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FINDINGS OF THE LA VILLA INDEPENDENT SCHOOL
DISTRICT BOARD OF TRIUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY MONTE ALTO
WINDPOWER, LLC (#1352)

STATE OF TEXAS s
COUNTY OF HIDALGO )

On November 20, 2019, a public meeting of the Board of Trustees of the La Villa
Independent School District (“District”) was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
~ application of Monte Alto Windpower, LLC (“Applicant”) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapfef 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District. The Board of Trustees has considered the economic impact
analysis and the project certification issued by the Texas Comptroller of Public Accounts.
After hearing presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, and after considering the relevant
documentary evidence, the Board of Trustees makes the following findings with respect to
application from Applicant, and the economic impact of that application:

On February 18, 2019, the Superintendent of the District, acting as agent of the
Board of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received
an Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. The Application was determined to be
complete as of April 16,2019. A copy of the Application is attached as Attachment A.

The Applicant, (Texas Taxpayer Id. 32063809241), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.
See Attachment B.

The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.
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The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the Hidalgo County
Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on July 3, 2019, in which the
Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of
Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised values; 3) the proposed project is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25" anniversary of the beginning of the limitation period; and, 4) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees has previously directed that a specific financial analysis be
conducted concerning the impact of the proposed value limitation on the finances of
District. A copy of the report prepared by Moak, Casey & Associates, Inc., is attached to
these findings as Attachment D. An updated financial summary has also been prepared,
reflecting updates to the original application.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is to be attached to these findings as Attachment
F.

The Board has adopted the Texas Economic Development Agreement (Form 50-
826) as promulgated by the Comptroller’s Office. Form 50-826 has been altered only in
accordance only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G.

After review of the Comptroller’s Certificate and economic analysis, and in

consideration of its own studies the Board finds:
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Board Finding Number 1.

The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024 for eligibility for a
limitation on appraised value.

In support of Finding 1, the Application indicates that:

Monte Alto Windpower, LLC was recently created for the purpose of interconnecting
Monte Alto into the ERCOT market and there are no existing 312 or 313 agreements
in place for this project. Monte Alto is requesting an appraised value limitation from
La Villa ISD for a proposed wind energy project using wind turbines and transmission
located in Hidalgo and Cameron Counties. Monte Alto will NOT be requesting an
appraised value of limitation for the portion of the project located within the La Feria
ISD school district boundary. The wind farm and its associated infrastructure will be
constructed within the jurisdiction of La Villa ISD, Mercedes ISD, Santa Rosa ISD,
and La Feria ISD and located within Hidalgo & Cameron Counties, Texas.

The wind farm will have an estimated capacity of 201 megawatts (“MW?). To
construct the wind farm, Monte Alto expects: 88 wind turbines comprised of 82 wind
turbines with a nameplate capacity of 2.2 Megawatts (“MW?”) and 6 wind turbines
with a nameplate capacity of 3.45MW of which:

* 47 wind turbines being within the La Villa ISD boundaries,

* 15 wind turbines within the Mercedes ISD boundaries,

* 22 wind turbines within the Santa Rosa ISD boundaries, and

* 4 wind turbines within the La Feria ISD boundaries.

In addition to the wind turbine generating units, there will be the supporting electrical
collection system and roads to be constructed and improved as necessary, as well as a
collection substation to permit the interconnection and transmission of electricity
generated by the wind turbines, and an operations and maintenance building
constructed within the Project’s boundary.

Property used for renewable electric energy generation is eligible for a limitation under
§313.024(b) (5).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
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the agreement (as detailed in Attachment B of the Comptroller’s
Certification).

Board Finding Number 3.

Based on the information certified by the Comptroller, the limitation
on appraised value is a determining factor in the applicant's decision to
invest capital and construct the project in this state (as detailed in
Attachment C of the Comptroller’s Certification).

Board Finding Number 4.

The Board finds that the Application Fee received was reasonable and
only in such an amount as was necessary to cover the District’s costs of
processing the Application under consideration.
In support of Finding 4, the Board reviewed the Application Fee payment included in the
Application at Attachment A, the contract with the District’s consultants and the internal
costs for processing the application, if any.
Board Finding Number 5.
Based upon the Application and in the Comptroller’s Economic Impact
Evaluation and Certification, Attachment A, the Board finds that the
number of jobs to be created and the wages to be paid comply with the
requirements of statute; and, the Board further finds that the Chapter
313 Tax Limitation Agreement (Attachment G) contains all required

provisions and information related to job creation requirements, to wit:
the provisions set forth in Subsections 9.1C&D of such Agreement.

In its Application, the Applicant has committed to creating three (3) new qualifying jobs.
The average salary level of qualifying jobs must be at least $40,867 per year. The review
of the application by the Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with current Tex. Tax Code §313.021(5)(B)
requirement that qualifying jobs must pay 110 percent of the county average manufacturing
wage. As defined in Section 313.021 of the Tax Code, "Qualifying Job" means a permanent
full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) is not created to replace a previous employee;
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(D) is covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.

Based upon the information provided to the District with regard to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation requirement set
forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the size
and scope of the project described in the Application, the required number
of jobs meets or exceeds the industry standard for the number of
employees reasonably necessary for the operation of the facility.

Board Finding Number 7.

The Applicant does not intend to create any non-qualifying jobs.

In its Application, Applicant has indicated that it does not intend to create any non-
qualifying jobs. For any non-qualifying jobs the Applicant should create, the Applicant
will be required to pay at least the county average wage of $34,139 for all jobs in the county
in accordance with the provisions of Tex. Tax Code §313.024(d).

Board Finding Number 8.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $109.2 million to the tax base that would be available for
debt service purposes at the peak investment level for the 2022-23 school year. While there

may be a short-term benefit for local taxpayers from this increase, one concern is that the
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additional I&S taxes raised as a result of the new project may offset state aid from the

Existing Debt Allotment (EDA) and Instructional Facilities Allotment (IFA) programs.

Board Finding Number 9.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates
that there will be little to no impact on school facilities created by the new project. This
finding is confirmed by the TEA evaluation of this project’s impact on the number and size

of school facilities in the District as stated in Attachment F.

Board Finding Number 10.

The Board finds that with the adoption of District Policy CCGB
(Local), implemented in conformance with both Comptroller and
Texas Education Agency Rules governing Chapter 313 Agreements, it
has developed a process to verify, either directly or through its
consultants, the accuracy and completeness of information in annual
eligibility reports and biennial progress reports regarding (1) the
reported number of jobs created and (2) the reported amount invested
in the property.

Board Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCGB (Local) which requires, upon the filing
of an Application under Tax Code Chapter 313, the retention of consultants in order to
verify: (1) that Applicant’s information contained in the Application as to existing facts is
true and correct; (2) that Applicant’s information contained in the Application with respect
to projections of future events are commercially reasonable and within the ability of

Applicant to execute; (3) that information related to job creation is commercially
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reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (5) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by the Applicant under oath.
Chapter 313 Applications are governmental records under Tex. Penal Code §37.01(2)(A);
as a result, all statements contained therein are representations of fact within the meaning
of Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings
and the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an
“official proceeding,” a false statement on a Chapter 313 application constitutes perjury

under Tex. Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.

The consultants have prepared signed statements that the consultants have reviewed and
verified the contents of the Application and have determined that the current statements of
fact contained in the Application are true and correct. (Attachment H) The Board finds
that reliance by the Board and its consultants upon verified statements of the Applicant,
especially as to Applicant’s future intentions which cannot be objectively verified is

reasonable and within the intent of Chapter 313, Texas Tax Code.

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Twenty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).

The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in

accordance with Comptroller’s Form 50-826, contains all required provisions and

information related to the required investment amount, to wit: the amount set forth in
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Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts' Property Value Study 2018 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year (Attachment
E). The total industrial value for the District is $22,846,335. The District is categorized as
Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according
to the federal decennial census, the population: (A) remained the same; (B) decreased; or
(C) increased, but at a rate of not more than three percent per annum. The District is
classified as a “rural” district due to its demographic characteristics. Given that the value
of industrial property is at least $1 million but less than $90 million, it is classified as a

-Category III district which can offer a minimum value limitation of $20 million.

Board Finding Number 13.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all necessary provisions and information
related to establishing the required investment amount, to wit: the
amount set forth in Section 2.5 of said Agreement.

The Board relies on the certifications of its consultants and the Comptroller’s Approval of

the Agreement form to make this Finding. (Attachment I)

Board Finding Number 14.

The Applicant (Taxpayer No. 32063809241) is eligible for the limitation
on appraised value of qualified property as an active franchise-tax

paying entity.
The Applicant, (Texas Taxpayer No. 32063809241), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller. See
Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the Board to assess

eligibility of any business to which an agreement is transferred.
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Board Finding Number 15.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District, and such provisions comply with
the specific terms of Texas Tax Code, Chapter 313.

In support of this finding, the finance report prepared by Moak, Casey & Associates, Inc.
shows that the District will incur revenue losses in the initial year that the value limitation
is in effect without the proposed Agreement under current law. With this Agreement, the
negative consequences of granting the value limitation are offset through the revenue
protection provisions agreed to by the Applicant and the District. The Agreement contains
adequate revenue protection measures for the duration of the Agreement. In support of this

Finding, the Board relies upon the recommendation of its consultants. (Attachment H)

Board Finding Number 16.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the
Board to assess performance standards and to require periodic
deliverables that will enable it to hold businesses accountable for
achieving desired results, to wit: the reporting requirements set forth
in Article VIII of said Agreement.

Board Finding Number 17.

The Board finds that there are no conflicts of interest at the time of
considering the agreement.

The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), set forth at https://pol.tasb.org/Home/Index/645, that it has taken appropriate

action to ensure that all District Trustees and the Superintendent, have disclosed any
potential conflicts of interest, and that such disclosures will be made if any conflict of
interest arises in the future, in compliance with the requirements of Texas Local Gov’t

Code §171.004.

In addition, at the public hearing, the Board caused the statement set forth in Attachment
J to be read into the public record and that only Board members audibly responding that
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no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement,
these Findings or any matter relating to the Application upon which these Findings have

been premised.

The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District
employees and/or consultants, have disclosed any potential conflicts of interest, and that
such disclosures will be made if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application

for which these Findings are being made, as of the time of action on these Findings.

Board Finding Number 18.

The Board directs that a link on its Website be established to the
Comptroller’s Office Website where appraisal-limitation-related
documents are made available to the public.

Board Finding Number 19.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting and maintained in the permanent records

of the Board of Trustees of the District.
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Dated the 20" day of November 2019.
LA VILLA INDEPENDENT SCHOOL DISTRICT

By: %//4 M

Noe M. Castillo Jr.
President, Board of Trustees

ATTEST:

By: _MW/ Zémp r
Gilbert Hinojosa I1I 74
Secretary, Board of Trustees
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Attachment A

Application



O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

March 8, 2019

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the La Villa Independent School District from Monte Alto Windpower,
LLG

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the La Villa
Independent School District is notifying Monte Alto Windpower, LLC of its intent to consider the
application for appraised value limitation on qualified property should a positive certificate be issued
by the Comptroller. The Applicant submitted the Application to the school district on February 18,
2019. The Board voted to accept the application on February 22, 2019. The application has been
determined complete as of March 8, 2019. The Applicant has provided the schedules in both
electronic format and paper copies. The electronic copy is identical to the hard copy that will be
hand delivered.

The Applicant has requested that a portion of Tab 11, specifically the detailed layout of the planned
wind farm, be kept confidential until such time the Board votes to approve the application. In
accordance with 34 TAC 9.1053, the information that is the subject of this request is segregated from
the materials submitted contemporaneously with this application, that is, the proprietary commercial
information regarding the competitive siting decisions for the possible project and proprietary
information regarding the proposed layout of the project. The confidential materials are being
submitted separately to protect against unintended disclosure. The maps depicting the planned
location of the project display proprietary commercial information regarding the specific location of
the possible project and the nature of the business that will be conducted at the site. The materials
are protected by the trade secret exception set forth in Texas Government Code §552.110.

A copy of the application will be submitted to the Hidalgo County Appraisal District.

Sincerely,

7

¥
Kevin O’Hanlon
School District Consultant

Cc: Hidalgo County Appraisal District
Monte Alto Windpower, LLC



Application for Appraised Value Limitation

On Qualified Property

Submitted to:

La Villa Independent School District

By:
Terra-Gen, LLC

X
TERRA-GEN

Monte Alto Windpower, LLC
February 18, 2019



Attachment 1

Please see executed application attached.

Attachment to Application for 313 Appraised Value Limitation
by Monte Alto Windpower, LLC to La Villa ISD



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application 1o be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
s notify the Comptroller that the school board has slected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— a request that the Comptroller prepare an econcmic impact analysis of the application;
¢ provide a copy of the notice 1o the appraisal district;
* must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
» forward the original hard copy of the completed application io the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 8, Subchapter F.
The governing bcdy may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 8, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according fo the Comptroller's rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C}, requested information shall be provided within 20 days of the dats of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determins the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptrolier.

The school board must approve or disapprove the application not later than the 150th day after the application review siart date (the date the application is
finally determined fo be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313
statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorized School District Representative

February 18, 2019
Date Application Recelved by Distrct

Alejos Salazar
Frst Name Last Name
Superintendent

Thle

La Villa Independent School District
School District Name

500 E. 5th Street

Street Address

P.O.Box 9

Mailing Address

La Villa T 78562

City State ZIP

(956)262-4755

Phone Number Fax Number

alejos.salazar@lavillaisd.org

Mobile Numbear (optional} Email Address

2. Does the district authorize the consuliant to provide and obiain information related to this application? .. .................. m Yes D No
The Data Analysis and Transparency Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and rescurces for taxpayers and local taxing entities. comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-206-A

SECTION 1: School District Information {continued}

3. Authorized School District Consultant (If Applicable)

Daniel Casey
First Nams Last Name
Partner
Title
Moak, Casey & Associates
HArm Name
512-485-7878 512-485-7888
Phone Number Fax Numbar
dcasey@moakcasey.com

Mobile Number (optionaf) Email Address
4, On what date did the district determine this application COMPIBIET ... ... e vevnenr e e e e s ererrrrerneerens March 8, 2019
5. Has the district determined that the electronic copy and hard copy areidentical? .........co o it eiie i nn e inrnnns Yes I:] No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Milton Howard

First Nama Last Name

Vice President of Renewable Development Terra-Gen, LLC
Title Organization

11455 El Camino Real, Suite 160
Strest Addross

Mailing Addrass

San Diego CA 82130
City Stale ZIP
(858)764-3754 {858)767-3750

Phone Number Fax Number

MHoward@terra-gen.com
Mokile Numbar (optionafl) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

Damon Huplosky

First Nama Last Name

Managing Director Terra-Gen, LLC
Title Organization

437 Madison Avenue
Stroet Address

Mailing Address

New York NY 10022-7001
City State ZIP

(646)829-3915

Phone Number Fax Number

DHuplosky@terra-gen.com
Mobile Numbesr (optional) Business Email Address
3. Does the applicant authorize the consuliant to provide and obtain information related to this application? .................. m Yos I:l No
For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A = 03-17/3
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-206-A

SECTION 2: Applicant Information (continued)
4. Authorized Company Consultant (if Applicable)

Robert Pena, Jr.
First Nama Last Name
President
Title
Texas Energy Consultants
Arm Name
(956)386-9387 (877)341-4474
Phone Number Fax Numbsr

robjrpena@texas-kwh.com

Business Email Address

SECTION 3: Fees and Payments

1 Has an application fee been paid to the school district? . . .. ... ... ... et m Yes D No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be
considered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

2. Wil any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(1)? ............ vivvienns. I:] Yes IZ] No I:] N/A

3. [If"payments to the school district” will only be determined by a formula or methedology without a specific
amount being spacified, could such method result in “payments to the school district” that are not in )
compliance with Tax COe §313.027()7 « . ..« v v vuneineene e en e e e e e e e e ee et e | ves [fiNo [ A
SECTION 4: Business Applicant Information
1 What is the legal name of the applicant under which this application is made? Mante Alto Windpower, LLC
2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (1T digits) .. ... .....ccvviiinnens 32063809241
B LB NAICS BOME s o5 poviomens v Swspsens v o Suobsss 03 5 Shabesy o 15 DRSS S U5 ERaeEs 5 1 1 2 221115
4. Is the applicant a party 1o any other pending or active Chapter 313 agreements? ...........c...iviiiiinnnrrnnnsrinns D Yes No

4a. If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited fabiiity corporation, etc) Limited Liability Corporation

]

Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... |:] Yes m No

2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonsirate the applicant’s combined group membership and contact information.

3. Is the applicant current on all tax payments dus tothe State of TeXaS? . ... .....cviniiiiiniiainiiaiin e annasas m Yes D No
4, Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... D Yes D No m N/A
5. Ifthe answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (i necessary; attach explanation in Tab 3)

For mare information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 3
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SECTION 6: Eligibility Under Tax Code Chapter 313.024
1 Are you an entity subject fo the tax under Tax Code, Chapter 1717 . ... .ottt it e i ae s m Yes D No

2. The property will be used for cne of the following activities:

LT 1= L =T 1T« DYes !Z] No

(2) research and development .. ... e D Yes E No
{3) a clean coal project, as defined by Section 5.001, WaterCode .......... .. cciiriiiiiiiiriiniiaiieinrnrnnns D Yes !ZI No
{4) an advanced clean energy project, as defined by Section 382,003, Healthand Safety Code .. ........ ... ... ..... D Yes m No
(5) renewable energy electric generation . ..... ... .. i i i i e e e m Yes I:I No
(6) electric power generation using integrated gasification combined cycle technology .. ... ... ... ... oLl E] Yes m No
(7) nuclear electric power generation . ......... .. uiitiirin it s i a e a e a e e D Yes m No
(8) a computer cenler that is used as an integral part or as a necessary auxiliary part for the activity conducied by
applicant in one or more activities described by Subdivisions () through (7) .........civiiiiiieiie i iernnnnas I:I Yes m Ne
{9) aTexas Priority Project, as defined by 313.024(e){(7)and TAC 9.1051 ... ... . viviicnrerrnrnnnrnnnrnnrrnrnnns I:] Yes m No
3. Are you requesting that any of the land be classified as qualified investment? ............. ittt ienriiarrncrnas D Yes !Zi No
4. Will any of the proposed qualified investment be leased under a capitalizedlease? ............c iciieiiatiiieriaiiass D Yes m No
5. Will any of the proposed qualified investment be leased under an cperating lease? ......... ..o iviiniian i aas I:' Yes IZi No
6. Are you including property that is owned by a person otherthan the applicant? ..........ccieriniirineimnrerinrnnnsas E] Yes m No
7. Will any property be pooled or proposed 1o be pooled with property owned by the applicant in determining the amount of

yourqualified iInVESHTIENE?: o. o cvesees oo o Sresets 76 i DT 5 o5 DUEoEE 5 I DRI B 0 SUTITeE B o reEreeeEs DYos n No

SECTION 7: Project Description

1 In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
IZI Land has ne existing improvements D Land has existing improvements (complete Section 13)

I:I Expansion of existing operation on the land {complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1 Does the applicant currently own the land on which the proposed projectwilloccur? ... ... ... . it D Yes
2. Has the applicant entered info any agreements, contracts or letters of intent related to the proposed project? .............. Yes
3. Does the applicant have current business activities at the location where the proposed project willoccur? ..............00 D Yes
4, Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposed Project loCation? . . ... st i e e e e e e e E e e D Yes
5. Has the applicant received any local or state permits for activities on the proposed project site? ..............coiivien e D Yes
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............. ,:] Yes
7. Is the applicant evaluating other locations not in Texas for the proposed project? . ... oo Yes
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment OppPOrUNItES? .. ... ovt it o ie it e s en e s a s en s s mn s amen s annnrsns D Yes
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . .. D Yes

10. Ars you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the projectin Texas? .. .. ... ... ... oo IZ] Yes

Chapter 313.026(e)} states “the appllcant may submit Information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c}(2).” If you answered “yes” to any of the questions In Sectlon 8, attach supporting Information In Tab 5.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
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1. Application approval by school boand . ......ccvcviuriuri it e s i e s s QTR 2 2019

2. Commencement of CONSITUCHON ... .. cvu vt o i e i et e m s a e QTR 12020

3. Beginning of qualifying time period .. ... ittt e e s e e e e e s January 1, 2020
L T - January 1, 2022
5, Begin hiring New emMpPlOYeeS . . . ... ta e samaa s an s s E e e QTR 3 2020

6. Commencemant of commercial Operations . .........c..oeive i ceronrnronrioner o enrisansrrnrsrinnnsns QTR 4 2020

7. Do you propose to construct a new building or to erect or affix & new improvement after your application review

start date {date your application i3 finally determined t0 be complete)? . ... vt e ittt i s M Yes [ﬂ No
Note: Improvements made before that time may not be considered qualified property.
QTR 4 2020

8. When do you anticipate the new buildings or improvements will be placed in service? ..............cociivnnn.

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located Hidalgo County
2. Identify Central Appraisal District {CAD) that will be responsible for appraising the property Hidalgo CAD
3. Will this CAD be acting on behalf of another CAD to Appraise this PrOPEItY? .. ... ... .......ceoeeeeneesnneeaeneannens | |ves [¢]No
4, List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
County: Hidalgo, 0.5800,70% City: N/A
(Name, lax rate and percent of projact) (Name, lax rate and percent of projact)
Hospital District: N/A Water District: N/A
{Name, 1ax rats and percent of profsct) (Name, lax rate and percent of profect)
0,
Other (describs): South Texas College, 0.17800,70% Other (describe): N/A
{Namae, tax rats and psrcent of profact) (Name, lax rato and percent of profect)
5. Is the project located entirely within the ISD listed in SECUON 17 ... ..+ vvueseneesesesanneneneesinenaenaansns | Jves [¢]No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? .. ... ... D Yes J[ﬂ No
6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment requirad to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the schoadl district is classified as Subchapter B or Subchapier C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.govieconomy/local/cha13/.

10,000,000.00
20,000,000.00

1. At the time of application, what is the estimated minimum qualified investment required for this school district? ... ...

2. What is the amount of appraised value limitation for which you are applying?. . . . .............................

Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

3. Does the qualifisd investment meet the requirements of Tax Code §313.021(1)7 .......ccor vt inrnnrrnnrernrerennns Fl Yes I;_ﬂ-” No
4, Atlach a description of the qualified investment [See §313.021(1).] The description must include:
a. aspecific and detailed description of the qualified investment you propose to make on the property for which yvou are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. adescription of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. Aadstailed map of the qualified investment showing location of tangible personal property to ba placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).
5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for ) g
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. @ Yes ] ﬂ No
For mare information, visit our website: comptroller.texas.gov/economy/local/ch313/
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SECTION 12; Qualified Property

1. Atlach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ bslow.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appreised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you iniend to include as part of your qualified
property (Tab 8); and
1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).
2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by S —
SBIBORCHAI P scvmss o1 poEansans v 0 CTRSESS 05 1 KERSINE (6 ) RELHESE 05 01 KORSANA 18 D LELSESE 8 B1 ARG 8 1 |Yes /| No
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 8);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

¢. owner (Tab 9);
d. the cumrent taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a " S—
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . ... 7 Yes | | No
3a. [f yes, attach the applicable supporting documentation:
evidencs that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
legal description of reinvestment zone (Tab 18);
order, resolution or ordinance establishing the reinvestment zone (Tab 16);
guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone cr enterprise zone boundaries with vicinity map {Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’s

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment ZoNe or eNtErPHSE ZONET .. ...t vvrt vt it tan s an s ararnnnrsrarnrrnsnnsns

pogp

N/A

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1 In Tab 10, afach a specific and detailed description of all exlsting property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail te locate all
existing property on the land that will ba subject to the agreement and distinguish existing propserty from future proposad property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed 1o existing property; or is otherwise ineligible to become qualified property. The description must
providae sufficient detail to distinguish existing property {question 1) and all proposed new property that cannot become qualified proparty from
proposed qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists;

existing and proposed property lists;

model and ssrial numbers of existing property; or
g. other information of sufficient detail and description.

~popym

0.00

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not sligible to become qualified property

(that properly described in response 10 QUESTION 2} . ... . i oot it iae e e ta e a i aas s e rn i nnnnns $ 0.00
Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meels the
requirements of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
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SECTION 14: Wage and Employment Information

1

10.

11.

12.

13.

What is the estimaied number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualitied property during the last complete quarter before the application review

What is the last complete calendar quarter before application review start date;

lﬁ” First Quarter , Second Quarter | Third Quarter 7 Fourth Quarter of 2018
= {year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the

most recent quarter reported to the Texas Workforce Commission (TWC)? ......cvviiireiivreiinrnnnranrrins 0

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committingtocreate? ........... .. it 3

What is the number of new non-qualifying jobs you are estimatingyouwillcreate? .. ..............ccvivrinnn . 0

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as !
provided under TaX:Codei §FTB025(T1)7" & i cuwsin wn e womas e s owaaisns @ o S e @ s S e e s M Yos _[ No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for sach wage calculation below, including documentation from the TWC website. The final
actual statutory minimurmn annual wage requirement for the applicant for sach qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and {22).

a. Average weekly wage for all jobs (all industries) inthecountyis ...........cciiiviiiiie i inrinrnennns 658.75
b. 110% of the average weekly wage for manufacturing jobs in the county is . ...................cooueo... 861.58
c. 110% of the average weekly wage for manufacturing jobs in the regionis . ............................. 785.91
Which Tax Code section are you using to estimate the qualifying job wage standard required for _ o
TS PROJOCLT i v voviirnmin i i warisnums e o SEEaTs i SRS W SRR i S 5 e | | §813.021(5)(A) or ,[[ §313.021(5)(B)
What is the minimum required annual wage for sach qualifying job based on the qualified property? .............. 40,867.32
What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the
QUELIAEH PrOPERY?" . .o covvummn me o mivanes i s e s s Gy i S G e s R ¥R e e 40,867.32

| S

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)2 ..o o vvvn vt eeereieeeennnns W/ lves [ |no

Do you intend fo satisfy the minimum qualifying job requirement through a determination of cumulative economic o
benefi<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>