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TREVINO RUSSO & KYLE P.C.

July 28, 2020

Ms. Tabita Collazo Via e-mail at tabita.collazo@cpa.texas.gov &
Ms. Stephanie Jones stephanie.jones@cpa.texas.gov
Research Analysts FedEx Tracking #: 7711 1435 5017

TEXAS COMPTROLLER OF PUBLIC ACCOUNTS
111 East 17th Street, Room 427
Austin, TX 78774

Re: Findings and Executed Agreement for Tax Value Limitation between East Bernard ISD and
CG Wharton County, LLC (No. 1420)

Dear Ms. Collazo:

Please find enclosed the executed Findings and Agreement for Tax Value Limitation between East
Bernard ISD and CG Wharton County, LLC (No. 1420), which were approved and executed by the East
Bernard ISD Board of Trustees on July 13, 2020. | have also included information regarding the creation of

the CG Wharton County Reinvestment Zone.

Please do not hesitate to contact me should you have any questions or need additional
information.

Sincerely,

Wown B

Morgan Beam

Millennium Tower, 10375 Richmond Avenue, Suite 1357, Houston, Texas 77042
T: 713.789.6864 | F: 713.789.9318 | www.WalshGallegos.com



EAST BERNARD INDEPENDENT SCHOOL DISTRICT
REINVESTMENT ZONE CRITERIA AND GUIDELINES

WHEREAS, the East Bernard Independent School District (“District”) is a taxing unit
for purposes of Chapter 313, Texas Tax Code, as that term is defined by Texas Tax Code §
1.04(12), and is considering one application for an appraised tax value limitation and desires
to consider future applications;

WHEREAS, a qualified investment, as that term is defined in Texas Tax Code §
313.021(a) must be located within a desighated reinvestment or enterprise zone to qualify
under Texas Tax Code § 313.021(2);

WHEREAS, under Texas Tax Code § 312.002, the District may designate a
reinvestment or enterprise zone within its boundaries to allow a qualifying project to be
built within District boundaries; and

WHEREAS, the District seeks to enjoy the benefits of appraised value limitation
agreements with eligible businesses.

NOW, THEREFORE, the Board of Trustees adopts the following Reinvestment Zone
Criteria and Guidelines that govern pending and future requests for designation of
reinvestment or enterprise zones pursuant to Texas Tax Code § 312.002.

. PURPOSE

The District adopts these reinvestment zone criteria and guidelines to allow for the
creation/designation of a reinvestment zone to accommodate a Qualified Investment
pursuant to an approved application for appraised value limitation under Chapter 313,
Texas Tax Code.

1. CRITERIA

A The following non-exclusive criteria will be considered in determining whether to
designate a Reinvestment Zone in conjunction with an application for appraised
value limitation that has not been rejected by the Board:

(1) Number and types of new jobs to be created by proposed improvements;

(2) The wages and benefits to be paid to all new employees as compared to
average wages in Wharton County;

(3) The anticipated increase in taxable values generated by the proposed
improvements;

(4) The student population growth of the District projected to occur directly as
a result of new improvements;

EBISD Reinvestment Zone Criteria and Guidelines



(5) The attraction of other new businesses to the area as a result of the project.
B. After review, the Board of Trustees reserves the right to grant or deny, in whole or
in part, each application for designating a reinvestment zone, on a case by case

basis and in its sole discretion.

Ill. GUIDELINES

A. An entity may apply for a reinvestment zone designation from the District by
declaring its intention in the completed application for appraised value limitation
submitted to the Board of Trustees for initial consideration.

B. Prior to the adoption of a resolution designating a reinvestment or enterprise zone,
the District shall:

(1) give written notice to the presiding officer of the governing body of each
taxing unit in which the property to be subject to the agreement is located
not later than the seventh (7th) day before the public hearing; and

(2) publish notice of a public hearing in a newspaper of general circulation within
such taxing jurisdiction not later than the seventh (7th) day before the public
hearing.

C. Before acting upon the request at a public hearing, the Board of Trustees may
provide the applicant with an opportunity, orally and/or in writing, to present
reasons as to why the area should be designated as a reinvestment or enterprise
zone.

D. The Board of Trustees may approve or disapprove the request for designation at the
conclusion of the hearing. If the Board does not vote on the request at the
conclusion of the hearing, the Board will take action at its next regularly scheduled
meeting. If the Board does not vote on the request within thirty (30) days of the
public hearing, the request is denied.

E. The adoption of these Criteria and Guidelines by the Board does not:

(1) Limit the discretion of the District to decide whether to enter into a specific
appraised value limitation agreement or to designate a reinvestment or
enterprise zone;

(2) Create a property, contract, or other legal rights in any person to have the

District consider or grant a specific application for appraised value limitation
or request to designate a reinvestment or enterprise zone.
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F. These Criteria and Guidelines are effective upon the date of their adoption and will
remain in force for two years subject to further amendment, renewal, or
discontinuation by action of the Board of Trustees.

IV. TERM

A. These Criteria and Guidelines are effective upon the date of their adoption and will
remain in force for two years subject to further amendment, renewal, or
discontinuation by action of the Board of Trustees.

ADOPTED this | D dayof 5@!(, ,2020.

M&L

Presndent Board of Trustees

A

Secretayé, Board f(f Trustees

EBISD Reinvestment Zone Criteria and Guidelines



CERTIFICATION

| hereby certify that the foregoing resolution was presented to the Board of Trustees

of the East Bernard Independent School District during a properly scheduled and noticed
meeting on 'TB—OJ(/! S , 2020. A quorum of the Board of Trustees

being then present, it was then duly moved and seconded that the resolution be adopted
according to the following votes,

Ayes: T

Nays: o
Abstentions: 0
To certify which, witness my hand this_I2_ day of J L , 2020.

M@,

Presndent Boa rd of Trustees

EBISD Reinvestment Zone Criteria and Guidelines



RESOLUTION OF THE
EAST BERNARD INDEPENDENT SCHOOL DISTRICT
BOARD OF TRUSTEES

RESOLUTION DESIGNATING CG WHARTON COUNTY REINVESTMENT ZONE

WHEREAS, the Board of Trustees of the East Bernard Independent School District
(“District”) seeks to promote the development or redevelopment of a certain contiguous
geographic area within its jurisdiction by the creation of a reinvestment zone;

WHEREAS, the District is authorized by the Property Redevelopment and Tax Abatement
Act, as amended (Texas Tax Code §312.0025), for the purpose of authorizing an Agreement for
Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes,
as authorized by Chapter 313 of the Texas Tax Code; and,

WHEREAS, on July 13, 2020, a hearing before the Board of Trustees of the District was
held pursuant to Texas Tax Code 312.201(d), such date being at least seven (7) days after the
date of publication of the notice of such public hearing, and the delivery of written notice to the
respective presiding officers of each taxing entity which includes within its boundaries real
property that is to be included in the proposed reinvestment zone; and

WHEREAS, the Board of Trustees at such public hearing invited any interested person to
appear and speak for or against the creation of the reinvestment zone, and whether all or part
of the territory described should be included in the proposed reinvestment zone; and,

WHEREAS, the Board of Trustees considered information provided by proponents and
opponents of the creation of the reinvestment if any, and in accordance with previously adopted
Criteria and Guidelines,

WHEREAS, the Board of Trustees considered the creation of a reinvestment zone related
to a tax limitation agreement submitted by CG Wharton County, LLC for property within the
District’s boundaries and depicted in the attached Exhibits A and B;

East Bernard Independent School District
Resolution Creating CG Wharton County
Reinvestment Zone 1 July 13, 2020



BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE EAST BERNARD INDEPENDENT SCHOOL

DISTRICT:

SECTION 1. That the facts and recitations contained in the preamble of this Resolution
are hereby found and declared to be true and correct.

SECTION 2. That the Board of Trustees of the East Bernard Independent School District,
after conducting such hearing and having heard such evidence and testimony, has made the
following findings and determinations based on the evidence and testimony presented to it:

(a)

(b)

(c)

That the public hearing on the adoption of the CG Wharton County, LLC
Reinvestment Zone has been properly called, held and conducted, and that notices
of such hearing have been published as required by law and mailed to the
respective presiding officers of the governing bodies of each taxing unit which
includes within its boundaries real property that is to be included in the proposed
reinvestment zone; and,

That the boundaries of the CG Wharton County, LLC Reinvestment Zone are within
the boundaries of the District and by the adoption of this Resolution is declared
and certified to be the area described in the attached Exhibits A and B; and,
That creation of the CG Wharton County, LLC Reinvestment Zone with boundaries
as described in Exhibits A and B will result in economic benefits to the District and
that the improvements sought are feasible and practical; and,

The CG Wharton County Reinvestment Zone described in Exhibits A and B meets
the criteria set forth in Texas Tax Code §312.0025 for the creation of a
reinvestment zone as set forth in the Property Redevelopment and Tax Abatement
Act, as amended, in that it is reasonably likely that the designation will contribute
to the retention or expansion of primary employment, and/or will attract
investment in the zone that will be a benefit to the property, and would contribute
to economic development within the District.

SECTION 3.  That pursuant to the Property Redevelopment and Tax Abatement Act, as
amended, the District, hereby creates a reinvestment zone under the provisions of Tex. Tax Code
§ 312.0025, encompassing the area described by the descriptions in Exhibits A and B, and such
reinvestment zone is hereby designated and shall hereafter be referred to as the CG Wharton

County, LLC Reinvestment Zone.

East Bernard Independent School District
Resolution Creating CG Wharton County
Reinvestment Zone 2 July 13, 2020



SECTION 4.  That the CG Wharton County, LLC Reinvestment Zone shall take immediate
effect upon adoption by the Board of Trustees and shall remain designated as a commercial-
industrial reinvestment zone for a period of five (5) years from such date of such designation.

SECTION 5.  That if any section, paragraph, clause, or provision of this Resolution shall
for any reason be held to be invalid or unenforceable, the invalidity or unenforceability of such
section, paragraph, clause, or provision shall not affect any of the remaining provisions of this
Resolution.

SECTION 6.  That it is hereby found, determine and declared that a sufficient notice of
the date, hour, place, and subject of the meeting of the District Board of Trustees, at which this
Resolution was adopted, was posted at a place convenient and readily accessible at all times, as
required by the Texas Open Government Act, Texas Government Code, Chapter 551, as
amended; and that a public hearing was held prior to the designation of such reinvestment zone,
and that proper notice of the hearing was published in newspapers of general circulation in
Wharton County, and furthermore, such notice was, in fact, delivered to the presiding officer of
any affected taxing entity as prescribed by the Property Redevelopment and Tax Abatement Act.

PASSED, APPROVED, AND ADOPTED on this I% day of July, 2020.

East Bernard Independent School District

By:
President, Board of Trustees

Attest:

o

Secrgt(ary, Boafd of Trustees

East Bernard Independent School District
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CERTIFICATION
| hereby certify that the foregoing resolution was presented to the Board of Trustees of
the East Bernard Independent School District during a special
meeting on o Bt I, , 2020. A quorum of the Board of Trustees being then
present, it was then duly moved and seconded that the resolution be adopted according to the
following votes,

Ayes: 7

Nays: - 0
Abstentions: o
To certify which, witness my hand this l7> day of ) 2018.

@W/J’ﬁ

President, Board of Trustees

East Bernard Independent School District
Resolution Creating CG Wharton County
Reinvestment Zone 4 July 13, 2020



Exhibit A

John I, Watson & Company

PROFESSIONAL LAND SURVEYORS & PLANNERS
200 N. Loraine, Suite 220, Midland, Texas 79701, (432) 520-2400, Fax (432) 520-2404
www.windearthwater.com

CG WHARTON SOLAR — LEASE TRACT

LEGAL DESCRIPTION: BEING 1218.215 ACRES OF LAND, LYING IN AND BEING
ALL OF THE HUGH ROGERS SURVEY, ABSTRACT 325 IN WHARTON COUNTY,
TEXAS AND BEING ALL OF THAT SAME 1218.49 ACRE TRACT CONVEYED TO I.V.
DUNCAN RANCH, LP, LLP BY DEED RECORDED IN VOLUME 918, PAGE 924 OF THE
OFFICIAL PUBLIC RECORDS OF WHARTON COUNTY, TEXAS; SAID 1218.215 ACRES
OF LAND BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS AND AS
SURVEYED UNDER THE SUPERVISION OF JOHN F. WATSON & COMPANY IN
NOVEMBER, 2019 THROUGH JANUARY, 2020:

BEGINNING at a railroad spike found in the south line of M. Muldoon Survey, Abstract 46 for
the northerly common corner of the M. Muldoon Survey, Abstract 45 and said Rogers Survey
and the northwest corner hereof and from which a 1 inch iron pipe found bears North 31°31°14”
East a distance of 53.99 feet, an “I’ bolt found bears South 67°02°22” East a distance of 50.40
feet and a 5/8 inch iron rod with cap found bears South 71°50°05” West a distance of 40.80 feet;

THENCE North 70°56"22" East a distance of 3720.10 feet along the common line of said
Abstract 46 and said Rogers Survey to a railroad spike found for the northerly common corner of
the J. Moore Survey, Abstract 44 and said Rogers Survey and the northeast corner hereof;

THENCE South 18°45'08" East along the common line of said Moore Survey and said Rogers
Survey, passing at a distance of 1649.84 feet a 5/8 inch iron rod found, passing at a distance of
2521.76 feet a 4”°x4” concrete monument found, passing at a distance of 12,911.11 feet a % inch
iron rod found, passing at a distance of 15,823.74 feet a % inch iron rod found at a 6 inch cedar
fence corner post for reference, continuing in all a total distance of 15,906.37 feet to a 'z inch
iron rod found in the north line of the A. Jackson Survey, Abstract 34 for the southerly common
corner of said Moore Survey and said Rogers Survey and the southeast corner hereof;

THENCE North 72°11'08" West a distance of 4453.96 feet along the common line of said
Jackson Survey and said Rogers Survey to a point for the southerly common corner of said
Abstract 45 and said Rogers Survey and the southwest corner hereof and from which railroad tie
fence corner post found bears North 32°46°13” East a distance of 49.11 feet and an 8 inch cedar
fence corner post found bears South 30°49°30” West a distance of 34.94 feet;

THENCE North 19°22'14" West along the common line of said Abstract 45 and said Rogers
Survey, passing at a distance of 4236.10 feet a 5/8 inch iron rod found, continuing in all a



distance of 13,233.63 feet to the POINT OF BEGINNING and containing 1218.215 acres of
land, more or less.

Note: Bearings, distances, and acreage shown hereon are Grid, NAD83(2011), Texas South
Central Zone and are based on NGS CORS/OPUS solutions. Iron rods set are 1/2 inch steel
rebar with blue plastic caps marked "JFW FIRM#10117300".

COPY-SEE NOTE BELOW January 21, 2020
John F. Watson, RPLS

Registered Professional Land Surveyor No. 5498

TX LS Firm #101173-00

State of Texas

Note: This survey metes and bounds description was prepared while performing a Title Survey
of the surrounding area. THIS DIGITAL COPY IS PROVIDED FOR THE INSERTION INTO
LEGAL DOCUMENTS. The signed and sealed original copies of this survey description are
part of this said title survey and are retained in the office of John F. Watson & Company and
their client.
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ON THE APPLICATION
FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY

FINDINGS UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT
TEXAS TAX CODE, CHAPTER 313 et seq.

CG WHARTON COUNTY, LLC

Comptroller Application # 1420

BOARD OF TRUSTEES

EAST BERNARD INDEPENDENT SCHOOL DISTRICT

SPECIAL MEETING
July 13, 2020

Page 1 of 6 Findings under
Texas Economic Development Act
Comptroller Application # 1420



County of Wharton $
State of Texas $

FINDINGS UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT

PREAMBLE

WHEREAS, at a duly called Special Meeting on the 13th day of July, 2020, the Board of
Trustees of the East Bernard Independent School District (“Board”) considered the Application
and proposed Agreement for a Limitation on Appraised Value on Qualified Property from CG
Wharton County, LLC (“Application,” “Agreement,” and “Applicant,” respectively) pursuant to
Texas Economic Development Act, Chapter 313 of the Texas Tax Code and 34 Texas
Administrative Code Part 1, Chapter 9, Subchapter F;

WHEREAS, the Board acknowledges the following facts:

1.

On August 21, 2019, the East Bernard Independent School District (“District”) received
an application for appraised value limitation on qualified property (“Application”) on
the form prescribed by the Comptroller from Applicant pursuant to Chapter 313 of
the Texas Tax Code - Exhibit A;

On August 26, 2019, the Board acknowledged receipt of the Application and
application fee and acted to consider the Application pursuant to Texas Tax Code
Section 313.025(a)(1) — Exhibit B;

On August 27, 2019, the District submitted the Application to the Texas Comptroller
of Public Accounts (“Comptroller”) for review pursuant to Texas Tax Code Section
313.025(b) — Exhibit C;

In response to a request from the Comptroller, the Applicant and District submitted
one amendment on October 9, 2019 pursuant to Texas Tax Code Section 313.025 —
Exhibit D;

On October 25, 2019, the Comptroller issued a “completeness” letter acknowledging
that the Applicant had submitted a complete application for a limitation on appraised
value under the provisions of Tax Code Chapter 313 — Exhibit E;

On November 15, 2019, the District received an independent financial impact report
from its financial advisor showing the estimated economic impact of the proposed tax
value limitation — Exhibit F;

Page 2 of 6 Findings under
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7. On December 18, 2019, the Comptroller issued a Certification for Limitation on
Appraised Value letter including an economic impact evaluation pursuant to Texas Tax
Code Section 313.025(b) — Exhibit G;

8. The District and Applicant negotiated the specific language of the Agreement for
Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes (“Agreement”), including appropriate supplemental pay of the
maximum amount permitted by law per year to be paid between 2021 and 2035 and
totaling over $1.25 Million Dollars over the life the Agreement and revenue
protections pursuant to Chapter 313 of the Texas Tax Code;

9. The Agreement was reviewed and revised by the parties as requested by the
Comptroller and subsequently approved via correspondence from the Comptroller
dated February 20, 2020 — Exhibit H;

10. The Applicant is a corporation in good standing with the State of Texas as noted in its
Franchise Tax Account Status — Exhibit I.

FINDINGS

WHERAS, after hearing from interested parties and considering the criteria listed in Section
313.025, Texas Tax Code, and 34, Texas Administrative Code §9.1054, the Board makes the
following findings:

1. As required by law, the Application and Agreement have been approved by the
Comptroller of Public Accounts for acceptance by the parties, at their discretion;

2. There is a strong and positive relationship between the Applicant’s industry and the types
of qualifying jobs to be created by the Applicant and the long-term economic growth plans
of the State;

3. Applicant has represented in the Application that it could locate or relocate the Project

to another state or another region of this state;

4, The Project will result in revenue gains by the District and that the economic effects on
the local and regional tax base are that the tax base will increase as a result of the Project
and additional employment;

5. The parties do not anticipate that the Project will have an impact on enrollment from
families relocating to the District during the construction phase, but that any impact
during the operation phase can be absorbed by current facilities;

Page 3 of 6 Findings under
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10.

11.

12.

13.

14.

15.

The projected market value of the qualified property of the Applicant as determined by
the Comptroller is One Hundred and Forty-Six Million, Six Hundred and Fifty-Five
Thousand Dollars (5$146,655,000);

The proposed limitation on appraised value for the qualified property of the Applicant is
Twenty Million Dollars ($20,000,000);

The total projected dollar amount of District maintenance and operation taxes that would
be imposed on the qualified property, for all years covered by the Agreement, if the
property does not receive a limitation on appraised value is Eleven Million, Five Hundred
and thirty-Four Thousand, Seven Hundred and Sixty Dollars (511,534,760) as shown on
Exhibit G, Attachment A, Table 3;

The projected dollar amount of the taxes that would be imposed on the qualified
property, for each tax year of the Agreement, if the property receives a limitation on
appraised value is Three Million, Six Hundred Thirty-Nine Thousand, Eight Hundred and
Seventy-Eight Dollars ($3,639,878) as shown on Exhibit G, Attachment A, Table 4;

The total amount of taxes projected to be lost or gained by the District over the life of the
Agreement computed by subtracting the projected taxes if the property receives a tax
limitation from the projected taxes if the property does not receive a tax limitation is
Seven Million, Eight Hundred Ninety-Four Thousand, Eight Hundred and Eighty Three
Dollars ($7,894,883) as shown on Exhibit G, Attachment A, Table 4;

The Applicant is eligible for the limitation on the appraised value of the Applicant’s
qualified property;

Applicant’s qualified property is eligible for a limitation on appraised value under Texas
Tax Code § 313.024 as a renewable energy electric generation project;

The Project proposed by the Applicant is reasonably likely to generate tax revenue in an
amount sufficient to offset the school district maintenance and operations ad valorem tax
revenue lost as a result of the Agreement before the 25" anniversary of the beginning of
the limitation period;

The limitation of appraised value is a determining factor in the Applicant’s decision to
invest capital and construct the Project in this state;

Applicant will create two (2) new qualifying jobs, and Applicant has confirmed that such
jobs will meet all of the requirements of Texas Tax Code § 313.021(3);

Page 4 of 6 Findings under
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16.

17.

18.

19.

20.

21.

22.

23.

The Project will be located within an area designated as a reinvestment zone by East
Bernard ISD on July 13, 2020 pursuant to Texas Tax Code Chapter 312;

Upon information and belief, the information in the Application submitted by Applicant
is true and correct;

The proposed Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes (“Agreement”), meets all of the requirements set out
in Texas Tax Code § 313.027, including adequate and appropriate revenue protection
provisions for the District;

The proposed Agreement is in the form adopted by the Comptroller as of January 24,
2016, and the Comptroller has verified that the agreement complies with the provisions
of Chapter 313 of the Texas Tax Code and 34 Texas Administrative Code Chapter 9,
Subchapter F;

Considering the purpose and effect of the law and the terms of the Agreement, granting
the Application and entering the Agreement are in the best interest of the District and
the State;

The Applicant, CG Wharton County, LLC (Tex. Taxpayer ID # 32068946267) is an entity
subject to Chapter 171, Texas Tax Code and is certified to be in good standing with the
Texas Comptroller of Public Accounts. A copy of the Comptroller’s Franchise Tax Account
Status is attached as Exhibit I;

There are no conflicts of interest on the Board of Trustees at the time of its consideration
of the Agreement; and

The posting of notice and conduct of the meeting at which these Findings under the Texas
Economic Development Act complies with the Texas Open Meeting Act, Section 552.001
et seq.

IT IS THEREFORE DETERMINED THAT:

1.

The Findings and the recitals in the Preamble are adopted and approved by the Board of
Trustees;

Page 5 of 6 Findings under
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2. The Application of CG Wharton County, LLC (No. 1420) for a limitation on the appraised
value for school district maintenance and operations ad valorem tax purposes of qualified
property is approved;

3. The Board President and Secretary are authorized and designated to sign the Agreement
for a limitation on the appraised value for school district maintenance and operations ad
valorem taxes on behalf of the District and take any other action necessary to implement
the Board’s decision; and

4, These Findings and Exhibits shall be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the District.

Dated the 13th day of July, 2020.

Qg

Robert Goudeau, Board President
East Bernard Independent School District

I o

By: Ryan’f raweek, B/(gard Secretary
East Bernard Independent School District
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES by and between EAST BERNARD INDEPENDENT SCHOOL DISTRICT and CG WHARTON COUNTY,
LLC

EXHIBIT A

Original Application Form for Appraised Value Limitation on Qualified Property




- Merit
Advisors

August 26, 2019

Courtney Hudgins
Superintendent - East Bernard I1SD
723 State Street

East Bernard, TX 77435

Re: CG Wharton County LLC Application for Texas Property Tax Code Section 313 Value Limitation
Agreement

Supt. Hudgins,

Please find attached to this letter, an application for a Section 313 Value Limitation Agreement. On
behalf of our client, ConnectGEN LLC and its wholly owned subsidiary, CG Wharton County LLC, we are
requesting that East Bernard ISD consider the approval of a Section 312 Value Limitation Agreement, in
accordance with Section 313 of the Texas Property Tax Code.

CG Wharton County LLC proposes to construct the Sandy Branch Solar Project, a solar electricity
generating facility in northeastern Wharton County with a total rated capacity of up to 150 megawatts
on single 1,215-acre parcel entirely within East Bernard ISD. In addition to the photovoltaic modules, the
project would consist of a high-voltage electrical substatian, medium-voltage underground electrical
collection lines, gravel surface string roads to facilitate construction and maintenance, and an on-site
operations and maintenance building. Once huilt, the project would operate as part of the electric grid
supervised by the ERCOT independent system operator.

ConnectGen is an independent renewable energy and energy storage developer, based in Houston,
Texas, focused on developing high quality wind, solar and energy storage projects across North America.
ConnectGen is backed by Quantum Energy Partners. Founded in 1998 and also based in Houston,
Quantum Energy Partners is a leading provider of private equity capital to the globhal energy industry,
having managed together with its affiliates more than 516 billion in equity commitments since
inception.

If you have any questions, please call me at (346) 322-0996 or email me at asloss@meritadvisor.com.
We look forward to a successful partnership.

/ Andrgm , Director — Economic Deyelapment Service

.

Merit Advisors, LLC 23501 Cinco Ranch Blvd Ste. B206 Katy, Texas 77494 T: (346) 322-0996
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
{school board) must elect to consider an application, but — by Comptraller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elacts to consider the application, the school district must:
= notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— a request that the Compitroller prepare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal district;
+ must complete the sections of the application reserved for the school district and provide Information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
» forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller’s website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptraoller will request additional materials from the school district. Pursuant to
9.1053(a){1)(C), requested information shall be provided within 20 days of the date of the request. When the Compitroller determines that the application is
complete, it will send the scheol district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313
statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorlzed School District Representative

August 26, 2019
Date Application Received by District

Courtney Hudgins
First Name Last Mame
Superintendent

Title

East Bernard 1SD

Schoaol District Name
723 College Street, East Bernard Texas 77435
Street Address

723 College Street
Mailing Address

East Bernard Texas 77435

City State ZIP

(979) 335-7519 (979) 335-6561

Phona Number Fax Number

Mobile Number {optional) Email Address

2. Does the district authorize the consultant to provide and obtain information related to this application? .. .. ................ Yes D No
Ihe Data Analysis and Transparency Division at the Texas Comptraller of Public Accounts For more inforration, visit our website:
pravides infarmatian and resaurces far taxpayers and lacal taxing entities. comptroller.texas.gov/economy/local/ch313/

50-296-A « 03-17/3
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SECTION 1: School District Information fcontinued)

3. Authorized School District Consultant (If Applicable)

Margan Beam

First Name Last Name

Attorney

Title

Walsh Gallegos, Trevino, Russo & Kyle P.C.

Firm Name

713.789.6864

Phone Number Fax Number
mbeam@wabsa.com

Mobile Mumber {optional) Email Address

August 26, 2019

4. On what date did the district determine this application complete? .. .... .. ovviiii i ity

5. Has the district determined that the electronic copy and hard copy areidentical? .. ... ... .. .. it iiiiiiiiiinnns B Yes [:] No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Caton

Fenz

First Name
Chief Development Officer

Lasl Name

CG Wharton Gounty LLC

Title

Organization

1001 McKinney Street, Suite 700, Houston, Texas 77002

Street Address

1001 McKinney Street, Suite 700

Mailing Address -

Houston Texas 77002
City State ZIP
346-998-2020 N/A

Phone Numbar ’ Fax Number

cfenz@connectgenllc.com
Business Email Address

Mobile Number (optional)
2. Will a company official other than the authorized company representative be responsible for responding to future

2a, If yes, please fill out contact information for that person.

Ty White

Fir.'; Name Last Name

Manager, Project Development CG Wharton County LLC
Tite . Organization

1001 McKinney Street, Suite 700, Houston, Texas 77002

Strest Address

1001 McKinney Street, Suite 700

Mailing Address

Houston Texas 77002
City State ZIP
346-998-2041 N/A

Phone Number Fax Number

twhite@caonnectgenllc.com

Mobile Number {optional) Business Email Addrass

3. Does the applicant authorize the consultant to provide and obtain information related to this application? . ...........

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

...... IEYBS DNO

50-296-A « 03-17/3
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SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Andrew , Sloss
First Name Last Name
Director
Title a
Merit Advisors
Firm Name -
346.322.0996 N/A
Phone Number Fax Numbar

asloss@meritadvisor.com

Business Email Address

SECTION 3: Fees and Payments

1 Has an application fee been paid to the schaal district? .. ... oo i i e e s Yes I:] No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be
considered supplemental payments.
1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

Far the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persens in any form if such payment or transfer of thing of value being provided Is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(1)7 ........vvrvnrenrnrnnan D Yes No D N/A

If “paymants to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

comPliaNce with Tax Code §313.027()P .« .« v v e et e e et e e e et et e e et e [ ves No [ |

SECTION 4: Business Applicant Information

CG Wharton Gounty LLC

G

—

What is the legal name of the applicant under which this application is made?

2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (17 dligits) .. ...............cc.o... 84-2279774
3. LISUINE NAICS COUE ..ttt it et et e ettt e e et e e et et e e e 221100
4, |s the applicant a party to any other pending or active Chapter 313 agreements? . ...ttt ie i D Yes No

4a. If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) Limited Liability Company
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... Yes D No
2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of TeXas? . . ..ot i it in i i it a e er e e i aas Yes D No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... Yes D No D N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If nacessary, aftach explanation in Tab 3)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page3
50-296-A « 03-17/3
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SECTION 6: Eligibility Under Tax Code Chapter 313.024

1
2,

N e g oA

Are you an entity subject o the tax under Tax Code, Chapter 1717 .. .. . i i e Yes
The property will be used for one of the following activities:
(1) B BRI TG i e e G R0 A S A M B A N S R A RV R RS D Yes
(2) researchrand development: s G R W s e o A R S SR D Yes
(3) aclean coal project, as defined by Section 5.001, Water Code .. .......oviiiiiiiiiniiiiiararirirriiinrranns D Yes
{4) an advanced clean energy project, as defined by Section 382,003, Healthand Safety Code . ..................... |:| Yes
(5) renewable energy electric GENEIATION . ... ... ...ttt e aiaiiiiiaaas Yes
(6) electric power generation using integrated gasification combined cycle technology . ...........covvviniiiiiins D Yes
(7} nuclearelectic power ganaralion i e e S SR R G e D Yes
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ........ ... ... .. .. .. ... ... D Yes
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.10561 . ... ... it D Yes
Are you requesting that any of the land be classified as qualified investment? ...... .. ccvii i iiine i D Yes
Will any of the proposed qualified investment be leased under a capilalizedlease? ...........ccoiiiiiiiiiiiiiiiiiins D Yes
Wil any of the proposed qualified investment be leased under an operatinglease? ........... ... ... iiiian. D Yes
Are you including property that is owned by a person other than the applicant? . ............ i, D Yes

Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of
yourtuAied IaBtMBNE? e i T R R D B S D B R R S S5 D Yes

SECTION 7: Project Description

1

&

In Tab 4, atiach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible

personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

Check the project characteristics that apply to the proposed project:
Land has no existing improvements |:| Land has existing improvements (complete Section 13)

D Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1

M

=

=

o

o

=

®

©

10.

Does the applicant currently own the land on which the proposed project willaceur? . ... . ... iiiiiiiiiiiiin... l:| Yes
Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. Yes
Does the applicant have current business activities at the location whare the proposed project will cceur? ............o00.. D Yes
Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

DrElGSEE BEOTEETOEHIEIT o s o s R S e A A AR S0 Shr st D Yes
Has the applicant received any local or state permits for activities on the proposed projectsite? . ................. ... ... D Yes
Has the applicant received commitments for state or local incentives for activities at the proposed project site? . ............ D Yes
Is the applicant evaluating other locations not in Texas for the proposed project? ........... . oo, Yes
Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with ot h et aernative Ve S e Bt SN O IRIEET e s e e s e o8 S S A T R A T T Y R l:| Yas
Has the applicant provided information related to the applicant’s inputs, transportation and markats for the proposed project? . . . . D Yes

Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project inTexas? ........ ... .. oo Yes

ml

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes" to any of the questions in Section 8, attach suppaorting information in Tab 5.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A + 03-17/3
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SECTION 9: Projected Timeline

-

m

Application approval by S2hool BOAR . ... .cocnwnonenniossnnesaiisessioassneas sy i Aug ust 2019 S

JUEG__QOQO

Commencement of CoNStUCHON . . . . ..ottt ittt et e e et ee e e e e

January 2021

3. Beginning of qualifying time period . .. vu it e e e e

I 1 e L January 2022

By B A T O OB BT om0 P O S T B T TS January 2021

6. Commencement of commercial operations ... ...t i e e June 2021
Do you propose to construct a new building or to erect or affix a new improvamant aftar your application review
start date (date your application is finally determined to be complete)? . ... i e D Yes @ No
Note: Improvements made before that time may not be considerad qualified property.

8. When do you anticipate the new buildings or improvements will be placed in service? .............covviiiinis June 2021

SECTION 10: The Property

-

g

w

-

o

e

Identify county or counties in which the proposed project will be located Wh_e_irton County

Identify Gentral Appraisal District (CAD) that will be responsible for appraising the property Wharton Central Appraisal District

Will this CAD be acting on behalf of another GAD to appraise this PIOPEMY? ... .. ... ..ereeeeeese et || Yes No

List all taxing entities that have jurisdiction for the property, the portion of project within sach entity and tax rates for each entity:
Wharton County, .42254 (100%)

County: N o ek City: :
{Name, tax rate and percent of project) (Name, tax rate and percent of projact)
O,
Hospital District: Water District: Cons Groundwater 'OOE}?QO 100%
{Name, tax rate and percent of project) (Name, tax rate and percent of projact)
3, Q
Cther (describe); FM&LR .051420 100% Other (describe): ESD #1 .050000 & ESD #3_.Q8461 0 100%
{Name, tax rate and percent of project) (Name, tax rate and percent of project)
Is the project located entirely within the ISD listed in Section 17 . ... ... i i i i ia i Yes D No

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.

Did you receive a determination from the Texas Economic Development and Taurism Office that this proposed project and at least
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)7 ........ D Yes @ No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the laxable value of the property within tha school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.govieconomy/local/ch313/.

ik

n

10,000,000.00

What is the amount of appraised value limitation for which you are applying?. ... ...t iiainiinns 20,000,000.00

Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)7 ... ...t E Yes D No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:

o

a. a specific and detailed description of the qualified investment you propose o make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. adetajled map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying tima
period and buildings to be constructad during the qualifying time period, with vicinity map (Tab 11).
Do you intend 1o make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for

Subchapter C schaool districts) for the relevant school district category during the qualifying time period? . ................. Yes l:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3
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SECTION 12: Qualified Property

1. Attach a detailed description of the gqualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:
1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);
1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified
property (Tab 8); and
1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

2. |s the land upon which the new buildings or new Improvaments will be built part of the qualified property described by
L R N A T T [ Jves /] mo
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 8);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a .
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 .. .. |:| Yes Lyﬂ No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governar's Office (Tab 16);
lagal description of reinvestment zone (Tab 16);
order, resolution or ordinance establishing the reinvestment zone (Tab 16);
guidelines and criteria for creating the zone (Tab 16); and
a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)

@ an o

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's
office within 30 days of the application date. What is the anticipated date on which you will submit final proof

of a reinvestment zone or enterprise ZONET ..o v i v ia i er e i e e e e e e September 30, 2019

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application |s determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed proparty.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This Includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (questicn 1) and all proposed new property that cannot become qualified property from
proposed qualified property that will be subject to the agreement {as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists; i

existing and proposed property lists;

model and serial numbers of existing property; or
g. other information of sufficient detfail and description.

e a0T

r 0.00

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property

(that property described in reSponse 10 QUESHION 2)i . ... e e et e et ettt $ 0.00
Note: Investment far the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the
requirements of 313.021(1). Such property cannot become qualifiad property on Schedule B.

For more information, visit our website: comptroller.texas.gov/ecanomy/local/ch313/

50-296-A ¢ 03-17/3
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SECTION 14: Wage and Employment Information

1.

10.

1.

12

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined tobe complete)?. .. .......... ..ol g 0 e
. What is the last complets calendar quarter before application review start date:

I:l First Quarter Second Quarter l:' Third Quarter |:‘ Fourth Quarterof

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas duringrr::r)

most recent quarter reported to the Texas Workforce Commission (TWC)? ... .. ..ot 0

Note: For job definitions see TAC §9.1061 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committingtoereate? ......... ... ... ...l 2

What is the number of new non-qualifying jobs you are estimating you willcreate? . ... ... ... oo 0

Do you intend to request that the governing body waive the minimum new qualifying job creation raquirement, as

pravided-under Tax Code G102 117 s v oo e R s TR U s A e SV B ey s [ Yes [:l No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application), See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe county is ........... oo 763.25
b. 110% of the average weekly wage for manufacturing jobs inthe countyis .........ooviivienaiiit 808.33
c. 110% of the average weekly wage for manufacturing jobs inthe regionis .............. ... ... TSR 1,273.50

Which Tax Code section are you using to estimate the qualifying job wage standard required for

e S S /] s318.0215)(A) or | | §313.021(5)(8)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 47,233.15

What is the annual wage you are committing to pay for each of the new qualifying jobs you create oh the

Al DU ORI o s G e D o e S R R S R R R R 47,245.50

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 .........coiiiiiiiiiiiin.. Yes D No
Do you intend to salisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits 1o the state as provided Y §313.021(3)F)? «« .+« ennee ettt e e e et e e et e ] Yes No

12a. If yes, attach in Tab 12 supporting documentatian from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
ol 17Tl (2] o =Ta L4110 =11 RN U U U O O ORISRl OF I PRI B % D Yes No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school districi(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.
Attach an Economic Impact Analysis, if supplied by othar than the Comptroller’s Office, in Tah 15. (not required)

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a

separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website; comptroller.texas.gov/economy/local/ch313/
50-296-A » 03-17/3
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APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB  ATTACHMENT

1 Pages 1 through 11 of Application

2 Proof of Payment of Application Fee

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)

4 Detailed description of the project

5 Documentation to assist in determining if limitation is a determining factor

6 Description of how praject is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)

7 Description of Qualified Investment

8 Description of Qualified Property

] Description of Land

10 Description of all property not eligible to become qualified property (if applicable)

1 Maps that clearly show:

a) Project vicinity

b) Qualified invastment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the gualifying time period

¢) Qualified property including location of new buildings or new improvements

d) Existing property

e) Land location within vicinity map

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high resolution files. Include map legends/markers.

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)

16 Description of Reinvestment or Enterprise Zone, including:

a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone*

c) order, resolution or ordinance establishing the reinvestment zone”

d) guidelines and criteria for creating the zone*

*To be submitted with application or before date of final application approval by school board

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For mare information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A » 03-17/3
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SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Attach the completed autharization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page, Section 18, with the amendment request.

1. Authorized School District Representative Signature

I am the autherized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

rint

ere. Courtney Hudgins_ i East Bernard I1SD Supeﬁntendent
Print Name (Authorized School District Representative) Title
sign [ -b _D ; . _
here® (/LU /H/D B;w o S IUIG
Signalure (Authorized Schdol/District Representative) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

I am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapler 37 of the Texas Penal Code. The information contained in this application and schedules Is lrue and correct to the best of
my knowledge and belief.

I hereby cerlify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

print. y

here? Caton Fenz B Chief Development Officer
Print Name {Authorized Company Representative (Applicant)) Title

sign

here® (_— = & slz Izu[«a____
Signature (Authorizéd Company Representative (Apolicant)) Date

GIVEN under my hand and seal of office this, the

Q\Lé day of (\\\ \C__;-)\_#\ S A - _"_.} o\ CT

'D Qo a . HO~ (_Q‘_'—‘V\ IS

LOUISA CONNER Notary Public in and for the State of Texas -

My Notary ID # 131237785 _
- My Commission expires: \_;. ~R-203 \

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A = 03-17/3



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES by and between EAST BERNARD INDEPENDENT SCHOOL DISTRICT and CG WHARTON COUNTY,
LLC

EXHIBIT B

Minutes of the East Bernard ISD Board of Trustees dated August 26, 2019




MINUTES OF BUDGET HEARING
AND
REGULAR MEETING
EAST BERNARD INDEPENDENT SCHOOL DISTRICT
Monday, August 26, 2019

6:00 P.M.
H=Here A=Absent P=Partial
H — Robert Goudeau A— Ryan Traweek H — Ruth Ellen Sharp
P — Chris Young H — Kyle Marik H—Courtney Hudgins, Supt.
H — Rodney Jedlicka H — Richard Garza

President Robert Goudeau called the meeting to order, stating that a quorum of board members
was present, that the meeting had been duly called, and that a notice of the meeting had been
posted in accordance with the Texas Open Meetings Act, Texas Code Chapter 551. Rodney
Jedlicka said the prayer and led the pledges to the United States flag and to the Texas flag.

MINUTES: A motion by Rodney Jedlicka was seconded by Kyle Marik to approve the
minutes of the budget workshops, the special meetings and the regular meeting held on July 8,
2019, July 22 and August 5, 2019.

Voting Yes: All

BUDGET HEARING:
A public hearing was held on the 2019-20 budget starting at 6:00 p.m. and ending at 6:15 pm.

CONSIDER APPOINTING NEW BOARD MEMBER TO FILL VACANCY

President Robert Goudeau told the board that Doug Sellers resigned from the board and based on
the Board’s recommendation, he would like to recommend Chris Young to fill the position.
There was a motion by Rodney Jedlicka and was seconded by Ruth Ellen Sharp to approve
appointing Chris Young as a new board member to replace Doug Sellers.

Voting Yes: All

ADMINISTER OATH OF OFFICE TO ELECTED BOARD MEMBER(S): The Statement
of Elected Officer was first signed by Chris Young. Then the Oath of Office was administered to
Chris Young (Position 2) and notarized by Louisa Conner, notary public for the District.

APPROVE EXPENDITURES BUDGET 2019-20:

Mrs. Courtney Hudgins gave the board a handout on the 2019-20 expenditures in their board
packet and answered questions from the board. There was a motion by Richard Garza was
seconded by Kyle Marik to adopt the expenditures budget for 2019-20 as presented for the amount
of $11,984,115.46.

Voting Yes: All

Mrs. Hudgins recommended the following budget for the 2019-20 School year

Function Description Amount

Function 11 — Instruction 5,550,357.00
Function 12 — Instructional Resources, Media Services 113,676.00
Function 13 — Curriculum Development & Staff 15,150.00
Function 21— Instructional Leadership .00
Function 23 — School Leadership 470,921.00
Function 31 — Guidance and Counseling, Evaluation 332,731.00
Function 32 — Social Work Services .00




Function 33 — Health Services 110,406.00
Function 34 — Student Transportation 352,949.00
Function 35 — Food Services 577,438.00
Function 36 — Co-curricular/ Extra-curricular Activities 740,669.00
Function 41 — General Administration 484,133.00
Function 51 — Plant Maintenance & Operations 1,094,684.46
Function 52 — Security and Monitoring 15,200.00
Function 53 — Data Processing 108,023.00
Function 61 — Community Service .00
Function 71 — Debt Service 1,285,336.00
Function 81 — Facilities Acquisition and Construction 406,822.00
Function 91— Contracted Instructional Services Between .00
Function 92— Incremental Cost Associated with Chapter .00
Function 93— Payment to Fiscal Agents for Shared 230,000.00
Function 94 —Payments to Other Schools .00
Function 95 —Payments to Juvenile Justice AEP .00
Function 96 —Payments to Charter Schools .00
Function 97 —Payments to TIF .00
Function 99 —Inter Government Charges not Defined in 95,620.00
TOTAL EXPENDITURES BUDGET: $11,984,115.46

APPROVE ORDINANCE TO SET THE TAX RATE FOR 2019-20: A motion by Kyle
Marik was seconded by Richard Garza to adopt a tax rate of $1.37755 ($1.06835 M&O and
$0.30920 1&S) per $100 value for 2019-20.

Voting Yes: All in attendance

SUPERINTENDENT'S REPORT: Mrs. Courtney Hudgins reported that the total enrollment as
of today was 925 and last year we ended with 943. She also gave a brief update on the
accountability rating.

CAMPUS REPORTS: The campus reports were included in the agenda books. Mr. Jay
Janczak, the high school principal reported everything is off to a good start, progress reports will
go out next week and everyone is excited about the new construction. Mr. David Janecek, the
Jjunior high principal reported that the junior high open house will be on Tuesday, August 27 from
6:30 to 7:30 pm and that the fundraiser for the junior high campus started on August 23 and will
end on September 9. Mr. Philip Gaudette, the elementary principal had nothing to report. Mr.
Doug Grigar, the assistant superintendent reported that the maintenance and the transportation did
a great job in getting everything ready for the first day of school. He also reported that he has two
new sub drivers April Schmidt and Kerry Brandl and he is expecting to receive the new bus
around the middle of September.

FINANCIAL REPORT: Mrs. Becky Kovar had the list of bills in the board packet for the board
to review, a copy of the cash flow, the bond expenditures and interest earned and answered
questions from the board.

OPEN FORUM: PUBLIC COMMENTS: No one signed up to speak.

CONSTRUCTION UPDATE

Mr. Greg Polasek from Polasek Construction gave a handout on the schedule and progress on
the construction projects to the board and answered any questions they may have had. After
some discussion on the construction projects, Mr. Polasek told the board about the estimated
completion dates for the Stadium, which will be on September 3, the new Elementary on
October 5 and the Naiser building is on December 20, 2019.



CONSENT AGENDA ACTION ITEM(S):
A. Approve Resolution for 4-H as Extra-Curricular Program
Mrs. Courtney Hudgins recommended that the Board approve the resolution for the
Wharton County Extension agents as adjunct staff members of EBISD so that students
who attend shows with projects under their supervision can be counted as present
and receive attendance funding from the State.

B. Approve Final Budget Amendments for 2018-19
Mrs. Becky Kovar presented the board with handout with a list of the final budget
amendments for the 2018-2019 budgets.

The following budget amendments needed approval from the board for 2018-2019.

Budget Changes Needed
(Decreases) or Increase General Fund-199
Function 31 Instructional 1.500.00
Function 33 Health Services 15,000.00
Function 51 Maintenance & Operation 175,000.00
Function 71 Debt Payment 90,000.00
Function 99 Other Government Payments 13,000.00
TOTAL : $294,500.00

A motion by Rodney Jedlicka was seconded by Richard Garza to approve consent agenda item(s)
A and B.
Voting Yes: All

DISCUSSION AND POSSIBLE ACTION TO ADOPT BOARD POLICY CCGB (LOCAL)
RELATED TO AD VALOREM TAXES AND ECONOMIC DEVELOPMENT

Mrs. Morgan Beam from the attorney’s office explained the CCGB(Local) policy to the board. A
copy of the policy was included in the board packet. After some discussion there was a motion by
Richard Garza was seconded by Kyle Marik that the Board move to adopt Policy CCGB(Local) as
presented and to declare such policy effective immediately.

Voting Yes: All

CONSIDER INITIAL REVIEW OF THE APPLICATION FOR APPRAISED VALUE
LIMITATION ON QUALIFIED PROPERTY SUBMITTED PURSUANT TO TEXAS
TAX CODE CHAPTER 313 BY CONNECTGEN LLC AND AUTHORIZING
SUPERINTENDENT TO ENGAGE CONSULTANTS FOR REVIEW OF
APPLICATION.

There was a motion by Rodney Jedlicka was seconded by Richard Garza that the Board move to
authorize consideration of the Application for Appraised Value Limitation on Qualified Property
submitted by ConnectGen LLC, authorize the Superintendent to engage McDowell School
Finance Consulting, LL.C as financial consultant on the project and Walsh Gallegos Trevifio
Russo & Kyle as legal counsel pursuant to district Policy CCGB (LOCAL), and authorize the
Superintendent and consultants to proceed with action on the Application pursuant to District
Policy CCGB (LOCAL) and accept the job requirement provisions.

Voting Yes: All

The Board went into executive session at 6:50 p.m. under Texas Government Code Section
(551.071 and 551.087) of the Texas Open Meetings Act to consultation with the board’s
attorney and consultation with legal counsel regarding legal issues pertaining to possible
application for appraised value limitation under Chapter 313 of the Texas Tax Code and
returned to open session at 7:20 p.m.



Executive Session: (551.071 & 551.087)
A. Pursuant to Texas Government Code Sections 551.071 and 551.087:
Consultation with the board’s attorney and consultation with legal counsel regarding legal
issues pertaining to possible applications for appraised value limitation under Chapter 313
of the Texas Tax Code.
No action taken.

The meeting adjourned at 7:25 p.m.

ATTEST: APPROVED:
Secretary President




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES by and between EAST BERNARD INDEPENDENT SCHOOL DISTRICT and CG WHARTON COUNTY,
LLC

EXHIBIT C

Application Submission to Comptroller
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WALSH GALLEGOS

TREVINO RUSSO & KYLE P.C.

August 27, 2019

Local Government Assistance and Via Federal Express: 7760 9438 8416
Economic Analysis Division

TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

Lyndon B. Johnson State Office Building

111 East 17" Street

Austin, TX 78774

Re:  CG Wharton County LLC's Application for Appraised Value Limitation on Qualified
Property to the East Bernard Independent School District

Dear Madam or Sir:

The law firm of Walsh Gallegos Trevifio Russo & Kyle P.C. represents the East Bernard Independent
School District in the above-referenced matter. Enclosed please find one hard copy of the Application for
Appraised Value Limitation of Qualified Property together with an electronic copy of the same.

East Bernard ISD received a copy of the enclosed Application on Monday, August 21, 2019. The
Board of Trustees voted to consider the application at a duly called meeting on August 26, 2019. The Board
also received the Applicant’s application fee and voted to waive the job creation requirement at its
meeting on August 26, 2019.

The East Bernard Independent School District respectfully requests that the Comptroller conduct
an economic impact evaluation of the investment proposed by the Application. Additionally, the Applicant
has requested that the Comptroller redact all financial information contained at Tab 2 prior to posting the
Application on the Comptroller’s website.

In addition to the paper and electronic copy of the Application submitted to you with this letter,
a copy of the Application is being submitted to the Wharton County Appraisal District pursuant to 34 TEX.
ADMIN CODE §9.1054.

Please let us know if you have any questions or require additional information.

Morgan Beam

Sincerely,

Enclosures

MillenniumTower, 10375 Richmond Avenue, Suite 1357, Houston, Texas 77042
T:713.789.6864 | F:713.789.9318 | www.WalshGallegos.com



Texas Comptroller of Public Accounts
August 27, 2019
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CC.

Ms. Courtney Hudgins
Superintendent
EAST BERNARD ISD

Mr. Caton Fenz

Chief Development Officer

CG WHARTON COUNTY LLC

1001 McKinney Street, Suite 700
Houston, TX 77002

Mr. Ty White

Manager, Project Development
CG WHARTON COUNTY LLC

1001 McKinney Street, Suite 700
Houston, TX 77002

Mr. Andrew Sloss
Tax Director
MERIT ADVISORS

Chief Appraiser

WHARTON CENTRAL APPRAISAL DISTRICT
308 E. Milam St.

Wharton, TX 77488

Via e-Mail: courtney.hudgins@ebisd.org
(w/out Enclosures)

Via e-Mail: cfenz@connectgenlic.com &
CMRRR: 9414 7266 9904 2060 2914 85
(w/ Enclosures)

Via e-Mail: twhite@connectgenllc.com &
CMRRR: 9414 7266 9904 2060 2914 85
(w/ Enclosures)

Via e-Mail: asloss@meritadvisor.com
(w/ Enclosures)

Via CMRRR: 9414 7266 9904 2060 2914 78
(w/ Enclosures)



- Merit
Advisors

August 26, 2019

Courtney Hudgins
Superintendent - East Bernard I1SD
723 State Street

East Bernard, TX 77435

Re: CG Wharton County LLC Application for Texas Property Tax Code Section 313 Value Limitation
Agreement

Supt. Hudgins,

Please find attached to this letter, an application for a Section 313 Value Limitation Agreement. On
behalf of our client, ConnectGEN LLC and its wholly owned subsidiary, CG Wharton County LLC, we are
requesting that East Bernard ISD consider the approval of a Section 312 Value Limitation Agreement, in
accordance with Section 313 of the Texas Property Tax Code.

CG Wharton County LLC proposes to construct the Sandy Branch Solar Project, a solar electricity
generating facility in northeastern Wharton County with a total rated capacity of up to 150 megawatts
on single 1,215-acre parcel entirely within East Bernard ISD. In addition to the photovoltaic modules, the
project would consist of a high-voltage electrical substatian, medium-voltage underground electrical
collection lines, gravel surface string roads to facilitate construction and maintenance, and an on-site
operations and maintenance building. Once huilt, the project would operate as part of the electric grid
supervised by the ERCOT independent system operator.

ConnectGen is an independent renewable energy and energy storage developer, based in Houston,
Texas, focused on developing high quality wind, solar and energy storage projects across North America.
ConnectGen is backed by Quantum Energy Partners. Founded in 1998 and also based in Houston,
Quantum Energy Partners is a leading provider of private equity capital to the globhal energy industry,
having managed together with its affiliates more than 516 billion in equity commitments since
inception.

If you have any questions, please call me at (346) 322-0996 or email me at asloss@meritadvisor.com.
We look forward to a successful partnership.

/ Andrgm , Director — Economic Deyelapment Service

.

Merit Advisors, LLC 23501 Cinco Ranch Blvd Ste. B206 Katy, Texas 77494 T: (346) 322-0996



Merit
Advisors

Tab 1

Pages 1 through 11 of Application

CG Wharton County LLC Chapter 313 Application



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
{school board) must elect to consider an application, but — by Comptraller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elacts to consider the application, the school district must:
= notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— a request that the Compitroller prepare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal district;
+ must complete the sections of the application reserved for the school district and provide Information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
» forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller’s website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptraoller will request additional materials from the school district. Pursuant to
9.1053(a){1)(C), requested information shall be provided within 20 days of the date of the request. When the Compitroller determines that the application is
complete, it will send the scheol district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313
statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorlzed School District Representative

August 26, 2019
Date Application Received by District

Courtney Hudgins
First Name Last Mame
Superintendent

Title

East Bernard 1SD

Schoaol District Name
723 College Street, East Bernard Texas 77435
Street Address

723 College Street
Mailing Address

East Bernard Texas 77435

City State ZIP

(979) 335-7519 (979) 335-6561

Phona Number Fax Number

Mobile Number {optional) Email Address

2. Does the district authorize the consultant to provide and obtain information related to this application? .. .. ................ Yes D No
Ihe Data Analysis and Transparency Division at the Texas Comptraller of Public Accounts For more inforration, visit our website:
pravides infarmatian and resaurces far taxpayers and lacal taxing entities. comptroller.texas.gov/economy/local/ch313/

50-296-A « 03-17/3



Data Analysis and

Texas Comptroller of Public Accounts

SECTION 1: School District Information fcontinued)

3. Authorized School District Consultant (If Applicable)

Margan Beam

First Name Last Name

Attorney

Title

Walsh Gallegos, Trevino, Russo & Kyle P.C.

Firm Name

713.789.6864

Phone Number Fax Number
mbeam@wabsa.com

Mobile Mumber {optional) Email Address

August 26, 2019

4. On what date did the district determine this application complete? .. .... .. ovviiii i ity

5. Has the district determined that the electronic copy and hard copy areidentical? .. ... ... .. .. it iiiiiiiiiinnns B Yes [:] No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Caton

Fenz

First Name
Chief Development Officer

Lasl Name

CG Wharton Gounty LLC

Title

Organization

1001 McKinney Street, Suite 700, Houston, Texas 77002

Street Address

1001 McKinney Street, Suite 700

Mailing Address -

Houston Texas 77002
City State ZIP
346-998-2020 N/A

Phone Numbar ’ Fax Number

cfenz@connectgenllc.com
Business Email Address

Mobile Number (optional)
2. Will a company official other than the authorized company representative be responsible for responding to future

2a, If yes, please fill out contact information for that person.

Ty White

Fir.'; Name Last Name

Manager, Project Development CG Wharton County LLC
Tite . Organization

1001 McKinney Street, Suite 700, Houston, Texas 77002

Strest Address

1001 McKinney Street, Suite 700

Mailing Address

Houston Texas 77002
City State ZIP
346-998-2041 N/A

Phone Number Fax Number

twhite@caonnectgenllc.com

Mobile Number {optional) Business Email Addrass

3. Does the applicant authorize the consultant to provide and obtain information related to this application? . ...........

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

...... IEYBS DNO

50-296-A « 03-17/3



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Andrew , Sloss
First Name Last Name
Director
Title a
Merit Advisors
Firm Name -
346.322.0996 N/A
Phone Number Fax Numbar

asloss@meritadvisor.com

Business Email Address

SECTION 3: Fees and Payments

1 Has an application fee been paid to the schaal district? .. ... oo i i e e s Yes I:] No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be
considered supplemental payments.
1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

Far the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persens in any form if such payment or transfer of thing of value being provided Is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(1)7 ........vvrvnrenrnrnnan D Yes No D N/A

If “paymants to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

comPliaNce with Tax Code §313.027()P .« .« v v e et e e et e e e et et e e et e [ ves No [ |

SECTION 4: Business Applicant Information

CG Wharton Gounty LLC

G

—

What is the legal name of the applicant under which this application is made?

2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (17 dligits) .. ...............cc.o... 84-2279774
3. LISUINE NAICS COUE ..ttt it et et e ettt e e et e e et et e e e 221100
4, |s the applicant a party to any other pending or active Chapter 313 agreements? . ...ttt ie i D Yes No

4a. If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) Limited Liability Company
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... Yes D No
2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of TeXas? . . ..ot i it in i i it a e er e e i aas Yes D No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... Yes D No D N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If nacessary, aftach explanation in Tab 3)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page3
50-296-A « 03-17/3



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1
2,

N e g oA

Are you an entity subject o the tax under Tax Code, Chapter 1717 .. .. . i i e Yes
The property will be used for one of the following activities:
(1) B BRI TG i e e G R0 A S A M B A N S R A RV R RS D Yes
(2) researchrand development: s G R W s e o A R S SR D Yes
(3) aclean coal project, as defined by Section 5.001, Water Code .. .......oviiiiiiiiiniiiiiararirirriiinrranns D Yes
{4) an advanced clean energy project, as defined by Section 382,003, Healthand Safety Code . ..................... |:| Yes
(5) renewable energy electric GENEIATION . ... ... ...ttt e aiaiiiiiaaas Yes
(6) electric power generation using integrated gasification combined cycle technology . ...........covvviniiiiiins D Yes
(7} nuclearelectic power ganaralion i e e S SR R G e D Yes
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ........ ... ... .. .. .. ... ... D Yes
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.10561 . ... ... it D Yes
Are you requesting that any of the land be classified as qualified investment? ...... .. ccvii i iiine i D Yes
Will any of the proposed qualified investment be leased under a capilalizedlease? ...........ccoiiiiiiiiiiiiiiiiiins D Yes
Wil any of the proposed qualified investment be leased under an operatinglease? ........... ... ... iiiian. D Yes
Are you including property that is owned by a person other than the applicant? . ............ i, D Yes

Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of
yourtuAied IaBtMBNE? e i T R R D B S D B R R S S5 D Yes

SECTION 7: Project Description

1

&

In Tab 4, atiach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible

personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

Check the project characteristics that apply to the proposed project:
Land has no existing improvements |:| Land has existing improvements (complete Section 13)

D Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1

M

=

=

o

o

=

®

©

10.

Does the applicant currently own the land on which the proposed project willaceur? . ... . ... iiiiiiiiiiiiin... l:| Yes
Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. Yes
Does the applicant have current business activities at the location whare the proposed project will cceur? ............o00.. D Yes
Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

DrElGSEE BEOTEETOEHIEIT o s o s R S e A A AR S0 Shr st D Yes
Has the applicant received any local or state permits for activities on the proposed projectsite? . ................. ... ... D Yes
Has the applicant received commitments for state or local incentives for activities at the proposed project site? . ............ D Yes
Is the applicant evaluating other locations not in Texas for the proposed project? ........... . oo, Yes
Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with ot h et aernative Ve S e Bt SN O IRIEET e s e e s e o8 S S A T R A T T Y R l:| Yas
Has the applicant provided information related to the applicant’s inputs, transportation and markats for the proposed project? . . . . D Yes

Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project inTexas? ........ ... .. oo Yes

ml

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes" to any of the questions in Section 8, attach suppaorting information in Tab 5.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A + 03-17/3



Data Arnalysis and

Texas Comptroller of Public Accounts Transparency
Forxm 50-296-A

SECTION 9: Projected Timeline

-

m

Application approval by S2hool BOAR . ... .cocnwnonenniossnnesaiisessioassneas sy i Aug ust 2019 S

JUEG__QOQO

Commencement of CoNStUCHON . . . . ..ottt ittt et e e et ee e e e e

January 2021

3. Beginning of qualifying time period . .. vu it e e e e

I 1 e L January 2022

By B A T O OB BT om0 P O S T B T TS January 2021

6. Commencement of commercial operations ... ...t i e e June 2021
Do you propose to construct a new building or to erect or affix a new improvamant aftar your application review
start date (date your application is finally determined to be complete)? . ... i e D Yes @ No
Note: Improvements made before that time may not be considerad qualified property.

8. When do you anticipate the new buildings or improvements will be placed in service? .............covviiiinis June 2021

SECTION 10: The Property

-

g

w

-

o

e

Identify county or counties in which the proposed project will be located Wh_e_irton County

Identify Gentral Appraisal District (CAD) that will be responsible for appraising the property Wharton Central Appraisal District

Will this CAD be acting on behalf of another GAD to appraise this PIOPEMY? ... .. ... ..ereeeeeese et || Yes No

List all taxing entities that have jurisdiction for the property, the portion of project within sach entity and tax rates for each entity:
Wharton County, .42254 (100%)

County: N o ek City: :
{Name, tax rate and percent of project) (Name, tax rate and percent of projact)
O,
Hospital District: Water District: Cons Groundwater 'OOE}?QO 100%
{Name, tax rate and percent of project) (Name, tax rate and percent of projact)
3, Q
Cther (describe); FM&LR .051420 100% Other (describe): ESD #1 .050000 & ESD #3_.Q8461 0 100%
{Name, tax rate and percent of project) (Name, tax rate and percent of project)
Is the project located entirely within the ISD listed in Section 17 . ... ... i i i i ia i Yes D No

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.

Did you receive a determination from the Texas Economic Development and Taurism Office that this proposed project and at least
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)7 ........ D Yes @ No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the laxable value of the property within tha school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.govieconomy/local/ch313/.

ik

n

10,000,000.00

What is the amount of appraised value limitation for which you are applying?. ... ...t iiainiinns 20,000,000.00

Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)7 ... ...t E Yes D No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:

o

a. a specific and detailed description of the qualified investment you propose o make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. adetajled map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying tima
period and buildings to be constructad during the qualifying time period, with vicinity map (Tab 11).
Do you intend 1o make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for

Subchapter C schaool districts) for the relevant school district category during the qualifying time period? . ................. Yes l:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3
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Texas Comptroller of Public Accounts Transparency
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SECTION 12: Qualified Property

1. Attach a detailed description of the gqualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:
1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);
1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified
property (Tab 8); and
1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

2. |s the land upon which the new buildings or new Improvaments will be built part of the qualified property described by
L R N A T T [ Jves /] mo
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 8);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a .
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 .. .. |:| Yes Lyﬂ No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governar's Office (Tab 16);
lagal description of reinvestment zone (Tab 16);
order, resolution or ordinance establishing the reinvestment zone (Tab 16);
guidelines and criteria for creating the zone (Tab 16); and
a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)

@ an o

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's
office within 30 days of the application date. What is the anticipated date on which you will submit final proof

of a reinvestment zone or enterprise ZONET ..o v i v ia i er e i e e e e e e September 30, 2019

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application |s determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed proparty.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This Includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (questicn 1) and all proposed new property that cannot become qualified property from
proposed qualified property that will be subject to the agreement {as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists; i

existing and proposed property lists;

model and serial numbers of existing property; or
g. other information of sufficient detfail and description.

e a0T

r 0.00

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property

(that property described in reSponse 10 QUESHION 2)i . ... e e et e et ettt $ 0.00
Note: Investment far the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the
requirements of 313.021(1). Such property cannot become qualifiad property on Schedule B.

For more information, visit our website: comptroller.texas.gov/ecanomy/local/ch313/

50-296-A ¢ 03-17/3
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SECTION 14: Wage and Employment Information

1.

10.

1.

12

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined tobe complete)?. .. .......... ..ol g 0 e
. What is the last complets calendar quarter before application review start date:

I:l First Quarter Second Quarter l:' Third Quarter |:‘ Fourth Quarterof

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas duringrr::r)

most recent quarter reported to the Texas Workforce Commission (TWC)? ... .. ..ot 0

Note: For job definitions see TAC §9.1061 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committingtoereate? ......... ... ... ...l 2

What is the number of new non-qualifying jobs you are estimating you willcreate? . ... ... ... oo 0

Do you intend to request that the governing body waive the minimum new qualifying job creation raquirement, as

pravided-under Tax Code G102 117 s v oo e R s TR U s A e SV B ey s [ Yes [:l No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application), See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe county is ........... oo 763.25
b. 110% of the average weekly wage for manufacturing jobs inthe countyis .........ooviivienaiiit 808.33
c. 110% of the average weekly wage for manufacturing jobs inthe regionis .............. ... ... TSR 1,273.50

Which Tax Code section are you using to estimate the qualifying job wage standard required for

e S S /] s318.0215)(A) or | | §313.021(5)(8)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 47,233.15

What is the annual wage you are committing to pay for each of the new qualifying jobs you create oh the

Al DU ORI o s G e D o e S R R S R R R R 47,245.50

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 .........coiiiiiiiiiiiin.. Yes D No
Do you intend to salisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits 1o the state as provided Y §313.021(3)F)? «« .+« ennee ettt e e e et e e et e ] Yes No

12a. If yes, attach in Tab 12 supporting documentatian from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
ol 17Tl (2] o =Ta L4110 =11 RN U U U O O ORISRl OF I PRI B % D Yes No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school districi(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.
Attach an Economic Impact Analysis, if supplied by othar than the Comptroller’s Office, in Tah 15. (not required)

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a

separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website; comptroller.texas.gov/economy/local/ch313/
50-296-A » 03-17/3



Data Analysis and

Texas Comptroller of Public Accounts Transparency
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APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB  ATTACHMENT

1 Pages 1 through 11 of Application

2 Proof of Payment of Application Fee

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)

4 Detailed description of the project

5 Documentation to assist in determining if limitation is a determining factor

6 Description of how praject is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)

7 Description of Qualified Investment

8 Description of Qualified Property

] Description of Land

10 Description of all property not eligible to become qualified property (if applicable)

1 Maps that clearly show:

a) Project vicinity

b) Qualified invastment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the gualifying time period

¢) Qualified property including location of new buildings or new improvements

d) Existing property

e) Land location within vicinity map

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high resolution files. Include map legends/markers.

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)

16 Description of Reinvestment or Enterprise Zone, including:

a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone*

c) order, resolution or ordinance establishing the reinvestment zone”

d) guidelines and criteria for creating the zone*

*To be submitted with application or before date of final application approval by school board

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For mare information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A » 03-17/3
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Tab 2

Proof of Payment

See Attached

CG Wharton County LLC Chapter 313 Application
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Tab 3

Documentation of Combined Group

See Attached

CG Wharton County LLC Chapter 313 Application
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Tab 4

Detailed Description of Project

In compliance with the criteria and guidelines set forth in Title 3, Chapter 313 of the Texas
Property Tax Code, CG Wharton County LLC requests an appraised value limitation from East
Bernard Independent School District. CG Wharton County LLC, is a special purpose entity
formed to develop and commercialize, the Sandy Branch Solar project a utility scale
photovoltaic solar energy praject in Wharton County, Texas and is a wholly-owned subsidiary of
ConnectGen LLC.

ConnectGen is an independent renewable energy and energy storage developer, based in
Houston, Texas, focused on developing high quality wind, solar and energy storage projects
across North America. ConnectGen is backed by Quantum Energy Partners. Founded in 1998
and also based in Houston, Quantum Energy Partners is a leading provider of private equity
capital to the global energy industry, having managed together with its affiliates more than $16
billion in equity commitments since inception.

CG Wharton County LLC proposes to construct a solar electricity generating facility in
northeastern Wharton County with a total rated capacity of up to 150 megawatts on a single
1,215-acre parcel entirely within East Bernard ISD. In addition to the photovoltaic modules, the
project would consist of a high-voltage electrical substation, medium-voltage underground
electrical collection lines, gravel surface string roads to facilitate construction and maintenance,
and an on-site maintenance building. Once built, the project would operate as part of the
electric grid supervised by the ERCOT independent system operator.

The proposed project is planned to commence construction in June of 2020 and enter
commercial operations on June 1° of 2021, Once operational, the solar modules, and
supporting equipment and infrastructure are long term assets engineered and designhed to
remain in place and operate for 25 years or more, At the end of the project’s useful life, the
project would be decommissioned in accordance with landowner agreements and any
applicable laws and regulations.

CG Wharton County LLC Chapter 313 Application
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Tab 5

Limitation as a Determining Factor

CG Wharton County LLC is a special purpose entity formed to develop and commercialize the Sandy
Branch Solar Project in Wharton County, Texas. CG Wharton County LLC is a wholly-owned subsidiary of
ConnectGEN LLC. ConnectGEN is an independent renewable energy company headquartered in
Houston, Texas, focused on the greenfield development of high-quality wind power, solar power and
energy storage solutions across North America.

CannectGEN currently is developing renewable energy projects in eight states, including several in
Texas. ConnectGEN continually evaluates its portfolio of potential renewable energy project
opportunities based on the guality of the energy resource, other development factors, competitiveness
in the market, and overall economic viability, and directs capital and resources to those opportunities
with the strongest potential return an investment.

Based on ConnectGEN’s preliminary investment and investigations, the Sandy Branch Solar Project
appears to have a high quality energy resource and other development factors that would make it a
potentially attractive project for further investment, and ConnectGEN is excited about the potential
opportunity to make this significant investment in Texas and in Wharton County.

The Texas power market is highly competitive, however, and renewable energy projects that do not
secure approval of Chapter 313 Appraised Value Limitation Agreements to manage long term property
tax obligations cannot compete against projects located in other counties in Texas that have secured
these agreements. Without this incentive, the Sandy Branch Solar Project would not he competitive in
securing the long-term renewable power purchase agreement that is required to attract third-party
financing and make the project econamically viable, and CannectGEN would be forced to redirect
investment to other opportunities.

In addition to competing against other projects in Texas, the Sandy Branch Solar Praject also must
compete with ConnectGEN’s own project opportunities in other jurisdictions around the country that do
offer incentives to help projects manage their long-term property tax obligations. Without a Chapter
313 Appraised Value Limitation Agreement, the Project would offer inferior return on investment to
these alternatives, and ConnectGEN would be forced to redirect capital and resources to aother projects
outside of Texas.

CG Wharton County LLC Chapter 313 Application
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Tab 6

CG Wharton County LLC is located 100% within East Bernard Independent School District in Wharton
County, Texas

CG Wharton County LLC Chapter 313 Application



In compliance with the criteria and guidelines set forth in Title 3, Chapter 313 of the Texas Property Tax
Code, CG Wharton County LLC requests an appraised value limitation from East Bernard Independent
Schaal District. CG Whartan County LLC is proposing to construct a solar electric generating facility in
Wharton County. The facility, which will encompass 1,215 acres across 1 parcel of land, will be lacated in
the northeastern portion of the county. Additionally, the entirety of the project will be within East
Bernard ISD. The proposed project is planned to commence construction in June of 2020 and enter

Merit
Advisors

Description of Qualified Investment

commercial operations on June 1% of 2021.

CG Wharton County LLC requests that this application include but not be limited to the following

components of this project:

o 0o g o

c 0

Lo}

CG Wharton County LLC Chapter 313 Application

Solar Modules & Panels

Racking & Mounting Structures
Inverter Boxes

Combiner Boxes

Meteorological Equipment
Foundations

Operation & Maintenance Building
Roadways, Paving, & Fencing
Electrical Substations
Interconnection Facilities



In compliance with the criteria and guidelines set forth in Title 3, Chapter 313 of the Texas Property Tax
Code, CG Wharton County LLC requests an appraised value limitation from East Bernard Independent
School District. CG Wharton County LLC is proposing to construct a solar electric generating facility in
Wharton County. The facility, which will encompass 1,215 acres across 1 parcel of land, will be located in
the northeastern portion of the county. Additionally, the entirety of the praoject will be within East
Bernard ISD. The proposed project is planned to commence construction in June of 2020 and enter

Merit
Advisors

Description of Qualified Property

commercial operations on June 1% of 2021,

CG Wharton County LLC requests that this application include but not be limited to the following

components of this project:

O
O

s}

(o}

o 0 Cc Cc O

CG Wharton County LLC Chapter 313 Application

Solar Modules & Panels

Racking & Mounting Structures
Inverter Boxes

Combiner Boxes

Meteorological Equipment
Foundations

Operation & Maintenance Building
Roadways, Paving, & Fencing
Electrical Substations
Interconnection Facilities
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Tab 9

Description of Land

Land not considered part of qualified property or investment

CG Wharton County LLC Chapter 313 Application
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Tab 10

Description of Existing Improvements

There are no existing impraovements related to the project at the proposed site

CG Wharton County LLC Chapter 313 Application
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Tab 11

Maps (see following pages)

CG Wharton County LLC Chapter 313 Application
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Tab 12

Request for Waiver

Please see the following letter

€G Wharton County LLC Chapter 313 Application
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August 26, 2019

Courtney Hudgins
Superintendent - East Bernard ISD
723 State Street

East Bernard, TX 77435

Supt. Hudgins,

ConnectGEN LLC and its wholly owned subsidiary, CG Wharton County LLC (herein “CG"} is requesting
that East Bernard 1SD’s Board of Trustees walve the Joh requirement provision as allowed by Section
313.025(f-1) of the Texas Tax Code. We are requesting this waiver based on the school district’s board
findings that the job creation requirement exceeds the industry standard for the number of employees
reasonably necessary for the operation of the facility.

CG requests that East Bernard.ISD make such a finding and waive the job creation requirement for 10
permanent jobs. CG will commit to creating 2 qualified jobs in the school district which currently meets
the industry standard for job requirements for maintenance and operation of a facility of this capacity
(150MW).

Solar projects like the proposed Sandy Branch Solar Project in Wharton county create many full and
part-time johs. This is especially true during the construction phase. CG estimates that at peak
construction there will be at least 175 jobs, paying average wages of $22.00/hour on this project. Once
construction is completed however, solar facilities only require a small number of employees to operate
and maintain the facility. In addition, other solar developers have requested and received job waivers
on previously certified limitation applications of similar size and scope.

The permanent employees that will be part of this project have a multitude of responsibilities and
include but are not limited to the following: maintain and service the photovoltaic panels and inverters,
underground electrical connections, substations and other infrastructure associated with the safe and
reliable operation of the facility. In addition, various advances in technology allow CG to employ
professionals (i.e. managers, technicians and/or engineers) who can support the facility remotely.

Siting the Sandy Branch Solar Project in East Bernard ISD will result in significant economic development
benefits for the county and school district. ConnectGEN LLC looks forward to partnering with East
Bernard ISD and the local community to help make a positive and lasting impact in the community.
Thank you for considering our request and if you have any questions, please don’t hesitate to contact

us.

CG Wharton County LLC Chapter 313 Application
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Tab 13

Calculation of three possible wage requirements

All Industries & Manufacturing AWW

Industry Average Weekly
Period Area Ownership Code Industry Average Employment Wage

2018 01 Wharton Private 10 Total, All Industries 12,622 $751.00
2018 02 Whartan Private 10 Total, All Industries 12,919 $743.00
2018 03 Whartan Private 10 Total, All Industries 13,288 $767.00
2018 04 Whartan Private 10 Total, All Industries 13,276 $792.00
Average $763.25

110% AWW $839.58

2018 01  Wharton  Private 1013 Manufacturing 1,521 $800.00
2018 02 Wharton Private 1013 Manufacturing 1,540 $851.00
2018 03 Wharton Private 1013 Manufacturing 1,545 $802.00
2018 04 Wharton Private 1013 Manufacturing 1,550 $850.00
Average $825.75

110% AWW $908.33

Regional Manufacturing Wage — Houston/Galvaston Area Council of Government

2017 Annual Wage: $60,202 or $1,158 weekly {Calculated as $60,202/52 = $1,158)

2017 110% Annual Wage: $66,222.20 or 51,274 weekly (Calculated as $60,202*1.10 = $66,222.20/52 =
$1,273.50)

CG Wharton County LLC Chapter 313 Application
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Tab 14

Schedules A1, A2, B, C& D

Please see attached

CG Wharton County LLC Chapter 313 Application



teu; Ausdoud pasodod =)

L LEDLE DL A9 pRuysD sEuaim scadip sau e Bujeas (o0 jhy

‘][50 pEpeys-usu S SY) (B JU WIS S0 SIS ) E0 UELLEaAU] paylEnb uaaif oyl iog JUDWISIAU] DALY ENT:

“ua e

HNETElg $o Logiuyep syY) Bunsaw jusiiseaL) sprjay) dusdod paienk swoesag ou

(UBISE AU 210 L

neg

“sBup|ing 2 uaucdwan 2|gead Leuau 49 SEUDING U JEAA Yoed JuSLisEall pauued 2 Junowe Jeop Bjo 8y Cg uwnag

“Ausdouc peigenk swansg wea uzgesydde Ay u) 29qEEIR
wdr =

(e pads 5 1ew Auadeud |eussiac apgbue) Auo
paquasap Alea|eacs 5 Auacod Sy i Apadoad Juswanedal, 1o) Jusunsan o s=|ewss spnp Aug Auedod [euosisd sgiBuey o eaugsa A DSUURK O TUrCWE J2)I0D (9101 SY) BUssaldsd S Y LWmesD

S[Z:5] FARZ|TLND EU IBEA LIED PSIAT JURAWE 1517 (SUWIN|OD [y 49

ao0s5a'arLE
(51123 uaaub po wns) JUIWISIAY| PIYIENT) (B30 L
T HNPASE UL 240G Mol Ty LOL WoJ) SILUNOWE 12003
N00'S53 Ik L% 0005593k 1§
[zw ainpayag vl smal s Y2 INA] paliad awlL Buligient yBnong juauyssau) jeja )
™ = T Letg Leldmbaig Cdils |
- parsad awn Gust enb jo siead ke @gedwon
b % 00" LER'ELE Uz LZ0Z-020Z LdLll
— pousd S Suiigen 1 eed xeg
005" LZE'ELE 7 = 008'2ZE'ELE T JE 0 L
19 [ercucde FERY (2Ll JANE SEaL JUSWISEAU|
uoneapdde o |Eacudde
GHIZ 0202602 5 PIZSQ [BU L 210420 I A R L uogeaipdee
s)a|dilag B J8)je 8pE W UsLnEsaL)
s 7 TR L 1 uageadoe
1 HENED) 23U
e ! ala|dwoD Bun 2uciag spew iueupssagd)
= YT — A TG | LRRAR AAAAT A,
i | [Z1omM Aularalg Nt 2icaag jii ey jzad ak 12
¢ SULIA wng! i . 1 JEak e [BMISE Ul JBaj [00Yag
H_u.ro”,m“.u._ﬁ\.;:__n_.m.%r & 335] . Apadulg pai Eng suzoiEn S 333] 9L (|4 14) SBU|pling S..W:a:an:._s g)yr Bupmp sopuss U osoe|d Ausdoad jpuasiad dBay, W)
eyt Jzad 5|Y] SUENP STEW IUBLLISEAL MEU YD) | IRYE A i) B unp SEEw uaLnEanct maa a0 i i ey e 3|q)Busy ug (3200 [BUIBLID) JuBLILZAN MEN
UL ICDR SI) BU NP SPRLL JUSUIEA| MER)
3 uwnjoy Q uwniog o uwneg g uwnjog W uwney o

{-spmm aaemuma nd jou og Csesd yoea u) :._.._E-m..._u_......._ pajewEa)

FRCE AT COTHOY
W2GT-0F Wiod

SEINOOWY LINFWLSIANI ALHIdOHd

(pouag aun ] Bulipenn ayi ybnasyy) 19edw) 21WI0UODT J0) JUILISIAY| [0 Ly A[Npayag

OS] pEUIRg j5E
277 Gunes uopeym 99
6L0Z/92/8



* 1 SINPALAS U pRIN)dED Jou saam, |

Eurdjienb a.p o popsd auw

"EROIAEE [BUisEapd Jo pue) e Spedod p
uopeddde 2y Jo g4 uoksark ‘g1 NOILO3S W peguasas—iusdaid Eu

LY Bnpayse Lo paldea jou siam 1Bl) 2y Snosyas o amod B |
SIBBASIUALLSIAL SpNOUL ALQ G dean BU) uo Buipusdsp ‘pousd uogspus snjes 9w 10 £ 20puE | siesh u pousd swn Suidenh sul Supng spew URLIEeAd) SENSU OE)e Jou op puusd U

SLiAEnt aug) j9 puS AU 12 SUE)S UDge)|W)| AUl | (Sivos pousd LanEiil aniEa Jo pels of soud JBsd, SU Ul PEPNIDUL EG D|NOYS [PRUsd LoiE)
“ANTU 1501 BY] U S|NEBYAS I O

180020, Al j0 pes @y) s

HEnE L =8 AL TRL LIBLUISRAL] JEYID |0 B
13 0} DEXYE 5110 Mpadod Bu

EXZ AN[RA |01 PUE ISE0W] SAOUESD 1948 ABLL IEU] TUAWISSAU FL1D J0 anjes 12193 g ULnja

g pousd awy Suidpent o pus sy asye] u

IELLIEL 1] Ll ZUALLISS AL @)

al

e apeBdn 10 Ao s|esoun Ysiqinge s o) sesl 51 Apsdod B
Ajeuanz.ry e Auadaad pascdoud s5; SYL ' L50L'S DY 4G DRUYER 22 tiawEAudu) sed e BULERUD Jou Ing [L),Z0°ELE 40 uonuysp aug BuiAswr JueLsaAl Aapnpu Auadc.d paig)enh SW0aEg U |4 ey USLISSeAU ) JEy0 o sepdWexs a0 Ee |20 PUs jredlw] JIWaUDTS [DayE AEL JE Y] USWGSIAU JALI3 JO anEs J2190
“sBupIng jo wauadwen ageaowauey Jo sBURING Ul J8ed 42es JLSEaAUL DFUUERD JO JUNCWE J8 O (2.4 2L

“fpaca:d pagiierh swodsq u=a uagedce sy w paguasep A Eaymads SRy Asadasd |rrasied @)g)6i

20 uwnag
UL

I uwnjon
SULNGT |3 102

i anjes ok depgean (v potsd awn Bud)enh 108 | e,
1) UD PRENIZUN 89 RINCLS [WUSUSA AU OL TUDE) W By) sdejseas pousd sy

| 543 J0 PEJE 3 10 5j2ua)ep Buurp spew juaunsasul AUg ..
pepEoicoul pUB [X0dq 3nq) Ly 9Npayas U0 p|Elol pue paimides sue pojrad awp Eudyian sg: gSnoug) speL spUSLssaL] |y

18y sesh sy Bupng spew juaunsoas

1 asd w1 Bupnp spew Juswsasu M

apgiBue; u (1500 |EW)

10} JUBLISBALY Man)

¥ uwnjoy

508 By0Z-5r0T S2 -
oD SPIT-FPOT kT
M F0Z-EVDT B
K — ZrUE EFIZ-TPOT &t
| 0T ZP0E-LV0E 1z [Hi=lazeele
0H0E 140Z-TbDZ az Aq prirbeay sr jaed 21 2I0oUTE 1RRE GF 0] SIERA 7
i - GEOE OrdZ-EE0E =18
REDE BEQZ-GTOE 2k
LE0T BEIT-LE0E Fis
- SEOE LEQZ-SEOT aL
= SE0E SEQZ-SEOE =18 ) -
FEOZ SEITFEOT ¥l
BEQE FEOE-SEDS £l soussmud 8 g UIBILIELW C) Snuguss)
ZE02 EEIT-TEOT zZk
LEOT ZEQZ-LEDE L
[T 000'sSa'gRLS uonEn| YENoIy1 SPEL JUBLWSaAL] [E}O L
ag0z lgoz-0E0E | Ob
5202 0E0ZEZ0E | 6
BI0E O F20T-8E0T B
L30T BE0Z-LZ0T 2
| Bzng L20£-9204 4 B
- | sl HZ0T-ST0T =]
L | va0E STnE-FEOn t
RE0E FENZ-RE0L e
- - zie EZ0Z-ZT0C FA
Lz NM% 1
TOTIZE L% o e T—.
005 (2245 020z |ZnEZ-0208 i VA 4O pIEGS O} 2940 G888 yrez
L] "
005" 2TE'E 005" ET'ELS 6Lz U20Z-E 10T 2 wpousd _._o_Sﬂﬂ}.mw.ﬂﬂaﬂ.ﬁﬂmﬁﬂﬂ._... JHEA yoes
LR Wiessens 1¥ IINAIHIS WOHH STY.LOL - bV SRS ) USR] Rl
#0139 Mol 90} U] Ly SINPILIS Ul Mhes Tv.LOL Wodl BIUNGWE Ja3us
Assald palliEng ] ARAL w0Eg | AAAAAMAA) deah
oot S sl [T i R oot sl et o el B

3 uwnjed O WWnieg Juwnjog g uanjag
["s1e10) aapenwns nd jou n:. B YIED Up I WISIAU] DR WS}
SINNOWY LNIWLSAAN] ALYId0Nd
FLOT AoK) PRy -
WOGEZ-0F uuod

{sjusunsaaun Jawno pue Apadoad payijenty Buipnjau) pedu) snuouass 104 JUsURSIALL [E101

2 INpayag

QS| PELiag 15eg
3771 ‘funog uapeym 90
BLOZ/9EE




"a|npayas siy uo Apsdold sjqibije o) enjen jexiew spnjoul Aup (z)

‘uonexe) Auedoud Jo sesodind syj 404 snjea 2|geXE] BiMny Jo sjew s Yl poob s1 siead aunny ul anjea jayiey () 1SS1oN

000°LEE'6ZS 000°Lee'62s 000°1£€'62% 000°'LEE'6ES 0 0 SHOT ov0z-St0z | 5z
000°LEE'62% 000'LEE'682% 000°'LEE'62% 000'LEE'62% 0 0 P07 SHOZ-vP0zZ | vZ
0o0’Lec'ecs 000'LE€'6TS 000°Lec'62$ 000°1EC6e% 0 0 ev07 vr0Z-270Z | €2
000°LE£'628 000'LEec'62% 000'LEE'628 000'Lec’6z$ 0 0 AT ev0z-2v0z | z2 (1))

: : : : : ; ¥ 7 L9)gg0’ele
000°LEE'BTE 000 LEeg 623 000 LEE 62S 000°LEE'6CS 0 0 L¥02 Zv0z-Lv0z | Lz £q paiinbal se
000'LEE'6CH 000°LEE'62% 000'LEE'6ZS 0o0’Lec’ezs 0 0 002 1¥0Z-0v0zZ | 0z |1oBdwi olwouoos Jeak 6z
000'1€€6C$ 000°1€€62$ 0001 €€'6ZS 000°1€€62% 0 0 oc0c | ovozseoz |er | ™ SeeA uomRRY
000'Lec6e% 000°LES628 000°'1££'62% 000°1€€'62% 0 0] 2c0z 60zZ-8¢0Z | 81
000°LEE'6ES 000°'Lee's8es 0oo'Lee'ezs 000°'LEE' B82S 0 0 €02 gc0z-/e0Z | /1
000°'LEE'62$ 000°LES' 628 000°LEL'62S 000°'LEE'BZS 0 0 9207 Je0z-9c0z | 91
000°LEE'62% 000°LEC'6CS 000'Lee'ees 000°Lee'62$ 0 0 5202 9£02-6£02 | 51
000'LeE'6es 0oo'Lec’ees 000'LES'6CS 000°LEE'62% 0 0 ve0Z GE0Z-+E0Z | ¥L
DOO_ —‘mmmwaba OOO. _‘mmnmNm_ OOOH rmm.mNm G.,.u:un wmmmN% D O oc0Z .vam\meDN m”_l Fougsaud S|qEn UIBJUIELY O 2NUUCT)
000 LEE 6% 000 LEE6ES 000'Lee'6es 000°'Les'62% 0 0 2502 ££0zZ-250Z | Z1L
000'LEC 6% 000°'LEE 62 ooo'Lec'ecs 000°LEE'6ZS 0 0 L0z zZeoz-1e0z | 11
000°'000°02$ 668°086°8¢$ 662'086'8¢3% 668086 €% 0 0 ‘0807 1£0Z-0€0Z | 01
000'000°02% 981°02€'95% 981°0£¢'95$ 981'0c£'95% 0 0 6202 | 0£0Z-620Z | 6
000'000°02% 806'98£°¢LE 806'88£¢/% 806'28€'2/$ 0 0 2202 6202-8207 g
000'000°02% GZ/'65¢ /8% Gzl'65¢ 183 G2.'652'/8% 0 0 1202 9z0z-/20Z | 2
000°'000°02% 0£9'020°L0OLE 0£9'080' 101 0€9°'0E0'LOLS 0 0 9702 1202-920Z g
000000028 GLOGBLELL  |SL9BBLELIS  [SL968ZEHS [0 0 570z | 92025202 | S R
000'000°02% ZFE'665'SZLS Zve'965'G2L S Z¥e'565'6Z1$ 0 0 ¥Z0zZ GZ0Z-vZ0Z | ¥
000'000°02$ 508'GES'98L% G0B'GES'9ELS G08'GE5'921S 0 0 £z0Z ¥207-£202 | ¢
000'000°0Z$ 000°G59°9¥L$ 000°G59°9F1$ 000°G59'9¥1$ 0 0 2202 ez0z-zz0z | z |
000 000°02% |005° 22E°CLS 00G'22£'C2$ 005'228'€/$ 0 0 LZ0Z Z202-1202 L
0 [0 0 0 0 0 Aiessaoay se smoy AUBw Se pasu;

0202 LZ202-0202 0 poLa g UDRENL anEs,
10 1exs o) soud Jeak yoeg
0 0 0 0 0 0 FiEs5e0al S8 SMOJ AUBL S8 Lasu] |
6L0¢ 020¢-6L0¢ 0 POla ] LORBWIT SnfEs
10 uess o) loud Jead uoeg
SUDNINPal [|E J9E O sUananpal |2 JaLe LTRENLL) 210)30 L SlEWEAIdW] MBU SJUSLUBACIGU MBU JUI0 puE] A [ieah TAAAA Ieag
0} 3N[EA BIGEXEY [BUIY | S| 101 anjEA ajgexe) euld | pus (josuas uognjod aU} ua 1o u, 1o sBupng | Jo sBuippng meu jo sniep, | 4o snjep, 19ve pRIEWNST | xe 2nioe u) 14) FAAAA) JEa A [0oyas
2 yons) suondwsxa el aygl u Apadod e B0l pajeunsg Jeaj xe|
Aum ss3| SN[/, 19BN |euosied ajqubuey Jo anjes,
JEXIE (B0 ] pajEwLns3

SN[EA 9[qEXE] pajewnsa

Ayiadoag payienp

FLOZ Ay pasinay

v96¢-0§ wiod

(flug Auadoig payijenp jo) anjep s|gexe] puy JeJely pajewnsy g ajnpaysg

as] pieuday jsegq

117 ‘“Alunog uopeym 99

6102/9Z/8



ap B TN _H_ AldMelzoeLe u uoisiacad au Jo J2si (eae ueoydde oy ip 9L
oN D SBA _M_ LL-NSZOELE Japun papiaoad se Uaalem gal e senbal juealdde auy (i B
:zuonsank amy Buiwo)o) sy Jamsue ‘sad ||
N saA _H_ (swamsip 9 Jseideyaqng vl sgol Burfyienb gL *siosip g Jeideyaqng ui sqof Buldpenb "0
_H_ Gz}  g=imess Ag paanbas sgol Buidyient Jo Jequinu syl uey ss9) 0 UWnoD Ul palel sgol Buiiyient 1o Jaguinu sAgenwNg syl ety J
‘JoLasip jooyos S|y u 2ys jaslaid aus uo sqof apniu) Aluo
"sgof Buyenb-uou Jo UoUYEP 10} 15016 DY 883 (SA0N
arZ LFS 4 wiN 5z
¥ —t
U _ FOLad UOREPLIT ENjEA
v02-1£0Z §v0Z-LE0Z F_m_mwé it
HHELvS 5 Wi 0£02 1E0Z-0802 oL
T 1|
S ivs ¢ i 6202 08026202 6
9reLrs - wiN 8207 6202-9202 g
arz LFE Z WiN PRATA He02-2202 &
orcLvs & YiN 9202 12079202 g g
AT z VN A LD SEad ot SovEE
S ) g20z 9202-5202 g DL UOREHWI SNJEA
1|
Hratis & N v20z 52027202 y
e Lrs 2 v £z0z vzOz-E202 g
9re'L¥S < WiN
A4 £20e-¢20e Z
are'Lrh 4 WiN
| LZ0g ZZ0Z-1.202 L
A T] Z WiN WDCEes | Sl .
AiEEgoosy 58 a0 APl £5 MEEL)
020z LZ02-0202 0 paUSUREIWI e
10 u=s o Joud Jeaf yoeg
0% a WiN Ayo0'zes Sil gL0g 0Z02-6102 a
AIRES0aGU BE MO Auml &R M
pouad uolENWIT BNjea
J0 pEs o Jond 1esf yoeg
|
sqo] BUIANEnD mau [ELERNGE) (3AIEINWUND) 21822 [[IA SIS¥I0M UOIORESUOD 10} (Fjoads) AMAA TARAAAAAAT ICETY
10 afem |enuue aBelany {ellzoele o8g 1l sejewlse Jues)dde sqo| |sejes sfem jenuue abelany SINOY-UEW Jo 831 4 (Jeah xey [2mjay) | Jeap jooyas
10 euspo (e Buesw sjeaia| Buldyenb-ugu jo Jaquinp UonanIsuos 4o Jaquiny Jeap Xel
0} sjwwed Jued|dde sgof
Bupiyjent wau jo saguinpy
3 uwinjog g uunjeg g uwneg g uwnjen ¥ uwinjon
sqor Buidienn sqor BuiApen-uoy uonInsuos
PG A s as| pleuwsag i1seg
Y962-05 waog 277 ‘funed uoueym 92

6102/9Z/8
uopewou WwawAcdws 9 snpayssg




v1lol

10afoud s|yy 101 SaAUSoUL U UCHBLLIOUL [BUCHIPRY

BEe)!

pEnr)

18410

18y0

aouejsissy Bunpwiag

senlUsol] slnjonnsesy|

juswdinbg pue soedg Anpoed Buurel)

pun4 Juswldolaasq siing

Jualupruoey aafodwg

pund ssudisjug sexs |

uoneiodior) jusWde|aasd 2|LIOUCaT

aloideuoz asudisjug

s)UaWealBy LoEXSUUY-UON

suondusxg yodaalq

L98/08¢ s1eideyn apog JUBWLIBAOD |2ad

zlg ts1deyg spog xe)

1L Jejdeyg spog xe]

Ana xeQ jJ9N |ENUUY

aARuUaU| [ENUUY

2ANUAOU| JNOYHM
AnaT Xu] |enuuy

JgsuUag Jo uoneIng

Hjpuag
jo tea) Bujuuibag

(3|qedijdde se)
Anuz Buixe)

uonduasag aauasu|

{pajewns3) Ajdde o3 spusiul Juesiddy ay1 yoiym 10} S9ARUIIY] [B20T] PUE 3}B1S

FLCE Ay BasMay
Y962-05 wiog

(pajewiisy) seanusou] J8UlQ :Q 2NPSYIS

as! preusag jseg
277 ‘Auncg ucpeym 952
61L02/92/8



Merit
Advisors

Tab 15

Economic Impact Analysis

Not applicable

CG Whartan County LLC Chapter 313 Application



Merit
Advisors

Tab 16

Description of Reinvestment Zone

To Be Provided

CG Wharton County LLC Chapter 313 Application
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Tab 17

Signature and Certification Page

CG Wharton County LLC Chapter 313 Application



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Attach the completed autharization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page, Section 18, with the amendment request.

1. Authorized School District Representative Signature

I am the autherized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

rint

ere. Courtney Hudgins_ i East Bernard I1SD Supeﬁntendent
Print Name (Authorized School District Representative) Title
sign [ -b _D ; . _
here® (/LU /H/D B;w o S IUIG
Signalure (Authorized Schdol/District Representative) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

I am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapler 37 of the Texas Penal Code. The information contained in this application and schedules Is lrue and correct to the best of
my knowledge and belief.

I hereby cerlify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

print. y

here? Caton Fenz B Chief Development Officer
Print Name {Authorized Company Representative (Applicant)) Title

sign

here® (_— = & slz Izu[«a____
Signature (Authorizéd Company Representative (Apolicant)) Date

GIVEN under my hand and seal of office this, the

Q\Lé day of (\\\ \C__;-)\_#\ S A - _"_.} o\ CT

'D Qo a . HO~ (_Q‘_'—‘V\ IS

LOUISA CONNER Notary Public in and for the State of Texas -

My Notary ID # 131237785 _
- My Commission expires: \_;. ~R-203 \

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A = 03-17/3



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES by and between EAST BERNARD INDEPENDENT SCHOOL DISTRICT and CG WHARTON COUNTY,
LLC

EXHIBIT D

Amendment to Application




App 1420 - East Bernard ISD - CG Wharton County, LLC - Amendment 001 - 10/9/19

Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
* provide a copy of the notice to the appraisal district;
¢ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
» forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller’s website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313
statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School Dlstrict Information

1. Authorized School District Representative

Date Application Received by District

First Name Last Name

Title

School District Name

Street Address

Mailing Address

City State ZIP

Phone Number Fax Number

Mobile Number (optional) Email Address

2. Does the district authorize the consultant to provide and obtain information related to this application? . .. ................. |:| Yes |:| No
The Data Analysis and Transparency Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3



App 1420 - East Bernard ISD - CG Wharton County, LLC - Amendment 001 - 10/9/19

Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 1: School Dlstrict Information (continued)

3. Authorized School District Consultant (If Applicable)

First Name Last Name
Title

Firm Name

Phone Number Fax Number
Mobile Number (optional) Email Address

4. On what date did the district determine this application complete? . .......... .. . .. . i

5. Has the district determined that the electronic copy and hard copy are identical? .. ......... ... .. . ... |:| Yes |:| No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

First Name Last Name
Title Organization
Street Address

Mailing Address

City State ZIP
Phone Number Fax Number
Mobile Number (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

First Name Last Name
Title Organization
Street Address

Mailing Address

City State ZIP

Phone Number Fax Number

Mobile Number (optional) Business Email Address

3. Does the applicant authorize the consultant to provide and obtain information related to this application? . ................. |:| Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3



App 1420 - East Bernard ISD - CG Wharton County, LLC - Amendment 001 - 10/9/19

Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 9: Projected Timeline

Application approval by sSchool board . . .. .. .. ..

—_

N

Commencement Of CONSIIUCHION . . . . ... .. et et e e e e e

w

Beginning of qualifying time period . . .. ... ... e

P

First year of limitation . . . ... .

o

Begin hiring new employees . . . ... ...

Commencement of commercial Operations . .. .. .. .. ...t e

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? . ... ... .. ... |:| Yes |:| No

Note: Improvements made before that time may not be considered qualified property.

®

When do you anticipate the new buildings or improvements will be placed in service? .........................

SECTION 10: The Property

Identify county or counties in which the proposed project will be located

—_

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property
3. Will this CAD be acting on behalf of another CAD to appraise this property? . ......... .. . . .. |:| Yes |:| No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
County: City:
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Hospital District: Water District:
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Other (describe): Other (describe):
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 .. ... ... I:' Yes I:' No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ Ij Yes |:| No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/.
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)? . ... ... . i |:| Yes |:| No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. |:| Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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SECTION 14: Wage and Employment Information

1.

10.

1.

12.

13.

Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

What is the last complete calendar quarter before application review start date:

D First Quarter |:| Second Quarter D Third Quarter D Fourth Quarter of -

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? . ... .. i

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committing to create? ......... ... ... .. . . . . .

What is the number of new non-qualifying jobs you are estimating you willcreate? .. .......... ... ... ... .....

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Code §313.025(f-1) 2 . . ..ottt |:| Yes |:| No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ......... ... . .. .. .. . . . i

b. 110% of the average weekly wage for manufacturing jobs in the countyis .. ....... ... ... ... .. .. .. .. ...

c. 110% of the average weekly wage for manufacturing jobs in the regionis .......... ... ... .. .. ... ......

Which Tax Code section are you using to estimate the qualifying job wage standard required for

FNIS PIOJECE? e e || s313.0215)4) or [ | §313.021(5)®)

What is the minimum required annual wage for each qualifying job based on the qualified property? ..............

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the
qualified PrOPEItY 2 . . oo

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? . .. .. ..o |:| Yes |:| No

Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic
benefits to the state as provided by §313.021(3)(F)? . . ...ttt e |:| Yes |:| No

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying Job reqUIremMeNtS? . . .. e |:| Yes |:| No
13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a
separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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Merit
Advisors

Tab 7

Description of Qualified Investment

In compliance with the criteria and guidelines set forth in Title 3, Chapter 313 of the Texas Property Tax
Code, CG Wharton County LLC requests an appraised value limitation from East Bernard Independent
School District. CG Wharton County LLC is proposing to construct a solar electric generating facility in
Wharton County. The facility, which will encompass 1,215 acres across 1 parcel of land, will be located in
the northeastern portion of the county. This application covers all qualified property in the reinvestment
zone and project boundary within East Bernard ISD. The proposed project is planned to commence
construction in June of 2020 and enter commercial operations on June 1°* of 2021.

CG Wharton County LLC requests that this application the following components of this project:

Solar Modules & Panels

Racking & Mounting Structures
Inverter Boxes

Combiner Boxes

Meteorological Equipment
Foundations

Operation & Maintenance Building
Roadways, Paving, & Fencing
Electrical Substations
Interconnection Facilities

O O 0O O O O O O O O

CG Wharton County, LLC Chapter 313 Application
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Merit
Advisors

Tab 8

Description of Qualified Property

In compliance with the criteria and guidelines set forth in Title 3, Chapter 313 of the Texas Property Tax
Code, CG Wharton County LLC requests an appraised value limitation from East Bernard Independent
School District. CG Wharton County LLC is proposing to construct a solar electric generating facility in
Wharton County. The facility, which will encompass 1,215 acres across 1 parcel of land, will be located in
the northeastern portion of the county. This application covers all qualified property in the reinvestment
zone and project boundary within East Bernard ISD. The proposed project is planned to commence
construction in June of 2020 and enter commercial operations on June 1°* of 2021.

CG Wharton County LLC requests that this application include the following components of this project:

Solar Modules & Panels

Racking & Mounting Structures
Inverter Boxes

Combiner Boxes

Meteorological Equipment
Foundations

Operation & Maintenance Building
Roadways, Paving, & Fencing
Electrical Substations
Interconnection Facilities

O O 0O O O O O O O O

CG Wharton County, LLC Chapter 313 Application
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' Merit
Advisors

August 26, 2019

Courtney Hudgins
Superintendent - East Bernard ISD
723 State Street

East Bernard, TX 77435

Supt. Hudgins,

ConnectGEN LLC and its wholly owned subsidiary, CG Wharton County LLC (herein “CG”) is requesting
that East Bernard ISD’s Board of Trustees waive the job requirement provision as allowed by Section
313.025(f-1) of the Texas Tax Code. We are requesting this waiver based on the school district’s board
findings that the job creation requirement exceeds the industry standard for the number of employees
reasonably necessary for the operation of the facility.

CG requests that East Bernard I1SD make such a finding and waive the job creation requirement for 10
permanent jobs. CG will commit to creating 2 qualified jobs in the school district which currently meets
the industry standard for job requirements for maintenance and operation of a facility of this capacity
(150MW).

Solar projects like the proposed Sandy Branch Solar Project in Wharton county create many full and
part-time jobs. This is especially true during the construction phase. CG estimates that at peak
construction there will be at least 175 jobs, paying average wages of $22.00/hour on this project. Once
construction is completed however, solar facilities only require a small number of employees to operate
and maintain the facility. In addition, other solar developers have requested and received job waivers
on previously certified limitation applications of similar size and scope.

The permanent employees that will be part of this project have a multitude of responsibilities and
include but are not limited to the following: maintain and service the photovoltaic panels and inverters,
underground electrical connections, substations and other infrastructure associated with the safe and
reliable operation of the facility. The industry standard for a solar farm is 1 employee/job per 80 MW of
installed capacity.

Siting the Sandy Branch Solar Project in East Bernard ISD will result in significant economic development
benefits for the county and school district. ConnectGEN LLC looks forward to partnering with East
Bernard ISD and the local community to help make a positive and lasting impact in the community.
Thank you for considering our request and if you have any questions, please don’t hesitate to contact

us.
7

Since!',efy, / - —

* AN /
/ Anc}xew Sloss, Director — Economic Development Service
L 4

CG Wharton County LLC Chapter 313 Application
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Advisors

Tab 13

Calculation of three possible wage requirements

All Industries & Manufacturing AWW

Industry Average Weekly

Year Period Area Ownership Code Industry Average Employment Wage
2018 02 Wharton  Total All 10 Total, All Industries 15,846 $740.00
2018 03 Wharton  Total All 10 Total, All Industries 16,064 $767.00
2018 04 Wharton  Total All 10 Total, All Industries 16,196 $787.00
2019 01 Wharton  Total All 10 Total, All Industries 15,839 $775.00
Average $767.25
110% AWW $843.98
2018 02 Wharton PRIVATE 1013 Manufacturing 1,540 $851.00
2018 03 Wharton PRIVATE 1013 Manufacturing 1,545 $802.00
2018 04 Wharton PRIVATE 1013 Manufacturing 1,550 $850.00
2019 01 Wharton PRIVATE 1013 Manufacturing 1,425 $812.00
Average $828.75
110% AWW $911.63

Regional Manufacturing Wage — Houston/Galvaston Area Council of Government

2018 Annual Wage: $61,909 or $1,191 weekly (Calculated as $61.909/52 = $1,191)

2018 110% Annual Wage: $68,099.90 or $1,309.61 weekly (Calculated as $68.099.90/52 = $1,309.61)

CG Wharton County, LLC Chapter 313 Application
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App 1420 - East Bernard ISD - CG Wharton County, LLC - Amendment 001 - 10/9/19

GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENTS
BY THE COUNTY OF WHARTON, TEXAS

Section 1. Definitions

The following words, terms and phrases shall have the meanings ascribed to them in this

section, except where the context clearly indicates a different meaning. The Commissioners Court
shall have the power from time to time to provide such additional and/or modified definitions that
they may find desirable and necessary. The words and phrases as herein set out shall be deemed
and understood to mean:

(A)

(B)

©

(D)

(E)

(F)
(G)

(H)

@

Q)

Abatement shall mean the full or partial exemption from ad valorem taxes of certain real property
and certain limited types of tangible personal property, as herein after provided, located in a
reinvestment zone designated by the County of Wharton for economic development purposes.

Affected jurisdiction shall mean any governmental, educational, or special purpose entity that
levies ad valorem taxes upon and provides services to property located within a proposed or
existing reinvestment zone.

Agreement shall mean a contractual agreement (Tax Abatement Agreement) between a property
owner and/or lessee and the County of Wharton.

Base year value shall mean the assessed value of eligible property on January 1 preceding the
execution of the agreement plus the agreed upon value of eligible property improvements made
after January 1, but before the execution of the Agreement.

County shall mean the County of Wharton, Texas.
Commissioners Court shall mean the governing body of the County of Wharton, Texas.

Deferred maintenance shall mean improvements necessary for continued operation, which do not
improve productivity or alter the process technology.

Distribution facility shall mean a facility used primarily to receive, store, and distribute goods or
materials principally to points outside the County.

Economic life shall mean the number of years a property improvement is expected to be in service.
Provided, however, that in no circumstance shall the number of years exceed the depreciation
allowance specified in the United States Internal Revenue Code.

Eligible facilities shall mean new, expanded, or modernized buildings and structures, including
fixed machinery and equipment, which are reasonably likely, as a result of granting abatement, to
contribute to the retention or expansion of primary employment, or to attract major investment in
the reinvestment zone that would be a benefit to the property, or that would contribute to
economic development within the County. Eligible facilities may include, but shall not be limited
to: retail sales establishments generating municipal sales taxes and providing goods and services to
an intended wide distribution area, or that have the potential to stem the export of retail
expenditures from the County, or have the potential to draw new retail expenditures into the

2017 Wharton County Tax Abatement Guidelines
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(K)

L)

M)

(N)

©)

(P)

Q)

(R)

(S)

(D)

U)

V)

(W)

County; manufacturing facilities; office buildings; hotels/motels; distribution facilities; service
facilities; tourism facilities; and other facilities not herein expressly deemed ineligible; which in
the sole opinion of Commissioners Court will have a positive impact on the economic well-being
of the County.

Expansion shall mean the addition of buildings, structures, fixed machinery, as that term is defined
herein, equipment, or payroll for the purposes of increasing production, efficiency, services, or
combination thereof.

Facility shall mean property improvements completed or in the process of construction which
together comprise an integral whole.

Fixed machinery shall mean tangible machinery, equipment, or personal property, which is
securely placed or fastened, and stationary within a building or structure, or permanently resides in
the reinvestment zone.

Hotel / motel shall mean a commercial structure which provides overnight accommodations to
travelers.

Housing shall mean facilities whose purpose is to accommodate shelter for one or more families in
single or multiple units.

Ineligible property shall mean: land; supplies; inventory; tools; furnishings; other moveable
personal property; rolling stock, railroad cars, trucks, aircraft, or other forms of transportation;
housing; deferred maintenance; property to be rented or leased, except as provided in Section 2

(E).

Manufacturing facility shall mean a facility with the primary purpose being the manufacture or
whole or partial assembly of tangible goods or materials by physical or chemical change.

Modernization shall mean the complete or partial modification and/or replacement of existing
facilities, which increases its productivity, efficiency, or ability to enhance trade volume.

Office facility shall mean a facility providing primarily office space which may be owner occupied
and/or leased. Also included are corporate offices, which serve, as the principal office for a
business enterprise, and from which orders for goods and billing for same may take place.

On-Site Real Estate Improvements - Generally, buildings, by may include any permanent structure
or other development erected for use on-site in Wharton, Texas.

On-Site Real Estate Fixtures and Equipment Improvements - Personal Property and equipment
which is attached to real property, and is legally treated as real property while it is so attached.
Fixtures and equipment not specifically excepted from an accepted offer to purchase, pass with the
real estate.

Recipient shall mean the company or individual being the beneficiary of a Tax Abatement
Agreement.

Reinvestment zone shall mean any area of the County of Wharton, which Commissioners Court
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X)

(Y)

2)

has designated as such, a zone for the purpose of granting tax abatements. It is the intent of the
County of Wharton to create reinvestment zones on a case-by-case basis, so long as the abatement
contemplated conforms to the guidelines herein contained.

Retail facility shall mean a facility providing for the storage and sale of goods directly to the

consumer.

Service facility shall mean a facility whose primary purpose is to receive orders for, and/or provide
services, and from which billing for same may take place.

Tourism facility shall mean a facility which provides entertainment and/or tourism related
services, and from which a majority of revenues generated are from outside the County of
Wharton.

Section 2. Criteria for Granting

(A)

(B)
©)

(D)

(E)

(F)

(G)

Eligibility. Upon application, eligible facilities may be considered for tax abatement as hereinafter
provided. Abatement may only be granted for new or added value of eligible property
improvements, subject to such limitations as the County may from time to time require, or as may
be specified in the agreement between the parties. Existing value is not abatable.

Ineligible Property. Ineligible property may not be granted abatement.

Authorized Date. Abatement may only be granted for the new or added value of eligible property
improvement that is created subsequent to the approval of the tax abatement application.

Eligible New and Existing Facilities. Abatement may be granted for new facilities and
improvements to existing facilities for purposes of modernization or expansion.

Owned /| Leased Facilities. 1f a leased facility is granted abatement, the agreement shall be
executed with the lessor and lessee.

Economic Qualification. In order to be eligible for designation as a Reinvestment Zone and
receive tax abatement, the planned improvement must be expected to have an increased appraised
ad valorem tax value of at least one hundred thousand dollars ($100,000) upon completion of the
anticipated improvements or expansion based upon the Wharton County Central Appraisal District
assessment of the eligible property.

Standards for Tax Abatement. The following factors, among such other factors as determined
necessary by the Commissioners Court, shall be considered in determining whether to grant tax
abatement:

(1) Value of land and existing improvements, if any;

(2) Type and value of proposed improvements;

3) Productive life of proposed improvements;

(4)  Number of existing jobs to be retained by proposed improvements;

(%) Number and type of new jobs to be created;

(6)  Number of new jobs to be filled by local residents, or by persons projected to reside in the
County;

(7) Amount of local sales tax to be generated;

(8) The costs to be incurred by the County to provide facilities or services directly resulting
from the new improvements;

9) The amount of ad valorem taxes to be paid the County during the abatement period
considering (a) the existing values, (b) the percentage of new value abated, (c) the
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(10)
(11)
(12)

(13)

(14)
(15)

(16)
(17)

abatement period, and (d) the value after expiration of the abatement period;

The population growth that occurs directly as a result of the improvements;

The values of public improvements, if any, to be made by applicant seeking abatement;
To what extent the proposed improvements compete with existing businesses to the
detriment of the local economy;

The extent of business opportunities created by the proposed improvements for local
businesses;

Impact on attracting other new businesses as a result of the improvements;

Impact the planned improvements may have on other taxing jurisdictions within the
County;

Environmental compatibility, and amount, if any, of negative impact on quality of life
perceptions; and

The ratio of real property value to personal property value being considered for abatement.

After a full evaluation and review utilizing some or all of the above factors, Commissioners Court
may within the exercise of its full discretion either deny entirely the abatement, or may grant an
abatement as deemed appropriate when the new value equals one million dollars ($1,000,000) or
greater, or as provided herein where the new value equals a minimum of one hundred thousand
dollars ($100,000), but is less than one million dollars ($1,000,000).

(H)  Denial of Abatement. Neither a Reinvestment Zone nor an Agreement shall be authorized if it is
determined that:

(1)

()
3)

4
)

O (@

There would be a substantial adverse effect on the provision of government service or tax
base;

The applicant has insufficient financial capacity;

Planned or potential use of the property would constitute a hazard to public safety, health,
or morals;

Violation of other codes or laws; or

Any other reason deemed appropriate by the Commissioners Court.

Amount of Abatement for On-site Real Estate Improvements. The percentage of value to
be abated, and the duration of the tax abatement shall be determined as follows:

(a) For planned improvements valued at one million dollars ($1,000,000) or greater,
the percentage and duration of the tax abatement shall be determined by the
Commissioners Court in the exercise of its absolute discretion on a case by case
basis, taking into consideration, some or all of the factors listed above in subsection

(G).

(b) For planned improvements valued a minimum of one hundred thousand dollars
($100,000), but less than one million dollars ($1,000,000), the percentage and
duration of the tax abatement shall be as set out in Section (C) below, and likewise
taking into consideration some or all of the factors listed above in subsection (G):

(c) In those cases where it is mutually agreeable to the parties to the Agreement, the
annual percentages as well as the number of years that taxes are abated may be
modified, but only to the extent that the years do not exceed ten (10), and the total
percentage of abatement for each value category is not exceeded. That is:

$100,000 - $250,000 = Max.250%
$250,001 - $500,000 = Max. 300%
$500,001 - $750,000 = Max.375%

2017 Wharton County Tax Abatement Guidelines 4
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)

(d)

$750,001 - $999,999 = Max.425%

Commissioners Court reserves the right to adjust the term and percentage of
abatement to the appropriate category should the taxable value of proposed
improvements, as determined by the Chief Appraiser of the Wharton County
Central Appraisal District, vary from the original estimated value to the extent that
the original category selected for the term and percentage of the abatement is no
longer applicable.

On Site Real Estate Fixtures and Equipment Improvements. The percentage of value to
be abated, and the duration of the tax abatement shall be determined as follows:

(a)

(b)

(©)

(d)

For planned improvements valued at one million dollars ($1,000,000) or greater,
the percentage and duration of the tax abatement shall be determined by the
Commissioners Court in the exercise of its absolute discretion on a case by case
basis, taking into consideration, some or all of the factors listed above in subsection

(G).

For planned improvements valued a minimum of one hundred thousand dollars
($100,000), but less than one million dollars ($1,000,000), the percentage and
duration of the tax abatement shall be as set out in Section (C) below, and likewise
taking into consideration some or all of the factors listed above in subsection (G):

In those cases where it is mutually agreeable to the parties to the Agreement, the
annual percentages as well as the number of years that taxes are abated, as shown in
the table above, may be modified, but only to the extent that the years do not
exceed ten (10), and the total percentage of abatement for each value category is
not exceeded. That is:

$100,000 - $250,000 = Max.250%
$250,001 - $500,000 = Max. 300%
$500,001 - $750,000 = Max.375%
$750,001 - $999,999 = Max. 425%

Commissioners Court reserves the right to adjust the term and percentage of
abatement to the appropriate category should the taxable value of proposed
improvements, as determined by the Chief Appraiser of the Wharton County
Central Appraisal District, vary from the original estimated value to the extent that
the original category selected for the term and percentage of the abatement is no
longer applicable.

Taxability. From the execution of the Agreement to the end of the Agreement period, taxes shall
be payable as follows:

(1
)

€)

The value of ineligible property as provided in Section 1(p) shall be fully taxable;

The base year value of existing eligible property as determined each year shall be fully
taxable; and

The additional value of new eligible property shall be fully taxable at the end of the
abatement period.

2017 Wharton County Tax Abatement Guidelines 5
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Section 3. Application

(A)

(B)

Any present or potential owner of taxable property in the County of Wharton may request the
creation of a Reinvestment Zone and property tax abatement by filing a written application with
the County Judge. An application for tax abatement must be filed prior to the commencement of
any construction, alteration, or installation of any improvements for which tax abatement is being
requested. The applicant shall at no time acquire any rights, privileges or authority, either
monetary or otherwise, by reason of filing any application, or providing any documentation in
conjunction with an application filed herein. The County of Wharton is under no obligation to
provide any abatement to any applicant even if certain criteria are met. The County of Wharton
reserves the right to reject any application.

As part of the application process the following shall be provided:

(1) Completed application form, or letter of request if form not available;

(2) Vicinity map along with a legal description of the property; and

3) Such financial and other information as deemed appropriate by the County for purposes of
evaluating the application.

Section 4. Action by Commissioners Court on application

(B)

The Commissioners Court shall, within a reasonable time after completion of the review of all
documents submitted by the applicant, and such other investigation and inquiry as shall be deemed
appropriate, and upon receipt of a report and recommendation from the County Judge, by
resolution exercise its absolute discretion, and either administratively approve or disapprove the
application for tax abatement. The County shall notify the applicant of its decision to
administratively approve or disapprove the application.

Action by Commissioners Court to administratively approve the application does not constitute
authorization to execute an Agreement (Contract) with the applicant. It does constitute
authorization to begin the process of creating a Reinvestment Zone and drafting of a proposed
Agreement.

Section 5. Creation of a Reinvestment Zone.

(A)

Prior to the adoption of an Ordinance designating a Reinvestment Zone the County shall, through
public hearing afford the applicant, designated representatives of any affected jurisdiction, and the
general public opportunity to show cause why the abatement should or should not be granted.

(1) The presiding officers of affected jurisdictions shall in writing be notified of the public
hearing no later than the seventh (7™") day prior to the date of the public hearing.

(2) A notice of public hearing for the creation of a Reinvestment Zone shall be published in a
newspaper of general circulation within the taxing jurisdiction no later than the seventh
(7™) day prior to the date of the public hearing.

Section 6. Tax Abatement Agreement

(A)

After approval of the application for tax abatement, and adoption of an Ordinance creating a
Reinvestment Zone, the County will pass a resolution authorizing the execution of an Agreement.

2017 Wharton County Tax Abatement Guidelines 6
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(1) No later than the seventh (7™) day prior to taking action to authorize execution of an
Agreement, the County shall notify in writing the presiding officers of each of the other
taxing jurisdictions within which the property is located of its intention to enter into an
Agreement.

(B)  The Agreement shall include among other provisions the following:
(1) The estimated value to be abated and the base year value;

(2) The percentage of value to be abated each year and the number of years abatement will be
granted as provided in Section 2 (I);

3) The commencement and termination date of abatement;
(4) The commencement and completion date of proposed improvements;
(%) Size of investment and average number of jobs to be created;

(6) Right of County employees and/or designated representatives during the term of the
Agreement to access to the Reinvestment Zone for the purpose of determining if terms and
conditions of the Agreement are being met. Such inspections shall be in accordance with
the provisions of Section 7(D);

(7) The responsibility of the recipient of tax abatement to file appropriate documents with the
Chief Appraiser of the Wharton County Central Appraisal District; and

(8) Contractual obligations related to default, violation of terms or conditions, delinquent
taxes, recapture, administration, and assignment.

(C)  Such Agreement shall be executed by the applicant in duplicate originals within a reasonable time
after the same has been approved by Commissioners Court.

Section 7. Administration

(A)  The Chief Appraiser of Wharton County Central Appraisal District will annually determine an
assessment of the taxable assessed value of the recipient’s property, taking into consideration the
terms of the Abatement Agreement relating to such real and personal property found within the
Reinvestment Zone which is subject to terms and provisions of the Agreement.

(B)  Each year, the recipient shall furnish the Chief Appraiser with such information as may be
necessary for the abatement.

(C) It shall be the exclusive duty and responsibility of the recipient to comply with all requirements of
the Wharton Central Appraisal District in order to secure and continue to receive the benefit of any
approved Agreement. Failure to do so shall not be deemed the fault of the County of Wharton or
any of its officers and employees.

(D)  Employees and/or designated representatives of the County during the term of the Agreement shall
have the right of access to the Reinvestment Zone, facilities contained therein, and records related
to real and personal property investments and employment, in order to determine if the terms and
conditions of the Agreement are being met. All inspections will be made only after the giving of

2017 Wharton County Tax Abatement Guidelines 7
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(E)

(F)

(G)

(H)

@

twenty-four (24) hours prior notice, and will only be conducted in such manner as to not
unreasonably interfere with the construction and/or operation of the facility. All inspections will
be made with one or more representatives of the recipient present, and in accordance with the
recipient’s safety standards.

The recipient shall prepare at the request of the County, and on a frequency as stipulated by the
County, reports as to the progress and status of all contemplated improvements, and upon
completion of the anticipated improvements a final report shall be provided to the County,
providing as a minimum the following information:

(1) A description of the improvements provided for in the Agreement, and the improvements
actually completed;

(2) The date of commencement of improvements, significant progress dates, and actual or
anticipated completion date;

3) Investments made, including purpose, size, and date; and

4) A disclosure and description of any and all changes, restructuring, or modifications that
were made in the contemplated improvements.

Any required reporting by the recipient be in a form approved by the County, or on a form/forms
as provided by the County if the County so elects to provide.

Upon completion of anticipated improvements, a designated representative of the County shall
annually evaluate each facility receiving abatement to insure compliance with the Agreement, and
a formal report shall be made to the Commissioners Court regarding the findings of each
evaluation.

The recipient shall certify annually as to compliance with the terms and conditions of the
Agreement.

The County shall file reports required of the County by State Law. Such reports being filed with
the appropriate agency.

Section 8. Assignment

(A)

The rights granted under an Agreement may be transferred and assigned by the holder to a new
owner or lessee of the same facility, or proposed facility only upon the approval by resolution of
the Commissioners Court, and the execution of an Assignment Agreement between the County
and the new owner or lessee. Such assignment shall be at the sole discretion of the County, and
subject to the following conditions:

(1) Financial capacity of the assignee;

(2) Contemplated facility use, and proposed and/or completed improvements being as stated in
the Agreement; and

3) No outstanding taxes or other debts are owed to any governmental entity by the parties to
the Agreement or the proposed Assignment Agreement.

(4) Approval of an Assignment Agreement shall not be unreasonably withheld.

2017 Wharton County Tax Abatement Guidelines 8
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Section 9. Default and Recapture

(A)  Cause. The Agreement may be terminated by the Commissioners Court for the following causes,
which shall be considered a default of the Agreement:

(1) Recipient allows the ad valorem taxes owed the County to become delinquent and fails to
timely and properly follow the requirements of law for their protest and/or cure; or

(2) Recipient violates any of the terms and conditions of the Agreement, and fails to cure
during the cure period described in this Section.

(B)  Procedure. Should the County determine that the recipient is in probable default of the
Agreement, the following shall occur:

(1) A Notice of Probable Default shall be delivered in writing to the recipient of tax
abatement. Such notice shall identify the probable cause/causes for default, and afford the
recipient an opportunity to request a hearing before Commissioners Court, who shall
finally decide if a default has occurred.

(2) If no request for hearing is made within ten (10) days of receipt of the Notice of Probable
Default, the Commissioners Court may confirm the existence of default.

3) If default is determined either by hearing, or failure of recipient to request a hearing, the
County shall deliver in writing to the recipient of tax abatement a Notice of Default.

(4) The recipient shall, within thirty (30) days of receipt of the Notice of Default, cure the
cause/causes for default. Failure to do so will be cause for the County to terminate the
Agreement without further notice.

(%) The Agreement shall be terminated by an ordinance duly passed and adopted by
Commissioners Court.

(C)  Recapture.

(1) Should the Agreement be terminated, all taxes previously abated prior to the termination
shall be due and payable to the County within thirty (30) days.

(2) Should the recipient discontinue operations of improvements as stated in the application
for abatement, or the Agreement, for reasons excepting fire, explosion, or other disaster,
for a period of one year during the abatement period, then the Agreement shall be
terminated, and all taxes abated prior to the termination of the Agreement shall be due and
payable to the County within thirty (30) days.

Section 10. Concurrent Abatements
During the term of the Agreement, the Recipient is eligible to apply for additional abatements on

proposed improvements subsequent to the original Agreement. Such additional applications and
considerations shall be in accordance with the provisions contained herein.
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Section 11. Confidentiality

(A)

(B)

©)

(D)

(E)

The County will make every effort within the laws of the State of Texas to maintain
confidentiality of information related to an application for abatement, and the granting or rejection
of abatement.

Information that is provided to the County in connection with an application for abatement, and
that describes the specific processes, or business activities to be conducted, the equipment, or
other property to be located on the property for which tax abatement is sought, is confidential, and
not subject to public disclosure until the Agreement is executed. Any information remaining in
the custody of the County after the Agreement is executed is no longer confidential.

The County may hold closed meetings to discuss or deliberate commercial or financial
information it has received from a business prospect that the County seeks to have locate, stay, or
expand in or near its jurisdiction.

The County may hold closed meetings to discuss or deliberate the offer of a financial or other
incentive to a business prospect the County seeks to have locate, stay, or expand in or near its

jurisdiction.

Upon execution of an Agreement, information about a financial or other incentive being offered to
a business prospect is no longer confidential, and subject to public disclosure.

The following information is exempt from public disclosure:
(1) Trade secrets
(2) Commercial or financial information, for which it is demonstrated, based on specific

factual evidence that disclosure would cause substantial competitive harm to the person or
company from whom the information was obtained.

Section 12. Severability

In the event any section, clause, sentence, paragraph, or any part of these Guidelines and Criteria
shall, for any reason, be adjudged by any court of competent jurisdiction to be invalid such
invalidity shall not affect, impair, or invalidate the remainder of these Guidelines and Criteria.

Section 13. Sunset Provision

(A)

(B)

These Guidelines and Criteria are effective upon the date of their adoption by the Commissioners
Court, and will remain in force for two (2) years, at which time all Reinvestment Zones and
Agreements created pursuant to its provisions will be reviewed by the Commissioners Court to
determine whether the goals of the abatement program have been achieved. Based upon that
review, the Guidelines and Criteria may be modified, renewed, or eliminated.

Prior to the date for review these Guidelines and Criteria may be modified by a three-fourths (3/4)
vote of the entire membership of the Commissioners Court.

Section 14. Discretion of the County
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The adoption of these Guidelines and Criteria by the County does not:

(A)  Limit the discretion of the Commissioners Court to decide whether to enter into a specific
Agreement which absolute right of discretion the Commissioners Court reserves unto itself,
whether or not such discretion may be deemed arbitrary, or without basis in fact;

(B)  Limit the discretion of the Commissioners Court to delegate to its employees or assigns the
authority to determine whether or not the Commissioners Court should consider a particular

application or request for tax abatement; or

(C)  Create any property, contract, or other legal rights in any person or entity to have the
Commissioners Court consider or grant a specific application or request for tax abatement.

Adopted on December 11, 2017 by the Wharton County Commissioners Court.

309 East Milam Street
Wharton, TX 77488
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APPLICATION FOR COMMERCIAL PROPERTY TAX ABATEMENT

with
THE COUNTY OF WHARTON, TEXAS

I (We), hereinafter referred to as “APPLICANT?”, on behalf of the identified entity, submit to
the County of Wharton, hereinafter referred to as “COUNTY?, this application for approval of a tax
abatement agreement under the provisions of the County of Wharton’s Tax Abatement Policy.

As part of this application, APPLICANT represents to the COUNTY the following:

A.

APPLICANT has received a copy of County of Wharton Tax Abatement Policy, as
finally passed and approved by the COUNTY on 11th day of December. 2017, and has
read the provisions thereof. APPLICANT acknowledges to COUNTY that in making
this application APPLICANT understands the terms and provisions thereof, and all
questions relating to any needed interpretation thereof have been answered by
authorized representatives of the COUNTY prior to the submission of this application.

APPLICANT has secured such legal, accounting, and/or other advice that may be
necessary for APPLICANT to determine the desirability of making this application
and/or accurately and correctly answering any questions as hereinafter set out.
APPLICANT acknowledges that it has completely relied on the advice and counsel of
experts and/or appropriate persons retained, employed, or compensated by
APPLICANT, and that it has not relied upon, nor is APPLICANT now attempting to
rely upon the advice and counsel of the COUNTY, its servants, agents, employees,
and/or elected or appointed officers.

By signing this document, “Application for Tax Abatement”, either in an individual
capacity or representative capacity, APPLICANT acknowledges and verifies that all of
the facts, information, and allegations as herein set out are true, correct, and accurate,
and that the COUNTY may rely thereon as if the same had been signed by
APPLICANT or Applicant’s agent before a Notary Public or other authorized officer
permitted by law to administer oaths and to take acknowledgments. APPLICANT
further acknowledges and understands that any materially false statements of fact may
be considered a violation of the criminal laws of the State of Texas.

If APPLICANT is a corporate entity, APPLICANT swears and affirms that all
applicable franchise taxes or other taxes paid for the privilege of conducting business
have been fully paid and that the APPLICANT if fully authorized to transact business
in the State of Texas, and in the state of incorporation if different from the State of
Texas. In addition, APPLICANT, whether a corporate entity, partnership, or other
legal type business entity, or an individual, acknowledges and verifies that it is current
on all current tax obligations, assessments, or other governmental levies and
assessments, and that the same have been paid when due and payable, and that no
delinquencies exist at this time.

2017 Wharton County Tax Abatement Application 1
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APPLICATION INFORMATION
1. The present and / or proposed name of the business entity seeking tax abatement.
(Please provide documentation indicating the full name, as it appears either on the corporate
charter, partnership agreement, assumed name certificate, or other documents which establish the
legal name under which business is conducted).
Business Entity Name
2. BUSINESS LOCATIONS:

Location in the County of Wharton for which tax abatement is being requested.

Street Address

Other locations within or outside the County of Wharton for the above named company
Street Address
County

Street Address
County

Other companies and locations owned and / or operated by the APPLICANT

Company Name
Street Address
County

Company Name
Street Address
County

3. Please attach a separate document providing a legal description of the property upon which the
contemplated improvements will be located.

4. Please attach a vicinity map locating the property within the County of Wharton.
5. Number of year’s company seeking tax abatement has been in operation
6. Person or persons who may be contacted for additional information relative to this application:

Company Name
Address
Phone No.

Company Name
Address
Phone No.

2017 Wharton County Tax Abatement Application 2



App 1420 - East Bernard ISD - CG Wharton County, LLC - Amendment 001 - 10/9/19

7. PROPOSED IMPROVEMENTS

DESCRIPTION ESTIMATED START  COMPLETION PRODUCTIVE
VALUE DATE DATE LIFE

A. Building Improvements

B. Major Utility Improvements

a. Electrical
b. Plumbing
c. Fiber Optics
d. Pumps

e. Other

C. Other Building Improvements

o0 |o e

D. Equipment for
a. Production
b. Office

c. Tooling

d

e

. Systems
. Other

E. Other Equipment

1. Please be as detailed as possible in the description of improvements and provide any available
support documentation for estimates of improvement values.

2. Please attach a letter requesting the abatement.

3. Extra space below may be utilized if necessary.

2017 Wharton County Tax Abatement Application 3
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8.

PROJECT FINANCING:
Please describe in detail project financing, including owner equity, amount of debt, terms of debt
service, name of issuer of debt, etc.

10.

11.

12.

13.

14.

Has financing been secured?

Yes (Please attach documentation)
No
Pending With Whom?

What is the value of existing improvements? (Please attach most recent Central Appraisal
District valuation statement)

Real property value (Land & buildings) $

Personal property value (Equipment, inventories, etc.) $

Amount of current annual sales tax (if applicable) generated within the County of Wharton?
(Please attach three most current State Comptroller Sales Tax Reports)

$

Estimated amount (if any) of additional annual sales tax to be generated within the County of
Wharton as a result of contemplated improvements?

$

Current taxable value (if any) of inventory within the County of Wharton? (Please attach
Central Appraisal District valuation statement)

$

Estimated amount of additional taxable inventory within the County of Wharton to be created
as a result of contemplated improvements?

$

EMPLOYMENT:
Number of current employees
Amount of current annual payroll $_
Will the proposed improvements involve a reduction in number of current employees?
Yes_  (How many?)
No
Number of new jobs to be created as a result of proposed improvements

Please categorize new jobs by number, type, and pay

Total amount of new annual payroll

2017 Wharton County Tax Abatement Application 4
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15.

16.

17.

FINANCIAL INFORMATION:

A. Please provide a Complete Financial Statement (for APPLICANT COMPANY, or
other owned or previously owned companies if APPLICANT COMPANY is a new
venture) including the following:

1. Balance sheet
2. Statement of profit & loss
3. Statement of cash flows

B. Please provide most recent 2 year tax returns of APPLICANT COMPANY (if
currently in operation) or for owner/owners if company is a new venture.

C. Please provide APPLICANT’S 3 most recent bank statements

WATER INFORMATION
Please provide a statement detailing 1) The current water usage, 2) The anticipated water
usage as a result of this improvement; and 3) the anticipated water quality impact upon completion.

STATE PERMITTING CODE
Does applicant agree to comply with the State of Texas plumbing code?
Yes No

VERIFICATION

I (We), the undersigned APPLICANT (S), certify that all requirements of the County of
Wharton’s Resolution Tax Abatement Policy have been met in relation to the application filed
herein, and further acknowledge that no rights or privileges may be relied on as a part of any
application. In addition, it is acknowledged that the County may or may not grant tax
abatement upon application or request hereunder purely as a matter of discretion, and that
there is no legal right to rely on any previous actions taken in same or similar applications, or
previous actions taken on other applications concerning the same or similar property.

Signed and submitted to the County of Wharton on this, the day of 20

Name of Entity Making Application

Applicant

Applicant

2017 Wharton County Tax Abatement Application 5
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DOCUMENTATION CHECKLIST

As a part of this “Application for Tax Abatement”, the following documentation is being provided:

Establishment of business entity name

Legal description of subject property

Vicinity map of subject property

Estimates of proposed improvement values

Documentation of approved financing

Central Appraisal District valuation statement of existing improvements
Three most current State Comptroller sales tax reports
Central Appraisal District valuation statement of inventories
Complete Financial Statement

_____Balance sheet

__ Statement of profit and loss

_____ Statement cash flows

Two most recent annual tax returns

Three most recent bank statements

Letter requesting the abatement

Statement of water usage
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

pri .
.' Courtney Hudgins East Bernard School Superintendent
Print Name (Authorized School District Representative) Tille o
Jd
sign - i /s
here® (AN Q‘/ﬁt Ne 10 /57 (F
Signature (Authorized SchooldJ tHapresen:atwe} ') Date o f

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The Information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

here' Caton Fenz Chief Development Officer

Print fdame ut-f__ zed Compan '_xﬁressnratfve {Applicant)) - Tille

sign /
here' _ _ o /o I0/c7019
Signalure {Author!zea Campany Representative (Applicant)) Date
GIVEN under my hand and seal of office this, the
16T oo OChber 2609
! =
J e
W, DORCAS RUTH O'QUINN JMCM
R Puge, p=1NE = - [
525’.-'%‘.(":%“0” ry Public, State of Texas Notary Public in and for the State of Texas
2oh PSS Comm. Expires 01-06-2022
e N =
"’fjﬁﬁfﬁx“\ No&bla 65478 My Commission expires: ! / L‘ / 2027
T E TG TR T B m— el

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more Information, visit our website: comptroller.texas.gow/economy/local/ch313/
50-296-A * 03-17/3
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 + Austin,TX 78711-3528
October 25,2019

Courtney Hudgins

Superintendent

East Bernard Independent School District
723 College Street

East Bernard, TX, 77435

Re: Application for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by
and between East Bernard Independent School District and CG Wharton County, LLC, Application 1420

Dear Superintendent Hudgins:

On August 28, 2019, the Comptroller’s office received CG Wharton County, LLC’s (applicant) application for a limitation on
appraised value (Application 1420) from East Bernard Independent School District (school district).

The purpose of this letter is to inform you that the Comptroller’s office has reviewed the submitted application and
determined that it includes the information necessary to be determined as complete on October 25, 2019.

Texas Tax Code §313.025(d) directs the Comptroller’s office to issue a certificate for a limitation on the appraised value of the
property, or provide the governing body of the school district with a written explanation of the Comptroller’s decision to not
issue a certificate no later than the 90 day after receiving the completed application. The requirements to determine
eligibility and to issue a certificate for a limitation do not begin until an application is complete as determined by this agency.
The Comptroller’s office will move forward with our economic impact evaluation and will send a letter of determination to the
school district and the applicant.

This letter does not constitute a review of the application under Section 313.025(h) to determine if the project meets the
requirements of Section 313.024 for eligibility for a limitation on appraised value. Likewise, this letter does not address the
determinations required under Section 313.026(c).

Should you have any questions, please contact Tabita Collazo with our office. She can be reached by email at
tabita.collazo@cpa.texas.gov or by phone toll-free at 1-800-531-5441, ext. 5- 5626 or at 512-475- 5626.

Sincerely, . 2
/ s

Will Counihan

Director

Data Analysis & Transparency Division

cc: Morgan Beam, Walsh Gallegos Trevino Russo & Kyle, P.C.
Caton Fenz, CG Wharton County, LLC
Ty White, CG Wharton County, LL.C
Andrew Sloss, Merit Advisors

Comptroller.Texas.Gov *+ 512-463-4000 =+ Toll Free 1-800-531-5441 =+ Fax512-305-9711
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East Bernard ISD Financial Impact of Chapter 313 Agreement

Summary of the District’s Financial Impact
of Chapter 313 Agreement
with CG Wharton County, LLC

November 15, 2019
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East Bernard ISD Financial Impact of Chapter 313 Agreement

Summary of East Bernard ISD Financial Impact
of the
Limited Appraised Value Application
from

CG Wharton County, LLC

Introduction

CG Wharton County, LLC applied for a property value limitation from East Bernard Independent School
District under Chapter 313 of the Tax Code. The application was submitted August 26, 2019 and
subsequently approved for consideration by the East Bernard ISD Board of Trustees. CG Wharton
County, LLC (“CG Wharton”), is requesting the property value limitation as a “renewable energy electric

generation” project as listed in Sec. 313.024.(b) of the Tax Code.

“The Economic Development Act “, Tax Code Chapter 313, was created by House Bill 1200 of the 77"
Texas Legislature in 2001. Further amendments were made to Chapter 313 as a result of House Bill
1470 from the 80™ Texas Legislative Session in 2007 and additionally House Bill 3390 from the 83

Legislative Session.

The Economic Development Act was created to attract qualifying businesses to Texas by allowing school
districts the option of approving a property value limitation to these qualifying entities. The purpose of
the property value limitation is to reduce the maintenance and operations taxes paid by the company,

to a school district during the applicable years as displayed below:

Study of CG Wharton County, LLC
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The company must file an application with the school district to qualify for consideration of a Limited
Appraised Value Agreement (“LAVA” or “Agreement”) to begin the following tax year or a later year if

agreed upon by the District and the Company.

Years Prior to Start of Value Limitation Period:

The tax years prior to the start of the value limitation period are considered the “Prior to Start of Value
Limitation Period” and the company’s school district taxes will be levied at one-hundred percent of the
appraised value. The applicant has requested that tax year 2021 is the year that is Prior to the Start of

Value Limitation Period.

Value Limitation Period:

During the ten years of the Value Limitation Period, the qualifying entity’s taxable value will be reduced
to the Minimum Limitation Amount for the applicable school district as determined by the State
Comptroller’s Office. East Bernard ISD is considered a Rural category 3 District as categorized with total
taxable value of industrial property of at least $1 million but less than $90 million. Thus, East Bernard
ISD has a Minimum Qualified Investment amount of $10 million and a Minimum Limitation Amount of
$20 million. A qualifying entity’s taxable value would be reduced to $20 million during this ten year
period of the agreement for the purposes of computing the tax levy for the maintenance and operations
(M&O) tax of East Bernard ISD. The entire appraised value will be used for computing the interest and
sinking (I&S) tax levy. The applicant has requested that the Value Limitation Period to begin in tax year

2022 and continue through tax year 2031.

Final Five Years of the Agreement — Continue to Maintain a Viable Presence:

Tax years 2032 through 2036 will be the final five years of the agreement and the applicant agrees to

maintain a viable presence with this project during this time.
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Taxable Value Projections from Application

The following data shows the projected taxable values that CG Wharton reported in the application to

the District:
Projected Actual Taxable
Year School Year Tax Year Taxable Value with
Value Agreement
Each Year Prior to Start of 0| 2019-2020 2019 $0 $0
Value Limitation Period 0| 2020-2021 2020 $0 $0
0| 2021-2022 2021 $0 $0
1| 2022-2023 2022 $73,327,500 $20,000,000
2 | 2023-2024 2023 $146,655,000 $20,000,000
3| 2024-2025 2024 $136,535,805 $20,000,000
4| 2025-2026 2025 $125,595,342 $20,000,000
Value Limitation Period 5| 2026-2027 2026 $113,789,615 $20,000,000
6 | 2027-2028 2027 $101,030,630 $20,000,000
7 | 2028-2029 2028 $87,259,725 $20,000,000
8 | 2029-2030 2029 $72,388,908 $20,000,000
9 [ 2030-2031 2030 $56,330,186 $20,000,000
10 | 2031-2032 2031 $38,980,899 $20,000,000
11 | 2032-2033 2032 $29,331,000 $29,331,000
12 | 2033-2034 2033 $29,331,000 $29,331,000
Continue to Maintain Viable 13 | 2034-2035 2034 $29,331,000 $29,331,000
Presence 14 | 2035-2036 2035 $29,331,000 $29,331,000
15| 2036-2037 2036 $29,331,000 $29,331,000
16 | 2037-2038 2037 $29,331,000 $29,331,000
17 | 2038-2039 2038 $29,331,000 $29,331,000
18 | 2039-2040 2039 $29,331,000 $29,331,000
19 [ 2040-2041 2040 $29,331,000 $29,