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FINDINGS OF THE BROOKESMITH INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY IP RADIAN,
LLC (#1409)

STATE OF TEXAS S
COUNTY OF BROWN s

On January 29, 2020, a public meeting of the Board of Trustees of the Brookesmith
Independent School District (“District™) was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of IP Radian, LLC (“Applicant™) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District. The Board of Trustees has considered the economic impact analysis and the
project certification issued by the Texas Comptroller of Public Accounts. After hearing
presentations from the District’s administrative staff, and from consultants retained by the
District to advise the Board in this matter, and after considering the relevant documentary
evidence, the Board of Trustees makes the following findings with respect to application
from Applicant, and the economic impact of that application:

On July 24, 2019, the Superintendent of the District, acting as agent of the Board
of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received an
Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. The Application was determined to be
complete as of October 15, 2019. A copy of the Application is attached as Attachment A.

The Applicant, (Texas Taxpayer Id. 32068508392), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.
See Attachment B.

The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.
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The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the Brown County
Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on January 3, 2020, in which the
Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of
Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised values; 3) the proposed project is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25" anniversary of the beginning of the limitation period; and, 4) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees has previously directed that a specific financial analysis be
conducted concerning the impact of the proposed value limitation on the finances of
District. A copy of the report prepared by Moak, Casey & Associates, Inc., is attached to
these findings as Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is to be attached to these findings as Attachment
F.

The Board has adopted the Texas Economic Development Agreement (Form 50-
826) as promulgated by the Comptroller’s Office. Form 50-826 has been altered only in
accordance only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G.

After review of the Comptroller’s Certificate and economic analysis, and in

consideration of its own studies the Board finds:
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Board Finding Number 1.

The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024 for eligibility for a
limitation on appraised value.

In support of Finding 1, the Application indicates that:

[P Radian, LLC (“IP Radian™) is requesting an appraised value limitation from
Brookesmith ISD for the IP Radian Project (“Project”). IP Radian proposes to
develop a utility-scale, grid-connected solar photovoltaic energy plant in
Brookesmith ISD. The proposed Project will be constructed on approximately
3,000 acres, which is part of a larger, long-term lease agreement. The Project will
be located entirely within Brookesmith ISD. The proposed Project will include: up
to 300 MW-AC in size; photovoltaic modules; DC to AC inverters; medium- and
high-voltage electric cabling; mounting structures; a project substation; an
operations and maintenance building; meteorological equipment; and associated
equipment to safely operate, maintain, and deliver electricity to the grid.
Construction of the Project is anticipated to begin in February of 2021, with
anticipated Project completion by the end of May of 2022.

Property used for renewable electric energy generation is eligible for a limitation under
§313.024(b) (5).
Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement (as detailed in Attachment B of the Comptroller’s
Certification).

Board Finding Number 3.

Based on the information certified by the Comptroller, the limitation
on appraised value is a determining factor in the applicant's decision to
invest capital and construct the project in this state (as detailed in
Attachment C of the Comptroller’s Certification).

Board Finding Number 4.

The Board finds that the Application Fee received was reasonable and
only in such an amount as was necessary to cover the District’s costs of
processing the Application under consideration.
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In support of Finding 4, the Board reviewed the Application Fee payment included in the
Application at Attachment A, the contract with the District’s consultants and the internal
costs for processing the application, if any.
Board Finding Number 5.
Based upon the Application and in the Comptroller’s Economic Impact
Evaluation and Certification, Attachment A, the Board finds that the
number of jobs to be created and the wages to be paid comply with the
requirements of statute; and, the Board further finds that the Chapter
313 Tax Limitation Agreement (Attachment G) contains all required

provisions and information related to job creation requirements, to wit:
the provisions set forth in Subsections 9.1C&D of such Agreement.

In its Application, the Applicant has committed to creating two (2) new qualifying jobs.
The average salary level of qualifying jobs must be at least $49,974 per year. The review
of the application by the Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with current Tex. Tax Code §313.021(5)(B)
requirement that qualifying jobs must pay 110 percent of the county average manufacturing
wage. As defined in Section 313.021 of the Tax Code, "Qualifying Job" means a permanent
full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) 1is not created to replace a previous employee;

(D) is covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.

Based upon the information provided to the District with regard to the
industry standard for staffing ratios of similar projects in the State of
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Texas, the District has determined that if the job creation requirement set
forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the size
and scope of the project described in the Application, the required number
of jobs meets or exceeds the industry standard for the number of
employees reasonably necessary for the operation of the facility.

Board Finding Number 7.

The Applicant does not intend to create any non-qualifying jobs.

In its Application, Applicant has indicated that it does not intend to create any non-
qualifying jobs. For any non-qualifying jobs the Applicant should create, the Applicant
will be required to pay at least the county average wage of $37,727 for all jobs in the county
in accordance with the provisions of Tex. Tax Code §313.024(d).

Board Finding Number 8.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $206.9 million to the tax base that would be available for
debt service purposes at the peak investment level for the 2023-24 school year. An
expansion of the I&S tax base creates the potential of a benefit for the District and its
taxpayers in addressing its debt service needs, at least in the early years of the project. The
additional tax base should generate revenue in excess of that provided under the
Instructional Facilities Allotment, which currently supports a small amount of the District’s

annual debt service payments.

Board Finding Number 9.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates

that there will be little to no impact on school facilities created by the new project. This
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finding is confirmed by the TEA evaluation of this project’s impact on the number and size

of school facilities in the District as stated in Attachment F.

Board Finding Number 10.

The Board finds that with the adoption of District Policy CCGB
(Local), implemented in conformance with both Comptroller and
Texas Education Agency Rules governing Chapter 313 Agreements, it
has developed a process to verify, either directly or through its
consultants, the accuracy and completeness of information in annual
eligibility reports and biennial progress reports regarding (1) the
reported number of jobs created and (2) the reported amount invested
in the property.

Board Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCGB (Local) which requires, upon the filing
of an Application under Tax Code Chapter 313, the retention of consultants in order to
verify: (1) that Applicant’s information contained in the Application as to existing facts is
true and correct; (2) that Applicant’s information contained in the Application with respect
to projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially
reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (5) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by the Applicant under oath.
Chapter 313 Applications are governmental records under Tex. Penal Code §37.01(2)(A);
as a result, all statements contained therein are representations of fact within the meaning
of Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings
and the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an
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“official proceeding,” a false statement on a Chapter 313 application constitutes perjury

under Tex. Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.

The consultants have prepared signed statements that the consultants have reviewed and
verified the contents of the Application and have determined that the current statements of
fact contained in the Application are true and correct. (Attachment H) The Board finds
that reliance by the Board and its consultants upon verified statements of the Applicant,
especially as to Applicant’s future intentions which cannot be objectively verified is

reasonable and within the intent of Chapter 313, Texas Tax Code.

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation Amount

requested by Applicant is currently Fifteen Million Dollars, which is

consistent with the minimum values currently set out by Tax Code,

§ 313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-826, contains all required provisions and
information related to the required investment amount, to wit: the amount set forth in
Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts' Property Value Study 2018 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year (Attachment
E). The total industrial value for the District is $440,800. The District is categorized as
Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according
to the federal decennial census, the population: (A) remained the same; (B) decreased; or
(C) increased, but at a rate of not more than three percent per annum. The District is

classified as a “rural” district due to its demographic characteristics. Given that the value
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of industrial property is $100,000 or more but less than $1 million, it is classified as a

Category IV district which can offer a minimum value limitation of $15 million.

Board Finding Number 13.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all necessary provisions and information
related to establishing the required investment amount, to wit: the
amount set forth in Section 2.5 of said Agreement.

The Board relies on the certifications of its consultants and the Comptroller’s Approval of

the Agreement form to make this Finding. (Attachment I)

Board Finding Number 14.

The Applicant (Taxpayer No. 32068508392) is eligible for the limitation
on appraised value of qualified property as an active franchise-tax

paying entity.
The Applicant, (Texas Taxpayer No. 32068508392), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller. See
Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the Board to assess

eligibility of any business to which an agreement is transferred.

Board Finding Number 15.

The project will be located within an area that is designated as a
reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.

Board Finding Number 16.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District, and such provisions comply with
the specific terms of Texas Tax Code, Chapter 313.

In support of this finding, the finance report prepared by Moak, Casey & Associates, Inc.

shows that the District will incur revenue losses in the initial year that the value limitation
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is in effect without the proposed Agreement under current law. With this Agreement, the
negative consequences of granting the value limitation are offset through the revenue
protection provisions agreed to by the Applicant and the District. The Agreement contains
adequate revenue protection measures for the duration of the Agreement. In support of this

Finding, the Board relies upon the recommendation of its consultants. (Attachment H)

Board Finding Number 17.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the
Board to assess performance standards and to require periodic
deliverables that will enable it to hold businesses accountable for
achieving desired results, to wit: the reporting requirements set forth
in Article VIII of said Agreement.

Board Finding Number 18.

The Board finds that there are no conflicts of interest at the time of
considering the agreement.

The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), set forth at https://pol.tasb.org/Home/Index/238, that it has taken appropriate

action to ensure that all District Trustees and the Superintendent, have disclosed any
potential conflicts of interest, and that such disclosures will be made if any conflict of
interest arises in the future, in compliance with the requirements of Texas Local Gov’t

Code §171.004.

In addition, at the public hearing, the Board caused the statement set forth in Attachment
J to be read into the public record and that only Board members audibly responding that
no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement,
these Findings or any matter relating to the Application upon which these Findings have

been premised.

The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District

employees and/or consultants, have disclosed any potential conflicts of interest, and that
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such disclosures will be made if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application

for which these Findings are being made, as of the time of action on these Findings.

Board Finding Number 19.

The Board directs that a link on its Website be established to the
Comptroller’s Office Website where appraisal-limitation-related
documents are made available to the public.

Board Finding Number 20.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting and maintained in the permanent records

of the Board of Trustees of the District.

Dated the 29" day of January 2020.

BROOKESMITH INDEPENDENT SCHOOL DISTRICT

W/ &7

Terry 'B?
President; Board of Trustees

ATT};%
By: y gfﬂﬁﬂ dW

RebegCa Seamans
/ Secfetary, Board of Trustees
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Attachment A

Application
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Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Date 24-Jul-19
Applicant Name IP Radian LLC Fom50-2964°
15D Name 15D el Al
PROPERTY AMOUNTS
(Eslimated Investmentin eachysar._Donol put comulative totals)
Colamn A Column & Column € Column Column E
; N New ivestmens made durg W yoarin |0
Taven | Norme ot o angts | s " e s e i Y S O et e i o S —
School Yeur | (72 acua s year e sony oy o Faced n v i | companents of bsldings that wilbecome o s Wil becoma Quatfed Propary (SEE NOTE] (ASBACeD)
vear | o) fbeow v
Trier ot rom TOTAL row T Schedls AT T e row below
Total Investment from Schedule At* - | vormsrromscueuEm [T S it =[58 3 T
Each year prior o start o valus mitation period o | ssississ 00
phimsisa el e s - s -
Each year prior o start of valus lmitation period # e —
(eiadis _ e s s s -
Each year pror o star o valus lmitation period - P— —
vt miges ey, . s s - s s -
Each year pror to start o valus limitation period™ n _— st
s mary o st ey - s s - s E
] 20232024 2023 A s : 0000 ]s s 000
2 20242025 2024 s . 70000 | s 70,000
3 2025-2026 2025 s - s - s 0000 | s 60,000
3 20262027 2026 s - s - s 70000 |'§ s 70,000
5 20272028 2027
Value limitation penod’ < = = £ e 5 25000
O 20282020 2028 z s 267,000 s 267,000
7 20202030 2020 " e e 271000 | s < 271,000
& 20302031 2030 s : . 218000 | s 278,000
o 20312032 2031 s - s - s 282000 | § s 282,000
10 20322033 2032 s s oy - s 288,000 | § s 208,000
Toulnvestmant made tuouah imitation) o 206.050.000 | 200.000 | 5 1701000 | s 207,051,000
| 2009203 2033 s 310000 s 310000
12 | 202038 2034 s 300000 s 300000
Continue to maintain viabe presance 5 | 205203 2035 s 325,000 s 325000
@ | 20362097 2036 s 330000 s 330000
15 | 207200 2037 330,000 s 330000
6| 20200 203 s 333,000 333000
7| _zossz0n0 2038 336,000 s 336,000
| z0wa0n 2000 350,000 s 350000
W | _zonzo Z041 s 32,000 362,000
Addtlonal years for 5 year economic impact as required by 20 | 20200 2042 250,000 s 380,000
313.026(cK1) 21 | zonz0m 7053 s 280,000 380000
22 | zowzom 20 s 300,000 s 350000
23 | 2020 205 s 409,000 s 409,000
24 | _z0wz0w 2056 s 409,000 s 409,000
| oo 207 s 409,000 s 409,000

* Al investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and Incorporated Into this schedule In the first row.

of the start of the

** Only investment

time period overlaps the limitation, o investment should be included on
** If your qualifying time period wil overtap your value Imitation period, do not also include investment made during the qualifying time pariod in years 1 andlor 2 of the value limitation period, depending on the overtap. Only i

For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule A1
Column A This represents the tota! dollar amount of planned investment in tangible persanal property. Only include estimates of investment for “replacement” property f the property is specificaly described in the application

only

property that is

peci

inthe application can become qualfied property.

¥
Column 8: The total dallar amount of planned investment each year in buildings or nanremovable component of bulldings.

Column C: Doliar value of ether investment that may affect ecanomic impact and total value. Examples of other investment that will not become qualified property include investment meating the definition of 313.021(1) but

replaces existing property: is used to maintain, refurbish, renovate, modify o upgrade existing property; o Is affxed 1o existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may resut in quali

property are land or professions

al sarvices

Total Investment for Economic Impact (through the Qualifying Time Period)

the end of qualying time period but before the start of the Value Limitation Period) should be Included in the “year prior o start of value limitation period" row{s). If the Imitation starts atthe end of the qualifying time period or the qualifying
ine.
ude investments/years that were not captured on Schedule Al

eating a new improvement as defined by TAC .1051. This is proposed property that functionally

Date 24-Jul19
Applicant Name 1P Radian LLC Form 50296A
1SD Hame 150 oveat
PROPERTY AMOUNTS
(Estimated Investment in sach year. Do not put cumulative totals)
Column A Column 8 Cotumn € Colamn D Column E
New investment (oiginal i N Othar o investmunt st uring this your that | Ot new investmart e curing tis yoar that
parsonalpeoparty aced i savisdung i | _PIKIngs o parmanent nonremovate | 8 B e et e ecomo Gl Py ol mestant
School Year (7l sctualtax ysar| * yaar that wil bacoma Qualfied Proparty somponénis of billngs tat wil bscoro NoTE] NoTE) (B < Cotune )
YY) w YWYY Qual
Vear preceding the
first complete tax
year of the " o
Investment made before fiing complete _ | ausliyingtime 3
applcation wih district period (assuming !
o deferals of
qualifying time
period)
Investment meds after fiing complete
application wih district, but before final board | 0 2019.2020 2010 s s s s
approval of application
Investment made afer fial board epproval
application and before Jan. 1 of frstcomplete [ 0 20102020 2010 s s s s .
tax year of qualdying time period
Invesiment made afterfinal board approvel |
application and before Jan. 1 of st complete | 0 20202021 2020 s - |s - - -
tax year of qualying time period
| s -
|
arr | zo212022 2021 s - s 177.000.000
| s 5
Complete tax years of qualéying time period
|
awz | z022.2003 2022 s s |s - 119,250,000

For All Columns: List amount invested e;
Column A: This represents the total dollar amount of planned

Total Investment through Qualifying Time Period [ENTER this row in Schaduls A2)

Total Qualified Inv

year, not cumulative totals.
vestment in tangible personal property. Only include estimates of investment for ‘replacement” praperty if the property is specically described in the application.

tment (sum of gr

s

e o TOTAL o e

Only tangible personal property that is specifically described in the application can become qualfied property.

Column 8
Column C

functionally replaces existing property; is used to maintain, refurbis

Column D:

The total dollar amourt of planned investment each year in buildings of nonremovable componant of bulldings.
Dollar value of other investment that may affect economic impact and total value. Examples of cther investment that will not become qualified property include Investment meeting the definition of 313.021(1) but not creating  new improvement as defined by TAC 8.1051
novate, modily of upgrade existing property; of is affixed to existing property—described in SECTION 13, question #5 of the application

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services

Total Investment: Add together each cell in 2 column and enter the sum In the biue total investment row. Enter the data from this 1ow Into the first row in Scheduls A2.
Qualfied Investment: For the green qualfied investment cell, enter the sum of allthe greer-shaded cells

This s proposed property that



Schedule C: Employment Information

Date 712412019
Applicant Name 1P Radian, LLC Form 50-296A
1SD Name \sD Fevsed by 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying |create meeting all criteria of
School Year | (Actualtaxyear) | FTE'sorman-hours  |Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year | (YYYY-YYYY) YYYY (specify) for workers | wil create ive) i new qualifying jobs
Each year prior to start of
Value Limitation Period 0
rsat a1 many rows a3 racessary 20162020 p— § $ . p o a
Each year prior to start of
Value Limitation Period o
Vet as manyrows s pcessary — st i < i p i p
Each year prior to start of
Value Limitation Period o
e o e ey 2021-2022 2021 400 FTE s 100,000 o o 0
Each year prior to start of
Value Limitation Period 0
ol s 2022-2023 2022 300 FTE s 100,000 o 2 s 49974.10
! 2023-2024 2023 0 s - 0 2 s 49,974.10
2 2024-2025 2024 0 S 2, 0 2 $ 49.974.10
3 20252026 2025 0 s - 0 2 s 49,074.10
4 2026-2027 2026 0 s - 0 2 s 49,074.10
Value Limitation Period
The quatyog ime prd cosdoviapthe | 5 2027-2028 2021 0 s - 0 2 s 49,074.10
e bt parod
8 2028-2029 2028 0 s - 0 2 s 49,074.10
1 2029-2030 2029 0 s - 0 2 s 49,974.10
g 2030-2031 2030 0 s - 0 2 s 49,074.10
g 20312032 2031 0 s - 0 2 s 49,074.10
0 2032-2033 2032 0 s - 0 2 s 49,974.10
1
Years Following
Value Limiation Periog | "909"
2033-2048 2033-2047 ) s - 0 2 s 49,974.10
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district
Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25
€1 qualitying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) . Yes D No
If yes, answer the following two questions
C1a. Will the applicant request a job waiver, as provided under 313.025(f-1)? - Yes I:l No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? D Yes . No
Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)
Date 7/24/2019
Applicant Name IP Radian, LLC Form 50-296A
I1SD Name Brookesmith ISD Revised May 2014
Qualified Property Eslimated Taxable Value
Estimated Tolal Market
Value of tanglble personal | - Market Value less any
Tax Year Estimaled Total Market property in the new exemptions (such ss
School Year (YYYY{ (Fillin actual tax| Estimated Marke! Value of | Value of new buildings or | buildings or "in or onthe | poliution controljand | Final taxable value for 18S | Final taxable value for
Year YYYY) year)  YYYY Land olher new new improvements™ before lmilation after al reductions M&O after all reductions
Each year prior to start of|
Value Limitation Period | 0
Insert as many rows as necessary 2019-2020 2019 $ - $ = $ - $ = $ = $ =
Each year prior to start of
Value Limitation Period | 0
Insert as many rows as necessary 2020-2021 2020 $ = $ = $ =) $ z $ 2 $ =
Each year prior to start of|
Value Limitation Period | 0
Insert as many rows as necessary 2021-2022 2021
Each year prior to start of|
Value Limitation Period | 0
Insert as many rows as necessary 2022-2023 | 2022 |§ - 1 - |$ 62025300(% 62025300 |% 62,025300 | $ 62,025,300
1 2023-2024 2023 $ - $ 200,000 | $ 206,751,000 | $ 206,951,000 | $ 206,951,000 | $ 15,000,000
2 | 2024-2025 2024 $ - $ 197,000| $ 173,670,800 |$ 173,867,800 |$ 173,867,800 | $ 15,000,000
3 | 2025-2026 2025 $ - $ 194,000 $ 155,063,300 | $ 155,257,300 | $ 155,257,300 | $ 15,000,000
4 | 2026-2027 2026 $ - $ 191,100 | $ 136,455,700 | $ 136,646,800 | $ 136,646,800 | $ 15,000,000
5 = =
Value Limitation Period 2027-2028 2027 $ $ 188,200 | $ 117,848100|% 118,036,300 |$ 118,036,300 | $ 15,000,000
6 | 2028-2029 2028 $ - $ 185400|$ 97,173000|$% 97,358,400 |% 97,358,400 | $ 15,000,000
7 | 2029-2030 2029 $ - $ 182600 $ 78565400 |% 78748000($% 78,748,000 $ 15,000,000
8 | 20302031 | 2030 |§ - s 179,900 | $ 66,160,300 | $ 66,340,200 | $ 66,340,200 | $ 15,000,000
9 | 2031-2032 2031 $ - $ 177,200 $ 59,957,800 |$ 60,135,000 | § 60,135,000 | $§ 15,000,000
10 | 2032-2033 2032 $ 2 $ 174500 | $ 51,687,800 |$ 51,862,300 [$ 51,862,300 [ $ 15,000,000
11| 2033-2034 2033 $ - $ 171900 | $ 41,350,200 |$ 41,522,100 |$ 41,522,100 | § 41,522,100
, i 12 ] 2034-2035 2034 $ g $ 169,300 $ 41,350,200 {$ 41,519,500 | $ 41,519,500 [ $ 41,519,500
Continue to maintain
viable presence 13| 20352036 | 2035 |§ - g 166,800 | § 41,350,200 | $ 41,517,000 [$ 41,517,000 | § 41,517,000
14 | 2036-2037 2036 $ - $ 164,300 | $ 41,350,200 [$ 41,514,500 [$ 41,514,500 [ $ 41,514,500
15 | 2037-2038 2037 $ - $ 161800| $ 41,350,200 |$ 41512000 |8% 41,512,000 [$ 41,512,000
16 | 2038-2039 2038 $ - $ 159,400 | $ 41,350200|$ 41,509,600 | $ 41,509,600 | $ 41,509,600
17 | 2039-2040 2039 $ = $ 157,000| $ 41350200 |$ 41,507,200 | $ 41,507,200 | $ 41,507,200
18 | 2040-2041 2040 $ ) $ 154600 $ 41350200 |% 41504800 [$ 41,504,800 % 41,504,800
Additional years for || 2041-2042 | 2041 | - 1s 152,300 $  41,350200 | $  41502,500 [ $ 41,502,500 | $ 41,502,500
25 year economic impact| 20 | 2042-2043 2042 | § - $ 150,000} $ 41,350,200 {$ 41,500,200 | $ 41,500,200 | $ 41,500,200
& ;Eg;’g(i':(g’;’ 21 2043-2044 | 2043 |§ - s 147,800 | $ 41,350,200 |$ 41,498,000 | $ 41,498,000 | § 41,498,000
22 | 2044-2045 2044 $ - $ 145600 | $ 41,350,200 |$ 41495800 |$ 41,495800 [ $ 41495800
23 | 2045-2046 2045 $ - $ 143400 $ 41,350,200 |$ 41493600 |$ 41,493,600 [ $ 41,493,600
24 | 2046-2047 2046 $ = $ 141,200 | $ 41,350,200 | $ 41,491,400 |$ 41,491,400 [$ 41,491,400
25 | 2047-2048 2047 $ - $ 139,100 | $ 41,350,200 |$ 41,489,300 |$ 41489300 [$ 41,489,300
Noles: Markel value in fulure years is good faith eslimale of fulure laxable value for (he purposes of properly laxation

Only include market value for eligible property on this schedule.




IP Radian, LLC

Chapter 313 Application to Brookesmith ISD
Cummings Westlake, LL

TAB 15
Economic Impact Analysis, other payments made in the state or other economic

Date
Applicant Name
ISD Name

information (if applicable)

None

Schedule D: Other Incentives (Estimated)

712412019

IP Radian, LLC
Brookesmith ISD

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY IP RADIAN, LLC TO BROOKESMITH ISD

Form 50-296A

Revised May 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description

Taxing Entity
as applicable)

Beginning Year of
Benefit

Duration of Benefit

Annual Tax Levy
without Incentive

Annual Incentive

Annual Net Tax Levy

County: Brown Not applicable Not applicable Not applicable Not appicable Not applicable
Tax Code Chapter 311 City: Not applicable Not applicable Not applicable Not applicable Not appicable Not applicable
Other: Not applicable Not appicable Not applicable Not applicable Not appicable Not applicable
County: Brown Not appicable Not applicable Not applicable Not appicable Not applicable
Tax Code Chapter 312 Other: Haskell Hospital Not appiicable Not applicable Not applicable Not appiicable Not applicable
Other: Not applicable Not applicable Not applicable Not applicable Not appiicable Nol applicable
County: Brown Not appiicable Nol applicable Not applicable Not applicable Not applicable
Local Government Code Chapters 380/381 [ciy: Not applicable Not appicable Not applicable Not applicable Not applicable Not appiicable
Other: Not applicable Not appicable Not applicable Not applicable Not appiicable Not applicable
Freeport Exemptions Not applicable Not applicable Not applicable Not applicable Not appicable Not applicable
Non-Annexation Agreements Not applicable Not applicable Not applicable Not applicable Not appiicable Not applicable
Enterprise Zone/Project Not applicable Not applicable Not applicable Not applicable Not applicable Not applicable

Economic Development Corporation Not applicable Not applicatle Not applicable Not appicable
Texas Enterprise Fund Not applicable Not applicale Not applicable Not appiicable
Employee Recruitment Not applicable Not applicable Not applicale Not appicable

Skills Development Fund Not applicatie Not applicable Not applicable Not applicable
Training Facility Space and Equipment Not applicable Not applicable Not applicable Not appicable
Infrastructure Incentives Not applicatle Not applicable Nat applicable Not appicable
Permitting Assistance Not applicable Not applicable Not applicable Not applicable
Other: Not applicable Not applicable Not applicable Not applicable
Other: Not applicatle Not applicable Not applicable Not applicable
Other: Not applicable Not applicable Nt applicable Nol appicable
Other: Not applicable Not applicable Not applicable Nol applicable

Additional information on incentives for this project:

TOTAL

@

Discussions with Brown County indicate the county does not offer tax abatement.
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Attachment B

Franchise Tax Account Status



ife

Franchise Tax Account Status
As of : 01/24/2020 08:28:43

This page is valid for most business transactions but is not sufficient for filings with the Secretary of State

IP RADIAN, LLC

Texas Taxpayer Number 32068508392
Mailing Address 9450 SW GEMINI DR BEAVERTON, OR 97008-7105

@ Right to Transact Business in ACTIVE
Texas

State of Formation DE
Effective SOS Registration Date 09/28/2018
Texas SOS File Number 0803129339
Registered Agent Name CT CORPORATION SYSTEM
Registered Office Street Address 1999 BRYAN STREET, SUITE 900 DALLAS, TX 75201



Attachment C

State Comptroller’s Certification



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528

January 3, 2020

Steve Mickelson

Superintendent

Brookesmith Independent School District
13400 FM 586 S

Brookesmith, TX 76827

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Brookesmith Independent
School District and IP Radian, LLC, Application 1409

Dear Superintendent Mickelson:

On October 15, 2019, the Comptroller issued written notice that IP Radian, LLC (applicant)
submitted a completed application (Application 1409) for a limitation on appraised value
under the provisions of Tax Code Chapter 313.1 This application was originally submitted
on July 24, 2019, to the Brookesmith Independent School District (school district) by the
applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

1 All Statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov + 512-463-4000 - Toll Free 1-800-531-5441 =+ Fax512-305-9711



Sec. 313.024(d) Applicant has requested a waiver to create the required number of
new qualifying jobs and pay all jobs created that are not qualifying
jobs a wage that exceeds the county average weekly wage for all jobs
in the county where the jobs are located.

Sec. 313.024(d-2)  Notapplicable to Application 1409.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state, see
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, pe<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>