O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

September 13, 2019
Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts
P.O. Box 13528
Austin, Texas 78711-3528
RE: Amendment001 to the Paint Creek Independent School District from IP Quantum, LLC

To the Local Government Assistance & Economic Analysis Division:

Enclosed, please find Amendment001 to the Paint Creek ISD from IP Quantum, LLC. The following
changes have been made:

1. TWOC has released 2019 First Quarter Wages. Please updated Section 14 Question 7(c), 9,
10, Tab 14 and Schedule C.

Response: Wage data has been updated.
2. Section 8 Question 2 is marked Yes, please fully describe this information in Tab 5.

Response: Tab 5 has been updated to state that Applicant has executed options to lease land for
the solar facility should the Project move forward.

3. In Tab 4 describe any interconnections with the existing CED Alamo 7 solar energy
plant and/or the ETT Substation/Clear Crossing Switch Station.

Response: Tab 4 has been updated to state that there is no relationship or interconnection
with the CED Alamo 7 solar energy plant. Tab 4 has also been updated to state that the
Project plans to connect the Project substation to ETT’s Substation/Clear Crossing Switch
Station by way of transmission tie-in line.

4. Please also include the project boundary on the "Project vicinity map
showing location of existing property."

Response: The map has been updated as requested.
5. Provide schedule D incentives as a percentage.

Response: Schedule D incentives have been restated as a percentage as requested.



6. The legal first name entered in Section 2 Question 1 (Authorized Company
representative) must match the name entered in Section 16 Question 2.

Response: The legal names have been corrected to be the same.
A copy of the application will be submitted to the Haskell County Appraisal District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Haskell County Appraisal District
IP Quantum, LLC
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representative) must match the name entered in Section 16 Question 2.
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School District Consultant
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CUMMINGS WESTLAKE

PROPERTY TAX ADVISORS

September 6, 2019

Dr. Cheryl Floyd
Superintendent

Paint Creek ISD

4485 FM 600

Haskell, TX 79521-8611

Re: Amendment to Application #1407 — IP Quantum, LLC

Dear Dr. Floyd:

Recently the Texas Comptroller’s office asked for additional details regarding IP
Quantum’s application that require an amendment to the application. The questions
shown below are from the Comptroller and IP Quantum’s responses to each issue
are shown in italics.

In reviewing Application 1407, I have noted the following items that will require
revision or further clarification. In lieu of sending a deficiency letter, | am
requesting to have the following issues resolved per this email. Please review and
submit a response by Friday, September 13th. If these issues are not resolved and |
do not receive the information by the date above, then a deficiency letter may be
issued.

1. TWC has released 2019 First Quarter Wages. Please updated Section 14
Question 7(c), 9, 10, Tab 14 and Schedule C.

Response: Wage data has been updated.

2. Section 8 Question 2 is marked Yes, please fully describe this information in
Tab 5.

Response: Tab 5 has been updated to state that Applicant has executed options to
lease land for the solar facility should the Project move forward.

12837 Louetta Road, Suite 201 | Cypress, Texas 77429-5611
P: 713.266.4456 W: cwlp.net
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3. In Tab 4 describe any interconnections with the existing CED Alamo 7 solar
energy plant and/or the ETT Substation/Clear Crossing Switch Station .

Response: Tab 4 has been updated to state that there is no relationship or
interconnection with the CED Alamo 7 solar energy plant. Tab 4 has also been
updated to state that the Project plans to connect the Project substation to ETT’s
Substation/Clear Crossing Switch Station by way of transmission tie-in line.

4. Please also include the project boundary on the "Project vicinity map
showing location of existing property."

Response: The map has been updated as requested.
5. Provide schedule D incentives as a percentage.
Response: Schedule D incentives have been restated as a percentage as requested.

6. The legal first name entered in Section 2 Question 1 (Authorized Company
representative) must match the name entered in Section 16 Question 2.

Response: The legal names have been corrected to be the same.

This amendment will require a new signature from you and Dan Casey’s team will
contact you about this.

Sincerely,

) it Gl

D. Dale Cummings

attachments
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Daniel Casey
First Name Last Name
Partner
Title
Moak Casey & Associates LLP
Firm Name
512-485-7878 512-485-7888
Phone Number Fax Number
dcasey@moakcasey.com
Mobile Number (optional) Email Address

4. On what date did the district determine this application complete? . .......... .. . .. . i

5. Has the district determined that the electronic copy and hard copy are identical? .. ......... ... .. . ... IE Yes |:| No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Lucas Dunnington

First Name Last Name

Vice President IP Renewable Energy Holdings LLC ("IPREH")
Title Organization

c/o Intersect Power, 2 Embarcadero Center, 7th Floor, San Francisco, CA 94111

Street Address

c/o Intersect Power, 9450 SW Gemini Drive, PMB #68743
Mailing Address

Beaverton OR 97008-7105
City State ZIP
415-846-0730 (415) 723-7189
Phone Number Fax Number

luke@intersectpower.com
Mobile Number (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

Marisa Mitchell

First Name Last Name

Principal Intersect Power, LLC
Title Organization

c/o Intersect Power, 2 Embarcadero Center, 7th Floor, San Francisco, CA 94111
Street Address

c/o Intersect Power, 9450 SW Gemini Drive, PMB #68743
Mailing Address

Beaverton OR 97008-7105
City State ZIP
415-846-0730 (415) 723-7189
Phone Number Fax Number
Marisa@intersectpower.com
Mobile Number (optional) Business Email Address
3. Does the applicant authorize the consultant to provide and obtain information related to this application? . ................. IEI Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 14: Wage and Employment Information

1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

2. What is the last complete calendar quarter before application review start date:

D First Quarter IEI Second Quarter D Third Quarter I:I Fourth Quarter of _ 2019

3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? . ... ... .. i

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

4. What is the number of new qualifying jobs you are committing to create? .......... .. ... .. ... .. .. .. ... .. ...

5. What is the number of new non-qualifying jobs you are estimating you will create? .......... .. ... .. .. ... .. ....

6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Code §313.025(f-1) 2 . . ..ttt e e IEI Yes |:| No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ...... ... ... . ... . .. . . . i 679.50
b. 110% of the average weekly wage for manufacturing jobs in the countyis .. ....... .. ... ... ... .. .. .. ... 805.48
c. 110% of the average weekly wage for manufacturing jobs in the regionis .......... ... ... ... ... ...... 961.05

8. Which Tax Code section are you using to estimate the qualifying job wage standard required for

FNIS PIOJECE? e e || s313.0215)4) or [[J] §313.021(5)®)
9. What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 49,974.10
10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualified PrOPEItY 2 . . o 49,974.10
11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? .. ... ...t IE Yes |:| No

12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic
benefits to the state as provided by §313.0271(3)(F)? . . ...ttt e |:| Yes IE' No

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying Job reqUIrEmMEN S ? . . .o |:| Yes IE No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1. Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)
If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a
separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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1407-PaintCreekISD-IP Quantum
Snéefg mentoot IP Quantum, LLC
Chapter 313 Application to Paint Creek ISD
Cummings Westlake, LL.C
TAB 4

Detailed Description of the Project

Provide a detailed description of the scope of the proposed project, including, at a minimum, the
type and planned use of real and tangible personal property, the nature of the business, a timeline
for property construction or installation, and any other relevant information.

[P Quantum, LLC (“IP Quantum”) is requesting an appraised value limitation from Paint Creek
Independent School District (“ISD”) for the IP Quantum Project (the “Project”). IP Quantum
proposes to develop a utility-scale, grid-connected solar photovoltaic energy (PV) plant in Paint
Creek Independent School District. The proposed Project will be constructed within a
Reinvestment Zone that will be created by Haskell County Commissioners Court. Maps showing
the location of the Project are attached in Tab 11.

The Project will be constructed on approximately 4,000 acres, which is part of a larger, long-term
lease agreement. The Project will be located entirely within Paint Creek Independent School
District. The proposed Project will include, but is not limited to, the following:

e Planned up to 360 MW-AC in size;

e Photovoltaic (PV) modules;

e DC-to-AC inverters;

e Medium and high-voltage electric cabling;

e Tracker racking system (mounting structures);

e Project substation which will include a high-voltage transformer, switchgear,
transmission equipment, telecommunications and SCADA control equipment, and all
necessary equipment needed to connect the Project to the substation and subsequently to
a transmission line not owned by the Project;

e Operations and maintenance (0&M) building including telecommunications and
computing equipment;

e Meteorological equipment to measure solar irradiance and other weather conditions; and

e Associated equipment to safely operate, maintain, and deliver electricity to the grid.

[P Quantum requests a value limitation for all real property and tangible personal property
installed for the Project, including but not limited to: solar modules/panels, racking and mounting
structures, inverters, combiner boxes, meteorological equipment, foundations, roadways,
buildings and offices, paving, fencing, collection system, electrical substations, generation
transmission tie line and associated towers, and interconnection facilities.

The Project is located near the existing CED Alamo 7 solar energy plant. There is no relationship
between Applicant and CED Alamo 7 and there will be no interconnection with CED Alamo 7. The
Project’s substation will tie into the ETT Clear Crossing Switch Station (also known as the Paint
Creek Substation) by a transmission tie-in line shown in the maps in Tab 11.

Construction of the Project is anticipated to begin in February 2021 with anticipated project
completion by the end of May 2022.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP QUANTUM, LLC TO PAINT CREEK ISD


dcumm
Text Box
1407-PaintCreekISD-IP Quantum amendment001
9-6-19
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9-6-19 IP Quantum, LLC

Chapter 313 Application to Paint Creek ISD

Cummings Westlake, LL.C

The ERCOT GINR is 21INR0207 which was assigned on September 27, 2018. The project is not
known by any other name.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP QUANTUM, LLC TO PAINT CREEK ISD
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Chapter 313 Application to Paint Creek ISD

Cummings Westlake, LLLC

TAB 5

Documentation to assist in determining if limitation is a determining factor.

[P Renewable Energy Holdings, LLC, the parent of IP Quantum, LLC, is a national solar developer
with project opportunities across the United States. The ability to enter into a value limitation
agreement with Paint Creek ISD is a determining factor for constructing the project in Haskell
County, Texas, as opposed to building and investing in another county, state or region. IP
Renewable Energy Holdings LLC is considering investing in California and Colorado.

I[P Renewable Energy Holdings, LLC is actively developing and constructing other projects
throughout the US. The applicant requires this value limitation agreement in order to move
forward with constructing this project in Texas. Specifically, without the available property tax
incentives, the economics of the project become unappealing to investors and the likelihood of
constructing the project becomes unlikely. The property tax liability of a project without tax
incentives in Texas, including a value limitation agreement with Paint Creek ISD, lowers the return
to investors and financiers to an unacceptable level at current contracted power rates under a
power purchase agreement. As such, the applicant would not be able to finance and build its
project without the property tax incentives. We want to avoid a situation where the applicant
would be forced to have its development capital and prospective investment funds spent in other
states where the rate of return is higher on a project basis.

However, the proposed site in Haskell County is a desirable business location and can provide
electricity at a price that is competitive with other projects in Haskell County and elsewhere in
Texas, assuming that the expected tax incentives, including a value limitation agreement, are
obtained. Electric utilities and other wholesale electricity buyers are focused on providing low-
cost energy to their customers, and contracting for the sale of solar electricity is highly
competitive. Receiving a value limitation agreement from Paint Creek ISD is vital to ensuring the
economics justify building the project and placing it into commercial operation in Haskell County.

[P Quantum, LLC has executed options to lease land should the Project move forward.
About IP Renewable Energy Holdings LLC

The IP Renewable Energy Holdings, LLC team has the collective experience in all phases of
development across 60+ projects, and 2GWp of operating solar power with a total value of over $6
billion. Our team has been involved in almost $9B of successful debt and long-term equity
financing for mid to late stage development projects. Our team has been successful together
throughout the evolution of clean infrastructure, from the early days of kW scale solar, to
pioneering 5-20MW projects and on to increasingly sophisticated and complex transactions of
100-500MW projects.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP QUANTUM, LLC TO PAINT CREEK ISD
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PROJECT VICINITY MAP SHOWING LOCATION OF EXISTING PROPERTY FOR
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TAB 13 TO CHAPTER 313 APPLICATION

PAINT CREEK ISD - HASKELL COUNTY
CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
SECOND 2018 S 706 S 36,712.00
THIRD 2018 S 678 $ 35,256.00
FOURTH 2018 S 722 S 37,544.00
FIRST 2019 S 612 S 31,824.00

AVERAGE $ 679.50 $ 35,334.00

PAINT CREEK ISD - HASKELL COUNTY
CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FOURTH 2017 S 823.00 $ 42,796.00
FIRST 2018 S 653.00 $ 33,956.00
SECOND 2018 S 679.00 $ 35,308.00
FIRST 2019 S 774.00 $ 40,248.00

AVERAGE $ 732.25 $ 38,077.00
X 110% 110%
S 805.48 S 41,884.70

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

REGION YEAR AVG WEEKLY WAGES* ANNUALIZED
West Central Texas 2018 S 873.67 S 45,431.00
X 110% 110%
S 961.05 S 49,974.10

* SEE ATTACHED TWC DOCUMENTATION
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Year Period Area Ownership Industry Firms Average Weekly Wage
2018 02 Haskell Total All Total, All Industries 207 706
2018 03 Haskell Total All Total, All Industries 207 678
2018 04 Haskell Total All Total, All Industries 206 722

2019 01 Haskell Total All Total, All Industries 205 612
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Year
2017
2018
2018
2019

Period

04
01
02
01

Area

Haskell
Haskell
Haskell
Haskell

Ownership

Private
Private
Private
Private

Industry Code

31-33
31-33
31-33
31-33

Industry

Manufacturing
Manufacturing
Manufacturing
Manufacturing

1407-PaintCreekISD-IP Quantum amendment001
9-6-19

Average Weekly Wage
823
653
679
774
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2018 Manufacturing Average Wages by Council of Government Region

Wages for All Occupations

Wages

COG COG Number Hourly Annual
Texas $27.04 $56,240
Alamo Area Council of Governments 18 $22.80 $47.428
Ark-Tex Council of Governments 5 $18.73 $38,962
Brazos Valley Council of Governments 13 $18.16 $37,783
Capital Area Council of Governments 12 $32.36 $67,318
Central Texas Council of Governments 23 $19.60 $40,771
Coastal Bend Council of Governments 20 $28.52 $59,318
Concho Valley Council of Governments 10 $21.09 $43,874
Deep East Texas Council of Governments 14 $18.28 $38,021
East Texas Council of Governments 6 $21.45 $44.616
Golden Crescent Regional Planning Commission 17 $28.56 $59,412
Heart of Texas Council of Governments 11 $22.71 $47.245
Houston-Galveston Area Council 16 $29.76 $61,909
Lower Rio Grande Valley Development Council 21 $17.21 $35,804
Middle Rio Grande Development Council 24 $20.48 $42.604
NORTEX Regional Planning Commission 3 $25.14 $52,284
North Central Texas Council of Governments 4 $27.93 $58,094
Panhandle Regional Planning Commission 1 $24.19 $50,314
Permian Basin Regional Planning Commission 9 $25.90 $53,882
Rio Grande Council of Governments 8 $18.51 $38,493
South East Texas Regional Planning Commission 15 $36.26 $75,430
South Plains Association of Governments 2 $20.04 $41,691
South Texas Development Council 19 $17.83 $37,088
Texoma Council of Governments 22 $21.73 $45,198
West Central Texas Council of Governments 7 $21.84 $45,431

Calculated by the Texas Workforce Commission Labor Market and Career Information Department.

Data published: July 2019
Data published annually, next update will be July 31, 2020
Annual wage figure assumes a 40-hour work week.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

$45,431 x 110% = $49,974.10

Wage data is produced from Texas Occupational Employment Statistics (OES) data,

and is not to be compared to BLS estimates.
Data intended only for use in implementing Chapter 313, Tax Code.
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Schedule C: Employment Information

Date 7/15/2019
Applicant Name IP Quantum, LLC Form 50-296A
ISD Name Paint Creek ISD Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying | create meeting all criteria of
School Year (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) (cumulative) new qualifying jobs
Each year prior to start of
Value Limitation Period 0
Insert as many rows as necessary
2019-2020 2019 0 $ - 0 0 0
Each year prior to start of
Value Limitation Period 0
Insert as many rows as necessary
2020-2021 2020 0 $ - 0 0 0
Each year prior to start of
Value Limitation Period 0
Insert as many rows as necessary
2021-2022 2021 400 FTE $ 100,000 0 0 0
Each year prior to start of
Value Limitation Period 0
Insert as many rows as necessary
2022-2023 2022 400 FTE $ 100,000 0 2 $ 49,974.10
1
2023-2024 2023 0 $ - 0 2 $ 49,974.10
2
2024-2025 2024 0 $ - 0 2 $ 49,974.10
3 2025-2026 2025 0 $ - 0 2 $ 49,974.10
4 2026-2027 2026 0 $ - 0 2 $ 49,974.10
Value Limitation Period 5
The qualifying time period could overlap the 2027-2028 2027 0 $ - 0 2 $ 49,974.10
value limitation period.
6 2028-2029 2028 0 $ - 0 2 $ 49,974.10
7 2029-2030 2029 0 $ - 0 2 $ 49,974.10
8 2030-2031 2030 0 $ - 0 2 $ 49,974.10
9 2031-2032 2031 0 $ . 0 2 $ 49,974.10
10 2032-2033 2032 0 $ . 0 2 $ 49,974.10
Years Following thr(lji h
Value Limitation Period 259
2033-2048 2033-2047 0 $ - 0 2 $ 49,974.10
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.
c1 Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 Yes NG
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts)
If yes, answer the following two questions:
Cla. Will the applicant request a job waiver, as provided under 313.025(f-1)? Yes No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? Yes No

6T-9-6
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Date
Applicant Name
ISD Name

Schedule D: Other Incentives (Estimated)

7/15/2019

IP Quantum, LLC
Paint Creek ISD

Form 50-296A

Revised May 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description

Taxing Entity
(as applicable)

Beginning Year of
Benefit

Duration of Benefit

Annual Tax Levy
without Incentive

Annual Incentive

Annual Net Tax Levy

Tax Code Chapter 311

County: Haskell

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

City: Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Other: Haskell Hospital

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Tax Code Chapter 312

County: Haskell

2023

10 years

Annual Avg = $815,254

85%

Annual Avg = $194,400

Other: Haskell Hospital

2023

10 years

Annual Avg = $332,651

85%

Annual Avg = $97,200

Other: Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Local Government Code Chapters
380/381

County: Haskell

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

City: Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Other: Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Freeport Exemptions

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Non-Annexation Agreements

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Enterprise Zone/Project

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Economic Development Corporation

Not applicable

Not applicable

Not applicable

Not applicable

Texas Enterprise Fund

Not applicable

Not applicable

Not applicable

Employee Recruitment

Not applicable

Not applicable

Not applicable

Not applicable

Skills Development Fund

Not applicable

Not applicable

Not applicable

Not applicable

Training Facility Space and Equipment

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Infrastructure Incentives

Not applicable

Not applicable

Not applicable

Not applicable

Permitting Assistance

Not applicable

Not applicable

Not applicable

Not applicable

Other: Not applicable Not applicable Not applicable Not applicable

Other: Not applicable Not applicable Not applicable Not applicable

Other: Not applicable Not applicable Not applicable | Not applicable | .

Other: Not applicable Not applicable Not applicable i ( ( Not applicable i ‘ | —!
TOTAL 11,479,050 8,563,050 2,916,000

Additional information on incentives for this project:

Applicant expects to apply for a Chapter 312 agreement with Haskell County and Haskell County Hospital District. Applicant has had preliminary discussions with the county and hospital district but no
application for tax abatement has been filed with any of these taxing entities as of the date this application was submitted to Paint Creek ISD. The tax benefits shown above are what Applicant might
reasonably expect based on other recent abatement agreements in nearby counties.

6T-9-6
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Data Analysis and

Texas Comptroller of Public Accounts Transpazency

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Altach the completed authorization page in Tab 17. NOTE: It you amend your application, you will need
to obtain new signatures and resubmit this page, Section 16, with the amendment request,

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

print .
here’ Dr. Cheryl Floyd Superintendent

Print Name (Autharized Schoo! District Representative) Title

hore /%M;//-Z%/ﬁ/ ; 7. =17

S@JW%E&J Schoot Disrrf“’.%-?epregéﬁtaﬁvs) Date

2. Authorized Company Representative {Applicant) Signature and Notarization

I 'am the authorized representative for the business entity for the purpose of tliing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the bast of
my knowledge and belief,

I hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

print’ i

here ingto Chief Operating Officer of IP Quantum, LLC
_'- omﬁf‘mv Representative (Applicant)) Title
sign 1 il
here® [ /Ul \ A6/ yorq
Signature (Autharized Company Representative (Applicant)) Date|

GIVEN under my hand and seal of office this, the

day of

Notary Public in and for the State of Texas

(Notary Seal) My Commission expires:

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

Formore information, visit our website: comptroller.texas.gov/economy/local/cha13/

50-29G-A « 03-17/3
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California )
County of San Francisco )

)
onkPTemBSER 102019 oo Prabha Giri, Notary Public
(insert name and title of the officer)

N
personally appeared LucAs DunnNningTo

who proved to me on the basis of satisfactory evidence to be the person(é) whose name(8) is/are
subscribed to the within instrument and acknowledged to me that hefsh(ez’the{ executed the same in
his/hefltheir authorized capacity(i€s), and that by his/néritheir signature(€) on the instrument the
person@, or the entity upon behalf of which the person/(é) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct,

WITNESS my hand and official seal. ey oz

.
Expires June 19,2023 |

~C (Seal)
N

Signature
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IP QUANTUM, LLC,
a Delaware limited liability company

By: IP Pipeline Portfolio Holdco, LLC,
a Delaware limited liability company,
its sole member

By: IP Portfolio I, LLC,

a Delaware limited liability company,

its sole member

1407-PaintCreekISD-IP Quantum amendment001
9-6-19

By: IP Renewable Energy Holdings LLC,
a Delaware limited liability company,

its sole me
Signature:

Title:

A
by

Name: Lucas Dunnington
Vice President

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or validity
of that document,

State of California )
) ss.
County of San Francisco )

\__

+h
OnX%PT 1D ; 2019 before me, %A G'QJ , Notary Public, personally appeared Lucas

Dunnington, who proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to
the within instrument and acknowledged to me that they executed the same in their authorized capacity, and that by
their signature on the instrument the person, or entity upon behalf of which the person acted, executed the

instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is

true and correct.

W

Witness my hand and official seal.

Signature

N

(Seal)

v
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O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

September 19, 2019
Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts
P.O. Box 13528
Austin, Texas 78711-3528
RE: Supplement001 to the Paint Creek Independent School District from IP Quantum, LLC

To the Local Government Assistance & Economic Analysis Division:

Enclosed, please find Supplement001 to the Paint Creek ISD from IP Quantum, LL.C. The following
changes have been made:

1. Resolution and Order Creating Haskell County Tax Abatement Reinvestment Zone, intersect
Power Quantum, LLC Project

A copy of Supplement001 will be submitted to the Haskell County Appraisal District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Haskell County Appraisal District
IP Quantum, LLC
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COMMISSIONERS COURT §
§
HASKELL COUNTY §

RESOLUTION APPROVING 1HE HASKELL COUNTY
GUIDELINES & CRITERIA FOR CREATING
TAX ABATEMENT AND REINVESTMENT ZONES

WHEREAS, the creation and retention of job opportunitics that bring new wealth into HASKELL Count y
i~ i high priority; and

WHEREAS, new jobs and investments will benelit the area econonty, provide needed opportunities,
strenpthen the real estale market, and generate tax revenue to supporl local services; and

WUHEREAS, the communities within HASKELL County must compete with other localities across the
nation currently offering tax inducements to attract jobs and investments: and

WUHEREAS, any tax incentives offered in HASKELIL County would be strictly limited in application to
those new and existing industries that bring new wealth to the community; and

WHEREAS, the abatement of property taxes, when offered to attracl primary jobs in industries which bring
i revenue [rom outside a community instead of merely re-circulating dollars within a community, has been
shown 1o be an efTective method of enhancing and diversifying an area’s economy: and

WHERLEAS. elfective September 1, 1987, Texas law, pursuant to Chapter 312 of the Texas Tax Code,
requires any cligible laxing jurisdiction o establish guidelines and criteria as 1o eligibility for tax abatement
dgrecinents prior o granting of any future tax abatement, said guidelines and eriteria to be unchanged for i
Mo year period unless amended by a three-guarters vote of Commissioners® Court:

and

WHERFAS. to assure a common, coordinated effort to promote our conmumities” economic development,
any stch puidelines und eriteria should be adopted only through the co wperation ol altected school districts.
ciites aud HASKEL L COUNTY; and

WHERLEAN, HASKELL COUNTY'S previous guidelines expired and seed 10 be renewed.
NOW, THERECORE, BE 11 RESOLVED. that HASKELL County Conuuissioners” Cowrt does hereby

sadopt these Cutidelines and Criteria for granting tax abatenient in reinyestiment zones in LASKELL Couaty.
Fexas. and are hereby adopted eftective July 23, 2019,
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PASSED AND APPROVED on the 237 day of July, 2019, by Haskel! County Comiissioners Court.

Cour t', Judge

C onumssmnel' Pr cc:i“lci 1, Haskell County

Commissioner, Precinet 3, Haskeli County

ATTESA:

e

Belia Abila,
County Clerk

Commissioner, Precinct 2, Haskell Counnty

C'ommissioner, Péefinct 4, Haskell County
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HASKFELYL COUNTY

GUIDELINES AND CRITERIA
FOR GRANTING TAX ABATEMENT
AND REINVESTMENT ZONES

The Iaskell County Guidelines and Criteria for Granting Tax Abatement and Reinvestment Zotes
(“Guidelines™) were adopted by the Conunissioners Court ("Cowt™) of Haskell Couvuty, Teaas (County™)
to be elfective July 23, 2019 through July 23, 2021,

Haskell County is comimitied to the promotion of high quality development in all parts ol Haskell County,
Fexas, and Lo an ongoing improvement in the guality ol Tile for the citizens residing within Haskell County.
Flie County recognizes that these objectives are generally served by an enhancement and expansion of the
local cconomy. Haskell County will, on a case-by-vuse basis, give consideration to providing tax abatement
as stimulation for ceonomic development within the Coun y. W is the policy of Haskell County that said
consideration will be provided in aceordance with the puidelines and criteria herein set forth and in
colonuity with the Texas Tax Code and other applivable Statutes, Nothing contained herein shall imply,
suggest or be understood to mean that Haskell County is under any obligation to provide tax abatements to
any applicant and attention is called to V. T.C.A., Tax Code §31 2.002(d). Allapplications for tax abatement
will be considered on a case-by-case basis.

DEFINITIONS - Section 1

i “Abatement™ means the {ull or partial exemption from ad valorem taxes of certain real
and personal property in a reinvestment or enferprise zone designated by HASKELL County for economic
developmient purposes, :

h. “Aftected jurisdiction™ means HHASKELL County and any municipality or school distriet,
the nryjority of which is located in HASKELL County thai Levies ad salorem laxes upon and provides
servives o property located within the proposcd or existing reiny estment zone destgnated by HASKIT,
County. :

v, CAgreenient” meins o coutractual ageeciment between an applicant (property owner and or
lessechand HASKELL County for the purposes of tiux abatement.

d. “Base year value®™ micans the assessed value of the applicant's cligible property located in
wavhnestment zone on Janvary 1 of the year of execation ol 1le Agreement plus the agred upon value of

clivible property improvements made adter January 1. but betore the exeeution ol tie Agreenment.

¢ “Eeonomic Life” wmeans the number of years o property is expected (o be in serviee in a
Faciliiy .

I. “Eapansion™ means the additon of buikdings, structures, fixed nrchinery or cyuipment
los purposes ol inereasing production capacity.

u. “Facility™ means property improvements completed o in the process of construction
which together conprise an integral whole.

h. “Hospital” as defined in Fexas Health & Salety Code Section 241,003,

Paue |
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i. “Mlanufactueing Facility™ means products, buildings and struetures, including machinery

wnd vquipment, the primsary purpose of which is or will be the nunuthclure ofangible goods or naterials
ur the processing of such goods or materials by physical or chiemical change.

i “Modernization” means a complete or partial demolition of facilities and/or the
completion of partial construction, reconstruction, or installalion of a lacility or facilities ol similar or
expanded production capacity. Modernization may result from the construction, alteration, or installation
of buildings, structures, machinery or equipment.  Moderpization shall include improvements lor the
purpase ol inerensing productivity or updating the technology of muchinery and equipment, or both.

k. =New Facility” means a property previously undeveloped which is placed into service by
nweans other than or in conjunction with expausion ur iedernization.

L. =“Other Basic Industry” means buildings and structures including fixed machinery and
eyuipment not elsewhere described, used or 1o be used for the production of products or services, whicls
serve i market primarily outside of HASKELL County. resulting in the creation of new permanent jobs
bringing in new wealth,

n. “Personal Property™ means persiial property, as designated by the HASKELLL County
Appraisal District, which includes but is not limited to any {angible thing (including passes, steains, and
ather non-solid state things) that can be removed fron reul property without destroying or changiog such
read property. Personal Property also includes, for example, any machinery or equipment that may be bolted
to the floor, but has a shorter lile than the building and is used in the primary line of business.

n “Productive Life” meuns the number ol years a property improvement is expected to be
i oseryice ina facility,

o, “Reul Property” means real propecty improsememts, as designated by the HASKIGL.
County Appraisal District, which includes but is not Timited 1o any buiklings, buildings built on shids.
portsble buildings, parking areas. and fenees uttached 1o land.

. “Regional Entertainment/Tonrisn: Facitity™ mcans buildings and sirucwures, including
fiaed raachinery and equiptient, tsed or to be used to provide entertainment through the admission of the
socivtad public where the majority ol users reside outside any pad o TEASKELL County.

(. “Research Facility™ mcans buildings and stuctures, including fixed machinery and
etipraent, uscd o to be used primarily for rescarclt or experiiuentation to improv ¢ or develop new wangible
sovs o materials or to improve or deselop the production processes theecle,

I “Regional Service Faeility™ means buildings and strectures, including lixed wachinery
atd eyuipment, used or 1o be dsed W osery ice goods where u majority of the voods being serviced originate
outside any part ol TIASKELL Cowty,

e “Spee Building” mcans the new building construction Lo create an enclosed area ol u
catmercial faeility that would normally quadits for abatements built without an occupying tenant at the
i the construclion is complete,

1 “Hrgent Care Facility™ o tacility dediested to the delivery of unscheduled, walk-in

diggoosis and treatment of acute, but non-life threatening injuries and illnesses. outside of a hospital
cinergeney departinent or doctor's olliee.

e 2
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ABATEMENT AUTHORIZED - Seciion 1

a. Authorized Facility, An applicant’s lacility nlay be cligible for abatement if it is a
Manulucturing Facility, Research Facility, Distribution Center, Regional Service Tacility, Regional
Fatertainment Facility, Spee Building, Hospital, Urgent Care Facility or Other Basic Indlustry.

h, Creation of New Value. Abatement may only be granted for the additionnl vatue of
vligible real propurty improvements made subsequent (o and specificd inan abatement Agreerent belween
HASKELL Coutny and the applicant (properly owner andior lessee), stbject to sueh lmdlations as
FIASKELL County Commissioners™ Court may requive.

L. New and Existing Facilities, Abatenienl may be granted Gor new  lueilities and
improvements to existing lacilities for purposes of modernization or expansion.

d, Eligible Property. Abatement mnay be extended to the vatue of buildings, structures, fixed
machinery and equipment, site improvements and related fixed improvements neeessary to the pritnary
operation of the faeility,

<. Ineligible Property. The following types of property shall be {ully taxable and ineligible
for abatement: land: ins entories; supplies; tools; furnishings, and other forms of movable personal property:
vehicles; vessels; housing; hotels accommodations; retail lacilities; Jeferred maintenance investments;
properly 1o be rented or leased,except as provided in Section 11 (f); improsements for the generation or
transinission of electrical cuergy not wholly consumed by a new facility or expansion: any improvements,
including those to produce, store or distribute natural gas, fluids or gases. which are not integral to the
operation of the facility; property which has a productive life of less than 10 years; property owned or used
by the State of Texas or its political subdivisions or by any organization ow ned, aperated or directed by a
political subdivision of the State of Texas; or any other property [or which abatement is not allowed by
state faw,

L. Owned/Leased Factlities. 1 s Jeased Gacility is pranted abatenent the Agrecieid shall he
exvcuted with the lessor and the lessee.

. Valae and Ferm of Abaternent. Abatement shall be printad etivetive with the Janerary 1
vluaron date inaedintely follow ing the date of execution of the Aprecment. he value of new chigible
progreeties shatl ke abated aceording w the approved Agrectuen betw een applicant i TEASK ] [ Cuotnty:.
HASKELL County. in its sole diseretion, shall determine the amount of any abuatement. e term of “ny
alaatement may not exceed ten (10) years, Ulie abatenient may be extended througl an laitial agrecnwm wmud
dsubnequent agreement as may be reguived to comply with state Law regarding the tevm ol the reiny estinent

LU,

I Construction in Progress. 1 qualitying tacility has not heen placed in service within
ot S var alter execation ol the abatement Agecernent, the applicant 1may apply tor 1 one scar extension ol
the teme ot abatement. 1o be granted or denied in accordunce with the Agreenent. Said estension must be
applivd tor prior to the expiration ol the one year annis ersary ol exeention of the abatement JAgreenent.

i Economic Qualification. v order to be eligible for designation as o reinvestmen! zone il
receive tux abatement Lor planned improvements:

1. Lhe applicant must complete an economic impact analysis consisteat with the
requirenneis of the WCLEDD,

Yaue d
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i For projects located within the jurisdiction of any incorporated cily ur Llown, the
applicant must lirst be approved for tax abatement by the ceononic development organization
authorized by that respective city or town 10 act on its behalf belore the Coumty can provide
assistance,

3 The applicant’s facility must be expected to retain or create cmployment on a
permanent basis in HASKELL County.

4. Phe applicant’s facility must not be expected to solely or prinril y have the efleet
of transferring employnient from one part of HASKELL County (o another.
5. The applicant’s facility must be necessary because capacity cannol be provided
elficiently by utilizing existing improved property when reasonable allowance is made for
necessary inmprovements,

0. Ihe applicant’s fucility muast have no serious adverse eflect on jurisdictions,

7. The applicant’s facility nwst be inan area owside of the taxing jurisdiction of an
incorporated city or town, unless the city or town has granted a tax abatement for the planmned
unprovements, and ninety (90) days have not passed since the granting of such abatement.

8. The applicant’s tacility niust have a signilicantly positive result from the economic
impact analysis performed as part of the application process (7.c., the lucal economic benefit nust
significantly exceed the amount of anticipated 1ax revenues foregone by the Agrecment).

IR Standards for Tax Abatement. The following Lictors, among others, shall be considered

by the County in determining whether 1o gram Tax Abatement:

Page 4

I The value of land and existing improy ctient. il any.

XL The type and value of the pruposed impros entents.

J [he expeeted ceonoic life of the proposed ingicos ciients.

- 1 Le numiber and guality of existing, permaent jobs to be retained by the praposed

HHproveImeid s,

& The rumber ol new permanent johs to-be ereated by the proposed improvements.
0. [he amount of tocal payitdl 1o be created or enhanced.
7. Whether the new jobs 1o be created will be Jilled by persous residing or projected

to restde b thie County.

X, (he auount the property tax base will be increased during the terne ol Abateaent
and aller Abatenent.

v, e costs to be incarred by the Coungy o provide facilities or services direetly
restbling fron the new inprovements. The amount of ad valorem tuxes to be paid o the Cotnnty
during the Abateient period - comsidering (o) existing values. (h) the pereentage ol new value
abated, (¢) the Abatement period, and (d) the value atter expiration of the Abatement period,
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14, he amount of local tases 1o be generated direetly as a result ol the applicant’s
Lacility,

11, ‘The population grow th of the County that might oceur as o direct result ol new
improvements,

N The types and values of public improvements, it any, to be made by applicant
secking Ahatenent.

13, The impact on the business opportunities ol existing businesses, including whether
loeal lubor, local subcontractors, and focal vendorsssupplicrs will be used in the construction phase
ol the project.

14. The atiraction of other new businesses to the area,

[5, Whether the proposed improvements compete with cxisting businesses 10 the
detriment of the local econony. :

16. Whether the project is conpatible with the comnwnity, particularly with respect
to any enyvironmental concerns and any soning coneerns,

17. ‘The applicant™s company profile, including busiuess references. principal bank,
audited financial statement and Business Plan,

13. Uhe overall cconomic inpact to HASKELL County.
Lach application shall be reviewed on its iect, utilizing the factors provided above.

After sueh review, Abatement may be depied entirely or muy be granted o the extent dectned
appropiate alter full evaluation.

k. Deaind of Abatement, No Abidement Avrecieent shiadl e aathorizacd i
1. [here would be substantial adyverse atleet on the tax base or costs associated with

the proyiding ol govermment scryices.

2. Phe applicant has insullicient financtal capacity, which reasonably could be
eapected 1o jeopuardize the suceess ol the andertaking.

3. Che planned or porential wse of the property would constitute o hazard to public
sabets, hiealth or morils. ‘

4. The area considered fur abatenent fies withine the taxing jurisdiction ol an
incorpurated city or town, tnless the city or town has already granted abatenent o the concertied
cntity and ninety (90) diys have not passed sinee the granting of such abatetent,

5. © Granting abatement might lead to the violation ef other codes or laws.
0. For any other reason deened appropriate by Commissioters™ Court,
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L. Fraability, Froni the exceation of the Agrecinent to the etd of the Agreement, taxes shall
be Py able as [ollow s

1. The value ol incligible property as provided in Seetion 1 () shull be tully taxable:
2 The base year valtue ol existing eligible property as determined each year shall be

[ully taxable; and

3. The additional value of new cligible property shatl be taxable in the manuer and
for the period provided for in the abatenent Agreement; and

4 The additional value of new eligible property shall be [ully taxable &t the end of
the abatement periog.

APPLICATION - section [11

d. Any present or potential owner of taxable property i HASKELL County may request the
creation ol a reinvestinent zone and tax ahatement by (iling a wiillen request, along with the application
processing fee set forth herein, 1o the County Judge oF HASKELL County {ehecks should be made payable
(o HASKEFLIL County).

b, ‘The application shall consist of a conipleted apphication furm accompanied by:
1. A copy of the exeeutive overview rom the economic impaet analysis.
L] A general deseription of the proposed use and the general nature and extent ol the

“modernization, expansion or new inprovements to be mdertaken.
3. A deseriptive list ol the iprovements which will be a part ol facility:

-, Asite map and property deserviption, ineluding o complete legal deseription of the
Propeity;

5. Atime schedule [or undertahing and vornpleting the planned improyements, in the
case o modernization, a statement of the assessed value of the facility, sepuarately stared Tor read
ad personal properts, shall be given for the fax vear imediately preceding the application. The
application form may require such Gnancial and other information s the County decis appropriate
tor evaduating the finaucial capacity and other tactors of the applicinl.

0. Certification from the Haskell County Appraisal District serifying that no taxes
ale past due on applicant’s proverty Located in the propuosaed relin eshinet sone

i, Disclosure of any eoyirouncnial permdis required o additiomal covironmental
JTHIRIGEN

H. A BLO0000 non-relundable application lee,
¢ Hpow receipt of a cotupleted application and prior (o aeting on the applivation the Coumy

e shall notity inwriting and proyide s copy of the application w cach presiding ofticer of the woveriing
by ot cach taxing unit i which the propeily 1o he subject o the Agrecment is located.

Puuse s
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d. Hpon reeeipl o a completed application o the creation of o reinvestinent sone
applivation for abatement, the Couty shiall determine wlwter the appication qualifies For a tax abatement
twler the guidedines wand criteria. 11 it is determined that an application qualitics for abatement, the
Commissioners Cowr shall notify the applicant in writing that subjeel o u public hearing and approval of
deontract by Conunissioners Court, the project gualifles for abutement,

. The Commissioners Court may not adopl a resolution designating a reinvestment zone lor
the purposes of considering approval of a tax abaienent antil it has beld a public hearing. Nolice of the
bearing shall (1) be posted no later than the seventh day before the public hearing and (2) published in 2
newspaper of genecal circulation within such taxing jurisdiction not later than the seventh day before the
public hearing, Belore acting upon the application, HASKELL County shall through public hearing atford
the upplicant and the designated representative of any aflected jurisdiction, and any other inlerested person,
apportunity to show cause why the abatement should or should not be granted. Notice of the public hearing
shadl be clearly idemtified on Commissioners' Court agenda to be posted al least seven (7) days prior to the
hicaring.

£ HASKELL County, not more than 60 diys afler receipt of the application, shall by order
vither approve or disapprove the application tor tax sbatenent al a regularly seheduled meeting by a
njority vote, The county judge shali notily the applicant of approval or disapproval. If disapproved. a
Commissioner may request a second review. in which case s new application and hearing shall be required.

o HASKELL County shall not establish a reinvestnient zoue tor the purpose of abatement il
it finds that the request for the abateiment was filed after the coitmencement ol construction, alteration. or
installation of fmprovements related to a proposed modernization, expansion, or construction of new
facility,

b, Variance. Requests for varianee fron the provisions of Scetion 1 may be made in written
lore to the Conmissioners” Court. Such request shall include all he ftems listed in Section 11T (b), logcther
with o complete deseription of the circumstances which prompt the applicant to request o variance, The
approsal process lor a variunce request reguires o hree-fourths (3 ) vate of the goveming body and shahi
beeiudentical tothad for a standard application s nery be supplemeted by such additional reguireient s as
s b deeied necessaey by the Conedsaiomers” Court,

i Coofidentinlity Required. hidormation it is provided te the Cowty s connection wiih
arcapplication or request fur Tax Abatement i Ut deseribes the SPectIC procesaes or busitiess activitios
b e comdueted or the equipiient or othier pr prerty to b lovated on the property forwhich Tay Abatement
is sougdit B confidentinl and not subject to publlic disclosare uatif the Cax Abaiement Agreement is
caevated. That infornedion in the custody ol anging unit afier the Agrectnent is vyeented is Public Record,
und et condidemial,

PUBLIC HEARING - Section Ty
il Should any allected jurisdicion be able o show canse i the public hearing why the
geanting oF abatement witl have wsubstantial adyerse aifect on ifs hotwds, L1x e ClUe, aervice cipiity or
e provision ol servive, that showing shall be reason for the Compmissioners” Cogit to deny any designation

of the reinvestment zone. the granting of abatewent, or both,

b, Neither o reinvestient zone nor abatenient Apreement shall be authorized i1 0 is
determined tleat:

Pase 7
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1. There would be a substantial adverse afTeet on the provision of govermment ser ice
of Lax hase;

2, The applicant has insullicient finuncial capcity:

de Planned or potential use of (he 1roperty would constitate a hazard 1o public safity,
liealth or morals; or, :

-1 Plannad or potestial use of the property yviolates other codes or Jaws,

3. Use of the property as planned does not comply with the overall developmental
goals ol the county.,

C. Following the public hearing. the Commissioners” Court must nmuke affirmative findings
in the winutes ol the Court that:

1. Presignadion of the reinvestment zone would  contribute v e retention or
expausion of primary employment.

2 Designation of the zone would attract major investment in the zone that would
benetit the property within the zone.

3. Desigaation of the zone would contribute 1o the economic development of the
county, '
AGREEMENT - Section V
i Notice to Jurisdictions. Not later than the seventh duy belore the date on which

EASEELE Counly enters into the Abatement Agicetneat, the County shall deliver o the presiding offieer
ol the poverning body of each other taxing unit in which the property is focated a wrilten notice that the
Loty itfends to enter into the Agreviment, aloag witli a copy ol the proposad agrecnent.

h. Adterapproval, HASKELL County shall formaadly pass wnorder sund exeeute Agrecinent
with the owner ol the Bavility and lessee us required which shall inelude:

I Estinated valuc o be abuted and the buse yewr salu

1]

Porcent of vatue to he abated caclo veur as provided in Section 11
3, the commenconient date sd the tenmination date ol abitenwenl

4. Hie proposed use of the facility; nature of construction, e sehedule, sl ey,
property deseeiption and fraprovenents list ax pros ided in the abatenment application.

A Provision for access o wd authocdzntion tor mspection ol the properly by
HASKELL County to ensure that the improvements oy repairs are auade according W the
sprecilications and conditions ol the Agreenient.

0. Limitations on the uses of the property, consistent witly the veneral purpose of
cncouraging development or redes clopnieal o' tie zone during the abatenient period.

Pape 8



o 021 916

1407-Paint Creek-IP Quantum-Supplement001
September 19, 2019

7. Contractual obligations i ilie event ol deliuly, viokious of temms or conditions,
delinguent taxes, recapture, administration aud assiginment as provided herein and other Provisions
that maay be required for unitormity or by State Jaw and;

8. Amount of investment, inerease in assessed yalue and nunther of jobs volved for
the periuod of Abatement.

g, A requirement that the applicunt annually subnit o the 1askell County Judge, a
January eployee connt for the abated facility which corresponds 1o cmployiment uecounts reported in the
facility s Fuployer's Quarterly Report to the Texas Workforce Commission lor the guarter most recently
eiided al ealendar year-end, and a separate notarized letter cert] lying the number of jobs, created or retained
as a direct result of the abated improvements and the numher of employees in other facilities located in
Huskell County.  Subiission shall be used to determine abatement cligibility lor that year and shall be
subject to audit i requested by the governing body.  Failure to submit will result in the incligibility 1o
Feeelve abatement for that year.

e, Suchagreement shall be exeeated within sty (6U) days atter the applicant has forwarded
all nevessary intormation and documentation to HASK LI County.

. Mandatory contract provisions. Any ax abatement entered into by the County must:

1. Include a list ol the kind, number, and location of all proposed improvements to
the property.

2y Provide aecess to and authorize inspection of the property by the taxing unit 1o
esure complisnee with the agreement,

RS Limit the use of the propeny consistent witl e taxing unit’s development goals.
-k Provide for recapturing property tas revenues thid are bost il the applicant fails 1o

mike the improvements or create the jobs s provided by the applicution agreviment,

3 clude cachterm tial was agreed upon with e applicant and require the applican
weaniually cortily complianee with the weens of the agreentent to each taxing unit,

0, Allow the aning unit 1o cuncel or modity the agreetnent at any tire it the applicant
Gl to comply with the terms of the agrecent,

RECATURYE - Section Vi

. i the cvent that the applicant’s tacility is corpleted aisd begins producing products or
ey ices, but subsequenity discontinues producing o product or sers ice for iy reason for u period of one
s during the abateaent period. other tan becuuse off fire, explosion ,or atlier casually, accident, or
matural disaster, then the agreensent shiall werminzte sind so shall the abutenient of the taxes for e calendar
sear during which the applicam”s facility oo bonger produces. The taxes otierw ise abated for that caleuday
year shall be paid o the County within sixty (60) das s from the date of termination.

b, Shoubd the County determine that the applicant is in detaol acvording to thee teris ancd
conditions of its agrecioent, the County sl notily the applicant n weiting ot the address slated in the
sgrevuient, and 1 sucle default is oot cured within sixty (60) days trom the date of such mlice ¢ ure
Pariond”), then the agreement shall be terminmted and all Gives previousty abated by victe of the agrecment

1 Tue 4
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nay be recaptured, togeiher with interest at 0%, per wi calenliled rond the ellective due of Uie
agreciient amd paid within sixty (60) days of the termination. H the County does not receive [ull payment
within the said sixty (60) days, o penalty may be added, equal o 1344 ol the total arount abated,

L. Inthe event that the applicant: (1) allows its ad valorem taxes owed the County or alfected

Jurisdiction to become delinguent (taxes that are not covered by the abatement agreement) and fails 1o

tinsely and properly follow the legal procedures for their protest and/or comtest; or (2) violales any of the
terms and conditions of the abatenrent agreement and fails to cure during the Cure Period, (he agreement
then may be terminated and all tuxes previously abated by virtue of the agreement will be recaptured and
paicd within sixty (60) days of the termination.

ADMINISTRATION - Section VI

i. ‘The Chiel’ Appraiser of HTASKELL County shall anaually detenmine an assessment of the
real and personal property within the reinvestment zoue. Bach year, the applicant receiving abatement shail
turnish the Appraiser with such information as may be neeessury (0 determine compliance with the
Agreement, including but net limited 1o the number of tew or retained employees associated with the
applicant’s facilily, Once value has been established, the Chief Appraiser shall notily the affeeted

Jurisdictions which levy taxes of the amount of the assessment.

h. The Agreement shall stipulate that employees and/or designated representatives of
HASKELL County will have access 1o the applicant’s facilities within the reinvestinent zane during the
terin ol the abatement to inspect the facility to determine il the tenins and conditions of the Agreement are
being mel. All inspections will be made only alier the giving ol reasonable notice and will only be
cunducted in a manner as to nol unreasonably interfere with the construction and/or operation of the facility.
All inspections will be made with one or more representatives of the applicant, and in accordance with its
satety standards.

L. Upon completion of construction, IEASKELL County shatl anonually evaluate cael facility
receiving abatemnent o insure complisoee with the Agreement and tepurt possible violations of e
Avrcennaut o te Commnilssione™s Court,

) Timely Filing. The Couny shall tinely fike, with the appropriate [rernl, buciny.
deprutnient, or board ol the State of Fexas, all infortation required by the Ly Code,

ASSIGNMENT - Seclivn VI

it Abmenent may be transtared and aasivued o g new owner or lessee ol the applicant’s
tawility upon the approsal by written consent of the HASKELL Cotnty Conauissioners” Coart. subject Lo
the fianeial capiscity of the assignes and prosided tat all conditions and ohligativas in the abalenient

Agreamat are guatinteed by the excawtion o a new Agrecuent witl die County,.

b, Fhe Agreement with the aew owner or lessee shall not exeved the termtination dite ot e
abateient Aprecment with the original applicin.

C. Nu assignment or transfer shall be approsed il the parties Lo au existing Agreement, the
fiew owner. of the new lessee is lable to HASKELL County or any aftected jurisdiction for outstanding

tives orother abligations,

d. Approval shall not be anreasonably withheld.

Pagy 10
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AUNSET PROVESION - Seelion IN

i, These Guidelines and Criteria are elTective upet the date o their adoption and will remain
in foree for two (2) years, unless amended by three-quarters (3/4) vote of the Conunissioners® Court of
HASKELL County as so provided for in the Tax Clode, al which time wll Reinvesiment Zones and Tax
Abatement Agreements, ereated pursuant Lo these provisions will be reviewed by the County w determine
whether the goals have been achieved, Based on thal review, the Guidelines and Criteria may be modified,
retiewed or elininated.

I, This policy is mutvally exclusive of existing [ndustrial District Contracts and owners of
real properly in arcas deserving ol special attention as agreed by the attected jurisdictions.

e ‘This policy is effective this 239 Day of July, 2019, and supersedes any previous policy on
Fax Abatement. It will remain in elTeet until changed by court order.

Page H
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IN THE COMMISSIONERS COURT
OF
HASKELL COUNTY, TEXAS

RESOLUTION AND ORDER CREATING HASKELL COUNTY TAX ABATEMENT
REINVESTMENT ZONE, INTERSECT POWER QUANTUM, LLC PROJECT

WHEREAS, on the 27" day of August, 2019, came on for consideration the Designation
of a Reinvestment Zone pursuant to Chapter 312 of the Texas Tax Code, and

WHEREAS, prior to the creation of the Haskell County Tax Abatement Reinvestment
Zone, Intersect Power Quantum, LLC Project, the Commissioners’ Court made a determination
that the application filed by Intersect Power Quantum, LLC, meets the applicable guidelines and
criteria adopted by the Commissioners’ Court, and that a tax abatement agreement between the
County and Intersect Power Quantum, LLC, would be in compliance with the established
guidelines and criteria for tax abatement, and

WHEREAS, the Commissioners’ Court did conduct a public hearing, after due notice, as
required by law, prior to the creation of a reinvestment zone, as required by Chapter 312 of the
Texas Tax Code. After receiving public comment, the Commissioners’ Court hereby determines
that the designation of an area as a reinvestment zone would contribute to the retention or
expansion of primary employment in Haskell County, Texas, and would contribute to the
economic development of the County,

THEREFORE, PREMISES CONSIDERED, the Commissioners’ Court of Haskell
County, Texas does hereby create the Haskell County Tax Abatement Reinvestment Zone,
Intersect Power Quantum, LLC Project as described more fully in the attachments to this Order,
which are incorporated herein by reference and are to be filed in the minutes of the Commissioners

Court with this Order.
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It is further ORDERED by the Commissioners Court that the County Judge is hereby
authorized to execute, on behalf of Haskell County, Texas, such documents as may be necessary

to facilitate and implement this Order.

Dated: Adopted on August 27, 2019.

/gfﬂf/ le,,@é ZQZZ

Commis€ioner, Pfecinct 1

P & P

Commissioner, Precinct 3 Commissioner, Prqﬁt{ct 4

Attest:

/ ”/ﬁ Bopi FBE

County Clerk, Haskell County, Texas
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EXHIBIT A

Map of solar project included in the Requested Reinvestment Zone attached.
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Reinvestment Zone Map
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EXHIBIT B

Legal description of real property to be included in the requested Reinvestment Zone attached.
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Reinvestment Zone Legal Description
Haskell County, Texas

Description Abstract ' Section
Thos. G. Box A-11 51
Moses Butler A-12 59
1.E. Ellis A-127 52
Richard Langham A-307 50
Geo. Brooks A-20 20
James Woodward A-415 21
John Wall A-417 22
Seaborn Mills A-326 19
James A. Taylor A-388 145
Hugh McLeod A-320 18
W.M., Harris A-174 144
J. Cooper A-106 17
R.M. Thompson A-532 6
0. Smith A-381 26
R.M. Nabors A-336 15
1. F. White A-414 14
W.M. Dennis A-124 16
Wm. Taylor A-392 S/2 27 (Tract 2)
Robt. Williamson A-422 39
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NOTICE OF COMMISSIONERS’ COURT

THE COMMISSIONERS’ COURT OF HASKELL COUNTY, TEXAS, will meet on Tuesday,
August 27, 2019, in the regular meeting place of the County Courthouse at 10:00 a.m. The following items will

be transacted:

OPEN PUBLIC HEARING -9:30 a.m.
CONDUCT PUBLIC HEARING PURSUANT TO TEXAS TAX CODE §312.401, TO CONSIDER THE
DESIGNATION OF A SOLAR POWER ENERGY REINVESTMENT ZONE IN HASKELL COUNTY,
TEXAS, and to obtain the views on the proposed designation of the Haskell County Tax Abatement Zone,
Intersect Power Quantum, LLC Project within Haskell County, Texas.

CLOSE PUBLIC HEARING

-l e F

10.
11.
12,
13.
14.
15,

16.
17

18.
19.

Call to Order
Prayer
Pledge
Minutes
Bills
Reports
Personnel
Burn Ban
Discuss and take possible action to enter a Resolution and Order designating certain real property
located in Haskell County, Texas, as the Haskell County Tax Abatement Reinvestment Zone,
Intersect Power Quantum, LLC Project, and to authorize the Commissioners and/or County
Judge to sign all relevant documents
Discuss and take possible action on the Proposed Property Tax Rate for 2019-2020
Discuss and take possible action on the Haskell County Sheriffs Department Fees
Discuss and take possible action on the Haskell County Constable fees
Discuss and take possible action on purchasing new Poll Books for elections
Discuss and take possible action on renewing contract between Haskell County and TAC-CIRA
Discuss and take possible action on a request from Rule ISD to remove a large dead tree in front
of the school
Discuss and take possible action on approving hiring Taylor Burson as the secretary for the
Extension Service .
Line Item Transfers
Amend Budget
Public Comment — Opportunity for the Public to address Commissioners
Court on non-agenda items,
a. State full name and subject matter of presentation
b. Presentation should be limited to five (5) minutes
¢. Use of microphone is recommended
Adjourn

Kenny Thompson, County Judge
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On the 23" day July of 2019, the Commissioners’ Court met in the regular meeting place of the
Courthouse at Haskell County with the following members present:

KENNY THOMPSON, COUNTY JUDGE

BILLY WAYNE HESTER, COMMISSIONER PRECINCT 1

MATT SANDERS, COMMISSIONER PRECINCT 3

ELMER ADAMS, COMMISSIONER PRECINCT 2

NEAL KREGER, COMMISSIONER PRECINCT 4

Court was called to order at 10:00 a.m. with a prayer said by Steve Miller, pastor of the
Lutheran Church and then the Pledge of Allegiance said by all present.

MINUTES
Commissioner Hester made the motion to accept the minutes. Commissioner Sanders seconded
the motion. The vote was 4 for 0 against.

BILLS
Commissioner Adams made a motion to pay all bills presented before the Court. Commissioner
Kreger seconded the motion. The vote was 4 for O against.

REPORTS
County Attorney Kris Fouts and County Judge Kenny Thompson met with the Sheriff’s office and
Helen Farabee MHMR about mental commitments not being picked up and taken to Witchita
Falls by the Sheriff’s office. The County will need to come up with a transportation pian.

PERSONNEL
Commissioner Hester reported he has hired Sealy Haggard full time for Pct. 1

CHANGE MILEAGE REIMBURSEMENT RATE
Judge Thompson made the motion to change the mileage reimbursement rate from $0.50.5 to
$.52.5 per miles. Commissioner Hester seconded the motion. The vote was 4 for 0 against.

APPROVE THE LIST OF STATE PROVIDED EQUIPMENT FOR THE HASKELL CO. TA OFFICE
Commissioner Hester made the motion to allow Judge Thompson to authorize agreement with
the State. Commissioner Sanders seconded the motion. The vote was 4 for 0 against.

APPROVE MEMORANDUM OF AGREEMENT WITH HELEN FARABEE CENTERS FOR 2020
Commissioner Adams made the motion to continue cash contributions in monthly payment to
the Helen Farabee Centers for the fiscal year of 2020. Commissioner Kreger seconded the
motion. The vote was 4 for 0 against.

HASKELL COUNTY GUIDELINES & CRITERIA FOR CREATING TAX ABATEMENT AND
REINVESTMENT ZONES FOR HASKELL COUNTY, TEXAS
Commissioner Adams made the motion to adopt the same guidelines and criteria as before but
to amend it reftecting a more current year. Commissioner Kreger seconded the motion. The
vote was 4 for 0 against.

PRESENTATION BY DALE CUMMINGS ON PROPOSED INTERSECT POWER QUANTUM SOLAR
PROJECT
Dale Cummings with Cummins Westlake LLC presented the Commissioner’s with a new solar
project as well as an application for tax abatement for discussion with the court. The Court
decided to table the tax abatement discussion until the new County Guidelines and criteria for
creating tax abatement are adopted.
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CONSIDER APPROVING A TAX ABATEMENT AGREEMENT BETWEEN HASKELL COUNTY, TEXAS
AND INTERSECT POWER QUANTUM SOLAR PROJECT
Tabled

ACCEPT AN APPLICATION FOR THE CREATION OF REINVESTMENT ZONE AND TAX ABATEMENT
OF INTERSECT POWER QUANTUM SOLAR PROJECT IN HASKELL COUNTY, TEXAS
Tabled

CONSIDER AND POSSIBLY ACCEPT AN APPLICATION FOR TAX ABATEMENT FROM IP
QUANTUM, LLC
Tabled

RENEW THE INTERLOCAL AGREEMENT BETWEEN THE WEST CENTRAL TEXAS COUNCIL OF
GOVERNMENTS' REGIONAL 9-1-1 PROGRAM AND HASKELL COUNTY
Commissioner Sanders made the motion to enter into the agreement between the West
Central Texas Council of Governments’ Regional 9-1-1 program and Haskell County.
Commissioner Adams seconded the motion. The vote was 4 for 0 against.

APPOINT ELECTION JUDGES FOR A TWO YEAR TERM
Commissioner Hester made the motion to appoint election judges for a two year term.
Commissioner Sanders seconded the motion. The vote was 4 for 0 against.

TAKE ACTION ON CONTRACTION WITH AMERICAN NATIONAL LEASING- CHRISTOPHER KEITH
No action taken.

TAKE ACTION ON PHONE SYSTEM AT THE HASKELL COUNTY SHERIFF’S OFFICE
No action taken

LINE ITEM TRANSFERS
None
AMEND THE BUDGET
None
ADJOURN

Being no further business to be brought before the Court, Commissioner Adams made a motion
to adjourn. Commissioner Kreger seconded the motion. The vote was 3 for 0 against.
Court was adjourned at 11:05 a.m.

KEﬁu{w THOMPSON, COUNTY JUDGE

BILLY WAYNE HESTER, COMIMISSIONER PRECINCT 1

&L LS,

ELMER ADAMS, COMMISS!ONER PRECINCT 2
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MATT SANDERS, COMMISSIONER PRECINCT 3
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NEAL KREGER, C ISSIONER PRECINCT 4
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BELIA ABILA, COUNTY CLERK
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