Biennial Progress Report for Texas Economic Development Act

Forrn §0-773 {May 2310}

Instructons:

+ This form must be filed out by each applicant that is party lo a fimitation agreement.
+ It the original application was mada by a group of two of more companies, each
company must complete this form.

= If the osiginal applicant sphitinfo two or more applicants after tho originat agreement,
all current agreement holders must complete this form.

» Applicants should only complete the information for their years as an agreement
holder, noting what year they were formed after the originat agreement was approved.
« Each agreement holder should respond as a curment applicant on Line ¢ below.

* Applicants should report their proportionate shars of required employment and
Investment information.

« If the original applicant is stil the only agreement holder, please do not complete
Lines 31 and 32 below.

In addition to the Biennial Progress Report required from each applicant tial is a party
o an agreemenl, a separate Biennfal Progress Report surmmarizing the combined
applicant's dala for the entire agreemenf must be compleled.

+if ona of the applicants cannot provida this informaton, a summartzation report must
ba completed by the school district

« Projects spanning more than one school district must complete forms for each

school dislricL

« Please retum signed hard copy forms and electrenic spreadsheets 1o the school

districk before May 15 of each even-numbered year.

Note:

* The schogl district that is a party to the Chapter 313 agreement is collecting the dala
required by Chapter 313.008 on this form for the Complroler of Public Accounts (CPA).

» The CPA requasls companies complele the eleclronic spreadsheet version of the form.
Please submit bath an unsigned efeclronic version and a signed hard eopy version of the
spreadshesl {with any aachments) to the district Please contact CPA if you have questions
aboul the form. The spreadsheet versien of this form can be downloaded at
wwwwindow slate.be usftaxinfol/proptahb 1 200/index him.

= ARer ensuring thal all forms are complets, the school district will forward that data to

tha CPA for inclusion in a statuterily required report to the Texas Legislature.

Name of schoot district

Fort Stockion independeat Schoot District

Nama of CAD appraising the qualified property in this school district

Pacos County Appraisat District

Name of project on original application (or short description of facifily}

Pixes Peak - Grey Ranch

Name of applicant on ofiginal application

SandRidge Energy, Inc, on behalf of itself and its wholly ownead subsidiaries SandRidgs

Midstream, inc. and SandRidge Exploratior and Praduction, LLG

September 2, 2008

Name of company enlesing into eriginal agreement with district

SandRidge Energy, inc., on behaif of itself and its wholly owned subsidiaries SandRidge
Midstream, loc_and SandRidge Exploration and Preduction ELC

Data original Emitation agreement approved by schoo? district

December 22, 2008

1
2
3
4
5 {Date original application flled with school district
&
7
8

Date of final signing of agreement (it different from board approval date)

NIA

9 {Name of current agreement holder(s}

SandRidge Energy, Inc., on behalf of itsel! and its wholly owned subsldiaries SandRidge
Midstream, Inc. and SandRidge Exploration and Production, ELC, and Pinon Gathering
Company, LLC

10jComplete mailing address of current agreement holder

123 Roberl S. Kerr Avenue
Otdahoma City, QK 731028406

11| Name of company contact person for agreament hotder

James Maxwall

12| Title of company contact person

Propedy Tax Manager

13]Phone number of company contact persen

{405) 4266216

14|E-mall address of company contact person

[maxwek@sdige com

15| Fexas franchise tax 10 number of curent agreement holder: 12080847937
1g|if the current agreement holder does not report under the franchise fax law, please

include nama and fax 1D of reporting entity. NIA
17|MNAICS Code of current agreement holder (6 Digity: 395120

18|Name of authorized company representative {if different from above):

Rangall O Cooley

19 Titla of authorzed company represantative {f different from above):

Senior Vice President - Accounting

20| Phone of authorzed company representative {if diffarent from abeve):

{405} 429-5500

21|E-mal of autherized company representative {if ditterent from above):

[eooleyi@Esdrgs com

Complete mafling address of authorized company representative {f different from

22 abave). A
p3|First {complete) year of Qualifying Time Period - after the date the application is

approved. See Tax Code §313.024[4): 2009
4First year of property value limilation {generally the third complete year of the

agreementy. 2011

251Griginal Limitation Amount {for entire agreement)

Twenty Mition Dollars ($25,000,000)

Amount of qualified Investment during the gualifylng time period the reciplent

Bl commitled to spend or afocate for this project on application (Not Tolal Investment): [s229 375.000
27| Date of construction commencement {estimate if in the firurg): January 1, 2009
28iData construction completed (aclual or estmate if in the future): June 30, 2042
Has the description of the qualified property ¢changed from that in the applcation? If
50, please describe on an attachment how the actual qualified property - for which
28you are providing actual and estimated market vaiues on subsequent pages - differs
from thal property described in ihe agreement. Inciude only property located in this
school district. No
36! What was the number ¢f permanent existing jobs at this faciity pror to application? 88

If you are one of twe or more companles onginally applying for a Emitatien, st afl
31]other applicants here and describe their relationships. (Use altachments if
necessary.)

SandRidge Midstream, nc. is a wholly owned subsidiary of SandRidge Energy, Inc.
SandRidge Exploration and Production, LLC Is 2 wholly owned 2nd tier LLC of SandRidge
Enargy, nc.

If you are a cumrent agreement holder wha was not an original applicant, please list alt
32{other cumrent agreement holders. Please descebe the chain of ownership from the

| _[original apglicant to the new enlities. (Use attachments if necessary.) N/A
If the agreement includes a definition of "new job” other than TAC §9.1051(14)(C},

33| please provide the definition of “new job® as used in the agreement. (Use

{_|attachments if needed.} N/A

Form continues on second tab
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District Name

Fart Stockian Independent Schocl Disnct Project Name Pikes Peak - Grey Ranch Form 50.773
Company Name SendRldge Cnergy, Ine. . SandRidpe Midstream, inc., and SandRdpoe Deploration and Producton, LG 1st Yr. of Qualifying Time Period 2009 )
Qualifying Time Pariod Limitation Period
From: application Year1 Yoar 2 Year 3 Yoard Year 5 Year 6 Year7 Year 8 Year 9 Year 10
approval date 1o {First
Jan. 1 of next tax | Complete Tax
year' Year)
Please enter tax years (YYYY) here (starting in “Year 1 ]"‘“'N\{\\\\ \\\\\\ \\\\ ‘m 2003 2010 2011 2012 2013 2014 2015 2016 2017 2018
Number of quallfying jobs? applicant comrnitted 16 create on application \\\\\\\\\\ \ W
foumulative)y™ (A) B 16 16 16 16 16 16 16 16 16
Mumber of quallfylng jobs™ applicant actually created (cumulative)™ (A) \\\ ‘m 2 16 18 16 18 16 1% 16 1%
36 |Number of new jobs® created (sumulative)™ (A) m m\m 5 A i $& i 5% i " o 15
37 |Number of new jobs” created that provide health benefits for employees \ \%
(cumulativa)™ (A) N 3 3 16 16 16 16 16 15 16 16
23 Medlan annual wage of new jobs each applicant treated™ {A) \ \\ \\\‘{\ \ 540352 545 760 45 780 545 760 345 760 $45 760 345 760 345 750 45 760 545 760
% |Average annusl wagalof new jobs each applicant creaed™ () N N $50.389 $45.760 $45 760 $45.760 $45 760 $45.760 $45 760 $45 760 $45.750 545 750
40 {Total Investmant for this project (per year ot time period, not cumulative)— $11.119.837 $20.000,0001 $61.142,200 ! $61178.000 | $61.178.800 50 80 a0 50 $0 50
41 1Amount of qualified investment applicant actually spent or aliocated for this project® \\\\\\\\\\\\\\“ \ ‘ w w\\\%\\\w ﬁ»\\\ﬁ Q
{peryear or fime period, not cumulative)™ {See also Note #1.) \ $11,119.637 $20.000,000 | $61.142.200 & &\ & & &\ k \\ &
LS
42 iMarket value of qualified property on January 1 before any exemptions $5656 850 | 511400000 | $56.900,000 { 598600000 ! $338 000,000 | $325.600,000 | $322 300,000 { $314 300,000 | 306,800,000 | $255 400,000
43 Market value of quallfied proparty {amount Shown in #42) less any exemptions, but
before the limitation on value authorized by Tax Code Chapter 313
35656850 | $11400000 | 50800000 | 591,000,000 § 3330 600,000 { S322 700 000 | 3315300 000 | $367 500 000 | 5300200000 | $262 00 000
. Tan W1
4 Limbation amount in cach of years 1-10. \:‘m \\\m 30 S0 | $20.000,000 { $20,000,000 { $20,000.000 | $20.000.000 | $20000.000 | $20000,000 | $20000000 | $20,000.000
45  Taxable value of qualified property certified by the county appraisal district for the
purposes of schogl MEO taxes™ $5656 860 | $11400000 1 $20000000 | 320000000 { $20000000 1 &20.000000 | S20.000000 1 $20000000 | $20000000 | 520000000
46 [School District M&C tax rate {per hundred dellars of value)” $0.040400
47 | School district 185 tax rate (per hundred dollars of value)™ $0.001247
£8  [Total scheol district ad valorem tax levy (MSO and I£3) on qualifled property” 65 885

b —

= O b LS
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* Actual data only.
MNotes:
. Only projects with agreements oxecuted after June 13, 2008 may have any qualified investment between the time of application approval and Jan, 1 of subsequont tax year.

. Jobs meeting all of the requirements of Tax Code §313.021(3). Each guallfying job is a new job that meets the wage standard for that schoal district, and is covared by a group hezlth banefits plan for
which the employer offers to pay at least 80 percent of the employee-only pramium. Do not include construction jobs in counts of qualifying jobs.

. For new job definition see TAC §9.1051{14).
- Total investment I all investment ot original eost, inclugding land 2cquired after fliling of zpplication. Investmants made in one year should be reflected in the subssgquent yoar's market value.

By signing below, |, Randalt D. Cooley | certify that | am the authorized representative of _SandRldge Energy, Inc., Sar

and the attached documentation are true and comact to the best of my knowladge and bohef,

The CPA requests companies completa the electronic spreadsheat version of the form.
Please submit both an unsigned elecironic version and a signed hard copy version of the
spreadsheet (with any attachments) to the district.

—Actual and projected data, Use actual data for prior years, Estimates are required for cutrent and future years.

Authorized Official Slgn Here___

. For all values, use those from CAD as available. For future years, use market value that the entity estimatos will approximate the market value for ad volerem tax purposes in that year.
. This amount may vary annually for agreements with multiple agreement-holders. Subentities should enter their share of griginal limitation amount Limitatlon amounts of all subentities should sum 1o that of the original limitation amount originally approved by the school district,

_..._. r'| and Production, LLC

Print Namea/Title___ Senjor Vice President « Aceounting

{A) Construction of the Chualdylrg property s onegoing. Sualtfled jobe are reguired cnce the Qualifying property 1 Flret Placed [n Serwcs,

Date__ 71340

. The investment mage during the gqualifying time peried meeting the requirerments of Tax Code §313.021{1). Flll in amounts for the tima betwean the application approval and Jan. 1 of first tax year, Year 1 and Year 2 only. (See also Note #1)

, A current agreement holdor of a limitation on appraisoed value, and the contents of this form

Phone (Area Caode and Number)

(405} 420.5500
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