SARA LEON

& ASSOCIATES, LLC

June 4, 2020

Via Electronic Mail: Tabita.Collazo(@cpa.texas.gov
Ms. Tabita Collazo

Research Analyst

Economic Development & Local Government

Data Analysis and Transparency Division

Texas Comptroller of Public Accounts

111 E. 17th Street

Austin, Texas 78774

Re:  Application No. 1393 from AP Solar Holdings, LLC to Needville Independent School
District — Amendment After Agreement

Dear Ms. Collazo:

The Needville Independent School District Board of Trustees approved the enclosed Amendment
to Application 1393.

In Section 9 of the Amended Application, the project timeline slides back one year and the start
of the Value Limitation Period begins 1/1/2023 immediately after the end of the Qualifying Time

Period (rather than after Commercial Operations as in the original application). Specifically:

e Question 2. Commencement of Construction: Q3 2020 (formerly Q2 2020)

e Question 4. First year of limitation: 01/01/2023 (formerly 01/01/2022)

e Question 6. Commencement of Commercial Operations: Q2 2022 (formerly Q2 2021)
e Question 8. Place buildings in service: Q2 2022 (formerly Q2 2021).

Schedules A1, A2, B, C, and D are adjusted to reconcile with the new construction timeline.

A true and correct electronic copy of these documents are enclosed. A copy is being provided to
the Fort Bend County Appraisal District by copy of this correspondence.

Thank you so much for your attention to this matter.
Sincerely,

’>?h,«czﬁ -\i&—-w_h

Sara Hardner Leon

512.637.4244 | saraleonlaw.com S L 2901 Via Fortuna, Building 6, Suite 475
Austin | Houston | Corpus Christi Austin, Texas 78746
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 9: Projected Timeline

1. Application approval by school board . . . ... ... ... e QTR 22019
2. Commencement of CONSIIUCHION . . . . .. .ot e e e e e e e e e e QTR 3 2020
3. Beginning of qualifying time period . . . ... .. . est 01/02/2020
4. Firstyear of limitation . .. ... 01/01/2023
5. Begin hiring Nnew employees . . . ... ... . QTR 12021
Commencement of commercial Operations . .. .. .. .. ...t e QTR 2 2022
Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? . ... ... .. .. .. |Z| Yes |:| No
Note: Improvements made before that time may not be considered qualified property.
QTR 2 2022

®

When do you anticipate the new buildings or improvements will be placed in service? . ........................

SECTION 10: The Property

Fort Bend County

—_

Identify county or counties in which the proposed project will be located
Fort Bend CAD

N

Identify Central Appraisal District (CAD) that will be responsible for appraising the property

@

Will this CAD be acting on behalf of another CAD to appraise this property? . ........ ... i |:| Yes No

»

List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

County: Fort Bend County (M&O only), 0.3695, 100% City: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Hospital District: N/A Water District: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
o] H 0,
Other (describe): Wharton JC, 0.13934, 100% Other (describe): Fort Bend County Drainage, 0.0135, 100%
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 .. ... ... Yes I:' No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ Ij Yes No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/.
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)? . ... ... . i Yes |:| No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. |Z| Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3



Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

Date 4/8/2020
Applicant Name AP Solar 2, LLC Form 50-296A
ISD Name Needville ISD Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A Column B Column C Column D Column E
New investment (original cost) in tangible NE.W |‘nveslmen\ made during this year in Other new investment made during this year that | Other new investment made during this year that
N . buildings or permanent nonremovable i o Total Investment
Tax Year personal property placed in service during this " . will not become Qualified Property [SEE may become Qualified Property [SEE
School Year (Fill in actual tax year year that will become Qualified Property components of I;glldlngs that will become TE] NOTE] (Sum of Columns A+B+C+D)
Year (YYYY-YYYY) | below) YYYY Qualified Property
" [The only other in ment made before filing
|nveSthprT:;‘?o:evaif;:'S'R?Crc"mme‘e Not eligible to become Qualified Property $ - complete application with district that may | $ -
become Qualified Property is land.]
Investment made after filing complete
application with district, but before final board - 2020-2021 2020 $ - $ $ - $ $ -
approval of application
Investment made after final board approval of
application and before Jan. 1 of first complete $ 9,000,000 - $ - $ - $ 9,000,000
tax year of qualifying time period

QTP1 2021-2022 2021 $ 337,680,000 = $ - $ - $ 337,680,000
Complete tax years of qualifying time period

QTP2 2022-2023 2022 $ 65,000,000 = $ = $ - $ 65,000,000

Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]| $ 411,680,000 = $ = $ = $ 411,680,000
Enter amounts from TOTAL row above in Schedule A2
Total Qualified Investment (sum of green cells)| $ 411,680,000.00

For All Columns: List amount invested each year, not cumulative totals.

Column A:

Only tangible personal property that is specifically described in the application can become qualified property.

Column B:
Column C:

The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that

This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.

functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D:

Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.
Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.
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Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Date 4/8/20
Applicant Name AP Solar 2, LLC - Fighting Jays Solar Form 50-296A
ISD Name Needville ISD Revised May 2014
PROPERTY INVESTMENT AMOUNTS
(Estimated Investment in each year. Do not put cumulative totals.)
Column A Column B Column C Column D Column E
Tax Year N?w investment (original cost) in . Ne_w_investment made during this year in Other investment made during this year |Other investment made during this year
L tangible personal property placed in | buildings or permanent nonremovable . e . . Total Investment
(Fillin actual tax ice during thi that will ts of buildi that will b that will not become Qualified Property that will become Qualified Property A+B+C+D
School Year year below) Seg“ce “”89 I_;_s gesr a nW' componen! s(;’ I.'f‘.' dl;gs na will become [SEE NOTE] {SEE NOTE] ( )
Year | (YYYY-YYYY) YYYY ecome Qualified Property ualified Property
Enter amounts from TOTAL row in Schedule A1 in the row below
Total Investment from Schedule A1* - TOTALS FROM SCHEDULE A1 s 411,680,000 § s s s 411,680,001
0 2020-2021 2020
$ 9,000,000 | $ - $ - $ - $ 9,000,000
Each year prior to start of value limitation period** 1 2021-2022 2021
Insert as many rows as necessary $ 337,680,000 | $ 5 s $ 337.680.000
2 2022-2023 2022
$ 65,000,000 | $ - $ - $ - $ 65,000,000
1 2023-2024 2023 $ _ $ - $ - $ - $ -
2 2024-2025 2024 $ R $ - $ - $ - $ -
3 2025-2026 2025 $ R $ R $ - s - $ -
4 2026-2027 2026 $ _ $ _ $ - $ - $ -
5 2027-2028 2027
Value limitation period*** $ - |$ - 18 - (S - |8 -
6 2028-2029 2028 $ _ $ - $ - $ - $ -
7 2029-2030 2029 $ R $ R $ _ $ - $ -
8 2030-2031 2030 $ R $ R $ - s - $ _
9 2031-2032 2031 $ R $ R $ - $ - $ -
10 2032-2033 2032 $ _ $ - $ - $ - 0
Total Investment made through limitatiol s 411,680,000 | § $ _ 411,680,000
" 2033-2034 2033
12 2034-2035 2034
Continue to maintain viable presence 13 2035-2036 2035
14 2036-2037 2036
15 2037-2038 2037
16 2038-2039 2038
17 2039-2040 2039
18 2040-2041 2040
19 2041-2042 2041
Additional years for 25 year economic impact as required by 20 2042-2043 2042
313.026(c)(1) 21 2043-2044 2043
22 2044-2045 2044
23 2045-2046 2045
24 2046-2047 2046
25 2047-2048 2047
* All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the  first row.
** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the
qualifying time period or the qualifying time period overlaps the limitation, no investment should be included on this line.
**x |f your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Sche

For All List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule A1.
Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.
Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is
proposed property that functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.



Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

Date 4/8/2020
Applicant Name AP Solar 2, LLC - Fighting Jays Solar Form 50-296A
ISD Name Needville ISD Revised May 2014
Qualified Propert Estimated Taxable Value
Estimated Total Market Value of
Tax Year Estimated Total Market | tangible personal property in the Market Value less any
School Year |(Fill in actual tax| Estimated Market Value of | Value of new buildings or new buildings or "in or on the exemptions (such as pollution Final taxable value for I&S after |Final taxable value for M&O after
Year | (YYYY-YYYY) |year) YYYY Land other new improvements new improvements" control) and before limitation all reductions all reductions
Pre-Year 0 | 20202021 | 2020 N/A N/A $ 9,000,000 | $ 9,000,000 | $ 9,000,000 | $ 9,000,000
Qualifying Investment | 0 | 2021-2022 | 2021 N/A N/A $ 346,680,000 | $ 346,680,000 | $ 346,680,000 | $ 346,680,000
Period 0 | 2022-2023 2022 N/A N/A $ 411,680,000 | $ 411,680,000 | $ 411,680,000 | $ 411,680,000
1 | 2023-2024 2023 N/A N/A $ 370,512,000 | $ 370,512,000 | $ 370,512,000 | $ 60,000,000
2 | 2024-2025 2024 N/A N/A $ 329,344,000 | $ 329,344,000 | $ 329,344,000 | $ 60,000,000
3 | 2025-2026 2025 N/A N/A $ 288,176,000 | $ 288,176,000 | $ 288,176,000 | $ 60,000,000
4 | 2026-2027 2026 N/A N/A $ 247,008,000 | $ 247,008,000 | $ 247,008,000 | $ 60,000,000
o ) 5 | 2027-2028 2027 N/A N/A $ 205,840,000 | $ 205,840,000 | $ 205,840,000 | $ 60,000,000
Value Limitation Period
6 | 2028-2029 2028 N/A N/A $ 164,672,000 | $ 164,672,000 | $ 164,672,000 | $ 60,000,000
7 | 2029-2030 2029 N/A N/A $ 123,504,000 | $ 123,504,000 | $ 123,504,000 | $ 60,000,000
8 | 2030-2031 2030 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 60,000,000
9 | 2031-2032 2031 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 60,000,000
10 | 2032-2033 2032 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 60,000,000
11 | 2033-2034 2033 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
. o 12 | 2034-2035 2034 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
Continue to maintain =37 3 o036 | 2035 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
viable presence
14 | 2036-2037 2036 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
15 | 2037-2038 2037 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
16 | 2038-2039 2038 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
17 | 2039-2040 2039 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
18 | 2040-2041 2040 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
. 19 | 2041-2042 2041 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
Additional years for
25 year economic impact 20 2042-2043 2042 N/A N/A $ 82,336,000 $ 82,336,000 $ 82,336,000 $ 82,336,000
as required by 21 | 2043-2044 2043 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
313.026(c)(1
©1) 22 | 2044-2045 2044 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
23 | 2045-2046 2045 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
24 | 2046-2047 2046 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000
25 | 2047-2048 2047 N/A N/A $ 82,336,000 | $ 82,336,000 | $ 82,336,000 | $ 82,336,000

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.
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Schedule C: Employment Information

Date 4/8/20
Applicant Name AP Solar 2, LLC - Fighting Jays Solar Form 50-296A
ISD Name Needville ISD Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new
qualifying jobs applicant
Tax Year Number of non- commits to create
(Actual tax | Number of Construction | Average annual wage |qualifying jobs applicant | meeting all criteria of
School Year year) FTE's or man-hours rates for construction estimates it will create Sec. 313.021(3) Average annual wage
Year | (YYYY-YYYY) YYYY (specify) workers (cumulative) (cumulative) of new qualifying jobs
Each year prior to start of
Value Limitation Period 0 2020-2021 2020 0 N/A 0 0
Insert as many rows as necessary
1 2021-2022 2021 300 $70,486 N/A 0
Qualified Investment
Period
ene 2 | 2022-2023 2022 0 N/A 0 3 68,090.88
1 2023-2024 2023 N/A N/A 0 3 68,090.88
2 2024-2025 2024 N/A N/A 0 3 68,090.88
3 2025-2026 2025 N/A N/A 0 3 68,090.88
4 2026-2027 2026 N/A N/A 0 3 68,090.88
_ Value Limitation Period 2027-2028 2027 N/A N/A 0 3 68,090.88
e qualifying time period could overlap tl
value limitation period.
6 2028-2029 2028 N/A N/A 0 3 68,090.88
7 2029-2030 2029 N/A N/A 0 3 68,090.88
8 2030-2031 2030 N/A N/A 0 3 68,090.88
9 2031-2032 2031 N/A N/A 0 3 68,090.88
10 2032-2033 2032 N/A N/A 0 3 68,090.88
Years Followin "
L 9 through | 2033-2048 2033-2047 N/A N/A 0 3 68,090.88
Value Limitation Period 25
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.
ci Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by . v |:| N
" statute? (25 qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) es °
If yes, answer the following two questions:
C1a. Will the applicant request a job waiver, as provided under 313.025(f-1)? . Yes |:| No

C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? |:| Yes . No
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Texas Comptroller of Public Accounts

SECTION 16: Autharized Signatures and Apphcant Certification

After tha application and schedules are compleate, an authanzed ropresentative from the school district and the business snould reviow the application
documants ard compiete this authanzation page. Ahach the comploted auihorizaton page in Tab 17. NOTE: If you amend your appl:cation, vou will reed
10 0blain now S:gnalures and rcsubmit tnis page. Scction 16, with the amendmen: request

1. Authorized School District Representative Signature

| arm the authorized represenrialive for the school district 10 which this application is being submitied | undersland Ihat this apphcation 18 a government
record 3s detinad n Chapter 37 of tre Texas Penal Code.

::l:‘et' @Ufﬁs UI R/[D/é’) _;vf\ﬁ/',',qju)a/ﬂ/uf

Print Name iAuthorizea School Dustrict Regpresertyuyel Tt

sign \ 5

here > A~ 20/202 O
Slgnade{Authorizedt School st FeprEseniarve) Dase

2. Authorized Company Representative (Applicant) Signature and Notarization

t am the auttonzed representative for the business entity far the purpoza of filing this application. | understand that this appiication is a governman:
record as daftinad in Chapter 37 of the Texas Penal Code. The information containeo in th:s appiicaron and schedules is true and corqect 10 the bast of
my knawledge and bolief.

| hereby certify and affirm that the business entity | reprasent is in good standing under tae laws of tha state in whick the business enity was arganized
and that no delinquent taxes are owed to the State of Texas.

rint .
:ere » Chnstepher Elrad Manager
Pnrt Name (Authorized Ccv.':pa;ay Ffepmsiem'rat:vs (ADPUCIN) Tdig .
sign }L)L_.-—-'/
b ) Lt o [50[200c
SIQ."AIU;@ (Authonzed Company Representative (Appicant;p Cats
GIVEN under my hand ard seal of office this the
O e =
0 ;%% BRANDON DAVIS ]
CLAMN EHA AYis X s -
BFE 0N Notasy Pubiic - b <o dayol Ay , al il
) YA X A 4 23
2 n E /& &,l%{//d;,
X ) z ¢
- ! Notary Public in and for the State of Texas
, . . /03 e y
‘Norary Sealj My Comm:ssion expires (. 7/ / 3t v

If you make a false statement on this application, you could be found gullty of a Class A misdemeanar or a state jail felony under Texas Penai
Code Section 37.10.

For more infarmation, visit our website: comptroller.texas gov/economy/local/ch313/ Fiyls

SO 2 A =0 1Te3



