Biennfal Progress Report for Texas Economic Developrent Act

Form 60-773 {May 2010)

Instructions:

« This form must be filed out by each applicant thalis party {0 a imitation agreement.
« if the ofiginal application was made by a group of two or more companles, each
company must complete this form.

« If the ofiginal applicant spfit into two of more applicants after the original agreement,
all current agreement holders must complete this form.

+ Applicants should only complete the information for their years 2s an agreement
holder, noling what year they were formed sfter the orginal agreement was approved.
+ Each agreement holder should respond as a cument applicant on Line 9 below.

+ Applicants should repost thelr proportionate share of required employment and
investment information.

« If the original applicant is still ike only sgreement ho'der, please do not complete
Lines 31 and 32 below.

In addition to the Biennlal Progress Report required from each spplicant thal is a pardy
ta an agreement, a separate Blennial Frogress Reporl summarnzing the combined
applicant's dala for the enlire agreement must be compleled.

» |f one of the applicants cannot provide this information, a summarization report must
be completad by the school district.

« Projects spanning more than ene school district must complete forms for each

school district.

» Pleasa refum signed hard copy forms and electronlc spreadsheets to the school
district before May 15 of each even-numbered year,

Note:

« Tha school district that is a party to the Chapter 313 agreement is colfecting the data
required by Chapter 313.008 on this form for the Complrolier of Pubtic Accounts {CPA}.

+ Tha CPA requests companias complete the electronic spreadsheel version of the form.
Please submil both an unsigned electronle version and a signed hard copy verslon of the
spreadsheet {with any atlachments) to the dislricl Please contact CPA # you have
questions about the form. The spreadsheet version of this form can be dovnloaded at:
v window. state.b usitaxinfolproplaxhb $200/findex html.

+ After ensuring that all forms are complete, the schoo! district witl forward that data lo
tha CPA for inclusion in a statulerily required report to the Texas Legislalure.

1 jMame of school district Fort Stockton Independent School District
2 [Nzme of CAD appraising 1he qualified properdy in this schoot district Pecos County Appraisat District
3 tName of project on originat applicalion {or short description of facility) Century Piant
. . SandRidge Energy, Inc., on behalf of ilself and its wholly owned subsidiafes SandRidge
4 [Name of applicant on odginal appieation Midstream, Inc. and SandRidge Exploration and Froduction, ELC
5 |Date original agplication filed with school district Seplember 2, 2608
6 [Mame of company entering into eriginal agreement with district a?::tzc;::g: IEnr;e rag:d ?g:};;Rn]x:g;?:zgﬁgﬁélzm&b’ﬁ&mf&subsmﬁanes BandRidge
7 |Date original #mitation agreemant approved by school district December 22, 2008
8 | Date of fina! signing of agreement (if diferent from board approval date) NIA
8 [Mame of current agreement halder(s) ﬁfs‘;ﬂ:ﬁgg: Iizgrg)f. Inc., SandRidge Midstream, Inc., and SandRidge Exploration ang
10| Complete maiiing address of curent agreement holder éﬁaﬁmnc?ﬁKg?A;: 1"5'23 5406
11|Name of company centact person for agreement holder James Maxwall
12| Title of company contact person Property Tax Manager
13|Phone number of company contact person {405) 4295216
14|E-mall address of company contact person macgelledids com
15| Texas franchise tax 12y number of cuirent agreement holder: 19080847637
16 If ihe cutrent agreement holder does not report under the franchise tax law, please
include name and tax 1D of reporling entity. NIA
17/ NAICS Code of cument agreement holder (6 Gigit): 325120
18|Name of authorized company representative (if different from above): Randail D, Cooley
19| Title of aulhorized company representative (if different from above): Senlor Vice President - Accounting
20|Phone of authorized company representative (ff different from above): (405) 429-5500
21| E-mafl of atthosized company represenlative (if diferent from abave): e —
reooloyodigecom
22 Complete mailing address of authodzed company representative (f different from
above): WA
23 First {complete) year of Qualifying Time Pesiod - after tha dale the application is
approved. See Tax Code §313.021{4]: 2009
24 First year of property value Emitation {generally the third complete year of the
agreement): 2014
25;0riginat Limitation Amount {for entire agreement): Twenty Mition Dollars {$20,000,000}
25 Amount of qualified Invesiment during the qualfying time peried the recipient
committed (o spend or allocate for this project on application {No! Total Investment): $522.000,000
27|Date of construction commencement {astimate if in the futura). March 14, 2000
28| Date construction cormpleted {actual or estimate if in the future): June 30, 2012
Has the description of tha qualified property changed from that in the appfication? If
50, pleasa describe on an allachment how the aclual quafified property - for which
26lyou are providing actual and estimated market vatues on subsequent pages - differs
from that property descrived in the agreement. Include enly property located in his
school district. No
30| What was the number of permanent existing jobs at this facifty priof 1o appication? |,
It you are one of two or mofe cempanias originally applying for a imitation, fist al SandRidge Midstream, inc. is a wholly owned subsidiary of SandRidge Energy, Inc.
3tother applicants here and descrbe their relationships. (Use altachments # SandRidge Expleration and Production, ELG is a wholly owned 2nd tier ELC of SandRidge
necessarny.} Enerqgy, Ine.
ifyou are a cuent agreement holder who was not an original appficant, please kst all
32}cther current agreement holders. Please describe the chain of ownership from the
original applicant ta the new enlities. {Lise attachments if necessary.) NIA
if the agreement includes a definition of ‘new job” other than TAC §9.1051{14)(C),
33| please provida the definition of new job” as used in the agreement. {Use
attachmenls if needed.) A

Form continues on second tab

Biannlal Progress Repord 2010 - Page 1 of 2




Biennial Progress Report for Texas Economic Development Act

District Mame Fort Gtockion indapmident Schoeol Dietnct Project Name C‘E‘ﬂtur}' Piant Form 50-773
Company MName SendRidge Erergy. tne., SandRidgs Midsream, Inc., and SendRkige Exploration and Praduction, LLT 15t Yr. of Qualifying Time Period 2009
Sualifying Time Period Limitaticn Period
From application Year 1 Year 2 Year 3 Year4 Year5 Year & Year 7 Year 8 Year 9 Year 40
approval date to {First
Jan. 1 of noxt tax |Complete Tax
ar’ Year)
{YYYY) b F N
Pledse erter tax years hare [srting Jo“Yeardtl, N N 2008 2010 2011 2012 2013 2014 2015 2016 2017 2018
[ Number of qualifying jobs” applicant committed 1o create on application
(curmulative)™ (A) N 0 35 35 35 35 35 a5 25 35 35
Number of qualifying jobs“ applicant actually created (Cumiative)™ (A) N ‘Q." 0 35 48 35 45 a5 a5 ng a5 g
37 INumber of new jobs” created that provide heaith benofits for employees
foumulative)™ {A) 0 35 a5 35 35 35 35 35 35 35
3 MsdianAnuabivage of new johs sechapplicont crogted™ () N $0 556,550 $66,560 $56,560 $66,560 $66,560 $58,560 $56,560 $65,560 $66,560
39 PAvormgs il wage ol New jobs cach Appicant Ces Il () M $0 $66,560 366,560 356,560 $66,550 $66,560 $66,560 $66,560 565,550 366,560
41 lamount of quakified investment applicant actually spent or allocated for this project’ Q N Q w Q %
{per year or time pariad, not curnulative)™ (See also Nota #1.) }\\ 5153 128,596 | $373598,244 | 81 39.14%325 \ & \\k\ & &
42 |Market valuo of qualified property on January 1 bofore any exemplions™ %7 413200 ! $201,300,000 | 5425 500,000 | $533 200,000 | $816 900,000 | $767,000,000 | $777 700,000 | $758,800.000 | $740.400 000 | 5722 500,000
43 Market value of qualified proparty (amount shown in #42) less any exemptions, but
before the limitation on value authorized by Tax Code Chapter 313™
$7.413 200 | $201 300000 | 5417000000 | $521.100 000 | S805.200 000 | $785 600,000 | $766 600000 | $748,000,000 | $729 800000 | $712,200 000
F o z T y '\
44 ILimitation amountin each of years 1-10. m\m\m 0 S0 | $20000000 | $20000000 | S20.000,000 | $20000,000 | $20,000,000 | 520,000,000 | $20,000,000 520,000,000
45  [Taxable value of qualified property canlified by the County appralsal distriet for the
purpesas of school MAO taxes™ $7 413200 | 5201 300,000 | 320000000 | SEOO0C00G | S20 000000 | S$20000000 | 20000000 | S20.000000 | $20.000000 1 520 000 000
46  [School District MED tax rate (per hundred dollars of value)” $0.010400
47 Schoo! district I8S tax rate {per hundred dollars of value)® S0 001247
48  [Tetal schagl district ad valorem tax levy (ME&O and 185) on qualified property™ 385342
* Actual datz only. “*Actud! and projected data. Use actual data for prior years. Estimates are required for current and future years.
Notos:

1. Only projects with agreemants executed after June 15, 2009 may have any gualified investment between the ime of application approval and Jan. 1 of subsequent tax year.

i

which the employer offers to pay at least 80 percent of the employee-only premium. Do net Include construction jobs in counts of qualifying jobs.

N s

By signing balow, 1,

For new job definltien sae TAC §9.1051(14).
Total investment is all investment at orlginal cost, including land acquirad after filing of application. Invastments made in one year should he reflected in the subsequent yoar's markat value.
The investmant made during the qualifying time periad meeting the requiraments of Tax Code §313.021(1). Filt in amounts for the time batwaen the application approval and Jan. 1 of first tax year, Year 1 and Year 2 only. (S¢e alse Note #1)

For all vaiues, use those from CALD 3s available. For future years, use market value that the entity estimates will approximate the market value for ad volorem tax purposes In that year,
This amount may vary annually for agresments with multiple agreement-holders. Subentities should enter their share of onginal limitation armeunt. Limitation ameunts of all subentitles should sum 1o that of the eniginal limitation ameunt originally approved by the school district

Randalt D. Cogloy

and the attached decumentation are true and correct 1o the best of my knowledge ang belief,

The CPA requests companies completa the electronic spreadshest varsion of the form.
Plzase submit both an unsigned electronic version and a zigned hard copy version of the
spreadshast (with any attackments) to the district,

Jobs maeeting all of the requirements of Tax Code §313.021(3). Each qualifylng job is a new job that meets the wage standard for that school district, and is coverad by a group health banefits plan for

Authorized Official Sign Here

Semor Vice Prasident - Accounting

, certify that | am the authorized representative of _ SandRidge Energy, inc, SandRigdge Midstream, Inc. andﬁ_;g@&dmﬁgg_ﬁxpiomiun and Production, LLG

Print Narme/Title s

{A) Construction of the Crualtying property 16 on-ooing.  Quaiided jobs are requlred once the Guabtylng property = Flrst Placed In Sorvice.

Cate 7113110

. & current agreemant holder of a limitation on appraised value, and the contents of this form

Phone (Area Code and Number)

(405) 426-5500
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