Application for Tax Credit on Qualified Property Form 50-300

(Tax Code, Chapter 313, Subchapter D) o D)
2009
Rl compain yeat ol quakfying Pma porod
Kenedy County-Wide Common School District (361)294-5381
Szhan! drairict name Phcne {Ama codo and number)
150 East La Parrg Street, PO Box 100, Sarita, TX 78385 Seplember 2, 2008
Address Apptcation fing dats

This applicalion Is for credil for schaol district mainlenanca and oporatians taxes patd o tha partion of value In excess of ihe vatue Imil under Tax Code Chaptar 313
Subchaptar B or €, dutlng the two complete Lax years ol tha qualitylng tima parlod. Fila this complated appication with the schoo! districl no sarker than the date the property
{axes are pald for the tast year of the qualifying time perdod. The scheol beard must determine etiglbility ol this applicant.

T SIS

Ty AME AND ADDRESS Vi R s e h oy b i S TR SR e

Only anililes that mcaived an appralsad value Imilation under Tax Code Chaplar 313 Subchapter B or C are elighile lor this tax cradit
Penascal Wind Power, L.L.C.

Applicani's namo
1125 NW Couch SL. , Sulte 700 Portland, OR 97209
Mafing addrosa Ly Saw P Codo + 4
12618532621 570907-89894-143061
Teaas Toupayer | I Number {11 cighs} Appraisal dPsbilet ecount rumber
Stephen Shaw - Tex Depl. Property Tax Consultant
Numo of parion proparing ®va apptcaion Tids
(281)379-7454
Phong {aros code ard number)

N BT G A b L e e | LA e Y A

R At it s by £y A L P g R W AN A Hr

Anach lha lalbwlnn Ilems tc Ihis nppl!caﬁan
1. A copy ol rport from the local county appralsat district (CAD) rallecting both the market value betore any axemptians, and laxable value ol the quailtisd

property lor each completa tax year af tha quakilying time pariod.
2. A copy ol recelpts lor M&O and 185 taxas pald on qualitied property dusing the first lwo years of the qualifying lime pariod.
3. Schedula A~updated for all yaars from amounts in application schadule.
4, Schedule B-updated for all years jrom amounts in appleation schedule,
§. Scheduls C-Tax Credil.
Nows. Excol sproatdshes! varsions of Schadulns am ovaliants for downloating and printing a) URAL lkstad bakow,

,1,....,* 241 7 T e -,.._.ﬂp,
5, Ry e ataia Ly :

o....-u =

S1ER I SHOW,TAX CREDITAMOUNT 4 deh s

1. Taxable Vatue of Property for the purpose of School MO tax $0 $24,780,800
2. Umitation Value of Propesty under Agraement $10,000,000 $10,000,060
3. Behool District Malnlenance and Opemtiona Tax Rate $0 1.08

4. Tolal Malnienance and Operations Taxes Pald 50 $262,674.36
5. M0 Tax Obligation under Limited Value {(Lins 2 Amount/100) x Ling 3) 50 $108,000

8. Tax Cradii for which you: are applying (Line 4 - Line 5) $0 $156,874.36

7 Total Tax Credit (Sum of Line & Yaar 1 and Yhat 2 amounts) $156,674.36

By slgnlng this uppll-uon. you carﬁly that Ih!s Inhfmatiun ls true am:l correc! and thal you ara ln full onmplianca whh tha terms ol Ihe attached agreemanl (]
the bast ol your knowlatdge and belief,

:r.int’ David M. BeGabriela

sgn o Z j—-«".«fm 10/8/2011

VP, Tax & Finance
Tito

Gignahure of authonzed company oficor Data

On behalt of PENascal Wind Power LLC
Nome &l corporation company

Hiyau make a fatse statement on this applicalion, you could be fonnd gullty of a class A misdermaanor or a stats jail telany undar Texas Penal Code Saction 37.10.

For more infarmalicn. visi our Web sile www.window.stete.tx.usNaxinfe/proptaxmb1200/indax himl o (50-3500 « Kev. 03 1075}
CERTY -Joio 2780 40D 024p S22
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[ R0 Applicarion for Tax Credit an Qualified Property (Tex Code, Chapeer 313, Subhzptez D)

o

Schedule A: Investment

R T T IVES e LA OU S N s

(Estimated investmant n aach year. Do not put cumulstiva letata.)

Colsmak Cofamn 8- tolgmap: |
Tangihie Baldieg oo Calemn & Dther iranstoent |
| Feranal Preparty Prrmxren) SuntelAand B thut b not gacified
i Tes Toar The amount of new Houemnovatls Dunlifybng veabment bui
I [y~ FH] Tvestment [odigingl £ 1] Ii anuesimenl aifactrg Lalymn €.
Beapnd Yrir Loeyear boiow)  enst] puced b senics  Balding faanus) {during 0l qualily-  e-gnomicimpact Tatal trvegimend
Yoar L YT e dunag this year Amtunt only) ing tme perod) adioylvhe | Hebs)
i a " i 0
1
Mrvesinienm made bifoen Kiag compiete appil I
cation vath districd {nelther quathied piogerty NA | i
N7 ebgilre fo becom guakled investmgni) ' | oo |
I 5 [
Tt year pisceding E |
ing sl comgtels  Investment mya aler ldng corrplets ap- .

tisyritot the ' phcabzm with detrict, bt hefie Bagt bogra NA
Quikhdagbms  appioval of spplication (8 obie I barcme

period psauming  qualtied fuocperty) i 1

9 defermass| : r y L

‘peeatment u;m ahar Ayl board zppioval of ! P
appteaton znef tretzee an 1 of At compiele |
tan yrar of quahiyig v genod {quatied NA
Etvesiment arad el g tie 12 becone quatdizd | |
fuzgeny) |
E?m:mm; " 2008 2008-2008 2008 93.875.884[' 93,675,864 | 93,875,864
g : o f !
pered 2 20170 2008-2010 2010 272.988_.449i 272,988,449 272,988,449
2 201t 2010-2011 2011 1] 0
1 2012 2011-2012 2012 0 i ! ¢
5 2013 20122013 2013 0 i ‘ / 0
wim {8 2014 20132014 2014 0 v 0
Tax Comtd Porecd timtason A ¢ |
08 cp Peod 7 2016 20142015 2015 0 t \ / 0
(4] '
! 210 20152018 2018 0 ] o
o 2017 201862017 2017 o /X 0
U 2018 i 20172018 2018 . 0 \ [ 0
n 2019 20182019 2019 0 /AN 0
(] Contiens [ Sl
sanie-lip MusainVabts 12 2020 2019-2020 2020 0 [ / H\ 0
Puncd Pumsanca ' t / |
1n 2029 2020-2021 2021 0 l ! \ | 0
Past Seata-p Parlod W 2022  2021-2022 2022 0 [ / | 0
. ]
) Pest- Seta-op Prriod 52023 20222023 2023 0 { "' 0

Cualifylng Tima Perad usunly beglns with tha final boand approval of the sppiication and extands garamiy kor the hilgwing two complete txa yoars.

Column A: This mpresonts tho lotal dotiar 1 ol pb d tin langtiie personal properly tha appfcant considers quntifiod invasimanl- a3 dafined In Tax Coda 5363 021{1}(A}- (D).
For the putpetas of Invostment, ploase £t amount invasted sach yetr, not cumulative totals.
[For the yosrs oulside the quaitiing tima paricd, thiy number should simply represent the planned ivastman in tngibie parsonal proparty).
lnduduuﬂmnlunlhvu!mmtlmﬁunh:xmu‘fpmpmwnvlmamﬂdnﬂnhdlnmmmmwnmuhmbmmwmmmm

Cetumn B: The ln!ald::m it of ol di oach yoar it butdings or nomemovabla component of buildings thal the applicant considers quatfied ivostmani undsr
Tax Code §313 021{1)(E)
For the yoam outsiio (he guallying ¥ma pariod, this number shauld simply rapresent the phanned trvestmant in naw buldings o normmovahis companania of bektings

Columa O: Dollar velye of ather ivestment that may not bo quakfiad dvestmons bul thet may afiact economic brpsc and tolal vatus - fr panning, constuction and eparstion of the lactily.
Tha mos) signilicant cxwnple lor marry projects would be jand. Other samplas moy be lems 4uch &3 prefassional sarvices, etc.
Nata: Land can b listad aa part of Ivosmact during the prsyaar 1°ma porfod. | cannol bo pan of qualdyiag nvestment.

Notes: For advanced clann ansigy proects, nuctaar projecta, projerts with dalarred qualiying tme pariads, snd projects with lnngthy spptcation reviaw penods, (nsen additonel rows o neadad

This achadute must bo submitted whh tho original application and sny sppitcation lor tax eredit When using this scheduls for arny purposa othar than the original spplication,
roplacs originel catlmstas with actus! sppralasl district dats (o past years anid updats ostimates for curment end future yeure, (F ariginal estlimatas have nol changed, enlar
thass amaunta fpr furn e,

m/./%ﬂﬂm 10/6/2011

SEHATUAE OF AUTHORIZED COMPANY REPAESENTATIVE DATE

Fage {30300 * Rev. 03-10/6) z For au Information, wisi our Wab site ww;.wlnduw.sme.l:.us.na:Inlolproptauhbliﬁﬁm_ax.ﬁlﬁ



Schedule B: Estimated Market and Taxable Value

Penascal Wind Power, L.L.C.

Applicaion.for Tax Credit oa Qualificd Property (Tax Gode, Chapter 313, Subchapeer I3)

i £, [

Forrm 50.300

Kenudy County-Wide Common School District

Applicant Name (ST Nemp
Rutuetions Frem
Cuatitind Propesty Barol Valge Eatimated Tazakia Vatue
Extinaed Toal
WMkt Vatia of
Estraled Toul  tagidie persanal
Tax Yamr Mokt Vil ol propery bn e
[Pl by qetuat sew by oe naw budng or Rluxtivalcr  Fingd Gradle valuy
Bchaol Your b yrat) Esthimated Market  sihar newimpriove- i o/ oo Ure new kv 185-ptar 1 tarMED - attarall
Taar YYY-YYYY) Yy Valas of Land L Impravemem”® Exzmpied Vilee seducticns reducEgns
eyt 2007-2008 2008 0 0 0
Compsta tax ' 2008-2009 2008 1] 0 0
ol
[TH
i) 1 20082010 2010 24,780,600 24,780,600 24,780,600
3 2010-2011 201 171,471,400 171,471,400 10,000,000
] 20112012 2012 162,697,830 62,897,630 10,000,000
L 2012-2013 2013 154,752,939 154,752,839 10,000,000
. s 20132014 M 147,015,202 147,015,282 10,000,000
Tax Creeh Pariod Peslad
{~i su:.‘ ap L 20142016 2015 138,864,527 139,684,527 10,000,000
o crde)
] 2015-2016 2016 132,681,301 132,681,301 10,000,000
f 2016-2017 2017 128,047,238 126,047,238 10,000,000
10 20172018 2018 118,744,874 119,744,874 10,000,000
n 2018-2019 2019 113,757,630 113,757,630 113,757,830
Covch Sete-tio Caorknuy &
iod m:'mm ) 20108-2020 020 08,060,749 108,088,749 108,069,749
[-tq<]
3 2020-2021 2021 102,868,281 102,668,261 102,888,261
Poal- Satte Uip Paikd ) 2021.2022 202 97,532,848 87,532,648 97,532,948
Fosl- Senity tfp Pes o1 15 20222023 2023 92,658,301 92,658,301 62,658,301

Ngles Mare! vaiie in lulwe yedr (s good faith estmate of future taxabia vaius lor the purpases ol property taxation.

This schedule must be submhtad with ths orfginal appliction and ey sppiication for tax credit Whan using this schodute for eny pumoss athor than the originel sppiiea-
lian, repisca astginal ostimates with sotus! appralsal district data for past yeare and updxts sstimstes for currenl and futare yeara. i sdginal satimates have nol changed,

ontor thoss amounts for luturo yosrs.

5:2L£>423322§péz

SIGNATURE OF AUTHORLZED CONPANY REPRESENTATIVE

10/6/2011

Fet more information_ visil vur Web site www.window.state ta.usftaxinfo/proplax/mbl200findex himi {$0-300 « Rev. 05 m!&)?:;-a



fForm 50300 Agpplicadion for Tax Crediton Qualiﬁcd Property {Tax Code, Chapter 313, Subda:ngh;x )

Schedule C - Tax Credit: Employment Information
Penascal Wind Power, L.L.C.

AppHiesnt Heme
Schaof Year
Year {YYVY-YYYY)
pre- year | NA
Complate tax years of 1 2008-2009
qualifying lme parlod 2 | 20082010

Nates For job delinttons sea TAC §9.1051{14} and Tax Code §313 021{3)

.y 4

SIGNATURE OF AUTHORIZED COMPANY AEPRESENTATIVE

Kenedy County-Wide Common School District

190 Hema
New Jobs Qualifying Jobs
Column B:
Numbar of qualitying
fobs applicant craatad
Column A: magting 28 criterla Cofumn G;
Number ol new jobs  of Sec. 312.021(3) Lowast waga of any
created {cumulative) {cumulative) gualdying job
(1 0 0
o o (1l

10/6/2011

o Joba are being listed sbove alnce thia is during the quelifying tima period. There la no requiremant under the Penascs! Il valus limitation
agement thet requires Penascal |l to creats jobs during this time. The requirad job count will be met by 2011, the first year of the limiation

perdod.

Prgr 4 {30 0 ~ Rev (5-10/5) ) l'_fnr mom }nlonnntwn. wslt ctr Web sile wiww window atals.ix us!lnlnrolpmplnxlhbliunnndan.hlml




tAA KEULEI] 10/06/2011 11:55AM
* DUPLICATE ™
KENEDY COUNTY TAX OFFICE
P.O. BOX 129 Recalpt Numbs
120 5. MALLORY yoTess
SARITA, TX 78385 s N
Payment Type P
Payrmen| Code Ful
Total Pald 06738411
PAID BY:
IBERDROLA RENEWABLES INC
Property 1D Goo (ogal Acras Owner Name and Addrass
379833 §70807-69894-143061 00000 IBERDROLAIPPM ENERGY INC/IPENASCA
UTiLITY
Legal Description 1125 N W COUCH ST 8TE 700
WIND FARM KENEDY |50 AUSTIN, TX 78701
Shus DBA Name
Entity Year Rate  Taxable Value Stmt# Vold  Orlginal Tax Discnts P&l AwFans Overage Amount P
Kenedy County
Groundwalst Cons.
st 00 o015 24700600 O N 1,007.58 0.00 0.00 Qo0 400 2.007.56
Konady Coumnty
Flza 8 Emergency
Senvices Diskict
1 010 00500 2478060 0O N 12,380 30 0.00 000 ooe [1]:4] 12,360 30
Konady County 2010 03rase 2478080C © N 91E0048  za1088 0.00 a0 000 #1,072a0
COunw'\-wda
Common School
District 2010  ro850c 24,TeCE00 O N 260808931 608608 oo 000 000 EDel3 <D
367,384,119
Teader Detalls Amount
Chedh 2370333 3BTI84.11
W64 11
Operator Batch Total Paid
367 30411

nomag zavala 498 (11.:022042)

Paoe 1

Recaiotissuen in Accordanen wilk: Seclon 31 075 of the Texas Pracestv Tax Coda



LAA KELEIP]

10/08/2011 11.56AM

** DUPLICATE =
KENEDY COUNTY TAX OFFICE
P.0. BOX 128 —
t Number
120 5. MALLORY - ;7953
SARITA, TX 78385 —— S
Paymeni Type P
Payment Code Ful
Tots! Pald $357,984.1)
PAID BY:
IBERDROLA RENEWAEBLES INC
Proparty ID Goo Lagal Acres Ownar Nama antt Address
379833 §70807-69694-143061 0.0000 IBERDROLA/PPM ENERGY INCIPENASCA
uTiLITY
Legal Description 1125 NW COUCH ST, STE 700
WIND FARM KENEDY I59 AUSTIN, TX 78701
Situs DBA Name
Entity Year Rata Taxgble Value Strmt#  vold Orlginal Tax  Olscnts P&! AttFoec Ovorage Amount Pd
Kenedy County
Groundwater Gons
[hst aMG 001250 24780800 O N 3,547 58 noo 000 (1] (1] 007 58
Kenady County
Firz 8 Emergency
Services Oisinct
1 2010 0 0S00C 4780600 O N 12,390 30 0.00 000 ong ooo 12,360 30
Kenady County 10 o37ee 4780800 ¢ M 981140 231951 0.00 o0o ota 9107200
Kenady
Counly-\Wide
Commaon Schod
Diswict 010 1.0850C 2470050 O N 260880 51  0,06600 oed aco 0DG 2500343
ISTIEL
Tondar Datalls Amount
Chech 237031 RE1 AT ERT )
267364 11
Opgratar  Batch Total Pald
387 30411

noma zavaa 498 (11027013}

Paos 1 Recaintiszundin Accordanca wil: Soction 31 075 of tha Texas Pracert Tax Coxta



1AA KEUEI-T

10/08/2011 11.66AM

KENEDY COUNTY TAX OFFICE
P.O. BOX 120 Fecelat Number
120 S. MALLORY “1:79;;“
SARITA, TX 78386 Dala Postad 103117019
Proymeal Type P
Paymen| Goda Ful
Teolslitald Hirardse
PAID BY:
IBERDROLA RENEWABLES INC
Propertty ID Goo Logol Aeras Ownar Nam# and Addroans
370803 §70007-89804-143061 0.0000 IBERDROLAIPPM ENERGY INCIPENASCA
UTiuTyY
L.egal Degcription 1126 N W COUCH 8T, 81€ 700
WIND FARM KENEDY 13D AUSTIN, TX 7870¢
Bltus DBA Namo
Entity Year fanlo TaxshloVolue Stmt# Vold  Orglnol Tex Olacnls P&l AttFaen Ovorags Amount Pd
Kenedy County
Groundwaler Cans.
Qlal 2010 001280 24,780800 0 N 3,007.54 000 ao0 [T 0600 208740
Hi County
Fun & Emeigerey
Srvices Disyxl
) 2000 0QSCO0 24,750000 & N 12390 36 0.00 0.00 000 eo0 1235030
:cmﬂy Counly 0 00N 1080 o H [ T FT X TTY ano ogn 000 9107280
Cm\"da
Common Schogl
Distda w0 1L0I50C 247000800 © N WIS DOSBOR aoo 0.00 000  2888C3.43
738401
Tender Detalls Amouni
Chadk 2970303 W11y
sreait
Operatar Hatoh Tob Pald
307 384 1t

nome Livaln 498 [11;027013)

Paca 1

“* DUPLICATE *

Rucalnl fasusd [n Azcordancs wih Secton 3 678 of tha Tewas Procesty Tax Code




RESOLUTION
of the
KENEDY COUNTY-WIDE COMMON SCIHOOL DISTRICT
DETERMINING ELIGIBILITY FOR TAX CREDIT PURSUANT TO
TEXAS TAX CODE §313.104

STATE OF TEXAS §

COUNTY OF KENEDY  §

WHEREAS, on September 2, 2008, the Superintendent of Schools (the
“Superintendent”) of the Kenedy County-Wide Common School District (the “District”), acting
as agent of the Board of Trustees of the District (the “Board™), received from Heartland Wind
LLC, reserving the right to assign the project to an affiliate, (the “Applicant”) an Application for
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax
Code; and

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Texas Tax Code §313.025(d); and

WHEREAS, the Application was reviewed by the Texas Comptroller’s Office pursuant
to Texas Tax Code §313.025(d); and

WHEREAS, the Board caused to be conducted an economic impact cvaluation pursuant
to Chapter 313 of the Texas Tax Code; and

WHEREAS, the Board reviewed the economic impact evaluation pursuant to Texas Tax
Code §313.026 and has carefully considered such evaluation; and

WHEREAS, the Application was reviewed by the Kenedy County Appraisal District
established in Kenedy, County, Texas (the “County Appraisal District™), pursuant to Texas
Property Code §6.01; and

WHEREAS, the District received a positive recommendation from the Texas
Comptroller's Office pursuant to Texas Tax Code §313.026, and

IWHEREAS. on December 17, 2008 the Board conducted a mecting to consider the
Application; and

WHEREAS, on December 17, 2008, the Board made factual findings pursuant to Texas
Tax Code §313.025(f), including, but not limited to findings that: (i) the information in the
Application is true and correct: (ii) this Agreement is in the best interest of the District and the
State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised Value of the

KENEDY COUNTY-WIDE COMMON SCHOOL DISTRICE
Resolution Granting Tax Credit to Penascal Wind Power LLC
Page 1 of 4



Applicant’s Qualified Property; and (iv) each criterion listed in Texas Tax Code §313.025(e) has
been met; and

WHEREAS, on December 17, 2008, the Board approved an Agreement for Limitation on
Appraised Value of Property for Maintenance and Operations Taxes with Applicant; and

WHEREAS, after examining the tax rolls of the County Appraisal District: the most
recent Annual Eligibility Report (Comptroller’'s Form #50-772): and the most recent Biennial
Progress Report (Comptroller’s Form #50-773) filed by Applicant, the Board has determined that
during the Qualifying Time Period, running from January 1, 2009 through December 31, 2010,
Applicant made a Qualifying Investment as defined by Texas Tax Code §313.021 in the amount
of at least Ten Million Dollars for the purposes of renewable energy in accordance with the
provisions of Texas Tax Code §313.024(b)(1); and

WHEREAS, after examining the December 17, 2008 Agreement; the most recent Annual
Eligibility Report (Comptroller’s Form #50-772); and the most recent Biennial Progress Report
(Comptroller’s Fonn #50-773) filed by Applicant, the Board has detenmined that Applicant is, in
all other respects, in compliance with the terms of the aforesaid Agreement; and

WHEREAS, after examining Comptroller’s State Franchise Tax records, the Board has
determined that at the time of the adoption this Resolution, Applicant, is in good standing with
respect to their franchise tax obligations; and

WHEREAS, the total amount of maintenance and operations ad valorem taxes that were
imposed on the portion of the appraised value of the Qualified Property assigned to Applicant
that exceeded the amount of the limitation agreed to by the Board under Texas Tax Code Section
313.027(a)(2) in the applicable Qualifying Time Period that Applicant paid to the District is
ONE HUNDRED FIFTY-SIX THOUSAND SIX HUNDRED SEVENTY-FOUR AND 36/100
DOLLARS ($156,674.36); and

WHEREAS, as of the date of the approval of this Resolution, Applicant has not relocated
its business outside of the District; and

WHEREAS, Applicant filed an application for a tax credit in accordance with the
provisions of Texas Tax Code §313.103; and,

WHEREAS, the applications for tax credit filed by Applicant was: (1) made on the form
prescribed for that purpose by the Texas Comptroller of Public Accounts; (2) was verified by
Applicant; and (3) was accompanied by tax receipts from the collector of taxes for the District
showing full payment of all District ad valorem taxes on the Qualified Property for the
applicable Qualifying Time Period.

NOW, THEREFORE, BE IT RESOLVED by the Board of Trustees of the Kenedy
County-Wide Common School District as follows:

KENEDY COUNTY-WIDE COMMON SCHOOL DISTRICT
Resolution Granting Tax Credit to Penascal Wind Power LLC

Page 2 of 4



l. That the findings and recitals in the preamble of this Resolution are hereby found to be
true and correct and are hereby approved and adopted.

2. The application made by Applicant for a tax credit pursuant to Texas Tax Code §313.103
in the total amount of ONE HUNDRED FIFTY-SIX THOUSAND SIX HUNDRED
SEVENTY-FOUR AND 36/100 DOLLARS ($156,674.36) is approved by the adoption
of this Resolution.

3. Beginning with the Tax Year 2014, and in each of the subsequent six (6) tax years
(ending in Tax Year 2020), the Superintendent is directed to issue a refund as a credit to
Applicant against the ad valorem school taxes imposed on the Qualified Property by the
District the lesser amount of either: (1)TWENTY-TWO THOUSAND THREE
HUNDRED EIGHTY-TWO DOLLARS ($22,382.00). (An amount equal to one-seventh
of the total amount of 1ax credit to which Applicant is entitled under Section 313.1 02);
or, (2) Fifty Percent (50%) of the total amount of ad valorem school taxes imposed on the
Qualified Property by the school district in that tax year.

4, In addition to the foregoing, in the Tax Years 2020 through 2022, (The first three tax
years after Applicant’s eligibility for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, expires), the Superintendent is
directed to issue a refund as a credit to Applicant against the ad valorem school taxes
imposed on the Qualified Property by the District the lesser of either: (1) any remainder
of the tax credit balance which was not paid under paragraph 3 above or, (2) the total
amount of ad valorem school taxes imposed on the Qualified Property by the school

district in that tax year.

5. Prior to making any tax credit payments under paragraphs 3 or 4 above, the District’s
Superintendent is directed to determine whether Applicant has relocated outside the
District, and have otherwise met its obligations under the Agreement; under State law;
and under applicable regulations promulgated either by the Texas Comptroller’s Office,
or by the Texas Commissioner of Education. In the event that Applicant has not met their
obligation or has relocated outside the District, no tax credit will be paid for such tax year

or the tax years thereafier.

6. If the Texas Comptroller of Public Accounts or the District’s tax collector, after
providing notice and the opportunity for a response, determine that Applicant was either
not eligible for the credit or received more credit than it was entitled, then the District
shall impose an additional tax on the Qualified Property that is equal to the amount of tax
credit that was erroneously taken, plus interest at an annual rate of 7.0% calculated from
the date on which the credit was issued. A tax lien attaches to the Qualified Property in
favor of the school district to secure payment by the person of the additional tax and
interest that are imposed and any penalties incurred. A taxpayer which is delinquent in
the payment of an additional tax may not submit a subsequent application or receive a tax
credit under this subsection in a subsequent year

KENEDY COUNTY-WIDE COMMON SCHOOL DISTRICT
Resolution Granting Tax Credit to Penascal Wind Power LLC

Page 3 of 4



7 That it is hereby found, determined and declared that a sufficient written notice of the
date, time, place and subject of the meeting of the Board of Trustees of the Kenedy
County-Wide Common School District at which this Resolution was adopted was posted
at a place convenient and readily accessible at all times to the general public for the time
required by law preceding this meeting as required by chapter 551, Texas Government
Code, and that this meeting has been open to the public as required by law at all times
during which this Resolution and the subject matter thereof has been discussed,
considered and formally acted upon. The Board of Trustees further ratifics, approves and

confirms such written notice and posting thereof.
APPROVED, ADOPTED, AND ORDERED on the 21* day of May, 2014,

KENEDY COUNTY-WIDE COMMON SCHOOL DISTRICT

// / /
By: e & /7“""""—'*
Felix Serna, Président
Board-of Trustees

ATTEST:

By:.ﬁ@.ﬁw

Gerardo Medellin, Secretary
Board of Trustces

KENEDY COUNTY-WIDE COMMON SCHOOL DISTRICT
Resolution Granting Tax Credit to Penoscal Wind Power LLC

Page 4 of 4



