels 
	o Meter Skids 
	o Piping 
	o Instrument Air Building 
	o Panel Rack 
	o SCADA Tower (off-site automation connection) 

	The Grisham CDP was installed as a central delivery point to collect gas from the gathering lines and inject the gas into a high-pressure pipeline that feeds the Hidalgo Plant. Grisham will also be used to feed the proposed Apollo plant should it be built. See attached Grisham CDP Plot Plan. 
	• ·*· • RK\I ISEI> 1ssu1:D FOR C.'ONSTR!ICrJO~ ------I ---------I _ ______ _ _ _ I_ ------I ---------~----------r I I I ------~-----~ -1---h .JIL tr,l.a;~ 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB 11 
	Maps of Project 
	Maps that clearly show: 
	a) Project vicinity 
	a. See the following attached map labeled "Project Vicinity Map" 
	b) Qualified investment including location of tangible personal property to be placed in service during the qualifying time period and buildings to be constructed during the qualifying time period 
	a. See the following attached map labeled "Qualified Investment/Qualified Property Map" 
	c) Qualified property including location of new buildings or new improvements 
	a. See the following attached map labeled "Qualified Investment/Qualified Property Map" 
	d) Existing property 
	a. No existing property. See Tab #10. e) Land location with vicinity map 
	a. See the following attached map labeled "Project Vicinity Map" 
	f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size 
	a. See the following attached map labeled "Reinvestment Zone Map" 
	MARKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	Figure
	MARKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	Qualified Investment I Qualified Property Map 
	MARKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	Figure
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB 12 
	Request for Waiver of Job Creation Requirement and Supporting Information (if applicable) 
	Not applicable to this project. 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB 13 
	Calculation of Three Possible Wage Requirements with TWC Documentation 
	1) Reeves County average weekly wage for all jobs (All Industries) 2) Reeves County average weekly wage for all jobs (Manufacturing) 3) Council of Government Regional Wage Calculation and Documentation 
	See Attached 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	Reeves County Chapter 313 Wage Calculation -All Jobs, All Industries 

	Year Quarter Average Weekly Annualized Wages* 2019 First $1,301 $67,652 2018 Second $1,131 $58,812 2018 Third $1,136 $59,072 2018 Fourth $1,248 $64,896 Average $1,204 $62,608 
	Reeves County Chapter 313 Wage Calculation -Manufacturing Jobs 
	Reeves County Chapter 313 Wage Calculation -Manufacturing Jobs 

	Year Quarter Average Weekly Annualized Wages* 2019 First 2,390 124,280 2017 First 1,826 94,952 2016 First 648 33,696 2015 First 308 15,912 Average 1,292.50 67,210 
	Part
	P
	Link

	X 110% 110% 
	73,931 
	1,421.75 

	**N/A because data does not meet BLS or State Agency Disclosure Standards** 
	Chapter 313 Wage Calculation -Regional Wage Rate 
	Year Average Weekly Annualized Wages* 
	2018 $$53,882 
	1,036.19 

	X 110% 
	$$
	1,139.81 
	59,270.20 

	*See attached TWC Documentation 
	Figure
	Year 
	2018 Manufacturing Average Wages by Council of Government Region Wages for All Occupations 

	Wages COG COG Number Hourly Annuall Texas $27.04 $56,240 Alamo Area Council of Governments 18 $22.80 $47,428 Ark-Tex Council of Governments 5 $18.73 $38,962 Brazos Valley Council of Governments Ca12ital Area Council of Governments Central Texas Council of Governments Coastal Bend Council of Governments Concho Valley Council of Governments De~ East Texas Council of Governments East Texas Council of Governments Golden Crescent Regional Planning CommissHeart of Texas Council of Governments Houston-Galveston Ar
	Panhandle Regional Planning Commission 1 $24.19 $50,314 Permian Basin Regional Planning Commission 9 $25.90 $53,882 $53,882 X 110% = Rio Grande Council of Governments 8 $18.51 $38,493 $59,270.20 South East Texas Regional Planning Commission 15 $36.26 $75,430 South Plains Association of Governments 2 $20.04 $41,691 South Texas Develo12ment Council 19 $17.83 $37,088 Texoma Council of Governments 22 $21.73 $45,198 West Central Texas Council of Governments 7 $21.84 $45,431 Calculated by the Texas Workforce Comm
	Part
	P
	Link

	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB 14 
	Schedules Al, A2, B, C and D completed and signed Economic Impact (if applicable) 
	See Attached 

	Date 9/15/2019 
	Date 9/15/2019 
	Applicant Name MarkWest Energy West Texas Gas Company, L.L.C Form 50-296A 
	ISD Name Pecos-Barstow-Toyah I 
	Revised May 2014 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) 


	For All Columns: List amount invested each year, not cumulative totals. Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. 
	Only tangible personal property that is specifically described in the application can become qualified property. Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. Th
	functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. E
	Date 9/15/2019 Applicant Name MarkWest Energy West Texas Gas Company, L.L.C Form 50-296A ISD Name Pecos-Barstow-Toyah ISD 
	Revised May 2014 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) 


	* All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row. ** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the qualifying time period over
	Only tangible personal property that is specifically described in the application can become qualified property. 
	Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. 
	Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that 
	functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) 
	Date 9/15/2019 Applicant Name MarkWest Energy West Texas Gas Company, L.L.C. Form 50-296A ISD Name Pecos-Barstow-Toyah ISD Revised May 2014 
	Table
	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 
	Schedule C:  Employment Information  
	Date 9/15/2019 Applicant Name MarkWest Energy West Texas Gas Company, L.L.C Form 50-296A ISD Name Pecos-Barstow-Toyah ISD 
	Revised May 2014 
	Table
	Notes: See TAC 9.1051 for definition of non-qualifying jobs. Only include jobs on the project site in this school district. C1.C1a.If yes, answer the following two questions: Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?  qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) Will the applicant request a job waiver, as provided under 313.025(f-1)? (25  Yes  Yes No No C1b.Will the applicant avail 
	X 
	X 
	X 
	Date 9/15/2019 Applicant Name MarkWest Energy West Texas Gas Company, L.L.C. Form 50-296A 
	Revised May 2014 
	ISD Name Pecos-Barstow-Toyah ISD 
	Schedule D:  Other Incentives (Estimated) 
	Schedule D:  Other Incentives (Estimated) 
	Schedule D:  Other Incentives (Estimated) 


	Additional information on incentives for this project: 

	MJIRKWEST 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB 15 
	Economic Impact Analysis, other payments made in the state or other economic information (if applicable) 
	Not applicable to this project. 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB 16 
	Description of Reinvestment or Enterprise Zone 
	Guidelines and Criteria • Evidence that the area qualifies as an enterprise zone as defined by the Governor's office • Legal description of reinvestment zone • Order, resolution of ordinance establishing the reinvestment zone • Guidelines and criteria for creating the zone 
	See Attached. 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	(Insert Reinvestment Zone) 
	MJIRKWEST 
	Energy West Texas Gas Company, L.L.C. CHAPTER 313 APPLICATION TO PECOS-BARSTOW-TOYAH ISD 
	TAB 17 
	Signature and Certification page signed and dated by Authorized School District Representative and Authorized Company Representative (applicant) 
	See Attached. 
	print• here j "Je. Cc.,c_\ta~f1.-----k--.s. .. _______ _ Print Name (Authorized Schoof District Representative) 2. Representative (Applicant) Signature and Notarization 
	print• here Nicole M. Busey Assistant Secretary Print Name (Authorized Company Representative (Applicant)) Title GIVEN under my hand and seal of office this, the (Notary Seal) My Commission expires: ~C)~a_/_)_4~/,-~_0_J-_· _ O __ _ If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Code Section 37.10. 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 16: Authorized Signatures and Applicant Certification 
	After the application and schedules are complete, an authorized representative from the school district and the business should review the application documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	1. Authorized School District Representative Signature 
	I am the authorized representative for the school district to which this application is being submitted. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. 
	I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of my knowledge and belief. 
	I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Pages 50-296-A • 03-17/3 

	1421-PBTISD-MarkWest-Amendment001 September 30, 2019 
	1421-PBTISD-MarkWest-Amendment001 September 30, 2019 
	O'HANL0N;, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	September 30, 2019 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE: Application to the Pecos-Barstow-Toyah Independent School District from MarkWest Energy West Texas Gas Company, LL.C. 
	To the Local Government Assistance & Economic Analysis Division: 
	Enclosed, please find Amendment00l of the MarkWest Energy West Texas Gas Company Application to Pecos-Barstow-Toyah ISD. The following changes have been made: 
	Section 9, Page 5 & Tab 14. 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Section 9 on page 5 of the application and schedules under Tab 14 have been updated and correspond as necessary. 
	Section 14, Page 7 & Tab 13 
	• 
	• 
	• 

	The most current accessible data from prior years was used to calculate wage information for manufacturing jobs in Reeves County. 
	Tab 5 
	• Can you explain how the value limitation is a determining factor in applicant's decision to locate to the project site? 
	1421-PBTISD-MarkWest-Amendment001 Additional details have been added regarding the applicant's decision to locate the project ia~tiHtliiJ19 Tab 5 (questions 7 and 10). 
	Tabs 4, 7 and 8 
	• The descriptions mention delivering natural gas and NGLs to the Gulf Coast. Please specify the types ofNGLs that are being referred to for this project. Please include in revised Tabs 4, 7 and 8. 
	Additional details have been added regarding the types of NGLs that are referred to in this project in the "Logistics" paragraph under Tabs 4, 7, and 8. 
	Tabs 7 and 8 
	• The graphic of the plant provided in tabs 7 and 8 looks to be labeled but is hard to read at this time even when zooming in. Is it possible to provide a graphic that is easier to read? 
	The plot plan was enhanced and zoomed in as best as possible and added under Tabs 7 and 8. 
	Tab 10 and Tab 11 
	• 
	• 
	• 

	The Grisham CDP equipment as displayed on the Qualified Investment / Qualified Property Map has been updated to include the section circled in red under Tab 11. The distance from the Hidalgo Plant and this proposed project has been added under Tab 10. 
	Tab 11 From map to map we need consistency is labeling. The second map titled "Qualified Investment/Qualified Property Map" has yellow boundary that represents Qualified Investment/Qualified Prope1ty. The third map titled "Reinvestment Zone Map" -its yellow boundary is the proposed reinvestment zone boundary. The maps should be consistent -please change the second map and mark the yellow boundary as the proposed reinvestment zone boundary. 
	The Qualified Investment / Qualified Property Map has been updated to reflect the yellow boundary as the Proposed Reinvestment Zone Boundary. 
	Tab 16 
	• 
	• 
	a. 
	b. 
	c. 

	The Reinvestment Zone will be created by PBTISD, a Chapter 49 District. A letter has been attached from the ISD Superintendent. 
	Signature Page 
	• Please include a new signature page. On an application amendment, we do not need an original copy. 
	1421-PBTISD-Marl<West-AmendmentOO 1 September 30, 2019 
	A copy of the application will be submitted to the Reeves County Appraisal District. 
	Sincerely, ~Kevin O'Hanlon School District Consultant  
	Cc: Reeves County Appraisal District MarkWest Energy West Texas Gas Company, L.L.C. 
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	Trans parency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	TAB 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page9 
	50-296-A • 03-1713 
	1421-PBTISD-MarkWest-Amendment001 September 30, 2019 
	TAB 1 
	Pages 1 through 9 of Application 
	See Attached 
	1421-PBTISD-MarkWest-Amendment001 
	Septe 
	D .::la l',i,aly s1s and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 1: School District Information (continued) 
	3. Authorized School District Consultant (If Applicable) Kevin O'Hanlon First Name Last Name Partner Title O'Hanlon, Demerath & Castillo 
	Firm Name 
	(512) 494-9949 (512) 494-9919 
	Phone Number Fax Number 
	kohanlon@808west.com 
	kohanlon@808west.com 

	Mobile Number (optional) Email Address 
	August 28, 2019 
	4. 
	4. 
	5. 
	SECTION 2: Applicant Information 


	1. Authorized Company Representative (Applicant) 
	Nicole Busey 
	First Name Last Name 
	Assistant Secretary MarkWest Energy West Texas Gas Company, L. L.C. 
	Title Organization 
	539 South Main Street 
	Street Address 
	539 South Main Street 
	Mailing Address Findlay OH 45840 City State ZIP (419) 421-2687 (419) 420-1443 Phone Number Fax Number nmbusey@marathonpetroleum.com Mobile Number (optional) Business Email Address 2. Will a company official other than the authorized company representative be responsible for responding to future information requests? .. Yes D No 2a. If yes, please fill out contact information for that person. Stephen Krzyzak First Name Last Name 
	Tax Agent MarkWest Energy West Texas Gas Company, L.L.C. 
	Title Organization 
	539 South Main Street 
	Street Address 
	539 South Main Street 
	Mailing Address 
	Findlay OH 45840 
	City State ZIP 
	(419) 421 -2542 (419) 421-8408 
	Phone Number Fax Number 
	smkrzyza k@maratho npetrole um com 
	Mobile Number (optional) Business Email Address 
	3. Does the applicant authorize the consultant to provide and obtain information related to this application? Yes D No For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page2 
	50-296-A • 03-1713 
	1421-PBTISD-MarkWest-Amendment001 Septe D .::la l',i,alys1s and 
	Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 9: Projected Timeline 
	September 2019 
	1. Application approval by school board 
	March 2021 
	2. Commencement of construction . 
	January 1, 2021 
	3. Beginning of qualifying time period 
	January 2023 
	4. First year of limitation 
	. . . . . . . . -----------
	January 2022 
	5. Begin hiring new employees . .. 
	April 2022 
	6. 
	6. 
	7. 
	7. 
	Note: Improvements made before that time may not be considered qualified property. April 2022 

	8. 

	SECTION 10: The Property 
	Reeves County 
	1. Identify county or counties in which the proposed project will be located 
	Reeves County Appraisal District 
	2. 
	2. 
	3. 
	4. 

	county: _____ _____ ______0___ City: 
	Reeves.49952_(10_ 1/o) ___ 
	(Name, tax rate and percent of project) (Name, tax rate and percent of project) 
	Reeves County Hospital .24 (100%) RCGWCD .004 (100%) 
	Hospital District: Water District: 
	(Name, tax rate and percent of project) (Name, tax rat.e and percent of project) 
	N/A 
	Other (describe): ________ N_IA _______ _ Other (describe): (Name, tax rate and percent of project) (Name, tax rate and percent of project) 
	5. 
	5. 
	5. 
	5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

	6. 

	one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . D Yes No 
	6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 
	SECTION 11: Investment 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/. 
	30,000,000.00 
	30,000,000.00 

	1. At the time of application, what is the estimated minimum qualified investment required for this school district? . 
	30,000,000.00 
	30,000,000.00 

	2. What is the amount of appraised value limitation for which you are applying? . 
	Note: The property value limitation amount is based on property values available at the time of application and 
	may change prior to the execution of any final agreement. 
	3. 
	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Pages 
	50-296-A • 03-1713 
	1421-PBTISD-MarkWest-Amendment001 Septe D .::la l',i,aly s1s and 
	Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 14: Wage and Employment Information 
	1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review 
	0 
	start date (date your application is finally determined to be complete)? .... 
	2. What is the last complete calendar quarter before application review start date: 
	2 19 
	First Quarter D Second Quarter IZ] Third Quarter D Fourth Quarter of __ _0_ __ 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	0 
	most recent quarter reported to the Texas Workforce Commission (TWC)? 
	Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 
	10 
	4. What is the number of new qualifying jobs you are committing to create? 
	. . . . . . . . . -----------
	0 
	5. 
	5. 
	6. 
	6. 
	6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 

	7. 
	7. 
	a. 
	a. 
	1,204.00 

	b. 
	1,459.98 

	c. 


	8. 
	9. 
	___ 59,270.20 

	10. 
	59,270.20 

	11. 
	12. 
	12. 
	12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 7 
	50-296-A • 03-1713 
	1421-PBTISD-MarkWest-Amendment001 September 30, 2019 
	TAB4 
	Detailed Description of the Project 
	Proposed Project Description 
	MarkWest Energy West Texas Gas Company, L.L.C is considering building a new 200 million cubic feet per day gas processing plant in Reeves County, Texas on approximately 88 acres of land located in the northwestern part of the County. 
	Feedstock 
	The gas plant will receive raw Natural Gas via a to-be-built high-pressure gas pipeline. Existing and new Gathering lines located throughout the Permian Basin will be used to collect the natural gas produced at the well-head. The gas in the gathering lines will connect to the high-pressure line that will feed the plant. The gathering lines are typically owned by the exploration and production companies. 
	Products 
	The gas plant will process the raw natural gas gathered in the field into pipeline grade natural gas by removing impurities, water, and heavier liquid hydrocarbons such that the natural gas meets the shipping pipeline's purity requirements. 
	Logistics 
	The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural gas and natural gas liquid "NGL" pipelines. The existing pipeline grade natural gas and NGL pipelines will deliver the natural gas and the NG Ls to the Gulf Coast for marketing. The composition of the NGL product stream will vary depending on the quality and mix of the raw gas being captured from the field but will t
	Equipment List 
	o 
	o 
	o 
	o 
	o 
	o 
	o 
	o 
	o 

	1421-PBTISD-MarkWest-Amendment001 September 30, 2019 
	TABS 
	Documentation to Assist in Determining if Limitation is a Determining Factor 
	1. Does the applicant currently own land on which the proposed project will occur? 
	NO 
	2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? 
	NO 
	3. Does the applicant have current business activities at the location where the proposed project will occur? 
	YES 
	The applicant owns exiting pipelines and a Central Delivery Point. See Tab 10 for additional details. 
	4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the proposed project location? 
	NO 
	5. Has the applicant received any local or state permits for activities on the proposed project site? 
	NO 
	6. 
	6. 
	7. 

	NO 
	YES 
	MPLX LP, the parent company of MarkWest Energy West Texas Gas Company, L.L.C., is currently evaluating certain discretionary projects in multiple state-wide and out-of-state locations. The projects under review could all generate attractive returns on capital. However, MPLX's ability to finance these competing projects is limited and therefore dependent on a thorough and comprehensive financial analysis for each of the prospective projects and locations. 
	The Appraised Value Limitation from PBTISD will be a significant factor in determining whether to allocate the limited amount of capital to this specific project and location. As an example, 
	1421-PBTISD-MarkWest-Amendment001 September 30, 2019 
	TAB 5 (continued) 
	Louisiana offers up to a 10-year 100% exemption for new projects of this size and magnitude. 
	Without the Appraised Value Limitation, this project would have a significant financial 
	disadvantage when internally competing for capital versus a project in Louisiana. 
	The project will receive natural gas via pipeline from multiple Domestic gas producers including production from West Texas and New Mexico. The plant will produce products which are used as raw materials for other downstream products. The products will have the ability to be shipped via pipelines directly to downstream users as well as central marketing hubs. Due to the extensive existing pipeline and storage infrastructure in both Texas and New Mexico, this project could be located in either state and stil
	The value limitation is a determining factor for several reasons, including but not limited to the following: 
	a. 
	a. 
	b. 
	c. 
	d. 

	Due to the significant existing infrastructure in both Texas and New Mexico as well as multiple site leases or purchases in both States, and as a result of the proximity of New Mexico to this potential site location, the proposed Chapter 313 limitation agreement is considered a major economic factor when making the final determination on this site location in PBTISD. 
	8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison with other alternative investment opportunities? 
	NO 
	9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? 
	YES 
	1421-PBTISD-MarkWest-Amendment001 September 30, 2019 
	TAB 5 (continued) 
	10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in Texas? 
	YES 
	The Appraised Value Limitation from PBTISD will be a significant factor in determining whether to allocate the limited amount of capital to this specific project location in Texas in comparison to a project location in New Mexico. Due to the extensive existing pipeline and storage infrastructure in both Texas and New Mexico, this project could be located in either state and still have the necessary pipeline access. 
	The value limitation is a determining factor for several reasons, including but not limited to the following: 
	a. 
	a. 
	b. 
	c. 
	d. 

	Due to the significant existing infrastructure in both Texas and New Mexico as well as multiple site leases or purchases in both States, and as a result of the proximity of New Mexico to this potential site location, the proposed Chapter 313 limitation agreement is considered a major economic factor when making the final determination on this site location in PBTISD. 
	1421-PBTISD-MarkWest-Amendment001 September 30, 2019 
	TAB7 
	Description of Qualified Investment 
	Proposed Project Description 
	MarkWest Energy WestTexas Gas Company, L.L.C is considering building a new 200 million cubic feet per day gas processing plant in Reeves County, Texas on approximately 88 acres of land located in the northwestern part of the County, 
	Feedstock 
	The gas plant will receive raw Natural Gas via a to-be-built high-pressure gas pipeline. Existing and new Gathering lines located throughout the Permian Basin will be used to collect the natural gas produced at the well-head. The gas in the gathering lines will connect to the high-pressure line that will feed the plant. The gathering lines are typically owned by the exploration and production companies. 
	Products 
	The gas plant will process the raw natural gas gathered in the field into pipeline grade natural gas by removing impurities, water, and heavier liquid hydrocarbons such that the natural gas meets the shipping pipeline's purity requirements. 
	Logistics 
	The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural gas and natural gas liquid "NGL" pipelines. The existing pipeline grade natural gas and NGL pipelines will deliver the natural gas and the NG Ls to the Gulf Coast for marketing. The composition of the NGL product stream will vary depending on the quality and mix of the raw gas being captured from the field but will t
	Equipment List 
	o 
	o 
	o 
	o 
	o 
	o 
	o 
	o 
	o 
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	TABS 
	Description of Qualified Property 
	Proposed Project Description 
	MarkWest Energy West Texas Gas Company, L.L.C is considering building a new 200 million cubic feet per day gas processing plant in Reeves County, Texas on approximately 88 acres of land located in the northwestern part of the County. 
	Feedstock 
	The gas plant will receive raw Natural Gas via a to-be-built high-pressure gas pipeline. Existing and new Gathering lines located throughout the Permian Basin will be used to collect the natural gas produced at the well-head. The gas in the gathering lines will connect to the high-pressure line that will feed the plant. The gathering lines are typically owned by the exploration and production companies. 
	Products 
	The gas plant will process the raw natural gas gathered in the field into pipeline grade natural gas by removing impurities, water, and heavier liquid hydrocarbons such that the natural gas meets the shipping pipeline's purity requirements. 
	Logistics 
	The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural gas and natural gas liquid "NGL" pipelines. The existing pipeline grade natural gas and NGL pipelines will deliver the natural gas and the NG Ls to the Gulf Coast for marketing. The composition of the NGL product stream will vary depending on the quality and mix of the raw gas being captured from the field but will t
	Equipment List 
	o 
	o 
	o 
	o 
	o 
	o 
	o 
	o 
	o 
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	TAB 10 
	Description of all property not eligible to become qualified property (1/ applicable) 
	Existing Improvements & Equipment/ Non-Qualified Property 
	o 
	o 
	o 

	Grisham Central Delivery Point 
	o 
	o 
	o 
	o 
	o 
	o 
	o 
	o 

	The Grisham CDP was installed as a central delivery point to collect gas from the gathering lines and inject the gas into a high-pressure pipeline that feeds the Hidalgo Plant The Hidalgo Plant is located in Culberson County, TX and is approximately 60 miles west of this proposed project location. The Grisham CDP will also be used to feed the proposed Apollo plant should it be built See attached Grisham CDP Plot Plan. 
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	TAB 11 
	Maps of Project 
	Maps that clearly show: 
	a. See the following attached map labeled "Project Vicinity Map" 
	a. See the following attached map labeled "Project Vicinity Map" 
	a. See the following attached map labeled "Project Vicinity Map" 
	a) 

	b) 
	b) 
	a. See the following attached map labeled Qualified Investment/Qualified Property Map" 

	c) 
	c) 
	a. See the following attached map labeled Qualified Investment/Qualified Property Map" 

	a. No existing property. See Tab #10. 
	a. No existing property. See Tab #10. 
	d) 

	a. See the following attached map labeled ProjectVicinity Map" 
	a. See the following attached map labeled ProjectVicinity Map" 
	e) 
	f) 


	a. See the following attached map labeled Reinvestment Zone Map" 
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	Reeves County Chapter 313 Wage Calculation -All Jobs, All Industries 

	Year Quarter Average Weekly Annualized Wages* 2019 First $1,301 $67,652 2018 Second $1,131 $58,812 2018 Third $1,136 $59,072 2018 Fourth $1,248 $64,896 Average $1,204 $62,608 
	Reeves County Chapter 313 Wage Calculation -Manufacturing Jobs 
	Reeves County Chapter 313 Wage Calculation -Manufacturing Jobs 
	Year Quarter Average Weekly Annualized Wages* 
	2019 First $2,390 $124,280 2017 First $1,826 $94,952 2016 Third $532 $27,664 2016 Fourth $561 $29,172 
	Average $$69,017 
	1,327.25 

	X 110% 110% 
	$$
	1,459.98 
	75,918.70 

	**N/Afor all of 2018 and N/A the second, third, and fourth quarters of 2017 because data does not meet BLS or State Agency Disclosure Standards** 
	Chapter 313 Wage Calculation-Regional Wage Rate 
	Year Average Weekly Annualized Wages* 
	2018 $$53,882 X 110% 
	1,036.19 

	$$
	1,139.81 
	59,270.20 

	**See attached TWC Documentation** 
	9/10/2019 QCEW -Texas LMI 1421-PBTISD-MarkWest-Amendment001 September 30, 2019 Quarterly Census of Employment and Wages (QCEW) Report Customize the reP.ort/HelP. with Accessibility_ Reset Export to Excel 
	Averag.e_ 
	WeeklY., 
	Wag.e_ 
	OwnershiP
	2019 01 Reeves Total All 31-33 Manufacturing 2 2,390 
	https ://lexaslmi .com/LM lbyCategory/QCEW 
	9/10/2019 QCEW -Texas LMI 1421-PBTISD-MarkWest-Amendment001 September 30, 2019 Quarterly Census of Employment and Wages (QCEW) Report Customize the reP.ort/HelP. with Accessibility_ Reset Export to Excel 

	Averagf. 
	WeeklY. 
	OwnershiP-
	Wagf. 
	2017 01 Reeves Total All 31-33 Manufacturing 2 1,826 
	https ://lexaslmi .com/LM lbyCategory/QCEW 
	9/10/2019 QCEW -Texas LMI 1421-PBTISD-MarkWest-Amendment001 September 30, 2019 Quarterly Census of Employment and Wages (QCEW) Report Customize the reQort/HelP. with Accessibility_ Reset Export to Excel ii b I t C n 

	Averagf. lndustrv. WeeklY. OwnershiP-Code lndustrv. Level Wagf. 
	2016 03 Reeves Total All 31-33 Manufacturing 2 532 2016 04 Reeves Total All 31-33 Manufacturing 2 561 
	https://lexaslmi.com/LMlbyCategory/QCEW 
	https://lexaslmi.com/LMlbyCategory/QCEW 
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	TAB 14 
	Schedules Al, A2, B, C and D completed and signed Economic Impact (1/ applicable) 
	See Attached 

	Figure
	Form 50-296A ISD Name Pecos-Barstow-Toyah I 
	Revised May 2014 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 8/15/2019 Applicant Name MarkWest Energy West Texas Gas Company, L.L.C 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 8/15/2019 Applicant Name MarkWest Energy West Texas Gas Company, L.L.C 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 8/15/2019 Applicant Name MarkWest Energy West Texas Gas Company, L.L.C 


	For All Columns: List amount invested each year, not cumulative totals. Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. 
	Only tangible personal property that is specifically described in the application can become qualified property. Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. Th
	functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. E
	Figure
	Date 8/15/2019 
	Date 8/15/2019 
	Applicant Name MarkWest Energy West Texas Gas Company, L.L.C Form 50-296A 
	ISD Name Pecos-Barstow-Toyah ISD 
	Revised May 2014 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) 

	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact

	* All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row. ** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the qualifying time period over
	Only tangible personal property that is specifically described in the application can become qualified property. 
	Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. 
	Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally 
	replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 
	Figure
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) Date 8/15/2019 Applicant Name MarkWest Energy West Texas Gas Company, L.L.C. Form 50-296A ISD Name Pecos-Barstow-Toyah ISD Revised May 2014 
	Table
	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 
	Figure
	Schedule C:  Employment Information  Date 8/15/2019 Applicant Name MarkWest Energy West Texas Gas Company, L.L.C Form 50-296A ISD Name Pecos-Barstow-Toyah ISD 
	Revised May 2014 
	Table
	Notes: See TAC 9.1051 for definition of non-qualifying jobs. Only include jobs on the project site in this school district. Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?  C1.qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) If yes, answer the following two questions: C1a.Will the applicant request a job waiver, as provided under 313.025(f-1)? (25  Yes  Yes No No C1b.Will the applicant avail 
	X X X 
	Figure
	Date 8/15/2019 Applicant Name MarkWest Energy West Texas Gas Company, L.L.C. Form 50-296A 
	Revised May 2014 
	ISD Name Pecos-Barstow-Toyah ISD 
	Schedule D:  Other Incentives (Estimated) 
	Schedule D:  Other Incentives (Estimated) 
	Schedule D:  Other Incentives (Estimated) 


	Additional information on incentives for this project: 
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	TAB 16 
	Description of Reinvestment or Enterprise Zone 
	The Reinvestment Zone will be created by the PBTISD, a Chapter 49 District. Please see attached letter from the ISD Superintendent. 
	1421-PBTISD-MarkWest-Amendment001 September 30, 2019 
	PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT 
	RESOLUTION CREATING MARKWEST REINVESTMENT ZONE 
	WHEREAS, Section 312.0025 of the Texas Tax Code permits a school district to designate a reinvestment zone if that designation is reasonably likely to contribute to the expansion of primary employment in the reinvestment zone, or attract major investment in the reinvestment zone that would be a benefit to property in the reinvestment zone and to the school district and contribute to the economic development of the region of this state in which the school district is located; and, 
	WHEREAS, the Pecos-Barstow-Toyah Independent School District (the "District") desires to encourage the development of primary employment and to attract major investment in the District and contribute to the economic development of the region in which the school district is located; and, 
	WHEREAS, a public hearing is required by Chapter 312 of the Texas Tax Code prior to approval of a reinvestment zone; and, 
	WHEREAS, the District published notice of a public hearing regarding the possible designation of the area described in the attached Exhibit A as a reinvestment zone for the purposes of Chapter 313 of the Texas Tax Code; and, 
	WHEREAS, the District wishes to create a reinvestment zone within the boundaries of the school district in Reeves County, Texas as shown on the map attached as Exhibit B; and, 
	WHEREAS, the District has given written notice of the proposed action and the Public Hearing to all political subdivisions and taxing authorities having jurisdiction over the property proposed to be designated as the reinvestment zone, described in the attached Exhibits A & B; and, 
	WHEREAS, all interested members of the public were given an opportunity to make comments at the public hearing. 
	NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT: 
	SECTION 1.
	 That the facts and recitations contained in the preamble of this Resolution are hereby found and declared to be true and correct. 
	SECTION 2. 
	That the Board of Trustees of the Pecos-Barstow-Toyah Independent School District, after conducting such hearing and having heard such evidence and testimony, has made the following findings and determinations based on the evidence and testimony presented to it: 
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	(b) 
	(c) 
	(d) 

	( e) That the MARKWEST REINVESTMENT ZONE described m Exhibit A and Exhibit B meets the criteria set forth in Texas Tax Code §312.0025 for the creation of a reinvestment zone as set forth in the Property Redevelopment and Tax Abatement Act, as amended, in that it is reasonably likely that the designation will contribute to the retention or expansion of primary employment, and/or will attract investment in the zone that will be a benefit to the property, and would contribute to economic development within the
	SECTION 3.
	 That pursuant to the Property Redevelopment and Tax Abatement Act, as amended, the Pecos-Barstow-Toyah Independent School District hereby creates a reinvestment zone under the provisions of Texas Tax Code §312.0025, encompassing the area described by the descriptions in Exhibit A and Exhibit B, and such reinvestment zone is hereby designated and shall hereafter be referred to as MARKWEST REINVESTMENT ZONE. 
	SECTION 4.
	 That the existence of the MARKWEST REINVESTMENT ZONE shall first take effect upon, XXX XX, 2019, the date of the adoption of this Resolution by the Board of Trustees and shall remain designated as a commercial-industrial reinvestment zone for a period of five (5) years from such date of such adoption. 
	SECTION 5. 
	That if any section, paragraph, clause or provision of this Resolution shall for any reason beheld to be invalid or unenforceable, the invalidity or unenforceability of such section, paragraph, clause, or provision shall not affect any of the remaining provisions of this 
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	Resolution. 
	SECTION 6. 
	That it is hereby found, determined and declared that a sufficient notice of the date, hour, place and subject of the meeting of the Pecos-Barstow-Toyah Independent School District Board of Trustees, at which this Resolution was adopted, was posted at a place convenient and readily accessible at all times, as required by the Texas Open Government Act, Texas Government Code, Chapter 551, as amended; and that a public hearing was held prior to the designation of such reinvestment zone, and that proper notice 
	PASSED, APPROVED AND ADOPTED on this XX day ofXXXX, 2019. 
	PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT 
	By: ATTEST: President Secretary Board of Trustees Board of Trustees 
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	EXHIBIT A 
	LEGAL DESCRIPTION OF MARKWEST REINVESTMENT ZONE 
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	TAB 17 
	Signature and Certification page signed and dated by Authorized School District Representative and Authorized Company Representative (applicant) 
	See Attached, 
	---print• here Nk:ole M. Busey Assistant Secretary Prlnl Name ( Authollzed Cmlpany RlprNlll/atiw (.Appkent)) GIVEN under my hand and 111al ol olllce this, the -~ dayol r~ ~~~ (NOllly Seal) II you make Ł falN statement on lhlŁ appllcetlon, you could be tound guilty of• Clan A misdemeanor or Ł atata JaJI felony under Texas P9nal Coda Section 37.10. 
	-1 11 I ' :: ,; • ' I '"'I,. ' ' ,: ! "· I ,\.1 pl ' ',1· •• I. I 
	-'' , ,, -I I ! ,JL •, , 'JII .'1·u •1 1 
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	Ten.a Comptroller of Public Accounts 
	Aller tho appllcaUan and schodulft arv complete, an authorized raprasentatlve from Iha sc:hool district and the buslneH ahauld l'IMtlW the appllcatlon documenll and complola 1h11 authorization pagci. Attach the completed authorization page In Tllb 17. NOTE: II you~ your appllcatlon, you will need to obtain new llgnatures and reaubmlt this page, Socllon 16, wllh the amendment 1'8QUetl • 
	. 
	1. Authorized School District Representative Signature 
	I am lhe authorized rapt811ntallvo lof the school cllalrict lo Which lhla application II being submllted. I underaland that this appllc:atlon It a govammont raconl as defined In Chaptar 37 ol lhe Taxaa Penal Code. 
	Figure
	2. Authorized Company Representative (Applicant) Signature and Notarization 
	I am lhe authorlzod representaliYe for tho bualneu antlly for tho purpose of l8lng this application. I understand that this appUeaffon II a gowmment record as deHned In Chaptar 37 ol the Texas Penal Code. Toe Jnlarmatlon contained In this appllcatlon and achadulea Is true and correct to the best of my knawledge and belle!. 
	I hereby certify and affirm that Iha bualnaaa entity I rap,uent Is In good standing under the laws of the state In which Iha business anUty waa organized and that no delinquent laxes ara OYnld to lho Slate of Taxaa. 

	Attachment B 
	Attachment B 
	Attachment B 
	Franchise Tax Account Status 

	Franchise Tax Account Status 
	As of : 01/07/2020 14:35:38 
	This page Is valid for most business transactions but is not sufficient for filings with the Secretary of State 
	MARKWEST ENERGY WEST TEXAS GAS COMPANY, L.L.C. 
	Texas Taxpayer Number 32057041306 Mailing Address 1515 ARAPAHOE ST TOWE 1 DENVER, CO 80202-3150 
	9 
	Right to Transact Business in ACTIVE Texas State of Fonnation DE Effective SOS Registration Date 04/23/2015 Texas SOS FIie Number 0802201713 
	Registered Agent Name C T CORPORATION SYSTEM Registered Office Street Address 1999 BRYAN ST., STE. 900 DALLAS, TX 75201 
	P
	Attachment C 
	State Comptroller's Certification 
	GLENN HE GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 
	P.O.Box 13528 • 78711-3528 
	Austin.TX 

	December 19, 2019 
	Jose Cervantes Superintendent Pecos-Barstow-Toyah lndependent School District 1301 South Eddy Street Pecos, Texas 79772 
	Re: Certificate for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Pecos-Barstow-Toyah Independent School District and MarkWest Energy West Texas Gas Company, L.L.C., Application 1421 
	Dear Superintendent Cervantes: On October 2, 2019, the Comptroller issued written notice that MarkWest Energy West Texas Gas Company, L.L.C. (applicant) submitted a completed application (Application 1421) for a limitation on appraised value under the provisions of Tax Code Chapter 313.1 This application was originally submitted on August 15, 2019, to the Pecos-Barstow-Toyah -----1-nd-e-pe-nde-nt--£c-h-00l-D-i.str-i-G-t-(-sGh00l-d-i.stF-iG-t-)--by-th-e-appl-iGant~. -
	-----------------+ 
	This presents the results of the Comptroller's review of the application and determinations required: 1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and 2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the property and provide the certificate to the governing body of the school district or provide the governing body a written expla
	---
	---


	Determination required by 313.025(h) 
	Determination required by 313.025(h) 
	Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171. Sec. 313.024(b) Applicant is proposing to use the property for an eligible project. 
	e to the Texas Tax Code, unless otherwise noted. 
	• 512-463-4000 • To11Free1-800 -531-5441 • Fax512-305-9711 
	Comptroller.Texas.Gov 

	Sec. 313.024(d) Applicant has committed to create the required number of new qualifying jobs and pay all jobs created that are not qualifying jobs a wage Lhat exceeds Lhe counly average weekly wage for all jobs in the county where the jobs are located. Sec. 313.024(d-2) Not applicable to Application 1421. 
	Based on the information provided by the applicant, the Comptroller has determined that the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C. 
	Certificate decision required by 313.025(d) 
	Determination required by 313.026(c)(1) 
	The Comptroller has determined that the project proposed by the applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the school district's maintenance and operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation period, see Attachment 8. 
	Determination required by 313.026(c)(2) 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state, see Attachment C. 
	Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value. This certificate is contingent on the school district's receipt and acceptance of the Texas Education Agency's determination per 313.0ZS(b-1). 
	The Comptroller's review of the application assumes the accuracy and completeness of the statements in the application. If the application is approved by the school district, the applicant shall perform according to the provisions of the Texas Economic Development Act Agreement (Form 50-826) executed with the school district. The school district shall comply with and enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.
	This certificate is no longer valid if the application is modified, the information presented in the application changes, or the limitation agreement does not conform to the application. Additionally, this certificate is contingent on the school district approving and executing the agreement within a year from the date of this letter. 
	Note that any building or improvement existing as of the application review start date of October 2, 2019, or any tangible personal property placed in service prior to that date may not become "Qualified Property'' as defined by 313.021(2) and the Texas Administrative Code. 
	• 512-463-4000 • TollFreel-800-531 -5441 • Fax512-305-9711 
	Comptroller.Texas.Gov 

	Artifact
	Artifact
	Should you have any questions, please contact Will Counihan, Director, Data Analysis & Transparency, by email at or by phone toll-free at 1-800-531-5441, ext. 6-0758, or at 512-936-0758. 
	will.counihan@cpa.texas.gov 


	Si;~i Lisa Craven Deputy Comptroller Enclosure cc: Will Counihan 
	Si;~i Lisa Craven Deputy Comptroller Enclosure cc: Will Counihan 
	• 512-463-4000 • Toll Free 1-800-531 -5441 • Fax 51 2-305-9711 
	Comptroller.Texas.Gov 

	Attachment A -Economic Impact Analysis 
	The following tables summarize the Comptroller's economic impact analysis of MarkWest Energy West Texas Gas Company, 
	L.L.C. (project) applying to Pecos-Barstow-Toyah Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative Code 9.1055(d)(2). 
	Table 1 is a summary of investment, employment and tax impact of MarkWest Energy West Texas Gas Company, L.L.C. 
	! 

	MarkWest Aoolicant Energy West Texas Gas Company, L.L.C. Tax Code, 313.024 Eligibility Category Manufacturing School District Pecos-Barstow-Toyah ISO 2018-2019 Average Daily Attendance 2,539 County Reeves Proposed Total Investment in District $110,000,000 Proposed Qualified Investment $110,000,000 Limitation Amount $30,000,000 Qualifying Time Period (Full Years) 2021-2022 Number of new qualifying jobs committed to by applicant 10 Number of new non-qualifying jobs estimated by applicant 0 Average weekly wage
	Part
	P
	Link

	P
	Link

	P
	Link

	I 
	Table 2 is the estimated statewide economic impact of MarkWest Energy West Texas Gas Company, L.L.C. (modeled). 
	I 
	Emolovment Personal Income Year Direct Indirect + Induced Total Direct Indirect + Induced Total 2021 100 122 222 $5,927,020 $11 ,099 412 $17,026,432 2022 60 103 163.28 $3,556 212 $10,295,080 $13,851,292 2023 10 50 60 $592.702 $5,756,166 $6,348,868 2024 10 40 50 $592.702 $5,077,823 $5,670.525 2025 10 33 43 $592 702 $4,567,290 $5,159,992 2026 10 29 39 $592.702 $4,274,152 $4,866,854 2027 10 28 38 $592,702 $4,177,964 $4,770,666 2028 2029 10 28 38 $592,702 $4,232 490 $4,825.192 $5,002,958 10 29 39 $592,702 $4,41
	Source: CPA REMI, MarkWest Energy West Texas Gas Company, L.L.C. 
	Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed. 
	Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 llstimated-Taxable Value for l&S $90,250,000 $85,738,000 $81,451,000 $77,378,000 $73,509,000 $69,834,000 $66,342,000 $63,025,000 $59,874,000 $56,880,000 $54,036,000 $51,334,000 $48,767,000 $46,329,000 $44,013,000 -~timated Taxable Value forM&O Tax Rate $90,250,000 $85,738,000 $81,451,000 $77,378,000 $73,509,000 $69,834,000 $66,342,000 $63,025,000 $59,874,000 $56,BBOJOOO $54,036,000 $51,334,000 $48,767,000 $46,329,000 $44,013,000
	Source: CPA, MarkWest Energy West Texas Gas Company, L.L.C. 'Tax Rate per $100 Valuation 
	Table 4 examines the estimated direct impact on ad valorem·taxes to the school district, Reeves County, Reeves County Hospital District and Reeves County Groundwater Conservation District with all property tax incentives sought using estimated market value from the application. The project has applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county. -
	The difference noted in the last line is the difference between the totals in Table 3 and Table 4. Year Estimated Taxable Value for I&S Estimated Taxable Value for M&O Pecos-Barstow-Toyah ISD l&S Tax Levy Pecos-Barstow-Toyah ISD M&O Tax Levy Pecos-Barstow-ToyahlSD M&O andl&S Tax Levies Reeves County Tax Levy Reeves County Hospital District Tax Levy Reeves County Groundwater Conservation District Tax Levy Estimated Total Property Taxes Tax Rate' 0.1550 0.9700 0.4995 0.2400 0.0040 2023 $90,250.000 $30,000,000
	Attachment B -Tax Revenue before 25th Anniversary of Limitation Start 
	This represents the Comptroller's determination that MarkWest Energy West Texas Gas Company, L.L.C. (project) is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy directly related to this project, us
	estimated taxable values provided in the applicat10n. 
	Estimated ISD M&O Estimated !SD M&O Estimated !SD M&O Estimated ISD M&O Tax Levy Loss as Tax Levy Loss as Tax Year Tax Levy Generated Tax Levy Generated Result ofAgreement Result ofAgreement (Annual) (Cumulative) (Annual) (Cumulative) 2020 $0 $0 $0 $0 Limitation 2021 $0 $0 $0 $0 Pre-Years 1---------,1--20_2-_2--l $194,000 $194,000 $0 $0 2023 $291,000 $485,000 $584,425 $584,425 2024 $291,000 $776,000 $540,659 $1,125,084 2025 $291,000 $1,067,000 $499,075 $1,624,158 2026 $291,000 $1,358,000 $459,567 $2,083,725
	Analysis Summary 
	ls the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as 
	Yes 
	a result of the limitation agreement? 
	NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax 
	levy directly related to this project Source: CPA, MarkWest Energy West Texas Gas Company, L.L.C. 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value under this chapter for property described in an application unless the comptroller determines that "the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state." This represents the basis for the Comptroller's determination. 
	Methodology 
	Texas Administrative Code 9.10SS(d) states the Comptroller shall review any information available to the Comptroller including: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Determination 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the MarkWest Energy West Texas Gas Company, L.L.C:s decision to invest capital and construct the project in this state. This is based on information available, including information provided by the applicant. 
	,pe-cifrcaHy,-the-comptruHenrotes-the-fo-I-J-owing. 
	• 
	• 
	• 
	A. "MPLX LP, the parent company of MarkWest Energy West Texas Gas Company, L.L.C., is currently evaluating certain discretionary projects in multiple state-wide and out-of-state locations. The projects under review could all generate attractive returns on capital. However, MPLX's ability to finance these competing projects is limited and therefore dependent on a thorough and comprehensive financial analysis for each of the prospective projects and locations. The Appraised Value Limitation from PBTISD will b
	B. "The project will receive natural gas via pipeline from multiple Domestic gas producers including production from West Texas and New Mexico. The plant will produce products which are used as raw materials for other downstream products. The products will have the ability to be shipped via pipelines directly to downstream users as well as central marketing hubs. Due to the extensive existing pipeline and storage infrastructure in both Texas and New Mexico, this project could be located in either state and 
	C. The value limitation is a determining factor for several reasons, including but not limited to the following: 
	i. Texas has high property tax rates when compared to New Mexico. 
	ii. New Mexico offers Industrial Revenue Bonds and Job Training incentive programs 

	• 
	• 
	A. "MPLX recently bolstered its growth prospects by acquiring affiliated MLP [master limited partnership] Andeavor Logistics. That transaction diversified its portfolio while enhancing its footprint in the fast-growing Permian Basin. Because of that, the combined company has the scale and asset base to build out integrated systems to gather, store, process, transport, and export natural gas; natural gas liquids (NGLs), and oil from that region." 
	8. "On the natural gas side, the company is building three new processing plants in the Permian that will feed gas and raw NGLs into pipelines it has under development. The Whistler Pipeline will move the gas toward Texas' coast. Meanwhile, BANGL [Belvieu Alternative NGL] will ship NG Ls in that same direction to a fractionation hub it's developing, which will separate them into pure products like ethane and propane. The company expects to finish both large-scale pipelines by 2021." 

	• 
	• 
	• 
	A. MPLX, Energy Logistics (Operator); Apollo Processing Plant (Facility); New plant planned for the Delaware Basin; (Detail); 200 (Capacity Mbbl/d); Q2 2020 (Start Date); Feb. 2019(Date Added/Updated) 

	• 

	iii. This project is competing for internal capital with projects that are being considered in other low-property tax rate states iv. There are several direct competitors who have recently applied for and/or received limitation agreements for similar projects in Texas. For this project to be economically competitive with those other projects, a value limitation agreement is necessary. D. "Due to the significant existing infrastructure in both Texas and New Mexico as well as multiple site leases or purchases
	Supporting Information 
	a) 
	a) 
	b) 
	c) 

	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information Section 8 of the Application for a Limitation on Appraised Value 
	Dala Analysis and Transparcn=y Form 50-2%-.~ 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 6: E.l1g1b1lity Under Tax Cod-2 C'1apter 313.024 
	1. Are you an entity subject to the tax under Tax Code, Chapter 171? ............•................... , ........•...... ~-The property will be used for one of the following activities: 
	(1) 
	(1) 
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 
	(8) 
	(9) 

	3. 
	3. 
	4. 
	5. 
	6. 
	7. 

	SECTION 7· ProJect Description 
	Yes 
	Yes D No 0 Yes No 0 Yes No Yes No 
	Yes No Yes No Yes [l] No 
	O Yes No No
	□ Yes 
	Yes {Z] No 0 Yes No O Yes No O Yes No 
	No
	□ Yes 
	1. 
	1. 
	2. 

	Expansion of existing operation on the land (complete Section 13) D Relocation within Texas 
	SECTION 8: Limitation as Dete1m1ninq Factor 
	1. 
	1. 
	2. 
	3. 
	3. 
	□ No 

	4. 
	5. 
	6. 

	No 
	7. Is the applicant evaluating other locations not in Texas for the proposed project? . . . . . . . . . . . . . . . . . . . . . . ...... . Yes 
	□ No 
	8. 
	8. 
	9. 
	9. 
	□ No 

	10. 

	Yes 
	Chapter 313.026(e) states "the applicant may submH Information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "ye11" to any of the questions in Section B, attach 11upportlng Information In Tab 5. 
	For more Information, visit our website: I ,,q,· l 
	comptroller.texas.gov/economy/local/ch313/ 
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	Attachment C -Limitation as a Determining Factor 
	Supporting Information Attachments provided in Tab S ofthe Application for a Limitation on Appraised Value 
	1421-PBTISD-MarkWest-Amendmento01 September 30, 2019 
	TABS 
	Documentation to Assist in Determining if Limitation is a Determining Factor 
	1. Does the applicant currently own land on which the proposed project will occur? 
	NO 
	2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? 
	NO 
	3. Does the applicant have current business activities at the location where the proposed project will occur? 
	YES 
	The applicant owns exiting pipelines and a Central Delivery Point. See Tab 10 for additional details. 
	4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the proposed project location? 
	NO 
	5. 
	5. 
	6. 

	NO 
	7. Is the applicant evaluating other locations not in Texas for the proposed project? 
	YES 
	MPLX LP, the parent company of MarkWest Energy West Texas Gas Company, L.L.C., is currently evaluating certain discretionary projects in multiple state-wide and out-of-state locations. The projects under review could all generate attractive returns on capital. However, MPLX's ability to finance these competing projects is limited and therefore dependent on a thorough and comprehensive financial analysis for each of the prospective projects and locations. 
	The Appraised Value Limitation from PBTISD will be a significant factor in determining whether to allocate the limited amount of capital to this specific project and location. As an example, 
	1421-PBTISD-MarkWest-Amendmenl001 September 30, 2019 
	TAB 5 (continued) 
	Louisiana offers up to a 10-year 100% exemption for new projects of this size and magnitude. Without the Appraised Value Limitation, this project would have a significant financial disadvantage when internally competing for capital versus a project in Louisiana. 
	The project will receive natural gas via pipeline from multiple Domestic gas producers including production from West Texas and New Mexico. The plant will produce products which are used as raw materials for other downstream products. The products will have the ability to be shipped via pipelines directly to downstream users as well as central marketing hubs. Due to the extensive existing pipeline and storage infrastructure in both Texas and New Mexico, this project could be located in either state and stil
	The value limitation is a determining factor for several reasons, including but not limited to the following: 
	a. 
	a. 
	b. 
	c. 
	d. 

	Due to the significant existing infrastructure in both Texas and New Mexico as well as multiple site leases or purchases in both States, and as a result of the proximity of New Mexico to this potential site location, the proposed Chapter 313 limitation agreement is considered a major economic factor when making the final determination on this site location in PBTISD. 
	8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison with other alternative investment opportunities? 
	NO 
	9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? 
	YES 
	1421-PBTISD-MarkWest-Arnendrnent001 September 30, 2019 
	TAB 5 (continued) 
	10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in Texas? 
	YES 
	The Appraised Value Limitation from PBTISD will be a significant factor in determining whether to allocate the limited amount of capital to this specific project location in Texas in comparison to a project location in New Mexico. Due to the extensive existing pipeline and storage infrastructure in both Texas and New Mexico, this project could be located in either state and still have the necessary pipeline access. 
	The value limitation is a determining factor for several reasons, including but not limited to the following: 
	a. 
	a. 
	b. 
	c. 
	d. 

	Due to the significant existing infrastructure in both Texas and New Mexico as well as multiple site leases or purchases in both States, and as a result of the proximity of New Mexico to this potential site location, the proposed Chapter 313 limitation agreement is considered a major economic factor when making the final determination on this site location in PBTISD. 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information Additional information provided by the Applicant or located by the Comptroller 
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	Presentation 
	KRISTINA A. KAZARIAN, VP OF IR, ANDEAVOR LOGISTICS LP: All right, we still got a couple of stragglers, but we're going to kick it off. So good morning, and thank you for joining our 2018 Analysts Investor Day. I'm Kristina Kazarian, I lead the investor relations functions for MPC, MPLX and ANDX. I'd like to begin today and thank our shareholders, our coverage analysts, the rating agencies and other business partners who have joined us today. I'd also like to thank members of the Marathon team, the corporate
	A couple of housekeeping items. There is a WiFi password available on a card in front of you. If you've not already done so you can access the presentation on our Investor Relations website. Safety is important to us, and I'd like to point out that safety cards located at each of your seats. The cards include a map and instructions in case of emergency. The theme for this year's Investor Day is unprecedented opportunities for value creation by leveraging a larger system. Gary Heminger, our Chairman and CEO 
	Lastly, I'd like to direct your attention to our safe harbor statement. It's a reminder that we will be making 
	forward-looking statements today in both the presentation and during the question-and-answer session. 
	Actual results may differ materially from what we expect today. Factors that could change are included here 
	------------'"'-"-'---""_.,,o.urse.Jjled..withlhe.S.E.C__Witli.tbat,Jt'.s..my.gcealpleasur:eloJotr.oduce.Gar:yJ:leminger,..our:..CEO-fo,______ _____ ____ opening remarks. 
	GARY R. HEMINGER, CHAIRMAN OF THE BOARD & CEO, MARATHON PETROLEUM CORPORATION: Well, thank you, Kristina, and good morning to everyone. It's a pleasure to be with you and I really appreciate you coming out to be with us today. So for the opening of our strategic review, I am confident that you will leave here today with a renewed appreciation of our strategic vision as a very large energy company. As you know MPG has grown significantly since 2011. We have had many large acquisitions as well as organic proj
	We've built a very impressive midstream system. I would say a midstream system within the platform of an energy business second to none. And we've expanded our retail footprint, both the Speedway, now the acquisition of the new retail with an Andeavor having almost 4,000 units across the Speedway footprint coast-to-coast. You will see as we are able to combine these assets, integrate these assets, bring forward the synergies, I'm going to talk about here a little bit that we will be truly the largest coast-
	Before we gel into the details, let me introduce you to our management learn. I'd like our management team 
	to stand, please? Hopefully throughout the breakfast and later today that you'll be able to spend time with our 
	management team, many will be presenting to you this morning, but in case you want to meet, talk to 
	somebody about refining or talk to somebody about logistics, we have the experts here to share with you. 
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	So we're just 2 months into our strategic combination. And as Gary talked about earlier, we are really, really excited about the synergy opportunity and what we're achieving right now. I thought it would be helpful maybe to share some early successes as it relates to the refining and supply side to give you some perspective of why we're so excited. Through some great work by our crude supply team, we've been able to leverage our scale to optimize our access to Canadian crudes. This drove about $20 million o
	On the refining side of the business, Ray talked about many of the things that we're doing and his confidence in delivering synergies. This slide gives you an example of 2 such synergies that contribute $45 million. We utilize turnaround specialists and our broader access to contractors to support the recently completed Martinez and St. Paul Park turnarounds. That allowed us to complete those turnarounds ahead of schedule and underbudget, delivering $22 million of value. Some of you will think that, that's 
	As you know, prior to the closing, and Gary talked about this in his comments as well, there were limitations on our ability to share information, particularly around competitive information. In the 2 months since the closing, our teams have been accessing this new information. They've been really excited about accessing this new information to generate incremental synergy ideas and opportunities. We've identified hundreds, hundreds of ideas, some small and some much bigger. As a result, we're raising our r
	Ray just talked about 9 projects, just 9 projects that he expects will deliver $1.1 billion or in excess of $1.1 
	billion of run rate EBITDA. So add that $665 million of synergy, that over $1.1 billion of incremental annual EBITDA, and you're approaching $2 billion, nearly $2 billion of annual value that we're going to deliver from the refining segment. That's what gives Ray and I such excitement about what's happening in the refining 
	business. 
	So Greg talked a little about the business outlook. Ray and I have talked about refining. Now what we'd like to do is go down the value chain and talk about midstream. So I'll tum it over to Mike Hennigan, President of ; and Don Sorensen, President of ANDX 
	MICHAEL J. HENNIGAN, PRESIDENT & DIRECTOR OF MPLX GP LLC, MPLX LP: Good morning, everyone. I'm Mike Hennigan, President of MPLX. 
	DON J. SORENSEN, PRESIDENT OF ANDEAVOR LOGISTICS, ANDEAVOR LOGISTICS LP: Good morning. I'm Don Sorensen, President of ANDX. 
	MICHAEL J. HENNIGAN: This morning, Don and I are going to be talking to you about the Midstream segment. And one our goals is to capture value across this higher value chain. You're going to see us talking about getting more from existing assets in addition to our strong base businesses. We're also going to get involved a little bit more in long-haul pipelines as well as export activity, because I usually say exports 3 times, exports, exports, exports, because that's where the hydrocarbon chain has gone to.
	So if you look to the slide at the table now, we're showing you kind of a macro view of U.S. production growth in the U.S. We took a 10-year look. And what this chart should show you is there's a lot of opportunity in the midstream space for capital investment in G&P, in pipelines, in fractionation and export facilities. So we're going to talk about all of that today. 
	As far as crude, we're showing it up 50% over the 10-year horizon, up about 5 million barrels a day across that time frame. Natural gas, we're showing going out to about 100 DCF market by 2025. And we decided to be on the conservative side for this presentation. A lot of consultants have it from 100 all the way up to 120 
	□ CF by 2025. It's about a 25 DCF improvement from where we were, a 33% gain over the 10 years. And NGLs are also going to grow. You can see on the chart 69%, which Is about 3 million barrels a day. 
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	The other important takeaway from the chart, as I mentioned, is exports. Essentially, all the incremental crude production is going to export 4 million to 5 million barrels a day of crude oil export. LNG will become an important part of the natural gas story, with 10 to 15 DCF of LNG going to export and about 3 million barrels a day of NGLs we'll also export. 
	Tum it over to Don. 
	DON J. SORENSEN: All right. Thanks, Mike. I'd talk to talk with you a moment a bit more about the integrated value chain that Gary introduced earlier. Specifically, what I would like to talk about is how Marathon's mid diversified midstream business has the opportunity to touch the molecule and generate value throughout the value chain. Additionally, our inbound and outbound logistics assets are very highly integrated with our refining, marketing and logistics assets. And lastly, at each of those touch poin
	Going back and starting at the wellhead, and Don Templin mentioned to you how that is core to a lot of the strategy we're doing, that provides the opportunity for us to generate third-party revenue through crude and gas gathering fees as well as serves as the origin point for feedstocks that we're sourcing into our refining and processing facilities. From there, when you look at the connectivity of our gathering systems with our intermediate and long-haul pipelines, we have that ability to provide reliable 
	Turning to the exit of our refineries and our processing facilities. Our outbound logistics assets consisting of pipelines, terminals, marine, rail and trucking transportation provide ratable supply --ratable offtake for our refineries and our processing facilities and also provide another opportunity for us to generate third-party revenue through pipeline tariffs and terminaling fees. Our outbound logistics business also provides secure, dependable and cost-effective supply of transportation fuels to our r
	Back to you, Mike. 
	MICHAEL J. HENNIGAN: Thanks, Don. So Marathon's midstream efforts have concentrated a lot in the Permian. And you're going to see over the next 5 slides a list of organic projects that are either accomplished or in development that have a strategic rationale to bring third-party money into the enterprise and/or create a synergy with MPC. So you're going to see projects in gathering and processing on both crude and natural 
	as. On Ion -haul i es we're oin to sell crude natural as and NGLs. We're oin to talk about 
	fractionation development, south of Houston, near Texas City. And we're going to talk about export terminals, 5 locations along the Gulf Coast on export terminals. 
	Don? 
	DON J. SORENSEN: Great. Thanks, Mike. I'd like to talk to you a little bit about the Conan gathering system. Very, very excited about this project. We've been working on this for a little over a year, and it provides an incredible anchor point for growth of crude gathering in the Permian Basin for us. Additionally, it also serves as a core feeder of crude into our long-haul pipelines that are underdevelopment, including our Rio Pipeline system, our Gray Oak pipeline system and the PGC. 
	The other opportunity that's provided by this is it enable us to provide cost and quality advantage. By quality, we're typically thinking about how we manage gravity and sulfur into our El Paso refinery, as well as in the future, it will provide us that opportunity in our Gulf Coast refineries. 
	The Conan system is currently capable of 250,000 barrels a day and about 1 million barrels worth of storage, but it's also readily expandable up to 500,000 barrels a day. Where we're at with that project currently is we expect to finish the initial construction by year-end. At the end of third quarter, we were at about 90,000 barrels a day of gathering capacity on that system. By the end of the year, we expect to be well over 50% above that number and are very pleased with the progress to date. 
	Additionally, when we talk about some of the interconnects, we expect to complete an interconnect from our Conan system to our Rio Pipeline system, which gives us takeaway capacity Into Midland. We expect to complete that project in the first quarter of 2019. Additionally, we expect to have the connectivity into the Gray Oak pipeline by the end 2019 and the PGC pipeline in 2020. 
	Back to you, Mike. 
	MICHAEL J. HENNIGAN: Tha:n~-. Don. Oil the nat1'Jral s:as, siilfe, Wff're eorrcentrafmg in the Oefaware Basin, amt we're d'svel'op:ing a su~er system, very s·imifar to wtia~ we·haw "'P' in tfw Nortrreast We have 2 [Pl'ants rwming cmrelltly, Argo and Hi'de'lg-o. We liTave 2 p1B11ts in corrstrudion, TmA:tm:le, which will IJe on third quaiterlilf 2m'19; and Ap-oJlo, which will tie: on in the· first hailf of 2a20; as we1I as Preakness, which is verv 
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	.Gl'ri>se to• FID. And these faciliUes pn11vide t,Qtl'I ~as am:J liqllliij for a ~cuple cf projects t'hal: we l;ra.ve irr 
	develmpment The.y are called Whistler pipeline on the gas side and BANGL pipeline on the NGt side, and 
	we'll get into those in a second. 
	Before we get into those, on the crude side, we have 2 projects. One Is the Gray Oak pipeline, which is a JV 
	with Diamondback and Phillips, which originates barrels up in the Delaware Basin and brings them down to 
	Corpus Christi for export. And we have the PGC pipeline, which is a joint venture with Energy Transfer, 
	Magellan and Delek, and which we're sourcing barrels in the Delaware Basin and bringing those down to the 
	Houston markets, Nederland markets and, ultimately, to our Galveston Bay facility in Galveston Bay, Texas 
	City. 
	One other project that we have going, we've initiated discussions with an alternative project, the Exxon, 
	Plains, Lotus project, is following a similar route. So we're having exploratory discussions on whether we 
	combine the PGC pipeline with the Exxon pipeline project in a joint interest effort for capital efficiencies. So we'll go with parallel paths where we continue to move on PGC as a standalone as well as continue these 
	discussions on a joint interest project. 
	On the gas side, Whistler pipeline is our natural gas pipeline project that we're developing from Waha down to Agua Dulce and then across over to the industrial markets in Texas City and, ultimately, to the Galveston Bay facility. Again, same strategic rationale. We are looking to bring third-party money into the enterprise but also connect to the Galveston Bay facility for natural gas. Galveston Bay itself is about 200 million standard cubic feet per day of demand. So it's a pretty significant part of a 2 
	Our long-haul NGL pipeline is called BANGL, stands for Belvieu Alternative for NGLs. This is a joint venture with ourselves, White Water Midstream and several other partners. We're looking to bring NGLs down near Texas City where we would build 250,000-barrel-a-day fractionators near Texas City and then ultimately bring those NGLs to an export terminal in Texas City with a joint venture with oil tanking. So that's where the propane and some other NGLs would export. At the same time, we have local demand and
	Next, I'm going to talk about 5 export terminals. I mentioned one just recently about Texas City JV with oil tanking for NGLs, but we also have 4 other locations. In Mt. Airy, near our Garyville refineries, we acquired a terminal that currently has 4 million barrels of third-a activi in that terminal a ain the same theme. Hopefully, you're getting the takeaway of third-party money coming into the enterprise, and it sits right next to our Garyville refineries, so a synergy with our facility right there. 
	Next to that is our LOOP facility. LOOP is a first-mover and the only U.S. port that is capable of loading VLCCs. The synergy here is we've developed a project that is in open season today called Swordfish Pipeline, which is where we're working with Crimson Midstream to reverse the line from St. James down to Clovelly so that we can ultimately go out to export at LOOP. Export has amazing capacity for vessel loading in the past, which will move to vessel export loading -or unloading in the past, which will m
	Okay. In addition to that, if we move over to --oh, I should -I'm sorry. One other thing I want to mention on LOOP is another project that we continue to work on is the reversal of cat line. We ran a nonbinding open season, and we've developed more and more interest in the pipeline. So we're hopefully going to gel to a binding open season in the not too near future. We continue to work with the other owners on structure, and that continues to progress. 
	Down in South Texas, we also have the MPLX, a Texas tank farm where we have crude, about 1 million barrels of crude tank is there, and we're going to continue to develop that facility as well. And then further south down in Corpus Christi, we have the South Texas Gateway project, where Marathon has an interest in that facility for exports out of Corpus Christi. 
	Don? 
	DON J. SORENSEN: Great. Thanks, Mike. I'd like to swing you up to the Bakken Basin now and share with you a little bit about our full service midstream business up there, where we have the opportunity to do crude gathering, gas gathering, gas processing and fractionation . Don Templin mentioned to you how important the Bakken is to us as far as sourcing feedstock into our refineries. When you look at the extensive gathering system we have in the Bakken, coupled with our ability to access our High Plains Pip
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	Prepared Remarks: Operator 
	Welcome to the MPLX Second Quarter 2019 Earnings Call. My name is Elan, and I will be your operator for today's call. [Operator Instructions], and later we will conduct a question-and-answer session. [Operator Instructions]. 
	---------A-nd+ wot1ld-now-fike-to-tttrn-the-call-overtcr~ristina-~zaria~ ristina~ ou7'TTay-b-e-gin. 
	Kristina A. Kazarian --Vice President, Investor Relations 
	Good morning, everyone, and welcome to the MPLX second quarter 2019 earnings webcast and conference call. The synchronized slides that accompany this call can be found on mplx_com under the Investor tab. 
	On the call today are Gary Heminger, Chairman and CEO; Mike Hennigan, President; Pam Beall, Chief Financial Officer, and other members of the management team. We invite you to read the Safe Harbor statements and non-GAAP disclaimer on slide 2. It's a reminder that we will be making forward-looking statements during the call and during the question-and-answer session that follows. Actual results may differ materially from what we expect today. Factors that could cause actual results to differ are included th
	Now I will turn the call over to Gary Heminger for opening remarks. 
	Gary R. Heminger --Chairman and Chief Executive Officer 
	Thanks, Kristina. And good morning and thank you for joining our call. I'm pleased to report that MPLX once again delivered solid results with second quarter adjusted EBITDA of $920 million. Our distributable cash flow was $741 million for the quarter, and we continue to maintain a strong financial profile with adjusted distribution coverage of 1.36 times and leverage of 3.9 times. 
	We successfully closed our acquisition of Andeavor Logistics. This acquisition simplifies MPC's midstream structure into one public company, allowing us to high-grade our commercial opportunities and creating a leading large-scale diversified midstream company anchored by fee-based cash flows. 
	We also progressed an impressive slate of high-return projects, which are expected to advance our strategy of 
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	provide more detail of these investments later on the call, but these projects demonstrate our ability to leverage our growing Permian gathering and processing operations into downstream projects to support MPC's Gulf Coast refineries as well as the growing export market. 
	Turning to slide 4, I would like to take a moment to discuss our strategic initiatives for MPLX. First, we expect to streamline our capital expenditures focusing on the most attractive returns. Second, we are working with MPC on a portfolio optimization initiative, which could include potential asset divestitures. Third, we plan to use the proceeds from any divestitures for general purposes, such as investments in high-return projects as well as debt 
	reduction. We believe these initiatives will help MPLX continue to be one of the best-positioned midstream 
	platforms in the industry for long-term value creation. 
	With that, let me turn the call over to Mike. 
	Michael J. Hennigan --President 
	Thanks, Gary. Following up on Gary's comments, as we progress through integrating these two companies, there's two points I want to elaborate on. First, we play to high-grade our capital spending program. MPLX stand-alone growth capex for 2020 was targeted at $2 billion. ANDX's stand-alone growth capex target for 2020 was approximately $600 million. As we look forward to 2020, we will be looking to spend less than the combined $2.6 million. Our focus will be on the highest return projects across the combine
	Additionally, we often get the question on our EBITDA outlook for 2020. Producer plans for 2020 will be better defined toward the end of the year, given our decision to high-grade the growth program and engagement with MPC on portfolio optimization, which could include asset divestitures, we do not plan to provide an update at this time. We expect to continue or our just-in-time gathering and processing buildout strategy as we work through the year and build conviction around our key producer customer growt
	Moving to slide 5, we highlight the progress on our strategy to create integrated crude oil and natural gas 
	logistics system from the Permian to the Gulf Coast. During the second quarter, we announced that we've 
	reached i;l final investment decision to move forward the design and construction of the Whistler natural gas 
	pipeline after having secured sufficient firm transportation agreements with shippers. This joint venture project 
	has been designed to transport approximately 2 billion cubic feet per day of natural gas through approximately 475 miles of 42-inch pipeline from Waha, Texas to Agua Dulce sea area in South Texas. 
	Supply for the Whistler pipeline will be sourced from multiple upstream connections in the Permian Basin, including direct connections to plants in the Midland Basin through an approximate SO-mile, 30-inch pipeline lateral as well as a direct connection to the 1.4 billion cubic feet per day Agua Blanca Pipeline. The Agua Blanca pipeline crosses through the heart of the Delaware Basin, including portions of Culberson, Loving, Pecos, Reeves, Winkler, and Ward counties. We expect Whistler to be in service in t
	Also during the quarter, we announced our participation in the Wink-to-Webster Permian crude oil project and recently signed definitive agreements. There are several other partners in the project that have chosen not to disclose their participation at this point, but we expect that disclosure to occur very shortly. The combination of all the partners has made this project highly committed with a very strong return. Wink-to-Webster pipeline is a 36-inch diameter project with planned origination points in Win
	Finally, our NGL pipeline called BANGL, which stands for Bellevue Alternative for NGLs, continues to gain support. At the same time, we remain disciplined to only move forward when we see the project capable of achieving the return threshold that we've set, and we hope to provide an update in the near future. 
	Slide 6 provides second quarter logistics and storage highlights. Total pipeline throughputs averaged 3.5 million 
	primarily driven by higher volumes on the Ozark and Wood River-to-Patoka pipeline systems as well as higher 
	product movements. This was partially offset by weather-related operational impacts in the Midwest. Terminal 
	throughput was 1.5 million barrels per day for the quarter, an increase of 2% versus the second quarter of 2018. 
	Slide 7 provides second quarter gathering and processing highlights. Gathering volumes averaged 4.9 billion 
	cubic feet per day, representing a 15% increase over the second quarter 2018. Quarterly process volumes 
	increased 15% versus the same quarter last year to 7.8 billion cubic feet per day, primarily driven by significant 
	volume growth at our Sherwood and Harmon and Harmon Creek complexes, which both had new plants placed in service in the fourth quarter of 2018. We plan to commission the Sherwood 12 and 13 plants in the fourth quarter of 2019. This will bring the total capacity of this complex to 2.6 billion cubic feet per day. Fractionated volumes averaged 495,000 barrels per day in the second quarter, representing a 13% increase over the second quarter last year. 
	I'll now turn the call over to Pam to cover our financial highlights. 
	Pamela K.M. Beall --Executive Vice President and Chief Financial Officer 
	Thanks, Mike. Turning to our financial highlights on slide 8. We reported adjusted EBITDA of $920 million for the second quarter. Total Logistics and Storage segment adjusted EBITDA was $569 million, while the Gathering and Processing segment contributed $351 million in adjusted EBITDA. 
	For the quarter, we generated $741 million of distributable cash flow, and we will return for the quarter $529 million to our MPLX unitholders before taking into account distributions declared to converted ANDX unitholders post close of the transaction. This provided adjusted distribution coverage of 1.36 times and resulted in $212 million of retained distributable cash flow to help fund our capital investment programs. Likewise, distributable cash flow of nearly $1.5 billion for the first six months of 201
	The bridge on slide 9 shows the chan e in ad 'usted EBITDA from the second quarter of 2018 to the second 
	quarter of 2019. Since the prior year quarter, we increased adjusted EBITDA by $53 million. The $43 million 
	increase in the Logistics and Storage segment was primarily driven by higher crude oil and product volumes, 
	partially offset by a precautionary shutdown of our Ozark Pipeline for about five days. On a sequential basis, second quarter Logistics and Storage segment results were impacted by $10 million of higher refining logistics 
	project-related expenses. Historically, project-related expenses in the second quarter are higher than the first quarter due to more work planned in the warmer months, particularly at MPC's Midwest refineries. 
	The $10 million increase in Gathering and Processing segment adjusted EBITDA was primarily driven by strong growth in gathered, processed, and fractionated volumes from new assets placed into service over the last year. These benefits were partially offset by an estimated $30 million impact due to lower weighted average NGL prices year over year. We estimate that every $0.05 change in the weighted average NGL prices would result in approximately $23 million annual impact. Our plan for the year was based on 
	Slide 10 provides a summary of key financial highlights and select balance sheet information. Adjusted distributable cash flow supported 1.36 times coverage, which does not include distributable cash flow from ANDX or distributions paid to converted ANDX unitholders post close of the transaction. We ended the quarter with leverage of 3.9 times and approximately $2.6 billion of liquidity, including $1 .6 billion available on our bank revolver and $1 billion available on the intercompany facility with MPC. 
	In connection with the closing of the ANDX acquisition, we amended and restated our existing $2.25 billion revolving credit facility to increase the Company's borrowing capacity up to $3.5 billion, and we extended the 
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	terminated upon the closing and repaid with the borrowings under the MPLX revolving credit facility. 
	Additionally, we upsized our existing $1 billion intercompany loan agreement with MPC to $1.5 billion. 
	Looking forward, as a result of our merger with ANDX, we anticipate approximately $8 million of additional 
	transaction costs to be incurred during the third quarter. These costs are primarily related to fees for legal and 
	advisory services associated with the deal. In addition, the new combined company will adopt the accounting 
	policies of MPC and MPLX related to planned major maintenance in capitalization of projects. We expect this to 
	result in approximately 25 million of additional expense per quarter for the remainder of 2019 with an offsetting reduction to maintenance capital. 
	Our strong cash flow underpinned by long-term fee-based service agreements allows us to provide cash returns to our unitholders while investing in the business to enhance our long-term earnings profile. 
	Now let me turn the call back over to Kristina for questions. 
	Kristina A. Kazarian --Vice President, Investor Relations 
	Thanks, Pam. As we open the call for questions, we ask that you limit yourself to one question plus one follow­
	up. You may. reprompt for additional questions as time permits. And with that, we will now open the call to 
	questions. Operator? 
	Questions and Answers: Operator 
	Thank you. We will now begin the question-and-answer session. [Operator Instructions] Our first question today is from Jeremy Tonet from JP Morgan. 
	Jeremy Tonet --JP Morgan Securities LLC --Analyst 
	Hi, good morning. Just want to start off with the Sherwood plant here being --looked like they're pushed back a 'iff1e61t. Just curious how t e agreements wor wit ntero ere 1f they have the abi tty to pus ac urt er or what's your confidence level I guess in this timeline? And are there any financial guarantees for the delays or just how that contractually works? 
	Michael J. Hennigan --President 
	So Jeremy, this is Mike. We're working cooperatively within Antero to start-up Sherwood 12 and 13 in the fourth quarter. It is delayed a little bit, but that's mainly because Sherwood 1 through 11 are running terrific rates, and we're able to handle all the gas. So cooperatively we're delaying a little bit to reduce operating costs. But as soon as we are in a position to put those on, that's what we're anticipating doing. So it's more of an optimization than anything, but we are in sync with them to be star
	Jeremy Tonet --JP Morgan Securities LLC --Analyst 
	That's helpful. Thanks. And I might have missed it in the remarks or in the presentation. But just with regards to Swordfish and Apollo, if there's anything you can update us with on those projects? 
	Michael J. Hennigan --President 
	Yeah, on the first one on Swordfish, we did not receive enough commitments for us to go forward with FID. I mean one of the things that we maintain is we're going to have capital discipline and not deploy capital unless we believe we're going to get a high return. So at this point, we've put Swordfish a little bit on the back burner. 
	As far as Apollo, if you look in our materials, we've only shown the plants through 2020. Apollo is now moved into 2021 . Preakness has kind of gone in front of it as far as our Permian growth. So Preakness will be starting up in the early part, first half of 2020, and Apollo has moved back a little bit. Still very bullish on the Permian qrowth as far as processinq plants, but dependinq on the producer profiles, you can see those timinqs move 
	Jeremy Tonet --JP Morgan Securities LLC --Analyst 
	Great. That's it for me. Thank you. 
	Michael J. Hennigan --President 
	You're welcome. 
	Operator 
	Thank you. And our next question is from Shneur Gershuni from UBS. 
	Shneur Gershuni --UBS Warburg LLC --Analyst 
	Hi, good morning, everyone. Maybe to start off a little bit here, totally appreciate the fact that you literally just 
	closed the merger and just getting a chance to look at the books and so forth. And so obviously, there's no 
	2020 guidance that you're putting out there and you're waiting until later in the year. But do you have a sense 
	of kind of like what the floor would be for kind of the legacy MPLX earnings for 2020? Is there kind of some sort 
	of a sensitivity that you can sort of share with us? 
	Michael J. Hennigan --President 
	Shneur, this is Mike. We don't have a floor that we're willing to share at this point. As I said in the prepared 
	remarks, and you just highlighted, we just closed the deal. I'll tell you our first --our first focus is on looking at 
	the capital program for 2020. I mentioned that we have about a $2 billion plan at the MPLX level MPLX level, 
	$600 million at the ANDX level, and our first focus is going to be high-grading that portfolio such that our goal 
	is to spend less than the $2.6 billion and get ourselves in an even better return position with the combined 
	portfolio. So that's the first immediate thing that we're going to concentrate on. 
	To your point on what 2020 looks like as far as volumes, etc. Many people have asked us this question about the Northe,rsrvolumes or volumes overa-11;-ancttu:mttnuetotterate tnat, lool<, we re ery aware of7:netneme of producers going to live within cash flow. We know that that's a real phenomenon in 2020 or coming into 2020. I keep saying that kind of fits our strategy, particularly in the Northeast. 
	As we're looking to diversify the portfolio and deploy more capital say in the Permian or in other growth areas, or in the L&S side of the business and some of these long haul pipelines, investing a little less capital in the Northeast fits what we're trying to accomplish. We still feel really good about the position up there. The fact that producers are living within cash flow puts us in a position where the Northeast will be generating free cash flow and be a cash generator so that we can deploy that capi
	Shneur Gershuni --UBS Warburg LLC --Analyst 
	Okay. Appreciate the color, Mike. Maybe if we can sort of unpack the capex a little bit further. In your prepared remarks I think you mentioned that you're operating multiple basis. If I do my math right, it looks like eight basins, looking like you want to reduce your footprint potentially through asset sales. Are you able to discuss I guess the order of magnitude of the type of reduction in capex that you're thinking? And if not that, is there a way that you could rank the priorities in terms of spend out
	Michael J. Hennigan --President 
	Yes, Shneur, can't give you a lot of color there because we really just don't know yet as to where we're going to put our emphasis. What we do believe is, we're currently, as you said, in eight basins. Strategically, we want to concentrate some of the capital in some of those basins, and we've been very open about the Northeast and Permian being our concentration areas. 
	Other than that, we're going to work with producers throughout the remainder of this year, look at what 2020 
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	Last year was a big-number year for Mplx LP. 
	In 2018, the midstreamer added 11 plants with an additional 1.5 billion cubic feet per day of natural gas processing capacity and an added 100,000 barrels per day of fractionation. 
	That included eight new natural gas-processing plants and three 
	new fractionation facilities in the Marcellus and Utica shales in the 
	Appalachian Basin, in the Delaware Basin of West Texas and New Mexico and in the Cana-Woodford formations in Oklahoma. 
	Mplx, a subsidiary of Ohio-based Marathon Petroleum, increased its 
	processing capacity in 2018 by nearly 20% to more than 9.3 billion 
	cubic feet per day, Kallanish Energy reports. 
	Those projects included the Sherwood 10 and 11 plants in West 
	Virginia and Harmon Creek processing plant in southwest 
	Pennsylvania. They all came onllne in 4Q 2018.
	The three new fractionation plants were in western Pennsylvania, West Virginia and Ohio. 
	It also plans to expand Its operations even more in 2019 and 2020 as drilling is expected to grow in the Appalachian Basin. 
	__
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	Landmark digital well program 
	In the Delaware Basin, the company operates two processing plants (Hidalgo and Argo), has two additional plants under construction (Tornado and Apollo) and plans to move forward of a fifth plant (Preakness). 
	That gives the company 1 billion cubic per day of processing 
	capacity and about 125,000 barrels per day of liquids production In 
	the Delaware Basin, when those projects are completed. 
	Mplx reported record full-year 2018 net income of $1.8 billion and adjusted EBITDA of $3.5 billion. Those totals are $1.0 billion and $1 .5 billion, respectively, higher than full-year 2017 totals. 
	Those results with lots of impressive numbers are "extraordinary," the company said proudly. 
	"2018 was a transformational year for Mplx," chairman and CEO 
	Gary Heminger said in a statement last month when the company 
	held its 4Q 2018 and full-year 2018 earnings call. 
	Last year also marked "the single largest Increase In annual EBITDA since we became a public company," he said. "We reported 2018 adjusted EBITDA of $3.5 billion, which increased $1 .5 billion over the prior year, and nearly $400 million of this increase was driven by organic investments." 
	For full-year 2018, it generated $2.8 billion in net cash provided by operations and distributable cash flow of $2.8 billion, returning $2.1 billion to shareholders. 
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	by record gathered, processed and fractionated volumes, the 
	company said. 
	Gathered volumes averaged 4.5 billion cubic feet per day in 201 8, a 26% increase over 2017. 
	Those volumes averaged 4.9 billion cubic feet per day in the 4Q 2018, representing a 17% Increase over4Q 2017. 
	Processed volumes averaged 7 billion cubic feet per day for the year, a 9% increase over 2017 
	That was primarily driven by volume increases from the Marcellus Shale in Pennsylvania and West Virginia. 
	Quarterly processed volumes in 4Q 2018 increased by 9% over 4Q 2017 to 7.4 billion cubic feet per day. 
	The volumes processed would have been 5% to 6% higher, except for the unplanned downtime at the company's Houston complex In southwest Pennsylvania. It has since resumed normal operations. 
	Fractionated volumes averaged 459,000 barrels per day for 201 8, a 16% increase over 2017. 
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	Those totals might have been higher, except for the problems with 
	Sunoco's Mariner East 2 pipelines. As a result, Mplx was forced to 
	curtail production at its Hopedale complex in Ohio in the 4Q 2018. 
	The company also reported major growth in the Appalachian Basin. 
	Gathered volumes averaged 3.0 billion cubic feet per day for the year, a 35% increase over 2017. That was driven primarily by higher Utica dry-gas and Marcellus wet-gas volumes. 
	Processed volumes in the basin averaged 5.3 billion cubic feet per day, a 10% Increase over 2017. 
	Fractionated volumes averaged 426,000 barrels per day, an 18% increase over 2017. 
	In Texas and Oklahoma, gathered volumes averaged 1.6 bcf per day in 2018, an 11 % increase over 2017. Processed volumes averaged 
	1.4 bcf per day for the year, an 8% increase over 2017. 
	The company added 275 million cubic feet of processing capacity in the region in 2018. 
	The company reported 4Q 2018 record pipeline throughputs of 3.57 million barrels per day, an 11 % increase over 4Q 2017. 
	That was driven largely by increased volumes on its expanded Ozark and Wood River-to-Patoka pipeline systems. 
	It also reported 4Q 2018 terminal throughputs of 1.52 million barrels er da . 
	In 2018, the company acquired an export terminal at Mt. Airy, 
	Louisiana; expanded its Ozark and Wood River pipeline systems; 
	added tankage at Texas City and Patoka, Illinois; and increased the 
	size of its marine fleet 
	Mplx said it intends to spend about $2.2 billion in 2019 on its capital budget. 
	In 2019, the company is planning to add six additional plants to 
	process 800 million cubic feet of natural gas per day and to fractionate an additional 100,000 barrels per day. 
	That includes projects in the Appalachian Basin, the Permian Basin and the STACK play in Oklahoma. 
	But most of the capital money will be budgeted for long-haul pipelines from the Permian Basin in West Texas and New Mexico to the Gulf Coast. 
	Mplx is looking at several pipeline options, said president Mike Hennigan. The pipelines could move crude oil, natural gas and natural gas liquids. 
	The company is also looking at five Gulf Coast sites in Texas and Louisiana for building out its export capabilities. 
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	It is also looking at adding butane to Its Cornerstone pipeline system in the Midwest to move Utica NGLs. 
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	(MPLX). These forward-looklngstatements relate to, among other things, expectations, estimates and projcictions concerning the business and operations. strategy and value creation plans of MPLX. In accordance with "safe harbor• provisions of th 
	This presentation contains forward-looking statements within the meaning of federal securities laws regarding MPLX I
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	,ng statements are not guarantees of future performance and are subJect to nskS, uncertainties and other factors. some of which are beyond the company's control and are difficult to predict Factors that could cause MPLX's actual results to differ mat! rially from those implied in the forward-looking statements include: negative capital market conditions, including an increase of the current yield on common units, adversely affecting MPLX's ability to meet its distribution growth guidance; the ability t achi
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	G&P assets create significant lgrowth opportunities in the Permian 
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	Crude gathering 
	Existing processing plant 
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	Future processing plant 
	Natural gas gathering & processing 
	Existing plants: Hidalgo, Argo 
	Future plants: Apollo, Tornado, Preakness 200 MMcfd plants provide volumes for planned Whistler and BANGL pipelines 
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	---Permian □ ~ L_d ... A ENERGYLOGISTICS Arkoma-Woodford • 75 MMcf/d processing plant in STACK shale (Omega) placed in service n July 2018 • Increasing capac of Omega plant by 45 MMcf/d; constructing addi ional 120 MMcf/d processing plant • Constructing rich-as and crude oil gathering systems with rela ed storage and logistics facilities • Hidalgo processing plant in Culberson County, Texas, currently operating at near 100% utilization • 200 MMcf/d processing plant in Delaware Basin (Argo) placed in service
	• Investment in two processing plants through our Centrahoma joint venture with Targa Resources • These Southeast Oklahoma plants, Hickory Hills and Tupelo, will add 270 MMcf/d of natural gas processing capacity and are expected to contribute earnings in 4Q 2018 • MPLX will maintain 40% ownership in the expanded joint venture 
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	• Continuing to execute on build out in both the Marcellus/Utica and Permian to meet industry 
	I 
	needs 
	Complex Name Sherwood 12 Processing Plant<a> 
	I 
	Sherwood 13 Processing Plant(aJ Tornado Processing Plant Apollo Processing Plant Omega 1 Processing Plant Expansion Omega 2 Processing Plant Preakness Processing Plant Smithburg ProcessingaJ -site layout for 6 plants 
	<•!Sherwood Midstream investment 
	Location Capacity Est. Completion Date Marcellus 200 MMcf/d 2019 Marcellus 200 MMcf/d 2019 Delaware 200 MMcf/d 2019 Delaware 200 MMcf/d 1Half 2020 
	STACK 45 MMcf/d 2019 STACK 120 MMcf/d 2019 Delaware 200 MMcf/d 2021 Marcellus 1,200 MMcf/d TBD 
	Fourth-Quarter 2018 Earnings Conference Call 
	---------------I· -----
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	This presentation contains forward-looking statements within the meaning of federal securities laws regarding MF!LX LP (MPLX). These forward-looking statements relate to, among other things, expectations, estimates and projections concerning the business and operations, strategy and value creation plans of MPLX. In accordance with "safe ha~~· provisions of the Private Securities Litigation Reform Act of 1995, these statements are accompanied by cautionary language identifying important factors, though not n
	control. Accordingly, our actual results may differ materially from the future performance that we have expressed . r forecast in our forward-looking statements. We undertake no obligation to update any forward-looking statements except to the extent required by applicable law. Copies of MPLX's Form 10-K and Forms 10-Q are available on the SEC websit , MPLX's website at or by contacting MPLX's Investor Relations office. Copies of MPC's Form 10-K and Forms 10-0 are available on the SEC website, MPC's website
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	Adjusted EBITDA, distributable cash flow (DCF), distribution coverage ratio and leverage ratio are non-GAAP fina ial measures provided in this presentation. Adjusted EBITDA and DCF reconciliations to the nearest GAAP financial measures are included in the Appendix to this presentation. Distribution coverage ratio is the ratio of DCF attributable to GP nd LP unitholders to total GP and LP distributions declared. Leverage ratio is consolidated debt to last twelve months proforma adjusted EBITDA. These non-GAA
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	Western Oklahoma-STACK 
	'"'Utica Rich-and Dry-Gas Gathering is a joint venture between Marl<West Utica EMG's and Summit Midstream LLC. Dry-Gas Gathering in the Utica Shale is completed through a joint venture with Marl<West and EMG. 
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	MPLX's Safe And Growing 10°/o Yield Makes It A Strong Buy 
	Oct. 31 , 201911 :03 AM ET13 comments I 9 Likes by: Samuel Smith 
	Summary 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	While many investors are shying away from MPLX (MPLX) due to its potentially disadvantageous relationship with Marathon Petroleum (MPC) as well as its recently announcement cutbacks in capital expenditures, the return potential far outweighs the risks here, and I personally like the direction management is headed with focusing on paying down debt and buying back units instead of plunging headlong into continued 
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	Capturing Strategic Opportunities ~ Creating an integrated Permian footprint to the Gulf Coast 
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	10/31/2019 MPLX's Safe And Growing 10% Yield Makes It A Strong Buy -MPLX LP (NYSE:MPLX) ISeeking Alpha 
	aggressive capital spending. MPLX's easily covered double-digit yield backed by high quality assets, expected continued distribution growth, and an investment grade balance sheet make it a no-brainer buy in today's low interest rate, richly valued environment. 
	High Quality Assets 
	MPLX operates in two segments: Logistics and Storage -which relates to crude oil and refined petroleum products -and Gathering and Processing -which relates to natural gas and natural gas liquids. 
	Source 
	MPLX derives the majority of its distributable cash flow, or DCF, from its logistics assets, which operate under 5-1 O year contracts on take-or-pay terms, making them very stable in terms of cash flow and commodity-price resistant. The company's gas gathering contracts are even longer-term at 10-15 years with much of that capacity also under take-or-pay contract terms. As a result, the majority of MPLX's cash flow is locked in under stable, commodity-resistant long-term contracts. 
	Additionally, MPLX's economies of scale and network of strategically located assets give it competitive advantages and combine with its long-term fixed fee contract structure to give it earnings stability. By integrating its asset network, it should unlock further opportunities for value chain capture. This will be facilitated through its nationwide footprint that enables connectivity to key supply sources and demand hubs. Additionally, MPLX's broader, 
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	integrated system increases capability to capture value from market dislocations and the value chain integration enhances profitability and elevates businesses beyond the sum-of­their-parts. 
	Recent Results 
	The company's 2nd quarter results had EBITDA of $920 million, reflecting 6% year-over­year growth and distributable cash flow of $741 million, providing a distribution coverage ratio of 1 . 36x. 
	The company also continued to advance key strategic initiatives in the Permian basin such as the Whistler natural gas pipeline as well as participation in the Wink-to-Webster crude oil pipeline. MPLX also closed on the Andeavor Logisitics merger on July 30th. 
	While this deal will not do much for MPLX, and potentially even increase its risks by giving it greater exposure to California, it should not hurt it much either, and does not change my overall investment thesis. 
	Growth Outlook 
	MPLX has recently been viewed as a fairly strong growth company given the attractive near-term growth outlook for Appalachian gas production (where its assets are well 
	positioned to capitalize) and the substantial growth runway to develop a significant asset 
	------t-i-ase-at the-develop·ing-N6t-markettmb7ni he-nuTtlTeasterrr ttnited-state·swmc~coul eventually give it NGL exporting capabilities. 
	However, management put a damper on that by announcing in its latest earnings call that 
	they plan on "streamlining" (read : reducing) capital spending to focus on only the most 
	attractive projects. In fact, they also may well work with MPC to "optimize" (i.e., downsize) 
	their portfolio. The additional cash from the reduced capex and asset divestitures could 
	then be recycled into debt reduction and even unit buybacks. 
	Still, MPLX is investing in several growth projects to capitalize on its attractive growth 
	outlook and expects many of them to come online by the end of 2020. These include the 
	reversal of the Capline pipeline from Illinois to Louisiana, the Omega 1 Expansion and 
	Omega 2 Processing Plant, Sherwood Processing Plant and Fractation, Smithburg 
	Procession Plant, Apollo Processing Plant, Preakness Processing Plant, the Gulf Coast 
	C2+ Fractation, Marceullus/Ultica Rich -and Dry -Gas Gathering, and Western Oklahoma 
	-STACK Rich-Gas and Oil Gathering, among others. Most of these will be coming online 
	this year, producing significant additional DCF/unit growth in the coming years. 
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	MPLX LP had 794,158,848 common units outstanding at February 15, 2019. 
	DOCUMENTS INCORPORATED BY REFERENCE: 
	None 
	receipt, storage, blending, additization, handling and redelivery of refined petroleum products are located primarily in the Midwest, Gulf Coast and Southeast regions oft.he lJniterl States, anrl have a c.omhineci total shell capacity of approximately 23.7 million barrels. We also own tank farm assets at certain MPC refineries which include approximately 56 million barrels storage capacity, in addition to 48 rail and truck racks, 21 docks, and gasoline blenders. Our marine business owns and operates 23 boat
	We generate revenue in the L&S segment primarily by charging tariffs for transporting crude oil, refined products and other hydrocarbon-based products through our pipelines and at our barge docks delivering to domestic and international destinations, and fees for storing crude oil and refined products at our storage facilities. Our marine business generates revenue under a fee-for-capacity contract with MPC. Our fuels distribution business prov ides services related to the scheduling and marketing of produc
	G&P: 
	We operate several natural gas gathering systems with the scope of gathering services that we provide dependent upon the composition of the raw or untreated gas at our producer customers' wellheads. For dry gas, we gather and, if necessary, treat the gas and deliver it to downstream transmission systems. For wet gas that contains heavier and more valuable hydrocarbons, we gather the gas for processing at a processing complex. The capacities of these gathering systems are supported by long-term, fee-based ag
	11 
	As a result of the volume of natural gas production from the liquids-rich areas of the Marcellus and Utica Shales, we recover ethane from the natural gas stream for producer customers, which allows them to meet residue gas pipeline quality specifications and downstream pipeline commitments. Depending on market conditions, producer customers may also benefit from the potential price uplift received from the sale of their ethane. We have connections to several downstream ethane pipeline projects from many of 
	We transport purity ethane produced at the Majorsville Complex, Mobley Complex and Sherwood Complex to the Houston Complex on a FERC pipeline. 
	We deliver purity ethane to Sunoco Logistics Partners L.P. 's ("Sunoco") Mariner West pipeline ("Mariner 
	West") from the Harmon Creek Complex, Houston Complex and Bluestone Complex. 
	We deliver purity ethane to Enterprise Products Partners L.P.'s Appalachia-to-Texas Express pipeline from 
	the Houston Complex and the Cadiz Complex. 
	Sunoco developed the Mariner East project ("Mariner East"), a pipeline and marine project that originates at our Houston Complex. In December 2014, Mariner East began transporting propane to Sunoco's terminal near Philadelphia, Pennsylvania ("Marcus Hook Facility") where it is loaded onto marine vessels and delivered to international markets. In May 2016, Mariner East began transporting purity ethane in addition to propane to the Marcus Hook Facility. 
	In December 2018, phase two of Mariner East, a pipeline from our Houston and Hopedale Complexes in western Pennsylvania and eastern Ohio, respectively, began transporting propane and butane to the Marcus Hook Facility where it is loaded onto marine vessels and delivered to domestic and international markets. 
	As production in geographic regions and market demand continues to evolve, so do our planned capital 
	expenditures. The following table summarizes our properties that are expected to be constructed or have planned 
	expansions in upcoming years. For a full list of our gas processing facilities, fractionation facilities, natural gas 
	gathering systems, NGL pipelines and natural gas pipelines see Item 2. Properties-Gathering and Processing. 
	Expected in-service of -----------------------------+'lanned-eapacity-expansion---
	---------------------+
	Plant 
	Processing (MMcfld): 
	Sherwood Complex Smithburg Complex Western Oklahoma 
	Complex Tornado Complex ~ Jlollo Gemplex Preakness Complex 
	Fractionation (mbpd): 
	Hopedale Complex 
	De-ethanization (mbpd): 
	Sherwood Complex 
	Existing capacity expansion capacity 
	2,200 400 2019 1,200 TBD 
	500 165 2019 200 2019 200 2020 200 2021 
	240 80 2019 
	60 20 2019 
	Geographic Region 
	Marcellus Operations Marcellus Operations 
	Southwest Operations Southwest Operations Soutliwest 0perations Southwest Operations 
	Marcellus/Utica Operations 
	Marcellus Operations 
	A significant portion of our business comes from a limited number of key customers. For the year ended December 31, 2018, revenues earned from two customers are significant to the segment, each accounting for 15 percent of G&P operating revenues and seven percent of consolidated operating revenues, respectively. 
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	-------P-r-epar-ed--Remar-k-s,;._: ---------------
	Operator 
	Welcome to the MPLX Third Quarter 2019 Earnings Call. My name is llan, and I will be your operator for today's call. [Operator Instructions] 
	And I would now like to turn the call over to Kristina Kazarian. Kristina, you may begin. 
	Kristina A. Kazarian --Vice President, Investor Relations 
	Good mornin_g, and welcome to the MPLX Third Quarter 2019 Earnings Webcast 
	and Conference Call. The synchronized slides that accompany this call can be 
	found on the Investor tab. 
	mplx.com under 

	On the call today are Gary Heminger, Chairman and CEO; Mike Hennigan, President; Pam Beall, CFO and other members of the management team. 
	We invite you to read the safe harbor statements and non-GAAP disclaimer on Slide 2. It's a reminder that we will be making forward-looking statements during the call, and during the question-and-answer session that follows. Actual results may differ materially from what we expect today. Factors that could cause actual 
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	results to differ are included there as well as in our filings with the SEC. Please note that all financial and operational metrics that will be discussed on this call include full quarter results of Andeavor Logistics. 
	Now, I will turn the call over to Gary Heminger for opening remarks. 
	Gary R. Heminger --Chairman and Chief Executive Officer 
	Thank you, Kristina, and good morning to everyone. Thank you for joining our call. As you may have seen earlier today, MPC announced the formation of a Special Committee of its Board of Directors, led by Mike Stice, to continue to evaluate alternatives to enhance value across its midstream business. The special committee will focus on analyzing valuation structures, leverage as well as other aspects. And we will continue to keep our unitholders updated as we go forward. 
	And before I turn the call over to Mike to go into details, and Pam further to go into the financial details, let me take a moment to congratulate Mike, as --we announced this morning, Mike will be taking over tomorrow as CEO of MPLX and the Company is in very good hands with Mike's tremendous track record in the midstream space, but also his track record within the entire downstream industry. So congratulations to Mike, and I'll turn it over to you. 
	Michael J. Hennigan --President 
	Thank you, Gary. I'm pleased to report that MPLX delivered strong results of the 
	third quarter adjusted EBITDA of $1.3 billion, including full quarter results from ANDX. Our distributable cash flow of $1 billion for the quarter provided strong distribution coverage of 1.4 times, and we reported leverage of four times. 
	As noted in our last earnings call, we successfully closed our acquisition of Andeavor Logistics on July 30. This acquisition simplifies MPC's midstream structure into one public company, allowing us to high-grade our commercial opportunities and create a large scale diversified midstream company, anchored by fee-based cash flows. We progressed our slate of high return projects with advance our strategy of creating integrated crude oil and natural gas logistics systems from the Permian to the US Gulf Coast.
	Our expected portfolio of projects demonstrates our continued focus on growing the L&S side of the business in key shale areas in the U.S. and leveraging downstream projects to support MPCs refineries, as well as the growing export market. 
	Turning your attention to Slide 4, I'd like to provide an update on our initiatives to optimize MPLX growth capex, that we introduced last quarter. As I mentioned 
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	previously, our first priority following the combination with ANDX was the high grade, the combined capital portfolio. We have completed plans to streamline our growth capital expenditures, focusing on the most attractive returns. For 2020, we are targeting growth capex of approximately $2 billion, this is approximately $600 million less and with the two prior midstream companies had projected in total. Virtually all of the reduced spending is in the G&P segment of our business. 
	In doing so, we believe we have selected the highest-return projects available to us which will best position us to deliver long-term value to our unitholders. Our target to spend approximately 75% of growth capex in the L&S segment continues to shift in our strategic direction over the last couple of years. At the same time, our G&P business remains an important part of our portfolio. Slowing Northeast growth allows our portfolio of premier G&P assets in the region to deliver positive cash flow, which can 
	Additionally, as Gary mentioned MPC announced that it's forming a special 
	committee of its Board of Directors to continue to evaluate alternatives to 
	enhance value across its midstream segment. 
	Moving to Slide 5, we highlight our strategy to create an integrated crude oil and natural gas logistics system from the Permian to the Gulf Coast. During the third 
	-----------,..1ttaFter,cles-i~-F1-a-Rcl--ceRs-t-rttetieR--0Hhe-Whis-tler-n-atttr-a+-g-as---ptpeline-n-as---progressed. NEO purchase orders, construction agreements and compression purchase orders have all been signed. Let me just remind you, that this joint venture project is being designed to transport approximately 2 billion cubic feet per day of natural gas to approximately 475 miles of 42-inch pipe from Waha, Texas to the Agua Dulce market in South Texas. 
	We expect to ultimately deliver natural gas to MPC's Galveston Bay refinery. 
	Supply for the Whistler Pipeline will be sourced from multiple upstream 
	connections in the Permian Basin, including direct connections to plants in the 
	Midland Basin through an approximately SO-mile, 30-inch pipeline lateral, as well 
	as a direct connection to the 1.4 billion cubic feet per day Agua Blanca pipeline. 
	We expect Whistler to be in service in the third quarter of 2021 . 
	Last quarter, we announced our participation in the Wink to Webster Permian 
	crude oil project, a 36-inch diameter pipeline with planned origination points in 
	Wink and Midland, Texas. The pipeline will have destination points in the 
	Houston market, including MPC's Galveston Bay Refinery. We have a 15% equity 
	ownership in the Wink to Webster joint venture and the project continues to be 
	targeted to be in service in early 2021. 
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	As part of the ANDX acquisition, our Permian business now includes the Conan crude gathering system, a 250,000 barrel a day capacity system in Lea County, New Mexico and Loving County in Texas. Volumes on the system, continue to grow to new records uvcrnging 205,000 barrels per day in the third quarter, up approximately 8% over the second quarter of 2019. And lastly, we continue to progress our Permian to Gulf Coast NGL pipeline called BANGL targeting FID by year-end to ensure a 2021 start-up. 
	Slide 6 provides second quarter Logistics and Storage highlights for our new combined L&S business. Total pipeline throughputs averaged 5.2 million barrels per day, 54% increase over the same quarter last year and the year-on-year increase in throughput is primarily driven by the acquisition of ANDX. We are also providing quarter-over-quarter volume information to help provide an apples-to-apples view of our business, as if we had owned ANDX last quarter. 
	On a sequential basis, pipeline throughputs increased 2% versus the second quarter of 2019. Terminal throughput averaged 3.3 million barrels per day for the quarter, an increase of 123% versus the third quarter of 2018. The year-on-year increase in throughput for our terminals was primarily driven by the addition of ANDX tunnelling assets. On a sequential basis, terminal throughputs were flat versus the second quarter of 2019. 
	MPCs Capline reversal project progress with the purge of the main line initiated 
	---------1·r-t-GE-t00er--e-)fEl:15-e-rne--eAEe-Fevefse-Eaf>line-wiH-be-eap-a·ble-ef-stt·pplyin,,,__----------,---------,­discounted Mid-Continent and Canadian crudes at St. James, Louisiana, which has the direct connection to MPCs Garyville refinery. Capline is now expected to begin light crude service in the first half of 2021 with heavy crude service expected in 2022. 
	Slide 7 provides second quarter gathering and processing highlights for the new combined G&P business segment. Gathered volumes in our legacy MPLX gathering and processing business increased 12% year-over-year and 7% sequentially over the second quarter of 2019, primarily in the Marcellus, Utica basins. Total gathered volumes averaged 6.3 billion cubic feet per day, representing a 33% increase over the third quarter of 2018 and a 6% increase versus the second quarter of 2019, primarily driven by the ANDX ac
	Total processed volumes increased 23% versus the same quarter last year to 8.8 billion cubic feet per day, primarily driven by the ANDX acquisition and 
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	sequentially processed volumes increased 3% over the second quarter of 2019. This month we placed the Sherwood 12 processing plant in the Marcellus and the Tornado processing plant in the Permian in service, adding 400 million cubic feet per day of incremental capacity. 
	We plan to commission Sherwood 13 later in the fourth quarter of 2019, bringing the total capacity of this complex to 2.6 billion cubic feet per day. We also have two additional plants under various stages of development in the Permian, which would add 400 million more cubic feet per day of incremental capacity. Once completed, this will bring our total Permian processing capacity to 1 billion cubic feet per day with approximately 125,000 barrels per day of liquids. 
	Volumes from our Permian gathering and processing operations would feed our planned Whistler natural gas and our proposed BANGL NGL pipelines. Fractionated volumes in our legacy MPLX gathering and processing business increased 5% year-over-year and 4% sequentially due to C2 and C3 fractionation 
	capacity added in 2018 in the Marcellus and Utica basins. Total fractionated 
	volumes averaged 547,000 barrels per day in the second quarter, representing a 12% increase over the third quarter last year and a 5% increase versus the 
	second quarter of 2019, primarily driven by the ANDX acquisition. 
	As part of the acquisition, our G&P segment now includes the North Dakota NGL logistics hub in the Bakken. This project was built to transport mixed NGLs from 
	---------.1-t AiFS-lc)af-tyi3F0Ees-si-A§-!3la-At-iA-MEKeRrie-feunt-y-in-Nert-h--8-ak-et-a-te-et1f------Belfield gas processing plan for fractionation and then to ship these purity NGL products on manifest and unit trains from our Fryburg rail terminal. The NGL Logistics hub project was completed in the second quarter of 2019 and all services including pipeline, fractionation and rail loading are fully operational. 
	Let me conclude my comments by summarizing our strategic direction related to capital spending. First, we continue to shift the portfolio more toward the L&S side of the business and less toward G&P. Our 2018 plan had roughly 85% of our growth capital targeted to the G&P processing area. Our 2019 plan was approximately 50-50 and we anticipate our 2020 growth capital will target approximately 75% of the spend in the L&S segment. Second, related to our Northeast G&P business, we continue to diversify the port
	Third, with the high graded 2020 capital target we discussed earlier, we anticipate that outside of the Permian, all of our G&P basins in which we operate 
	-----­
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	10/17/2019 This Dividend Growth Stock Has Taken Steps to Seize a Bigger Slice ofThis $800 Billion Opportunity 
	stocks haven't been good investments in recent years. 
	Midstream companies, on the other hand, could be big winners because they charge a fixed fee as volumes flow through their assets. That enables them to generate steadier cash flow, a growing portion of which they send back to investors via dividends. That's why investors interested in America's oil export boom should take a closer look at companies like Phillips 66 Partners, Enterprise Products Partners, and M PLX. 
	Matthew Dilallo owns shares of Enterprise Products Partners. The Motley Fool recommends Enterprise Products Partners. The Motley Fool has a disclosure 12.olic:y. 
	This Ultra-High-Yield 
	Dividend Stock Is a 
	Screaming Bargain 
	------~I~h=is~rn~id_s~tr-e_a m cam p_a.tJ¥-hasso1cLo.fLin-1.b.e_past-¥€_aLe 
	though its cash flow continues rising. 
	Matthew Dilallo Sep 14, 2019 at 4:37PM 
	MPLX (NYSE:MPlXl has lost more than 20% of its value in the last year. That slump is a bit of a head-scratcher, because the master limited P-artnershi12's cash flow per unit increased by more than 10% through the first six months of 2019 compared to the year-ago period. As a result, the company's valuation is at a bargain-basement level. 
	Further, with its unit price slumping, its dividend yield has risen to 9.4%, thanks also to a 6.4% increase in its payout over the past year. The combination of all those factors makes MPLX one of the more attractive income investment opportunities available right now. 
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	A top-notch payout 
	Usually, when a dividend yield is around 10%, it's due to concerns about its sustainability. However, that's not the case with MPLX. For starters, the company produces very predictable cash flow backed primarily by fee-based contracts. Further, it has generated enough cash to cover its payout by 1.38 times so far this year, which is well above its 1.2 comfort level. The company adds even more support to its payout by having a solid investment-grade balance sheet that it backs with a conservative 3.9 leverag
	ecause of those solid metrics, MPLX has the financial f ex, 
	expansion projects. 
	Visible growth for the next few years 
	MPLX recently bolstered its growth prospects by ac~uiring affiliated MLP Andeavor Logistics. That transaction diversified its portfolio while enhancing its footprint in the fast-growing Permian Basin. Because of that, the combined company has the scale and asset base to build out integrated systems to gather, store, process, transport, and export natural gas, natural gas liquids (NGLs}, and oil from that region. 
	On the natural gas side, the company is building three new processing plants in the Permian that will feed gas and raw NGLs into pipelines it has under development. The Whistler Pi~will move the gas toward Texas' coast. Meanwhile, BANGL will ship NGLs in that same direction to a fractionation hub it's developing, which will separate them into pure products like ethane and propane. The company expects to finish both large-scale pipelines by 2021 . 
	On the oil side, MPLX is expanding Andeavor's legacy oil gathering business in the Permian. It's also leveraging that system to pursue additional expansion 
	,. . _, ...... 
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	oppon:unn:1es run:ner aownsueam. i-or examp1e, 1rs mvesung in me vvmK-rn-Webster P-iP-eline, which will move crude oil from the Permian to the Gulf Coast when it starts up in 2021. The company is also expanding its recently acquired Mt. Airy terminal, which will enable it to export more oil and refined products. That's one of several export projects it's working on as it seeks to take advantage of increased oil flows to the Gulf Coast. 
	These projects position MPLX to grow its cash flow at a healthy pace over the 
	next few years. That should enable it to continue increasing its distribution to investors. 
	A bottom-of-the-barrel valuation 
	Typically, when a company pays a well-supported and growing dividend and has visible expansion prospects, it trades at a premium valuation. However, that's not the case with MPLX. 
	The company is currently on track to generate about $3.66 per unit of cash flow for 2019. However, with units recently trading at around $28.50 apiece, it implies that MPLX sells for less than eight times cash flow. That's dirt cheap considering that most of its midstream peers fetch at least 10 times their cash flow. 
	A dirt cheap income stream 
	Units of MPLX have sold off in the past year, which doesn't make much sense, 
	espec1a ly since its recent merger with Andeavor Logistics enhanced its growt 
	prospects without negatively affecting its ability to continue increasing its high­
	yield dividend. Now the company's sell-off looks like a great buying opportunity, 
	since investors are getting not only a much cheaper price but also a higher yield. 
	That sets dividend investors up to earn an even better total return in the coming 
	years. 
	Matthew Dilallo has no position in any of the stocks mentioned. The Motley Fool has no position in any of the stocks mentioned. The Motley Fool has a disclosure {J.olicx. 
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	Forward-Looking Statements and Additional Information a Forward-Looking Statements 
	This presenlaHon conialns forNard-looking srntemonts within the 1r.eaning of fedora I securitJes laws regarding Maratr.on P~ roleum Corporation (MPC) and MPLX LP (MPLX). These rorward~ooking statements rolato to, among othor things, MPC's acauisition or Andeavor a ncl rnclude e~ctatlons.. esumates and pr0Ject1ons concerning the business and operations, strategy and va1ue rea tion plaM of MPC and MPLX.. ll"l accordance with "'safe harbor· provisions of t~ Private Securities Litigation Reform Act of 1995 O'le
	Factors that could cause MPC's actual results to differ materiallyfrom those implied in the forward-looking statements incl~de: the rl~k that the cost savings and any other synergies from the Andeavor transaction may not be fully realized or may take longer to realize than ~ect~: disru~tion from t,:i~ Andeavor trans:a_ction making it more diffic:ult to mainta!n.relationshiPS with customers, pmployees or suppliers;_ risks relating to any unforese~n liabilities or Andeavor; risks relattld to the acquisition o
	regional, natlo~.al 

	judicial or other proceedings on tre business, financial condition, results of operations and cash f10¥1S; continued or furthe volatility in and/or degradation ofgeneral economic, market, industry or business conditions; compliance with federal and state 
	environmental, econom;c, health and safety, energy and other policies and regulations. including the cost of compliance wi h the Renewable Fuel Standard, andjor enforcement actions initiated thereunder. the anticipated effects of actions orthird parties such as 
	competitors, activist investors or federal, foreign, state or local regulatory authorities or plaintiffs in litigation; the impact or dverse market conditions or other similar risks to those identified herein affecting MPLX: and !he factors set forth uncer the heading "Risk 
	Factors· In MPC's Annual Report on Form 10-1< for the year ended Dec. 31, 2018, filed with the Securities and Exchange immlssion (SEC). 
	Fact.ors that could cause MPL.X's actual results to differ materially from those implied in the forward-looking statements inc ude: the risk that anticipated opponunities and any other synergies from or anticipated beneftts of the Andeavor Logistics (ANDX) acquisition may not be fully realized or may take longer to realize than expected, including whether the transaction will be accretive wi in the expected timeframe or at all; disruption from the transaction making rt more difficult to maintain relationshi
	power grid failures; the suspension, reduction or termination of MPC's obligations under MPLX's commercial agreements; Idifications to financial poJicles, capital budgets, and earnings and distributions; the ability to manage disruptions in credit markets or changes to credit ratings; compliance with federal and state environmental, economic, health and safety, energy and other 
	olicies and regufatlons and/ or enforcement actions initiated thereunder; adverse results in litigation; other risk factor5 inherent to MPLX's industry; risks related to MPC; and the factors set forth under the heading "Risk Factors" in MPLX's Annual Report on Form 
	O.K for the year ended Dec. 31, 2018, and Form 10-Q ror the quallerended June 30, 2019, filed with the SEC. 
	We have based our forward-looking statements on our current expectations, estimates and projections about our Industry. 
	e caution that these statements are not guarantees of future performance and you should not rely unduly on them, as they involve risks, uncertainties, and assumptions that we cannot predict. In addition, we have based many of these forward-looking stateme 
	ts on assumptions about future events that may prove to be inaccurate. While our management considers these assuft'lptions to be reasonable, they are inherently subject lo significant business, economic, competitive, regulatory and other risks, con tinge 
	cies and uncertainties, most of which are difficultto predict and many of which are beyond our control. Accordingly, mr actual results may d""rffer materially from the f liure performance that we have expressed or forecast in our forward-Jooking statements. We u 
	s Form 10-K and Forms 10-Q are available on the SEC website, MPC's website at bylcontacting MPC's Investor Relations offiro. Copies or MPLX's Form 10-K and Forms 10-0 are available on the SEC website, MPLX's website at http://or by contacting MPI..X"s Investor Relations office. 
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	This presentation contains certain non-<;AAP finarcial measures. Reconciliations to the nearest historical GMP financial mj 
	This presentation contains certain non-<;AAP finarcial measures. Reconciliations to the nearest historical GMP financial mj 
	asures are included in the Appendix to this presentation. These non-<;MP financial measures are not defined by GMP and should not be considered in isolation or as an alternative to net income attributable to MPC or MPLX, net cash provided by (used in) oper 
	ting, investing and financing activities, Speedway income rrom operations or other financial measures prepared in acoJrdance with GMP. Certain forecasts were determined on an EBITDA-only basis. Accordingly, inrormation related to the elements of net incom 
	including tax and interest. are not available and, therefore, reconciliations of these forward-looking non-{;AAP financial measures to the nearest GAAP financial measures have not been provided. 
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	:~ 'Ir. .. -·----. _,1 • Logistics &Storage: -60% of 2019E EBITDA1 
	.l....L-....". J, '..!._ ·~ Gathering & Processing: -40% of2019.E EBITDA1 ,, rn· , ·~t:?!Ii f1i~ /-. .".: -· / ~ .. :.. .. f/4 . <:'~i''':·::.· :;:-:.'!' .. · -\,. • ~~ · ._/ii;r(:i·~·,:;:~~~i , ·. ·.--~·-··-__._~~ . r~,;:J; .= , ,,...J i .:<:;:;;'~-~"' \ .: ' , 
	:!, Successfully combined MPLX and Andear or Logistics creating leading, large-scale di1ersified midstream company anchored by fee-based cash flows 
	E High-grading growth capital expenditure focus on L&S 
	-Strategy of creating integrated crude oil anti natural 
	I 
	gas logistics systems from Permian to USG' 
	~ Harvesting G&P cash flows to drive free ¢ash flow generation -Northeast G&P only ~20% of total 2019E Eb lTDA
	NGLs Gas Oil NGls Gas Oil Fractionation j Export A.J.wr MPC Galveston d,_ Bay Refinery -e e 
	Delaware& 
	TEXAS 
	Midland Basins
	• --I► 

	:11 
	Key L&S projects: 
	Signed definitive agreements for 
	~~~...----------I 
	...... ----
	Wink-to-Webster crude oil pipeline 
	' · ,,, ----------· 
	'• ............... ' .& II 
	' ...... 1 
	Reached FID on Whistler 
	' . ........., d:.
	',,, ................. . ..u..
	~ 
	natural gas pipeline 
	.... 
	-~,
	Progressing BANGL pipeline ...,
	Natural Gas 
	":, J 
	MPC Refinery
	• Would leverage G&P volumes Expect to provide supply to MPC refinerie~ and exports 
	1 Li endCru, e pipeline --► Nat ral gas pipeline --► NG pipeline --► Cru Qle gathering Existing processing plant ffi Future processing plant dli 
	I I --::..' r.~rTexNew I Mex I I 
	◄ l s;_t:.J System II \__1-\ I IOPlpenne
	-------\----,11,,<'1,, ...... Gr~,. ~ J~~~'!.--..r oMldlaod ,o~ ...... w,,. ' e, ',""O ''A ,.._'iJlr,oil To Houston and ,,roe~ ,,e Nederland -+--l 
	I -,=-,----, .,.-l '-
	~
	Crude gathering 
	To Corpus Christi 
	Conan Gathering system connects refineries to well-head 
	Provides volumes for planned Gray Oak, Wink-to-Webster pipelines 
	Permian G&P Feeds Downstr•~am Opportunities 
	m 
	Gathering systems create signifiqant growth opportunities in ~he Permian J 
	Preakness -t----1 I'--7I81i ITornado \• L"'~e· -\ _,-~_ 8,tA,all Rh ...,,:,."GL P;, .........'1Je1111eApollo ...........
	Preakness -t----1 I'--7I81i ITornado \• L"'~e· -\ _,-~_ 8,tA,all Rh ...,,:,."GL P;, .........'1Je1111eApollo ...........

	. 
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	....,.,. iir,,,st To Texas City areaHidalgo ,.,. 'ler,o ...... ~/,i...... 1/e......To Agua Dulce ...... Natural gas gathering & processing Existing plants: Hidalgo, Argo Future plants: Apollo, Tornado, Preakness 200 M Mcfd plants provide volumes for planned Whistler and BANGL pipelines 
	' Pipelines are shown pictorially only to show now paths; some pipelines are new and/ or proposed, including Gray Oak, Wink-to-W¢bster, Whistler, BANGL 
	Investments in long-haul pipelines gener~te stable, fee-based midstream income and 
	also help lower feedstock costs for MPC refineries 
	2i Gray Oak Pipeline MPC, Diamondback Energy, PSXP ~850 mile, 30" diameter Anticipate in-service 4Q19 
	~ Wink-to-Webster Pipeline (W2W) -Signed definitive agreements with partners ExxonMobil, Plains All American, Lotus 
	Midstream, Delek, and Rattler Midstream -36" mainline with 1.5 MMBPD capacity -Anticipate in-service first half of 2021 
	TFXAS
	'..,_ 
	V!ionk ....... _... ..,Wtnk-to-webste,plr,ct;~"
	~ ... ...... ___ ~ ., ,. 
	Orla ''Q --------•-• 
	Cnme ,, ~~ -------~~.o,. • TexasClty 11ii.Galveston Ba,
	~
	-1'09,,_______ __ , __, 
	0 
	-..: ~,. 
	....., Corpus Christi 
	0 ...u.. 
	Permian Natural Gas and NC,L Pipelines and Fractionation .... .. 
	!! Whistler Residue Gas Pipeline -JV with White Water Midstream and others -42" pipeline with ~2.0 Bcf/d capacity -Anticipate in-service 3Q21 
	TEXAS OrlaOn... W.hll"'',,,,,,,, &.!,,,Gt "' Galvestoa Bay.......................--,1Jet1ne .......... ................', b. ......... -._,./) ' ~k.. ...1'{""'{7 '~'~ti... . SWeen ,u.i......~~ ......,~ 0 Corpus Christi  0 ~ Agua Dulce
	I! 
	BANGL Pipeline (Belvieu Alternative NG 
	-JV with White Water Midstream and others 
	-24" pipeline with ~500 MBPD capacity 
	-Anticipate in-service early 2021 
	Gulf Coast fractionation -three potential! fractionators
	with 150 MBPD C2+ capacity each 
	Expanding Export CapabilitiE!S 
	~ 
	-
	~-• •r~·,·••··,~ 
	_Export facilities create ability to generat~ third party revenue and meet global demand for crude, refined products, and NGLs 
	• Currently in service -Mt. Airy, LA: acquired in 3Q18 -LOOP: expansion with planned Capline reversal 
	TEXAS 
	__ Mt.Airy•~ d,:-..U.. LOOP ........u.. 11.U.. 11..1.1.. Corpus Christi ..u.., South TX Gateway 
	!! Planned projects 
	-South Texas Gateway: operational in conjunction with Gray Oak Pipeline construction 
	-Texas City: hub for planned W2W and BANGJ pipelines 
	E _.::::•. \) II i STRATAS ADVISORS I i : : APPALACHIA Marcellus utica U.S. Gulf &East Coast LNG Terminals BAKKEN-ROCKIES Bakken Rockies EAGLE FORDJ U.S. Gulf&East Coost LNG Terminals 1 II !Natural Gas Pipelines !Natural Gas Processlnq Natural Gas Storage Infrastructure (Purjty Ethane+ Processing & Pioeline lnfrastruclure I! INGL Pipelines II NGL Fraclionalion jNGL Slorage Infrastructure Crude & Condensate l~UJJl (::rude Oil Pipelines Liquids Logistical lnfraslruclure Liquids Stnrage jNatural Gas Pipelines 
	sTRATAS A DV:sORS 
	·.:-::~· 
	TABLE OF CONTEMTS 
	Crude oil & condensate plpctlint ln1mtruc1ure 1tNing the Permian region 
	~~-~-, ~ , -• •u• • ·' ,:_5,_,,.~~1•!iioiioiil.lL"/t-~....,.-" .: ... ·.
	i,,".:;._.",.li

	-~ 
	~ . =======IDIE ·-..rtl-.~-d~~\~.~,~~1.--:.~_y ~· ,,_-~, .. , . 
	38P Energy, UC Hat Mesa System The ~•I Mesa System wll lniUa,y ccnsisf of 60 mllcs ol varyingpipe sizes up to 10 inches and will gathB" crude 01 k'om orlglnati::ri points i, Lea Ccun:V, NewMexicoanddelivJ."lodestinationrx: inlswilhin LeaCwn?V, New~co TheCC1110anvhas launched abrldina aoen seasa, • 
	CBM OI S~; UC (00!.!0S] • ::u~d .Ana.:11tko DBMOS system The OBMOS S)'SeT11s expectep ID have a gathering capacity or approximately 400,000 barrels of 011 per day (BOPO) and a treating capacity d. Pe;olru:T!Coroc,lba'!(NYS: A.::-CI 120.000BCPDbvtheendd2d18 inaeasinalo100.IXllBOPDin2019withrutureexoanSQ\Sasneeded Dec 2017
	400 2018 
	Andeava-(t~ YSE;ANOV) Calan Crude om Gathering Pipeiine system Tl-.e s:ysl2m win be appn:,xtma\Qy 130 miles in length aid tr.ar\SJ)Ort crude oil Iran origins in Lea Comly, New Mexioo and I.awing Coonty. Texas to a leiminallobeCOMtructedin1..L..aCountv, Texas,wherelhecalhcrinasvsteminlErcx:lnnectswilhlono-haul0ioelinecerriers The5rs1Dhasearthe 2SO Md-20ta 
	Aug 2017 
	Plains All Ameri~n Pipeline (NYSE:PAA) bougll from ACJ:; Gathering System A 400-rie pipel'ine serving Vie_porttiern Delaware 8a5n in both Texas aid New Me:uco 'Mlh galheing services in10 lhird party p~nes al Wrnk. TX ,l\lphaCrvdeConne:lorLLC/.NMFrontierJJidstrea-n CcmnissionedinNOYeff'bef2Cll5 Butlhearnpanyinlendsk:lcon:fut1anaddillonalOpenSeasoo 100 Canpleted4015 Feb 2016 
	I.-. __ , ___ ln.
	::~;!";a~~~:;;r~~!~::=g~ AtNai~Pipeiine?Tqeci ~~d:~l~d~.~ly.~~~~ m~E>efr:::008:ct:t~:Srx~:;;::;1~~:~=a"::!:!=~~~= \~ ~;~1l=~~servS: Not 2014 
	Pipe{ile LLC AdvantavEiPrp~ne &pans/on ~~~u:~~=i=:::,:=l~di:;;::::~':~°'~~~:e:~talwillan1eclareas in New Mexia> to NcH 201 ~
	100 2015 
	BuiuyePa-tnersLP(NYSE: BPLJ SoulhTexasGatewayPipelirM3 600 Posslb~CanceJed2019 Mer, 2018
	~~~e:=~=~~~=r:r~!~~~~~=:~~~~:c:;::a::::e::::::~~~:~:e:d:
	0 
	Brazos ~jdslteam Hddir:gs, LLC Cananche tprocessng planl :=~=~!u~tio h~=r;~~~:..~!'galherilg ~pe!ines, two crude o~ slorage terminals wilh a combined capacity ol 50 
	2017 2017 
	Catalyst MICistreaTI Pariners, LLC JV (Howai:l EnefQ'J Crude Oil Galheriig Catalyst's new $YSIBT1 is e,;pec ~ ID include approximately 50 rriles ri crude oil gathering aid lransporta~oo pipelines designed wilh the capacity to Partnen;U.C(HEP}:.idWPXEnorgylnc (NYSEWPXII h:.idle125,000barreispe,d'I' 125 4018 Dec 2017 
	Crestwoo:1 Equty ?artners LP (NYSE:CEQP) OelMare Takeawayaude pipeline system ('Delta1 CrestWOOa Equity PaMers LP i carry1ngoola non-blndrngq:ien seasm to seeksh1ppersuppcrt for lhe Delaware·Taceaway crudepipelne system 200 2017 ~ 2015 
	Delek logisics Pa1ners (NYSE:D!(L) Pain• Pipeline :,~.;.~~!• pipeline dames aude fn;m the ori~n pcjnls of Hanks Slaioo, Kig:Je, Texas and Loog,I,,,., Texas lo~• deslina1/oo point of May
	35 2012 2018 
	PainePipet~eExpansioo Tneppelnewasraznllyexpa "'' 7 1018 May. 2018 EnbndgeCarp {NYSE.:EBR)IEnlerpnseProducts SeawayPlp@l1ne-Phase 1 Seawayaude01lr;ipefinerever alprtject, lromCushing, OK, to lhe.JooesCreeklerminal, Freeport, TX 150 CaroelBd Nov 2014 
	Par1nmlP (NYSEEPD) SewlyP,pein• •i'Nte I 5 Capac:i~iraease 10 o!00,000 b VdwiM1e add~ooofpumpi,gcxpansioos +250 Candele:I Nov 2014 
	Seaway Pipeline. Phase 2Twinning Seaway i wm: A 512-mde, ,jU.fq:n parallel pi,et1ne along the Seaway ID add 450,0C0 bbl/d capacity The liie star~ opcra1ions in 1015, a ful year ,.. Feb
	450 1015 2015
	1 Seaway Pipelme. Phase 3 Seawaylwi,; Capac:i~ could b incrcasod &om <1.10,000 bblld ~ 650,000 bblld 200 Po"'1ti~ May2015 
	Seawayl.Jlteral I Seaway Lateral I ~ in\ercaJle llhe Seaway lemmus IOEOiO 500 Co~e\ed 1□ 14 Nov 2014 
	Seaway Lateral 2 Seaway Lateral 2 lo inll!rccme !he ECHO Seaway terminus lo Beaumonl/PortArlhur, TX. expected to be in servi::ein July 2014 Nov • 
	500 3014 201 
	EnUrit Midstream Partners,LP (NYSE: ENLK)/EnLink G-eater Chickadee Crude Oil Gathering Syslem The prtject w;n ·,nck.rde over 15Q mrles d high-aid low-pressure p1peine:s Iha! wi! tranSJ)CX'l Q\lde oil vokJmes lo several majc, market oulle{S and Corfl)leled May
	62 2017 2017
	Midstream, LLC (NYSE: ENLC) olherkPVhub centers in he Mdlard Texas. area The D........-a!sa indudes theconstrucila'I of multiole cenlra! tank b.ttenes and cumD. truck QeaterO,ickadee Qude Oil Gathering System Expar.sia, The expillSO'l will increase G'EF.-lerOlicbdee's operaticnal capadly from ~lmalely 62 MbbVd to approxImatefy 100 Mbbl/rl and will inck.Jde /J.JJ
	38 4018 2018
	9
	additional capacity bort, en Gre~ler Chickadee's ln.riklr,e a-rd galheringpipea,es 
	Energy Transfer Partners LP (NYSE:ETPJ Delaware Basin Crude Gathering Pipeline Energy Transfer Partners, L F>. (ETPl anncu,ced lhat ils affiiale, ETP Q-ude LLC rETP Crude1, will commence a bindiig Operi S~bra new Hl AI.J
	120 1 6 2015 
	ciioeine. Ile Delaware Basin cr&ie Gatherino Pipeline /"DeliM'.e Piaetine"~"?ioeline1. that will have lhe caoa::iJ'\I to acx:eot aDO[QIJ!11ale¼v l.20 Alli>eicrudeppeine [40 Canpeled Aug2016 
	T~spoescrudeli001Permlani"Nederland.TX 

	1;~!~::~~=~R~~ETP), Regency ::J~s Ganay NGL ppeline Cmversion [lone Star ~:~::~~:~~~:~~~i-~~~--b~nverted to dedicaled crude & coodensal.e service. proriding 70 ~d lo lacii~es near Ccm::ana. TX. 170 1017 Nov 201, 
	EnterpnseProductsPartnersLP{NYSE.EPD} ECHOLateral 55milesof36-and24-lnchpipeiinesannouncedin2O13b lmkEdiokl Soothea.streftneries TBD 4015 Aug 2015 
	Trinity F>i~eline Convert 39-mile,8-inch CO2 pi ~ ine rrom Reeves County, TX. lo Lea County, NM, lo aude cil seMce Nov.
	54 2014 
	Mdlaod-to-Echo (Sea~) Pipell'le A416-mle. 24-inch diameter pi;leine to transportaude oil and coodensa\e from the company'sMdlaffl, Texas terminal lo itsSealysltragefacility westofHOJslon Thepipeline\l I have a capacltyol XX> Mhb!/d l.neWIUbat:hshipmentsolWestlexasScuth, Westl~aslntermedia1e, li~tWTI 300 Ccrnpleted 4017 May 2016 
	--__,.,. __ ,,, ,.. -m,.,· ,:,i;n ~Oll,.}Jt.o 
	~1200-lo-Echo (Seal)') P!pelne Exp.rislon The expirtslon increases lhe pl ellnes c1padty lo 575 ~d of b:idied ga:les and midensa!e 275 2018 Apr 2018 
	Ccrnpet.ed 

	Delaware Basin to Midland lerminal Pipeine A 143-mile pipefne system, wh 'i;h Is expected 10 deliver mo-e lhan 300 M;:,bW of cnrdeal and condensale from the Delaware Basin int, Enterprise's Apr
	300 3016 2018 
	.MillaOO Terminal West Texas System Eipa1sion Toe sysen, trans,x>rts a\Jde 01 fn::rn points in New Me.xioo lothecompany'sLerminal In Midland. Texas The company announced abnding open May
	3016 20 18 
	~ tOfftXl"IVl!.JM-•-• Seminole Red Pipellne Cor,versron Theeompany plans lo convert i e o! 11S natural gas h(luids t·NGL",1 p1pel: nes ~al transports NGl.s. fr001 the Permian 8aSJn to the Te~as GuH Coast Jar
	200 2019 2019
	rocrudeoilserv\ce.. He!y &,er;yPl1rt"'.trs: (NYSE HEP) Crude di pipeline system Phase I expansbn • 35-mio crv o oi pipeliie from HEP galharing fac ities to Holly f Frmticr ,\Javajo refinery in New Mexico 25 Canple!ed No, 2014 
	Phase II expaisicx,. Reactivatic 11 and c:onversioo of 70-mile, 84nch jffltroleum predicts pipefne lo crvde til service Coo version is still 011going, accading lolhepa1nershlp's2 13 10-K ainu~ reporl We expect lhis to go in service al !he same ~me as the ClW!raO New Mexicc crude pipeline 35 Aug 2014 fa'get NoY 2014 
	1 ..,,._ ._,,,__ ... m:t:: tn.Jt 
	-~I ,~~ P,""I ·i•n~~?r.asc N. El~o! &leG'I! ffl'lt\tl\~oni>l laigc-a1,me!i!f. ti~11ae. 9-;,.1'1erttg li~.ar.d att .fllet:Mt.ed to ~eB P~no1rural ~ ~ne I ea,q,:.._.., Nov 10u: ~ -~.w::Jc.ece. mnpanyr,~ ,cn 9Blue lad denotes uodales s111:e pncr n,,;-.-i .• 1-_··-·• · :&-i!-\ ,~'.il -~·-a • • ,•;. .... ...... ' .K 1-:..J1:..-~ · • ·•-.: i·.r·'-~: ~w\i· ~ '"'...:.. ~ ·a*..tt<f :_ . ....-.::~_,,. .. ,:•HJ • p.. '';II " •• ' t:S Agave ~ Energy Co bought by LUC!d Eml'OY Group (privatl!), GM galhering and processr.
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	Una-nRztncn;tan.1 175 eom,,..,., No¥2014 Plant ex~iMal Iil.lni1mR.arlc: ,, ~'M 50 Complel,d Nov 2014 ~ .:I ~JI!\! • Reactivate 4i Coo'ololed Nov 2014 Zi;1 ncwan1 -r:fW sournatural~ olant.ridgalhering~~t.,ser-,e~?~ region fhe;,ro;ec_.J ~CCP?~ ': Completed 1H15 ;--...-i:ill':e---~d-M::Ortm fflNr':! NMn..:"""I CM--3?!~ af 30t.'hb'J:f 200 Nov 2015 Eunieechn1 105 Gomple!ed No¥ 2014 Em Caisbad plait Gomple!ed NOi 201 4 ~iod!i" p!Ol\l Co<rc,letod Ne,., 2014 Blacksb:rle Energy Pa1ners acquired fOOTI EagleOaw East T
	P
	IQ!; 
	--
	B,g Lal<e Plant II Tre company wm aristruct a r ..refrigerated cryogenic precessing plant al the"""' location as i~ airrenl Big Lake Plant in Reag;w, Crun~. ·rex,lK 200 «l19 Aug 2018 t..cdE""1t10""l'I Molmd sa,;n system Siver Pia,\ (Steing Crun!y, T •cryogen~ processi,g 111,r,r.a, Pl..,t(lriai°""'-'1. n -~-,.;,g 120 Can:i!eted Coo-4>1eled New 2014 Nov 201 4 So.slh C'"'5bad System proc:essmg Red fills oycgenc 1•1-•1 0:ieolli>c assets bou~i l Iran gave ~wCo. 110 Ccmple!ed Sep 2016 Soo~ Ca-lsbad System prccess
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	H(l)SOllPlanl 250 2019 Se;> 2018 PembrooicPlail ~"" bO::O a 250M.'k',ll,:,cc:es:;,,gp\),,1 250 2019 Sci, 201B Johnson Plant plan to add a 200 ~.Vd/11 ~""°""9 p/.>nl 200 3018 May, 2017 O.i,uPlait 60 Conlpleled 10 18 Mar. 2018 W1ldcal. Plarll 250 Canpl-2018 Sep 2018 WestlXSyslem 255 Con,c,let,d No, 2014 200 CC>T1pie!Bd 3014 N<w 2014 ile:ocl""' ayogenc """"'"''9 pw.t •Tho a,mpany plans hi restart~• idled p~nl <5 -r1ed2017 May2017 ,m hJ~anew 250WNcllcc_.;,:~p1,m~WO<ITX 250 1019 Feb 201B lo construct aneill' 2SO
	Artifact
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	2018 ISD Summary Worksheet 195-Reeves 195-901 /Pecos-Barstow-Toyah ISD 
	Category 
	The taxable values shown here will not match the values reported by your appraisal district See the ISO DEDUCTION Report for a breakdown of deduction values 
	Government code subsections 403.302(J) AND(K) require the Comptroller to certify alternative measures of school district wealth.These measures are reported for taxable values for maintenance and operation(M & 0) tax purposes and for interest and sinking fund(I & S) tax purposes.For districts that have not entered into value limitation agreements, T1 through T4 will be the same as T7 through T10. 
	Value Taxable For M & 0 Purposes 


	T1 
	Part
	Div
	P
	--Loss To 50% of the loss the Additional to the Local Optional $10,000 Homestead Percentage Homestead Exemption Exemption 20,789,965 0 
	T1 = School district taxable value for M & 0 purposes before the loss to the additional $10,000 homestead exemption 
	T2 = School district taxable value for M & 0 purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction 
	T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption 
	Value Taxable For I & S Purposes 


	T7 
	T7 = School district taxable value for I & S purposes before the loss to the additional $10, 000 homestead exemption 
	T7 = School district taxable value for I & S purposes before the loss to the additional $10, 000 homestead exemption 
	T7 = School district taxable value for I & S purposes before the loss to the additional $10, 000 homestead exemption 
	TB = School district taxable value for I & S purposes after the loss to the additional $10, 000 homestead exemption and the tax ceiling reduction 
	T9 = T7 minus 50 % of the loss to the local optional percentage homestead exemption T10 = TS minus 50 % of the loss to the local optional percentage homestead exemption THE PVS FOUND YOUR LOCAL VALUE TO BE VALID, AND LOCAL VALUE WAS CERTIFIED 
	238-Ward 195-901/Pecos-Barstow-Toyah 15D 
	Category 
	The taxable values shown here will not match the values reported by your appraisal district 
	See the ISO DEDUCTION Report for a breakdown of deduction values 
	Government code subsections 403.302(J) AND(K) require the Comptroller to certify alternative measures of school district wealth.These measures are reported for taxable values for maintenance and operation(M & 0) tax purposes and for interest and sinking fund(I & S) tax purposes.For districts that have not entered into value limitation agreements, T1 through T4 will be the same as T7 through T10. 
	Value Taxable For M & O Purposes 


	T1 
	---Loss To 50% of the loss the Additional to the Local Optional $10,000 Homestead Percentage Homestead Exemption Exemption 0 0 T1 = School district taxable value for M & 0 purposes before the loss to the additional $10,000 homestead exemption T2 = School district taxable value for M & 0 purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption T4 = T2 minus 50% of the loss to the loca
	---Loss To 50% of the loss the Additional to the Local Optional $10,000 Homestead Percentage Homestead Exemption Exemption 0 0 T1 = School district taxable value for M & 0 purposes before the loss to the additional $10,000 homestead exemption T2 = School district taxable value for M & 0 purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption T4 = T2 minus 50% of the loss to the loca
	---Loss To 50% of the loss the Additional to the Local Optional $10,000 Homestead Percentage Homestead Exemption Exemption 0 0 T1 = School district taxable value for M & 0 purposes before the loss to the additional $10,000 homestead exemption T2 = School district taxable value for M & 0 purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption T4 = T2 minus 50% of the loss to the loca
	Value Taxable For I & S Purposes 


	T7 
	T7 = School district taxable value for I & S purposes before the loss to the additional $10, 000 homestead exemption T8 = School district taxable value for I & S purposes after the loss to the additional $10, 000 homestead exemption and the tax ceiling reduction T9 = Tl minus 50 % of the loss to the local optional percentage homestead exemption T10 = TB minus 50 % of the loss to the local optional percentage homestead exemption THE PVS FOUND YOUR LOCAL VALUE TO BE VALID, AND LOCAL VALUE WAS CERTIFIED 
	T7 = School district taxable value for I & S purposes before the loss to the additional $10, 000 homestead exemption T8 = School district taxable value for I & S purposes after the loss to the additional $10, 000 homestead exemption and the tax ceiling reduction T9 = Tl minus 50 % of the loss to the local optional percentage homestead exemption T10 = TB minus 50 % of the loss to the local optional percentage homestead exemption THE PVS FOUND YOUR LOCAL VALUE TO BE VALID, AND LOCAL VALUE WAS CERTIFIED 
	T7 = School district taxable value for I & S purposes before the loss to the additional $10, 000 homestead exemption T8 = School district taxable value for I & S purposes after the loss to the additional $10, 000 homestead exemption and the tax ceiling reduction T9 = Tl minus 50 % of the loss to the local optional percentage homestead exemption T10 = TB minus 50 % of the loss to the local optional percentage homestead exemption THE PVS FOUND YOUR LOCAL VALUE TO BE VALID, AND LOCAL VALUE WAS CERTIFIED 
	195-901-02/Pecos-Barstow-Toyah ISD 


	Category 
	01. QUALIFIED AG LAND 
	01. QUALIFIED AG LAND 
	01. QUALIFIED AG LAND 
	The taxable values shown here will not match the values reported by your appraisal district 
	See the ISO DEDUCTION Report for a breakdown of deduction values 
	Government code subsections 403.302(J) AND(K) require the Comptroller to certify alternative measures of school district wealth.These measures are reported for taxable values for maintenance and operation(M & 0) tax purposes and for interest and sinking fund(I & S) tax purposes.For districts that have not entered into value limitation agreements, T1 through T4 will be the same as T7 through T10. 
	Value Taxable For M & O Purposes 
	T1 
	T1 

	Loss To 50 % of the loss the Additional to the Local Optional $10,000 Homestead Percentage Homestead Exemption Exemption 20,789,965 0 
	T1 = School district taxable value for M & 0 purposes before the loss to the additional $10, 000 homestead exemption 
	T2 = School district taxable value for M & 0 purposes after the loss to the additional $10, 000 homestead exemption and the tax ceiling reduction 
	T3 = T1 minus 50 % of the loss to the local optional percentage homestead exemption T4 = T2 minus 50 % of the loss to the local optional percentage homestead exemption 
	Value Taxable For I & S Purposes 
	T7 
	T7 

	T7 = School district taxable value for I & S purposes before the loss to the additional $10, 000 homestead exemption TB= School district taxable value for I & S purposes after the loss to the additional $10, 000 homestead exemption and the 
	tax ceiling reduction T9 = T7 minus 50 % of the loss to the local optional percentage homestead exemption T10 = TB minus 50 % of the loss to the local optional percentage homestead exemption 
	Attachment F 
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	TEA's Facilities Value 
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	Participation Agreement 
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	Consultant Verification Letter 

	~~2{\~~~~'fSCHOOL FINANCE & A COUNTAB ILI TY EXPERTS LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER 
	January 16, 2020 
	President and Members Board of Trustees Pecos-Barstow-Toyah Independent School Dish·ict 1301 South Eddy Street Pecos,Texas79772 
	Re: Recommendations and Findings ofthe Firm Concerning the Application ofMarkWest Energy West Texas Gas Company, L.L.C. (#142J)foraLimitation on Appraised Value ofProperty for School District Maintenance and Operations Taxes 
	Dear Presiderit and Members of the Board of Trustees: 
	Please accept this letter as fonnal notification of the completion of due diligence research on behalf of the Pecos-Barstow-Toyah Independent School Dish·ict, with respect to the pending Application ofMarkWest Energy West Texas Gas Company, L.L.C. for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and verifying its contents. Based upon our revi
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	Because of the foregoing, it is our recommendation that the Board of Trustees approve the Application ofMarkWest Energy West Texas Gas Company, L.L.C. for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	Sincerely, {)J~~ Daniel T. Casey Parb1er 
	www.moakcasey. com 
	Phone 512-485-7878 901 S. Mopac Expressway*Bldg. lll*Suite 310*Austin, TX 78746 Fax 512-485-7888 
	O'HANLON, DEMERATH & CASTILLO ATTORNEYS & COUNSELORS AT LAW 808 WEST AVE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 KEVIN O'HANLON JUSTIN DEMERA TH CERTIFIED, CIVIL APPELLATE CERTIFIED, CIVIL TRIAL BENJAMIN CASTILLO 
	January 16, 2020 
	President and Members Board of Trnstees Pecos-Barstow-Toyah Independent School District 1301 South Eddy Street Pecos,Texas79772 
	Re: Recommendations and Findings ofthe Firm Concerning Application ofMark West Energy West Texas Gas Company, L.L.C. (#142J)for a Limitation on Appraised Value ofPropertyfor School District Maintenance and Operations Taxes 
	Dear President and Members of the Board of Trnstees: 
	----------~€as€-aGG€p-t-thi-s-l-€tt-€1~ s-foH:nal-BG-t-i-:t-i-GatiG-B-Qf-th€-GGI-r-lf)kt-i-0B-0-f-dY€-G-i-l-i-g€-BG€H@6€-a-1=&·1-1---------+ on behalf of the Pecos-Barstow-Toyah Independent School District, with respect to the pending Application ofMarkWest Energy West Texas Gas Company, L.L.C. for a Limitation on Appraised Value of Prope11y for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	Sincerely, Kevin O'Hanlon For the Fi1m 
	P
	As a result of the foregoing conclusions it is our recommendation that the Board of Trnstees approve the Application of Mark West Energy West Texas Gas Company, L.L.C. for a Limitation on Appraised Value of Prope1iy for School District Maintenance and Operations Taxes. 
	Attachment I 
	Agreement Review Letter 
	GLENN H E GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 
	P.O. Box 13528 • Austin, TX 78711-3528 
	January 14, 2020 
	Dr.Jose Cervantes Superintendent Pecos-Barstow-Toyah Independent School District 1301 South Eddy Street Pecos, Texas 79772 
	Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Pecos-Barstow-Toyah Independent School District and Markwest Energy West Texas Gas Company, LLC, Application 1421 
	Dear Superintendent Cervantes: 
	This office has been provided with the Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Pecos-Barstow-Toyah Independent School District and Markwest Energy West Texas Gas Company, LLC (Agreement). As requested, the Agreement has been reviewed pursuant to 34 TAC 9.1055(e)(l). 
	Based on our review, this office concludes that the Agreement complies with the provisions of Tax Code, Chapter 313 and 34 TAC Chapter 9, Subchapter F. 
	Should you have any questions, please contact Ts;,v:,µ Will Counihan Director Data Analysis & Transparency Division 
	abita Collazo with our office. She can be reached b email at 
	P
	cc: Kevin O'Hanlon, O'Hanlon, O'Hanlon, Demerath & Castillo Nicole Busey, Markwest Energy West Texas Gas Company, LLC Stephen Krzyzak, Markwest Energy West Texas Gas Company, LLC Trey Novosad, Ryan, LLC 
	• 512-463-4000 • Toll Free l -800-531 -544 1 · Fax512-305-97 11 
	Comptroller.Texas.Gov 

	Attachment J 
	Conflict Of Interest Disclosure 
	Conflicts of Interest Disclosure Procedure 
	In its recent audits of Chapter 313 Agreements, The Texas State Auditor's Office has required documentation of inquiries concerning Board Member conflicts of interest at critical junctions in the Chapter 313 approval process. A local public official or a person related to a local public official in the first degree by either affinity or consanguinity has a substantial interest in a business entity or in real property, the local public official, before a vote or decision on any matter involving the business 
	1. 
	1. 
	2. 
	3. 

	The person owns at least: 
	a. 
	a. 
	b. 
	c. 

	4. In the case of a substantial interest in real property, it is reasonably foreseeable that an action on the matter will have a special economic effect on the value of the prope1ty, distinguishable from its effect on the public. 
	The Board may contract with a business entity in which a Trustee has a substantial interest if the Trustee follows the disclosure and abstention procedure set out above. 
	Does any Board Member have a conflict of interest as defined above? 
	If so, has the required Affidavit, set fotth at District Policy BBFA (Exhibit) been filed? 
	Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the 
	minutes of this meeting. 
	1 2019 estimate pr<>-forma for ANDXtransaction 


	CHAPTER 313 PROPERTY VALUE LIMITATION FINANCIAL IMPACT OF THE PROPOSED MARKWEST ENERGY WEST TEXAS GAS COMPANY, LLC PROJECT IN THE PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT (PROJECT# 1421) 
	CHAPTER 313 PROPERTY VALUE LIMITATION FINANCIAL IMPACT OF THE PROPOSED MARKWEST ENERGY WEST TEXAS GAS COMPANY, LLC PROJECT IN THE PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT (PROJECT# 1421) 

	PREPARED BY ~~2~~~~YI SCHOOL FINANCE & ACCOUNTABILITY EXPERTS 
	PREPARED BY ~~2~~~~YI SCHOOL FINANCE & ACCOUNTABILITY EXPERTS 
	OCTOBER 18, 2019 
	Executive Summary 
	MarkWest Energy West Texas Gas Company, LLC (Company) has requested that the Pecos­Barstow-Toyah Independent School District (PBTISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an application submitted to PBTISD on August 15, 2019 the Company plans to invest $90.3 million in additional taxable value to construct a gas processing plant, which qualifies as a manufacturing facility. Moak, Casey & Associates (MCA) has bee
	The MarkWest Energy project is consistent with the state's goal to "encourage large scale capital investments in this state." When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax Code granted eligibility to companies engaged in manufacturing, research and development, and renewable electric energy production to apply to school districts for property value limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power generation and data centers, among other
	Under the provisions of Chapter 313, PBTISD may offer a minimum value limitation of $30 million. This value limitation, under the proposed application, will begin in the 2023-24 school year and remain at that level of taxable value for Maintenance and Operations (M&O) tax purposes for ten years. The entire project value will remain taxable for l&S or debt service purposes for the term of the agreement. 
	MCA's initial school finance analysis is detailed in this report. This analysis incorporates to the fullest extent possible the changes approved in House Bill 3 as approved in 2019, the most significant school finance revisions in more than 30 years. The overall conclusions are as follows, but please read all of the subsquent details in the report below for more information. 
	Total Revenue Loss Payment owed to PBTISD $576,291 Total Savings to Company after Revenue Loss Payment. (This does not include any supplemental benefit payments to the district.) $3.48 million 
	Application Process 
	After the school district has submitted an application to the Comptroller's Office (Comptroller), the Comptroller begins reviewing the application for completeness. The purpose of this review is to ensure all necessary information and attachments are included in the application before moving forward with the formal review process. The Completeness Letter for this project was issued on October 2, 2019. 
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	The issuance of a Completeness Letter is important because it sets the timeline for the rest of process. From the date of issuance, the Comptroller has 90 days to conduct its full review of the project and provide its certificate for a limitation on appraised value. After the certificate is received, the district has until the 150day from the receipt of the Completeness Letter to adopt an agreement, although extensions may be requested by the Company and granted by the District 
	After the Comptroller's certificate is received, O'Hanlon, Demerath & Castillo will contact the school district to discuss the value limitation agreement and begin negotiations of the supplemental benefit payment with the Company. A final version of the agreement must be submitted to the Comptroller for review 30 days prior to final adoption by the school district's board of trustees. 
	Prior to final board meeting, O'Hanlon, Demerath & Castillo will provide the district with the necessary agenda language and any additional action items. The school board will review the Value Limitation Agreement and Findings of Fact that detail the project's conformance with state law. In some instances, the school board may also be required to adopt a job waiver or create a reinvestment zone during this meeting. 
	How the 313 Agreement Interacts with Texas School Finance 
	A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project in years 1-10 and receives a tax bill for l&S taxes based on the full project value throughout the qualifying and value limitation period (and thereafter). 
	M&O funding for Texas schools relies on two methods of finance: local school district property taxes and state aid. State aid consists of two components: Tier I (based on ADA, s ecial student o ulations and M&O taxes at the com ressed tax rate and Tier II based on 
	weighted ADA for each penny of tax effort above a specified level). Recapture costs are primarily a Tier I issue, although Tier II also can involve recapture costs for some school districts. 
	The basic allotment is now set at $6,160 per weighted ADA (WADA) and is the basis for Tier I calculations. In the case of Tier I I, the first eight cents of additional tax effort can be used to generate state aid of up to $98.56 per WADA for what are known as "golden" pennies. Tax effort for golden pennies is not subject to recapture. Up to an additional nine cents may be levied to generate $49.28 per WADA for what are known as "copper" pennies (generating half the revenue per WADA of the golden pennies). 
	Changes in the recapture calculation are an important part of HB 3, for those districts subject to recapture under the new law. Rather than being tied to property wealth exceeding an equalized wealth level per WADA, recapture is now defined as the amount of revenue collected in excess of a district's Tier I allotment, or for Tier II the amount of collections in excess of the entitlement provided for tax effort generating copper-penny level state aid. (Golden pennies are not subject to recapture.) The change
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	Another significant school funding change is establishing current-year property values to determine state funding and recapture under the Foundation School Program. The traditional approach for the last 30 years has been to rely upon prior-year state property values as determined annually under the Comptroller's State Property Value Study (Section 403 of the Government Code). The change in House Bill 3 calls for using current-year property values as determined by the Comptroller's Property Value Study, with
	While school district funding will now be determined based on current-year property values, House Bill 3 included language that addressed the property values to be used in determining calculating revenue protection payments under Chapter 313 agreements. This information is contained in Section 48.256(d), Education Code, as shown below: 
	d) This subsection applies to a school district in which the board of trustees entered into a written agreement with a property owner under Section 313.027, Tax Code, for the implementation of a limitation on appraised value under Subchapter B or C, Chapter 313, Tax Code. For purposes of determining "DPV" under Subsection (a) for a school district to which this subsection applies, the commissioner shall exclude a portion of the market value of property not otherwise fully taxable by the district under Subch
	Given the directive regarding the use of preceding-tax-year values to calculate revenue protection payments required under Chapter 313 agreements, the amounts collected are --------~xp.ecte.d-to-b.e-c.cmsis.te.n-Lw.i.th_th.e-p.atte.ms-S.b.o..w.n-si-n.ce-tb.e.se-Calcu.la.ti.o.n.s-w.e-r:e-f-i-I:s.t----------+ calculated under the standard Chapter 313 agreement language, dating back to 2004. The 
	most significant impact is typically in the first limitation year, although major value increases in project values in later limitation years may also trigger a revenue protection payment. The additional factor that may generate a variance with the traditional pattern of revenue protection amounts is the new methodology in the calculation of recapture, as noted previously. 
	The calculations shown below are based on the Section 48.256(d), Education Code directive to use preceding-tax-year property values to determine the revenue protection payment, if any, owed to the school district under the terms of the Chapter 313 Agreement between the Applicant and the School District. These calculations are to be made for each of the 10 limitation years under the terms of the Agreement. Chapter 313 will be subject to legislative renewal in 2021 and any changes made may impact these calcul
	(For more detailed information on the school finance funding system, please review the Texas Education Agency's (TEA) website. The current information is expected to be updated as the details of House Bill 3 implementation are determined by TEA. 
	The implementation of recent legislative action on school funding in House Bill 3 could potentially affect the impact of the value limitation on the school district's finances and result in revenue-loss estimates that differ from the estimates presented in this report. 
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	Table
	Underlying School District Data Assumptions 
	The agreement between the school district and the applicant calls for a calculation of the revenue impact ofthe value limitation in years 1-10 of the agreement, under whatever school finance and property tax laws are in effect in each of those years. The Basic Allotment is now set to $6,160, the Tier II golden penny yield is set to $98.56 per WADA for up to eight cents, while the copper penny yield is $49.28 per WADA for up to nine cents oflocal tax effort. These are maintained for future years at this time
	Static school district enrollment and property values are used to isolate the effects of the value limitation under the school finance system. Any previously approved Chapter 313 projects are also factored into the M&O tax bases used. 
	ADA: 2,546 Local M&O Tax Base $12.85 billion 2019-20 M&O Tax Rate: $0.9700 per $100 of Taxable Value 2020-21 Projected M*O Tax Rate: $0.9565 per $100 of Taxable Value I&S Tax Rate: $0.0850 per $100 of Taxable Value 
	Table 1 summarizes the enrollment and property value assumptions for the 15 years that are the subject of this analysis. 
	Table 1-Base District Information with MarkWest Energy Project Value and Limitation Values 
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
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	Table
	M&O Impact of the MarkWest Energy Project on PBTISD 
	A model is established to make a calculation of the "Baseline Revenue Model" (Table 2) by adding the total value of the project to the model, without assuming a value limitation is approved. A separate model is established to make a calculation of the "Value Limitation Revenue Model" (Table 3) by adding the project's limited value of $30 million to the model. The difference between the two models (Table 4) indicates there will be a total revenue loss of$576,291 over the course of the Agreement, with all the
	Table 2-"Baseline Revenue Model" --Project Value Added to DPV with No Value Limitation 
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	M&O Impact on the Taxpayer 
	Under the assumptions used here, the potential tax savings from the value limitation total $4.1 million over the life of the agreement. The PBTISD revenue losses are expected to total approximately $576,291. The total potential net tax benefits (after hold-harmless payments are made) are estimated to reach $3.48 million, prior to any negotiations with MarkWest Energy on supplemental payments. (See Table 5.) 
	It should be noted that a key element in the revenue-loss calculation appears to be linked to the retention of prior-year property values in the calculation of the revenue protection amount for the 2023-24 school year. Under the standard agreement, these calculations are based on whatever school finance and property tax laws are in effect each year. With a legislative session occurring in 2021, there could be changes made to current school finance law. While the District will still be protected against reve
	School Finance Impact Study -Page IS October 18, 2019 
	State Aid Recapture Other M&OTaxes from from the State Aid @ Additional Additional Additional (includes Total Year of School Compressed State Recapture Local M&O M&OTax Local Tax HH General Year Rate Aid Costs Collections Collections Effort Funds) Fund $0 $0 $0 $0 QTP2 $0 $0 $0 $0 $0 $0 $0 VL1 $0 2024-25 -$510,838 $0 $552,190 -$22,295 $0 $0 $19,057 -510 838 -$18,951 $0 $0 $18 378 -$434,219 $0 $471,548 VL6 2028-29 -$398,759 -$365,078 $0 $398,759 -$17 403 $0 $0 $0 $0 $0 $0 _$lL $0 $17,748 $17 190 -$15,933 -13
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	Table 3-"Value Limitation Revenue Model" --Project Value Added to DPV with Value Limitation in Effect 
	Table
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	Table 4 -Value Limitation Revenue Model Less Baseline Revenue Model with No Limitation 
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
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	Table 5 -Estimated Financial Impact of the MarkWest Energy Project Property Value Limitation Request Submitted to PBTISD at $0.95650 eer $100 M&O Tax Rate 
	Project Project Taxable Taxable School Value for Value for Assumed District Estimated Year of School M&O If No M&Owith M&OTax Tax Savings Revenue Net Tax Agreement Year Limitation Limitation Rate to Coml!anl'. Protection Benefits QTP1 2021-22 $0 $0 $0.95650 $0 $0 $0 QTP2 2022-23 $20,000 ,000 $20,000,000 $0.95650 $0 $0 $0 VL1 2023-24 $90,250,000 $30,000,000 $0.95650 $576,290 -$576 ,291 -$1 VL2 2024-25 $85,738,000 $30,000,000 $0.95650 $533,133 $0 $533,133 VL3 2025-26 $8 ,451,000 $30,000,000 $0.95650 $492,128 
	QTP= Qualifying Time Period VL= Va lue Limitation VP= Viable Presence 
	Note: School district revenue-loss estimates are subject to change based on numerous factors, includin 
	• 
	• 
	• 
	• 
	• 

	l&S Funding Impact on School District 
	The project remains fully taxable for debt services taxes, with PBTISD currently levying a $0.0850 per $100 I&S rate. As shown in the Table 6 below, local taxpayers could see a very modest benefit from the addition of the MarkWest Energy project to the local l&S tax roll, which reflects the size of the overall l&S tax base in PBTISD prior to the addition of the proposed MarkWest Energy project. 
	The project is not expected to affect school district enrollment and is expected to depreciate over the life of the agreement and beyond. Continued expansion of the project and related development could result in additional employment in the area and an increase in the school­age population, but this project is unlikely to have much impact on a stand-alone basis. 
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	Table 6 -Estimated Impact of the MarkWest Energy Project Property Value Limitation Request on PBTISD l&S Tax Rate 
	l&S I&S Rate Rate I&STaxes Project Full with School w/out Local Value w/out Taxable Project Change in Year of Agreement Year Project wLout Project Project Value Value I&SRate QTP1 2021-22 $0.0850 $14,248,717,425 $12,111,410 $0 $0.085000 .$Q OOOO QTP2 2022-23 $0.0850 $14,372,992,516 $12,217,044 $20,000,000 $0.084882 -$0.0001 VL1 2023-24 $0.0850 $14,538,185,629 $12 357 45.!l.._190,250.QQ.CJ $0.08 70 -$0 0005 VL2 2024-25 $0.0850 $14,485,711,589 $12,312,855 $85,738,000 $0.084500 -$0.0005 VL3 2025-26 $0.0850 $14
	IFA and EDA state aid are now based on current-year values, which could affect the tax rate needed for bond payments in districts eligible for these funds. 
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	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	by and between PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT and MARKWEST ENERGY WEST TEXAS GAS COMP ANY, L.L.C. (Texas Taxpayer ID #32057041306) Comptroller Application # 1421 
	Dated 
	Januaiy 16, 2020 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	STATE OF TEXAS § 
	COUNTY OF REEVES § 
	THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRJCT MAINTENANCE AND OPERATIONS TAXES, hereinafter refeITed to as this "Agreement," is executed and delivered by and between the PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the "District," a lawfully created independent school district within the State of Texas operating under and subject to the TEXAS EDUCATION CODE, and MARKWEST ENERGY WEST TEXAS GAS COMPANY, L.L.C., Texas Taxpayer Identification Num
	RECITALS 
	WHEREAS, on August 15, 2019, the Superintendent of Schools of the PECOS­BARSTOW-TOY AH INDEPENDENT SCHOOL DISTRJCT, acting as agent of the Board of Trnstees of the District, received from the Applicant an Application for Appraised Value Limitation on Qualified Prope11y, pursuant to Chapter 313 of the TEXAS TAX CODE; 
	WHEREAS, on August 15, 2019, the Board of Trnstees has acknowledged receipt of the Application, and along with the requisite application fee as established pursuant to Section 313.025(a) of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the Application; 
	WHEREAS, the Application was delivered to the Texas Comptroller's Office for review pursuant to Section 313 .025 of the TEXAS TAX CODE; 
	WHEREAS, the District and the Texas Comptroller's Office have determined that the Application is complete and October 2, 2019 is the Application Review Stai1 Date as that tenn is defined by 34 TEXAS ADMIN. CODE Section 9.1051; 
	WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was delivered to the Reeves County Appraisal District established in Reeves County, Texas (the "Reeves County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX CODE; 
	Agreement for Limitation on Appraised Value Texas Eco110111 ic Development Act Agreement Between Pecos-Barstow-Toyah !SD and MarkWest Energy West Texas Gas Company. l.l. C. Comptroller Form 50-826 (Jan 2016) January 16, 2020 Page 2 of 32 
	WHEREAS, the Texas Comptroller's Office reviewed the Application pursuant to Section 
	313 .025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section 
	313.026 of the TEXAS TAX CODE, and on December 19, 2019, issued a certificate for limitation on appraised value of the property described in the Application and provided the ce1tificate to the District; 
	WHEREAS, the Board of Trustees has reviewed and carefully considered the economic impact evaluation and ce1tificate for limitation on appraised value submitted by the Texas Comptroller's Office pursuant to Section 313.025 of the TEXAS TAX CODE; 
	WHEREAS, on January 16, 2020, the Board of Trustees conducted a public hearing on the Application at which it solicited input into its deliberations on the Application from all interested parties within the District; 
	WHEREAS, on January 16, 2020, the Board of Trustees made factual findings pursuant to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the info1mation in the Application is hue and correct; (ii) the Applicant is eligible for the limitation on appraised value of the Applicant' s Qualified Property; (iii) the project proposed by the Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the District' s maintenance and operations ad va
	WHEREAS, on January 14, 2019, the Texas Comptroller's Office approved the fonn of this Agreement for a Limitation on Appraised Value of Prope1ty for School District Maintenance -d-6peI a tions'faxes-, 
	WHEREAS, on .Tanuaiy 16, 2020, the Board of Trustees approved the fonn of this Agreement for a Limitation on Appraised Value of Prope1ty for School District Maintenance and Operations Taxes, and authorized the Board President and Secretary, or in the event the Board President and Secretary are unavailable or have disclosed a conflict of interest, the Board of Trustees has authorized the Board Vice President to execute and deliver such Agreement to the Applicant; and 
	NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and agreements herein contained, the Patties agree as follows: 
	ARTICLE I DEFINITIONS 
	Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement Between Pecos-Barstow-Toya// /SD and Mark West Energy West Texas Gas Company, L.L. C. Co111ptroller Form 50-826 (Jan 20/6) January 16, 2020 Page 3 of32 
	Section 1.1 DEFINITIONS. 
	Wherever used in this Agreement, the following tenns shall have the following meanings, unless the context in which used clearly indicates another meaning. Words or tenns defined in 34 TEXAS ADMIN. CODE Section 9.1051 and not defined in this Agreement shall have the meanings provided by 34 TEXAS ADMIN. CODE Section 9.1051. 
	"Act" means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS TAX CODE, as amended. 
	"Agreement" means this Agreement, as the same may be modified, amended, restated, amended and restated, or supplemented as approved pursuant to Sections 10 .2 and 10. 3. 
	"Applicant" means MARK.WEST ENERGY WEST TEXAS GAS COMPANY, L.L.C., (Texas Taxpayer ID #32057041306) the entity listed in the Preamble of this Agreement and that is listed as the Applicant on the Application as of the Application Approval Date. The tenn "Applicant" shall also include the Applicant's assigns and successors-in-interest as approved according to Sections 10.2 and 10.3 of this Agreement. 
	"Applicant's Qualified Investment:' means the Qualified Investment of the Applicant during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement. 
	"Applicant's Qualified Property" means the Qualified Property of the Applicant to which the value limitation identified in the Agreement will apply and as more fully desc1ibed in EXHIBIT 4 of this Agreement. 
	"Application" means the Application for Appraised Value Limitation on Qualified Prope11y (Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the :A.-ppfrcanron~ gu:sH -S-;--2-0t <r.-'fhe--te1m--inc-Judes-atl--f01ms--required--by-th-e-eomptrulter;-th schedules attached thereto, and all other documentation submitted by the Applicant for the purpose of obtaining an Agreement with the District. The te1111 also includes all amendments and supplements thereto submitted by the Applica
	"Application Approval Date" means the date that the Application is approved by the Board ofTrnstees of the District and as fu11her identified in Section 2.3.B of this Agreement. 
	"Application Review Start Date" means the later date of either the date on which the District issues its written notice that the Applicant has submitted a completed Application or the date on which the Comptroller issues its written notice that the Applicant has submitted a completed Application and as fm1her identified in Section 2.3 .A of this Agreement. 
	"Appraised Value" shall have the meaning assigned to such term in Section 1.04(8) of the 
	Agreement for Limitation on Appraised Value Texas Economic Developme11/ Act Agreement Between Pecos-Barstow-Toyah !SD and Mark Wes/ Energy West Texas Gas Company, L.L. C. Comptroller Form 50-826 (Ja11 2016) Janumy 16, 2020 Page 4 of 32 
	"Appraisal District" means the Reeves County Appraisal District. 
	"Board of Trustees" means the Board of Trustees of the PECOS-BARSTOW-TOY AH INDEPENDENT SCHOOL DISTRICT. 
	"Commercial Operation" means the date on which the project becomes conunercially operational, has installed or constrncted Qualified Prope11y on the Land, and is able to deliver pipeline-quality dry natural gas that can be used as fuel by residential, conunercial and industrial consumers. 
	"Comptroller" means the Texas Comptroller of Public Accounts, or the designated representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller. 
	"Comptroller 's Rules" means the applicable rules and regulations of the Comptroller set f011h in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any com1 or administrative decisions interpreting same. 
	"County" means Reeves County, Texas. 
	"District" or "School Districf' means the PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT, being a duly authorized and operating school district in the State, having the power to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The term also includes any successor independent school district or other 
	-------=su=c~c~e=s=so=1-· governmental authority havin~ power to le and collect ad valorem taxes for school purposes on the Applicant's Qualified Property or the Applicant' s Qualified Investment. 
	"Final Termination Date" means the last date of the final year in which the Applicant is required to Maintain Viable Presence and as fmther identified in Section 2.3.E of this Agreement. 
	"Force Maieure" means those causes generally recognized under Texas law as constituting impossible conditions. Each Paity must inforn1 the other in writing with proof of receipt within sixty ( 60) business days of the existence of such Force Majeure or othe1wise waive this right as a defense. 
	"Land:' means the real property described on EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. 
	"Maintain Viable Presence" means (i) the operation during the te1m of this Agreement of 
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	the facility or facilities for which the tax limitation is granted; and (ii) the Applicant' s maintenance of jobs and wages as required by the Act and as set forth in its Application. 
	"Market Value" shall have the meaning assigned to such term in Section 1.04(7) of the TEXAS TAX CODE. 
	"New Qualifying Jobs" means the total number of jobs to be created by the Applicant after the Application Approval Date in connection with the project that is the subject of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE and the Comptroller's Rules. 
	"New Non-Qualifying Jobs" means the number of Non-Qualifying Jobs, as defined in 34 TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application Approval Date in connection with the project which is the subject of its Application. 
	"Qualified Investment" has the meaning set forth in Section 313 .021 (1) of the TEXAS TAX CODE, as interpreted by the Comptroller' s Rules. 
	"Qualified Property" has the meaning set forth in Section 313.021(2) of the TEXAS TAX CODE and as interpreted by the Comptroller's Rules and the Texas Attorney General, as these provisions existed on the Application Review Stait Date. 
	"Qualifying Time Period'' means the period defined in Section 2.3.C, during which the Applicant shall make investment on the Land where the Qualified Prope1ty is located in the amount required by the Act, the Comptroller's Rules, and this Agreement. 
	"Supplemental Payment" means any payments or transfers of things of value made to the District or to any person or persons in any fonn if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the Agreement and that is not authorized pursuant to Sections 313 .027(f)(l) or (2) of the TEXAS TAX CODE, and specifically includes any payments required pursuant to Alticle VI of this Agreement. 
	"Tax Limitation Amount" means the maximum amount which may be placed as the Appraised Value on the Applicant's Qualified Prope1ty for maintenance and operations tax assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 
	313.054 of the TEXAS TAX CODE. 
	"Tax Limitation Period'' means the Tax Years for which the Applicant' s Qualified Prope1ty 
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	"Tax Year" shall have the meaning assigned to such tenn in Section 1.04(13) of the TEXAS TAX CODE (i. e., the calendar year). 
	"Taxable Value" shall have the meaning assigned to such term in Section 1.04(10) of the TEXAS TAX CODE. 
	Section 1.2 NEGOTIATED DEFINITIONS.
	 Wherever used in Atiicles IV, V, and VI, the following tenns shall have the following meanings, unless the context in which used clearly indicates another meaning or otherwise; provided however, if there is a conflict between a term defined in this section and a term defined in the Act, the Comptroller's Rules, or Section 1.1 of Agreement, the conflict shall be resolved by reference to Section 10.9.C. 
	"Applicable School Finance Law" means Chapters 41 , 42, 48 and 49 of the TEXAS EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX CODE), Chapter 403 , Subchapter M, of the TEXAS GOVERNMENT CODE applicable to District, and the Constitution and general laws of the State applicable to the school districts of the State for each and every year of this Agreement, including specifically, the applicable rnles and regulations of the agencies of the State having jurisdiction over any mat
	"Cumulative Unadiusted Tax Benefit" means for each Tax Year of this Agreement, the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit for all previous Tax Years during the term of this Agreement. 
	"Maintenance and Operations Revenue" or "M&O Revenue" means (i) those revenues that the District receives from the levy of its annual ad valorem maintenance and operations tax pursuant to Texas Education Code §45.002 and At·ticle VII §3 of the Texas Constitution, plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas Education Code or any other statutory provision, as well as any amendment or successor statute to these provisions, plus 
	(iii) any indemnity payments received by the District under other agreements similar to this Agreement to the extent that such payments are designed to replace District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts necessary to reimburse the State of Texas or another school district for the education of additional students pursuant to Chapter 41 of the Texas Education Code. 
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	"Net Aggregate Limit" means, for any Tax Year ofthis Agreement, the cumulative total of the Annual Limit amount for such Tax Year and all previous years of the Agreement, less all amounts previously paid by the Applicant to or on behalf of the District under Aiticle VI, below. 
	"Net Tax Benefit" means, (i) the amount of maintenance and operations ad valorem taxes that the Applicant would have paid to the District for all Tax Years if this Agreement had not been entered into by the Paities, (ii) less the sum of (A) all maintenance and operations ad valorem school taxes actually due to the District or any other governmental entity, including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to the District under Aiticles IV and V under this Agreement
	"New M&O Revenue" means the total State and local Maintenance & Operations Revenue that the District would have actually received for such school year, if calculated using prior year taxable values. 
	"Original M&O Revenue" means the total State and local Maintenance & Operations Revenue that the District would have received for the school year under the Applicable School Finance Law had this Agreement not been entered into by the Paities and the Qualified Prope1ty and/or Qualified Investment been subject to the ad valorem maintenance & operations tax at the tax rate actually adopted by the District for the applicable year. For purposes of this calculation, the Third Paity will base its calculations upon
	"Revenue Protection Amount" has the meaning assigned to such term in Section 4.2.A of this Agreement. 
	"Unadiusted Tax Benefit" means for each year of this Agreement the total of all gross tax savings calculated for each year of the Agreement by multiplying the Applicant's Taxable Value for debt service taxes for each applicable Tax Year, minus the Tax Limitation Amount defined in Section 2.4, below, as Thi1ty Million Dollars ($), multiplied by the District's Maintenance & Operations tax rate for the applicable Tax Year. 
	30,000,000.00

	ARTICLE II AUTHORITY, PURPOSE AND LIMITATION AMOUNTS 
	Section 2.1. AUTHORITY.
	 This Agreement is executed by the District as its written agreement 
	with the Applicant pursuant to the provisions and authority granted to the District in Section 
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	Section 2.2. PURPOSE.
	 In consideration of the execution and subsequent perfonnance of the terms and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 2.6 and as more fully specified in this Agreement, the value of the Applicant' s Qualified Propetiy listed and assessed by the County Appraiser for the District's maintenance and operation ad valorem propetiy tax shall be the Tax Limitation Amount as set fotih in Section 2.4 of this Agreement during the Tax Limitation Period. 
	Section 2.3. TERM OF THE AGREEMENT. 
	A. The Application Review Stati Date for this Agreement is October 2, 2019, which will be used to detennine the eligibility of the Applicant's Qua! ified Propetiy and all applicable wage standards. 
	B. The Application Approval Date for this Agreement is January 16, 2020. 
	C. The Qualifying Time Period for this Agreement: 
	i. Statis on January 1, 2021 , a date not later than January 1 of the fomih Tax Year following the Application Approval Date for defe1Tals, as authorized by §313.027(h) of the TEXAS TAX CODE; and 
	ii.Ends on December 31 , 2022, the last day of the second complete Tax Year following the Qualifying Time Period stati date. 
	D. The Tax Limitation Period for this Agreement: 
	i. Statis on January 1, 2023 , first complete Tax Year that begins after the end of ualif in Time Period· and 
	ii. Ends on December 31 , 2032. 
	E. The Final Tennination Date for this Agreement is December 31, 203 7. 
	F. This Agreement, and the obligations and responsibilities created by this Agreement, shall be and become effective on the Application Approval Date identified in Section 2.3.B. This Agreement, and the obligations and responsibilities created by this Agreement, terminate on the Final Tennination Date identified in Section 2.3 .E, unless extended by the express tenns of this Agreement. 
	Section 2.4. TAX LIMITATION
	. So long as the Applicant makes the Qualified Investment as required by Section 2.5 , during the Qualifying Time Period, and unless this Agreement has been terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the Appraised Value of the Applicant's Qualified Propetiy for the District' s maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 
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	A. the Market Value of the Applicant's Qualified Property; or Thirty Million Dollars ($30,000,000) based on Section 313.054 of the TEXAS TAX CODE 
	This Tax Limitation Amount is based on the limitation amount for the catego1y that applies to the District on the Application Approval Date, as set out by Section 313.052. 
	Section 2.5. TAX LIMITATION ELIGIBILITY. 
	In order to be eligible and entitled to receive the value limitation identified in Section 2.4 for the Qualified Prope1ty identified in Aiticle III, the Applicant shall: 
	A. have completed the Applicant's Qualified Investment in the amount of $30,000,000 during the Qualifying Time Period; 
	B. have created and maintained, subject to the provisions of Section 313.0276 of the TEXAS TAX CODE, New Qualifying Jobs as required by the Act; and 
	C. pay an average weekly wage of at least $1,204 for all New Non-Qualifying Jobs created by the Applicant. 
	Section 2.6. TAX LIMITATION OBLIGATIONS.
	 In order to receive and maintain the limitation authorized by Section 2.4, Applicant shall: 
	A. provide payments to District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in Aiticle IV; 
	B. provide payments to the District that protect the District from the payment of extraordinmy education-related expenses related to the project, as more fully specified in Aiticle V; 
	C. provide such Supplemental Payments as more fully specified in Aiticle VI; 
	D. create and Maintain Viable Presence on or with the Qualified Prope1iy and perfom1 additional obligations as more fully specified in Aiticle VIII of this Agreement; and 
	E. No add1t10nal cond1t10ns are 1dent111ed 111 the ce1tI11cate for a m11tat1011 on appraise value by the Comptroller for this project. 
	ARTICLE III QUALIFIED PROPERTY 
	Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.
	 At the time of the Application Approval Date, the Land is within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and infmmation concerning the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for all purposes. 
	Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT
	. The Land on which the Qualified Prope1ty shall be located and on which the Qualified Investment shall be made 
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	is described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. The Paities expressly agree that the boundaries of the Land may not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions of Section 10 .2 of this Agreement. 
	Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY.
	 The Qualified Prope11y that is subject to the Tax Limitation Amount is described in EXHIBIT 4, which is attached hereto and incorporated herein by reference for all purposes. Prope11y which is not specifically described in EXHIBIT 4 shall not be considered by the District or the Appraisal District to be pai1 of the Applicant's Qualified Prope11y for purposes of this Agreement, unless by official action the Board of Trnstees provides that such other prope11y is a pai1 of the Applicant's Qualified Property f
	Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. 
	In addition to the requirements of Section 10.2 of this Agreement, if there is a material change in the Qualified Prope11y described in EXHIBIT 4, then within 60 days from the date conunercial operation begins, the Applicant shall provide to the District, the Comptroller, the Appraisal District or the State Auditor's Office a specific and detailed description of the tangible personal prope11y, buildings, and/or pennanent, nomemovable building components (including any affixed to or incorporated into real pr
	Section 3.5. QUALIFYING USE. 
	The Applicant's Qualified Prope11y described in Section 3.3 qualifies for a tax limitation agreement under Section 313. 024(b )( 5) prope11y used for Manufacturing. 
	ARTICLE IV PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 
	Section 4.1. INTENT OF THE PARTIES 
	Section 4.1. INTENT OF THE PARTIES 
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	The Pmties hereto expressly understand and agree that, for all years to which this Agreement may apply, the calculation of negative financial consequences will be defined for each applicable year in accordance with the Applicable School Finance Law, as defined in Section 1.2 above, and that such definition specifically contemplates that calculations made under this Agreement may well periodically change in accordance with changes made from time to time in the Applicable School Finance Law. The Pmties fmther
	Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT
	 
	A. Calculation of the Revenue Protection Amount. 
	The amount to be paid by the Applicant to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each year during the tenn of this Agreement (the "Revenue Protection Amount") shall be detemlined in compliance with the Applicable School Finance Law in effect for such year and according to the following fonnula: 
	The Revenue Protection Amount owed by the Applicant to District means the Original M&O Revenue minus the New M&O Revenue; 
	Where: 
	l. "Original M&O Revenue" means the total State and local Maintenance & Operations Revenue that the District would have received for the school year under the Applicable School Finance Law had this Agreement not been entered into by the Pmties and the Qualified Prope11y and/or Qualified Investment been subject to the ad valorem maintenance & operations tax at the tax rate actually adopted by the District for the applicable year. For purposes of this calculation, the Third Pmty will base its calculations upo
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	taxation purposes on Applicant's Qualified Prope1ty will be used for the Qualified Prope1ty in lieu of the prope1ty' s M&O taxable value.) 
	2. ''New M&O Revenue" means the total State and local Maintenance & Operations Revenue that the District would have actually received for such school year, if calculated using prior year taxable values. 
	B. In making the calculations required by this Section 4.2 of this Agreement: 
	i. The Taxable Value of prope1ty for each school year will be detennined under the Applicable School Finance Law as that law exists for each year for which the calculation is made. 
	ii. 
	ii. 
	m. 

	iv. For All calculations made for years during the Tax Limitation Period under Section 4.2 of this Agreement, Subsection ii of this subsection will reflect the Tax Limitation Amount for such year 
	-----
	--S-eetion-4-±--&1:;e1:1t-A-T-l0NS-T-&B-E-M*DE-B-Y-'FH-tR·D-P-A-R'FY;
	-A-l-1--ea-le-u-l-ations-u-nde1~thi---------­Agreement shall be made annually by an independent third paity (the "Third Party") approved each year by the District. 
	Section 4.4. DATA USED FOR CALCULATIONS. 
	The calculations for payments under this Agreement shall be initially based upon the valuations placed upon the Applicant's Qualified Investment and/or the Applicant' s Qualified Prope1ty by the Appraisal District in its annual ce1tified tax roll submitted to the District for each Tax Year pursuant to Texas Tax Code§ 26.01 on or about July 25 of each year of this Agreement. Immediately upon receipt of the valuation inf01mation by the District, the District shall submit the valuation information to the Third
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	amounts, subsequent adjustments by the Appraisal District to the District's certified tax roll or any other changes in student counts, tax collections, or other data. 
	Section 4.5. DELIVERY OF CALCULATIONS. 
	On or before November 1 of each year for which this Agreement is effective, the Third Party appointed pursuant to Section 4.3 of this Agreement shall f01ward to the Pm1ies a ce1iification containing the calculations required under Sections 4.2 and/or 
	4.3, Aiiicle VI, and/or Section 7.1 of this Agreement in sufficient detail to allow the Pmiies to understand the manner in which the calculations were made. The Third Paiiy shall simultaneously submit his, her or its invoice for fees for services rendered to the Pmiies, if any fees are being claimed, which fee shall be the sole responsibility of the District, but subject to the provisions of Section 4.7, below. Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
	Section 4.6. PAYMENT BY APPLICANT.
	 The Applicant shall pay any amount detennined by the Third Pm1y to be due and owing to the Dist1ict under this Agreement on or before the January 31 next following the tax levy for each year for which this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the Third Pmiy, plus any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or financial consultants for the preparation and filing of any financial reports, disclosures, or other
	Dollars ($15,000.00). 

	Section 4.7. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. 
	If at the time the Third Paiiy selected under Section 4.3 makes its calculations under this Agreement, the Applicant has appealed any matter relating to the valuations placed by the Appraisal District on the Applicant's Qualified Prope1iy, and/or the Applicant's Qualified Prope1iy and such appeal remains unresolved, the Third Paiiy shall base its calculations upon the values placed upon the Applicant's Qualified Prope1iy and/or the Applicant's Qualified Prope1iy by the Appraisal District. 
	If as a result of an appeal or for any other reason, the Taxable Value of the Applicant's Qualified Investment and/or the Applicant's Qualified Prope11y is changed, once the determination of the new Taxable Value becomes final, the Paiiies shall immediately notify the Third Pmiy who shall 
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	Section 4.8. STATUTORY CHANGES AFFECTING M&O REVENUE. 
	Notwithstanding any other provision in this Agreement, but subject to the limitations contained in Section 7 .1 of this Agreement, in the event that, by viitue of statutory changes to the Applicable School Finance Law, administrative interpretations by Comptroller, C01m11issioner of Education, or the Texas Education Agency, or for any other reason attributable to statutory change, District will receive less Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment of fu
	ARTICLE V PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES 
	Section 5.1. EXTRAORDINARY EXPENSES. 
	In addition to the amounts detennined pursuant to 
	Section 4.2 of this Agreement above, Applicant on an annual basis shall also indemnify and 
	reimburse District for the following: all non-reimbursed costs, ce1tified by District' s external auditor 
	to have been incmTed by District for extraordinary education-related expenses related to the project 
	that are not directly funded in state aid fonnulas , including expenses for the purchase of p01table 
	to accommodate a temporary increase in sruden 
	classrooms ancJ-f.ne mring ofaclclitional personnel 

	enrollment attributable to the project during any project construction year. 
	ARTICLE VI SUPPLEMENTAL PAYMENTS 
	Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS 
	A. Amounts Exclusive of Indemnity Amounts. In addition to unde1taking the responsibility for the payment of all of the amounts set fo1th under Articles IV and V, and as fu1ther consideration for the execution of this Agreement by the District, the Applicant shall also be responsible for the supplemental payments set fo1th in this Article VI, (the "Supplemental Payments"). The Applicant shall not be responsible to the District or to any other person or persons in any form for the payment or transfer of money
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	consideration for this Agreement for limitation on appraised value made pursuant to Chapter 313, Texas Tax Code, unless it is explicitly set f011h in this Agreement. It is the express intent of the Pmties that the Applicant' s obligation to make Supplemental Payments under this Article VI is separate and independent of the obligation of the Applicant to pay the amounts described in Aiticles IV and V; provided, however, that all payments under Aiticles IV and V are subject to the limitations contained in Sec
	B. Adherence to Statuto1y Limits on Supplemental Payments. It is the express intent of the Pm1ies that any Supplemental Payments made to or on behalf of the District by the Applicant under this Aiticle VI shall not exceed the limit imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be increased by the Legislature for any future year of this Agreement. 
	Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.
	 Notwithstanding the foregoing: 
	A. the total of the Supplemental Payments made pursuant to this AI1icle shall: not exceed for any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined by Section 42.005 of the of years beginning with the first complete or pmtial year of the Qualifying Time Period identified in Section 2.3.C and ending with the year for which the Supplemental Payment is being calculated minus all Supplemental Payments prev
	TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per year times the number 

	B. Supplemental Payments may only be made during the period stm1ing the first year of the 
	Qualifying Time Period and ending December 31 of the third year following the end of the Tax -------b-i11'lit-at-i-01:1-P-e-1°ied-: ------------------------------------­
	c. 
	c. 
	D. 

	Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT -SUBJECT TO ANNUAL PAYMENT 
	LIMIT. The District shall receive Supplemental Payments on in the dates set f01th on the following 
	schedule. 
	In any year during the tenn of this Agreement, the District shall be entitled to receive a payment in an 
	amount equal to the lesser of: 
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	(a) 
	(a) 
	(b) 

	Each such payment shall be refened to herein as a "Supplemental Payment. " 
	Section 6.4. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS 
	A. All calculations required by this A1ticle shall be calculated by the Third Pmty selected pursuant to Section 4.3, above. 
	B. The calculations made by the Third Party shall be made at the same time and on the same schedule as the calculations made pursuant to Section 4.6, above. 
	C. The payment of all amounts due under this Aiticle shall be made shall be paid on the same date established by Section 4.6 for such Tax Year. 
	Section 6.5. DISTRICT'S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. 
	At any time during this Agreement, the District's Board of Trustees may, in its sole discretion, so long as such decision does not result in additional costs to the Applicant under this Agreement, direct that the Applicant's payment obligations under Aiticle VI of this agreement be made to its educational foundation, or to a similar entity. The alternative entity may only use such funds received under this AI·ticle to suppmt the educational mission of the District and its students. Any designation of an alt
	------~me.e.t.i.-I1.g..-Any.-suGh-<iesi.gn.-at.i-G-n.-wi.l-l-be.GQil.1€-e.f.f.eGt.i.¥€-a-fte.i:-puhl-iG-¥Gtg_and-th€-d-€-l-i-¥g1:y-0.~n0tiG€-G-t----~ said vote to the Applicant in conformance with the provisions of Section 10.1 , below. Such designation may be rescinded, with respect to future payments only, by action of the District's Board of Tmstees at any time. 
	Any designation of a successor beneficiaiy under this Section shall not alter the Supplemental Payments calculated as described in Section 6.5, above. 
	ARTICLE VII ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 
	Section 7.1. ANNUAL LIMITATION.
	 Notwithstanding anything contained in this Agreement to the contra1y, and with respect to each Tax Year of the Tax Limitation Period beginning after the first Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of 
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	all payments otherwise due from the Applicant to the District under Articles IV, V, and VI of this Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and operations ad valorem taxes that the Applicant would have paid to the District for such Tax Year ( detennined by using the District' s actual maintenance and operations tax rate for such Tax Year) if the Paiiies had not entered into this Agreement. The calculation and comparison of the amounts described in clauses (i) and (i
	Section 7.2. OPTION TO TERMINATE AGREEMENT.
	 In the event that any payment otherwise due from the Applicant to the District under Ai·ticle IV, Aliicle V, or Alticle VI of this Agreement with respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7 .1, then the Applicant shall have the option to terminate th.is Agreement. The Applicant may exercise such option to terminate this Agreement by notifying the Dist1ict of its election in writing not later than the July 31 of the year following the Tax Year with respect to
	7 .1 is applicable. Any tennination of this Agreement under the foregoing provisions of th.is Section 
	7 .1 is applicable. Any tennination of this Agreement under the foregoing provisions of th.is Section 
	7 .2 shall be effective inunediately prior to the second Tax Year next following the Tax Year in which the reduction giving rise to the option occurred. 

	Section 7.3. EFFECT OF OPTIONAL TERMINATION. 
	Upon the exercise of the option to tenninate pursuant to Section 7 .2, th.is Agreement shall tenninate and be of no fmiher force or effect; provided, however, that: 
	A. the Paiiies respective rights and obligations under th.is Agreement with respect to the Tax Year or Tax Years ( as the case may be) tlu·ough and including the Tax Year during wh.ich such notification is delivered to the District, shall not be impaired or modified as a result of such tennination and shall survive such tennination unless and until satisfied and discharged; and 
	B. the provisions of this Agreement regarding payments (including liquidated damages and tax payments), records and dispute resolution shall survive the tennination or expiration of th.is Agreement. 
	ARTICLE VIII ADDITIONAL OBLIGATIONS OF APPLICANT 
	Section 8.1. APPLICANT'S OBLIGATION TO MAINTAIN VIABLE PRESENCE. 
	Section 8.1. APPLICANT'S OBLIGATION TO MAINTAIN VIABLE PRESENCE. 
	Section 8.2. REPORTS.
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	Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. 
	During the te1111 of this Agreement, both Parties shall provide the Comptroller with all inf01mation reasonably necessary for the Comptroller to assess perfonnance under this Agreement for the purpose of issuing the Comptroller's report, as required by Section 313 .032 of the TEXAS TAX CODE. 
	Section 8.4. DATA REQUESTS.
	 Upon the written request of the District, the State Auditor's Office, the Appraisal District, or the Comptroller during the term of this Agreement, the Applicant, the District or any other entity on behalf of the District shall provide the requesting pmiy with all info1mation reasonably necessary for the requesting pmty to determine whether the Applicant is in compliance with its rights, obligations or responsibilities, including, but not limited to, any employment obligations which may arise under this Ag
	Section 8.5. SITE VISITS AND RECORD REVIEW.
	 The Applicant shall allow authorized employees of the District, the Comptroller, the Appraisal District, and the State Auditor's Office to have reasonable access to the Applicant' s Qualified Property and business records from the Application Review Stmi Date through the Final Termination Date, in order to inspect the project to dete1mine compliance with the tem1s hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified Prope1iy. 
	:A-:-Adiirrsp-ections-wi·H-be nrade-at-a-inutmrHy agreeable-time-afterthe-gi-ving-ufrrorless-tha f01iy-eight ( 48) hours prior written notice, and will be conducted in such a manner so as not to umeasonably interfere with either the constrnction or operation of the Applicant' s Qualified Prope1iy. 
	B. All inspections may be accompanied by one or more representatives of the Applicant, and shall be conducted in accordance with the Applicant's safety, security, and operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to provide the District, the Comptroller, or the Appraisal District with any technical or business infonnation that is proprietary, a trade secret, or is subject to a confidentiality agreement with any third pmiy. 
	Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE 
	Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE 
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	A. The District and the Applicant shall maintain and retain supp011ing documents adequate to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller and State of Texas requirements. The Applicant and the District shall maintain all such documents and other records relating to this Agreement and the State' s prope11y for a period of four (4) years after the latest occmTing date of: 
	i. date of submission of the final payment; 
	ii. Final Temunation Date; or 
	iii. date of resolution of all disputes or payment. 
	B. During the time period defined under Section 8.6.A, the District and the Applicant shall make available at reasonable times and upon reasonable notice, and for reasonable periods, all infonnation related to tlus Agreement; the Applicant's Application; and the Applicant's Qualified Prope11y, Qualified Investment, New Qualifying Jobs, and wages paid for New Non-Qualifying Jobs such as work papers, rep011s, books, data, files, software, records, calculations, spreadsheets and other supp011ing documents pe11
	C. In addition to and without limitation on the other audit provisions of this Agreement, the acceptance of tax benefits or funds by the Applicant or the District or any other entity or person directly under tlus Agreement acts as acceptance of the authority of the State Auditor, under the direction of the legislative audit conmuttee, to conduct an audit or investigation in connection with those funds . Under the direction of the legislative audit conmuttee, the Applicant or the District or other entity tha
	D. The Applicant shall include the requirements of tlus Section 8.6 in its subcontract with any entity whose employees or subcontractors are subject to wage requirements under the Act, the Comptroller' s Rules, or this Agreement, or any entity whose employees or subcontractors are included in the Applicant's compliance with job creation or wage standard requirement of the Act, 
	Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. 
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	A. represents and waITants that all infomrntion, facts, and representations contained in the Application are trne and c01Tect to the best of its knowledge; 
	B. agrees and acknowledges that the Application and all related attaclunents and schedules are included by reference in this Agreement as if fully set f01ih herein; and 
	C. acknowledges that if the Applicant submitted its Application with a false statement, signs this Agreement with a false statement, or submits a rep01i with a false statement, or it is subsequently detennined that the Applicant has violated any of the representations, warranties, guarantees, ce1iifications, or affinnations included in the Application or this Agreement, the Applicant shall have materially breached this Agreement and the Agreement shall be invalid and void except for the enforcement of the p
	ARTICLE IX MATERIAL BREACH OR EARLY TERMINATION 
	Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. 
	The Applicant shall be in Material Breach of this Agreement if it conunits one or more of the following acts or omissions (each a "Material Breach"): 
	A. The Application, any Application Supplement, or any Application Amendment on which this Agreement is approved is deteITnined to be inaccurate as to any material representation, info1111ation, or fact or is not complete as to any material fact or representation or such application; 
	B. The Applicant failed to complete Qualified Investment as required by Section 2.5.A. of this Agreement during the Qualifying Time Period; 
	C. The Applicant failed to create and maintain the number of New Qualifying Jobs required by the Act; 
	D. The Applicant failed to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application; 
	E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in which the jobs are located for all New Non-Qualifying Jobs created by the Applicant; 
	F. The Applicant failed to provide payments to the District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in Aiiicle IV of this Agreement; 
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	G. The Applicant failed to provide the payments to the District that protect the District from the payment of extraordinary education-related expenses related to the project to the extent and in the amounts that the Applicant agreed to provide such payments in AI1icle V of this Agreement; 
	H. The Applicant failed to provide the Supplemental Payments to the extent and in the amounts that the Applicant agreed to provide such Supplemental Payments in A11icle VI of this Agreement; 
	I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified Prope11y as more fully specified in AI1icle VIII of this Agreement; 
	J. The Applicant failed to submit the rep011s required to be submitted by Section 8.2 to the satisfaction of the Comptroller; 
	K. The Applicant failed to provide the District or the Comptroller with all inf01mation reasonably necessary for the District or the Comptroller to detennine whether the Applicant is in compliance with its obligations, including, but not limited to, any employment obligations which may arise under this Agreement; 
	L. The Applicant failed to allow authorized employees of the District, the Comptroller, the Appraisal District, or the State Auditor's Office to have access to the Applicant's Qualified Property or business records in order to inspect the project to detemline compliance with the te1ms hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified Prope11y under Sections 8.5 and 8.6; 
	M. The Applicant failed to comply with a request by the State Auditor's office to review and audit the Applicant's compliance with this Agreement; 
	N. The Applicant has made any payments to the District or to any other person or persons in any form for the payment or transfer of money or any other thing of value in recognition of, anticipation of, or consideration for this Agreement for limitation on Appraised Value made pursuant to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set f011h in AI1icles IV, V and VI of this Agreement; 
	'fire--A-ppticanr-fai-led-ro-curnp-Iy-witlr -tire-currditiunrinc'lud-ed-irr-tire-certiiica te f01 limitation issued by the Comptroller. 
	Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT. 
	A. Prior to making a detennination that the Applicant has failed to comply in any material respect with the terms of this Agreement or to meet any material obligation under this Agreement, the District shall provide the Applicant with a written notice of the facts which it believes have caused the breach of this Agreement, and if cure is possible, the cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the Board of Tr
	B. If the Board of Trustees is not satisfied with such response or that such breach has been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing 
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	called and held for the purpose of detemlining whether such breach has occuned and, if so, whether such breach has been cured. At any such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard before the Board of Trnstees. At the hearing, the Board of Trnstees shall make findings as to: 
	1. whether or not a breach of tllis Agreement has occurred; 
	11. whether or not such breach is a Material Breach; 
	m. the date such breach occurred, if any; 
	iv. whether or not any such breach has been cured; and 
	C. In the event that the Board of Trnstees dete1mines that such a breach has occmTed and has not been cured, it shall at that time determ.ine: 
	1. the amount ofrecapture taxes under Section 9.4.C (net of all credits under Section 9.4.C); 
	11. the amount of any penalty or interest under Section 9.4.E that are owed to the District; and 
	m. in the event of a finding of a Material Breach, whether to te1minate tllis Agreement. 
	D. After mak.ing its detennination regarding any alleged breach, the Board of Trnstees shall cause the Applicant to be notified in writing of its determination (a "Determination of Breach and Notice of Contract Termination") and provide a copy to the Comptroller. 
	Section 9.3. DISPUTE RESOLUTION. 
	A. After receipt of notice of the Board of Trnstee' s Determination of Breach and Notice of Contract Tennination under Section 9.2, the Applicant shall have (30) days in which either to tender payment or evidence of its efforts to cure, or to in.itiate mediation of the dispute by written notice to the District, in wllich case the District and the Applicant shall be required to make a good faith eff01t to resolve, without reso1t to litigation and witllin (30) days after the Applicant initiates mediation, suc
	B. In the event that any mediation is not successful in resolving the dispute or that payment is not received within the time period described for mediation in Section 9.3.A, either the District or the Applicant may seek a judicial declaration of their respective rights and duties under tllis Agreement or othe1wise, in a judicial proceeding in a state district comi in Reeves, asse1i any rights or defenses, or seek any remedy in law or in equity, against the other Paity with respect to any claim relating to 
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	by a Paity pursuant to this Agreement. 
	C. If payments become due under this Agreement and are not received before the expiration of the 30 days provided for such payment in Section 9.3.A, and if the Applicant has not contested such payment calculations under the procedures set fo11h herein, including judicial proceedings, the District shall have the remedies for the collection of the amounts determined under Section 9 .4 as are set f011h in Chapter 33, Subchapters B and C, of the TEXAS TAX CODE for the collection of delinquent taxes. In the even
	Section 9.4. Consequences of Early Termination or Other Breach by Applicant. 
	A. In the event that the Applicant tenninates this Agreement without the consent of the District, except as provided in Section 7 .2 of this Agreement, the Applicant shall pay to the District liquidated damages for such failure within thirty (30) days after receipt of the notice of breach. 
	B. In the event that the District determines that the Applicant has failed to comply in any material respect with the tem1s of this Agreement or to meet any material obligation under this Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C, prior to, and the District may terminate the Agreement effective on the later of: (i) the expiration of the (60) days provided for in Section 9.3.A, and (ii) thi1ty (30) days after any mediation and judicial proceedings i
	C. The sum of liquidated damages due and payable shall be the sum total of the District ad 
	valorem taxes for all of the Tax Years for which a tax linutation was granted pursuant to this Agreement prior to the year in which the default occurs that otherwise would have been due and payable by the Applicant to the District without the benefit of this Agreement, including penalty and interest, as calculated in accordance with Section 9.4.E. For purposes of tlus liquidated damages calculation, the Applicant shall be entitled to a credit for all payments made to the District pursuant to Atiicles IV, V,
	D. In the event that the District detennines that the Applicant has comnutted a Material Breach identified in Section 9 .1 , after the notice and mediation periods provided by Sections 9 .2 and 
	9.3 , then the District may, in addition to the payment of liquidated damages required pursuant to Section 9.4.C, tenninate this Agreement. 
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	E. In determining the amount of penalty or interest, or both, due in the event of a breach of this Agreement, the District shall first determine the base amount of recaptmed taxes less all credits under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with the methodology set f011h in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated for such Tax Year less 
	Section 9.5. LIMITATION OF OTHER DAMAGES. 
	Notwithstanding anything contained in this Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, the District's damages for such a default shall under no circumstances exceed the amounts calculated under Section 9.4. In addition, the District's sole right of equitable relief under this Agreement shall be its right to tenninate this Agreement. The Parties fmther agree that the limitation of damages and remedies set fo11h in this Section 9.5 shall be the sole and exc
	Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED 
	INVESTMENT. Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to make $30,000,000 of Qualified Investment, in whole or in pait, during the Qualifying Time Period, the Applicant is liable to the State for a penalty. The amount of the penalty is the amount detennined by: (i) multiplying the maintenance and operations tax rate of the school district for that tax year that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax Li1nitation Amount iden
	Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING JOBS 
	Pursuant to Section 313 .0276 of the TEXAS TAX CODE, for any full Tax Year that commences after the project has become operational, in the event that it has been detennined that the Applicant has failed to meet the job creation or retention requirements defined in Sections 9.1.C, the Applicant shall not be deemed to be in Material Breach of this Agreement until such time as the Comptroller has made a detennination to rescind this Agreement under Section 313.0276 of TEXAS TAX CODE, and that detennination is 
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	Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW QUALIFYING JOBS 
	A. In the event that the Applicant fails to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application, an event constituting a Material Breach as defined in Section 9 .1.D, the Applicant and the District may elect to remedy the Material Breach through a penalty payment. 
	B. Following the notice and mediation periods provided by Sections 9.2 and 9.3 , the District may request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the maintenance and operations tax rate of the school district for that Tax Year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Section 2.4.B from (b) the market value of the prope1ty identified on the Appraisal District's records for each tax yea
	C. In the event that there is no tax limitation in place for the tax year that the Material Breach occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance and operations tax rate of the School District for each tax year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the tax limitation amount identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District's records for the last Tax Year for 
	D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to the delinquent penalty provisions of Section 33 .01 of the TEXAS TAX CODE. 
	ARTICLEX. MISCELLANEOUS PROVISIONS 
	Section 10.1. INFORMATION AND NOTICES. 
	A. Unless otherwise expressly provided in this Agreement, all notices required or pem1itted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if 
	(i) 
	(i) 
	(ii) 
	B. 
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	follows: 
	Dr. Jose A Cervantes Superintendent PECOS-BARSTOW-TOY AH INDEPENDENT SCHOOL DISTRJCT 
	P.O. 
	P.O. 
	Email: icervantes@pbtisd.escl8.net 

	C. 

	Nicole Busey Assistant Secretary MarkWest Energy West Texas Gas Company, L.L.C. 539 South Main Street Findlay, OH 45840 
	Email: nmbusey@marathonpetrolemn.com 

	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Party may designate by written notice to the other. 
	D. A copy of any notice delivered to the Applicant shall also be delivered to any lender for which the Applicant has provided the District notice of collateral assigmnent infonnation pursuant to Section 10.3.C, below. 
	Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS. 
	A. This Agreement may not be modified or amended except by an instrnment or instruments in writing signed by all of the Paiiies and after completing the requirements of Section 10.2.B. Waiver of any tenn, condition, or provision ofthis Agreement by any Paiiy shall only be effective if in writing and shall not be constrned as a waiver of any subsequent breach of, or failure to comply with, the same term, condition, or provision, or a waiver of any other term, condition, or provision of this Agreement. 
	B. By official action of the District's Board of Trnstees, the Application and this Agreement may only be amended according to the following: 
	i. 
	i. 
	a. 

	b. any changes to the info1mation that was provided in the Application that 
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	c. and any additional information requested by the District or the Comptroller necessary to evaluate the amendment or modification; 
	ii. The Comptroller shall review the request and any additional infonnation for compliance with the Act and the Comptroller's Rules and provide a revised Comptroller ce1iificate for a limitation within 90 days of receiving the revised Application and, if the request to amend the Application has not been approved by the Comptroller by the end of the 90-day period, the request is denied; and 
	iii. If the Comptroller has not denied the request, the District's Board of Trnstees shall approve or disapprove the request before the expiration of 150 days after the request is filed. 
	C. Any amendment of the Application and this Agreement adding additional or replacement Qualified Prope1iy pursuant to this Section 10.2 of this Agreement shall: 
	i. require that all prope1iy added by amendment be eligible prope1iy as defined by Section 313.024 of the TEXAS TAX CODE; 
	ii. clearly identify the prope1iy, investment, and employment infonnation added by amendment from the prope1iy, investment, and employment infonnation in the original Agreement; and 
	D. The Application and this Agreement may not be amended to extend the value limitation time period beyond its ten-year statutory te1m. 
	E. The Comptroller detennination made under Section 313 .026( c )(2) of the TEXAS TAX CODE in the original ce1iificate for a limitation satisfies the requirement of the Comptroller to make the same determination for any amendment of the Application and this Agreement, provided that the facts upon which the original detemiination was made have not changed. 
	Sechonl 03-:-A-SSTGNMENT. 
	A Any assigmnent of any rights, benefits, obligations, or interests of the Paiiies in this Agreement, other than a collateral assigmnent purely for the benefit of creditors of the project, is considered an amendment to the Agreement and such Paiiy may only assign such rights, benefits, obligations, or interests of this Agreement after complying with the provisions of Section 10.2 regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this Agreement may only be assigned to a
	B. In the event of a merger or consolidation of the District with another school district or other goverm11ental authority, this Agreement shall be binding on the successor school district or other gove1mnental authority. 
	C. In the event of an assignment to a creditor, the Applicant must notify the District and the Comptroller in writing no later than 30 days after the assigmnent. This Agreement shall be binding 
	Section 10.4. MERGER. 
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	Section 10.5. Governing Law.
	 This Agreement and the transactions contemplated hereby shall be governed by and interpreted in accordance with the laws of the State of Texas without giving effect to principles thereofrelating to conflicts oflaw or mies that would direct the application of the laws of another jurisdiction. Venue in any legal proceeding shall be in a state district com1 in Reeves. 
	Section 10.6. AUTHORITY TO EXECUTE AGREEMENT.
	 Each of the Pat1ies represents and warrants that its undersigned representative has been expressly authorized to execute this Agreement for and on behalf of such Pat1y. 
	Section 10.7. SEVERABILITY. 
	If any term, provision or condition of this Agreement, or any application thereof, is held invalid, illegal, or unenforceable in any respect under any Law ( as hereinafter defined), this Agreement shall be refo1med to the extent necessary to conform, in each case consistent with the intention of the Pa11ies, to such Law, and to the extent such term, provision, or condition cannot be so refonned, then such te1m, provision, or condition ( or such invalid, illegal or unenforceable application thereof) shall be
	l 
	intent of the Pat1ies as closely as possible so that the transactions contemplated hereby are fulfilled 
	-------he-extentp1Jssibte:-P..~d-ilrtl1ts-s'ectrmr liJ:'t,tlre1erm-'"'t aw'-S'lrait-memnmy-app-ltrabi-e-snrtu , law (including conunon law), ordinance, regulation, rnle, ruling, order, writ, injunction, decree, or other official act of or by any federal, state or local government, governmental depat1ment, conunission, board, bureau, agency, regulatory authority, instrumentality, or judicial or administrative body having jurisdiction over the matter or matters in question. 
	Section 10.8. PAYMENT OF EXPENSES.
	 Except as otherwise expressly provided in this Agreement, or as covered by the application fee, each of the Pat1ies shall pay its own costs and expenses relating to this Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to this Agreement, and of its performance and compliance with this Agreement. 
	Section 10.9. INTERPRETATION.
	 
	A. When a reference is made in this Agreement to a Section, Al1icle, or Exhibit, such reference shall be to a Section or A11icle of, or Exhibit to, this Agreement unless otherwise indicated. The headings contained in this Agreement are for reference purposes only and shall not 
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	affect in any way the meaning or interpretation of this Agreement. 
	B. The words " include," "includes," and "including" when used in this Agreement shall be deemed in such case to be followed by the phrase, "but not limited to". Words used in this Agreement, regardless of the number or gender specifically used, shall be deemed and construed to include any other number, singular or plural, and any other gender, masculine, feminine or neuter, as the context shall require. 
	C. The provisions of the Act and the Comptroller's Rules are incorporated by reference as if fully set forth in this Agreement. In the event of a conflict, the conflict will be resolved by reference to the following order of precedence: 
	i. The Act; 
	ii. The Comptroller's Rules as they exist at the time the Agreement is executed, except as allowed in the definition of Qualified Prope1ty in Section 1.1; and 
	iii. This Agreement and its Attachments including the Application as incorporated by reference. 
	Section 10.10. EXECUTION OF COUNTERPARTS. 
	This Agreement may be executed in multiple counterparts, each of which shall be deemed an original, and all of which, taken together, shall constitute but one and the same instrument, which may be sufficiently evidenced by one counterpm1. 
	Section 10.11. PUBLICATION OF DOCUMENTS. 
	The Pm1ies acknowledge that the District is required to publish the Application and its required schedules, or any amendment thereto; all economic analyses of the proposed project submitted to the District; and the approved and executed copy of this Agreement or any amendment thereto, as follows: 
	A. Within seven (7) days of receipt of such document, the District shall submit a copy to the Comptroller for publication on the Comptroller's Internet website; 
	. rhe-fh-stri-ct-shatl-prnvi-de-onits---website-a-lin:lcto-the loca tiorrufthuse-ducumentsiJUSted on the Comptroller' s website; 
	C. This Section does not require the publication of infonnation that is confidential under Section 313.028 of the TEXAS TAX CODE. 
	Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. 
	The Applicant shall immediately notify the District in writing of any actual or anticipated change in the control or ownership of the Applicant and of any legal or administrative investigations or proceedings initiated against the Applicant related to the project regardless of the jurisdiction from which such proceedings originate. 
	Section 10.13. DUTY TO DISCLOSE. 
	If circumstances change or additional inf01mation is obtained regarding any of the representations and wmrnnties made by the Applicant in the Application or this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, the Applicant's duty to disclose continues throughout the te1m of this Agreement. 
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	Section 10.14. CONFLICTS OF INTEREST. 
	A. The District represents that, after diligent inquiry, each local public official or local government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or performing this Agreement and related activities, appropriately recused from any decisions relating to this Agreement when a disclosure has been made, and the perfonnance ofthis Agreement will not create any appearance of impropriety. The District represen
	B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future employment, gift, loan, gratuity, special
	C. The District and the Applicant each separately agree to notify the other Party and the Comptroller immediately upon learning of any conflicts of interest. 
	Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. 
	Notwithstanding the expiration or tennination (by agreement, breach, or operation of time) of this Agreement, the provisions of this Agreement regarding payments (including liquidated damages -------=d-t-ax----p-ayments-)-;-----rep01ts,----reemd~ nd-dispute--rescl-uti-on----of-the-A:greement-sha-l-l-survive----the--------+tennination or expiration dates of this Agreement until the following occurs: 
	A. all payments, including liquidated damage and tax payments, have been made; 
	B. all repo1ts have been submitted; 
	C. all records have been maintained in accordance with Section 8.6.A; and 
	D. all disputes in controversy have been resolved. 
	Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY. 
	A. This Agreement may be duly executed and delivered in person, by mail, or by facsimile or other electronic format (including p01table document fonnat (pdf) transmitted by e-mail). The executing Party must promptly deliver a complete, executed original or counterpart of this Agreement to the other executing Parties. This Agreement shall be binding on and enforceable against the executing Party whether or not it delivers such original or counterpait. 
	B. Delivery is deemed complete as follows: 
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	i. When delivered if delivered personally or sent by express courier service; 
	ii. Three (3) business days after the date of mailing if sent by registered or certified U.S. mail, postage prepaid, with return receipt requested; 
	iii. When transmitted if sent by facsimile, provided a confinnation of transmission is produced by the sending machine; or 
	iv. When the recipient, by an e-mail sent to the e-mail address for the executing Parties acknowledges having received that e-mail (an automatic "read receipt" does not constitute acknowledgment of an e-mail for delivery purposes). 
	IN WITNESS WHEREOF, this Agreement has been executed by the Patties in multiple originals on this 16th day of January 16, 2020. 
	MARKWEST ENERGY WEST PECOS-BARSTOW-TOY AH TEXAS GAS COMP ANY, L.L.C. INDEPENDENT SCHOOL DISTRICT By: ---~----~-_-_C?--__ [Authorized Representive] PRESIDENT, BOARD OF TRUSTEES By: YltlYmfJn,,&~ By: _ ----"~-=-=---'¥--~0.....,___ _ SECRETARY, BOARD OF TRUSTEES 
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	EXHIBIT 1 
	DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE 
	On December 19, 2019 at a duly-called meeting of the Pecos-Barstow-Toyah Independent School District, and after a properly conducted Public Hearing concerning the matter, the Pecos­Barstow-Toyah Independent School District ratified an Order creating MarkWest Reinvestment Zone, in Reeves County consisting of all land contained within the boundaries described below: 
	Agreement for Limitation on Appraised Value Texas Economic Deve/opmenl Act Agreement 
	Between Pecos-Barstow-Toyah ISO and MarkWest Energy West Texas Gas Company, L.L.C. January 16, 2020 Comp/roller Form 50-826 (Jan 20/6) EXHIBIT I 
	PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT 
	RESOLUTION CREATING MARKWEST REINVESTMENT ZONE 
	WHEREAS, Section 312.0025 of the Texas Tax Code permits a school district to designate a reinvestment zone if that designation is reasonably likely to contribute to the expansion of primary employment in the reinvestment zone, or attract major investment in the reinvestment zone that would be a benefit to property in the reinvestment zone and to the school district and contribute to the economic development of the region of this state in which the school district is located; and, 
	WHEREAS, the Pecos-Barstow-Toyah Independent School District (the "District") desires to encourage the development of primary employment and to attract major investment in the District and contribute to the economic development of the region in which the school district is located; and, 
	WHEREAS, a public hearing is required by Chapter 312 of the Texas Tax Code prior to approval of a reinvestment zone; and, 
	WHEREAS, the District published notice of a public hearing regarding the possible designation of the area described in the attached Exhibit A as a reinvestment zone for the purposes of Chapter 313 of the Texas Tax Code; and, 
	WHEREAS, the District wishes to create a reinvestment zone within the boundaries of the school district in Reeves County, Texas as shown on the map attached as Exhibit B; and, 
	H:ERE'74-S,the-Bi-stri-c-t-has-given-written-rroti-c-e-of-the-prnpu s-echrctiurraml-thriubti, Hearing to all political subdivisions and taxing authorities having jurisdiction over the property proposed to be designated as the reinvestment zone, described in the attached Exhibits A & B; and, 
	WHEREAS, all interested members of the public were given an opportunity to make comments at the public hearing. 
	NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT: 
	SECTION 1. 
	That the facts and recitations contained in the preamble of this Resolution are hereby found and declared to be true and correct. 
	SECTION 2. 
	That the Board of Trustees of the Pecos-Barstow-Toyah Independent School District, after conducting such hearing and having heard such evidence and testimony, has made the following findings and determinations based on the evidence and testimony presented to it: 
	PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT 
	RESOLUTION CREA TING MARK WEST REINVESTMENT ZONE 
	December 19, 20 19 Page I 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 
	(e) 

	TdtorwitJ--attracti nve-s-tnre11tinthe--zorre-that-witI--bl, a-b-enei:ittuth-e-prnp·erty~mTd would contribute to economic development within the Pecos-Barstow-Toyah Independent School District. 
	SECTION 3. 
	That pursuant to the Prope1ty Redevelopment and Tax Abatement Act, as amended, the Pecos-Barstow-Toyah Independent Schoo I District hereby creates a reinvestment zone under the provisions of Texas Tax Code §312.0025, encompassing the area described by the descriptions in Exhibit A and Exhibit B, and such reinvestment zone is hereby designated and shall hereafter be referred to as MARK.WEST REINVESTMENT ZONE. 
	SECTION 4.
	 That the existence of the MARKWEST REINVESTMENT ZONE shall first take effect upon, December 19t11, 2019, the date of the adoption of this Resolution by the Board of Trustees and shall remain designated as a commercial-industrial reinvestment zone for a period of five (5) years from such date of such adoption. 
	SECTION 5. 
	That if any section, paragraph, clause or provision of this Resolution shall for any reason beheld to be invalid or unenforceable, the invalidity or unenforceability of such section, paragraph, clause, or provision shall not affect any of the remaining provisions of this 
	PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT 
	RESOLUTION CREATING M ARK WEST REINVESTMENT ZONE 
	December 19, 20 19 Page 2 
	Resolution. 
	SECTION 6. 
	That it is hereby found, determined and declared that a sufficient notice of the date, hour, place and subject of the meeting of the Pecos-Barstow-Toyah Independent School District Board of Trustees, at which this Resolution was adopted, was posted at a place convenient and readily accessible at all times, as required by the Texas Open Government Act, Texas Government Code, Chapter 551, as amended; and that a public hearing was held prior to the designation of such reinvestment zone, and that proper notice 
	PASSED, APPROVED AND ADOPTED on this 19" day of December, 2019. 
	PECOS-BARSTOW-TOY AH INDEPENDENT SCHOOL DISTRICT By: ~~~ ATTEST g,aj}_J;l) 'f-President Secreta Board of Trustees Board of Trustees 
	PECOS-BARSTOW-TOY AH INDEPENDENT SCHOOL DISTRICT 
	RESOLUTION CREATING MARK WEST REINVESTMENT ZONE 
	December 19, 2019 Page 3 
	EXHIBIT A 
	LEGAL DESCRIPTION OF MARKWEST REINVESTMENT ZONE 
	MARKWEST REINVESTMENT ZONE 
	PECOS-BARSTOW-TOYAH INDEPENDENT SCHOOL DISTRICT 
	RESOLUTION CREATING M ARK WEST REINVESTMENT ZONE 
	December 19, 201 9 Page 4 
	DocuSign Envelope ID: 72E6D597-BOB5-4BD9-B4FA-6A607BA58664 
	EXHillIT 
	REEVES COUNTY, TEXAS 
	PUHi.iC SCHOOi. LAND SIJHVEY NO. 35, BLOC(( NO. 57, 1\llSTJl/\CT NO. 1905 
	Mi\Rl<\VEST 
	ENEllOY l'All'l'Nfll(S, 1 .. 1'. 
	J\RGO T() Af'()l.1.0 
	Jl(C/l(GC:M "1'1(1\llll Tl(1\V'I' I.TIJ., 
	/I lEX,\S Ul,IITEl.l l',\llTNERSI Ill' 
	l'H01'0Slil> Nil.3H4 AClll·: l'LAN'I' srn: 
	Jlclnr. n 4Jc;crl1111011 of111ir,.0poscd ijB.3~•1 ncrc 1·01vc sl1c being ~l1uatcd irl 1hc l'uhllc Scl111ol l.o11d Sutl'CY No. 35, Block N<>. 5·1, /,l>ilia\,1 No. 11l05, Ri•rvf~ C\•llllly, Tc.~M; l>eii1g 1>n11 Mn cAllcu 640 um; Imel ofbml <lcscrllicd In Deed lo J l(CIROt'J•l lrn~o Tr.1d I.TO., o Texas I .imi1ed Pm111cr~hir us rccord,tl in V11l11mo (i,10, l'.iic ,J/i,I, Oflicinl l'ublic Recor Ji uf lki1l l'ro1,cny, Jcllc,sc,n <..:011111y, Tc~ns; snl,1 vnlve she l>cln!J fll(lfc J>Mlicnlmly 1k· ~rilled l>)' mcl
	lll(f;fNNING nl II Jl<"tinr forchc Ne,, lhcnsl cc111w 11f lhis ltftdn dcscii~ctl l'IAIII Sile iu ~nitl li~O :icr~ hnd, frn111 wl,ici, 11 cnkulnlc~ comer for lhc Noi1hcas1 comer of saiJ 640 ac,~ 1111c1 uc.,,s Nurth 05•0S'•l2" Ensl, 11 dl.,1ance of 1,327:u; feet; 
	'l'lmNCis South (11°29'55" Wcsl, a Jlsinn~c of fcdl roo 110int of dcfk-ction; 
	1,750.00 

	TIIENCI-: No><th 88~30'05" Wcsl," Jislnncc feet Ion pninl 11fd~llcr.tio11; 
	of2,20fl.ll() 

	TIIENCF. Nonh (JJ~i)'5S" En~,,., rli.innN of fret IO n 1>0in1 of d~ikrtion; 
	1,750.00 

	Tlll·:NCE Sn111h XS"JO'O~" l;n,l, n 11l~11111~c fetl In lhu l'Oll'i'I' OF IIJic.;JNNINl;: soid l'lonl Sit~ c{111111ini11g J,KS0,000 squnrc 1cc1 or 8H.3X,l ncrcs <if lr1111I, rnorc "' lc.<s. 
	of 2,200.00 

	I. M~llhcw Tomc,lin, l(~~istcrcd f'mfcssion,11 l.nncl lit1r\'C)'M No. 6503 oflh~ SIM~ ofl\,x~,. Jo htrcbv ccrlif\' this j) 0t 8 IOW~ I L\" ICSII Is U 11111111 I )C ltlOLl/11 Sllfl"C)" nm, C 1111 Cl' Ill)' rec lion. Origlnnl slgnNI 111111 ~1111111,NI In r<·1l lnl1, 
	l lU /·-:-:::-~. 
	J)nlc ofSignnlluc: Sc;11t111hcr 21. 2111K 
	~IA1TIIEWT(IMEitLIN ·-·
	ltE<JIS'IEltlm i'ltnFliSSIClNAl.1.,\ND SIJllVEYOI( NO. ti~llJ JllltM Hlid1Sllt/\TION/LICENSU NO. 10129.100 l'Ult l1lEI.JNH LAND ~EIWICES, INC. 1200 S. WOODROW LN, STE 201) 
	1)1,NTON, TX. '/fi205 {HO) 80S-1 I 91 Ol'fl<.:E (9•10) 8-08-11!/S F,\X 
	~RKWEST 
	ll!n •UV Pnltnata, LJP. 
	SHEl:T NO. 2 01-' 2 
	EXHIBITB 
	SURVEY MAPS OF MARKWEST REINVESTMENT ZONE 
	PECOS-BARSTOW-TOY Al-I INDEPENDENT SCHOOL DISTRICT 
	RESOLUTION CREATING MARK WEST REINVESTMENT ZONE 
	December 19, 2019 Page 5 
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	Energy We* Texas Gas Company, L.L.C. CHAPTER 313 APPLIC.4TION TO PECOS-BARSTOW-TOYAH ISO 
	EXHIBIT 2 
	DESCRIPTION AND LOCATION OF LAND 
	DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE 
	All of the Applicant's Qualified Property and Applicant' s Qualified Investment will be located within the boundaries of Reeves County, and the Pecos-Barstow-Toyah Independent School District. The Land on which the Qualified Prope1ty shall be located and on which the Qualified Investment shall be made is described by the legal description and maps attached to Exhibit 1 
	Agreement for Limitation on Appraised Value Texas Economic Developmen t Act Agreement Between Pecos-Barstow-Toyah !SD and MarkWest Energy West Texas Gas Company, L. L.C. January 16, 2020 Comptroller Form 50-826 (Jan 20 /6) EXHIBIT 2 
	EXHIBIT 3 
	APPLICANT'S QUALIFIED INVESTMENT 
	MarkWest Energy West Texas Gas Company, L.L.C is considering building a new 200 million cubic feet per day gas processing plant in Reeves County, Texas on approximately 88 acres of land located in the n011hwestern pai1 of the County. 
	Feedstock 
	The gas plant will receive raw Natural Gas via a to-be-built high-pressure gas pipeline. Existing and new Gathering lines located throughout the Pennian Basin will be used to collect the natural gas produced at the well-head. The gas in the gathering lines will connect to the high­pressure line that will feed the plant. The gathering lines are typically owned by the exploration and production companies. 
	Products 
	The gas plant will process the raw natural gas gathered in the field into pipeline grade natural gas by removing impurities, water, and heavier liquid hydrocarbons such that the natural gas meets the shipping pipeline's purity requirements. 
	Logistics 
	The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural 
	gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural gas and natural gas liquid "NGL" pipelines. The existing pipeline grade natural gas and NGL -------p.i.pelines-Wi-I-l-d.eli.¥e1=-the-1:i.1.tu1:al-ga"'-a11d-tl:ie-N.(:i-Ls-t-G-d:ie-G.ulf-CGast-fo1=-1i:1a1:k~i-n!}c---Th-------+­composition of the NGL product stream will vary depending on the quality and mix of the raw gas being captured from the field but will typically include hydrocarbon molecules heavier th
	(Ethane). The new to-be-built pipelines are not pa1i of this application. 
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	EXHIBIT 3 
	Equipment List 0 Amine Unit 0 Valves 0 Inlet Slug Catcher 0 Piping 0 Condensate Stabilizer 0 Heat Exchangers 0 Distillation Towers 0 Flare System 0 Heaters 0 Fire Protection 0 Coolers 0 ElectJicity and Steam 0 Pumps 0 Waste Water Processing 0 Distributed Control System "DCS" 0 Compression Equipment (Computer Control) 
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	EXHIBIT 4 
	DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY 
	MarkWest Energy West Texas Gas Company, L.L.C is considering building a new 200 million cubic feet per day gas processing plant in Reeves County, Texas on approximately 88 acres of land located in the n011hwestern pai1 of the County. 
	Feedstock 
	The gas plant will receive raw Natural Gas via a to-be-built high-pressure gas pipeline. Existing and new Gathering lines located throughout the Pe1111ian Basin will be used to collect the natural gas produced at the well-head. The gas in the gathering lines will connect to the high­pressure line that will feed the plant. The gathering lines are typically owned by the exploration and production companies. 
	Products 
	The gas plant will process the raw natural gas gathered in the field into pipeline grade natural gas by removing impurities, water, and heavier liquid hydrocarbons such that the natural gas meets the shipping pipeline's purity requirements. 
	Logistics 
	The gas plant will be connected via a new to-be-built pipeline that will deliver raw natural gas and via new to-be-built connector pipelines that will connect to existing pipeline grade natural gas and natural gas liquid "NGL" pipelines. The existing pipeline grade natural gas and NGL 
	--------p-1p-el_m_e_s-wil1clehver the natural gas and the NGLs to the GuftCoast for marketmg. T e 
	composition of the NGL product stream will vary depending on the quality and mix of the raw 
	gas being captured from the field but will typically include hydrocarbon molecules heavier than 
	C2 (Ethane). The new to-be-built pipelines are not pai1 of this application. 
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	Equipment List 
	0 Amine Unit 0 Valves 0 Inlet Slug Catcher 0 Piping 
	0 
	Condensate Stabilizer 0 Heat Exchangers 0 Distillation Towers 0 Flare System 0 Heaters 0 Fire Protection 0 Coolers 0 Electricity and Steam 0 Pumps 0 Waste Water Processing 0 Distributed Control System "DCS" 0 Compression Equipment 
	(Computer Control) 
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