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FINDINGS OF THE BORDEN COUNTY INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

IP JUNO, LLC (#1338)

STATE OF TEXAS S
COUNTY OF NOLAN s

On the 24" day of June 2019, a public meeting of the Board of Trustees of the
Borden County Independent School District (“District™) was held. The meeting was duly
posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551,
Texas Government Code. At the meeting, the Board of Trustees took up and considered
the application of IP Juno, LLC (“Applicant™) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District. The Board of Trustees has considered the economic impact analysis and the
project certification issued by the Texas Comptroller of Public Accounts. After hearing
presentations from the District’s administrative staff, and from consultants retained by the
District to advise the Board in this matter, and after considering the relevant documentary
evidence, the Board of Trustees makes the following findings with respect to application
from Applicant, and the economic impact of that application:

On January 21, 2019, the Superintendent of the District, acting as agent of the Board
of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received an
Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. The Application was determined to be
complete as of February 8, 2019. A copy of the Application is attached as Attachment A.

The Applicant, (Texas Taxpayer Id. 32068063315), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.
See Attachment B.

The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.
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The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the Borden County
Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on March 26, 2019 in which the
Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of
Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised values; 3) the proposed project is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25" anniversary of the beginning of the limitation period; and, 4) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees has previously directed that a specific financial analysis be
conducted concerning the impact of the proposed value limitation on the finances of
District. A copy of the report prepared by Moak, Casey & Associates, Inc., is attached to
these findings as Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is to be attached to these findings as Attachment
F.

The Board has adopted the Texas Economic Development Agreement (Form 50-
826) as promulgated by the Comptroller’s Office. Form 50-826 has been altered only in
accordance only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G.

After review of the Comptroller’s Certificate and economic analysis, and in

consideration of its own studies the Board finds:
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Board Finding Number 1.

The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024 for eligibility for a
limitation on appraised value.

In support of Finding 1, the Application indicates that:

IP Juno, LLC (“IP Juno™) is requesting an appraised value limitation from Borden
County Independent School District (“ISD™) for the IP Juno Project (the “Project™).
[P Juno proposes to develop a utility-scale, grid-connected solar photovoltaic
energy (PV) plant in Borden County Independent School District. The proposed
Project will be constructed within a Reinvestment Zone that will be created by
Borden County Commissioners Court.

Property used for renewable energy electric generation is eligible for a limitation under
§313.024(b)(5).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement (as detailed in Attachment B of the Comptroller’s
Certification).

Board Finding Number 3.

Based on the information certified by the Comptroller, the limitation
on appraised value is a determining factor in the applicant's decision to
invest capital and construct the project in this state (as detailed in
Attachment C of the Comptroller’s Certification).

Board Finding Number 4.

The Board finds that the Application Fee received was reasonable and
only in such an amount as was necessary to cover the District’s costs of
processing the Application under consideration.

In support of Finding 4, the Board reviewed the Application Fee payment included in the

Application at Attachment A, the contract with the District’s consultants and the internal

costs for processing the application, if any.
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Board Finding Number 5.

Based upon the Application and in the Comptroller’s Economic Impact
Evaluation and Certification, Attachment A, the Board finds that the
number of jobs to be created and the wages to be paid comply with the
requirements of statute; and, the Board further finds that the Chapter
313 Tax Limitation Agreement (Attachment G) contains all required
provisions and information related to job creation requirements, to wit:
the provisions set forth in Subsections 9.1C&D of such Agreement.

In its Application, the Applicant has committed to creating two (2) new qualifying jobs.
The average salary level of qualifying jobs will be at least $60,034 per year. The review of
the application by the Comptroller’s indicated that this amount—based on Texas
Workforce Commission data—complies with current Tex. Tax Code §313.021(3)
requirement that qualifying jobs must pay 110 percent of the county average manufacturing
wage. As defined in Section 313.021 of the Tax Code, "Qualifying Job" means a permanent
full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) isnot created to replace a previous employee;

(D) is covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.

Based upon the information provided to the District with regard to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation requirement set
forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the size
and scope of the project described in the Application, the required number
of jobs meets or exceeds the industry standard for the number of
employees reasonably necessary for the operation of the facility.
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Board Finding Number 7.

The Applicant does not intend to create any non-qualifying jobs.

In its Application, Applicant has indicated that it does not intend to create any non-
qualifying jobs. For any non-qualifying jobs the Applicant should create, the Applicant
will be required to pay at least the county average wage of $38,221 for all jobs in the county

in accordance with the provisions of Tex. Tax Code §313.024(d).

Board Finding Number 8.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $270.4 million to the tax base that would be available for
debt service purposes at the peak investment level for the 2022-23 school year, which

should benefit the District and its taxpayers.

Board Finding Number 9.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates
that there will be little to no impact on school facilities created by the new project. This
finding is confirmed by the TEA evaluation of this project’s impact on the number and size

of school facilities in the District as stated in Attachment F.

Board Finding Number 10.

The Board finds that with the adoption of District Policy CCGB
(Local), implemented in conformance with both Comptroller and
Texas Education Agency Rules governing Chapter 313 Agreements, it
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has developed a process to verify, either directly or through its
consultants, the accuracy and completeness of information in annual
eligibility reports and biennial progress reports regarding (1) the
reported number of jobs created and (2) the reported amount invested
in the property.

Board Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCGB (Local) which requires, upon the filing
of an Application under Tax Code Chapter 313, the retention of consultants in order to
verify: (1) that Applicant’s information contained in the Application as to existing facts is
true and correct; (2) that Applicant’s information contained in the Application with respect
to projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially
reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (5) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by the Applicant under oath.
Chapter 313 Applications are governmental records under Tex. Penal Code §37.01(2)(A);
as a result, all statements contained therein are representations of fact within the meaning
of Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings
and the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an
“official proceeding,” a false statement on a Chapter 313 application constitutes perjury

under Tex. Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.
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The consultants have prepared signed statements that the consultants have reviewed and
verified the contents of the Application and have determined that the current statements of
fact contained in the Application are true and correct. (Attachment H) The Board finds
that reliance by the Board and its consultants upon verified statements of the Applicant,
especially as to Applicant’s future intentions which cannot be objectively verified is

reasonable and within the intent of Chapter 313, Texas Tax Code.

Board Finding Number 12.
The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Thirty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-826, contains all required provisions and
information related to the required investment amount, to wit: the amount set forth in
Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts' Property Value Study 2017 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year (Attachment
E). The total industrial value for the District is $268.2 million. The District is categorized
as Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according
to the federal decennial census, the population: (A) remained the same; (B) decreased; or
(C) increased, but at a rate of not more than three percent per annum. The District is
classified as a “rural™ district due to its demographic characteristics. Given that the value
of industrial property is more than $200 million, it is classified as a Category I district

which can offer a minimum value limitation of $30 million.
Board Finding Number 13.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all necessary provisions and information
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related to establishing the required investment amount, to wit: the
amount set forth in Section 2.5 of said Agreement.
The Board relies on the certifications of its consultants and the Comptroller’s Approval of

the Agreement form to make this Finding. (Attachment I)

Board Finding Number 14.

The Applicant (Taxpayer No. 32068063315) is eligible for the limitation
on appraised value of qualified property as an active franchise-tax

paying entity.
The Applicant, (Texas Taxpayer No. 32068063315), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller. See
Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the Board to assess

eligibility of any business to which an agreement is transferred.

Board Finding Number 15.
The project will be located within an area that is designated as a
reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.
Board Finding Number 16.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District, and such provisions comply with
the specific terms of Texas Tax Code, Chapter 313.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the initial year that the value limitation is in effect
without the proposed Agreement under current law. However, with this Agreement, the
negative consequences of granting the value limitation are offset through the revenue
protection provisions agreed to by the Applicant and the District. The Agreement contains
adequate revenue protection measures for the duration of the Agreement. In support of this

Finding, the Board relies upon the recommendation of its consultants. (Attachment H)
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Board Finding Number 17.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the
Board to assess performance standards and to require periodic
deliverables that will enable it to hold businesses accountable for
achieving desired results, to wit: the reporting requirements set forth
in Article VIII of said Agreement.

Board Finding Number 18.

The Board finds that there are no conflicts of interest at the time of
considering the agreement.

The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), set forth at https://pol.tasb.org/home/index/190, that it has taken appropriate

action to ensure that all District Trustees and the Superintendent, have disclosed any
potential conflicts of interest, and that such disclosures will be made if any conflict of
interest arises in the future, in compliance with the requirements of Texas Local Gov’t

Code §171.004.

In addition, at the public hearing, the Board caused the statement set forth in Attachment
J to be read into the public record and that only Board members audibly responding that
no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement,
these Findings or any matter relating to the Application upon which these Findings have

been premised.

The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District
employees and/or consultants, have disclosed any potential conflicts of interest, and that
such disclosures will be made if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application

for which these Findings are being made, as of the time of action on these Findings.
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Board Finding Number 19.

The Board directs that a link on its Web site to the Comptroller’s
Office’s Web site where appraisal limitation related documents are
made available to the public.

Board Finding Number 20.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District.

Dated the 24™ day of June 2019.

BO:! N COUNT DEPENDENT SCHOOL DISTRICT

<

Secfetar}({ Board of Tmstew
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O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

January 24, 2019

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Borden County Independent School District from IP Juno, LLC
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the Borden
County Independent School District is notifying IP Juno, LLC of its intent to consider the application
for appraised value limitation on qualified property should a positive certificate be issued by the
Comptroller. Please prepare the economic impact report.

The Applicant submitted the Application to the school district on January 21, 2019. The Board voted
to accept the application on January 21, 2019. The application has been determined complete as of
January 24, 2019. The Applicant has provided the schedules in both electronic format and paper
copies. The electronic copy is identical to the hard copy that will be hand delivered.

A copy of the application will be submitted to the Borden County Appraisal District.

Sincerely,
%
Kevin O’Hanlon

School District Consultant

Cc: Borden County Appraisal District
IP Juno, LLC



IPJUNO, LLC

CHAPTER 313 APPLICATION
FOR APPRAISED VALUE LIMITATION
TO BORDEN COUNTY ISD

Comptroller Copy



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB  ATTACHMENT
1 Pages 1 through 11 of Application

2 Proof of Payment of Application Fee

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/cr material
litigation (if applicable)

4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
8 Description of how project is located in mere than one district, including list of percentage in each district and, if determined to be a single

unified project, documentation from the Office of the Governor (if applicable)

7 Description of Qualified Investment

8 Description of Qualified Property

9 Description of Land

10 Description of all property not eligible to become qualified property (if applicable)

1 Maps that cleardy show:

a) Project vicinity

b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period

¢) Qualified property including location of new buildings or new improvements

d) Existing property

e) Land location within vicinity map

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high resclution files. Include map legends/markers.

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, B, C and D completed and signed Econcmic Impact (if applicable)

15 Economic Impact Analysis, cther payments made in the state or other economic infermation {if appficable)

16 Description of Reinvestment or Enterprise Zone, including:

a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone™

¢) order, resolution or ordinance establishing the reinvestment zone*

d) guidelines and criteria for creating the zone™

*To be submitted with application or before date of final application approval by school board

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
{applicant)

For more information, visit our website: comptroller.texas.gov/economy/local fich313/

S0.396.4 « 031713



IP Juno, LLC
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 1

Pages 1 through 9 of application.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN COUNTY ISD



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the goveming body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the schoal board elects to consider the application, the schoal district must:
« notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the schoal district determined that the application was complete;
— the date the schocol board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal district;
¢ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
e forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the decuments, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F

When the Comptroller receives the notice and required information from the schoal district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized fo treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set cut in the Comptraller rules. For mere information, see guidelines
on Comptreller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9,
Subchapter F). If the Comptreller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the schoal district a notice indicating so. The Comptreller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an ecenomic impact evaluation by the 20th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school beard must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and scheol district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out mere about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313
statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may alsc be found at that site.

SECTION 1: School Dlstrict Information

1. Authorized School District Representative
January 21, 2019

ey ... Cilrs
First Name Last Name

Superintendent

Tille

School District Name

240 W. Kincaid Avenue

Streel Address

POBx9
Mailing Address

¢ 000000000 ek 0000000 79738
City State ZIP

eog-ro6-43t3 . 8640
Phone Number Fax Number
. beolins@bcisd.net e
Mobile Number {optional) Email Address

2. Does the district authorize the consultant to provide and obtain information related to this application? .. ..................

The Data Analysis and Transparency Division at the Texas Comptroller of Public Accounts For more information, visit our website:

provides information and resources for taxpayers and local taxing entities. comptroller.texas.gov/economy/local/ch313/
50-296-4 » 03-17/3



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 1: Scheool Dlstrict Infermation (continued)

3. Authorized School District Consultant (If Applicable)

Dan Casey
First Name o - © LastName - o -
Partner
Tille o o o o o
Moak, Casey & Associates, LLP
Firm Nameﬁ S - - - - -
512-485-7878 512-485-7888
Phonie Number o Fax Number o o
docasey@moakcasey.com
Mobile Number @optionaly - "~ Email Address o a

4. On what date did the district determine this application complete? .. ... ... . January 24, 2019

5. Has the district determined that the electronic copy and hard copy are identical? .. . ... ... ... m Yes !:] Ne

SECTION 2: Applicant Infermation

1. Authorized Company Representative (Applicant)

Lucas Dunnington

FrstName © Last Name - o N
Chief Operating Cfficer IP Juno, LLC

ﬂe o - - h Organization - - o a

2 Embarcadero Center, 7th Floor, San Francisco, CA 84111
Slreel Addiess - - - - - o -

548 Market Street, PMB 68743
M_ailing Ad(ﬁss -

San Francisco CA 94104

City o Sl 7P a

910-260-2192 Applicant has no fax number

Eone Number Fax Number - o h
luke@intersectpower.com

%bile Number {optional} o - - Business Email Add& - o -

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

Marisa Mitchell

First Name —— Last Name X
Principal Intersect Power

Title o ~ Organization h

2 Embarcadero Center, 7th Floor, San Francisco, CA 94111
Street Address o

548 Market Street, PMB 68743

Mailing Address

San Francisco CA 94104

aly o - - - State o o ZIP - -

510-260-2192 Applicant has no fax number

Phone Number - - o - Fax Number - S
marisa@intersectpower.com

Mobile Number (optional) o ~ Business Email Address B

3. Does the applicant authorize the consultant to provide and obtain information related te this application? . ................. Yes ':] Ne

For more information, visit our website: comptroll er.texas.gov/economy/local fich313/

S0.396.4 « 031713



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 2: Applicant Information (centinued)

4. Authorized Company Consultant (if Applicable)

Dale Cummings
First Name o - © LasiName - - o N
Founding Partner
Title o o o - o - o
Cummings Westlake, LLC
Em Nameﬁ - - - - - o -
713-266-4456 713-266-2333
Phone Number - Fax Number o o

deummings@cwlp.net

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . . ... ... e Yes D Ne

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be
considered supplemental payments.

1a. If yes, attach in Tab 2 preof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the scheol district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

2. Wil any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(1)? . ......... ... .. ........ D Yes IZ[ No D N/A

3. If ‘payments to the school district” will only be determined by a formula or methodology without a specific

amount being specified, could such method result in “payments to the school district” that are not in

compliance with Tax Code §313.0270)7 . ... oo oo [ fves [¢Ine [N

SECTION 4:Business Applicant Informaticn

1. What is the legal name of the applicant under which this application is made? IP Juno, LLC _
2. Listthe Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (1 digits) . .. ... ... ... ... ... _ 32068063?15 -
8 LStthe NAICS G008 . ..o g 221114 N
4. |s the applicant a party to any other pending or active Chapter 313 agreements? . ... ... ... .. . .. I:l Yes m No

4a. Ifyes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limitad liability corporation, etc) Limited liability company

1

Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)7 ... ... IZ Yes D Ne

2a. Ifyes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form Neo. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demenstrate the applicant’s combined group membership and contact information.

3. Is the applicant current on all tax payments due tothe State of Texas? . ... ... .. i Yes l:] No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... Lﬂ Yes l:’ No D N/A
5. If the answer tc question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (if necessary, attach expianation in Tab 3)

For more information, visit our website: comptroll er.texas.gov/economy/local fich313/ Page 3
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 17717 . . .. ... e e e / Yes D No

2. The property will be used for one of the following activities:

(1) MaNUTACIUNING . . oot e e et e e e e e e e e e e e I:IYes [_/“ Ne

(2) research and deVelopment . . . . . e e e e D Yes LL No
{3) aclean coal project, as defined by Section 5.001, Water Code . ... ... .. I:] Yes r Ne
(4) an advanced clean energy project, as defined by Section 382.003, Healthand Safety Code . ... .................. I:' Yes i_i No
{5) renewable energy electric generation .. ... .. ... e m Yes |:l Ne
{6) electric power generation using integrated gasification combined cycle technology . .. ... ... ... ... . .. oL ]] Yes [Z No
{7) nuclear electric power generation . . ... ... .ttt e e e e e D Yes \/ Ne
{8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) .. ... .. ... i D Yes L{ Ne
(9) aTexas Prionty Project, as defined by 313.024(e)(7) and TAC 9.1051 . . . .. .. i e Ij Yes [".L No
3. Are you requesting that any of the land be classified as qualified investment? . ... ... .. .. .. . . . I:i Yes mé‘ Ne
4. Will any of the proposed qualified investment be leased under a capitalized lease? . .. ... .. ... . i I:l Yes it-i No
5. Will any of the proposed qualified investment be leased under an operating lease? . ... ... ... . i, ljl Yes Iz Ne
6. Are you including property that is owned by a person otherthanthe applicant? ... ... ... .. ... . . . i D Yes z No
7. Will any property be pocled or proposed to be pocled with property owned by the applicant in determining the amount of

your qUAlified IMVes mMEN 7 . L . e e e I:I Yes V Ne

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

1

Check the preoject characteristics that apply to the propesed project:
m Land has neo existing improvements D Land has existing improvements (complefe Section 13)

[:l Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Dees the applicant currently own the land on which the proposed project will occur? .. ... .. ... D Yes [j No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. El Yes @ Ne
3. Does the applicant have current business activities at the location where the propesed project will occur? .. .. ... ... ... D Yes / Ne
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

propesed Project OCatiONT . . ... e e e e l:] Yes r Ne
5. Has the applicant received any local or state permits for activities on the proposed projectsite? . ... ... ... ... . .. ... D Yes ‘/ No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ... .......... I:I Yes l/ Ne
7. Is the applicant evaluating other locations not in Texas for the proposed project? .. ... ... i \é Yes D No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportUNIties? ... o o il i i i i it s i o s b e s e e e e ek e e D Yes “‘L] No
9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . . . . D Yes [_L Ne

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the projectin Texas? .. ........ .. . ... ]/l Yes | Ne

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c){2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: comptroll er.texas.gov/economy/local fich313/

S0.396.4 « 031713



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 9: Projected Timeline

- August 2019

1. Application approval by-sehool BOAN «u wue o s o wn s s oon o smms me o o secamm 0 o w W eEm W T R R e o

First quarter 2020

)

e ania=Tlel=lgal=al 0e] ficle alyiatoni[o]n SRSEETEEEEEE S L. T Y T T T T T r*r¥y

w

BEginhing-6f qualiffingEime Pt « s swe o an se s evwems o se s owosmes un 3o b soooncr 9% 50 DR BG S 9% S SN RN WS 8%

=

Fifstyear of IMitation = w sos o i o 0 oo e @ 2 0 o00Es 9 & 50 T00E 5 & o DRes 9 @ o 0 U9 5 0 9 5 DEe @

¢

Bedin hiring New empPloYBeS . .. ..o e e e e e e

23]

Commencement of commercial Operalions . .. ... ... e e

=~

Do you propose to construct a new building or to erect or affix a new improvement after your application review — o
start date (date your application is finally determined fo be complete)? . .. ... . l Jﬂl Yes ] | No

Note: Improvements made before that time may not be considered qualified property.

Second quarter 2021

8. When do you anticipate the new buildings or improvements will be placed in service? ... ... ... ... ... ... ... ....

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located o 7Bordeni 77777777777
2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property ________Bﬂde_” _________
3. Will this CAD be acting on behalf of another CAD to appraise this property? .. ... ... lj Yes I__/j Ne
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

Borden, $.75875, 100% MNot applicable

County: sl mMR T LR S (6] 177 O - = = [T i v A
{Name, tax rale and percent of project) {Name, tax rate and percent of project)
Hospital District: _____l\EE)p_ll(Etie_ _____ Water District: ______@E&)“Etle___ _____
(Name, tax rate and percent of project) {Name, tax rate and percent of project)
Other (describe): 77777@@&“@%7 77777 Other (describe): 77773"%@%@377 77777
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the I1SD listed in Section 17 . ... . Ijﬂ Yes I ] Ne
5a. If no, attach in Tab & additional informaticn on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)7 . . .. . ... Iiﬂ Yes I_ﬁ Ne

6a. Ifyes, attach in Tab & supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum ameount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/localfch313/.

30,000,000.00

1. At the time of application, what is the estimated minimum qualified investment required for this school district? . . . . ..

30,000,000.00
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)7 .. ... ... i e e m Yes D No

Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
¢. adetailed map of the gqualified investment showing location of tangible personal property to be placed in service during the qualifying time
pericd and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

=

¢

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for ] =
Subchapter C schoal districts) for the relevant school district category during the qualifying time period? . ................. IZ" Yes I.:.J No

For more information, visit our website: comptroller.texas.gov/economy/local fich313/
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, propesed new improvements or persenal property which you intend to include as part of your qualified
property (Tab 8); and
1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by — p—
BR1B.02T(2N AN - . oot ] [ Yes M] No
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9};

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. adetailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a — —
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 .. . . I | Yes MH[ No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
legal description of reinvestment zone (Tab 16);
order, resolution or ordinance establishing the reinvestment zone (Tab 16);
guidelines and criteria for creating the zone (Tab 16); and
a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)

o a0 o

3b. If no, submit detailed description of propesed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's
office within 30 days of the application date. What is the anticipated date on which you will submit final proof

of a reinvestment Zone or BNEIPIISE ZONE 7 . . . .ot e e e March 2019

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes preposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all propesed new property that cannot become qualified property from
propesed qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;
b. surveys;
c. appraisal district values and parcel numbers;
d. inventory lists;
e. existing and proposed property lists;
f.  model and serial numbers of existing property; or
g. otherinformation of sufficient detail and description.
4. Total estimated market value of existing property (that property described in response to question 1): .. .......... 0, 0 _OQ

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property

{that property described in response o QUESTION 2)1 . .. ..o i e $ . O-OQ
Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the
requirements of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: comptroller.texas.gov/economy/local fich313/
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 14:Wage and Employment Information

1

10.

1.

12

13.

. What is the number of new qualifying jobs you are committing to create? .. ... ... ... .. i

. What is the number of new nen-qualifying jobs you are estimating you willcreate? . .. ... ... .. ... ... ... .....

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

. What is the last complete calendar quarter before application review start date:

EJ First Quarter Uj Second Quarter i Third Quarter @ Fourth Quarter of 7&@7
(vear)
What were the number of permanent jobs {more than 1,600 hours a year) this applicant had in Texas during the

most recent quarter reported to the Texas Workforce Commission (TWC)? . ... ... i

Note: For job definitions see TAC §8.1051 and Tax Code §313.021(3).

Do you intend to request that the governing body waive the minimum new gualifying job creation requirement, as :
provided under Tax Code §313.025(11)7 ..o oo oo ves [ |no

6a. Ifyes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date {date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis . ... . ... .. .. . ... . i 735.00 o

- No Data AvaElble

b. 110% of the average weekly wage for manufacturing jobsinthe countyis .. ...... ... .. ... . ... .....

c. 110% of the average weekly wage for manufacturing jobs inthe regionis ........ ... . ... oo il 1.1 54-49_

Which Tax Code section are you using to estimate the qualifying job wage standard required for

BIS PIOJBCT? . - o o oot et || s3t3.0215)8) or [f] §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? ... ...... ... .. i 601033-60_

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualificd Profery? « oo o vme o o o s s @ ae e o AR B e S EESGEI WP G o SRS 9 G G GRS @R we o @ E 6 o 60,033-60_ -~
Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 . .. ... ... it IZ Yes 1“_] Ne

Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic "
benefits to the state as provided by §313.0213)F)? . oo o oo | ves [l no

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)({F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the

e TR S SIS = o comer o s oo =9 oy omr me e s v o o e T GO M 4B M DN OEDND M M MM TN DEOTENT M G TN SENUEEE O 9 U Yes m No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other schoal district(s).

SECTION 15: Economic Impact

il

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.

Attach an Economic Impact Analysis, if supplied by cther than the Comptroller's Office, in Tab 15. (not required)

If there are any other payments made in the state or economic infermation that you believe should be included in the economic analysis, attach a
separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptroll er.texas.gov/economy/local fich313/
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IP Juno, LLC
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 2
Proof of Payment of Application Fee

Please find on the following page, copy of the check for the $75,000 application fee to Borden
County Independent School District.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN COUNTY ISD



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of
Public Accounts)



IP Juno, LLC
Chapter 313 Application to Borden County ISD
Cummings Westlake, LL.C

TAB 3

Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax
default, delinquencies and/or material litigation {if applicable

*Note — The attached is the most recent report filed and IP Juno, LLC had not been formed during
the reporting time period of the 2018 report. IP Juno, LLC will be reported on the 2019 Report
for IP Portfolio I, LLC.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN ISD



756872P 730701
Tx2018 05-102 Texas Franchise Tax Public Information Report B
ver. 9.0 (Rev.9-15/33) To be filed by Corporations, Limited Liability Companies (LLC), Limited Partnerships (LP),

Professional Associations (PA) and Financial Institutions

ETcode 13196

® Taxpayer number ® Report year You have certain rights under Chapter 552 and 559,
Government Code, to review, request and correct information
khkkhkhkkkkd 2 0 1 8 we have on file about you. Contact us at 1-800-252-1381.
Taxpayer name IP PORTFOLIO I, LLC | u IZ| Check box if the mailing address has changed.
Mailing address Secretary of State (SOS) file number or
548 MARKET STREET, PMB 68743 Gomplroliar filsnimbier
Gty SAN FRANCISCO Stte CA zP codeplus4 94104 0802825023

I_:l Check box if there are currently no changes from previous year; if no information is displayed, complete the applicable information in Sections A, B and C.
Principal office 1999 BRYAN STREET STE 900 , DALLAS , TX 752 01
Principal place of business 1999 BRYAN STREET STE 900, DALLAS TX 75201

4

You must report officer, director, member, general partner and manager information as of the date you complete this report. H“m HH‘ H‘ H HW HW HH ““
Please sign below!
This report must be signed to satisfy franchise tax requirements. 3206496698218
SECTION A Name, title and mailing address of each officer, director, member, general partner or manager.
Name Title Director m md d y y
IZ| YES Term
LUKE DUNNINGTON COO expiration
Mailing address 548 MARKET STREET, SUITE 68743 city SAN FRANCISCO State CA 2P Gode 94104
Name Title Director mmd d y y
IZ| YES Term
SHELDON KIMBER CEO expiration
Mailing address 548 MARKET STREET, SUITE 68743 city SAN FRANCISCO State CA 2P Code 94104
Name Title Director mmd d y y
I:l YES Term
expiration
Mailing address City State ZIP Code

SECTION B Enter information for each corporation, LLG, LP, PA or financial institution, if any, in which this entity owns an interest of 10 percent or more.

Name of owned (subsidiary) corporation, LLC, LP, PA or financial institution State of formation Texas SOS file number, if any Percentage of ownership

IP ARAGORN LLC DE 0802732979 100.00
Name of owned (subsidiary) corporation, LLC, LP, PA or financial institution State of formation Texas SOS file number, if any Percentage of ownership

IP ARAMIS LLC DE 100.00

SECTION C Enter information for each corporation, LLG, LP, PA or financial institution, if any, that owns an interest of 10 percent or more in this entity.

Name of owned (parent) corporation, LLC, LP, PA or financial institution State of formation Texas SOS file number, if any Percentage of ownership
IP RENEWABLE ENERGY HOLDINGS LLC DE 100.00
Registered agent and registered office currently on file (ses instructions if you need to make changes) You must make a filing with the Secretary of State to change registered
Agent: CT CORPORATION agent, registered office or general partner information.
R ZIP
Office: 111 EIGHTH AVENUE [ iy NEW YORK CITY | sue NY 2 e 10011

The information on this form is required by Section 171.203 of the Tax Code for each corporation, LLC, LP, PA or financial institution that files a Texas Franchise Tax Report. Use additional

sheets for Sections A, B and C, if necessary. The information will be available for public inspection.

| declare that the information in this document and any attachments is true and correct to the best of my knowledge and belief, as of the date below, and that a copy of this report has
been mailed to each person named in this report who is an officer, director, member, general partner or manager and who is not currently employed by this or a related corporation,

LLC, LP, PA or financial institution.

sign } Title Date Area code and phone number
here CcPA (408y 535-8054
. L Texas Comptroller Official Use Only
AR TR 5 veme [L]| pRiND | L[]
v Ly [y f
WS L HE T v,
WHE L HE T WP
WS L HE T v,
e e e VIR AFCTEAOFIEH
! llli fln] Tt u
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TX 05-102 (Section B Continuation)

IP ATHOS LLC

EBERTS SN Oraton o oy Masimy o

IF PCRTFOLIOC I, LLC

St or o |

DE

hkkkhkkkkhkk

100.00

IP LAND HOLDINGS

whed (FUbsldiEY oo

i L E—
DE

100.00

SUENS orormeEaan. |

[FarCantags of OWnersmp |

[Fercanage of OwWnesnp |

780502 4-01-17



756872P 780751

™08 05-163 Texas Franchise Tax No Tax Due Report B
ver. 9.0 (Rev.9-17/9)
¥ Tcode 1 3 2 5 5 ANNUAL The law requires No Tax Due Reports originally due on
® Taxpayer number B Report year Due date or after Jan. 1, 2016 to be filed electronically. Filing this
paper report means you are requesting, and we are
* Rk AL 2 0 1 8 0 5 / 1 5 / 2 0 1 8 granting, a waiver from the electronic reporting
requirement for this report year ONLY.
Taxpayer name IP PORTFOL I o I 7 LLC Secretary of State file number
Mailing address or Compitroller file number
548 MARKET STREET, PMB 68743 0802825023
City State Country ZIP code plus 4 Check box if the '@_
SAN FRANCISCO CA USA 94104 address has changad
Check box if this is a combined report = |:| NAICS code
|
Check box if Total Revenus is adjusted for Tiered Partnership Election, see
instructions. (Note: Upper tiered partnerships do not qualify to use this form.) n I:l
Is this entity a corporation, limited liability company, professional association, limited partnership or financial institution? IZ| Yes I:l No
If any of the statements below are true, you qualify to file this No Tax Due Report (Check all boxes that apply.):
1. This entity is a passive entity as defined in Texas Tax Code Sec. 171.0003. (See instructions.) 1. 'l:l
(Passive income does NOT include rent.)
2. This entity’s annualized total revenue is below the no tax due threshold. 2. 'lZl

3. This entity has zero Texas Gross Receipts.

4. This entity is a Real Estate Investment Trust (REIT) that meets the qualifications specified

in Texas Tax Code Sec. 171.0002(c){(4).

4 "]

5. This entity is a new veteran-owned business as defined in Texas Tax Code Sec. 171.0005. (See instructions.) 5. 'l:l

(Must have formed after Jan. 1, 2016, and must be pre-qualified.)
m m d d y y
6a. Accounting year

begin date 092717

6a. ¥

7. TOTAL REVENUE (Whole dollars only) 7. u

m m d d y y
6b. Accounting year

end date 123117

6b. ®

0. 00

Print or type name

SCOTT DAILY

Area code and phone number

(408) 535— 8054

| declare that the information in this document and any attachments is true and correct to the best of my knowledge and

Mail original to:

pefiet: Texas Comptroller of Public Accounts
Sign Date P.0. Box 149348
here } Austin, TX 78714-9348

Instructions for each report year are online at www.comptroller.texas.gov/taxes/franchise/forms/. If you have any questions, call 1-800-252-1381.

Texas Comptroller Official Use Only

VE/DE

PM Date

1019




IP Juno, LLC
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 4
Detailed Description of the Project

Provide a detailed description of the scope of the proposed project, including, at a minimum, the

type and planned use of real and tangible personal property, the nature of the business, a timeline
for property construction or installation,and any other relevant information.

IP Juno, LLC (“IP Juno”) is requesting an appraised value limitation from Borden County
Independent School District (“ISD”) for the IP Juno Project (the “Project”). IP Juno proposes to
develop a utility-scale, grid-connected solar photovoltaic energy (PV) plant in Borden County
Independent School District. The proposed Project will be constructed within a Reinvestment
Zone that will be created by Borden County Commissioners Court. Maps showing the location of
the Project are attached in Tab 11.

The Project will be constructed on approximately 4,000 acres, which is part of a larger, long-term
lease agreement. The Project will be located entirely within Borden County Independent School
District. The proposed Project will include, but is not limited to, the following:
¢ Planned up to 400 MW-AC in size;
Photovoltaic (PV) modules;
DC-to-AC inverters;
Medium and high-voltage electric cabling;
Tracker racking system (mounting structures);
Project substation which will include a high-voltage transformer, switchgear,
transmission equipment, telecommunications and SCADA control equipment, and all
necessary equipment needed to connect the Project to the substation and subsequently to
a transmission line not owned by the Project;
¢ Operations and maintenance (0O&M) building including telecommunications and
computing equipment;
¢ Meteorological equipment to measure solar irradiance and other weather conditions; and
e Associated equipment to safely operate, maintain, and deliver electricity to the grid.

IP Juno requests a value limitation for all real property and tangible personal property installed
for the Project, including but not limited to: solar modules/panels, racking and mounting
structures, inverters, combiner boxes, meteorological equipment, foundations, roadways,
buildings and offices, paving, fencing, collection system, electrical substations, generation
transmission tie line and associated towers, and interconnection facilities.

Construction of the Project is anticipated to begin in the first quarter of 2020 with anticipated
project completion by the second quarter of 2021.

The ERCOT GINR is 21INR0026 and the project is not known by any other name.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN COUNTY ISD



IP Juno, LLC
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 5

Documentation to assist in determining if limitation is a determining factor.

IP Renewable Energy Holdings, LLC, the parent of IP Juno, LLC, is a national solar developer with
project opportunities across the United States. The ability to enter into a value limitation
agreement with Borden County ISD is a determining factor for constructing the project in Borden
County, Texas, as opposed to building and investing in another county, state or region. IP
Renewable Energy Holdings LLC is considering investing in California and Colorado.

IP Renewable Energy Holdings, LLC is actively developing and constructing other projects
throughout the US. The applicant requires this value limitation agreement in order to move
forward with constructing this project in Texas. Specifically, without the available property tax
incentives, the economics of the project become unappealing to investors and the likelihood of
constructing the project becomes unlikely. The property tax liability of a project without tax
incentives in Texas, including a value limitation agreement with Borden County ISD, lowers the
return to investors and financiers to an unacceptable level at current contracted power rates
under a power purchase agreement. As such, the applicant would not be able to finance and build
its project without the property tax incentives. We want to avoid a situation where the applicant
would be forced to have its development capital and prospective investment funds spent in other
states where the rate of return is higher on a project basis.

However, the proposed site in Borden County is a desirable business location and can provide
electricity at a price that is competitive with other projects in Borden County and elsewhere in
Texas, assuming that the expected tax incentives, including a value limitation agreement, are
obtained. Electric utilities and other wholesale electricity buyers are focused on providing low-
cost energy to their customers, and contracting for the sale of solar electricity is highly
competitive. Receiving a value limitation agreement from Borden County ISD is vital to ensuring
the economics justify building the project and placing it into commercial operation in Borden
County.

About IP Renewable Energy Holdings LLC

The IP Renewable Energy Holdings, LLC team has the collective experience in all phases of
developmentacross 60+ projects, and 2GWp of operating solar power with a total value of over $6
billion. Our team has been involved in almost $9B of successful debt and long-term equity
financing for mid to late stage development projects. Our team has been successful together
throughout the evolution of clean infrastructure, from the early days of kW scale solar, to
pioneering 5-20MW projects and on to increasingly sophisticated and complex transactions of
100-500MW projects.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN COUNTY ISD



IP Juno, LLC

Chapter 313 Application to Borden County ISD

TAB 6

Cummings Westlake, LI.C

Description of how project is located in more than one district, including list of percentage in each

district and, if determined to be a single unified project, documentation from the Office of the

Governor {if applicable]

Taxing Entity % of Project 2017 Tax Rate
Per $100
Borden County 100% $.75875
Borden County ISD 100% $1.32000

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN COUNTY ISD



IP Juno, LLC
Chapter 313 Application to Borden County ISD

Cummings Westlake, LI.C
TAB7

Description of Qualified Investment

The Project will be constructed on approximately 4,000 acres, which is part of a larger, long-term
lease agreement. The Project will be located entirely within Borden County Independent School
District. The proposed Project will include, but is not limited to, the following:
¢ Planned up to 400 MW-AC in size;
Photovoltaic (PV) modules;
DC-to-AC inverters;
Medium and high-voltage electric cabling;
Tracker racking system (mounting structures);
Project substation which will include a high-voltage transformer, switchgear,
transmission equipment, telecommunications and SCADA control equipment, and all
necessary equipment needed to connect the Project to the substation and subsequently to
a transmission line not owned by the Project;
e Operations and maintenance (O&M) building including telecommunications and
computing equipment;
e Meteorological equipment to measure solar irradiance and other weather conditions; and
¢ Associated equipment to safely operate, maintain, and deliver electricity to the grid.

IP Juno requests a value limitation for all real property and tangible personal property installed
for the Project, including but not limited to: solar modules/panels, racking and mounting
structures, inverters, combiner boxes, meteorological equipment, foundations, roadways,
buildings and offices, paving, fencing, collection system, electrical substations, generation
transmission tie line and associated towers, and interconnection facilities.

Construction of the Project is anticipated to begin in the first quarter of 2020 with anticipated
project completion by the second quarter of 2021.

NOTE - The map in TAB 11 shows the preliminary panel and inverter locations outlined with gold
lines. The exact placement of these panels and inverters is subject to ongoing planning, soil studies,
and engineering and will be finally determined before construction begins. The proposed location
of the Project operations and maintenance building is shown with a black circle and identified with
the letter “A”. The Project substation is shown with a black circle and is identified with the letter
B

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN COUNTY ISD



IP Juno, LLC
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 8

Description of Qualified Property

The Project will be constructed on approximately 4,000 acres, which is part of a larger, long-term
lease agreement. The Project will be located entirely within Borden County Independent School
District. The proposed Project will include, but is not limited to, the following:

Planned up to 400 MW-AC in size;

Photovoltaic (PV) modules;

DC-to-AC inverters;

Medium and high-voltage electric cabling;

Tracker racking system (mounting structures);

Project substation which will include a high-voltage transformer, switchgear,
transmission equipment, telecommunications and SCADA control equipment, and all
necessary equipment needed to connect the Project to the substation and subsequently to
a transmission line not owned by the Project;

Operations and maintenance (0&M) building including telecommunications and
computing equipment;

Meteorological equipment to measure solar irradiance and other weather conditions; and
Associated equipment to safely operate, maintain, and deliver electricity to the grid.

IP Juno requests a value limitation for all real property and tangible personal property installed
for the Project, including but not limited to: solar modules/panels, racking and mounting
structures, inverters, combiner boxes, meteorological equipment, foundations, roadways,
buildings and offices, paving, fencing, collection system, electrical substations, generation
transmission tie line and associated towers, and interconnection facilities.

Construction of the Project is anticipated to begin in the first quarter of 2020 with anticipated
project completion by the second quarter of 2021.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY

BY IP JUNO, LLC TO BORDEN COUNTY ISD



IP Juno, LLC
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 9

Description of Land

Reinvestment Zone Legal Description
Borden County, Texas

Description Block Section
T-5-N 32 4
T-5-N 32 5
T-5-N 32 6
T-5-N 32 7
T-5-N 32 8
T-5-N 32 9
T-5-N 32 15
T-5-N 32 16
T-5-N 32 17
T-5-N 32 18
T-5-N 32 22
T-5-N 32 27
T-5-N 32 34
T-5-N 32 39
T-5-N 32 43
T-5-N 32 S/2 41
T-5-N 32 S/2 42
T-5-N 32 44
T-5-N 32 45
T-5-N 32 46
T-5-N 32 All that part of Section 20 north
of the centerline of US Highway
180
T-5-N 32 All that part of Section 21 north
of the centerline of US Highway
180

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN COUNTY ISD



IP Juno, LLC

Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 10

Description of all property not eligible to become qualified property {if applicable)

Thereis no solar energy-related property owned by the Applicant on the land. There isno existing
property in the reinvestment zone or project area that would qualify for a Chapter 313 agreement.
More specifically, none of the following property that would be eligible for a Chapter 313
agreement presently exists in the reinvestment zone or project area:

L.

00 o U s 0 B

)

manufacturing

research and development

a clean coal project as defined by Section 5.001, Water Code

an advanced clean energy project, as defined by Section 382.003, Health and Safety Code
renewable energy electric generation

electric power generation using integrated gasification combined cycle technology
nuclear electric power generation

a computer center that is used as an integrated part or as a necessary auxiliary part for the
activity conducted by applicant in one or more activities described by Subdivisions (1)
through (7)

a Texas Priority Project, as described by 313.024(e)(7) and TAC9.1051.

IP Juno, LLC will lease the land where the Project improvements will be located.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY

BY IP JUNO, LLC TO BORDEN COUNTY ISD



IP Juno, LLC
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 11

Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of new building or new improvements
¢) Qualified property including location of new building or new improvements
d) _Existing property
e] Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed
boundaries and size

See attached maps.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN COUNTY ISD
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IP Juno, LLC
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 12
Request for Waiver of Job Creation Requirement and supporting information {if applicable)

See attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN COUNTY ISD



A
CUMMINGS WESTLAKE

PROPERTY TAX ADVISORS

January 21, 2019

Mr. Billy Collins

Superintendent

Borden County Independent School District
240 W. Kincaid Avenue

Gail, TX 79738

Re: Chapter 313 Job Waiver Request

Dear Mr. Collins,

IP Juno, LLC requests that the Borden County Independent School District’s Board of
Trustees waive the job requirement provision as allowed by Section 313.025(f-1) of
the Tax Code. This waiver would be based on the school district’s board findings
that the jobs creation requirement exceeds the industry standard for the number of
employees reasonably necessary for the operation of the facility of the property
owner that is described in the application.

IP Juno, LLC requests that the Borden County Independent School District make
such a finding and waive the job creation requirement for 10 permanent jobs. In line
with industry standards for job requirements, IP Juno, LLC has committed to create
2 total jobs for the project, which will be in Borden County Independent School
District.

Solar projects create a large number of full and part-time, but temporary jobs during
the construction phase of the project but require a relatively small number of highly
skilled technicians to operate and maintain the project after commercial operation
commences. A number of our solar clients have advised that the industry standard
for staffing new solar projects is one employee for every 200 megawatts AC of

capacity.

The number of jobs specified in this application is in line with the industry
standards for a solar farm of this scope and size. This is evidenced by previously
filed limitation agreement applications by solar developers who also requested a

12837 Louetta Road, Suite 201 | Cypress, Texas 77429-5611
P: 713.266.4456 W: cwlip.net



waiver of the job requirements. In addition, there is publicly available educational
material and other documentation that also suggest that IP Juno has the appropriate
number of jobs for this project.

Sincerely,

X Mt Gy

D. Dale Cummings



IP Juno, LL.C
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 13
Calculation of three possible wage requirements with TWC documentation
o Borden County average weekly wage for all jobs (all industries)

o Borden County average weekly wage for all jobs (manufacturing) - there are
no TWC data for manufacturing jobs in Borden County

e See attached Council of Governments Regional Wage Calculation and
Documentation

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY IP JUNO, LLC TO BORDEN COUNTY ISD



TAB 13 TO CHAPTER 313 APPLICATION

BORDEN COUNTY ISD - BORDEN COUNTY
CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
THIRD 2017 $ 677.00 $ 35,204.00
FOURTH 2017 $ 776.00 $ 40,352.00
FIRST 2018 $ 739.00 $ 38,428.00
SECOND 2018 5 748.00 $ 38,896.00

AVERAGE $ 735.00 $ 38,220.00

BORDEN COUNTY ISD - BORDEN COUNTY
CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
THIRD 2017 Not applicable Not applicable
FOURTH 2017 Not applicable Not applicable
FIRST 2018 Not applicable Not applicable
SECOND 2018 Not applicable Not applicable

AVERAGE Not applicable Not applicable
X 110% 110%
Not applicable Not applicable

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

REGION YEAR AVG WEEKLY WAGES* ANNUALIZED
Permian Basin 2017 S 1,049.54 S 54,576.00
X 110% 110%
) 1,154.49 S 60,033.60

* SEE ATTACHED TWC DOCUMENTATION



Quarterly Employment and Wages (QCEW)

D.PERIODYEAR

=3Year f#‘:Period j#;Area

2018
2018

2017
2017

1st Qtr
2nd Qtr

3rd Qtr
4th Qtr

Borden County
Borden County

Borden County
Borden County

3#§0wnership |

Total All
Total All

Total All
Total All

[Back

Page 1 of 1 (40 results/page)

#:Division # Level ;#;Ind Code ;#_‘Industry

00 0
00 0
00
00

10
10

10
10

Total, all industries

Total, all industries

Total, all industries

Total, all industries

;=:Avg Weekly Wages

$739
$748

5677
$776



2017 Manufacturing Average Wages by Council of Government Region

Wages for All Occupations

CoG

Wages
Hourly Annual

Texas
. Panhandle Regional Planning Commission

. South Plains Association of Governments
. NORTEX Regional Planning Commission
. North Central Texas Council of Governments

. Ark-Tex Council of Governments

. East Texas Council of Governments

. West Central Texas Council of Governments

. Rio Grande Council of Governments

. Permian Basin Regional Planning Commigsion
. Concho Valley Council of Governments

. Heart of Texas Council of Governments

O o0 | Oy | | |9 i |

e
—_—

-
SO

. Capital Area Council of Governments

. Brazos Vallev Council of Governments

. Deep East Texas Council of Governments

. South East Texas Regional Planning Commigsion
. Houston-Galveston Area Council

ot
(o8

._.
e

f—
Lh

f—t
(@)

-
~]

. Golden Crescent Regional Planning Commission
. Alamo Area Council of Governments

. South Texas Development Council

. Coastal Bend Council of Governments

-~
o0

-
O

bJ
[

I
—_

. Lower Rio Grande Valley Development Council

3]
[\]

. Texoma Council of Governments
. Central Texas Council of Governments
24. Middle Rio Grande Development Council

[\
(O8]

$26.24  $54,587
$23.65  $49,190
$19.36  $40,262
$23.46  $48,789
$26.80  $55,747
$18.59  $38,663
$21.07  $43,827
$21.24  $44,178
$18.44  $38.351
$26.24  $54,576
$19.67  $40,924
$21.53  $44,781
$31.49  $65,497
$17.76  $39,931
$17.99  $37.428
$34.98  $72,755
$28.94  $60.202
$26.94  $56,042
$22.05  $48,869
$15.07  $31,343
$28.98  $60.276
$17.86  $37.152
$21.18  $44,060
$19.30  $40,146
$24.07  $50,058

Source: Texas Occupational Employment and Wages
Data published: July 2018
Data published annually, next update will be July 31, 2019

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

$54576 x 110% =
$60,033.60

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




IP Juno, LL.C
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 14

Schedules Al, A2, B, C and D completed and signed Economic Impact (if applicable)

See attached Schedules A1, A2, B, Cand D

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY IP JUNO, LLC TO BORDEN COUNTY ISD
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IP Juno, LL.C
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 15

Economic Impact Analysis, other payments made in the state or other economic
information (if applicable)

None

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY IP JUNO, LLC TO BORDEN COUNTY ISD



IP Juno, LL.C
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 16

Description of Reinvestment Zone or Enterprise Zone, including:
a) Evidence that the area qualifies as a enterprise zone as defined by the
Governor'’s office
b) Legal description of reinvestment zone
c) Order, resolution, or ordinance established the reinvestment zone
d) Guidelines and criteria for creating the zone

16 a) Not applicable.

16 b) See legal description below:

Reinvestment Zone Legal Description
Borden County, Texas

Description Block Section
T-5-N 32 4
T-5-N 32 5
T-5-N 32 6
T-5-N 32 7
T-5-N 32 8
T-5-N 32 9
T-5-N 32 15
T-5-N a2 16
T-5-N 52 17
T-5-N 2 18
T-5-N 37 22
T-5-N 37 27
T-5-N 32 34
T-5-N 32 39
T-5-N 32 43
T-5-N 32 S/241
T-5-N 32 S/2 42
T-5-N 54 44
T-5-N 54 45
T-5-N 32 46
T-5-N 32 All that part of Section 20 north

of the centerline of US Highway
180

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY IP JUNO, LLC TO BORDEN COUNTY ISD



IP Juno, LL.C

Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

T-5-N 32 All that part of Section 21 north
of the centerline of US Highway
180

16 c) Borden County Commissioners Court will create the reinvestment zone
at a later date.

16 d) See attached Borden County Tax Abatement Guidelines and Criteria
that were adopted on January 8, 2019.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY IP JUNO, LLC TO BORDEN COUNTY ISD




Guidelines and Criteria for Granting Tax Abatements in Reinvestment Zones

Borden County, Texas
Preamble

Pursuant to Chapter 312 of the Texas Tax Code, Borden County may consider an application for tax
abatement, designate a reinvestment zone and enter into a tax abatement agreement as provided for in
these Guidelines and Criteria.

I. Abatement Application Procedure

a. Who may apply. Any present or potential owner or lessee of taxable property in Borden County may
submit an application for tax abatement conforming to the requirements outlined herein.

b. Eligible property. Abatement may only be granted for the following property constructed or otherwise
put in place after the effective date of the tax abatement agreement: new, expanded or modernized
buildings and structures, fixed machinery and equipment; site improvements; related fixed
improvements; other tangible items necessary to the operation and administration of the project or
facility; and all other real and tangible personal property permitted by Chapter 312 of the Texas Tax
Code.

c. Application provisions. The application shall consist of a completed Borden County Tax Abatement
Application form, which shall contain the following:

1. Information showing how the project meets the requirements of the criteria outlined in Section II
below;

a map and description of the property;

a time schedule for completing the planned improvements;

the estimated taxable value or range of values of the project or facility; and

basic financial information about the principles sufficient to enable evaluation of the applicant’s
financial capacity.

6. Application shall be accompanied by an application fee of $1,000.00 payable to Borden County.

d. Procedure for Application Consideration. The procedure for consideration by the County of a Tax
Abatement Application is as follows.

1. An applicant may request a Tax Abatement Application from the County Judge’s Office.

2. After an applicant completes the Tax Abatement Application, applicant provides a copy to each
member of the Borden County Commissioners Court and the County Judge’s Administrative
Assistant.

3. Upon receipt of an application, the Commissioners Court determines, within forty-five (45) days,
how to proceed with the application. The Commissioners Court shall choose either to deny the
application, consider the application, or consider the application on an expedited basis.

A. Denial of application. If the Commissioners Court chooses to deny the application, it shall
make a finding by majority vote at a regularly scheduled meeting that the application does not
meet the requirements of the criteria provided below in Section II.



B. Consideration of application. If the Commissioners Court determines that the application
should be further considered, the County Judge shall schedule a hearing to obtain public input
on the application. At least seven (7) days prior to the hearing, the County must send written
notice to the presiding officers of all taxing units with jurisdiction over the property for which
an abatement is sought and must publish notice of the hearing time, place, and subject in the
local newspaper. At the hearing, the Commissioners Court evaluates the application against
the criteria in Section II and decides whether to designate the property for which the abatement
is sought as a reinvestment zone. If the reinvestment zone is not designated, the application
fails, although it may be amended and resubmitted. If the reinvestment zone is designated, the
Commissioners Court shall pass an order to that effect and may then arrange to consider for
approval of the tax abatement agreement between the applicant and the County at its next
regularly scheduled meeting. At least seven (7) days prior to entering into a tax abatement
agreement, the county must give written notice of its intent to do so to the presiding officers of
all taxing units with jurisdiction over the property for which an abatement is sought, along
with a copy of the proposed tax abatement agreement. At the regularly scheduled meeting, the
Commissioners Court may finally vote by simple majority to enter into the tax abatement
agreement or to decline. An approved tax abatement agreement may be executed in the same
manner as other contracts made by the county.

C. Expedited consideration of application. If the County determines that the application should
receive expedited consideration, the County Judge shall schedule an opportunity to obtain
public input on the application at the Commissioners Court next meeting. At least seven (7)
days prior to the meeting, the County must send written notice to the presiding officers of all
taxing units with jurisdiction over the property for which an abatement is sought and must
publish notice of hearing time, place and subject in the local newspaper. Also at this time, the
County must give written notice of its intent to enter into a tax abatement agreement to the
presiding officers of all taxing units with jurisdiction over the property for which an abatement
is sought, along with a copy of the proposed tax abatement agreement. During the regularly
scheduled meeting, the Commissioners Court evaluates the application against the criteria in
Section II and decides whether to designate the property for which the abatement is sought as a
reinvestment zone. If the reinvestment zone is not designated, the Commissioners Court shall
pass an order to that effect and may then immediately consider for approval the tax abatement
agreement between the applicant and the County. After consideration, The Commissioners
Court may finally vote by simple majority to enter into the tax abatement agreement, or to
decline. An approved tax abatement agreement may be executed in the same manner as other
contracts made by the County.

e. Confidentiality. As required by Section 312.003 of the Texas Tax code, information that is provided
to Borden County in connection with an application or request for tax abatement under this chapter
and that describes the specific processes or business activities to be conducted or the equipment or the
property to be located on the property for which tax abatement is sought is confidential and not subject
to public disclosure until the tax abatement agreement is executed.



II. Criteria for Designating a Reinvestment Zone

a. Minimum requirement. To be designated a reinvestment zone, County Commissioners must find by

majority vote that:

L

the property for which the abatement is sought will be reasonably likely as a result the
designation to contribute to the retention or expansion of primary employment or to attract major
investment in the zone that would be a benefit to the property and that would contribute to the
economic development of the County, or meet one or more of the other requirements provide in
Section 312.202 of the Texas Tax Code; and

that the improvements sought are feasible and practical and would be a benefit to the land to be
included in the zone and to the County after expiration of the tax abatement agreement.

b. Criteria. In determining whether to designate a reinvestment zone and whether to enter into a tax
abatement agreement, the Commissioners Court shall consider the following factors, among others
determined appropriate by the Court:

=

value of land and existing improvements, if any;

type and value of proposed improvements;

productive life of proposed improvements;

number of existing jobs to be retained by proposed improvements;

number and type of new jobs, if any, to be created by proposed improvements;

costs to be incurred by Borden County, if any, to provide facilities or services directly resulting
from the new improvements;

types and values of public improvements, if any, to be made by applicant seeking abatement;

the amount of ad valorem property tax to be paid to Borden County after expiration of the
abatement agreement;

the impact on the business opportunities of existing businesses and the attraction of new business
to the area, if any; and

10. the overall compatibility with the zoning ordinances and comprehensive plan, if any, for the area.

ITI. Format for Tax Abatement Agreement

Required provisions. If the Borden County Commissioners Court designates a reinvestment zone, it

may consider and execute a tax abatement agreement with the owner of the designated property and
lessee, as appropriate, as outlined above. Any tax abatement agreement shall include at least the
following:

L
2.

the kind, number and location of all proposed improvements of the property;

provisions allowing for reasonable access to the property for initial and intermittent inspection
purposes by County employees or designated representatives to ensure improvements are made in
compliance with the agreement;

. provisions limiting the use of the property consistent with the general purpose of encouraging

development or redevelopment of the area during the period of abatement;

provisions for recapturing property tax revenue lost as a result of the agreement if the owner of the
property fails to make the improvements or repairs as provided in the agreement;

each term agreed to by the recipient of the abatement;

3



6. a requirement that the abatement recipient certify its compliance with the agreement annually to
the County; and

7. provisions allowing the County to cancel or modify the agreement if the recipient is out of
compliance with the agreement.

b. Optional provisions. The tax abatement agreement may also contain any or all of the following items,
in addition to any others deemed appropriate by the contracting parties;
1. the estimated taxable value to be abated each year;
percent of value to be abated each year;
the commencement and termination dates of the abatement ;
proposed use of the property;
nature of the construction, time schedule, map and property description;
contractual obligations in the event of default or violation of terms or conditions;
size of investment and number of temporary and permanent jobs involved, if any;
provisions for dispute resolution.

b A o

c. Duration and portion of abatement. A tax abatement agreement granted by Borden County shall be up
to but not exceeding ten (10) years in duration and up to but not exceeding 100% in portion of ad
valorem property taxes abated.

d. Time limit. Such agreement shall be executed within thirty (30) days after passage of the resolution
approving the agreement, unless the County and the applicant mutually agree otherwise.

IV. Administration of Tax Abatement Agreement

a. Inspections. County employees or their designated representatives shall have reasonable access to the
inspections. ploy: g p
property for initial and intermittent inspection purposes in order to ensure that the improvements or
repairs are made according to the specifications and conditions of the agreement.

b. Cure provisions. Should Borden County determine that the company or individual receiving the
abatement is in default of the tax abatement agreement, it shall notify the company or individual of
such default in writing at the address specified in the agreement, and if such is not cured within sixty
(60) days of notice, the agreement may be terminated by the County.

c. Modification and termination. At any time before the expiration of a tax abatement agreement, an
agreement may be modified by the parties to include other provisions that could have been included in
the original agreement or to delete provisions that were not necessary to the original agreement. The
modification must be made by the same procedure by which the original agreement was made. An
agreement may also be terminated by the mutual consent of the parties in the same way the agreement
was made, or by other means as agreed by the parties according to the provisions of the agreement.




V. Assignment

An abatement granted by Borden County may be transferred and assigned by the holder to a new owner
or lessee of the same property, upon the approval by resolution of Borden County, subject to the financial
capacity of the assignee and provided that all conditions and obligations in the tax abatement agreement
with Borden County are fulfilled. Approval shall not be unreasonably withheld by Borden County.

VI. Sunset and Amendment of Guidelines and Criteria

These Guidelines and Criteria are effective upon the date of their adoption and will remain in force for
two (2) years, unless amended by three-fourths (3/4) vote of the Borden County Commissioners Court.

Passed and approved at a regular meeting of the Borden County Commissioners Court, at which a quorum
was present on the 8™ day of January, 2019.

foso ) Lhup.

Ross D. Sharp

County Judge
Monte Smith
Commissioner Precinct 1 Commissioner Precinct 2
Ernest Reyes GI{g Stansell
Commissioner Precinct 3 Commissioner Precinct 4

ATTEST:

ma [ Iaem€d_

a Underwood
unty Clerk




IP Juno, LL.C
Chapter 313 Application to Borden County ISD
Cummings Westlake, LI.C

TAB 17

Signature and Certification page, sighed and dated by Authorized School District
Representative and Authorized Company Representative {applicant)

See attached

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY IP JUNO, LLC TO BORDEN COUNTY ISD



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

print, . .
here ¥ Billy Collins Superintendent
Print Narhe (Authorjged School District Representative) Title
sign i .
here® / o ]9 | Zoig
Signatlire (4 uthorized School District Representative) Date I I

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

print
here » L Wington Cco0

\lnt N% jized Company Representative (Applicant)) Title
H
i

\/llﬁ/}el‘\

SlgnaMre (Auth‘o’rized Compan}&epresentative (Applicant)) Date

sfan p 1\ [ R

GIVEN under my hand and seal of office this, the

day of

“ee AT AL ED

Notary Public in and for the State of Texas

(Notary Seal) My Commission expires:

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3



ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of )

on 04 /iéJ‘ZO.\, . before me,
(insert name and title of the officer)

personally appeared Lutas DUNNINGTON

who proved to me on the basis of satisfactory evidence to be the person(é) whose name(;é) is/are
subscribed to the within instrument and acknowledged to me that he/sb{e/théy executed the same in
his/hgf/their authorized capacity(ies), and that by his/hgr/théir signature({) on the instrument the
person(;f), or the entity upon behalf of which the person(é) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

PRABHA GIRI Ct
2\ COMM. #2116276
2)2) Notary Public - California &
San Francisco County
Comm. Expires Jun 19,2019

WITNESS my hand and o ic\ial seal.

Signature \ (Seal)




O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

February 7, 2019

Local Government Assistance & Economic Analysis

Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Supplement001 to the Borden County Independent School District from IP Juno, LLC

To the Local Government Assistance & Economic Analysis Division:

Enclosed is supplement001 to the Borden County ISD from IP Juno, LLC. The following changes
have been made:

1. Schedule D: Provided annual incentive as a percentage.

A copy of the application will be submitted to the Borden County Appraisal District.

Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Borden County Appraisal District
IP Juno, LLC
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Attachment B

Franchise Tax Account Status



J

Franchise Tax Account Status
As of : 05/11/2019 17:16:09

This Page is Not Sufficient for Filings with the Secretary of State

IP JUNO, LLC

Texas Taxpayer Number 32068063315
Mailing Address 548 MARKET ST SAN FRANCISCO, CA 94104-5401

@ Right to Transact Business in ACTIVE
Texas

State of Formation DE
Effective SOS Registration Date 08/14/2018
Texas SOS File Number 0803020865
Registered Agent Name CT CORPORATION SYSTEM
Registered Office Street Address 1999 BRYAN STREET, SUITE 900 DALLAS, TX 75201



Attachment C

State Comptroller’s Certification



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528

March 26, 2019

Billy Collins

Superintendent

Borden County Independent School District
PO Box 95

Gail, Texas 79738

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Borden County Independent
School District and IP Juno, LLC, Application 1338

Dear Superintendent Collins:

On February 8, 2019, the Comptroller issued written notice that IP Juno, LLC (applicant)
submitted a completed application (Application 1338) for a limitation on appraised value
under the provisions of Tax Code Chapter 313.1 This application was originally submitted
on January 21, 2019, to the Borden County Independent School District (school district) by
the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of

“the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

1 All Statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov + 512-463-4000 -« Toll Free 1-800-531-5441 + Fax 512-305-9711



Sec. 313.024(d) Applicant has requested a waiver to create the required number of
new qualifying jobs and pay all jobs created that are not qualifying
jobs a wage that exceeds the county average weekly wage for all jobs
in the county where the jobs are located.

Sec. 313.024(d-2)  Notapplicable to Application 1338.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state, see
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing
the agreement by December 31, 2019.

Note that any building or improvement existing as of the application review start date of
February 8, 2019, or any tangible personal property placed in service prior to that date
may not become “Qualified Property” as defined by 313.021(2) and the

Texas Administrative Code.

Comptroller.Texas.Gov *+ 512-463-4000 + Toll Free 1-800-531-5441 =+ Fax 512-305-9711



Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,
\%\“‘-‘Jk C)\GJUQJV\

Lisa Craven

Deputy Comptroller

Enclosure

cc: Will Counihan

Comptroller.Texas.Gov * 512-463-4000 < Toll Free 1-800-531-5441 *+ Fax 512-305-9711



Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of IP Juno, LLC (project) applying to
Borden County Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative
Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of IP Juno, LLC.

Applicant [P Juno, LLC
Tax Code, 313.024 Eligibility Category Renewable Energy Electric Generation
School District Borden County ISD
2017-2018 Average Daily Attendance 221
County Borden
Proposed Total Investment in District $396,700,380
Proposed Qualified Investment $395,000,000
Limitation Amount $30,000,000
Qualifying Time Period (Full Years) 2020-2021
Number of new qualifying jobs committed to by applicant 2
Number of new non-qualifying jobs estimated by 0
applicant
Average weekly wage of qualifying jobs committed to by $1,154
applicant ’
Minimum weekly wage required for each qualifying job by $1.154
Tax Code, 313.021(5)(B) ’
Minimum annual wage committed to by applicant for $60,034
qualified jobs '
Minimum weekly wage required for non-qualifying jobs $735
Minimum annual wage required for non-qualifying jobs $38,221
Investment per Qualifying Job $198,350,190
Estimated M&O levy without any limit (15 years) $18,770,069
Estimated M&O levy with Limitation (15 years) $6,330,866
$12,439,203
Estimated gross M&O tax benefit (15 years)

* Applicant is requesting district to waive requirement to create minimum number of qualifying jobs pursuant to Tax Code,
313.025 (f-1).



Table 2 is the estimated statewide economic impact of IP Juno, LLC (modeled).

Employment Personal Income
Year | Direct [Indirect + Induced| Total Direct | Indirect + Induced Total
2020 400 673 1073] $40,000,000 $54,000,000{ $94,000,000
2021 402 711 1113 $40,120,067 $64,879,933 | $105,000,000
2022 2 92 94| $120,067 $16,879.933( $17.000,000
2023 2 25 27|  $120,067 $9.879,933| $10,000,000
2024 2 (28) -26|  $120,067 $3,879,933|  $4,000,000
2025 2 (50) -48|  $120,067 -$120,067 $0
2026 2 (53) -51]  $120,067 -$1,120,067| -$1,000,000
2027 2 (47) -45|  $120,067 -$2,120,067| -$2,000,000
2028 2 (35) =331 $120,067 -$1,120,067| -$1,000,000
2029 2 (23) 2211 $120,067 -$1,120,067| -$1,000,000
2030 2 (11) -9 $120,067 -$120,067 $0
2031 2 (1) 1| $120,067 $879.933|  $1,000,000
2032 2 5 70 $120,067 $1,879.933|  $2,000,000
2033 2 10 12|  $120,067 $1.879,933|  $2,000,000
2034 2 13 15|  $120,067 $2,879,933|  $3,000,000
2035 2 14 16| $120.,067 $2,879.933| $3.000.000

Source: CPA REM], IP Juno, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Estimated Borden County| Borden County |Borden County
Estimated Taxable | Taxable Value for ISD 1&S Tax ISD M&O Tax | ISD M&O and |Borden County |Estimated Total
Year Value for I1&S M&O Levy Levy I1&S Tax Levies Tax Levy Property Taxes
Tax Rate? 0.2800 1.0400 0.7600

2021 $ 91,904,800 $91,904,800 $257,333 $955,810 $1,213,143 $698,476 $1,911,620
2022| § 270,400,200 $270,400,200 $757,121 $2,812,162 $3,569,283 $2,055,042 $5,624,324
2023] § 227,165,200 $227,165,200 $636,063 $2,362,518 $2,998,581 $1,726,456 $4,725,036
2024] $ 202,844,200 $202,844,200 $567,964 $2,109,580 $2,677,543 $1,541,616 $4,219,159
2025( $ 178,523,200 $178,523,200 $499,865 $1,856,641 $2,356,506 $1,356,776 $3,713,283
2026 $ 154,202,300 $154,202,300 $431,766 $1,603,704 $2,035,470 $1,171,937 $3,207,408
2027] $ 127,179,500 $127,179,500 $356,103 $1,322,667 $1,678,769 $966,564 $2,645,334
2028| $ 102,858,700 $102,858,700 $288.004 $1,069,730 $1,357.735 $781,726 $2,139.461
2029| §$ 86,644,000 $86,644,000 $242,603 $901,098 $1,143,701 $658,494 $1,802,195
2030| $ 78,535,300 $78,535,300 $219,899 $816,767 $1,036,666 $596,868 $1,633,534
2031| $ 67,724,600 $67,724,600 $189,629 $704,336 $893,965 $514,707 $1,408,672
2032 § 54,211,900 $54,211,900 $151,793 $563,804 $715,597 $412,010 $1,127,608
2033] $ 54,209,300 $54,209,300 $151,786 $563,777 $715,563 $411,991 $1,127,553
2034 $ 54,206,800 $54,206,800 $151,779 $563,751 $715,530 $411,972 $1,127,501
2035 $ 54,204,300 $54,204,300 $151,772 $563,725 $715,497 $411,953 $1,127,449
Total $5,053,480 $18,770,069| $23,823,549| $13,716,589 $37,540,137

Source: CPA, 1P Juno, LLC
*Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Borden County, with all
property tax incentives sought being granted using estimated market value from the application. The project has applied for
avalue limitation under Chapter 313, Tax Code and tax abatement with the county.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Estimated Borden County| Borden County |Borden County

Estimated Taxable | Taxable Value for 1SD I&S Tax ISD M&O Tax ISD M&O and |Borden County | Estimated Total
Year Value for 1&S M&O Levy Levy 1&S Tax Levies Tax Levy Property Taxes

Tax Rate? 0.2800 1.0400 0.7600
2021 | $ 91,904,800 | § 91,904,800 $257.333 $955,810 $1,213,143 $698,476 $1,911,620
2022 $270,400,200 $30,000,000 $757,121 $312,000 $1,069,121 $390,458 $1,459,578
2023 $227,165,200 $30,000,000 $636,063 $312,000 $948,063 $328,027 $1,276,089
2024 $202,844,200 $30,000,000 $567,964 $312,000 $879,964 $292,907 $1,172,871
2025 $178,523,200 $30,000,000 $499,865 $312,000 $811,865 $257,788 $1,069,652
2026 $154,202,300 $30,000,000 $431,766 $312,000 $743,766 $222,668 $966,435
2027 $127,179,500 $30,000,000 $356,103 $312,000 $668,103 $183,647 $851,750
2028 $102,858,700 $30,000,000 $288,004 $312,000 $600,004 $148,528 $748,532
2029 $86,644,000 $30,000,000 $242,603 $312,000 $554,603 $125,114 $679,717
2030 $78,535,300 $30,000,000 $219,899 $312,000 $531,899 $113,405 $645,304
2031 $67,724,600 $30,000,000 $189,629 $312,000 $501,629 $97,794 $599,423
2032 $54,211,900 $54,211,900 $151,793 $563,804 $715,597 $412,010 $1,127,608
2033 $54,209,300 $54,209,300 $151,786 $563,777 $715,563 $411,991 $1,127,553
2034 $54,206,800 $54,206,800 $151,779 $563,751 $715,530 $411,972 $1,127,501
2035 $54,204,300 $54,204,300 $151,772 $563,725 $715,497 $411,953 $1,127,449
Total $5,053,480 $6,330,866| $11,384,346 $4,506,737 $15,891,083
Diff] $0 $12,439,203| $12,439,203 $9,209,851 $21,649,054

Assumes School Value Limitation and Tax Abatements with the County.

Source: CPA, IP Juno, LLC
"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for
any other purpose.




Attachment B - Tax Revenue before 25t Anniversary of Limitation Start

This represents the Comptroller’s determination that IP Juno, LLC (project) is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to
offset the school district maintenance and operations ad valorem tax revenue lost as a result of the
agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district
property tax levy directly related to this project, using estimated taxable values provided in the application.

as a result of the limitation agreement?

Estimated ISD M&0 | Estimated ISD M&O Estimated ISD M&0O | Estimated ISD M&O
Tax Year | Tax Levy Generated | Tax Levy Generated Tax Levy Loss as Jaaiamy Sm—
T — (Cumulative) Result of Agreement | Result of Agrfeement
(Annual) (Cumulative)
Limitation 2019 $0 $0 $0 $0
Py Years 2020 $0 $0 $0 $0
2021 $955,810 $955,810 $0 $0
2022 $312,000 $1,267,810 $2,500,162 $2,500,162
2023 $312,000 $1,579,810 $2,050,518 $4,550,680
2024 $312,000 $1,891,810 $1,797,580 $6,348,260
. 2025 $312,000 $2,203,810 $1,544,641 $7,892,901
Limitation
Period 2026 $312,000 $2,515,810 $1,291,704 $9,184,605
(10 Years) 2027 $312,000 $2,827,810 $1,010,667 $10,195,272
2028 $312,000 $3,139,810 $757,730 $10,953,002
2029 $312,000 $3,451,810 $589,098 $11,542,100
2030 $312,000 $3,763,810 $504,767 $12,046,867
2031 $312,000 $4,075,810 $392,336 $12,439,203
2032 $563,804 $4,639,614 $0 $12,439,203
Maintain Viable 2033 $563,777 $5,203,390 $0 $12,439,203
Presence 2034 $563,751 $5,767,141 $0 $12,439,203
(5 Years) 2035 $563,725 $6,330,866 $0 $12,439,203
2036 $563,699 $6,894,565 $0 $12,439,203
2037 $563,674 $7,458,238 $0 $12,439,203
2038 $563,649 $8,021,887 $0 $12,439,203
2039 $563,624 $8,585,511 $0 $12,439,203
Additional Years| 2040 $563,600 $9,149,111 $0 $12,439,203
as Required by 2041 $563,576 $9,712,687 $0 $12,439,203
313.026(c)(1) 2042 $563,553 $10,276,240 $0 $12,439,203
(10 Years) 2043 $563,530 $10,839,770 $0 $12,439,203
2044 $563,507 $11,403,278 $0 $12,439,203
2045 $563,484 $11,966,762 $0 $12,439,203
2046 $563,484 $12,530,247 $0 $12,439,203
$12,530,247 is greater than $12,439,203
Analysis Summary
[s the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss Yes

Source: CPA, IP Juno, LLC

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax

Code and is not intended for any other purpose.




Tax Code 313.0

Attachment C - Limitation as a Determining Factor

26 states that the Comptroller may not issue a certificate for a limitation on appraised value

under this chapter for property described in an application unless the comptroller determines that “the
limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology

Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed

project;
e announ
sources
e market

ced real estate transactions, utility records, permit requests, industry publications or other
that may provide information helpful in making the determination; and
information, raw materials or other production inputs, availability, existing facility locations,

committed incentives, infrastructure issues, utility issues, location of buyers, nature of market,
supply chains, other known sites under consideration.

Determination

The Comptroller has determined that the limitation on appraised value is a determining factor in the IP

Juno, LLC’s decision to invest capital and construct the project in this state. This is based on information

available, including information provided by the applicant. Specifically, the comptroller notes the following:
e PerIP]Juno, LLCin Tab 5 of their Application for a Limitation on Appraised Value:

A.

“IP Renewable Energy Holdings, LLC, the parent of IP Juno, LLC, is a national solar developer
with project opportunities across the United States. The ability to enter into a value limitation
agreement with Borden County ISD is a determining factor for constructing the project in
Borden County, Texas, as opposed to building and investing in another county, state or
region. 1P Renewable Energy Holdings LLC is considering investing in California and
Colorado.”

“IP Renewable Energy Holdings, LLC is actively developing and constructing other projects
throughout the US. The applicant requires this value limitation agreement in order to move
forward with constructing this project in Texas. Specifically, without the available property
tax incentives, the economics of the project become unappealing to investors and the
likelihood of constructing the project becomes unlikely. The property tax liability of a project
without tax incentives in Texas, including a value limitation agreement with Borden County
ISD, lowers the return to investors and financiers to an unacceptable level at current
contracted power rates under a power purchase agreement. As such, the applicant would not
be able to finance and build its project without the property tax incentives.”

“However, the proposed site in Borden County is a desirable business location and can
provide electricity at a price that is competitive with other projects in Borden County and
elsewhere in Texas, assuming that the expected tax incentives, including a value limitation
agreement, are obtained.”

“Receiving a value limitation agreement from Borden County ISD is vital to ensuring the
economics justify building the project and placing it into commercial operation in Borden
County.”



e Comptroller Research:
A. Application #1338, IP Juno, LLC, was submitted to the district on January 21, 2019. The IP

Juno project will be a 400 MW-AC solar plant in Borden County. It is anticipated to be
operational by 2021.

On February 19, 2019, Industry Week reported, “The 495-megawatt storage system would be
built in tandem with a solar farm of the same size. The Electric Reliability Council of Texas
Inc.,, which operates most of the state’s grid, posted the details in a chart that also shows
Texas’ battery storage will surge more than sixfold to 584 megawatts when the projects,
dubbed Juno Solar and Juno Storage, are complete. They're scheduled to be built by May 2021
in Borden County, Texas.”

On February 19, 2019, Utility Dive reported that Intersect Power is planning to construct an
energy storage next to a solar farm in Borden County, Juno Storage and Juno Solar. They also
stated that the developer signed an interconnection agreement for both assets at the end of
December.

e Supplemental information provided by the applicant:
A. The legal entity of the company is IP Juno, LLC, and is not known by any other names. The

B.

G

solar project itself is commonly known as "Juno Solar" and "IP Juno Solar" and "Juno Project".
We have filed with ERCOT for a solar facility. Juno Solar is 21INR0026. We filed on July 23,
2018, and it was confirmed and assigned on August 14, 2018.

No batteries are a part of this application or are currently planned. An interconnection
application was filed in case there was interest in this in the future. If ever built, the owner of
the battery component would not be IP Juno, LLC. To clarify my earlier note, if batteries were
ever built they would not be owned by IP Juno, LLC.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
c) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Data Analysis and

Texas Comptroller of Public Accounts iy

SECTION 6: Eligibility Under Tax Code Chapter:313:024

%
2.

I

Are you an entity subject to the tax under Tax Code, Chapter 1717 .. .. ...t et e e e s i/ Yes
The property will be used for one of the following activities:
(1) MaNUIBCIUNNG . ..o e e e e e e e ! ' Yes
(2) research and deVEIOPITIBNE .. .. ...\ i\ttt ettt et e ettt et e et e e e e e e ; | Yes
(3) a clean coal project, as defined by Section 5.001, Water Code .. .......c.vuii ittt [ , Yes
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... [ ] Yes
(5) renewable energy electric eneration .. ... . ... .. ..it ittt e e . [{ Yes
(6) electric power generation using integrated gasification combined cycle technology . . ... ...... .. ... ... .. L. i | Yes
(7) nuclear electric POWEr GBNEIAON . ..o v i s mmmseiioss s ammmessassssamesssmomssssosesinissssseiossssoiinens 1 | Yes
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more aclivities described by Subdivisions (1) through (7) .. ... | Yes
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 .. ... .ttt it i e e { | Yes
Are you requesting that any of the land be classified as qualified investment? ........... .. .. i I | Yes
Will any of the proposed qualified investment be leased under a capitalized lease? ............ ... .. i | Yes
Will any of the proposed qualified investment be leased under an operating lease? .. ..........coviiiiiiiiieeiine.., | | Yes
Are you including property that is owned by a person other than the applicant? . .......... ...ttt iiiiiiieiny ‘\ | Yes
Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

vour quelified!investment? « ;s sumuwes o 55 5 momes o v 58 5w Er s 553 W0 ET 83563 FREEE S MB35 SWEEEE TS 1000 RS R Y BwE EES : Yes

SECTION 7:Project Description

In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible

-

]

personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

Check the project characteristics that apply to the proposed project:

,/ | Land has no existing improvements | Land has existing improvements (complete Section 13)

|
|
{

] Expansion of existing operation on the land (complete Section 13) ' Relocation within Texas

SECTION8: Limitation as Determining Factor

A @ op o=

N o o

®

8;

10.

Does the applicant currently own the land on which the proposed project will occur? .. ............. § AN § A e R § § ' f Yes
Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. : Yes
Does the applicant have current business activities at the location where the proposed project will occur? ................. 1 | Yes
Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the )
proposedprolact I6cation? : . o s 5 S midbns § 5 abid 05 § 8 mubip s § B ommend o 49 mmehs § § Bosb 85 5§ 1 5 0B § 058 § Fonci 950 ‘ ; Yes
Has the applicant received any local or state permits for activities on the proposed project site? ......................... | Yes
Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............. | | Yes
Is the applicant evaluating other locations not in Texas for the proposed project? .. ....... ..ot iiiin i f‘/ | Yes
Has the applicant provided capital investment or return on investment information for the proposed project in comparison )

with other alternative investment opportunities? .. ... ... ... o i e e [ Yes
Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . . . . i i Yes
Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining

factor in the applicant’s decision to invest capital and construct the project inTexas? . ...t |/ “ Yes

|/ No
v/ No

{ No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more Information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A » 03-17/3



Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



IP Juno, LLC
Chapter 313 Application to Borden County ISD
Cummings Westlake, 1.1.C

TAB 5

Documentation to assist in determining if limitation is a determining factor.

IP Renewable Energy Holdings, LLC, the parent of IP Juno, LLC, is a national solar developer with
project opportunities across the United States. The ability to enter into a value limitation
agreement with Borden County ISD is a determining factor for constructing the project in Borden
County, Texas, as opposed to building and investing in another county, state or region. IP
Renewable Energy Holdings LLC is considering investing in California and Colorado.

[P Renewable Energy Holdings, LLC is actively developing and constructing other projects
throughout the US. The applicant requires this value limitation agreement in order to move
forward with constructing this project in Texas. Specifically, without the available property tax
incentives, the economics of the project become unappealing to investors and the likelihood of
constructing the project becomes unlikely. The property tax liability of a project without tax
incentives in Texas, including a value limitation agreement with Borden County ISD, lowers the
return to investors and financiers to an unacceptable level at current contracted power rates
under a power purchase agreement. As such, the applicant would not be able to finance and build
its project without the property tax incentives. We want to avoid a situation where the applicant
would be forced to have its development capital and prospective investment funds spent in other
states where the rate of return is higher on a project basis.

However, the proposed site in Borden County is a desirable business location and can provide
electricity at a price that is competitive with other projects in Borden County and elsewhere in
Texas, assuming that the expected tax incentives, including a value limitation agreement, are
obtained. Electric utilities and other wholesale electricity buyers are focused on providing low-
cost energy to their customers, and contracting for the sale of solar electricity is highly
competitive. Receiving a value limitation agreement from Borden County ISD is vital to ensuring
the economics justify building the project and placing it into commercial operation in Borden
County.

About IP Renewable Energy Holdings LLC

The IP Renewable Energy Holdings, LLC team has the collective experience in all phases of
development across 60+ projects, and 2GWp of operating solar power with a total value of over $6
billion. Our team has been involved in almost $9B of successful debt and long-term equity
financing for mid to late stage development projects. Our team has been successful together
throughout the evolution of clean infrastructure, from the early days of kW scale solar, to
pioneering 5-20MW projects and on to increasingly sophisticated and complex transactions of
100-500MW projects.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY IP JUNO, LLC TO BORDEN COUNTY ISD



Attachment C - Limitation as a Determining Factor

Supporting Information

Additional information
provided by the Applicant or
located by the Comptroller



COMPTROLLER QUERY RELATED TO TAX CODE CHAPTER 313.026(c)(2)
— Borden County ISD—IP Juno, LLC App. #1338

Comptroller Questions (via email on February 13, 2019):

s Is IP Juno, LLC currently known by any other project names?

2 Please also list any other names by which this project may have been known
in the past--in media reports, investor presentations, or any listings with any
federal or state agency. ‘

3 Has this project applied to ERCOT at this time? If so, please provide the
project’s IGNR number and when was it assigned.

Comptroller Questions (via email on February 27, 2019):

' The attached article indicates that a storage system will be built in tandem
with Juno Solar. Please explain any interconnections, and if any batteries
associated are included in the existing application.

Applicant Response (via email on February 14, 2019):

1. The legal entity of the company is IP Juno, LLC, and is not known by any

other names. The solar project itself is commonly known as "Juno Solar" and

"IP Juno Solar" and "Juno Project”.

Same response as above. There have been no media reports for the project.

3. Yes, we have filed with ERCOT for a solar facility. Juno Solar is 21INR0026.
We filed on July 23, 2018, and it was confirmed and assigned on August 14,
2018.

N

Applicant Response (via email on February 27, 2019):

1. No batteries are a part of this application or are currently planned. An
interconnection application was filed in case there was interest in this in the
Suture. If ever built, the owner of the battery component would not be IP
Juno, LLC. To clarify my earlier note, if batteries were ever built they would
not be owned by IP Juno, LLC



2/27/2019 World's Biggest Battery Quietly Being Planned in the Oil Patch
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World's Biggest Battery Quietly Being Planned in the Qil Patch

The 495-megawatt storage system would be built in tandem with a solar
farm of the same size.

Bloomberg | Feb 14, 2019

https://www.industryweek.com/print/440396 112



2/27/2019 World's Biggest Battery Quietly Being Planned in the Qil Patch
A little-known solar-farm developer has quietly filed plans to build what would
become the world’s largest battery on the edge of the Texas oil country.

The 495-megawatt storage system would be built in tandem with a solar farm of the
same size. The Electric Reliability Council of Texas Inc., which operates most of the
state’s grid, posted the details in a chart that also shows Texas’ battery storage will
surge more than sixfold to 584 megawatts when the projects, dubbed Juno Solar and
Juno Storage, are complete. They’re scheduled to be built by May 2021 in Borden
County, Texas.

The project underscores how Big Oil’'s demand for power in the fossil fuels-rich
Permian Basin of Texas and New Mexico is, in a twist, boosting the case for
renewable energy. Texas’s power grid operator has stressed the need for more
electricity resources in the region to power oil and gas drilling operations.

IP Juno, a unit of San Francisco-based Intersect Power LLC, outlined plans to build
a 400-megawatt solar facility by the second quarter of 2021 in Borden County,
according to an application concerning its state property taxes. Intersect Power
didn’t return calls and emails for comment. Borden County -- population less than
700 -- is about 70 miles south of Lubbock.

Vistra Energy Corp. just completed what’s now the largest battery storage facility in
Texas with a 10-megawatt system connected to a solar farm. It’s also planning the
biggest one in the world at the Moss Landing power plant in California, which will

store 300 megawatts for up to four hours when completed next year.

By Christopher Martin

Source URL: https://www.industryweek.com/energy/worlds-biggest-battery-quietly-being-planned-oil-patch

https://www.industryweek.com/print/440396



§>) UTILITYDIVE

BRIEF

Developer eyes world's
largest solar+storage facility
for Texas

Bylulia Gheorghiu
Published Feb. 19, 2019

Dive Brief:

« Renewable energy developer Intersect Power has floated
plans to construct 495 MW of energy storage next to 495 MW
of solar in Borden County, Texas, according to the January
generation interconnection status report from the Electric
Reliability Council of Texas (ERCOT).

« If completed, the project would be the world's largest battery
system when it comes online in 2021, Bloomberg reported,
based on an ERCOT chart listing storage and solar projects
expected to be completed in the next four years. The project
would increase the state's installed solar capacity to over 6.8
GW and the energy storage capacity to 584 MW.

« The solar-plus-storage pairing in the middle of the Permian
Basin could help meet energy needs for oil-field operations,
but Intersect's CEO told Utility Dive that many filings in
interconnection queues "never reach operations."

Dive Insight:

As technology costs drop, battery storage is increasingly getting
paired to all sorts of generation these days, including gas-fired
and solar of all sizes.

Last week, NextEra Energy Resources and Portland General
Electric (PGE) announced they would pair 30 MW of battery



storage with 300 MW of wind generation and 50 MW of solar —
the largest wind-solar-storage hybrid in the United States.

The utility said it expects similar projects will follow. PGE is one
of many trying to increase reliability of renewable assets with
energy storage. But in Texas, some utilities have a harder time
accessing the benefits of pairing storage with renewables.

State regulators have asked for "legislative clarity" on the
ownership of energy storage devices. The Public Utility
Commission of Texas (PUCT) in January deferred an anticipated
decision about whether transmission and distribution (T&D)
utilities operating within ERCOT can own storage assets under
the state's Public Utility Regulatory Act (PURA).

While Texas law classifies energy storage as generation, the
technology also has load capabilities. T&D utilities have argued
through the PUCT proceeding that they can own energy storage
facilities for use on their distribution systems because they
would not be intended as generation, therefore not impacting
wholesale power prices.

The state legislature's session runs until May 27, but if it does
not act, the PUCT would revisit the issue, according to Chairman
DeAnn Walker. ERCOT did not comment on storage ownership
for T&D utilities in the PUCT's storage ownership docket.

While utilities, such as Oncor Electric, say that statutory grid
reliability provisions made under PURA allow certain storage
applications, generators like Vistra Energy say the declining
costs of energy storage signal utility support is not needed to
develop and deploy "nontraditional technologies."

Currently, the largest energy storage project in Texas is a 10 MW,
42 MWh lithium-ion battery completed by Vistra at a 180 MW
solar plant in Upton County.

Like Borden, Upton is in the middle of the Permian Basin. The
grid operator has identified a need for more power capacity to



drive the area's oil and gas drilling operations. Wind resources
are also being developed in West Texas.

The Borden projects, labeled Juno Storage and Juno Solar in
ERCOT's generation interconnection status report, are expected
to be completed by May 15, 2021. The developer signed an
interconnection agreement for both assets at the end of
December.

Intersect Power declined to comment on the Juno assets.

"We make a lot of filings and hold lots of land positions for many
reasons across our portfolio, the bulk of them never reach
operations. This is the nature of our business," Sheldon Kimber,
CEO and founder of the company, told Utility Dive via e-mail.

ERCOT also lists Intersect Power as the developer for two
additional solar projects that have requested full solar
interconnection studies in West Texas: Aragorn Solar, 186.3 MW,
expected to be completed by the end of July, 2020, and IP Titan,
272 MW, expected to be completed by the end of June, 2021.

Recommended Reading:

B Bloomberg
World's Biggest Battery to Boost Solar in Texas Oil Country 4

{2y Utility Dive
Texas generators, utilities square off at PUC over storage
ownership
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CHAPTER 313 PROPERTY VALUE LIMITATION
FINANCIAL IMPACT OF THE PROPOSED IP Juno, LLC
PROJECT IN THE BORDEN COUNTY INDEPENDENT
SCHOOL DISTRICT

(PROJECT # 1338)

PREPARED BY

MOAK, CASEY
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Executive Summary

IP Juno, LLC (Company) has requested that the Borden County Independent School District
(BCISD) consider granting a property value limitation under Chapter 313 of the Tax Code,
also known as the Texas Economic Development Act. In an application submitted to BCISD on
January 21, 2019 the Company plans to invest $270.4 million to construct a renewable energy
electric generation facility. Moak, Casey & Associates (MCA) has been retained to prepare an
analysis of this value limitation and help the district navigate the overall application and
agreement process.

The IP Juno project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development,
and renewable electric energy production to apply to school districts for property value
limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear
power generation and data centers, among others.

Under the provisions of Chapter 313, BCISD may offer a minimum value limitation of $30
million. This value limitation, under the proposed application, will begin in the 2022-23
school year and remain at that level of taxable value for Maintenance and Operations (M&O)
tax purposes for ten years. The entire project value will remain taxable for I&S or debt service
purposes for the term of the agreement.

MCA'’s initial school finance analysis is detailed in this report, incorporating the major
legislative changes adopted in 2017. The overall conclusions are as follows, but please read
all of the subsquent details in the report below for more information.

-

Total Revenue Loss Payment owed to BCISD $2.0 million

Total Savings to Company after Revenue Loss Payment.
(This does not include any supplemental benefit

payments to the district.) TEtamollion

Application Process

After the school district has submitted an application to the Comptroller’s Office
(Comptroller), the Comptroller begins reviewing the application for completeness. The
purpose of this review is to ensure all necessary information and attachments are included
in the application before moving forward with the formal review process. At the time the
application is determined complete—typically 4-6 weeks after receipt—the Comptroller will
deliver a Completeness Letter to the company and the school district.

The issuance of a Completeness Letter is important because it sets the timeline for the rest of
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of
the project and provide its certificate for a limitation on appraised value. After the certificate
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is received, the district has until the 150th day from the receipt of the Completeness Letter to
adopt an agreement.

After the Comptroller’s certificate is received, O'Hanlon, Demerath & Castillo will contact the
school district to discuss the value limitation agreement and begin negotiations of the
supplemental benefit payment with the Company. A final version of the agreement must be
submitted to the Comptroller for review 30 days prior to final adoption by the school district’s
board of trustees.

Prior to final board meeting, O'Hanlon, Demerath & Castillo will provide the district with the
necessary agenda language and any additional action items. The school board will review the
Value Limitation Agreement and Findings of Fact that detail the project’s conformance with
state law. The school board will be asked to consider the adoption of a job waiver during this
meeting.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of two components: Tier I (based on ADA,
special student populations and M&O taxes at the compressed tax rate) and Tier II (based on
weighted ADA for each penny of tax effort above a specified level). (For more detailed
information on the school finance funding system, please review the Texas Education
Agency’s website (Manuals and Presentations) or (School Finance-One Page Descriptions).

Because the general school finance formula system calculates state aid entitlements using the
Comptroller’s certified property value for the preceding year, the first year is often
problematic financially. The implementation of the value limitation often results in an M&O
revenue loss to the school district in the first year of the limitation that would not be
reimbursed by the state but require some type of compensation from the Company under the
revenue protection provisions of the agreement. If the full value of the project increases
significantly during the value limitation period, the revenue losses may be greater than
originally estimated.

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project
in years 1-10 and receives a tax bill for I&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter).

Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

The agreement between the school district and the applicant calls for a calculation of the
revenue impact of the value limitation in years 1-10 of the agreement, under whatever school
finance and property tax laws are in effect in each of those years. The Basic Allotment
remained at $5,140 and the Tier II Austin yield increased to $106.28 for 2018-19, which is
maintained for future years.
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Static school district enrollment and property values are used to isolate the effects of the
value limitation under the school finance system. Any previously-approved Chapter 313
projects are also factored into the M&O tax bases used. The impact of the Chapter 313 project
value returning to the total tax roll for M&O funding purposes is beyond the scope of this
revenue report.

ADA: 221

Local Tax Base: $526.1 million
M&O Tax Rate: $1.04 per $100
1&S Tax Rate: $0.28 per $100
Wealth per WADA: $992,175

Table 1 summarizes the enrollment and property value assumptions for the 15 years that are
the subject of this analysis.

Table 1 - Base District Information with IP Juno Project Value and Limitation Values

CPTD CPTD
M&O CAD Value Value with  Value with
Year of School Tax 1&S Tax CAD Value with CPTD with CPTD With Project Limitation
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation per WADA  per WADA
QTPO 2019-20 221.09 417.65 $1.0400 $0.2800 $557,931,920 $557,931,920 $368,582,490 $368,582,490 $882,524 $882,524
QTP1 2020-21 221.09 417.65 $1.0400 $0.2800 $586,716,351 $586,716,351 $400,384,004 $400,384,004 $958,668 $958,668
QTP2 2021-22 221.09 417.65 $1.0400 $0.2800 $678,621,151 $678,621,151 $429,168,436 $429,168,436 $1,027,589 $1,027,589
VL1 2022-23 221.09 417.65 $1.0400 $0.2800 $857,116,551 $616,716,351 $521,073,236 $521,073,236 $1,247,643 $1,247,643
VL2 2023-24 221.09 417.65 $1.0400 $0.2800 $813,881,651 $616,716,351 $699,568,636 $459,168,436 $1,675,028 $1,099,420
VL3 2024-25 221.09 417.65 $1.0400 $0.2800 $789,560,551 $616,716,351 $656,333,636 $459,168,436 $1,571,507 $1,099,420
VL4 2025-26 221.09 417.65 $1.0400 $0.2800 $845,975,945 $697,452,745 $632,012,636 $459,168,436 $1,513,274 $1,099,420
VL5 2026-27 221.09 417.65 $1.0400 $0.2800 $814,646,749 $690,444,449 $688,428,030 $539,904,830 $1,648,353 $1,292,733
VL6 2027-28 22109 417.65 $1.0400 $0.2800 $781,104,071 $683,924,571 $657,098,834 $532,896,534 $1,573,339 $1,275,953
VL7 2028-29 221.09 417.65 $1.0400 $0.2800 $756,783,271 $683,924,571 $623,556,156 $526,376,656 $1,493,026 $1,260,342
VL8 2029-30 221.09 417.65 $1.0400 $0.2800 $805,899,028 $749,255,028 $599,235,356 $526,376,656 $1,434,793 $1,260,342
VL9 2030-31 221.09 417.65 $1.0400 $0.2800 $792,968,400 $744,433,100 $648,351,112 $591,707,112 $1,552,394 $1,416,767
VL10 2031-32 221.09 417.65 $1.0400 $0.2800 $777,576,868 $739,852,268 $635,420,485 $586,885,185 $1,521,433 $1,405,222
VP1 2032-33 221.09 417.65 $1.0400 $0.2800 $759,712,378 $759,712,378 $620,028,953 $582,304,353 $1,484,580 $1,394,253
VP2 2033-34 221.09 417.65 $1.0400 $0.2800 $755,575,578 $755,575,578 $602,164,463 $602,164,463 $1,441,806 $1,441,806
VP3 2034-35 221.09 417.65 $1.0400 $0.2800 $751,645,587 $751,645,587 $598,027,663 $598,027,663 $1,431,901 $1,431,901
VP4 2035-36 221.09 417.65 $1.0400 $0.2800 $747,911,971 $747,911,971 $594,097,672 $594,097,672 $1,422,491 $1,422,491
VP5 2036-37 221.09 417.65 $1.0400 $0.2800 $744,364,911 $744,364,911 $590,364,056  $590,364,056  $1,413,551  $1,413,551

*Basic Allotment: $5,140; AISD Yield: $106.28; Equalized Wealth: $514,000 per WADA

QTP=

Qualifying Time Period

VL= Value Limitation
VP=__ Viable Presence

M&O Impact of the IP Juno project on BCISD

A model is established to make a calculation of the “Baseline Revenue Model” (Table 2) by
adding the total value of the project to the model, without assuming a value limitation is
approved. A separate model is established to make a calculation of the “Value Limitation
Revenue Model” (Table 3) by adding the project’s limited value of $30 million to the model.
The difference between the two models (Table 4) indicates there will be a total revenue loss
of $2.0 million over the course of the Agreement, with all the loss reflected in the first
limitation year (2022-23). Nearly all reduction in M&O taxes under the limitation agreement
is offset through a reduction in recapture costs owed to the state under current law.
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Table 2- “Baseline Revenue Model” --Project Value Added with No Value Limitation

State Aid Recapture
M&O Taxes from from the
@ Additional  Additional Additional Homestead Other Total
Year of School  Compressed Recapture  Local M&O M&O Tax Local Tax Hold State General
Agreement Year Rate State Aid Costs Collections Collections Effort Harmless Aid Fund
QTPO 2019-20 $4,988,307  $67,917 $0 $305,407 $62,417 $0 $0 $10,500 $5,434,548
QTP1 2020-21 $5,264,753 $101,840 $0 $322,332 $35,010 $0 $0 $10,500 $5,734,435
QTP2 2021-22 $6,147,407  $67,917 -$185,972 $376,372 $12,897 $0 $0 $10,500 $6,429,121
VL1 2022-23 $7,861,677 $101,840 -$1,585,454 $481,327 $0 $0 $0 $10,500 $6,869,890
VL2 2023-24 $7,446,448  $67,917 -$2,926,758 $455,905 $0 $0 $0 $10,500 $5,054,012
VL3 2024-25 $7,212,869 $101,840 -$2,597,968 $441,604 $0 $0 $0 $10,500 $5,168,845
VL4 2025-26 $7,754,682  $67,917 -$2,569,501 $474,776 $0 $0 $0 $10,500 $5,738,374
VL5 2026-27 $7,453,797 $101,840 -$2,901,420 $456,355 $0 $0 $0 $10,500 $5,121,071
VL6 2027-28 $7,131,658  $67,917 -$2,530,810 $436,632 $0 $0 $0 $10,500 $5,115,892
VL7 2028-29 $6,898,076  $101,840 -$2,257,993 $422,331 $0 $0 $0 $10,500 $5,174,754
VL8 2029-30 $7,369,784  $67,917 -$2,177,823 $451,211 $0 $0 $0 $10,500 $5,721,589
VL9 2030-31 $7,245598 $101,840 -$2,555,434 $443,608 $0 $0 $0 $10,500 $5,246,112
VL10 2031-32 $7,097,778  $67,917 -$2,368,494 $434,558 $0 $0 $0 $10,500 $5,242,258
VP1 2032-33 $6,926,207 $101,840 -$2,242,141 $424,053 $0 $0 $0 $10,500 $5,220,459
VP2 2033-34 $6,886,477  $67,917 -$2,052,002 $421,621 $0 $0 $0 $10,500 $5,334,512
VP3 2034-35 $6,848,734 $101,840 -$2,052,495 $419,310 $0 $0 $0 $10,500 $5,327,888
VP4 2035-36 $6,812,876  $67,917 -$1,966,723 $417,115 $0 $0 $0 $10,500 $5,341,685
VP5 2036-37 $6,778,810  $101,840 -$1,971,437 $415,029 $0 $0 $0  $10,500 $5,334,742
QTP= Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence
Table 3- “Value Limitation Revenue Model” --Project Value Added with Value Limit
State Aid Recapture
M&O Taxes from from the
@ Additional Additional Additional Homestead Other Total
Year of School  Compressed Recapture  Local M&O M&O Tax Local Tax Hold State General
Agreement Year Rate State Aid Costs Collections Collections Effort Harmless Aid Fund
QTPO 2019-20 $4,988,307  $67,917 $0 $305,407 $62,417 $0 $0 $10,500 $5,434,548
QTP1 2020-21 $5,264,753 $101,840 $0 $322,332 $35,010 $0 $0 $10,500 $5,734,435
QTP2 2021-22 $6,147,407  $67,917 -$185,972 $376,372 $12,897 $0 $0 $10,500 $6,429,121
VL1 2022-23 $5,6562,873 $101,840 -$1,098,426 $339,972 $0 $0 $0 $10,500 $4,906,758
VL2 2023-24 $5,552,873  $67,917 -$491,782 $339,972 $0 $0 $0 $10,500 $5,479,480
VL3 2024-25 $5,552,873 $101,840 -$535,824 $339,972 $0 $0 $0 $10,500 $5,469,361
VL4 2025-26 $6,328,265  $67,917 -$562,431 $387,445 $0 $0 $0 $10,500 $6,231,695
VL5 2026-27 $6,260,958 $101,840 -$1,416,128 $383,324 $0 $0 $0 $10,500 $5,340,494
VL6 2027-28 $6,198,341 $67,917 -$1,295,789 $379,490 $0 $0 $0 $10,500 $5,360,458
VL7 2028-29 $6,198,341  $101,840 -$1,282,712 $379,490 $0 $0 $0 $10,500 $5,407,459
VL8 2029-30 $6,825,775  $67,917 -$1,370,024 $417,905 $0 $0 $0 $10,500 $5,952,073
VL9 2030-31 $6,779,465 $101,840 -$1,982,124 $415,069 $0 $0 $0 $10,500 $5,324,750
VL10 2031-32 $6,735470  $67,917 -$1,886,807 $412,376 $0 $0 $0 $10,500 $5,339,456
VP1 2032-33 $6,926,207 $101,840 -$1,950,817 $424,053 $0 $0 $0 $10,500 $5,511,782
VP2 2033-34 $6,886,477  $67,917 -$2,052,002 $421,621 $0 $0 $0 $10,500 $5,334,512
VP3 2034-35 $6,848,734 $101,840 -$2,052,495 $419,310 $0 $0 $0 $10,500 $5,327,888
VP4 2035-36 $6,812,876  $67,917 -$1,966,723 $417,115 $0 $0 $0 $10,500 $5,341,685
VP5 2036-37 $6,778,810 $101,840 -$1,971,437 $415,029 $0 $0 $0 $10,500 $5,334,742
QTP= Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence
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Table 4 - Value Limit less Project Value with No Limit

State Aid Recapture

M&O Taxes from from the
@ Additional  Additional Additional Homestead Other Total
Year of School  Compressed State Recapture Local M&O M&O Tax Local Tax Hold State General
Agreement Year Rate Aid Costs Collections  Collections Effort Harmless Aid Fund
QTPO 2019-20 $0 $0 $0 $0 $0 $0 $0 $0 $0
QTP1 2020-21 $0 $0 $0 $0 $0 $0 $0 $0 $0
QTP2 2021-22 $0 $0 $0 $0 $0 $0 $0 $0 $0
VL1 2022-23  -$2,308,804 $0 $487,027 -$141,355 $0 $0 $0 $0 -$1,963,132
VL2 2023-24  -$1,898,575 $0 $2,434,976 -$115,933 $0 $0 $0 $0 $425,468
VL3 2024-25  -$1,659,996 $0 $2,062,144 -$101,632 $0 $0 $0 $0 $300,516
VL4 2025-26  -$1,426,417 $0 $2,007,069 -$87,331 $0 $0 $0 $0 $493,321
VL5 2026-27  -$1,192,839 $0 $1,485,292 -$73,031 $0 $0 $0 $0 $219,422
VL6 2027-28 -$933,312 $0 $1,235,020 -$57,142 $0 $0 $0 $0 $244,566
VL7 2028-29 -$699,735 $0 $975,281 -$42,841 $0 $0 $0 $0 $232,705
VL8 2029-30 -$544,009 $0 $807,799 -$33,306 $0 $0 $0 $0 $230,484
VL9 2030-31 -$466,133 $0 $573,310 -$28,539 $0 $0 $0 $0 $78,638
VL10 2031-32 -$362,308 $0 $481,687 -$22,182 $0 $0 $0 $0 $97,197
VP1 2032-33 $0 $0 $291,323 $0 $0 $0 $0 $0 $291,323
VP2 2033-34 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP3 2034-35 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP4 2035-36 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP5 2036-37 $0 $0 $0 $0 $0 $0 $0 $0 $0

QTP= Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence

M&O Impact on the Taxpayer

Under the assumptions used here, the potential tax savings from the value limitation total
$12.4 million over the life of the agreement. The BCISD revenue losses are expected to total
approximately $2.0 million over the course of the agreement. In total, the potential net tax
benefits (after hold-harmless payments are made) are estimated to reach $10.5 million, prior
to any negotiations with IP Juno on supplemental payments.

1&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with BCISD currently levyinga $0.28
per $100 I&S tax rate. The project is not expected to affect school district enrollment and is
expected to depreciate over the life of the agreement and beyond. Local taxpayers should
benefit from the addition of the IP Juno project to the local I&S tax roll. Continued expansion
of the project and related development could result in additional employment in the area and
an increase in the school-age population, but this project is unlikely to have much impact on
a stand-alone basis.
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Table 5 - Estimated Financial Impact of the IP Juno Project Property Value Limitation Request Submitted
to BCISD at $1.04 per $100 M&O Tax Rate

Taxes Tax Savings School
Estimated Assumed Taxes after @ District Estimated

Year of School Project Taxable Value M&O Before Value Projected Revenue Net Tax

Agreement Year Value Value Savings Tax Rate  Value Limit Limit M&O Rate Losses Benefits
QTPO 2019-20 $0 $0 $0 $1.040 $0 $0 $0 $0 $0
QTP1 2020-21 $0 $0 $0 $1.040 $0 $0 $0 $0 $0
QTP2 2021-22 $91,904,800 $91,904,800 $0 $1.040 $955,810 $955,810 $0 $0 $0
VL1 2022-23 $270,400,200 $30,000,000 $240,400,200 $1.040 $2,812,162 $312,000 $2,500,162 -$1,963,132 $537,030
VL2 2023-24 $227,165,200 $30,000,000 $197,165,200 $1.040 $2,362,518 $312,000 $2,050,518 $0 $2,050,518
VL3 2024-25 $202,844,200 $30,000,000 $172,844,200 $1.040 $2,109,580 $312,000 $1,797,580 $0 $1,797,580
VL4 2025-26 $178,523,200 $30,000,000 $148,523,200 $1.040 $1,856,641 $312,000 $1,544,641 $0 $1,544,641
VL5 2026-27 $154,202,300 $30,000,000 $124,202,300 $1.040 $1,603,704 $312,000 $1,291,704 $0 $1,291,704
VL6 2027-28 $127,179,500 $30,000,000 $97,179,500 $1.040 $1,322,667 $312,000 $1,010,667 $0 $1,010,667
VL7 2028-29 $102,858,700 $30,000,000 $72,858,700 $1.040 $1,069,730 $312,000 $757,730 $0 $757,730
VL8 2029-30 $86,644,000 $30,000,000 $56,644,000 $1.040 $901,098 $312,000 $589,098 $0 $589,098
VL9 2030-31 $78,535,300 $30,000,000 $48,535,300 $1.040 $816,767 $312,000 $504,767 $0 $504,767
VL10 2031-32 $67,724,600 $30,000,000 $37,724,600 $1.040 $704,336 $312,000 $392,336 $0 $392,336
VP1 2032-33 $54,211,900 $54,211,900 $0 $1.040 $563,804 $563,804 $0 $0 $0
VP2 2033-34 $54,209,300 $54,209,300 $0 $1.040 $563,777 $563,777 $0 $0 $0
VP3 2034-35 $54,206,800 $54,206,800 $0 $1.040 $563,751 $563,751 $0 $0 $0
VP4 2035-36 $54,204,300 $54,204,300 $0 $1.040 $563,725 $563,725 $0 $0 $0
VP5 2036-37 $54,201,800 $54,201,800 $0 $1.040 $563,699 $563,699 $0 $0 $0
$19,333,767 $6,894,565 $12,439,203 -$1,963,132 $10,476,071

QTP= Qualifying Time Period

VL= Value Limitation
VP=__ Viable Presence

Note: School district revenue-loss estimates are subject to change based on numerous factors, including:

Legislative and Texas Education Agency administrative changes to the underlying school
finance formulas used in these calculations.

Legislative changes addressing property value appraisals and exemptions.

Year-to-year appraisals of project values and district taxable values.

Changes in school district tax rates and student enrollment.
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7 Taxes

Property Tax Assistance

2017 ISD Summary Worksheet

017/Borden

017-901/Borden County ISD

Local Tax Roll 2017 WTD Mean 2017 PTAD Value 2017 Value
Category Value Ratio Estimate Assigned
A. Single-Family 1,624,990 N/A 1,624,990 1,624,990
Residences
B. Multi-Family 0 N/A 0 0
Residences
C1. Vacant Lots 454,380 N/A 454,380 454,380
C2. Colonia Lots 0 N/A 0 0
D1. Rural Real 15,230,310 .7849 19,403,216 15,230,310
(Taxable)
D2.Real Prop Farm & 1,572,360 N/A 1,572,360 1,572,360
Ranch
E. Real Prop 7,027,110 N/A 7,027,110 7,027,110
NonQual Acres
F1. Commercial Real 1,045,870 N/A 1,045,870 1,045,870
F2. Industrial Real 253,726,590 N/A 253,726,590 253,726,590
G. Oil, Gas, Minerals 149,336,030 .9980 149,635,301 149,336,030
J. Utilities 147,253,820 .9031 163,053,726 147,253,820
L 1. Commercial 1,381,440 N/A 1,381,440 1,381,440
Personal
L2. Industrial 14,255,130 N/A 14,255,130 14,255,130
Personal
M. Other Personal 50,480 N/A 50,480 50,480
N. Intangible 0 N/A 0 0
Personal Prop
0. Residential 0 N/A 0 0
Inventory




S. Special Inventory 0 N/A 0 0
Subtotal 592,958,510 613,230,593 592,958,510
Less Total 189,695,062 189,695,062 189,695,062
Deductions

Total Taxable Value 403,263,448 423,535,531 403,263,448 T2

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For districts that have not
entered into value limitation agreements, T1 through T4 will be the same as T7 through T10.

Value Taxable For M&O Purposes

T T2 T3 T4
403,692,028 403,263,448 403,454,823 403,026,243
Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
428,580 237,205

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes




T7 T8 T9 T10

589,626,088 589,817,463 589,388,883

590,054,668

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead

exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

114/Howard

017-901/Borden County ISD

Local Tax Roli 2017 WTD Mean 2017 PTAD Value 2017 Value
Category Vailue Ratio Estimate Assigned
A. Single-Family 515,800 N/A 515,800 515,800
Residences
B. Multi-Family 2,536 N/A 2,536 2,536
Residences
C1. Vacant Lots 16,950 N/A 16,950 16,950
C2. Colonia Lots 0 N/A 0 0
D1. Rural Real 929,477 N/A 929,477 929,477
(Taxable)
D2. Real Prop Farm 4,144 N/A 4,144 4,144
& Ranch
E.Real Prop 581,807 N/A 581,807 581,807
NonQual Acres
F1. Commercial Real 308,392 N/A 308,392 308,392
F2. Industrial Real 0 N/A 0 0
G. Oil, Gas, Minerals 4,143,939 N/A 4,143,939 4,143,939
J. Utilities 4,899,080 N/A 4,899,080 4,899,080
L 1. Commercial 24,237 N/A 24,237 24,237
Personal




L2. Industrial Person 201,940 N/A 201,940 201,940
al

M. Other Personal 13,943 N/A 13,943 13,943

N. Intangible 0 N/A 0 0
Personal Prop

O. Residential 0 N/A 0 0
Inventory i

S. Special Inventory 0 N/A 0 0
Subtotal 11,642,245 11,642,245 11,642,245
Less Total 249,529 249,529 249,529
Deductions

Total Taxable Value 11,392,716 11,392,716 11,392,716 T2

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (1&S) tax purposes. For districts that have not
entered into value limitation agreements, T1 through T4 will be the same as T7 through T10.

Value Taxable For M&O Purposes

T T2 T3 T4
11,451,146 11,392,716 11,410,244 11,351,814
Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
58,430 40,902

T1 = School district taxable value for M&QO purposes before the loss to the additional $10,000 homestead

exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax ceiling reduction




T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10

11,451,146 11,392,716 11,410,244 11,351,814

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead

exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

017-901/Borden County ISD

Local Tax Roll 2017 WTD Niean 2017 PTAD Value 2017 Value
Category Value Ratio Estimate Assigned
A. Single-Family 2,140,790 N/A 2,140,790 2,140,790
Residences
B. Multi-Family 2,536 N/A 2,536 2,536
Residences
C1. Vacant Lots 471,330 N/A 471,330 471,330
C2. Colonia Lots 0 N/A 0 0
D1. Rural Real 16,159,787 .7948 20,332,693 16,159,787
(Taxable)
D2. Real Prop Farm 1,576,504 N/A 1,576,504 1,576,504
& Ranch
E. Real Prop 7,608,917 N/A 7,608,917 7,608,917
NonQual Acres
F1. Commercial Real 1,354,262 N/A 1,354,262 1,354,262




F2. Industrial Real 253,726,590 N/A 253,726,590 253,726,590
G. Oil, Gas, Minerals 153,479,969 .9981 163,779,240 153,479,969
J. Utilities 152,152,900 .9059 167,952,806 152,152,900
L 1. Commercial 1,405,677 N/A 1,405,677 1,405,677
Personal

L2. Industrial 14,457,070 N/A 14,457,070 14,457,070
Personal

M. Other Personal 64,423 N/A 64,423 64,423
N.Intangible 0 N/A 0 0
Personal Prop

0. Residential 0 N/A 0 0
Inventory

S. Special Inventory 0 N/A 0 0
Subtotal 604,600,755 624,872,838 604,600,755
Less Total 189,944,591 189,944,591 189,944,591
Deductions

Total Taxable Value 414,656,164 434,928,247 414,656,164 T2

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Comptroller Of Public Accounts - Property Tax Division

2017 1ISD Summary Worksheet

017-901/Borden County IED

Final Values Worksheet

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (1&S) tax purposes. For districts that have not
entered into value limitation agreements, T1 through T4 will be the same as T7 through T10.

Value Taxable For M&O Purposes

™ T2 T3 T4

414,378,057

415,143,174 414,656,164 414,865,067




Loss To 50% of the loss

the Additional to the Local Optional

$10,000 Homestead Percentage Homestead

Exemption Exemption
487,010 278,107

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

T7 T8 T9 T10

601,505,814 601,018,804 601,227,707 600,740,697

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for 1&S purposes after the loss to the additional $10,000 homestead

exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption



Attachment F

TEA’s Facilities Value



Attachment G

Participation Agreement



