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August 20, 2019

Via Hand Delivery and Electronic Mail
Ms. Michelle Luera

Senior Research Analyst

Data Analysis and Transparency Division
Texas Comptroller of Public Accounts
Lyndon B. Johnson State Office Building
111 E. 17" Street

Austin, Texas 78774

Re: Application #1386 for a Chapter 313 Value Limitation Agreement between the Rivercrest
Independent School District and Delilah Solar Energy Il LLC—Amendment #001

First Year of Qualifying Time Period: January 2, 2020 (Stub Year)
First Year of Limitation Period: January 1, 2023

Dear Ms. Luera:

This letter is in response to your email correspondence dated June 25, 2019. Pursuant to your request for
additional information, Delilah Solar Energy Il LLC (the “Applicant”) has provided the supplemental
information below and/or has made the following changes to Application #1386. Enumerated below are the
changes contained in Amendment #001.

1. Transmittal Letter and Section 1, Item 1: Date Application Received by District

The Application was submitted to the Rivercrest Independent School District (the “District™) on
June 17, 2019. The Delilah Solar Energy Il project was introduced to the District’s Board of
Trustees at their April 15", 2019 regular meeting, and the process for a Chapter 313 Value
Limitation Agreement was discussed. However, the Application itself had not been presented to
the Board of Trustees at that time. The Application was submitted and presented to the Board of
Trustees at their June 17%, 2019 board meeting, as indicated in Section 1, Item 1 of the Application.
The Application was deemed complete by the District on June 26, 2019 (Section 1, Item 4) and was
subsequently submitted to your office on June 26, 2019.

2. Section 14, Item 7 and Tab 13: Data for Wage Calculation
c. 110% of the average weekly wage for manufacturing jobs in the region: This value has been
recalculated and updated to $824.20 (see Tab 13).

3. Tab 2: Proof of Payment of Application Fee Paid to School District
Please see attached a copy of the wire transfer as proof of payment.

4. Tab 4: Detailed Description of Project

The IGNR number from ERCOT associated with Delilah Solar Energy Il LLC is 22INR0202. Tab
4 has been revised to reflect this.
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5. Tab 7: Description of Qualified Investment
The description of the Qualified Investment has been updated to reflect the project’s acreage and
location in Red River County. The description also clarifies “other technology” and “other
equipment” associated with the solar facility. The capital investment has been updated to reflect
$185 million to match what is indicated in the Tab 14 schedules.

6. Tab 8: Description of Qualified Property
The description of the Qualified Property has been updated to reflect the project’s acreage and
location in Red River County. The description also clarifies “other technology” and “other
equipment” associated with the solar facility. The capital investment has been updated to reflect
$185 million to match what is indicated in the Tab 14 schedules.

7. Tab 11: Maps
Please see the attached Vicinity Map that shows the boundaries of the County and School District.
Please also see the attached Site Layout Map that depicts the project boundary, reinvestment zone,
and electrical substations.

8. Tab 14: Schedules
Schedule C has been updated to clearly reflect School Year 2021-2022 as QTPL1.

9. Tab 17: Signature Page
A new signature page is attached.

If you have any questions or would like to discuss this matter further, please feel free email me
(rlambert@pyt-law.com) or Shelly Leung (sleung@pyt-law.com), or give us a call at (512) 494-1177.

Respectfuly submitted,

Rick L. Lambert

RLL;sl

cc: Via Electronic Mail: sjessee@rivercrestisd.net
Mr. Stanley Jessee, Superintendent of Schools, Rivercrest Independent School District

Via Electronic Mail: adam.h.glatz@ey.com
Mr. Adam Glatz, Senior Manager, Ernst & Young LLP
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Mr. Stanley Jessee 16 August 2019
Superintendent

Rivercrest ISD

4100 US Highway 271 S

Bogata, Texas 75417

Application for Appraised Value Limitation on Qualified Property
Delilah Solar Energy Il LLC - Amendment to Application 1386

Dear Mr. Jessee,

Please see the attached Amendment #1 to the Application for Appraised Value Limitation for Delilah Solar
Energy Il LLC (Application # 1386 per the Comptroller of Public Accounts).

This amendment reflects changes requested by the Comptroller's Office including proof of payment of the
application fee, identification of the correct IGNR number, clarification of project acreage, project county,
terms used and total capital investment, updated maps, revisions to Schedule C, and a new signature
page.

Please do not hesitate to contact me directly if you have any additional questions regarding this filing, or
need any further information.

Sincerely,

ALA

Adam Glatz
Senior Manager

Attachment
Copy to: Mr. Rick Lambert, Director, Powell Youngblood & Taylor, LLP

Ms. Shelly Leung, Powell Youngblood & Taylor, LLP
Ms. Bristi Cure, Director, Invenergy LLC

A member firm of Ernst & Young Global Limited
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Delilah Solar Energy Il LLC
Application for Appraised Value Limitation on Qualified Property
To

Rivercrest ISD

Tab#1

Application pages attached
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SECTION 14: Wage and Employment Information

1.

10.

1.

12.

13.

1386 - Rivercrest ISD - Delilah Solar Energy Il LLC -
Amendment 1 - 08.14.2019

Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

What is the last complete calendar quarter before application review start date:

IE First Quarter |:| Second Quarter D Third Quarter I:I Fourth Quarter of _ 2019

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? . ... ... .. i

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committingto create? ......... ... . ... .. . .. . . .

What is the number of new non-qualifying jobs you are estimating you willcreate? .. ....... ... ... ... ... .....

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Code §313.025(f-1) 2 . . ..ttt e e IEI Yes |:| No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ...... ... ... . ... . .. . . . i 678.25
b. 110% of the average weekly wage for manufacturing jobs in the countyis .. ....... .. ... ... ... .. .. .. ... 732.88
c. 110% of the average weekly wage for manufacturing jobs in the regionis .......... ... ... ... ... ...... 824.20

Which Tax Code section are you using to estimate the qualifying job wage standard required for

FNIS PIOJECE? e e 0] §313.021(5)(4) or [ | §313.021(5)®)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 38,109.50

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualified PrOPEItY 2 . . o 39,000.00

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? . .. ... ..t IE Yes |:| No
Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits to the state as provided by §313.021(3)(F) 2 . . ..ottt e e |:| Yes IE' No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying Job reqUIrEmMEN S ? . . .o |:| Yes IE No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a
separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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Delilah Solar Energy Il LLC
Application for Appraised Value Limitation on Qualified Property
To

Rivercrest ISD

Tab #2

Proof of Payment of Application Fee Paid to School District attached

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY DELILAH SOLAR ENERGY I LLC TO RIVECREST ISD
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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Delilah Solar Energy Il LLC
Application for Appraised Value Limitation on Qualified Property
To

Rivercrest ISD

Tab #4
Detailed Description of Project

Delilah Solar Energy Il LLC proposes constructing an up to 200 MW solar electric generation facility on up
to 9,895 acres of privately-owned land in Red River County.

The proposed qualified investment consists of solar photovoltaic modules, a single axis tracking system,
driven-pile foundations, DC wiring, DC/AC inverters, medium voltage step-up transformers, AC

cabling and a central substation with a high voltage step-up transformer. Upon completion the site will
include 36-52 inverters and 360,000 — 800,000 panels depending on the final size of the project built and
the associated electrical generating capacity of each panel.

Other improvements include an electrical substation or switchyard, collection cable, foundations and
racking, modules, trackers, inverters, transformers, DC & AC collections (above grade and buried),
transmission facilities, and roads associated with the solar facility.

The capital investment for this project is estimated to be $185 million. There will be 100 construction
jobs in the first year and 100 construction jobs in the second year as well as one (1) permanent local job
once fully operational. Delilah Solar Energy Il LLC anticipates the commencement of commercial
operations for this project by the fourth quarter of 2022. This project may be referred to as Delilah or
Delilah Solar Energy in media reports.

Delilah Solar Energy Il LLC has applied to ERCOT on November 9, 2018 and has received the following
IGNR numbers: 22INR0202.

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY DELILAH SOLAR ENERGY Il LLC TO RIVERCREST ISD
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Delilah Solar Energy Il LLC
Application for Appraised Value Limitation on Qualified Property
To

Rivercrest ISD

Tab #7
Description of Qualified Investment

Delilah Solar Energy Il LLC proposes constructing an up to 200 MW solar electric generation facility on up
to 9,895 acres of privately-owned land in Red River County.

The proposed qualified investment consists of solar photovoltaic modules, a single axis tracking system,
driven-pile foundations, DC wiring, DC/AC inverters, medium voltage step-up transformers, AC

cabling and a central substation with a high voltage step-up transformer. Upon completion the site will
include 36-52 inverters and 360,000 — 800,000 panels depending on the final size of the project

built and the associated electrical generating capacity of each panel.

Other improvements include an electrical substation or switchyard, collection cable, foundations and
racking, modules, trackers, inverters, transformers, DC & AC collections (above grade and buried),
transmission facilities, and roads associated with the solar facility.

The capital investment for this project is estimated to be $185 million. Delilah Solar Energy Il LLC
anticipates the commencement of commercial operations for this project by the fourth quarter of 2022.

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY DELILAH SOLAR ENERGY Il LLC TO RIVERCREST ISD
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Delilah Solar Energy Il LLC
Application for Appraised Value Limitation on Qualified Property
To

Rivercrest ISD

Tab #8
Description of Qualified Property

Delilah Solar Energy Il LLC proposes constructing an up to 200 MW solar electric generation facility on up
to 9,895 acres of privately-owned land in Red River County.

The proposed qualified investment consists of solar photovoltaic modules, a single axis tracking system,
driven-pile foundations, DC wiring, DC/AC inverters, medium voltage step-up transformers, AC

cabling and a central substation with a high voltage step-up transformer. Upon completion the site will
include 36-52 inverters and 360,000 — 800,000 panels depending on the final size of the project

built and the associated electrical generating capacity of each panel.

Other improvements include an electrical substation or switchyard, collection cable, foundations and
racking, modules, trackers, inverters, transformers, DC & AC collections (above grade and buried),
transmission facilities, and roads associated with the solar facility.

The capital investment for this project is estimated to be $185 million. Delilah Solar Energy Il LLC
anticipates the commencement of commercial operations for this project by the fourth quarter of 2022.

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY DELILAH SOLAR ENERGY Il LLC TO RIVERCREST ISD
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Delilah Solar Energy Il LLC
Application for Appraised Value Limitation on Qualified Property
To

Rivercrest ISD

Amendment 1 - 08.14.2019

Tab #11

Maps

A. Vicinity Map showing the County and School District boundaries

B. Site Layout Map showing the Project Boundary, Reinvestment Zone, and electrical
substations

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY DELILAH SOLAR ENERGY LLC TO RIVERCREST ISD
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1386 - Rivercrest ISD - Delilah Solar Energy Il LLC -

Delilah Solar Energy Il LLC

Application for Appraised Value Limitation on Qualified Property

To

Rivercrest ISD

Amendment 1 - 08.14.2019

Calculation of three possible wage requirements with TWC documentation

Tab #13

County Average Weekly Wages for All Jobs

Year |Quarter [County Industry Average Weekly Wage
2019 |1st Qtr Red River |[Total, All Industries $ 673.00
2018 |(4th Qtr Red River |[Total, All Industries $ 714.00
2018 |3rd Qtr Red River |[Total, All Industries $ 677.00
2018 |[2nd Qtr |RedRiver |Total, All Industries $ 649.00

Total $ 2,713.00

Average $ 678.25

110% of County Average Weekly Wages for Manufacturing Jobs

Year |Quarter County Industry Average Weekly Wage
2019 |1st Qtr Red River |Manufacturing $ 690.00
2018 |[4th Qtr Red River |Manufacturing $ 643.00
2018 |[3rd Qtr Red River |Manufacturing $ 650.00
2018 |[2nd Qtr Red River |Manufacturing $ 682.00
Total $ 2,665.00
Average $ 666.25
|110% of Average $ 732.88 |

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY DELILAH SOLAR ENERGY LLC TO RIVERCREST ISD
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110% of Average Weekly Wage for Manufacturing Jobs in Region (Ark-Tex AOG)

Year |Region Industry Hourly Annual

2018  |Ark-Tex Council of Governments Manufacturing $ 18.73[ $  38,962.00
Average Weekly Wage $ 749.27
|110% of Average $ 824.20 |

Section 14 Q9 Calculation - 110% Average Annual Wage for Manufacturing Jobs in Red River County

Average Weekly Wage for Manufacturing Jobs in Red River County S 666.25
x 110% 1.1
110% of Average Weekly Wage S 732.88
x 52 Weeks 52
Minimum required annual wage S 38,109.50

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY DELILAH SOLAR ENERGY LLC TO RIVERCREST ISD
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Red River County — All Industries Data

Quarterly Census of Employment and Wages (QCEW) Report

Customize the report/Help with Accessibility @

Drag a column header and drop it here to group by that column

i i = K o %x Average Weekly 2
Year T Period T Area T Ownership ) Industry Code T Industry  d Wage T
2018 o1 Red River Total All 10 Total, All Industries 622
2018 0z Red River Total All 10 Total, All Industries 649
2018 03 Red River Total All 10 Total, All Industries 677
2018 04 Red River Total All 10 Total, All Industries 714
2019 01 Red River Total All 10 Total, All Industries 673

https://texasImi.com/LMIbyCategory/QCEW

Red River County - Manufacturing Data

Quarterly Census of Employment and Wages (QCEW) Report

Customize the report/Help with Accessibility @

Drag a column header and drop it here to group by that column

x x X X % Average Weekly **
Year b Period T Area T Cwnership T Industry Code h Industry W Wage b
2018 o Red River Private 1013 Manufacturing 6258
2018 02 Red River Private 1013 Manufacturing 682
2018 03 Red River Private 1013 Manufacturing 650
2018 04 Red River Private 1013 Manufacturing 643
2018 o Red River Private 1013 Manufacturing 690

https://texasImi.com/LMIbyCategory/QCEW
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2018 Manufacturing Average Wages by Council of Government Region

Wages for All Qecupations
- Wages
COG COG Number  Hourly Annual
Texas 527,04 £56,240
Alamo Arga Council of Govermmenls 18 522.80 34T 428
[Ark-Tex Coungil of Governmenis 5 $18.73 $38,962 |
Brazos ¥alley Council of Governmenis 13 518,16 337,783
Capital Area Council of Governments 12 $32.30 T IR
Central Texas Council of Governments 23 S19.60 240,771
Coastal Bend Council of Governments i 528.52 359318
Concho Valley Couneil of Govermments 1] 521.08 343,874
Deep East Texas Council of Governments 14 S18.28 L3R 021
Enst Texas Council of Governments [ $21.45 S44 016
Liolden Crescent Regional Planning Commission 17 EIH.56 350412
Heart of Texas Coungil el Govetnments 11 §22.71 847,245
st =-Calvest 2 i [ §29.76 al,908
Lower Rio Grande Valley Development Council 21 £17.21 35,80
Middle Bio Grande Development Council 24 2048 342 604
NORTEX Regional Planming Comimission 3 82514 252,284
£27.03 LER,004

Morth Central Texas Council of Governments
Permian Basin Regional Planning Commiission 5259 $5.‘:,HH2
Rio Grande Council of Governments 51851 438 403

4
1 £24.19 350,314
Q
g

South East Texas Regional Planning Commussion 15 $36.26 375430
2
1
2
7

south Plaing Association of Governments 2004 541,60
Sputh Texas Development Council 9 §17.83 537,088
Texoma Council of Governments 2 £21.73 545,198

£21.84 345451

West Central Texas Council of Governments

Calculated by the Texas Waorkforce Commission Labor Marker and Career Information Department.
Data published: July 2019

Diata puhh':g.hn:d annually, next update will be July 31, ZO20

Annual wage figure assumes & 40-hour work week.

Mite: Data is ot supported by the Bureaws of Labor Statistics (BLS).

Wage data is produced from Texas Qocupational Employment Stafistics (OES) data,
and is not to be compared to BLS estimates,

[Data intended only for use in implementing Chapter 313, Tax Code.

https://texasimi.com/Downloads/COGWages.pdf
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Schedule C: Employment Information

Date 12-Jun-19
Applicant Name Delilah Solar Energy Il LLC Form 50-296A
ISD Name Rivercrest ISD Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Average annual wage Number of non-qualifying | create meeting all criteria
School Year | (Actual tax year) FTE's or man-hours rates for construction jobs applicant estimates it of Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) workers will create (cumulative) (cumulative) new qualifying jobs
Each year prior to start of
Value Limitation Period 0 2020-2021 2020 75 FTE's $ 39,000
Insert as manv rows as necessar
QTP1 2021-2022 2021 100 FTE's $ 39,000
QTP2 2022-2023 2022 50 FTE's $ 39,000
1 2023-2024 2023 1 $ 39,000.00
2 2024-2025 2024 1 $ 39,000.00
3 2025-2026 2025 1 $ 39,000.00
4 2026-2027 2026 1 $ 39,000.00
Value Limitation Period
The qualifying time period could overlap the 5 2027-2028 2027 1 $ 39’000'00
value limitation period.
6 2028-2029 2028 1 $ 39,000.00
7 2029-2030 2029 1 $ 39,000.00
8 2030-2031 2030 1 $ 39,000.00
9 2031-2032 2031 1 $ 39,000.00
10 2032-2033 2032 1 $ 39,000.00
Years Followin 11
L 9 through 2033-2048 2033-2047 1 $ 39,000.00
Value Limitation Period 25
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.
c1 Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 . v D N
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) es 0

Cla.

Cib.

If yes, answer the following two questions:

Will the applicant request a job waiver, as provided under 313.025(f-1)?

Will the applicant avail itself of the provision in 313.021(3)(F)?

. Yes D No
I:l Yes . No
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Texas Comptroller of Public Accounts

SECTION 16: Authorized Sigriatures and Apphicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Attach the completed authorsization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

Print Name (Autharized School District Representative) Title

& I -1

Date

rint
ﬁa.-e’ Stanleyjidgssee Superintendent

2. Authorized Company Representative (Applicant) Signature and Notarization

I am the authorized representative for the business entity for the purpose of fling this apptication. | understand that this application is a government

record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and cofract to the best of
my knowledge and belief.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

Pﬂm’ . . .
here¥ James Williams B R e Vi 'Vice President of Development
Print Name (Authorized Company Representative (Applicant)) Title
sign (I " .
e LA i, Qfiz)2019
Signature (Authonzed Company Representative (Applicant}) Date
\/
e
_r._.__—.l_OE LLEN BILL OTTE GIVEN under my hand and seal of office this, the

Notgry Public
Seate of Cotorado

No\arYlOﬁ?O\B“O?gA\?’? A ayor fd)&@&s’f— , 30/7_

I szl = —ewd_Lvaus .
My Commigaion ExPITES 05-1/

%%ZEM—_ :

(Notary Seal) My Commission expires: Si-t 41;2

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-220-A = 03-17/3
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