Biennial Progress Report for Texas Economic Development Act

Form 50-773 (May 2010}
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« This form must be filed out by each applicant thal Is parly to a fimitation agreament.

company must complete this form.

« If the osiginal applicant sph into two of more applicants after the osiginat agreament,
all current agreement holders must completa this form.

« Appficants should only complete the information for their years as an agreement
holder, noting what year they were formed after the original agreement was approved.
+ Each agresment holder should respond as a current appticant on Line 9 below.

= Appficanis should report their proportionate share of required employment and
investmenl informatien.

Lines 31 and 32 below.

In addition to the Blennial Progress Repert required from each applicant thal Is a party
{o an agreement, a separate Bienniat Progress Report summanzing the combined
applicant’s data for the entire agreemen! must be compleled.

« [Fone of the applicants cannot provide this Information, a summarization report st
ba completed by the school district.

tructions:

the original appiicabon was made by a group of twe or mofe companies, each

the original applicant is stifl the only agreement holder, pleass do not complete

+ Projects spanning more than one school district must complete forms for each
schoel district

+ Please retum signed hard copy forms and electronle spreadsheets to the school
district before May 16 of each even-numbered year.

Nota:

.[* The school district that is a party to the Chapter 313 agreement is collecting the data

required by Chapter 313.008 on this form for the Comptrolter of Public Accounts {CPA).

« The CPA requesls companles comnplete the electronic spreadsheet version of tha form.
Please submit both an uasigred efeclronic version and a signed hadd copy version of the
spreadsheel (with any attachmenis) to the district Please contact CPA f you have questions|
about the form. The sprfeadsheet version of this form ¢an ba downloaded at:

werwwindow state. i usfaxinfo/proptaxmhb1200findex himl.

= After ensuring that alt forms are complets, the school district will forward that data to

the CPA for inclusion in a statutorily required repert to the Texas Legislature.

1 {Neme of schaol districl Forl Stociton independant Sehoot District

2 iNama of CAD appraising the qualified property in this schoot districl Pecos County Aporalsal Districl

3 | Name of project on original appfication {or short description of facifity) Pikes Peak - Grey Ranch
N . L - SandRidge Energy, Inc,, on behalf of itself and its wholly owned subsidiaries SandRidge

4 |Name of applicant on originat appicaton Midstream, Inic. and SandRidae Exploration and Preduction, 11G

5 [Date original application filed with school district September 2, 2008

A - L SandRidge Enargy, Inc, on behalf of itself and its wholly owned subsidiaries SandRidge

i Name of company enterlng into eriginal agreement with disirict Midstream, inc. ard SandRidge Exploration and Production, 1L.C

7 |Date criginal imitation agreement approved by schoo! district December 22. 2008

8 [Date of final signing of agreement {if diferen! from toard approval date) MIA

]

Name of current agreement holder{s)

Pinon Gathering Company, LLC and SendRidge Energy, lnc,, on behalf of itsel and its
wholly ovned subsidiaiies SandRidge Midstream, lnc. and SandRidge Exploration and
Production., 11L.C

Complele maiting address of current agreement holdar

123 Robert S. Kerr Avenuse
Cklahoma City, OK_73102-5406

James L. Maxwell, Property Tax Manager of SandRidge Midstream, Inc., as agent for Pinon

11iName of company contact persen for agreemant halder Gathering Compeny, LLE
Emg of company contact person Progarty Tax Manager
13{Phona number of company contact person {405} 429.6216
t4|E-4mall address of company contact person msxuetisdae com
15 Texas franchise tax 1D number of current agreement holder: 37039816593
1 !f the curent agreement hoider df;es not. report under the franchise tax law, pleasse
| Includa name and tax |D of reposting entity. NIA
17|NAICS Code of current agreement holder (8 Digit): 395120

Nama of authorized company representative {if diferent from above):

Randall D. Cooley, Senior Vice Prasident of SandRidge Midstream, Inc., as agent for Pinon
CGathering Company, LLC

Title of authorized company representative (if different from above):

Senlor Vica President - Accounting

20[Phone of authosized company reprasentative (if different from above): (405) 429-5500
21[E-mail of authorized company representativa (# different from abovey. rcacley@adige com
22 Complele mafing address of authorized company representative {f different from
above). NIA
23 First {complate) year of Qualifying Time Period - after the date the application is
approved. See Tax Code §313.021{4): 2009
o4 Firstyear of property value imitation (generally the third complete year of the
agreement). 2011
25| Original Limitation Ameunt (for entire agreement): 20 1y
26 Amount of qualified investment dudng the qualifying time period the reciplent
committed Yo spend or allocata for this project en application (Not Fotal Iavestmenty [sq 2
27{Date of construction commencemant {estimate if in the future): January 1, 2009
28| Date construction completed (actual or estimate if in the future): Juna 30, 2009
Has the description of the quafified property changed from that in the application? If
so, pleasa describe on an attachment how the actuat qualified property - for which
28|you are providing actual and estmated market vaiues on subsequent pages - differs
fiom that property described in the agreement. Include only propery located in this
school district. No
30] Whatwas the number of permanent existing jobs al this facility priof to appfication? g

3_1 other apoficanis here and describe their relationshins, (Use aflachments if

if you are one of havo or more companies originally applying for a fimitation, list all

if you are a cumrent agreement holder who was not an original appficant, please fist aft
other current agreement helders, Pleasa dascriba the chain of ownership from the
original applicant to the new entites. (Use attachments if necessary.}

A
SandRidge Energy, Inc., on behalf of itself and its wholly owned subsidiaries SandRidge
Midsirean, [nc., and SandRidge Exploration and Production, LLC. Pinon Gathesing
Company, LLC is an unrelated third party assignee of a partiatinterest in the original
sareement The partiat assignment of agreement is attached.

if tha agreement inciudes 2 definition of "new job™ oter than TAC §9.1054(14)C),
please provids the definition of "new lob” as used in the agreement {Use
altachmenis if needed.)

N/A

Form continues on second tab
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{1) The $20,000,000 original Emit amourt and the $220,375,000 amourt of qualfed nvestment during the qualfying Eme perad the recipiant commited to epend or afioeats for this projection on appicaton are reportzd on the Form 50-773

fed by SandRidge Erergy, Inc, enbehaf of tself and i whaly cwned subsidaries SandRidge Midstream, e and

SandRidga Exploration and Producton, LLC. Sea alwa the partia! sssignment ol the agreement attached.




Biennial Progress Report for Texas Economic Development Act

Project Name Pikes Peak - Grey Ranch Form 50-773
Company Name Plan Gathoring Company, LLC 18t Yr. of Qualifying Time Period 2009

District Name Fort Stackton Independent School Drstnet

Qoalifying Time Period Limitation Peried =

From zpplication Year 1 Year 2 Year 3 Yeard Year S Year6 Year 7 Year 8 Year & Year 10
approval date to {First

Jan, 1 of next tax |Complete Tax
yeari Yﬁﬂl’}

3 H H | by -y
EmsyanBrtnoyents (FY g g (SRaing i "ot 3 \\\\ W 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
34 iNumber of qualifying j-:,t:-s.E applicant commitied {0 create on application Q
(cumulativel™ (A) \ o g ) 0 0 o 4 & o 0
35 Mumber of qualifying ji:\»t:.'s.2 applicant actually creatad (cumulative)y™ (A} t\ Q o 0 0 8 a
36 |{Number of new jobs” created (cumulative)™ (A} m\ “\. 4 a 5 0 o

37 {Number of new Jobs” created that provide health benefits for employees w

(=]
p=
o
L= ]

=
]
oy
2

tcurulative)™ {A) ] Q 0 4] 0 0 0 0 5] 0
38 |Medlan annual waga of new jobs each applicant created™ (A) m\ 0 st 0 0 20 2p <0 50 0 30
29 |Average annual wage of new jobs each applicant created™ {A) W N ‘\\‘\\\ S0 50 50 30 %0 s0 a0 %0 0 a0
40  Total investment for this project (per vear or ime period, not cumulitivey™ $1.908,160 $0 $0 S0 $0 &0 20 S0 30

il st oo\ I ) A hh= :lAMAMNMMMMIMIN

; . [\

42 [Market value of qualified property on January 1 before any exemptions s1,.908180 | $2000000 | $2000000 1 s2oc0000| 320000001 s2000000 | s2oonc00| spooco000] 32000000 | 52,000,000
43  [Market value of qualified property (amount shown in #42) loss any
exemptions, but hefore the limitation on value guthonized by Tax Code

Chapter 313 51,808,160 $2,000 000 $2,000,000 52,000,000 $2,000 000 $2 000,000 52,000,000 52 000 000 o2 00C 000 12,000,000

:: Limitation amount in each of years 1-10.7 ™ m \m\ W - = = - = = . AL = 000, ” 000, =

Taxable value of quallfied property certified by the county appralsal district for

the purpeses of school MEO taxes™ $1,908,160 | $2.000000 ! s2000.000 | S2000000 | $20000001 soo00000]| $2000000 ) S2000000 | $2000000 1 $2.000000
46  |Schoe! District MEO tax rato (per hundred dollars of value)®

30.010400
47 School district 1&5 tax rate (per hundred dollars of value) $0.001247
48 | Tetal scheol district ad valorem tax levy (MEO and 185 on quallfied property™ 890 904
* Actual data only. ~Actual and projected data, Use actual data for prior years, Estimates are required for cunent and future years.
Mates:

P

- Only projects with agreements executed after June 19, 2002 may have any gualified investment between the time of application approval and Jan. 1 of subsaquaent tax year.

. Jobs meeting all of the requirements of Tax Code §313.021(3). Each qualifying job i5 a new job that meets the wage standard for that school district, and is covered by a group health bonefits
plan for which the employer offers to pay at least 80 percent of the amployae-only premium, Do not include construction jobs in counts of qualifylng jobs.

For new job definition see TAC §3.1051(14).

3

Total investment is all investment at original cost, including land acquired after filing of application. Investments made in one yoar should be reflacted in the subseguant year's market value,

The investrnent made during the qualifying time period meating the requirements of Tax Code §313.021(1). Flll in amounts for the time batwaeen the application approval and Jan. 1 of first tax year, Year 1 and Year 2 only. (See aiso Note #1)

. Fer all values, use thosa from CAD as avallable. For future years, use marke! value that the entity estimates will approximate the market value for ad volorem tax purposes in that year.
. This amount may vary annually for agreements with muitiple agreement-heiders. Subentities should enter their share of eriginal limitation amount. Limitation amounts of all subentitles should sum to that of the original limitation armount originally approved by the school district.

o o AW

By signing below, |, Randall D, Cooley, Senior Vice Prezident of SandRidge Midstream, Inc., as agent for Pinon Gathering Company,-bd-Gme-, codtity that | am the authonzed representative of __Pinon Gathering Company, LLGC |, 2 cument agreement holder of a imitation on
appraisad value, and the contents of this form and the attached decumentation are true and corract 1o tha best of ELMQ& ang,m

The CPA requests companies complete the eloctronic spreadsheet version of the form. Authorized Offici afg;:ﬁh W W
Piease submlt both an unsigned electronic version and a signed hord copy version of ... e {w%a@ Date  7H13M10

the spreadsheet (with any attachments) to the districh 7

Print Name/Title  Senior Vice President - Accounting Phong (Area Code and Numberd__ {403} 429-5500
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(A} See Form 50773 filed by SandRigpe Energy, Inc., SandRldge Midstream, inc., ard SandRldpe Swploration and Productian, LLES for [obs Infarmation for this project






