SARA LEON

& ASSOCIATES, LLC

February 26, 2020

Via FedEx Overnight and

Electronic Mail: tabita.collazolacpa.iexas.gov
Ms. Tabita Collazo

Research Analyst

Economic Development & Local Government
Data Analysis & Transparency Division
Texas Comptroller of Public Accounts

111 East 17th Street, Room 427

Austin, Texas 78774

Re:  Application No. 1330 between West Orange-Cove Consolidated Independent School
District and Chevron Phillips Chemical Company, LP

Dear Ms. Collazo:

Enclosed please find a final copy of the documents submitted to, and approved by, the West
Orange Cove Consolidated School District Board of Trustees on February 24, 2020. The package
contains the following executed documents:

. Reinvestment Resolution;

. Findings of the West Orange-Cove Consolidated Independent School District
Board of Trustees; and

. Agreement for Limitation on Appraised Value of Property for School District

Maintenance and Operations Taxes between West Orange-Cove CISD and
Chevron Phillips Chemical Company, LP (Board Findings Exhibit C).

A true and correct electronic copy of these documents are enclosed, and a physical copy
will be overnighted to your office. A copy is being provided to the Orange County Appraisal
District by copy of this correspondence.

Thank you so much for your attention to this matter. Please do not hesitate to call with any
questions.

Respectfully submitted,

@,d\ e_:.\ﬁt&--_-_._

Sara Hardner Leon

Encl.

Austin  « Houston -+ Corpus Christi
2901 Via Fortuna - Suite 475 + Austin, Texas 78746 - 5126374244 + saraleonlawcom



Cc:

Rickie Harris, Superintendent of Schools, West Orange-Cove CISD

Via Electronic Mail: info@orangecad.net
Scott Overton, RPA, Chief Appraiser, Orange County Appraisal District

Via Electronic Mail: stephen.kuntzia@norionrosefulbricht.com
Stephen Kuntz, Norton Rose Fulbright

Via Electronic Mail: moorch@cpchem.com
Chaney Moore, Chevron Phillips Chemical Company LP

Austin + Houston -+ Corpus Christi
2001 Via Fortuna + Suite 475 + Austin, Texas 78746 + 5126374244 - sarateonlaw.com
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FINDINGS OF THE WEST ORANGE-COVE CONSOLIDATED INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC
DEVELOPMENT ACT ON THE APPLICATION SUBMITTED BY CHEVRON PHILLIPS
CHEMICAL COMPANY LP

STATE OF TEXAS §
)
COUNTY OF ORANGE §

On the 24" day of February, 2020, a public meeting of the Board of Trustees of the West
Orange-Cove Consolidated Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government
Code. At the meeting, the Board of Trustees took up and considered the Application of Chevron
Phillips Chemical Company LP (Application #1330) for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited input into
its deliberations on the Application from interested parties within the District. After hearing
presentations from the District’s administrative staff, and from attorneys and consultants retained by
the District to advise the Board in this matter, the Board of Trustees of the West Orange-Cove
Consolidated Independent School District makes the following findings with respect to the
Application of Chevron Phillips Chemical Company LP #1330, and the economic impact of that
Application:

On January 16, 2019, the Superintendent of Schools of the West Orange-Cove Consolidated
Independent School District, acting as agent of the Board of Trustees, and the Texas Comptroller of
Public Accounts received an Application from Chevron Phillips Chemical Company LP #1330 for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code.
A copy of the Application is posted on the Texas Comptroller’s website at:

bttps:/ [ comptroller.texas.gov/ econonry/ local/ ch313 [ agreement-docs-details.php Zid=1330.

The Applicant, Chevron Phillips Chemical Company LP (Taxpayer ID 17315877120) (“Applicant”),
consists of entities subject to Chapter 171, Texas Tax Code, and is certified to be in good standing
with the Texas Comptroller of Public Accounts. The Board of Trustees acknowledges receipt of the
Application, along with the required Application fee, as established pursuant to Texas Tax Code §
313.025(a)(1) and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to Texas
Tax Code § 313.025(d). A copy of the Application was delivered to the Orange County Appraisal
District for review pursuant to 34 Texas Administrative Code § 9.1054. The Application was reviewed
by the Texas Comptroller’s Office pursuant to Texas Tax Code § 313.026, and a determination that
the Application was complete was issued on July 3, 2019.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to be
conducted an economic impact evaluation on August 9, 2019 pursuant to Texas Tax Code § 313.020,
and the Board of Trustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Exhibit A.



The Board of Trustees also directed that a specific financial analysis be conducted of the
impact of the proposed value limitation on the finances of the West Orange-Cove Consolidated
Independent School District. A copy of a report prepared by Education Service Center, Region 12 is
attached to these findings as Exhibit B. The Texas Commissioner of Education has determined that
the project will not impact school enrollment.

The Board of Trustees has confirmed that the taxable value of property in the West Orange-
Cove Consolidated Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in the 2018 ISD Summary Worksheet
posted on the Texas Comptroller’s website at:

bttps:/ [ comptroller.texas.gov/ data/ property-tax/pvs/ 2018p/ 1811819061D.php

After receipt of the Application, the District submitted a proposed form of Agreement for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code,
in the form required by the Comptroller of Public Accounts. The proposed Agreement and letter
approving same are attached to these findings as Exhibit C.

After review of the Comptroller’s recommendation, and in consideration of its own economic
impact study the Board finds:

Board Finding Number 1.

The Applicant qualifies for a limitation on appraised value of Qualified
Property under Texas Tax Code § 313.024 in the eligibility category of
Manufacturing.

Board Finding Number 2.

The Applicant’s entire proposed investment in the West Orange-Cove
Consolidated Independent School District is $5,530,000,000—all of which is
proposed to be Qualified Investment under Texas Tax Code § 313.021.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least $80,031 per
year. The review of the Application by the State Comptroller’s Office indicates
that this amount—based on Texas Workforce Commission data—complies
with the requirement that qualifying jobs pay more than the minimum weekly
wage required for Qualified Jobs under Texas Tax Code § 313.021.

Board Finding Number 4.

The level of the Applicant’s average investment per qualifying job over the term
of the Agreement is estimated to be approximately $553,000,000 on the basis of
the ten (10) new qualifying positions committed to by the Applicant for this
project. The project’s total investment is $5,530,000,000, resulting in a relative
level of investment per qualifying job of $553,000,000.



Board Finding Number 5.

The Applicant has not requested a waiver of the job creation requirement
under Texas Tax Code § 313.25(f-1), and the Board finds that the project meets
state job creating requirements.

Board Finding Number 6.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region. In support of Finding 6, the economic impact
evaluation states:

Table 2 depicts this project’s estimated economic impact to Texas. It depicts the direct, indirect
and induced effects to employment and personal income within the state. The Comptroller’s office
calculated the economic impact based on 15 years of annual investment and employment levels.

Table 2—Estimated Statewide Economic Impact of Chevron Phillips Chemical Company, LP (modeled)

Employment Personal Income

Year Direct Indirect + Induced Total Direct Indirect + Induced Total
2020 200 220 420 $17,000,000 $17,000,000 $34,000,000
2021 1100 1,240 2340 $95,370,000 $102,630,000 $198,000,000
2022 4300 4,837 9137 $380,266,200 $419,733,800 $800,000,000
2023 6900 7,920 14820 $622,400,700 $748,599,300 $1,371,000,000
2024 2310 3,176 5486 $212,416,410 $405,583,590 $618,000,000
2025 210 665 875 $19,569,710 $180,430,290 $200,000,000
2026 10 6 16 $800,310 $100,199,690 $101,000,000
2027 10 (207) -197 $800,310 $59,199,690 $60,000,000
2028 10 (260) -250 $800,310 $34,199,690 $35,000,000
2029 10 (207) -197 $800,310 $24,199,690 $25,000,000
2030 10 (110) -100 $800,310 $22,199,690 $23,000,000
2031 10 4 14 $800,310 $26,199,690 $27,000,000
2032 10 125 135 $800,310 $34,199,690 $35,000,000
2033 10 238 248 $800,310 $44,199,690 $45,000,000
2034 10 166 176 $800,310 $37,199,690 $38,000,000




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and
Orange County, with all property tax incentives sought being granted using estimated market value
from the application. The project has applied for a value limitation under Chapter 313, Tax Code and
tax abatement with the county. The difference noted in the last line is the difference between Table 3
and Table 4:

Table 4—Estimated Direct Ad Valorem Taxes with All Property Tax Incentives Sought

Year | Estimated Estimated West Orange-| West Orange- [West Orange-| Orange Orange City Orange Orange Estimated
Taxable Value | Taxable Value Cove CISD | Cove CISD | Cove CISD | County Tax Tax Levy Drainage |Navigation Total
for 1&S for M&O 1&S Tax Levyl M&O Tax M&O and Levy District Tax [ and Port Property
Levy I1&S Tax Levy District Taxes
Levies Tax Levy
Tax Rate! 0.2550 1.1700 0.5420 0.7177 0.1113 0.0073

2021 | $195,000,000 | $195,000,000 $497,250 $2,281,500 $2,778,750 $0 $0 $0 $0 $2,778,750
2022 | $580,000,000 | $580,000,000 $1,479,000 $6,786,000 $8,265,000 $0 $0 $0 $0 $8,265,000
2023 |$1,200,000,000 | $1,200,000,000 $3,060,000 $14,040,000 | $17,100,000 $0 $0 $0 $0 $17,100,000
2024 | $1,125,000,000 | $30,000,000 $2,868,750 $351,000 $3,219,750 $0 $0 $0 $0 $3,219,750
2025 | $5,000,000,000 | $30,000,000 $12,750,000 $351,000 $13,101,000 $0 $0 $0 $0 $13,101,000
2026 | $4,800,000,000 | $30,000,000 $12,240,000 $351,000 $12,591,000 $0 $0 $0 $0 $12,591,000
2027 | $4,600,000,000 | $30,000,000 $11,730,000 $351,000 $12,081,000 $0 $0 $0 $0 $12,081,000
2028 | $4,400,000,000 [ $30,000,000 $11,220,000 $351,000 $11,571,000 $0 $0 $0 $0 $11,571,000
2029 | $4,200,000,000 [ $30,000,000 $10,710,000 $351,000 $11,061,000 $0 $0 $0 $0 $11,061,000
2030 | $4,000,000,000 | $30,000,000 $10,200,000 $351,000 $10,551,000 | $21,680,000 $0 $4,450,400 | $292,000 | $36,973,400
2031 | $3,800,000,000 | $30,000,000 $9,690,000 $351,000 $10,041,000 | $20,596,000 $0 $4,227,880 | $277,400 | $35,142,280
2032 ] $3,600,000,000 | $30,000,000 $9,180,000 $351,000 $9,531,000 | $19,512,000 $0 $4,005,360 | $262,800 | $33,311,160
2033 | $3,400,000,000 | $30,000,000 $8,670,000 $351,000 $9,021,000 | $18,428,000 $0 $3,782,840 | $248,200 | $31,480,040
2034 |$3,250,000,000 | $3,250,000,000 $8,287,500 | $38,025,000 | $46,312,500 | $17,615,000 $0 $3,615,950 | $237,250 | $67,780,700
2035 | $3,100,000,000 | $3,100,000,000 $7,905,000 | $36,270,000 | $44,175,000 | $16,802,000 | $11,124,970 [ $3,449,060 | $226,300 | $75,777,330
2036 |$2,950,000,000 | $2,950,000,000 $7,522,500 | $34,515,000 | $42,037,500 | $15,989,000 | $10,586,665 | $3,282,170 | $215,350 | $72,110,685
2037 |$2,800,000,000 [ $2,800,000,000 $7,140,000 | $32,760,000 [ $39,900,000 | $15,176,000 | $10,048,360 | $3,115,280 [ $204,400 | $68,444,040
2038 | $2,650,000,000 | $2,650,000,000 $6,757,500 | $31,005,000 | $37,762,500 | $14,363,000 | $9,510,055 $2,948,390 | $193,450 | $64,777,395
Total | $141,907,500 | $199,192,500 | $341,100,000 | $160,161,000 | $41,270,050 | $32,877,330 | $2,157,150 |$577,565,530
Diff $0 $451,912,500 | $451,912,500 | $141,462,000 | $358,152,260 | $29,038,860 | $1,905,300 |$982,470,920

Source: CPA, Chevron Phillips Chemical Company LP

"Tax Rate per $100 Valuation

Table 3 illustrates the estimated tax impact of the Applicant’s project on the region if all taxes
are assessed.

Table 3— Estimated Direct Ad Valorem Taxes without Property Tax Incentives

Year | Estimated Estimated |West Orange-| West Orange- [West Orange-| Orange Orange City Orange Orange Estimated
Taxable Value | Taxable Value Cove CISD | Cove CISD | Cove CISD | County Tax Tax Levy Drainage |Navigation Total
for 1&S for M&O [&S Tax Levyl M&O Tax M&O and Levy District Tax [ and Port Property
Levy 1&S Tax Levy District Taxes
Levies Tax Levy
Tax Rate! 0.2550 1.1700 0.5420 0.7177 0.1113 0.0073
2021 | $195,000,000 | $195,000,000 $497,250 $2,281,500 $2,778,750 | $1,056,900 $1,399,593 $216,957 $14,235 $5,466,435
2022 | $580,000,000 | $580,000,000 $1,479,000 $6,786,000 $8,265,000 | $3,143,600 $4,162,892 $645,308 $42,340 | $16,259,140
2023 | $1,200,000,00 | $1,200,000,000 $3,060,000 | $14,040,000 | $17,100,000 | $6,504,000 $8,612,880 $1,335,120 $87,600 $33,639,600
2024 |$1,125,000,000 [ $1,125,000,000 $2,868,750 $13,162,500 | $16,031,250 [ $6,097,500 $8,074,575 $1,251,675 $82,125 $31,537,125
2025 |$5,000,000,000 | $5,000,000,000 $12,750,000 | $58,500,000 [ $71,250,000 | $27,100,000 | $35,887,000 $5,563,000 | $365,000 | $140,165,000
2026 | $4,800,000,000 | $4,800,000,000 $12,240,000 | $56,160,000 | $68,400,000 | $26,016,000 | $34,451,520 $5,340,480 | $350,400 | $134,558,400
2027 | $4,600,000,000 | $4,600,000,000 $11,730,000 | $53,820,000 | $65,550,000 | $24,932,000 | $33,016,040 $5,117,960 | $335,800 | $128,951,800
2028 | $4,400,000,000 [ $4,400,000,000 $11,220,000 | $51,480,000 | $62,700,000 | $23,848,000 | $31580,560 $4,895,440 | $321,200 | $123,345,200
2029 | $4,200,000,000 | $4,200,000,000 $10,710,000 [ $49,140,000 [ $59,850,000 | $22,764,000 | $30,145,080 $4,672,920 | $306,600 |$117,738,600
2030 | $4,000,000,000 | $4,000,000,000 $10,200,000 | $46,800,000 | $57,000,000 | $21,680,000 | $28,709,600 $4,450,400 | $292,000 |$112,132,000
2031 |$3,800,000,000 | $3,800,000,000 $9,690,000 | $44,460,000 | $54,150,000 | $20,596,000 | $27,274,120 $4,227,880 | $277,400 | $106,525,400
2032 | $3,600,000,000 | $3,600,000,000 $9,180,000 $42,120,000 | $51,300,000 [ $19,512,000 | $25,838,640 $4,005,360 | $262,800 | $100,918,800
2033 | $3,400,000,000 | $3,400,000,000 $8,670,000 | $39,780,000 | $48,450,000 | $18,428,000 | $24,403,160 $3,782,840 | $248,200 | $95,312,200




2034 | $3,250,000,000 | $3,250,000,000 $8,287,500 $38,025,000 | $46,312,500 | $17,615,000 $23,326,550 $3,615,950 $237,250 | $91,107,250
2035 |$3,100,000,000 | $3,100,000,000 $7,905,000 $36,270,000 | $44,175,000 | $16,802,000 | $22,249,940 $3,449,060 $226,300 | $806,902,300
2036 |$2,950,000,000 [ $2,950,000,000 $7,522,500 $34,515,000 | $42,037,500 | $15,989,000 $21,173,330 $3,282,170 $215,350 | $82,697,350
2037 | $2,800,000,000 | $2,800,000,000 $7,140,000 $32,760,000 | $39,900,000 | $15,176,000 | $20,096,720 $3,115,280 $204,400 | $78,492,400
2038 |$2,650,000,000 | $2,650,000,000 $6,757,500 $31,005,000 | $37,762,500 | $14,363,000 $19,020,110 $2,948,390 $193,450 | $74,287,450
Total | $141,907,500 | $651,105,000 | $793,012,500 | $301,623,000 | $399,422,310 | $61,916,190 | $4,062 ,450 [$1,560,036,450)

Source: CPA, Chevron Phillips Chemical Company LP

"Tax Rate per $100 Valuation

Board Finding Number 7.

The revenue gains that will be realized by the school district if the Application
is approved will be significant in the long-term, with special reference to

revenues used for supporting school district debt.

Board Finding Number 8.

The effect of the Applicant’s proposal, if approved, on the number or size of
needed school district instructional facilities is not expected to increase the
District’s facility needs, with current trends suggesting little underlying
enrollment growth based on the impact of the project.

Board Finding Number 9.

The Applicant’s project is reasonably likely to generate, before the 25"
anniversary of the beginning of the limitation period, tax revenue in an amount
sufficient to offset the school district maintenance and operations ad valorem
tax revenue lost as a result of the agreement. This evaluation is based on an
analysis of the estimated M&O portion of the school district property tax levy
and direct, indirect and induced tax effects from project employment directly
related to this project, using estimated taxable values provided in the
application. Attachment B of the economic impact study contains a year-by-
year analysis as depicted in the following table:

Tax Year Estimated ISD M&O Estimated ISD M&O Estimated ISD M&O Estimated ISD M&O
Tax Levy Generated Tax Levy Generated Tax Levy Loss as Result Tax Levy Loss as Result
(Annual) (Cumulative) of Agreement (Annual) of Agreement (Cumulative)
Limitation 2021 $2,281,500 $2,281,500 $0 $0
2022 $6,786,000 $9,067,500 $0 $0
Pre-Years
2023 $14,040,000 $23,107,500 $0 $0
2024 $351,000 $23,458,500 $12,811,500 $12,811,500
2025 $351,000 $23,809,500 $58,149,000 $70,960,500
2026 $351,000 $24,160,500 $55,809,000 $126,769,500
L 2027 $351,000 $24,511,500 $53,469,000 $180,238,500
L‘;““f“(‘f“ 2028 $351,000 $24,862,500 $51,129,000 $231,367,500
(10631;:“5) 2029 $351,000 $25,213,500 $48,789,000 $280,156,500
2030 $351,000 $25,564,500 $46,449,000 $326,605,500
2031 $351,000 $25,915,500 $44,109,000 $370,714,500
2032 $351,000 $26,266,500 $41,769,000 $412,483,500
2033 $351,000 $26,617,500 $39,429,000 $451,912,500
2034 $38,025,000 $64,642,500 $0 $451,912,500
Maintain Viable 2035 $36,270,000 $100,912,500 $0 $451,912,500
Presence 2036 $34,515,000 $135,427,500 $0 $451,912,500
(5 Years) 2037 $32,760,000 $168,187,500 $0 $451,912,500
2038 $31,005,000 $199,192,500 $0 $451,912,500
Additional Years 2039 $29,250,000 $228,442,500 $0 $451,912,500
as Required by 2040 $27,495,000 $255,937,500 $0 $451,912,500
§ 313.026(c)(1) 2041 $25,740,000 $281,677,500 $0 $451,912,500




(10 Years) 2042 $23,985,000 $305,662,500 $0 $451,912,500
2043 $22,230,000 $327,892,500 $0 $451,912,500
2044 $20,475,000 $348,367,500 $0 $451,912,500
2045 $18,720,000 $367,087,500 $0 $451,912,500
2046 $16,965,000 $384,052,500 $0 $451,912,500
2047 $15,210,000 $399,262,500 $0 $451,912,500
2048 $13,455,000 $412,717,500 $0 $451,912,500
$412,717,500 is less than $451,912,500
Analysis Summary No

Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the limitation agreement?

Source: CPA, Chevron Phillips Chemical Company LP

Employment Personal Income Revenue & Expenditure
Year Direct Indirect+ Induced Total Direct Indirect + Induced Total Revenue Expenditure Net Tax Effect
2020 200 220 420 $17,000,000 $17,000,000 $34,000,000 16560001 -778000 $2,434,000
2021 1100 1,240 2340 $95,370,000 $102,630,000 $198,000,000 91020001 -40440001 $13,146,000
2022 4300 4,837 9137 $380,266,200 $419,733,800 $800,000,000 35866000 -15106000 $50,972,000
2023 6900 7,920 14820 $622,400,700 $748,599,300 $1,371,000,000 59593000 -19379000 $78.972.000
2024 2310 3,176 5486 $212,416,410 $405,583,590 $618,000,000 25932000 8293000 $17,639,000
2025 210 665 875 $19,569,710 $180,430,290 $200,000,000 10231000 19363000 -$9,132,000
2026 10 6 16 $800,310 $100,199,690 $101,000,000 6912000 19714000 -$12,802.000
2027 10 (207) -197 $800,310 $59,199,690 $60,000,000 5714000 18410000 -$12,696,000
2028 10 (260) -250 $800,310 $34,199,690 $35,000,000 5043000 16830000 -$11,787,000
2029 10 (207) -197 $800,310 $24,199,690 $25,000,000 4768000 15205000 -$10,437,000
2030 10 (110) -100 $800,310 $22,199,690 $23,000,000 4570000 13634000 -$9,064,000
2031 10 4 14 $800,310 $26,199,690 $27,000,000 4562000 12131000 -$7,569,000
2032 10 125 135 $800,310 $34,199,690 $35,000,000 4791000 10849000 -$6,058,000
2033 10 238 248 $800,310 $44,199,690 $45,000,000 4906000 9697000 -$4,791,000
2034 10 166 176 $800,310 $37,199,690 $38,000,000 3525000 8942000 -$5,417,000
2035 10 185 195 $800,310 $40,199,690 $41,000,000 3273000 8026000 -$4,753,000
2036 10 201 211 $800,310 $41,199,690 $42,000,000 3044000 7164000 -$4,120,000
2037 10 215 225 $800,310 $45,199,690 $46,000,000 2884000 6424000 -$3,540,000
2038 10 226 236 $800,310 $50,199,690 $51,000,000 2808000 5745000 -$2,937,000
2039 10 244 254 $800,310 $54,1,99,690 $55,000,000 2686000 5058000 -$2,372,000
2040 10 250 260 $800,310 $58,199,690 $59,000,000 2594000 4478000 -$1,884,000
2041 10 252 262 $800,310 $61,199,690 $62,000,000 2518000 3960000 -$1,442,000
2042 10 246 256 $800,310 $65,199,690 $66,000,000 2441000 3532000 -$1,091,000
2043 10 240 250 $800,310 $69,199,690 $70,000,000 2441000 3098000 -$657,000
2044 10 238 248 $800,310 $74,199,690 $75,000,000 2365000 2754000 -$389,000
2045 10 238 248 $800,310 $78,199,690 $79,000,000 2319000 2357000 -$38,000
2046 10 232 242 $800,310 $82,199,690 $83,000,000 2319000 2121000 $198,000
Total $218,863,000 $168,478,000 $50,385,000
$463,102,500 is greater than $451,912,500
Analysis Summary ) Yes
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the limitation agreement? i

Board Finding Number 10.

The limitation on appraised value requested by the Applicant is a determining
factor in the Applicant’s decision to invest capital and construct the project in
this state.

Board Finding Number 11.

The ability of the Applicant to locate the proposed facility in another state or
another region of this state is substantial, as a result of the highly competitive
marketplace for economic development.

In support of Findings 10 and 11, Attachment C of the economic impact study states:




The Comptroller has determined that the limitation on appraised value is a determining factor
in the Chevron Phillips Chemical Company LP’s decision to invest capital and construct the project
in this state. This is based on information available, including information provided by the applicant.
Specifically, the comptroller notes the following:

e Per Chevron Phillips Chemical Company LP in Tab 5 of their Application for a Limitation

on Appraised Value:

A. “The project is still in an evaluation stage; only very preliminary development activities
have begun. No public announcements of a definitive intent to construct the project
have been made. Agreements pertaining to preliminary design and engineering work
and the development of other technical studies and estimates have been entered into;
this work is necessary for purposes of determining whether the project is technically
viable and can be cost-competitive in the global marketplace.”

B. “Chevron Phillips Chemical is currently evaluating several proposed sites along the
U.S. Gulf Coast, including locations in Texas and Louisiana, which may meet the needs
of the proposed project. The impact of property taxes on the economic return is a
major determining factor in the site selection process. The combined property tax rate
at the potential site in Orange County, Texas, varies from 2.55% to 2.8%, with the
school district rate making up approximately half of the combined rate. Consequently,
a limitation on appraised value under Chapter 313 of the Texas Tax Code is a
determining factor in the decision to invest capital and construct the project in the
State of Texas.”

C. “The decision to invest in a particular country or state depends on the economics of
the investment in the particular jurisdiction. In the case of the investment in the
proposed project in Texas, the decision will be based on a number of commercial and
financial considerations, including the ability to obtain relief regarding local property
taxes. Obtaining a limitation on appraised value under Chapter 313 of the Texas Tax
Code is a necessary part of the economic analysis for investment in Texas. The
petrochemicals market is very competitive. Without a limitation on appraised value
under Chapter 313 from the school district, siting the project in Orange County is not
competitive with comparable investments.”

e Per Comptroller Research

A. On December 17, 2018, West Chambers County EDF News reported that Phillips 66
had budgeted $4.1 billion on capital projects for next year. $290 million going towards
growing Chevron Phillips Chemical, which could include, “a second U.S. Gulf Coast
petrochemicals project for additional ethylene and derivate capacity,” the company
reported in a release.

B. On February 21, 2019, The Houston Chronicle reported that Chevron Phillips
Chemical is considering building a petrochemical plant in the city of Orange. “At this
point in time, Orange, Texas, is a finalist undergoing due diligence for a new
petrochemical investment if we make a final investment decision to proceed. However,
the location is only one of the alternatives we are considering along the U.S. Gulf
Coast. I would simply be premature to say that Orange is definitively where we would
put a new petrochemical facility if we decide to build one. We remain very encouraged
by the fundamentals supporting an additional petrochemical investment in the U.S.
Gulf Coast. The availability of competitive feed stocks in the region and growing
worldwide demand for our products appear to support such an initiative,” a Chevron
Phillips Chemical spokesperson stated.



C. Per Chevron Phillips Chemical Company’s webpage, Chevron is headquartered in The
Woodlands, Texas. They produce chemical products that manufacture consumer and
industrial products. Chevron Phillips and joint venture partners have 31 production
facilities located in United States, Singapore, Saudi Arabia, Qatar, and Belgium.

D. The qualified property for the Chevron Phillips Chemical plant (Application #1330)
is placed adjacent to another of their chemical plants, which is already operational and
is not under a Chapter 313 agreement. (Map included)

Supporting Information

a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the Applicant or located by the Comptroller

Board Finding Number 12.

The Board of Trustees of the West Orange-Cove Consolidated Independent
School District hired consultants to review and verify the information in
Application #1330. Based upon the consultants’ review, the Board has
determined that the information provided by the Applicant appears to be true
and correct.

Board Finding Number 13.

The Board of Trustees has determined that the Tax Limitation Amount
requested by the Applicant is currently Thirty Million Dollars ($30,000,000),
which is consistent with the minimum values currently set out by Texas Tax

Code § 313.054(a).
Board Finding Number 14.

The Applicant (Taxpayer ID 17315877120) is eligible for the limitation on
appraised value of Qualified Property as specified in the Agreement based on
its “good standing” certification as a franchise-tax paying entity.

Board Finding Number 15.

The Agreement for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Exhibit C,
includes adequate and appropriate revenue protection provisions for the
District.

Board Finding Number 16.

Considering the purpose and effect of the law and the terms of the Agreement,
it is in the best interest of the District and the State to enter into the attached
Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.



It is therefore ORDERED that the Agreement attached hereto as Exhibit C is approved and
herby authorized to be executed and delivered by and on behalf of the West Orange-Cove
Consolidated Independent School District. It is further ORDERED that these Findings and the
Attachments referred to herein be attached to the official minutes of this meeting, and maintained in
the permanent records of the Board of Trustees of the West Orange-Cove Consolidated Independent
School District.

Dated the 24" day of February, 2020.
WEST ORANGE-COVE CONSOLIDATED INDEPENDENT SCHOOL DISTRICT

By: 'E%HO ngw

Ruth Hancock
President, Board of Trustees

ATTEST:

. oo oth rf/u/mé

LmdakPlatt-Bryant
Secretary, Board of Trustees
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Findings and Order of the West Orange-Cove Consolidated Independent School District
Board of Trustees under the Texas Economic Development Act on the Application Submitted by
Chevron Phillips Chemical Company LP (Tax ID 17315877120) (Application #1330)

EXHIBIT A

Comptroller’s Economic Impact Analysis
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528

August9, 2019

Rickie Harris

Superintendent

West Orange Cove Consolidated Independent School District
P.0. Box 1107

Orange, Texas 77631-1107

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between West Orange Cove Consolidated
Independent School District and Chevron Phillips Chemical Company, LP,
Application 1330

Dear Superintendent Harris:

On July 3, 2019, the Comptroller issued written notice that Chevron Phillips Chemical
Company, LP (applicant) submitted a completed application (Application 1330) for a
limitation on appraised value under the provisions of Tax Code Chapter 313.1 This
application was originally submitted on January 16, 2019, to the West Orange Cove
Consolidated Independent School District (school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

1 All Statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov *+ 512-463-4000 + Toll Free 1-800-531-5441 - Fax 512-305-9711
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Sec. 313.024(d) Applicant has committed to create the required number of new
qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2)  Notapplicable to Application 1330.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c})(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state, see
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing
the agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
July 3, 2019, or any tangible personal property placed in service prior to that date may not
become “Qualified Property” as defined by 313.021(2) and the Texas Administrative Code.

Comptroller.Texas.Gov + 512-463-4000 - Toll Free 1-800-531-5441 - Fax 512-305-9711
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Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

Lisa Craven
Deputy Comptroller

Enclosure

cc: Will Counihan

Comptroller.Texas.Gov *+ 512-463-4000 + Toll Free 1-800-531-5441 + Fax 512-305-9711
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Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of Chevron Phillips Chemical Company, LP
(project) applying to West Orange Cove Consolidated Independent School District (district), as required by Tax Code,
313.026 and Texas Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Chevron Phillips Chemical Company, LP.

Applicant Chevron Phillips Chemical Company, LP
Tax Code, 313.024 Eligibility Category Manufacturing
Sohaol Districk West Orange Cove CISD
2017-2018 Average Daily Attendance A
County RiAgE
Proposed Total Investment in District $5,530,000,000
Proposed Qualified Investment $5,530,000,000
Limitation Amount $30,000,000
Qualifying Time Period (Full Years) 2023-2024
10
Number of new qualifying jobs committed to by applicant
Number of new non-qualifying jobs estimated by 0
applicant
Average weekly wage of qualifying jobs committed to by $1.539
applicant !
Minimum weekly wage required for each qualifying job by $1.539
Tax Code, 313.021(5)(B) "
Minimum annual wage committed to by applicant for $80,031
qualified jobs :
Minimum weekly wage required for non-qualifying jobs $1,020
Minimum annual wage required for non-qualifying jobs $53,015
Investment per Qualifying Job $553,000,000
Estimated M&O levy without any limit (15 years) $651,105,000
Estimated M&O levy with Limitation (15 years) $199,192,500
$451,912,500
Estimated gross M&O0 tax benefit (15 years)
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Table 2 is the estimated statewide economic impact of Chevron Phillips Chemical Company, LP (modeled).

Employment Personal Income
Year | Direct |Indirect + Induced| Total Direct | Indirect + Induced Total
2020 200 220 420] $17,000,000 $17,000.000{  $34,000,000
2021 1100 1,240 2340| $95,370,000 $102,630,000] $198,000,000
2022 4300 4,837 9137| $380,266,200 $419,733,800{ $800,000,000
2023|6900 7.920 | 14820| $622,400.700 $748,599,300( $1,371,000,000
2024 2310 3,176 5486|$212,416,410 $405,583,590| $618,000,000
2025 210 665 875 $19,569,710 $180,430,290( $200,000,000
2026 10 6 16 $800,310 $100.199.690| $101,000,000
2027 10 (207) -197 $800,310 $59,199,690]  $60,000,000
2028 10 (260) -250 $800,310 $34,199.690  $35,000,000
2029 10 (207) -197 $800,310 $24,199,690|  $25,000,000
2030 10 (110) -100 $800,310 $22,199,690)  $23,000,000
2031 10 4 14 $800,310 $26,199,690|  $27,000,000
2032 10 125 135 $800,310 $34,199,690|  $35,000,000
2033 10 238 248 $800,310 $44,199,690]  $45,000,000
2034 10/ 166 176 $800,310 $37.199,690,  $38,000,000
2035 10, 185 195 $800,310 $40.199,690,  $41,000,000

Source: CPA REMI, Chevron Phillips Chemical Company, LP

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Source: CPA, Chevron Phillips Chemical Company, LP
“Tax Rate per $100 Valuation
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West Orange- Orange Orange
Estimated Estimated West Orange- | West Orange- Cove CISD Drainage |Navigation and

Taxable Value [Taxable Value Cove CISD 1&S | Cove CISD M&O | M&O and I&S |Orange County| Orange City | District Tax | Port District |Estimated Total

Year for 1&S for M&0O Tax Levy Tax Levy Tax Levies Tax Levy Tax Levy Levy Tax Levy Praperty Taxes

Tax Rate 0.2550 1.1700 0.5420 0.7177 0.1113 0.0073

2021 $195,000,000/ $195,000,000 $497,250 $2,2R1,500 $2,778,750 $1,056,900 $3,399,593 $216,957 $14,235 $5,466,435
2022 | $580,000,000| $580,000,000 $1,479,000 $6,786,000| $8,265,000 $3,143,600 $4,162,892 $645,308 $42,340 $16,259,140
2023 |$1,200,000,000{$1,200,000,000 $3,060,000 $14,040,000 $17,100,000 $6,504,000 $8,612,880 $1,335,120 $87,600 $33,639,600
2024 %1,125,000,000{$1,125,000,000 $2,868,750 $13,162,500 $16,031,250 $6,097,500 $8,074,575 $1,251,675 $82,125 $31,537,125
2025 | $5,000.000,000|$5,000,000.000 $12,750,000 $58,500,000 $71,250,000 $27.100,0001 $35,887,000 $5,563,000 $365,000 $140,165,000
2026 | $4,800,000,000/$4.800,000,000 $12.240,000 $56,160,000 $68.400.000 $26.016,000] $34,451,520 $5.340,480 $350.400 $134.558,400
2027 |$4,600,000,000{$4,600,000,000 $11,730,000 $53,820,000 $65,550,000 $24,932,000 $33,016,040 $5,117,960 $335,800 $128,951,800
2028 | $4,400,000.000{$4.400,000,000 $11,220,000 $51,480,000| $62,700,000 $23.848,000/ $31,580,560 $4.895,440 $321,200 31 23.,345,200|
2029 | $4,200,000,000{$4,200,000,000 $10,710,000 $49,140,000 $59,850,000 $22,764,000 $30,145,080 $4,672,920 $306,600 $117,738,600
2030 |$4,000,000,000|$4,000,000,000 $10,200,000 $46,800,000 $57.000,000 $21,680,000 $28,709,600 $4,450,400 $292.000 $112,132,000
2031 $3,800,000,000/$3,800,000,000 49,690,000 $44,460,000 $54,150,000 $20,596,000]  $27,274,120 $4,227,880 $277,400 $106,525,400
2032 $3,600,000,000($3,600,000,000 $9,180,000 $42,120,000 $51,300,000 $19,512,000| $25,838,640 $4,005,360 $262,800 $100,918,800
2033 ]$3,400,000,000{$3.400,000,000 $8,670,000 $39,760,000 $48,450,000 $18,428,000 $24,403,160 $3,782,840 $248,200 $95,312,200
2034 $3,250,000,000|$3,250,000,000 48,287,500 $38,025,000 $46,312,500 $17,615,000]  $23,326,550 $3,615,950 $237,250 $91,107,250
2035$3,100,000,000/$3,100,000,000 47,905,000 $36,270,000 $44,175,000 $16,802,000]  $22,249,940 $3,449,060 $226,300 $86,902,300
2036$2,950,000,000]$2,950,000,000 47,522,500 $34,515,000 $42,037,500 $15,989,000]  $21,173,330 $3,282,170 $215,350 $82,657,350
2037 | $2,800,000,000[$2,800,000,000 47,140,000 $32,760,000 $39,900,000 $15,176,000, $20,096,720 $3,115,2R80 $204,400 $78,492,400
2038$2,650,000,000/$2,650,000,000 $6,757,500 $31,005,000 $37,762,500 $14,363,000| $19,020,110 $2,948,390 $193,450 $74,287,450
Total 5141,907,500] $651,105,000| $793,012,500] $301,623,000| $399,422,310| $61,916,190 $4,062,450| $1,560,036,450




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Orange County, with all
property tax incentives sought being granted using estimated market value from the application. The project has applied for
avalue limitation under Chapter 313, Tax Code and tax abatement with the county.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Source: CPA, Chevron Phillips Chemical Company, LP
‘Tax Rate per $100 Valuation

West Orange- Orange Orange
Estimated Estimated West Orange- | West Orange- Cove CISD Drainage |Navigation and
Taxable Value |Taxahble Value Cove CISD I1&S | Cove CISD M&O0 | M&O and [&S |Orange County| Orange City | District Tax | Port District |Estimated Totat
Year for 1&S for M&O Tax Levy Tax Levy Tax Levies Tax Levy Tax Levy Levy Tax Levy Property Taxes
Tax Rate? 0.2550 11700 0.5420 0.7177 0.1113 0.0073
2021 | $195000,000( $195.000.000 $497.250] $2,281,500) $2,778.750 $0 $0 $0j $0 $2.778.750
2022 | $580,000,000] $580,000,000 $1,479,000 $6,786,000 $8,265,000 $0 $0) $0 $0 $8,265,000
2023 $1,200,000,000{$1,200,000,000 $3,060,000 $14,040,000] $17,100,000 30 $0 $0 $0 $17,100,000
2024 $1,125,000,000|  $30,000,000 $2,868,750 $351,000 $3,219,750 $0 $0 $0 $0 $3,219,750
2025 | $5,000,000,000|  $30,000,000 $12,750,000] $351,000 $13,101,000 $0 $0 30 $0 $13,101,000
2026|$4,800,000,000|  $30,000,000 $12,240,000 §351,000 $12,591,000 $0| 50 $0 $0 $12,591,000
2027 | $4,600,000,000f  $30,000,000 $11,730,000, 3351,0061 $12,081,000 $0 $0 $0 30 $12,081,000
2028 | $4,400,000,000{  $30,000,000 $11,220,000 $351,000]  $11,571,000 $0 $0 $0 $0 $11,571,000
2029 $4,200,000,000f  $30.000,000 $10.710,000 $351 O(JQJ $11,061,000| $0 $(ﬂ 30 $0] $11,061,000
2030 $4,000,000,000]  $30,000,000 $10,200,000 $351,000]  $10,551,000  $21,680,000! 0] $4,450,400 $292,000 $36,973,400
2031$3,800,000,000|  $30,000,000 $9,690,000 $351,000 $10,041,000]  $20,596,000 30 $4,227,880 $277,400 $35,142,280
2032 ]§3,600,000,000{  $30,000,000 $9,180,000 $351,000 $9,531,000 $19,512,000 50] $4,005,360 $262,800 $33,311,160
2033 | §3,400,000,000]  $30,000,000 $8,670,000] $351,000 $9,021,000) $18,428,000 $0i $3,782,840 $248,200 $31,480,040
2034 | $3,250,000,000|$3,250,000,000 $8,287,500 $38,025,000 $46,312,500 $17,615,000 $0] $3,615,950 $237,250 $67,780,700
2035 |$3,100,000,000{$3,100,000,000 $7,905,000 $36,270,000 $44,175,000]  $16,802,000 $11,124,970) $3,449,060 $226,300 $75,777,330
2036 |$2,950,000,000{$2,950,000,000 $7.522,500 $34,515,000 $42,037,500]  $15989,000{ $10,586,665] $3,282,170 $215,350 $72,110,685
2037 | $2.800.000.000($2.800.000.000 $7.140,000 $32,760.000 $39,900.000]  $15.176,000 $10.04B.3ﬁnl $3.115.280 $204.400 $68.444,040
2038 $2,650,000,000|$2,650,000,000 $6,757,500 $31,005,000 $37,762,500 414,363,000 $9,510,055 $2,948,390 $193,450 $64,777,395
T|Ln|| $141,907,500| $199,192,500| $341,100,000| $160,161,000| $41,270,050| $32,877,330 $2,157,150| $577.565,530
Dﬂ $0 $451,912,500| $451,912,500| 5141,462,000| $358,152,260] $29,038,860 $1,905,300( $982,470,920|
Assumes School Value Limitation and Tax Abatements with the County.

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for
any other purpose.
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Attachment B - Tax Revenue before 25t Anniversary of Limitation Start

This represents the Comptroller’s determination that Chevron Phillips Chemical Company, LP (project) is
reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax
revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax
revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O
portion of the school district property tax levy and direct, indirect and induced tax effects from project
employment directly related to this project, using estimated taxable values provided in the application.

Estimated ISD M&0 | Estimated ISD M&o | LsumatedISD M&0 | Estimated ISD M&0
Tax Year| Tax Levy Generated | Tax Levy Generated Tax Levy Loss as Tax Levy Loss as
(Ammnal] [Cumlztive) Result of Agreement | Result of Agrfeement
(Annual) (Cumulative)
R 2021 $2,281,500 $2,281,500 $0 $0
Limitation
Pre Yeurs 2022 $6,786,000 $9,067,500 $0 $0
2023 $14,040,000 $23,107,500 $0 $0
2024 $351,000 $23,458,500 $12,811,500 $12,811,500
2025 $351,000 $23,809,500 $58,149,000 $70,960,500
2026 $351,000 $24,160,500 $55,809,000 $126,769,500
Liniitation 2027 $351,000 $24,511,500 $53,469,000 $180,238,500
Period 2028 $351,000 $24,862,500 $51,129,000 $231,367,500
(10 Years) 2029 $351,000 $25,213,500 $48,789,000 $280,156,500
2030 $351,000 $25,564,500 $46,449,000 $326,605,500
2031 $351,000 $25,915,500 $44,109,000 $370,714,500
2032 $351,000 $26,266,500 $41,769,000 $412,483,500
2033 $351,000 $26,617,500 $39,429,000 $451,912,500
2034 $38,025,000 $64,642,500 $0 $451,912,500
Maintain Viable 2035 $36,270,000 $100,912,500 $0 $451,912,500
Presence 2036 $34,515,000 $135,427,500 $0 $451,912,500
(5 Years) 2037 $32,760,000 $168,187,500 $0 $451,912,500
2038 $31,005,000 $199,192,500 $0 $451,912,500
2039 $29,250,000 $228,442,500 $0 $451,912,500
2040 $27,495,000 $255,937,500 $0 $451,912,500
2041 $25,740,000 $281,677,500 $0 $451,912,500
Additional Years| 2042 $23,985,000 $305,662,500 $0 $451,912,500
as Required by 2043 $22,230,000 $327,892,500 $0 $451,912,500
313.026(c)(1) 2044 $20,475,000 $348,367,500 $0 $451,912,500
(10 Years) 2045 $18,720,000 $367,087,500 $0 $451,912,500
2046 $16,965,000 $384,052,500 $0 $451,912,500
2047 $15,210,000 $399,262,500 $0 $451,912,500
2048 $13,455,000 $412,717,500 $0 $451,912,500
$412,717,500 is less than $451,912,500
Analysis Summary
[s the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss No
as a result of the limitation agreement?

Source: CPA, Chevron Phillips Chemical Company, LP
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Employment Personal Income Revenue & Expenditure
Year | Direct [Indirect + Induced| Total Direct | Indirect + Induced Total Revenue Expenditure  |Net Tax Effect
2020 200 220 420 $17,000,000 $17,000,000]  $34.000,000 1656000 -778000 $2.434,000
2021 1100 1,240 2340 $95.370,000 $102,630,000] $198,000,000 9102000 -4044000]  $13,146,000
2022] 4300 4.837 9137| $380,266.200 $419.733.800{ $800,000,000 35866000 -15106000]  $50.972,000
2023] 6900 7.920 | 14820 $622.400.700| $748.599.300| $1.371.000.000 593593000 -19379000]  $78.972.000
2024) 2310 3,176 5486] $212.416410 $405,583,590| $618,000,000 25932000 8293000{  $17,639,000)
20235 210 665 875 $19,569.710 $180.430,290( _ $200,000,000 10231000 19363000, -$9,132,000
2026 10 6 16] $800310 $100,199,650{ $101,000,000 6912000 19714000]  -$12,802.000
2027 10 (207) -197] $800310 $59,199,690]  $60,000,000 5714000 18410000]  -$12,696.000)
2028 10 (260 -250) $800310 $34,199.650]  $35,000,000 5043000 16830000  -$11,787.000)
2029 10/ (207) -197] $800.310 $24,199,690]  $25,000,000 4768000/ 15205000]  -$10,437,000)
2030 10| (110) -100 $800,310 $22,199.690,  $23,000,000 4570000 13634000 -$9.064,000
2031 10/ 4 14] $800,310 $26,199,690]  $27,000,000 45620001 12131000 -$7,569.000
2032 10 125 135 $800.310 $34.199.690|  $35.000.000 4791000! 10849000 -$6.058.000
2033 10 238 248 $800,310 $44,199,690]  $45,000,000 4906000 9697000 -$4,791,000
2034 10 166 176 $800.310 $37,199,690|  $38,000,000 35250001 8942000 -$5.417,000
2035 10 185 195 $800.310 $40,199,690|  $41,000,000 32730001 8026000 -$4,753,000
2036 10 201 211 $800310 $41,199.690|  $42,000,000 3044000 7164000 -$4.120,000
2037 10 215 225 $800,310 $45,199.690]  $46,000,000 2884000 6424000 -$3.540,000
2038 10 226 236 $800.310 $50.199.690|  $51.000,000 2808000 5745000 -$2.937.000
2039 10 244 254 $800,310 $54.199.690 $55.000.000 2686000 5058000 -$2.372.000
2040 10 250 260 $800.310 $58.199.690|  $59.000,000 2594000 4478000 -$1.884.000)
2041 10 252 262 $800.310 $61.199.690|  $62.000.000 2518000 3960000 -$1.442.000)
2042 10 246 256 $800,310 $65,199,690|  $66,000,000 2441000 3532000 -$1.091,000{
2043 10, 240 250 $800,310 $69.,199.690|  $70.000,000 2441000 3098000 -$657,000
2044 10 238 248 $800,310 $74,199,690|  $75,000,000 2365000 2754000 -$389,000
2045 10 238 248 $800.310 $78.199.690|  $79.000,000 2319000 2357000 -$38.000)
2046 10 232 242 $800,310 582,199,690  $83,000,000 2319000 2121000 $198,000
Total $218,863,000 $168,478,000 $50,385,000]
$463,102,500 is greater than  $451,912,500
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O kevy loss as a result of the
limilation agreement? Yes

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax

Code and is not intended for any other purpose.
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Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value
under this chapter for property described in an application unless the comptroller determines that “the
limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
» existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market,
supply chains, other known sites under consideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the
Chevron Phillips Chemical Company LP’s decision to invest capital and construct the project in this state.
This is based on information available, including information provided by the applicant. Specifically, the
comptroller notes the following:

e Per Chevron Phillips Chemical Company LP in Tab 5 of their Application for a Limitation on

Appraised Value:

A. “The project is still in an evaluation stage; only very preliminary development activities have
begun. No public announcements of a definitive intent to construct the project have been made.
Agreements pertaining to preliminary design and engineering work and the development of
other technical studies and estimates have been entered into; this work is necessary for purposes
of determining whether the project is technically viable and can be cost-competitive in the global
marketplace.”

B. “Chevron Phillips Chemical is currently evaluating several proposed sites along the U.S. Gulf
Coast, including locations in Texas and Louisiana, which may meet the needs of the proposed
project. The impact of property taxes on the economic return is a major determining factor in the
site selection process. The combined property tax rate at the potential site in Orange County,
Texas, varies from 2.55% to 2.8%, with the school district rate making up approximately half of
the combined rate. Consequently, a limitation on appraised value under Chapter 313 of the Texas
Tax Code is a determining factor in the decision to invest capital and construct the project in the
State of Texas.”

C. "“The decision to invest in a particular country or state depends on the economics of the
investment in the particular jurisdiction. In the case of the investment in the proposed project in
Texas, the decision will be based on a number of commercial and financial considerations,
including the ability to obtain relief regarding local property taxes. Obtaining a limitation on
appraised value under Chapter 313 of the Texas Tax Code is a necessary part of the economic
analysis for investment in Texas. The petrochemicals market is very competitive. Without a
limitation on appraised value under Chapter 313 from the school district, siting the project in
Orange County is not competitive with comparable investments.”
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e Per Comptroller Research

A. OnDecember 17, 2018, West Chambers County EDF News reported that Phillips 66 had budgeted
$4.1 billion on capital projects for next year. $290 million going towards growing Chevron
Phillips Chemical, which could include, “a second U.S. Gulf Coast petrochemicals project for
additional ethylene and derivate capacity,” the company reported in a release.

B. OnFebruary 21, 2019, The Houston Chronicle reported that Chevron Phillips Chemical is
considering building a petrochemical plant in the city of Orange. “At this point in time, Orange,
Texas, is a finalist undergoing due diligence for a new petrochemical investment if we make a
final investment decision to proceed. However, the location is only one of the alternatives we are
considering along the U.S. Gulf Coast. [ would simply be premature to say that Orange is
definitively where we would put a new petrochemical facility if we decide to build one. We
remain very encouraged by the fundamentals supporting an additional petrochemical investment
in the U.S. Gulf Coast. The availability of competitive feed stocks in the region and growing
worldwide demand for our products appear to support such an initiative,” a Chevron Phillips
Chemical spokesperson stated.

C. Per Chevron Phillips Chemical Company’s webpage, Chevron is headquartered in The Woodlands,
Texas. They produce chemical products that manufacture consumer and industrial products.
Chevron Phillips and joint venture partners have 31 production facilities located in United States,
Singapore, Saudi Arabia, Qatar, and Belgium.

D. The qualified property for the Chevron Phillips Chemical plant (Application #1330) is placed
adjacent to another of their chemical plants, which is already operational and is not under a
Chapter 313 agreement. (Map included)

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district

and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.
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Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-K

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 .. ... ...ttt [{ Yes No
2. The property will be used for one of the following activities: .
(1) ManufaCtUNNg .. ... ..o e e s [_{ Yes | No
(2) research and deVEIOPIMENT . . ... . ...ttt ettt et et e e e e e e e e s | Yes |ZJ No
(3) a clean coal project, as defined by Section 5.001, Water Code .. .......... ...ttt eineriennnnniiins \ Yes [Z] No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . ..................... | Yes |ZJ No
{B) TenewabIEEnEngY BlEEIAE GOROTEON v v o o o cw v s v s v s oo 5o v s g v v 3 g o0 6 2 1 06 5 1 0.0 € 2 B61 § 5 & (5500 ANTH | Yes ;/ No
(6) electric power generation using integrated gasification combined cycle technology .. ... | | Yes J | No
(7) nuclear electric power GENBration ... .. ... ... ...ttt e e : Yes ‘Z No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by 3
applicant in one or more activities described by Subdivisions (1) through (7) ......... ... ... ... .. 0o iiiiinn | Yes m No
(9) aTexas Priority Project, as defined by 313.024(2)(7) and TAC 1051 . ..+ v e ettt l¢]ves [ Jno
3. Are you requesting that any of the land be classified as qualified investment? ............ ... .. ... . ot ‘ Yes ij No
4. Will any of the proposed qualified investment be leased under a capitalized lease? .. ............. ... .. iiiiiiiniinns ‘ Yes \/ v No
5. Will any of the proposed qualified investment be leased under an operatinglease? .. ..............ccciviiiiiiiinnnnn. ‘ Yes ‘/ No
6. Are you including property that is owned by a person other than the applicant? ..................... ... .ciiiiinnn \ Yes \/ No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

VoUFaUElHiEH INEBIMBTY v o s hmwvsanmesigg o r s @ odss BeisRECsBors T EE 040 s BEEA G s PUEEERETEoMEss B st we s ‘Yes ‘/ No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:

/ Land has no existing improvements Land has existing improvements (complete Section 13)
Expansion of existing operation on the land (complete Section 13) | Relocation within Texas

1. Does the applicant currently own the land on which the proposed project will 0cCUr? . . .......oovviiiiie s Yes / No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. ‘/ | Yes Ei No
3. Does the applicant have current business activities at the location where the proposed project will occur? .. ............... Yes r_/ No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the .

proposed project I0CAtION? . . ... ... . e e s Yes / No
5. Has the applicant received any local or state permits for activities on the proposed project site? .. ....................... Yes / | No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? . ............ I Yes ;/ | No
7. s the applicant evaluating other locations not in Texas for the proposed project? ..................oiviiiiiiiiininninn / Yes | No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison »

with other alternative investment opportuniies? . ... ..coviseme v imaris miisamisemeismeessiassmmeyesmsishaisssag | Yes / No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . ... | Yes Iz‘ No
10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining

factor in the applicant’s decision to invest capital and construct the project N TeXxas? .. .............ovvreiieneaneneanans [/j Yes | | No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

texas.govieconomy/localich313/

50-296-A « 03-17/3

For more information, visit our website: comp
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Attachment C - Limitation as a Determining Factor

Supporting Information
Attachments provided in Tab 5

of the Application for a
Limitation on Appraised Value
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Tab 5
Documentation to assist in determining if limitation is a determining factor

Chevron Phillips Chemical Company LLC was formed on July 1, 2000, when Chevron
Corporation and Phillips Petroleum Company, now Phillips 66, combined their
worldwide petrochemical businesses. Chevron and Phillips 66 each own 50% of
Chevron Phillips Chemical Company LLC, which in turn owns, through wholly-
owned subsidiaries, 100% of Chevron Phillips Chemical Company LP.

The company is one of the world's top producers of olefins and polyolefins; it is also
a leading supplier of aromatics, alpha olefins, styrenics, specialty chemicals, piping
and proprietary plastics. Chevron Phillips Chemical produces chemical products
that are essential to manufacturing over 70,000 consumer and industrial products.

Headquartered in the Woodlands, Texas, Chevron Phillips Chemical has interests in
33 manufacturing facilities across four continents, seven countries and thirteen
states. Chevron Phillips Chemical has over 4,700 employees worldwide.

The project is still in an evaluation stage; only very preliminary development
activities have begun. No public announcements of a definitive intent to construct
the project have been made. Agreements pertaining to preliminary design and
engineering work and the development of other technical studies and estimates
have been entered into; this work is necessary for purposes of determining
whether the project is technically viable and can be cost-competitive in the global
marketplace.

Chevron Phillips Chemical is currently evaluating several proposed sites along the
U.S. Gulf Coast, including locations in Texas and Louisiana, which may meet the
needs of the proposed project. The impact of property taxes on the economic
return is a major determining factor in the site selection process. The combined
property tax rate at the potential site in Orange County, Texas, varies from 2.55%
to 2.8%, with the school district rate making up approximately half of the combined
rate. Consequently, a limitation on appraised value under Chapter 313 of the Texas
Tax Code is a determining factor in the decision to invest capital and construct the
project in the State of Texas.

The decision to invest in a particular country or state depends on the economics of
the investment in the particular jurisdiction. In the case of the investment in the
proposed project in Texas, the decision will be based on a number of commercial
and financial considerations, including the ability to obtain relief regarding local
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property taxes. Obtaining a limitation on appraised value under Chapter 313 of the
Texas Tax Code is a necessary part of the economic analysis forinvestment in Texas.
The petrochemicals market is very competitive. Without a limitation on appraised
value under Chapter 313 from the school district, siting the project in Orange
County is not competitive with comparable investments.
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Attachment C - Limitation as a Determining Factor

Supporting Information
Additional information

provided by the Applicant or
located by the Comptroller
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Phillips 66 to pour billions in new capital projects next year | Baytown - West Chambers County EDF News

Phillips 66 to pour billions in new capital projects next year

December 17, 2018

Houston-based Phillips 66 plans to pour significantly more into its capital budget next year as it expands its oil
pipeline network, invests in its refineries and grows its petrochemical business.

The energy company, along with its midstream and storage terminal subsidiary Philips 66 Partners, has
budgeted $2.89 billion on capital projects next year — a nearly 26 percent jump from this year's capital budget of
$2.3 billion, according to its budget released Friday afternoon.

When factoring in spending for its own operations plus its joint ventures, the company has budgeted $4.1 billion
on capital projects next year — up from $3.2 billion in this year's budget. Many of those capital projects will
funnel new money and jobs into Texas.

Here are some takeaways from the capital budget:

e A lot of money will go towards expanding its pipeline network and terminals. Spending on its midstream
business, including pipeline and terminals, will grow to $1.6 billion, up from $1.2 billion this year. That
includes an ongoing expansion of its Beaumont Terminal; South Texas Gateway Terminal growth; an
expansion Clemens Caverns near Brazoria; an isomerization unit at its Lake Charles Refinery in Louisiana;
and a Lake Charles products pipeline.

= Construction on the Gray Oak Pipeline will wrap up next year. Phillips 66 also is one of several companies
building the Gray Oak Pipeline — which will extend from West Texas to Corpus Christi and the
Sweeny/Freeport markets. It will be in service by the end of 2019.Phillips 66 Partners could eventually hold a
42.25 percent stake in the project if all its partners exercise their rights to boost their stake in the project.

e The company appears to be getting more serious about expanding its Gulf Coast petrochemical business,
called Chevron Phillips Chemical, which it owns in a joint venture with Chevron. Company executives
previously have said they have put together a team to explore growth opportunities for Chevron Phillips .
Now it has budget next year includes $290 million toward growing Chevron Phillips Chemical, which could
include "a second U.S. Gulf Coast petrochemicals project for additional ethylene and derivative capacity," the
company said in a release. Total capital spending on Chevron Phillips Chemical is budgeted at $572 million
(that doesn't include Chevron's portion).

http://baytownedf.org/news-media/article/phillips-66-to-pour-billions-in-new-capital-projects-next-year[ 1/29/2019 10:37:37 AM]
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Phillips 66 to pour billions in new capital projects next year | Baytown - West Chambers County EDF News

o Construction on a 42-inch Colorado-to-Gulf Coast pipeline to complete late next year. Phillips 66 will
contribute $505 million into its joint venture with Enbridge called DCP Midstream. DCP Midstream has a 25
percent stake in the Gulf Coast Express pipeline — a 500-mile project extending from Colorado to the Gulf
Coast. Targa Resources and Kinder Morgan are also involved in the pipeline that will be in service late next
year. Other DCP Midstream projects include natural gas liquid pipeline expansions and Delaware-Julesburg
Basin gas processing plant.

» Phillips 66's Sweeny Hub in Old Ocean, Texas will continue to see upgrades — that includes adding a fluid
catalytic cracking unit at the Sweeny Refinery. Overall Phillips 66 has budgeted $923 million on refining,
up from $827 million this year.

"The 2019 capital program reflects our strong portfolio of growth projects aligned with our long-term strategy,"
said Chairman and CEO Greg Garland in a statement.

https://www.chron.com/business/energy/article/Phillips-66-to-pour-billions-in-new-capital-13467815.php?
utm_source=newsletter&utm_medium=email&utm_campaign=Chron_fuelfix
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http://baytownedf.org/news-media/article/phillips-66-to-pour-biltions-in-new-capital-projects-next-year| 1/29/2019 10:37:37 AM]
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7/12/2019 Chevron Phillips names potential spot for new $5.88 petrochemical project - Houston Chronicle

hitps://www.chron.com/business/energy/article/Chevron-Phillips-names-potential-spot-for-new-
13633632.php

Chevron Phillips names potential spot for new $5.8B
petrochemical project
By Marissa Luck Updated 11:38 am CST, Thursday, February 21, 2019

An older Chevron Phillips Chemical unit at Cedar Bayou Plant on Tuesday, Dec. 18, 2018, in Baytown.

The city of Orange is on the short list of places where Chevron Phillips Chemical
Co. is considering building a massive $5 billion to $6 billion petrochemical
expansion, recently released state documents show.

For months, The Woodlands' company's owners, Phillips 66 and Chevron, have said
they are considering adding more capacity in the region without saying where or how
big of a project it could be.

A request for tax incentives filed with the state comptroller's office shows Chevron
Phillips is considering buying 1,700 acres of undeveloped land to house a multi-billion

https://www.chron.com/business/energy/article/Chevron-Phillips-names-potential-spot-for-new-13633632.php

32

1/4



7M12/2019 Chevron Phillips names potential spet for new $5.88 petrochemical project - Houston Chronicle

manufacturing facility in
Orange.

The project would convert
hydrocarbons into ethylene

, the building block for

(jugs, bags, food and beverage

g POWERED BY CONCERT FEEDBACK

The proposed location is across a highway from Chevron Phillips' existing polyethylene
plant on Farm Market Road 1006 so the two sites would likely work together.

RELATED:'Gold-collar’ workers growing more vital in oil & gas industry

Construction could start as early as the second quarter of 2020 and the company
would start operations in the third quarter of 2024.

https:/iwww.chron.com/business/energy/article/Chevron-Phiilips-names-potential-spot-for-new-13633632.php
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7/12/2019

Chevron Phillips names potential spot for new $5.8B petrochemical project - Houston Chronicle

The city is one several locations in Texas and Louisiana where Chevron Phillips is
looking.

"At this point in time, Orange, Texas, is a finalist undergoing due diligence for a new
petrochemical investment if we make a final investment decision to proceed. However,
the location is only one of the alternatives we are considering along the U.S. Gulf
Coast," said a Chevron Phillips Chemical spokesperson. "It would simply be premature
to say that Orange is definitively where we would put a new petrochemical facility if we
decide to build one.”

EARLIER: Chevron Phillips CEO talks leadership, pollution and trade war

The company is eyeing the investment roughly a year after starting up its huge new
ethane cracker in Baytown. A new petrochemical expansion on the Gulf Coast could
create thousands of construction jobs and further cement the region’'s dominating role
in an emerging export-driven U.S. petrochemical market.

"We remain very encouraged by the fundamentals supporting an additional
petrochemical investment in the U.S. Gulf Coast. The availability of competitive
feedstocks in the region and growing worldwide demand for our products appear to
support such an initiative,” the company spokesman said.

RELATED: Saudi Aramco’s Motiva eyes $6.6B petrochemical expansions

The potential new Orange project would generate 3,500 construction jobs at peak
construction with an average salary of about $90,000, according to state documents
filed in late January.

The number of permanent jobs the project would create isn't clear. The company
committed to the application's minimum requirement of 20 permanent jobs, but it's
likely a project of that scale would require hundreds of jobs. A recently-completed
project of the same scale in Baytown now helps to support 1,000 permanent
employees and 2,000 contractors, according to Chevron Phillips Chemical.

The average salary for permanent jobs would be $80,000 annually, according to the
documents.

https:/lwww.chron.com/business/energy/article/Chevron-Phillips-names-potential-spot-for-new-13633632.php
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7122019 Chevron Phillips names potential spot for new $5.8B petrochemical project - Houston Chronicle

The project would include an ethylene cracker, at least one ethylene derivative units, a
rail storage yard, utilities and related infrastructure and administrative buildings, the
documents said.

Chevron Phillips is seeking Chapter 313 incentives from West Orange-Cove
Consolidated Independent School District and Bridge City Independent School District,
the two districts where its potential project would overlap.

© 2019 Hearst Communications, Inc.

HEARST

https:/iwww.chron.com/business/energy/article/Chevron-Phillips-names-potential-spot-for-new-13633632.php
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—
Chevrom  Performonce by design

Phil’ip Caring by choice -

Ormbal Compnas BiC

Orange, Texas

Located 114 miles east of downtown Houston off of Interstate
Highway 10, the Orange, TX plant has been in operation since
1955. The site has two HDPE reactors.

Products Produced

High Density Polyethylene (HDPE) Gas Phase Unit - A resin
converted into plastic pipe, merchandise bags, milk jugs, food and
beverage containers, household chemical and detergent bottles,
pails, drums and auto gas tanks.

High Density Polyethylene (HDPE) Particle Form C Loop - A
resin converted into corrugated plastic pipe, decking boards, and
one-gallon milk jugs.

Oxygen Scavenging Polymer - Incorporated into blown bottles and
film applications to scavenge oxygen from inside the container, in
order to keep foods fresher longer.

Contact Us

Orange Chemical Plant
5309 Farm Market Road 1006
Orange, TX 77630

Phone: (409) 886-7491
Fax: (409) 882-6052

More from Chevron Phillips Chemical

www.cpchem.com/en-us/company/loc/Pages/Orange.aspx

36



7.31212019 Orange
Chevron Phillip Chemical Job Openings

Useful Links: Areas of Interest

Greater Orange Area Chamber of Commerce

Copyright @ Chevron Phillips Chemical Company (2000-2019) All Rights Reserved. Legal Notice

www.cpchem.com/en-us/company/loc/Pages/Crange.aspx
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Company Overview

L —
Chevron Performance by design
Phillips | Caring by choice:
Chomdel Compans WUIC i

Company Overview

Headquarters

Chevron Phillips Chemical Company LP
10001 Six Pines Drive

The Woodlands, TX 77380
832-813-4100

http://www.cpchem.com

Background

On July 1, 2000, Chevron Corporation and Phillips Petroleum
Company, now Phillips 66, combined their worldwide
petrochemical businesses, excluding Chevron'’s oronite
additives business, to form Chevron Phillips Chemical

Company LLC. Chevron and Phillips 66 each own 50 percent of Chevron Phillips Chemical.

Chevron Phillips Chemical is one of the world's top producers of olefins and polyolefins and a leading
supplier of aromatics, alpha olefins, styrenics, specialty chemicals, piping, and proprietary plastics.
Chevron Phillips Chemical produces chemical products that are essential to manufacturing over 70,000
consumer and industrial products.

Chevron Phillips Chemical, with its joint venture partners, operates 31 manufacturing and research centers.
Chevron Phillips Chemical is headquartered in The Woodlands, Texas (north of Houston).

Chevron Phillips Chemical has approximately 5,000 employees worldwide.

Facilities
Chevron Phillips Chemical, with its joint venture partners, has 31 production facilities located in the United States,
Singapore, Saudi Arabia, Qatar and Belgium. Significant developments include:

Significant Projects

In 2018, the ethane cracker built in Cedar Bayou as part of Chevron Phillips Chemical's U.S. Gulf Coast
Petrochemicals Project (USGC PP) commenced doperations, marking completion of the $6 billion project.
In 2017, the two polyehtylene units of Chevron Phillips Chemical's USGC PP were mechanically complete.
In 2014, Chevron Phillips Chemical started construction of a 1.5 million metric tons/year (3.3 billion
pounds/year) ethane cracker and ethylene derivatives facilities in the United States Gulf Coast region. The
two new polyethylene facilities will each have an annual capacity of 500,000 metric tons (1.1 billion pounds).
Chevron Phillips Chemical completed an expansion of its normal alpha olefins (NAO) capacity at its Cedar
Bayou plant in Baytown, Texas, in 2015.

In 2014, Chevron Phillips Chemical announced mechanical completion of the world's largest on-purpose 1-
hexene plant at its Cedar Bayou plant in Baytown, Texas. The 1-hexene plant is capable of producing up to
250,000 metric tons (551 million pounds) per year.

Research & Development

www.cpchem.com/en-us/company/pages/default.aspx
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7/12/2019 Company Overview

Chevron Phillips Chemical has twe major research, technology and quality control centers in Bartlesville,
Oklahoma, and Kingwood, Texas. These facilities provide full-scale petrochemical and polymer research including
new catalyst development, product and process development, and commercial process support.

« Chevron Phillips Chemical employs more than 250 scientists, researchers, and engineers in its research
facilities.

= Chevron Phillips Chemical holds thousands of domestic and international patents and patent applications.

» Chevron Phillips Chemical's loop slurry process for HDPE production is one of the most widely licensed
processes in the world.

Business Units

Chevron Phillips Chemical's product offerings are divided into two business units. Click here for our products
diagram. The following charts provide a breakdown of Chevron Phillips Chemical's assets and revenue by
business unit:

12%
SPECIALTIES

3% REVENLE S4on

FOR THE YEAR ENDED ‘
POLYMERS DEC, 31, 2018 PETROCHEMICALS

TOTAL REVENUES & OTHER INCOME 512 BILLION

«+ Olefins & Polyolefins - Ethylene, Polyethylene, Normal Alpha Olefins, Polyalphaolefins, Propylene and High-
Density Polyethylene Pipe, Cenduit and Pipe Fittings.

= Specialties, Aromatics & Styrenics - Cyclohexane, Styrene, Polystyrene, Benzene, Mining Chemicals,
Soltex® Drilling Mud Additive, Scentinel® Mercaptans, Specialty Organosulfur Compounds, Racing
Fuels, E-Series™ Acetylene Hydrogenation Catalysts

Primary Brands

» Marlex® polyethylene is a premium extrusion and rigid packaging resin.

« Aromax® benzene production technology is the lowest cost process for on-purpose production of benzene.

+ Scentinel® Gas Odorants are added to natural gas to give it a distinctive smelf.

» Soltex® drilling mud additive is a high-temperature/high-pressure fluid loss control additive for water-based
muds.

Markets Served

» Adhesives and Sealants
« Agricultural

www.cpchem.com/en-usicompany/pages/default. aspx
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Appliances

Automotive

Building and Construction
Chemical manufacturing
Drycleaning

Electronics

Healthcare and Medical
Household

Imaging and Photography
Industrial

Oil, Gas, and Mining
Packaging

Paint and Coatings
Personal Care and Cosmetics
Pharmaceuticals

Pipe

Plastics and Rubber
Textiles )

Company Overview

Copyright © Chevron Phillips Chemical Company (2000-2019) All Rights Reserved. Legal Notice

www.cpchem.com/en-us/company/pages/default.aspx
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Findings and Order of the West Orange-Cove Consolidated Independent School District
Board of Trustees under the Texas Economic Development Act on the Application Submitted by
Chevron Phillips Chemical Company LP (Tax ID 17315877120) (Application #1330)

EXHIBIT B

Summary of Financial Impact on
West Orange-Cove Consolidated Prepared by
Education Service Center, Region 12
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SUMMARY OF THE FINANCIAL IMPACT OF THE PROPOSED
CHEVRON PHILLIPS CHEMICAL COMPANY LP
(APPLICATION #1330)

ON THE FINANCES OF
WEST ORANGE-COVE CONSOLIDATED INDEPENDENT SCHOOL DISTRICT
UNDER A REQUESTED
CHAPTER 313 APPRAISED VALUE LIMITATION

PREPARED BY
EDUCATION SERVICE CENTER, REGION 12
October 28, 2019

West Orange-Cove CISD and Chevron Phillips Chemical Company LP 10/28/2019
Application #1330
Page 1 of 8

42



.
Fducation ,g Service Center [12

Introduction

Chevron Phillips Chemical Company LP (“Chevron Phillips” or “Company”) has submitted an
application to the West Orange-Cove Consolidated Independent School District (‘WOCCISD” or
“District”) requesting a property value limitation on a proposed project, located within the school district
boundaries, under Chapter 313 of the Texas Tax Code. The proposed project is a world-scale Ethylene
Cracker, and two ethylene derivatives units in Orange County, TX. The company estimates that the
total investment in this project will be in excess of $5 billion.

Local government entities in Texas, including school districts, rely heavily on the ad valorem property
tax to fund operations and building projects. Thus, the property tax burden that Texas imposes on
individuals and business entities is higher compared to most other states. Seeking to encourage
economic development and to attract large scale capital investment, the 77th Texas Legislature in 2001
enacted House Bill 1200 creating Tax Code Chapter 313, the Texas Economic Development Act. The
act as amended by the legislature in 2007, 2009, and 2013 now grants eligibility to companies engaging
in manufacturing, advanced clean energy projects, research and development, clean coal projects,
renewable electric energy generation, electric power generation using integrated gasification combined
cycle technology, nuclear electric power generation and a computer center used primarily in connection
to one of the other categories, or a Texas Priority Project. Under the provisions of this law, the West
Orange-Cove Consolidated Independent School District may grant a value limitation for maintenance
and operation taxes in the amount of $30 million dollars for a period of ten years.

The application calls for the project to be fully taxable for both M&O (maintenance and operation) and
1&S (interest and sinking) during the 2021-22, 2022-23 and 2023-24 school years. Beginning with the
2024-25 school year, the value of the project would be limited to $30 million for M&O tax purposes and
remain limited through the 2033-34 school year. The full value of the project will be taxable for debt
service purposes using the 1&S tax rate in all years of the agreement.

fRevenue Protection Payment to West Orange-Cove CISD - $53,096,995 \
Supplemental Payments to West Orange-Cove CISD - $3,123,400
Total Revenue to West Orange-Cove CISD - $56,220,395
Total Tax Savings to Company after all Payments - $356,429,793

-

West Orange-Cove CISD and Chevron Phillips Chemical Company LP 10/28/2019
Application #1330
Page 2 of 8
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School Finance Mechanics

The Texas system of public-school funding is based on the ad valorem property tax. Schools levy a tax
rate for maintenance and operation (M&O) and interest and sinking (1&S) against a current year tax roll.
As a result of House Bill 3, as passed by the 86th Texas Legislature, signed into law, and effective in
relevant part, on September 1, 2019, State funding is calculated using current year property value,
which is a significant change from prior law which has relied on prior year values as certified by the
Comptroller’s Property Tax Division (CPTD), since 1993. However, for the purposes of districts with
Tax Code Chapter 313 agreements and in accordance with Sec. 48.256 — LOCAL SHARE OF
PROGRAM COST (TIER 1), Subsection d - A revenue profection payment required as part of an
agreement for a limitation on appraised value shall be based on the district's taxable value of property
for the preceding tax year.

Texas school districts are funded by some combination of local ad valorem property taxes and state
aid. Most of the money that a school district generates through the funding formulas is generated in
Tier 1. Local M&O collections at the compressed tax rate generate Tier | funding. In 2019-20, a school
district’s Tier | revenue is the greater of the adjusted minimum target revenue amount or the state share
of Tier 1 plus local M&O collections at the compressed rate. The Tier 1 formulas start with a Basic
Allotment per student of $6,160. Funding calculations use the number of students in average daily
attendance, the number of students who participate in categorical/special programs, and adjustments
for size, sparsity, and location determine a Total Cost of Tier 1. A Local Fund Assignment is determined
by multiplying the district's compressed tax rate by the current year property value. This formula
determines the local ad valorem property taxes the district must collect in order to satisfy the district’s
share of the Tier 1 cost. School districts that are relatively property wealthy per student fund most of
the Total Cost of Tier 1 with local property taxes, while school districts that are relatively property poor
per student receive most of the Total Cost of Tier 1 from state aid.

West Orange-Cove Consolidated Independent School District is a relatively property wealthy district
per student and so most of its M&O revenue is generated from local ad valorem property taxes. In
attempting to provide some degree of funding equity among school districts, the formulas provide
guaranteed yields for both Tier | (formula funding) and for Tier Il (enrichment). For those districts that
generate local revenue in excess of entitlement amounts, the excess revenue is recaptured. Under
prior law, recapture was a function of excess property wealth per weighted student. The system
continues to rely on both golden (greater of 96th percentile of wealth up to 160% of basic allotment)
and copper (equalized up to $49.28/WADA) enrichment pennies (Tier |l tax rate). Under HB 3, districts
can access up to 8 golden pennies. Copper pennies will be compressed in manner that generates the
same revenue for the compressed number of pennies as were taxed under old law.

WOCCISD currently has property wealth per weighted ADA that is more than the second equalized
wealth level at $589,428 per weighted ADA. Under prior law, WOCCISD was considered a Chapter 41
district and would have paid recapture. The implementation of HB 3, is not expected to alter West
Orange-Cove’s status in terms of being required to pay recapture. Chevron Phillips is requesting that
the value of the Ethylene Cracker and two ethylene derivatives units be limited to $30,000,000 in years

West Orange-Cove CISD and Chevron Phillips Chemical Company LP 10/28/2019
Application #1330
Page 3 of 8
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one through ten of the agreement, corresponding to the 2024-25 school year through the 2033-34
school year. The full value of the project would be subject to interest and sinking (I&S) taxes levied by
West-Orange Cove CISD in all years of the agreement.

Underlying Assumptions

A forecast of the financial impact that the proposed value limitation will have on WOCCISD’s future
revenue is critical information that will be very useful to the district when making the decision to grant
the limitation and for the district’s long range financial planning process. Analysis for this application
covers the 2021-22 through the 2038-39 school years.

The Revenue Protection Clause of the proposed agreement calls for the school district to be held
harmless against any potential state and local maintenance and operation revenue losses as a result
of the value limitation agreement. Revenue protection calculations are to be made using whatever
property tax laws and school funding formulas are in place at that time in years one through ten of the
agreement. This stipulation is a statutory requirement under Section 313.027 of the Tax Code.

The approach used in this report was to predict 18 years of base data including average daily
attendance, M&O and I&S tax rates, maintenance and operation (M&QO) tax collections and current year
(CAD) values and prior year (CPTD) values for each year of the agreement. For the purposes of this
analysis, final 2018 CPTD values were used as well as 2019 CAD values from Orange County CAD
(Central Appraisal District). These values have been included in the base data illustrated in Table 1.

To isolate the impact of the value limitation on the District’s finances over this 18 year agreement,
average daily attendance and maintenance and operation tax rates were held constant at levels that
were projected to exist in the 2019-20 school year. An ADA of 2231, a WADA of 3219 and a 2019
M&O tax rate of $1.17, compressed to $1.0684 under HB 3, were used for each year of the forecast.
A tax collection rate of 100% is assumed in all of the calculations used in this analysis. The Orange
CAD certified value for 2019 was used as the 2019 CAD value. This value was used as the basis for
subsequent current year (CAD) values in this report. The final 2018 T1, T2, T3 and T4 Comptroller
Property Tax Division (CPTD) values, certified to school districts in late July, 2019, were used as a
basis for predicting prior year (CPTD) values for each of the agreement years.

West Orange-Cove CISD and Chevron Phillips Chemical Company LP 10/28/2019
Application #1330
Page 4 of 8
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Table 1 Base District Information
West Orange-Cove CISD with Chevron Phillips Company LP

Assumed | Assumed

Year of School CAD Value No | CAD Value with CPTD With
Agreement Year BR[| LSS l&:a'tl':x Limit Limitation Limitation
0 2021-22 2,231 3219| $1.0684| $0.2550| $1,897,367,778| $1,897,367,778| $1,828,090,939
0 2022-23 2231 3219| $1.0684| $0.2550| $1,897,367,778| $1,897,367.,778| $1,794,031,560

QTP1 2023-24 2231 3219] $1.0684| $0.2550| $1.897.367.778| $1897,367.778| $1.897,367.778
QTP2/L1  |2024-25 2231 3219] $1.0684| $0.2550| $2092,367.778| $2,092.367.778| $1,897.367.778
L2 2025-26 2,231 3,219 1.0684| $0.2550| $2477,367.778| $2477.367,778| $2,092 367,778
L3 2026-27 2231 3,219 1.0684| $0.2550| $3,097,367,778| $3,097,367,778| $2,477,367,778
L4 2027-28 2,231 3219 1.0684| $0.2550| $3022367,778| $1927.367,778| $3,097367,778
L5 2028-29 2231 3219| $1.0684| $0.2550| $6,897,367,778| $1,927,367.778| $1.927,367.778
L6 2029-30 2,231 3219] $1.0684| $0.2550| $6697.367.778| $1.927.367.778| $1.927.367.778
L7 2030-31 2231 3219| $1.0684| $0.2550| $6,497,367,778| $1927,367.778| $1,927,367,778
L8 2031-32 2231 3219] $1.0684| $0.2550| $6.297,367.778| $1927.367.778| $1927367.778
L9 2032-33 2231 3219| $1.0684| $0.2550 6,097,367.778| $1,927.367.778| $1,927.367.778
L10 2033-34 2,231 3219] $1.0684| $0.2550 5,897,367,778| $1,927,367,778| $1927,367.778
MVP1 2034-35 2231 3219| $1.0684| $0.2550 5,697,367,778| $1.927.367.778| $1.927.367,778
MVP2 2035-36 2231 3219| $1.0684| $0.2550| $5497,367.778| $1927.367,778| $1,927,367.778
MVP3 2036-37 2231 3219] $1.0684| $0.2550| $5297.367.778| $1927.367.778| $1927.367.778
MVP4 2037-38 2231 3219] $1.0684| $0.2550| $5147,367.778| $5147.367.778| $1.927 367,778
MVP5 2038-39 2231 3219] $1.0684] $0.2550| $4997.367.778| $4997.367.778| $5147.367.778

The proposed agreement calls for West Orange-Cove CISD to be held harmless against potential state
and local revenue losses that might occur as a result of the value limitation being in effect for any given
year of the agreement. In order to predict when and if these revenue losses may occur, a state and
local revenue projection for the 2019-2020 school year was completed to serve as base line data and
is displayed in Table 2. In any year of the limitation period where total state and or local funding with
the full project value exceeds the total state and local funding produced when the limited value is used,
a Revenue Protection Payment is indicated for that year. The results of these calculations are
illustrated in Table 3.

Financial Impact on the School District

Utilizing the assumptions and methodology described above, total maintenance and operation revenue
was estimated for each year of the agreement. Table 3, which summarizes the difference between the
two models, indicates that there will be a total revenue loss of $53.097 million over the course of the
agreement. The revenue loss by the district, due to the agreement, is estimated to be mostly in the
first two years of the value limitation period.

West Orange-Cove CISD and Chevron Phillips Chemical Company LP 10/28/2019
Application #1330
Page 5 of 8
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Table 2 West Orange-Cove CISD
2019-2020 Projected Summary of Finances

Funding Elements

Students
Refined Average Daily Attendance (ADA) 2,230.791
Weighted ADA (WADA) 3,218.522
Property Values
2019 (current tax year) Locally Certified Property Value $1,897,367,778
2018 (prior tax year) Adjusted State Certified Property Value $1,794,031,560
Tax Rates and Collections
2018 M&O Tax Rate 1.1700
2019 M&O Tax Rate 1.0683
Maximum Compressed Tax Rate 0.9300
2019-2020 M&O Tax Collections $20,269,580
2019 I&S Tax Rate 0.2550
2019-2020 I&S Tax Collections $4,838,288
2019-2020 Total Tax Collections $25,107,868
2019-2020 Total Tax Levy $25,610,025

Funding Components

District Basic Allotment $6,160
Available School Fund (ASF) ADA $2,280
Per Capita Rate $259.207
Tier I Funding
Total Cost of Tier I $20,018,130
Less Local Fund Assignment ($17,645,520)
State Share of Tier I $1,781,568
Per Capita Distribution from Available School Fund (ASF) ($591,042)
Foundation School Program (FSP) State Funding
FSP State Share of Tier One $1,007,097
Tier Two $433,417
Other Programs $433,417
Total FSP Operations Funding $0

State Aid Summary
M&O State Aid

Foundation School Fund (FSP) $3,222,081
Available School Fund (ASF) $591,042
I&S State Aid
Existing Debt Allotment (EDA) $0
Instructional Facilities Allotment (IFA) (Bond) $0
Instructional Facilities Allotment (IFA) (Lease-Purchase) $0
Additional State Aid for Homestead Exemption (ASAHE) for Facilities $77,500
TOTAL FSP/ASF STATE AID $3,890,623
Local Revenue in Excess of Entitlement ($179,297)
West Orange-Cove CISD and Chevron Phillips Chemical Company LP 10/28/2019
Application #1330

Page 6 of 8

47



.
Fducation ,g Service Center [12

Financial Impact on the Taxpayer

The terms of the proposed agreement call for the maintenance and operation (M&O) value of the project
to be limited to $30 million starting in school year 2024-25 and remaining limited through school year
2033-34. The potential gross and net tax savings to Chevron Phillips are shown in Table 3. As stated
earlier, an M&O tax rate of $1.06835 and a collection rate of 100% is used throughout the calculations
in this report. Table 3 shows gross tax savings due to the limitation of $412.6 million over the length of
the contract. Net tax savings are estimated to be $359.5 million. To estimate supplemental payments
to the school district of $100 per ADA, a zero growth model was applied to the ADA of 2231, which was
the projected ADA for WOCCISD for the 2019-20 school year.

Facilities Funding Impact on the District

Reports submitted by Chevron Phillips show the full value of the property being depreciated over time.
Even so, the full value of the project will be available to the district for 1&S taxes and will enhance the
district’s ability to service current and future debt obligations. While the project is expected to provide
additional employment opportunities in the area, the impact on student enroliment is predicted to be
minimal.

Conclusion

The Chevron Phillips project proposed in this application will benefit the community, the district,
WOCCISD, and the taxpayer, Chevron Phillips. The community will receive economic development,
the taxpayer will enjoy savings on property taxes and the district will be held harmless from revenue
loss due to the provisions of the agreement. The district will also enjoy an increased value available
for I&S tax collections dedicated to debt service that can be leveraged to provide first class facilities for
faculty and students.

Remember that the Texas Legislature could take additional action that could potentially change the
impact of this agreement on the finances of West Orange-Cove CISD and result in estimates that differ
significantly from the estimates presented in this analysis. Some of the factors that could significantly
change these estimates are legislative or administrative changes by the Texas Legislature, the Texas
Education Agency or the Comptroller of Public Accounts. Those changes could contain changes to the
school finance formulas, property value appraisals and tax exemptions. Other factors which could
change, and will impact the estimates of this agreement, include changes to property values, district
tax rates and student enroliment. House Bill 3, as enacted by the 86th Texas Legislature compressed
M&O tax rates to 93% of the 2018-2019 rate. West Orange-Cove had an M&O rate of $1.17 in 2018-
2019, which was compressed to $1.0635 for the 2019-2020 school year. The compression percentage
is subject to change year to year, based on legislative funding appropriation. Varied tax rate
compression coupled with using current year values for all finance calculations, except as it relates to
Tax Code Chapter 313 Revenue Protection Payments, could have significant impacts on these
projections, primarily as it relates to required tax payments.

West Orange-Cove CISD and Chevron Phillips Chemical Company LP 10/28/2019
Application #1330
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Table 3 Estimated Financial Impact

West Orange-Cove CISD and Chevron Phi P
Tax Benefit io
oo |l g = oy | ToxSavings | Company  [school Distriet| Estim ated ::O‘Z: ~
Agr‘::r’r:’m VE;‘ Project Value [ v:m:m ® | value Savings v::: :IM; @ Projected |  Before Revenue Net Tax Benafllrﬂnﬂ Tu';:::'n
MBORate | Revenue Losses Benefits
Protection perADA
0 2021-22 | $195,000,000) 195,000,000 $2,083.283 0 30 50| 50|
0 2022-23 | 580,000,000 $560,000,000 0 30 50) 50
$1.200,000.00 $1,200,000,000) 0 50 50) $223,100)
$1.125,000.00 530,000,000 S11.698.433|  $11606.433] -511.608433 $223.100)
§5,000,000.000 530,000,000 54. ~$41.206.562] §11,608.433)
[ $4.800,000,000 530,000,000 52, $50,960,285
$4.600,000.000 530,000,000 $4,570,000,000) 548,623,590 46,525,500,
$4.200,000,000 530,000,000 $4,370,000,000) 546,686,895 46,686,555,
| $4.200,000.000 530,000,000 44,950,195
530,000,000 42 413.495] 190,
$40.376,79 | 40 276,795 40,276,705
0,000 530,000,000 $3,570,000,000) 38 140,006] 438,140,085 $38, 140,005
530,000,000 | §3,370,000,000) 536,003,306 _ 435,008,395 $36,0033
$3.250,000,00 3,250,000,000)
$3,100,000,000] 53 100,000,000
G000 &2 050.000,000]

0 g g

| 52 550,000 1
$2 800,000,000 $2,800,000.000
§$2 650,000,000, $2,650,000,000

“Note: School District Revenue-Loss estimates are subject to change based on various facters, including legislative and Texas Education Agency administrative changes to school finance
formulas, year-to-year project appraisal values, and changes in schodl district tax rates. Additional infermation on the assurptions used in preparing these estimates is provided in the

narrative of this Report.

§28,311.275) 50
$5064,536,775] $181,096,508 $412,650,188] $412,650,188| -$53,096,995] 5359,553,193| $3,123,400| 356,429,793
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Findings and Order of the West Orange-Cove Consolidated Independent School District
Board of Trustees under the Texas Economic Development Act on the Application Submitted by
Chevron Phillips Chemical Company LP (Tax ID 17315877120) (Application #1330)

EXHIBIT C

Proposed Agreement between
West Orange-Cove Consolidated Independent School District
and Chevron Phillips Chemical Company LP
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF
PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES

by and between

WEST ORANGE-COVE CONSOLIDATED INDEPENDENT
SCHOOL DISTRICT

and

CHEVRON PHILLIPS CHEMICAL COMPANY LP

(Texas Taxpayer ID #17315877120)

Comptroller Application #1330

Dated

February 24, 2020

Texas Economic Development Act Agreement
Comptroller Form 50-826 (Jan 2016)
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF ORANGE §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, heremalfter referred
to as this “Agreement,” 1s executed and delivered by and between the WEST ORANGE-COVE
CONSOLIDATED INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the
“District,” a lawfully created independent school district within the State of Texas operating under
and subject to the TEXAS EDUCATION CODE, and CHEVRON PHILLIPS CHEMICAL
COMPANY LP, Texas Taxpayer Identification Number 17315877120 hereinafter referred to as the
“Applicant” The Applicant and the District are hereinafter sometimes referred to individually as a
“Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on January 14, 2019, the Superintendent of Schools of the West Orange-Cove
Consolidated Independent School District, acting as agent of the Board of Trustees of the District,
recerved from the Applicant an Application for Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the TEXAS TAX CODE;

WHEREAS, on January 14, 2019, the Board of Trustees has acknowledged receipt of the
Application, and along with the requisite application fee as established pursuant to Section 313.025(2)
of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
Application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, the District and the Texas Comptroller’s Office have determined that the
Application is complete and July 3, 2019, 1s the Application Review Start Date as that term 1s defined
by 34 TEXAS ADMIN. CODE Section 9.1051;

WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was
delivered to the Orange County Appraisal District established 1n Orange County, Texas (the “Orange
County Appraisal District”), pursuant to Section 6.01 of the TEXAS TAX CODE,

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to Section
313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section
313.026 of the TEXAS TAX CODE, and on August 9, 2019, 1ssued a certificate for limitation on
appratsed value of the property descrbed in the Application and provided the certificate to the
District;

Agreement for Limitation on Appraised Value No. 1330 Texas Economic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP Comptroller Form 50-826 (Jan 2016)
February 24, 2020
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WHEREAS, the District's Board of Trustees, acting through its Superintendent of Schools,
by letter dated October 18, 2019, extended the statutory deadline by which the District must
consider the Application until August 9, 2020, and the Comptroller was provided notice of such
extension as set out under 34 Texas Admin. Code Section 9.1054(d);

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for lumitation on apprassed value submitted by the Texas

Comptroller’s Office pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, on February 24, 2020, the Board of Trustees conducted a public hearing on the
Application at which it solicited nput into its deliberations on the Application from all interested
parties within the District;

WHEREAS, on February 24, 2020, the Board of Trustees made factual findings pursuant to
Section 313.025(f) of the TEXAS TAX CODE, mcluding, but not limited to findings that: (1) the
information 1n the Application 1s true and correct; (i) the Applicant 1s eligible for the limitation on
appraised value of the Applicant’s Qualified Property; (uy the project proposed by the Applicant 1s
reasonably likely to generate tax revenue in an amount sufficient to offset the District’s maintenance
and operations ad valorem tax revenue lost as a result of the Agreement before the 25th anniversary
of the beginning of the limitation period; (iv) the limitation on appraised value is a determining factor
in the Applicant’s decision to invest capital and construct the project mn this State; and (v) this
Agreement is in the best interest of the District and the State of Texas;

WHEREAS, on January 29, 2020, the Texas Comptroller’s Ottice approved the form of this
Agreement for 2 Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes; and

WHEREAS, on February 24, 2020, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and delver such
Agreement to the Applicant;

NOW, THEREFORE, for and i consideration of the premises and the mutual covenants

and agreements herein contamned, the Parties agree as tollows:
ARTICLE I
DEFINITIONS
Section 1.1 DEFINITIONS. Wherever used 1n this Agreement, the following terms shall have the
following meanings, unless the context m which used clearly indicates another meaning. Words or

terms defined n 34 TEXAS ADMIN. CODE Section 9.1051 and not detined in this Agreement shall
have the meanmgs provided by 34 TEXAS ADMIN. CODE Section 9.1051.

Agreement for Limitation on Appraised Value No. 1330 Texas Economic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP Comptroller Form 50-826 (Jan 2016)
February 24, 2020
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“A¢f’ means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS
TAX CODE, as amend or including any statutory amendments that are applicable to this Agreement.

<

“ Agreement” means this Agreement, as the same may be modified, amended, restated, amended
and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3.

“Applicant’ means Chevron Phillips Chemical Company LP  (Texas Taspayer ID
H#17315877120), the entity listed 1n the Preamble of this Agreement and that 1s listed as the Applicant
on the Application as of the Application Approval Date. The term “Applicant” shall also include the
Applicant’s assigns and successors-in-mnterest as approved according to Sections 10.2 and 10.3 of this
Agreement.

“Applicant’s Quatified nvestment’ means the Qualified Investment of the Applicant during the
Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement.

“Applicant’s Qualified Propesty” means the Qualified Property of the Applicant to which the value
limitation identified i the Agreement will apply and as more fully described in EXHIBIT 4 of this
Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified Property
(Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the Applicant
on January 14, 2019. The term includes all forms required by the Comptroller, the schedules attached
thereto, and all other documentation submitted by the Applicant for the purpose of obtaming an
Agreement with the District.  The term also includes all amendments and supplements thereto
submitted by the Applicant.

“Application Approval Daté” means the date that the Application is approved by the Board of
Trustees of the District and as further identified in Section 2.3.B of this Agreement.

“ Application Review Start Daté’ means the later date of either the date on which the District
tssues 1ts written notice that the Applicant has submitted a completed Application or the date on which
the Comptroller issues its written notice that the Applicant has submitted a completed Application
and as turther identified m Section 2.3.A of this Agreement.

“Apprassed VValé® shall have the meaning assigned to such term in Section 1.04(8) of the
TEXAS TAX CODE.

“Apprassal Distrief” means the Orange County Appraisal District.

“Boaid _of Trustees” means the Board of Trustees of the West Orange-Cove Conschidated
Independent School District.

“Commercial Operations” shall mean the date on which all of the principal units included i the
project described 1n the Application become commercially operational and placed into service, such
that all of such units included in the project have been constructed, tested, and receved all necessary
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permits to operate, have commenced commercial operations of recetving feedstocks and converting
them into usable products for later sale or processing as intended by the final project design.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rufes” means the applicable rules and regulations of the Comptroller set forth in
Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any court or
administrative decisions mterpreting same.

“County” means Orange County, Texas.

“District” or “Schoof Distrief” means the West Orange-Cove Consolidated Independent School
District, being a duly authorized and operating school district 1n the State, having the power to levy,
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act
applies.  The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school purposes on
the Applicant's Qualitied Property or the Applicant’s Qualified Investment.

“ Final Termination Daté’ means the last date of the final year in which the Applicant is required
to Maintain Viable Presence and as further identified 1n Section 2.3.E of this Agreement.

“Force Majenre” means acts of God, war, fires, explosions, hurricanes, floods, or other causes
that are beyond the reasonable control of either Party and that by exercise of due foresight such Party
could not reasonably have been expected to avoid, and which, by the exercise of all reasonable due
diligence, such Party 1s unable to overcome. Each Party must inform the other in writing with proof
of receipt within stxty 60 business days of the existence of such Force Majeure or otherwise watve this
right as a defense.

“Land’ means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presencd” means (1) the operation during the term of this Agreement of the
facility or facilities for which the tax limitation 1s granted; and (11) the Applicant’'s maintenance of jobs
and wages as required by the Act and as set forth in its Application.

“Market Valué® shall have the meaning assigned to such term m Section 1.04(7) of the TEXAS
TAX CODE.

“New Qualifying Jobs” means the total number of jobs to be created by the Applicant after the
Application Approval Date 1n connection with the project that 1s the subject of its Application that
meet the criteria of Qualifying Job as detfined 1n Section 313.021(3) of the TEXAS TAX CODE and
the Comptroller’s Rules.
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“New Non-Qualkfiing [obs” means the number of Non-Qualifying Jobs, as defined in 34 TEXAS
ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application Approval
Date in connection with the project which 1s the subject of its Application.

“Qualified Investment” has the meaning set forth m Section 313.021(1) of the TEXAS TAX
CODE, as interpreted by the Comptroller’s Rules.

“Cualified Property” has the meaning set forth 1n Section 313.021(2) of the TEXASTAX CODE
and as mterpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the Application Review Start Date.

“Qualifying Time Period” means the period defined i Section 2.3.C, during which the Applicant
shall make investment on the Land where the Qualified Property 1s located in the amount required by
the Act, the Comptroller’s Rules, and this Agreement.

“Staté’ means the State of Texas.

&

Supplemental Payment” means any payments or transfers of things of value made to the District
or to any person or persons in any form if such payment or transfer of thing of value being provided
is in recognition of, anticipation of, or consideration for the Agreement and that i1s not authorized
pursuant to Sections 313.027(f) (1) or (2) of the TEXAS TAX CODE, and specitically includes any
payments required pursuant to Article VI of this Agreement.

“Tax Limitation Amount’ means the maximum amount which may be placed as the Appraised
Value on the Applicant’s Qualitied Property for maintenance and operations tax assessment m each
Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 313.054 of the TEXAS
TAX CODE.

“Tax Iimitation Period” means the Tax Years for which the Applicant’s Qualified Property 1s
subject to the Tax Limitation Amount and as further identified in Section 2.3.D of thus Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS
TAX CODE (ie, the calendar year).

“Taxable Value” shall have the meaning assigned to such term i Section 1.04(10) of the
TEXAS TAX CODE.

Section 1.2 NEGOTIATED DEFINITIONS. Wherever used in Articles IV, V, and VI,
the following terms shall have the following meanmgs, unless the context in which used clearly
indicates another meaning or otherwise; provided however, if there 1s a conflict between a term
defined in this section and a term defined in the Act, the Comptroller’s Rules, or Section 1.1 of
Agreement, the conflict shall be resolved by reference to Section 10.9.C.

“Agaresate Lims” means, for any Tax Year during the Tax Limitation Period of this Agreement,
(@) the cumulative total of the Annual Limit amount for such Tax Year and all previous Tax Years
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during the term of this Agreement beginning with and mcluding the Tax Year 2023, which, by virtue
of the deferral of the date on which the Qualifying Time Period for the project 1s to commence under
this Agreement, is the Tax Year that includes the date of January 1, 2023, on which the Qualifying
Time Period commences under this Agreement as provided m Section 2.3.C.1., less (11) all amounts
paid by the Applicant to or on behalf of the District under Article VI.

“ Aunual Limit’ means the maximum annual benefit which can be paid directly to the District
as a Supplemental Payment under the provisions of Section 313.027(1) of the TExAs TAX CODE. For
purposes of this Agreement, and as further provided in Sections 6.2A and 6.2D, the amount of the
Annual Limit shall be equal to the greater of $50,000 or an amount calculated for each calendar year
by multiplying the District’'s Average Daily Attendance for the school year immediately preceding the
year for which the calculation 1s being made, as calculated pursuant to Section 42.005 of the TEXAS
EpucaTioN CODE, times $100, or any larger amount allowed by Section 313.027(3) of the TExAS TAX
CODE, if such limitation 1s increased for any future year of this Agreement and such increase 1s
effective for purposes of this Agreement. The Annual Limit shall first be computed for Tax Year
2023, which, by virtue of the deferral of the date on which the Qualifying Time Period for the project
is to commence under this Agreement, is the Tax Year that includes the date of January 1, 2023, on
which the Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.1.

“Applicable School Finance Law” means Chapters 41, 42, 48 and 49 of the TExAS EDUCATION
CODE, the Act (Chapter 313 of the TEXAS TAX CODE), the provisions of Chapter 403, Subchapter M,
of the TEXAS GOVERNMENT CODE applicable to the District; the Constitution and general laws of
the State applicable to the independent school districts of the State; including specifically, the
applicable rules and regulations of the agencies of the State having jurisdiction over any matters
relating to the public school systems and school districts of the State, and judicial decisions construing
or interpreting any or all of the above. The term also includes any amendments or successor statutes
that may be adopted in the future which affect, impact or alter the calculation of the District’s
Maintenance and Operations Revenue or the calculation of the Applicant’s ad valorem tax obligation
to the District, mn each case, either with or without the limitation of Appraised Value of property
pursuant to this Agreement.

<

‘Cumutative Payments’ means, for any Tax Year during the term of this Agreement, the total of
all payments, calculated under Article IV, V and VI of this Agreement, for such Tax Year which are
paid by or owed by the Applicant to the District, plus all payments, calculated under Article IV, V and
V1 of this Agreement, paid by or owed by the Applicant for all previous Tax Years during the term of
this Agreement.

“Cumutative Unadjnsted Tax Benefif” means, for any Tax Year during the term of this Agreement,
the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit for all previous
Tax Years during the term of this Agreement.

“Lost M 70 Repenné” has the meaning given such term 1n Section 4.2.
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“Maintenance and Operations Tax Revenue” or “Me>O Revepnd” means (1) those revenues which
the District recerves from the levy of its annual ad valorem maintenance and operations tax pursuant
to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the TEXAS CONSTITUTION,
plus (1) all State revenues to which the District 1s or may be entitled under Chapters 42 and 48 of the
TExAS EDUCATION CODE or any other statutory provision as well as any amendment or successor
statute to these provisions, minus (1) any amounts necessary to reimburse the State of Texas or
another school district for the education of additional students pursuant to Chapter 49 of the TEXAS
EDUCATION CODE, m each case, as any of the items in clauses (1), (1), and (11) above may be amended
by Applicable School Finance Law from time to time. “Maintenance and Operations Tax Revenue”
or “M&QO Revenue” shall be the net amount of all such revenues, payments or other amounts which
the District 1s entitled to recetve from State and local funding for maintenance and operations
purposes under Applicable School Finance Law.

“New M&»Q Revenué’ means the total State and local Maintenance and Operations Revenue
that the District actually recetved for the school year under the Applicable School Finance Law. For
purposes of this calculation, the Third Party (as defined in Section 4.3) will base 1ts calculations upon
the total Taxable Values for the preceding Tax Year as certified by the Appratsal District for all taxable
accounts in the District for the District’s maintenance and operations ad valorem tax purposes,
including the Applicant’s Qualitied Property subject to this Agreement.

“Original M&»O Revenud’ means the total State and local Maintenance and Operations Revenue
that the District would have recetved for the school year under the Applicable School Finance Law
had this Agreement not been entered mto by the Parties and the Applicant’s Qualitied Property been
subject to the District’s ad valorem maintenance and operations tax at the tax rate for the applicable
Tax Year. For purposes of this calculation, the Third Party (as defined in Section 4.3) will base its
calculations upon (1) the total Taxable Values for the preceding Tax Year as certified by the Appraisal
District for all taxable accounts in the District for the District’s maintenance and operations ad
valorem tax purposes, save and except for the Applicant’s Qualified Property subject to this
Agreement, plus (2) the total Taxable Values for such preceding Tax Year as certified by the Appraisal
District for the Applicant’s Qualified Property subject to this Agreement for the District’s debt service
(interest and sinking fund) ad valorem tax purposes (which total Taxable Values for such preceding
Tax Year as certified by the Appraisal District for the Applicant’s Qualified Property subject to this
Agreement shall be used m lieu of the total Taxable Values for such preceding Tax Year as certified
by the Appraisal District for the Applicant’s Qualified Property subject to this Agreement for the
District’s matntenance and operations ad valorem tax purposes).

“Third Parfy” shall have the meaning set forth in Section 4.3.

“Unadjusted Tax Benefif’ means, for any Tax Year during the term of this Agreement, the total
of all gross tax savings calculated for such Tax Year by multiplying (1) an amount equal to (a) the
Taxable Value of the Applicant’s Qualified Property used for the District’s debt service (interest and
sinking fund) property tax purposes for such Tax Year, minus (b) the Tax Limitation Amount (defined
in Section 2.4, below, as Thirty Million Dollars ($30,000,000.00)), by (i) the District's maintenance

and operations tax rate for such Tax Year.
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ARTICLE II
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY.

This Agreement 1s executed by the District as its written agreement with the Applicant pursuant to
the provisions and authority granted to the District in Section 313.027 of the TEXAS TAX CODE.

Section 2.2. PURPOSE.

In consideration of the execution and subsequent performance of the terms and obligations by the
Applicant pursuant to this Agreement, identified 1n Sections 2.5 and 2.6 and as more tully specified in
this Agreement, the value of the Applicant’s Qualified Property listed and assessed by the County
Appraser for the District’s maintenance and operation ad valorem property tax shall be the Tax
Limitation Amount as set forth mn Section 2.4 of this Agreement during the Tax Limitation Period.

Section 2.3. Term of the Agreement.

A. The Application Review Start Date for this Agreement 1s July 3, 2019, which will be used
to determine the eligibility of the Applicant’s Qualified Property and all applicable wage standards.

B. The Application Approval Date for this Agreement 1s February 24, 2020.
C. The Qualifying Time Period for this Agreement:

i. Starts on January 1, 2023, a date not later than January 1 of the fourth Tax Year
following the Application Approval Date for deferrals, as authorized by §313.027 (h)
of the TExAs Tax CODE; and

ii. Ends on December 31, 2024, the last day of the second complete Tax Year following
the Qualifying Time Period start date.
D. The Tax Limitation Period for this Agreement:
i. Starts on January 1, 2024, the first complete Tax Year that begins after the date of the
commencement of Commercial Operations; and
ii. Ends on December 31, 2033, which 1s the year the Tax Limitation Period starts as

identified in Section 2.3.D.1 plus 9 years.

E. The Final Termination Date for this Agreement is December 31, 2038, which is the last
year of the Tax Limitation Period as defined 1n Section 2.3.D.11 plus 5 years.

F. This Agreement, and the obligations and responsibilities created by this Agreement, shall
be and become effective on the Application Approval Date identitied in Section 2.3.B. Tlus
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Agreement, and the obligations and responsibilities created by this Agreement, terminate on the Final
Termination Date identified in Section 2.3.E, unless extended by the express terms of this Agreement.

Section 2.4. TAX LIMITATION.

So long as the Applicant makes the Qualified Investment as required by Section 2.5, during the
Qualifying Time Period, and unless this Agreement has been terminated as provided herein before
such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the Appraised Value of
the Applicant’s Qualified Property for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

A.  the Market Value of the Applicant’s Qualified Property; or
B.  $30 mullion, based on Section 313.054 of the TEXAS TAX CODE.

This Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the Application Approval Date, as set out by Section 313.052 of the TEXAS TAX CODE.

Section 2.5. TAX LIMITATION ELIGIBILITY. In order to be eligible and entitled to receive the value
limitation identitied in Section 2.4 for the Qualified Property identified in Article I11, the Applicant
shall:

A have completed the Applicant’s Qualified Investment in the amount of $30 million
during the Qualitying Time Period;

B. have created and maintained, subject to the provisions of Section 313.0276 of the
TEXAS TAX CODE, New Qualifying Jobs as required by the Act; and

C. pay an average weekly wage of at least $1,020 for all New Non-Qualifying Jobs created
by the Applicant.

Section 2.6. TAX LIMITATION OBLIGATIONS. In order to recerve and maintain the limitation
authorized by Section 2.4, Applicant shall:

A provide payments to District sufficient to protect future District revenues through
payment of revenue offsets and other mechanisms as more fully described in Article I'V;
B. provide such Supplemental Payments as more fully specified in Article VI

C. create and Maintain Viable Presence on or with the Qualified Property and perform
additional obligations as more fully specified 1n Article VIII of this Agreement; and

D. no additional conditions are identified in the certificate for a limitation on appraised
value by the Comptroller for this project.

ARTICLE II1
QUALIFIED PROPERTY
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Section 3.1, LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.

At the time of the Application Approval Date, the Land 1s within an area designated either as an
enterprise zone, pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a
remvestment zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal
description, and information concerning the designation, of such zone 1s attached to this Agreement

as EXHIBIT 1 and 1s incorporated herein by reference for all purposes.
Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT.

The Land on which the Qualified Property shall be located and on which the Qualified Investment
shall be made is described in EXHIBIT 2, which 1s attached hereto and mcorporated heremn by
reference for all purposes. The Parties expressly agree that the boundaries of the Land may not be
materially changed from its configuration described in EXHIBIT 2 unless amended pursuant to the
provisions of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY.

The Qualified Property that 1s subject to the Tax Limitation Amount 1s described in EXHIBIT 4,
which 1s attached hereto and mcorporated herein by reference for all purposes. Property which 1s not
specifically described in EXHIBIT 4 shall not be considered by the District or the Appraisal District
to be part of the Applicant’s Qualified Property for purposes of this Agreement, unless by official
action the Board of Trustees provides that such other property 1s a part of the Applicant’s Qualified
Property for purposes of this Agreement in comphance with Section 313.027(e) of the TEXAS TAX
CODE, the Comptroller’s Rules, and Section 10.2 of this Agreement.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY.

In addition to the requirements of Section 10.2 of this Agreement, if there 1s 2 materal change 1n the
Qualified Property described in EXHIBI'T 4, then within 60 days from the date commercial operation
begins, the Applicant shall provide to the District, the Comptroller, the Appraisal District or the State
Auditor’s Oftice a specific and detailed description of the tangible personal property, buildings,
and/or permanent, nonremovable building components (including any affixed to or incorporated into
real property) on the Land to which the value limitation applies including maps or surveys of sufficient
detail and description to locate all such described property on the Land.

Section 3.5. QUALIFYING USE.

The Applicant’s Qualified Property described 1n Section 3.3 qualifies for a tax hmitation agreement
under Section 313.024(b)(1) of the TEXAS TAX CODE as manufacturing.
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ARTICLE IV
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES.

It1s the intent of the Parties that the District shall, i accordance with the provisions of Section
313.027(8)(1) of the TEXAS T'AX CODE and Section 48.256(d) of the TEXAS EDUCATION CODE, be
compensated by the Applicant as provided in this Article IV for any Lost M&O Revenue that the
District incurs 1 1ts Maintenance and Operations Revenue mn each year of this Agreement for which
this Agreement was a sole and direct cause, all as calculated in Section 4.2 below. Such payments shall
be independent of, and 1n addition to, such other payments as set forth mn Articles V and VI of thus
Agreement.

The Parties expressly understand and agree that, for all Tax Years to which this Agreement
may apply, the calculation oflosses that the District incurs 1n its Maintenance and Operations Revenue
will be defined for each applicable Tax Year i accordance with the Applicable School Finance Law,
as defined in Section 1.2 above, and that such definition specifically contemplates that caleulations
made under this Agreement may periodically change m accordance with changes that may be made
from time to time in the Applicable School Finance Law.

When Commercial Operations has occurred, the Applicant shall notify the District of such
occurrence no later than sixty (60) days after the end of the calendar year that includes the date of
such occurrence.

The Parties further agree that the printouts and projections produced during the negotiations
and approval of this Agreement are:

1. for illustrative purposes only, are not intended to be relied upon, and have not been
relied upon by the Parties as a prediction of future consequences to erther Party;

1 are based upon current Applicable School Finance Law, which 1s subject to change by
statute, by administrative regulation, or by judicial decision at any time; and

1. may change 1n future years to reflect changes in the Applicable School Finance Law.
Section 4.2 CALCULATING LOST M&O REVENUE.

Subject to the hmitations contamed in this Agreement (including Sections 4.10, 7.1 and 7.2),
the amount to be paid by the Applicant to compensate the District for loss of M&O Revenue resulting
from, or on account of, this Agreement for each year starting in the year of the Application Approval
Date and ending on the Final Termination Date (the “Lost M&O Revenue”) shall be determined m
compliance with the Applicable School Finance Law in effect for such year and according to the
following formula:
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A, Notwithstanding any other provision in this Agreement outside the provisions of this
Section 4.2 (but subject to the limitations contained 1n this Agreement, mcluding Sections 4.10, 7.1
and 7.2), the M&O Amount owed by the Applicant to the District means the Original M&O Revenue
minus the New M&O Revenue.

B. In making the calculations required by this Section 4.2:

1. The Taxable Value of property for each school year will be determined under
the Applicable School Finance Law as mn effect for such year.

1. For purposes of this calculation, the tax collection rate on the Applicant’s
Qualified Property will be presumed to be one hundred percent (100%).

. If, for any year of this Agreement, the difference between the Original M&O
Revenue and the New M&O Revenue, as calculated under this Section 4.2,
results 1 a negative number, the negative number will be considered to be
Zero.

. All calculations of the New M&O Revenue made for any year during the Tax
Limitation Period under this Section 4.2 will reflect the Tax Limitation
Amount for such year.

v. All calculations made under this Section 4.2 shall be made using a methodology
which 1solates the full Mamntenance and Operation Revenue impact caused by
this Agreement. The Applicant shall not be responsible to reimburse the
District for other revenue losses created by other agreements or on account of
or otherwise arising out of any other factors not contained m this Agreement.

Section 4.3. CALCULATIONS TO BE MADE BY THIRD PARTY.

All calculations under this Agreement shall be made annually by an independent third party
(the “Third Party”) selected and appointed each year by the District, subject to approval by the
Applicant 1n writing, which approval shall not unreasonably be withheld. If the Parties cannot agree
on the Third Party, then the Third Party shall be selected by a mediator selected in accordance with
the procedures set forth in Section 9.3A.

Section 4.4. DATA USED FOR CALCULATIONS.

The calculations for payments under this Agreement shall be initially based upon the
valuations that are placed upon all taxable property in the District, including the Applicant’s Qualified
Investment and/or the Applicant’s Qualified Property, by the Appratsal District in its annual certified
appraisal roll submitted to the District for each Tax Year pursuant to TEXAS Tax CODE § 26.01 on
or about July 25 of each year of this Agreement. Immediately upon receipt of the valuation
information by the District, the District shall submit the valuation mformation to the Third Party
selected and appointed under Section 4.3. The certified appraisal roll data shall form the basis of the
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calculation of any and all amounts due under this Agreement. All other data utilized by the Third
Party to make the calculations contemplated by this Agreement shall be based upon the best available
current estimates. The data utilized by the Third Party shall be adjusted from time to time by the
Third Party to reflect actual amounts, subsequent adjustments by the Appraisal District to the
District’s certified appraisal roll or any other changes in student counts, tax collections, or other data.

Section 4.5. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT.

If the Applicant has appealed any matter relating to the valuations placed by the Appraisal
District on the Applicant’s Qualified Property and/or the Applicant’s Qualified Investment, and such
appeal remains unresolved at the time the Third Party selected and appointed under Section 4.3 makes
its caleulations under this Agreement, the Third Party shall base its calculations upon the values placed
upon the Applicant’s Qualified Property and/or the Applicant’s Qualified Investment, respectively,
by the Apprasal District. The calculations shall be readjusted, if necessary, based on the outcome of
such appeal as set forth below.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the determination
of the new Taxable Value becomes final, the Parties shall immediately notity the Third Party who shall
immediately issue new calculations for the applicable year or years using the new Taxable Value. Upon
completion of the new calculations, the Third Party shall transmat the new calculations to the Parties.
In the event the new calculations result in a change in any amount paid or payable by the Applicant
under this Agreement, the Party from whom the adjustment 1s payable shall remit such amount to the
other Party within thirty (30) days of the receipt of the new calculations from the Third Party.

Section 4.6. DELIVERY OF CALCULATIONS.

On or before November 1 of each year for which this Agreement 1s effective, the Third Party
apponted pursuant to Section 4.3 shall forward to the Parties a certification containing the calculations
required under this Article IV, Article V, Article VI, and/or Section 7.1 of this Agreement in sufficient
detail to allow the Parties to understand the manner in which the calculations were made. The Third
Party shall simultaneously submit his, her or its invoice for fees for services rendered to the Parties, if
any fees are being claimed, which fee shall be the sole responsibility of the District, but subject to the
provisions of Section 4.8, below. Upon reasonable prior notice, the employees and agents of the
Applicant shall have access, at all reasonable times, to the Third Party’s calculations, offices, personnel,
books, records, and correspondence pertaming to the calculations and fee (including, but not Limited
to, any caleulations made by the Third Party under Section 4.7) for the purpose of verification. The
Third Party shall maintain supporting data consistent with generally accepted accounting practices,
and the employees and agents of the Applicant shall have the right to reproduce and retain tor purpose
of audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation until four (4) years after the Final Termination Date. The Applicant shall not be liable for
any of the Third Party’s costs resulting from a review or audit of the Third Party’s books, records,
correspondence, or work papers pertaining to the calculations and fee contemplated by this
Agreement.
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Section 4.7. STATUTORY CHANGES AFFECTING MAINTENANCE & OPERATION REVENUE.

Notwithstanding any other provision in this Agreement, but subject to the lmitations
contained m Sections 4.10, 7.1 and 7.2, in the event that, by virtue of statutory changes to the
Applicable School Finance Law, administrative mterpretations by the Comptroller, Commuissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory change,
the District will recetve less Maintenance and Operations Revenue, or, 1t applicable, will be required
to increase its payment of funds to the State, because of its participation in this Agreement, the
Applicant shall make payments to the District, up to but not to exceed the amount of the limits set
forth in this Agreement (including Sections 7.1 and 4.10), that are necessary to fully rermburse and
hold the District harmless from any actual negative impact on the District’'s Maintenance and
Operations Revenue as a result of its participation in this Agreement. The District shall use reasonable
efforts to mitigate the economic effects of any such statutory change, administrative interpretation or
other reason attributable to statutory change. The calculation of any such payments to the District
shall be prepared by the Third Party and shall take mnto account any adjustments to the amount
calculated for the current fiscal year that should be made in order to reflect the actual mmpact on the
District. Upon completion of the calculations, the Third Party shall transmit the calculations to the
Parties. If the Applicant disagrees with any calculation or determination by the Third Party or the
District of any actual negative impact described in this Section 4.7, the Applicant shall have the right
to appeal such calculation or determination in accordance with the procedures set forth 1n Section 4.9.

Section 4.8. PAYMENT BY APPLICANT.

Subject to Section 4.9 below, the Applicant shall pay any amount determined by the Third
Party to be due and owing to the District under this Agreement on or before the January 31 of the
year next following the tax levy for each year for which this Agreement 1s effective. Subject to the
limitation set forth in this Section 4.8 below, by such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 4.6, above, plus any
reasonable and necessary out-of-pocket third party legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports, disclosures, or
other reimbursement applications filed with or sent to the State of Texas, for any audits conducted by
the State Auditor’s Office, or for other legal expenses which are, or may be required under the terms
of, or because of, the execution of this Agreement. Notwithstanding the foregoing, during the term
of this Agreement, the Applicant shall not be responsible for the payment of an aggregate amount of
tees and expenses under this Section 4.8 and Section 4.6 which exceeds Fifteen Thousand Dollars

($15,000.00).
Section 4.9. RESOLUTION OF DISPUTES.

Should the Applicant disagree with any Third Party certification or calculations made pursuant
to this Article IV, the Applicant may appeal the findings, in writing, to the Third Party within thirty
(30) days following the later of (1) receipt of the certification or calculations, or (1) the date the
Applicant 1s granted access to the books, records, and other information in accordance with Section
4.6 for purposes of auditing or reviewing the information in connection with the certification or
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calculations. Within thirty (30) days of receipt of the Applicant’s appeal, the Third Party will issue, m
writing, a final determination with respect to such appeal. Thereafter, the Applicant may appeal such
final determination to the Board of Trustees within thirty (30) days after the Applicant’s receipt of the
Third Party’s final determination. The Board of Trustees will 1ssue, 1n writing, a final determination
with respect to such appeal. Any appeal by the Applicant under this Section 4.9 shall in no way limit
Applicant’s other rights and remedies available under this Agreement, at law or in equity.

Section 4.10. CUMULATIVE PAYMENT LIMITATION.

Notwithstanding anything contained 1n this Agreement to the contrary, in no event shall the
Cumulative Payments calculated for a Tax Year during the Tax Limitation Period for this Agreement,
as defined under Section 2.3 D of this Agreement, exceed an amount equal to One Hundred Percent
(100%) of the Applicant’s Cumulative Unadjusted Tax Benefit for such Tax Year. Payments for Lost
M&O Revenue under this Article IV for any Tax Year of this Agreement otherwise due and owing by
the Applicant to the District which, by virtue of the application of the payment limitation set forth m
this Section 4.10, are not payable to the District for such Tax Year, shall be carried forward from year-
to-year into subsequent Tax Years during the term of this Agreement, but shall be subject, m each
subsequent Tax Year, to the limit set forth in this Section 4.10. Any of the payments for Lost M&O
Revenue calculated under this Article IV which cannot be paid to the District prior to the end of the
first Tax Year following the end of the Tax Limitation Period (re. the Tax Year 2034) because such
payment would exceed the Applicant’s Cumulative Unadjusted Tax Benefit under this Agreement will
be deemed to have been cancelled by operation of law, and the Applicant shall have no further
obligation with respect thereto.

ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES

Section 5.1. PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES.

In addition to the amounts determined pursuant to Articles IV and VI of this Agreement, the
Applicant on an annual basis shall also indemnify and reimburse District for all non-reimbursed costs,
certified by the District’s external auditor to have been incurred by the District for extraordinary
education-related expenses directly and solely related to the project described in the Application that
are not directly funded 1n state aid formulas, including expenses for the purchase of portable
classrooms and the hiring of additional personnel to accommodate a temporary mncrease m student
enrollment caused directly and solely by such project. The Applicant shall have the right to contest
the findings of the District’s external auditor in accordance with the procedures set forth in Section
4.9.
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ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.

In mterpreting the provisions of this Article VI, the Parties agree that, n addition to undertaking
the responsibility for the payment of all of the amounts set forth under Articles IV and V, and as
further consideration for the execution of this Agreement by the District, the Applicant shall also
be responsible for the Supplemental Payments set forth in this Article VI The Applicant shall not
be responsible to the District or to any other person or persons in any form for the payment or
transfer of money or any other thing of value 1n recognition of, anticipation of, or consideration
for this Agreement for limitation on appraised value made pursuant to Chapter 313 of the TEXAS
Tax CoDE, unless it 1s explicitly set forth in this Agreement. It 1s the express mntent of the Parties
that the Applicant’s obligation to make Supplemental Payments under this Article VI is separate
and independent of the obligation of the Applicant to pay the amounts descrbed 1n Articles [V
and V; provided, however, that all payments under Articles IV and V and this Article VI are subject
to the limitations contained 1n Section 7.1, and that all payments under this Article VI are subject to
the separate limitations contained in Sections 6.2 and 6.3.

It 1s the express intent of the Parties that any Supplemental Payments made to or on behalf of
the District by the Applicant under this Article VI shall not exceed either (1) the hmit imposed by the
provisions of Section 313.027(1) of the TEXAS TaAX CODE, as such limit 1s allowed to be increased by the
Legislature for any future year of thus Agreement and such increase is effective for purposes of this
Agreement, or (11) the amount described 1n Section 6.3.

Section 6.2, SUPPLEMENTAL PAYMENT LIMITATION. Notwithstanding the foregoing:

A. the total of the Supplemental Payments made pursuant to this Article shall not exceed for
any calendar year of this Agreement an amount equal to the greater of One Hundred
Dollars ($100.00) per student per year in average daily attendance, as defined by Section
42,005 of the TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per year
times the number of years beginning with the first complete or partial year of the
Qualifying Time Period identified in Section 2.3.C and ending with the year for which the
Supplemental Payment 1s being calculated minus all Supplemental Payments previously
made by the Applicant;

B. Supplemental Payments may only be made during the period starting the first full or partial
Tax Year of the Qualifying Time Period (2023) and ending December 31 of the third Tax
Year following the end of the Tax Limitation Period (2036);

C. the limitation 1n Section 6.2.A does not apply to amounts described by Section
313.027()(1)—(2) of the TExAS TAX CODE as implemented m Articles IV and V of this
Agreement; and
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D. for purposes of thus Agreement, the calculation of the limit of the annual Supplemental
Payment shall be the greater of $50,000 or $100 multiplied by the District’s Average Daily
Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE,
based upon the District’s Average Daily Attendance for the previous school year.

Section 6.3. SUPPLEMENTAL PAYMENT AMOUNT — SUBJECT TO AGGREGATE LIMIT DURING
TAX LIMITATION PERIOD.

In addition to the Supplemental Payment limitation set forth i Section 6.2, for any Tax Year during
the Tax Limitation Period, the District shall not be entitled to recetve Supplemental Payments that
exceed the “Aggregate Lumit,” as such term 1s defined in Section 1.2, for such Tax Year.

Section 6.4, CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT AND
APPLICATION OF AGGREGATE LIMIT.

For each Tax Year during the term of this Agreement beginning with the Tax Year 2023, which 1s the
Tax Year that includes the date on which the Qualifying Time Period commences under this
Agreement as provided i Section 2.3.C.1, and ending with the Tax Year 2036, which 15 the third Tax
Year following the end of the Tax Limitation Period, the Supplemental Payment for such Tax Year
shall be an amount equal to the Annual Limit for such Tax Year. For each Tax Year of the Qualifying
Time Period under Section 2.3(C) and for each of the three Tax Years following the end of the Tax
Limitation Period as set forth under Section 2.3(D), the Supplemental Payment for such Tax Year
shall not be subject to the Aggregate Limit.

If, for any Tax Year during the Tax Limitation Period the amount of the Supplemental Payment,
calculated under Sections 6.2 and 6.3 and the inmedntely preceding paragraph of this Section 6.4
above for such Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the
amount of the Supplemental Payment so calculated and the Aggregate Limit for such Tax Year shall
be carried torward from year-to-year mto subsequent Tax Years during the term of this Agreement,
and to the extent not limited by the Aggregate Limit in any subsequent Tax Year during the term of
this Agreement, shall be paid to the District. If there are changes in Chapter 313 of the TExas TAX
CODE that increase or decrease the limit on the amount of the Supplemental Payments that may be
made to or on behalf of the District by the Applicant under this Article VI, any higher or lower amount
of Supplemental Payments that first became due hereunder prior to the effective date of any such
statutory change will not be adjusted.

Any of the Supplemental Payments which cannot be paid to the District prior to the end of the third
full Tax Year (20306) following the end of the Tax Limitation Period, as defined m Section 2.3(DD)(11),
because such payment would exceed the Aggregate Limnit, will be deemed to have been cancelled by
operation of law, and the Applicant shall have no further obligation with respect thereto.
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Section 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS.

A All caleulations required by this Article VI, including but not limited to: (1) the
calculation of the amount of the Supplemental Payment; (i) the determination of both
the Annual Limit and the Aggregate Limit; (1) the effect, if any, of the Aggregate Limit
upon the actual amount of Supplemental Payments eligible to be paid to the District
by the Applicant; and (iv) the carry forward and accumulation of any of the
Supplemental Payments unpaid by the Applicant due to the Aggregate Limit m
previous years, shall be calculated by the Third Party selected pursuant to Section 4.3.

B. The calculations made by the Third Party shall be made at the same time and on the
same schedule as the calculations made pursuant to Section 4.5.

C. The payment of all amounts due under this Article VI shall be made at the time set
forth 1n Section 4.6.

Section 6.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY.

At any time durning the term of this Agreement, the Board of Trustees may, in its sole discretion, so
long as such decision does not result in additional costs to the Applicant under this Agreement, direct
that any of the Applicant’s payments under this Article VI be made to the District’s educational
foundation or to a similar entity. Such foundation or entity may only use such funds recewved under
this Article VI to support the educational mission of the District and its students. Any designation of
such foundation or entity must be made by recorded vote of the Board of Trustees at a propetly
posted public meeting of the Board of Trustees. Any such designation will become effective after
such public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 10.1 below. Such designation may be rescinded, with respect to future payments
only, by action of the Board of Trustees, at any tine, and any such rescission will become effective
after delivery of notice of such action to the Applicant in conformance with the provisions of Section
10.1.

Any designation of a successor beneficiary under this Section 6.6 shall not alter the limits on
Supplemental Payments described in this Article VI, including Sections 6.2, 6.3 and 6.4, above.

Notwithstanding the foregoing, any payments made by the Applicant shall be made in the manner and
to the Party designated in this Agreement unless the Applicant recetves unambiguous written notice
from the District that such payments are to be made to a different party.
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ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

Section 7.1. ANNUAL LIMITATION.

Notwithstanding anything contained in this Agreement to the contrary, and with respect to each Tax
Year of the Tax Limitation Period beginning after the first Tax Year of the Tax Limitation Period, in
no event shall (1) the sum of the maintenance and operations ad valorem taxes paid by the Applicant
to the District for such Tax Year, plus the sum of all payments otherwise due from the Applicant to
the District under Articles IV, V, and VI of this Agreement with respect to such Tax Year, exceed (1)
the amount of the mamtenance and operations ad valorem taxes that the Applicant would have paid
to the District for such Tax Year (determined by using the District’s actual maintenance and operations
tax rate for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
compartison of the amounts described in clauses (1) and (1) of the preceding sentence shall be mcluded
in all calculations made pursuant to Article [V of this Agreement, and 1n the event the sum of the
amounts described in said clause (1) exceeds the amount described in said clause (i1), then the payments
otherwise due from the Applicant to the District under Articles IV, V, and VI shall be reduced until
such excess 1s eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT.

In the event the Applicant determines that it will not commence or complete construction of the
Applicant’s Qualified Investment, the Applicant shall have the option, prior to the beginning of the Tax
Limitation Period, to terminate this Agreement by notifying the District in writing of 1ts exercise of such
option.

Additionally, in the event that any payment otherwise due from the Applicant to the District under
Article IV, Article V, or Article VI of this Agreement with respect to a Tax Year is subject to reduction
in accordance with the provisions of Section 7.1, then the Applicant shall have the option to terminate
this Agreement. The Applicant may exercise such option to terminate this Agreement by notifying
the District of its election in writing not later than the July 31 of the year following the Tax Year with
respect to which a reduction under Section 7.1 1s applicable. Any termination of this Agreement under
the foregoing provisions of this Section 7.2 shall be effective immediately prior to the second Tax
Year next following the Tax Year m which the reduction grving rise to the option occurred.

Section 7.3. EFFECT OF OPTIONAL TERMINATION.

Upon the exercise of the option to terminate pursuant to Section 7.2, this Agreement shall terminate
and be of no further force or effect; provided, however, that:

A, the Parties respective rights and obligations under this Agreement with respect to the
Tax Year or Tax Years (as the case may be) through and including the Tax Year during which such
notification s delwered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satistied and discharged; and
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B.  the provisions of this Agreement regarding payments (including liquidated damages and
tax payments), records and dispute resolution shall survive the termmation or expiration of this
Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE.

In order to recetve and maintain the limitation authorized by Section 2.4 in addition to the other
obligations required by this Agreement, the Applicant shall Mamtain Viable Presence in the District
commencing at the start of the Tax Limitation Period through the Final Termination Date of thus
Agreement. Notwithstanding anything contained in this Agreement to the contrary, the Applicant
shall not be 1n breach of, and shall not be subject to any hability for failure to Maintain Viable Presence
to the extent such failure 1s caused by Force Majeure, provided the Applicant makes commercially
reasonable efforts to remedy the cause of such Force Majeure.

Section 8.2. REPORTS.

In order to recetve and maintain the limitation authorized by Section 2.4 in addition to the other
obligations required by this Agreement, the Applicant shall submit all repotts required from time to
time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9.1052 and as currently located
on the Comptroller’s website, mcluding all data elements required by such form to the satisfaction of
the Comptroller on the dates indicated on the form or the Comptroller’s website and starting on the
first such due date after the Application Approval Date.

Section 8.3. COMPTROLLER’S REPORT ON CHAPTER 313 AGREEMENTS.

During the term of this Agreement, both Parties shall provide the Comptroller with all information
reasonably necessary for the Comptroller to assess performance under this Agreement for the purpose
of 1ssuing the Comptroller’s report, as required by Section 313.032 of the TEXAS TAX CODE.

Section 8.4. DATA REQUESTS.

Upon the written request of the District, the State Auditor’s Office, the Appraisal District, or the
Comptroller during the term of this Agreement, the Applicant, the District or any other entity on
behalf of the District shall provide the requesting party with all information reasonably necessary for
the requesting party to determine whether the Applicant 1s 1n compliance with 1its rights, obligations
or responsibilities, including, but not limited to, any employment obligations which may arise under
this Agreement.
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Section 8.5. SITE VISITS AND RECORD REVIEW.

The Applicant shall allow authorized employees of the District, the Comptroller, the Appraisal
District, and the State Auditor’s Office to have reasonable access to the Applicant’s Qualified
Property and business records from the Application Review Start Date through the Final Termination
Date, in order to inspect the project to determine compliance with the terms hereof or as necessary

to propetly appraise the Taxable Value of the Applicant’s Qualitied Property.

A, All inspections will be made at a mutually agreeable time after the giving of not less than
ninety-six (96) hours prior written notice, and will be conducted in such a manner so as not to
unreasonably interfere with either the construction or operation of the Applicant’s Qualified Property.

B.  All inspections may be accompanied by one or more representatves of the Applicant,
and shall be conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to
provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is proprietary, a trade secret, or s subject to a confidentiality agreement with any

third party.
Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR.

By executing this Agreement, implementing the authority of], and accepting the benefits provided by
Chapter 313 of the TEXAS TAX CODE, the Parties agree that this Agreement and their performance
pursuant to its terms are subject to review and audit by the State Auditor as if they are parties to a
State contract and subject to the provisions of Section 2262.154 of the TEXAS GOVERNMENT
CODE and Section 313.010(a) of the TEXAS TAX CODE. The Parties further agree to comply with
the following requirements:

A, The District and the Applicant shall mamntam and retain supporting documents adequate
to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements. The Applicant and the District shall maintain all such documents
and other records relating to this Agreement and the State’s property for a period of four (4) years
after the latest occurring date of:

L. date of submission of the final payment;
il Final Termination Date; or
iii. date of resolution of all disputes or payment.

B.  Dunng the time period defined under Section 8.6.A, the District and the Applicant shall
make available at reasonable times and upon reasonable notice, and for reasonable periods, all
information related to this Agreement the Applicant’s Application; and the Applicant’s Qualified
Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non- Qualifying Jobs
such as work papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring, auditing,
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or evaluating by the Comptroller, State Auditor’s Office, State of Texas or ther authonzed
representatives. The Applicant and the District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all of
such property as requested by the Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, the Applicant’s or the District’s failure to comply with this
Section shall constitute a Material Breach of this Agreement.

C. In addition to and without limitation on the other audit provisions of this Agreement,
the acceptance of tax benefits or funds by the Applicant or the District or any other entity or person
directly under this Agreement acts as acceptance of the authority of the State Auditor, under the
direction of the legislative audit committee, to conduct an audit or investigation in connection with
those funds. Under the direction of the legislative audit commuittee, the Applicant or the District or
other entity that 1s the subject of an audit or investigation by the State Auditor must provide the State
Auditor with access to any mformation the State Auditor considers relevant to the mvestigation or
audit. The Parties agree that this Agreement shall for its duration be subject to all rules and procedures
of the State Auditor acting under the direction of the legislative audit committee.

D.  The Applicant shall mclude the requirements of this Section 8.6 in 1ts subcontract with
any entity whose employees or subcontractors are subject to wage requirements under the Act, the
Comptroller’s Rules, or this Agreement, or any entity whose employees or subcontractors are mcluded
in the Applicant’s compliance with job creation or wage standard requirement of the Act, the
Comptroller’s Rules, or this Agreement.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS.

The Parties acknowledge that this Agreement has been negotiated, and 1s bemng executed, i reliance
upon the information contained in the Application, and any supplements or amendments thereto,
without which the Comptroller would not have approved this Agreement and the District would not
have executed this Agreement. By signature to this Agreement, the Applicant:

A, represents and warrants that all information, facts, and representations contained in the
Application are true and correct to the best of its knowledge;

B.  agrees and acknowledges that the Application and all related attachments and schedules
are included by reference in this Agreement as 1f fully set forth herein; and

C.  acknowledges thatif the Applicant submutted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is subsequently
determined that the Applicant has violated any of the representations, warranties, guarantees,
certifications, or affirmations included m the Application or this Agreement, the Applicant shall have
materially breached this Agreement and the Agreement shall be invalid and void except for the
enforcement of the provisions required by Section 9.2 of this Agreement.
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ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT.

The Applicant shall be in Material Breach of this Agreement if it commits one or more of the following
acts or omissions (each a “Material Breach™):

A, The Application, any Application Supplement, or any Application Amendment on
which this Agreement 1s approved 1s determined to be inaccurate as to any material representation,
information, or fact or 1s not complete as to any materal fact or representation or such application;

B.  The Applicant failed to complete Qualified Investment as required by Section 2.5.A. of
this Agreement during the Qualifying Time Period;

C.  The Applicant failed to create and maintain the number of New Qualifying Jobs required
by the Acty

D.  The Applicant failed to create and maintain the number of New Qualifying Jobs
specified in Schedule C of the Application;

E.  The Applicant failed to pay at least the average weekly wage of all jobs in the county in
which the jobs are located for all New Non-Qualifying Jobs created by the Applicant

F. The Applicant failed to provide payments to the District sufficient to protect future
District revenues through payment of revenue oftsets and other mechanisms as more fully described
in Article IV of this Agreement;

G, The Applicant failed to provide the payments to the District that protect the District
from the payment of extraordinary education-related expenses related to the project to the extent and
in the amounts that the Applicant agreed to provide such payments in Article V of this Agreement;

H. The Applicant failed to provide the Supplemental Payments to the extent and in the
amounts that the Applicant agreed to provide such Supplemental Payments in Article VI of this
Agreement;

L The Applicant failed to create and Maintain Viable Presence on or with the Qualified
Property as more fully specified m Article VIII of this Agreement;

I The Applicant failed to submit the reports required to be submitted by Section 8.2 to
the satisfaction of the Comptroller;

K. The Applicant failed to provide the District or the Comptroller with all information
reasonably necessary for the District or the Comptroller to determine whether the Applicant 1s m
compliance with 1ts obligations, including, but not limited to, any employment obligations which may
arise under this Agreement;
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L. The Applicant failed to allow authorized employees of the District, the Comptroller, the
Appraisal District, or the State Auditor’s Office to have access to the Applicant’s Qualified Property
or business records 1n order to mspect the project to determine compliance with the terms hereof or
as necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property under
Sections 8.5 and 8.6;

M. The Applicant failed to comply with a request by the State Auditor’s office to review
and audit the Applicant’s compliance with this Agreement;

N.  The Applicant has made any payments to the District or to any other person or persons
in any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on Appraised Value made pursuant
to Chapter 313 of the TEXAS TAX CODE, m excess of the amounts set forth m Articles IV, V and
VI of this Agreement;

O. The Applicant failed to comply with the conditions mcluded mn the certificate for
limitation 1ssued by the Comptroller.

Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT.

Al Prior to making a determination that the Applicant has failed to comply in any material
respect with the terms of this Agreement or to meet any material obligation under this Agreement,
the District shall provide the Applicant with a written notice of the facts which it believes have caused
the breach of this Agreement, and if cure 1s possible, the cure proposed by the District. After receipt
of the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the
Board of Trustees showing that it 1s not in breach of its obligations under this Agreement, or that it
has cured or undertaken to cure any such breach.

B. It the Board of Trustees 1s not satisfied with such response or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if so,
whether such breach has been cured. At any such hearing, the Applicant shall have the opportunity,
together with their counsel, to be heard before the Board of Trustees. At the hearing, the Board of
Trustees shall make findings as to:

i. whether or not a breach of this Agreement has occurred;
ii. whether or not such breach 1s a Material Breach;
fii. the date such breach occurred, if any;
iv. whether or not any such breach has been cured; and
C. In the event that the Board of Trustees determines that such a breach has occurred

and has not been cured, it shall at that time determine:

1. the amount of recapture taxes under Section 9.4.C (net of all credits under
Section 9.4.C);
1l the amount of any penalty or interest under Section 9.4.E that are owed to the

District; and
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iii. in the event of a finding of a Material Breach, whether to terminate this
Agreement.

D. After making its determination regarding any alleged breach, the Board of Trustees
shall cause the Applicant to be notitied 1n writing of its determination (a “Determination of Breach
and Notice of Contract Termination”) and provide a copy to the Comptroller.

Section 9.3. DISPUTE RESOLUTION.

A After receipt of notice of the Board of Trustee’s Determmation of Breach and Notice
of Contract Termination under Section 9.2, the Applicant shall have ninety (90) days i which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by written
notice to the District, in which case the District and the Applicant shall be required to make a good
faith effort to resolve, without resort to litigation and within ninety (90) days after the Applicant
initiates mediation, such dispute through mediation with a mutually agreeable mediator and at a
mutually conventent time and place for the mediation. If the Parties are unable to agree on a meduator,
a mediator shall be selected by the senior state district court judge then presiding in Orange County,
Texas. The Parties agree to sign a document that provides the mediator and the mediation will be
governed by the provisions of Chapter 154 of the TEXAS CIVIL PRACTICE AND REMEDIES
CODE and such other rules as the mediator shall prescribe. With respect to such mediation, (1) the
District shall bear one-half of such mediator’s fees and expenses and the Applicant shall bear one-half
of such mediator’s fees and expenses, and (i) otherwise each Party shall bear all of its costs and
expenses (including attorneys’ fees) incurred in connection with such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that
payment 1s not recewed within the time period described for mediation in Section 9.3.A, either the
District or the Applicant may seck a judicial declaration of their respective rights and duties under this
Agreement or otherwise, in a judicial proceeding in a state district court in Orange County, assert any
nghts or defenses, or seek any remedy in law or in equity, against the other Party with respect to any
claim relating to any breach, default, or nonperformance of any contract, agreement or undertaking
made by a Party pursuant to this Agreement.

C. It payments become due under this Agreement and are not recewed before the
expiration of the ninety (90) days provided for such payment in Section 9.3.A, and if the Applicant
has not contested such payment calculations under the procedures set forth herein, including judicial
proceedings, the District shall have the remedies for the collection of the amounts determined under
Section 9.4 as are set forth in Chapter 33, Subchapters B and C, of the TEXAS TAX CODE for the
collection of delinquent taxes. In the event that the District successtully prosecutes legal proceedings
under this section, the Applicant shall also be responsible for the payment of attorney’s fees to the
attorneys representing the District pursuant to Section 6.30 of the TEXAS TAX CODE and a tax lien
shall attach to the Applicant’s Qualified Property and the Applicant’s Qualified Investment pursuant
to Section 33.07 of the TEXAS TAX CODE to secure payment of such fees.
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Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

Al In the event that the Applicant terminates this Agreement without the consent of the
District, except as provided in Section 7.2 of this Agreement, the Applicant shall pay to the District
liquidated damages for such failure within thirty (30) days after receipt of the notice of breach.

B. In the event that the District determines that the Applicant has failed to comply in any
material respect with the terms of this Agreement or to meet any material obligation under this
Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C,
no later than, and the District may termmate the Agreement effective on the later of: (1) the expiration
of the ninety (90) days provided for in Section 9.3.A, and (11) thirty (30) days after any mediation and
judicial proceedings initiated pursuant to Sections 9.3.A and 9.3.B are resolved in favor of the District.

(e The sum of hiquidated damages due and payable shall be the sum total of the District
ad valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this
Agreement prior to the year in which the default occurs that otherwise would have been due and
payable by the Applicant to the District without the benefit of this Agreement, including penalty and
interest, as calculated in accordance with Section 9.4.E. For purposes of this hiquidated damages
calculation, the Applicant shall be entitled to a credit tor all payments made to the District pursuant
to Articles IV, V, and VL. Upon payment of such hquidated damages, the Applicant’s obligations
under this Agreement shall be deemed fully satistied, and such payment shall constitute the District’s
sole remedy.

D. In the event that the District determines that the Applicant has committed a Material
Breach identified 1 Section 9.1, after the notice and mediation periods provided by Sections 9.2 and
9.3, then the District may, in addition to the payment of liquidated damages required pursuant to
Section 9.4.C, terminate this Agreement.

E. In determining the amount of penalty or interest, or both, due in the event of a breach
of this Agreement, the District shall first determine the base amount of recaptured taxes less all credits
under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District shall
calculate penalty or mterest for each Tax Year during the Tax Limitation Period in accordance with
the methodology set torth in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated
for such Tax Year less all credits under Section 9.4.C had become due and payable on February 1 of
the calendar year following such Tax Year. Penalties on said amounts shall be calculated m accordance
with the methodology set forth in Section 33.01(2) of the TEXAS TAX CODE, or its successor
statute. Interest on said amounts shall be calculated 1n accordance with the methodology set forth in

Section 33.01(c) of the TEXAS TAX CODE, or its successor statute.
Section 9.5. LIMITATION OF OTHER DAMAGES.

Notwithstanding anything contained in this Agreement to the contrary, in the event of default or
breach of this Agreement by the Applicant, the District’s damages for such a default shall under no

circumstances exceed the amounts calculated under Section 9.4. In addition, the District’s sole right
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of equitable relief under this Agreement shall be its right to terminate this Agreement. The Parties
further agree that the limitation of damages and remedies set forth m this Section 9.5 shall be the sole
and exclusive remedies available to the District, whether at law or under principles of equity.

Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT.

Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to
make $30 million of Qualified Investment, in whole or in part, during the Qualifying Time Period, the
Applicant 1s liable to the State for a penalty. The amount of the penalty is the amount determined by:
(1) multplying the maintenance and operations tax rate of the school district for that tax year that the
penalty 1s due by (1) the amount obtained after subtracting (a) the Tax Limitation Amount dentified
in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District’s
records for the Tax Year the penalty 1s due. Thus penalty shall be paid on or before February 1 of the
year following the expiration of the Qualifying Tmme Period and 1s subject to the delinquent penalty
provisions of Section 33.01 of the TEXAS TAX CODE. The Comptroller may grant a wawver of this
penalty 1n the event of Force Majeure which prevents comphance with this provision.

Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING
JoBs.

Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax Year that commences after
the project has become operational, in the event that it has been determined that the Applicant has
failed to meet the job creation or retention requirements defined in Sections 9.1.C, the Applicant shall
not be deemed to be 1n Material Breach of this Agreement until such time as the Comptroller has
made a determination to rescind this Agreement under Section 313.0276 of TEXAS TAX CODE,

and that determination 1s final.

Section 9.8, REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW
QUALIFYING JOBS.

A In the event that the Applicant fails to create and maintain the number of New
Qualifying Jobs specified i Schedule C of the Application, an event constituting 2 Material Breach as
defined 1n Section 9.1.D, the Applicant and the District may elect to remedy the Material Breach
through a penalty payment.

B. Following the notice and mediation periods provided by Sections 9.2 and 9.3, the
District may request the Applicant to make a payment to the State in an amount equal to: (1)
multiplying the maintenance and operations tax rate of the school district for that Tax Year that the
Material Breach occurs by (i1) the amount obtained atter subtracting (a) the Tax Limitation Amount
identified m Section 2.4.B from (b) the market value of the property identified on the Appraisal
District’s records for each tax year the Material Breach occurs.

(e In the event that there 1s no tax limitation in place for the tax year that the Material
Breach occurs, the payment to the State shall be in an amount equal to: (1) multiplying the maintenance
and operations tax rate of the School District for each tax year that the Material Breach occurs by (1)
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the amount obtained after subtracting (a) the tax limitation amount identified m Section 2.4.B from
(b) the Market Value of the property identified on the Appraisal District’'s records for the last Tax
Year for which the Applicant received a tax limitation.

D. The penalty shall be paid no later than 30 days after the notice of breach and 1s subject
to the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE.

ARTICLE X
MISCELIANEOUS PROVISTONS

Section 10.1. INFORMATION AND NOTICES.

A Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof 1f (1)
delivered 1n person, by courter (e.g., by Federal Express) or by registered or certified United States
Mail to the Party to be notified, with receipt obtained, or (1) sent by facsimile or email transmission,
with notice of recetpt obtamned, 1 each case to the appropriate address or number as set forth below.
Each notice shall be deemed effective on receipt by the addressee as aforesaid; provided that, notice
recerved by facsimile or email transmission after 5:00 p.m. at the location of the addressee of such
notice shall be deemed recetved on the first business day following the date of such electronic receipt.

B. Notices to the District shall be addressed to the District’s Authorized Representative
as follows:
To the District With Copy to
Name: West Orange-Cove CISD Sara Leon & Associates, LLC
Attn: Supenntendent Rickie Harris Sara Hardner Leon
Or SUCCESSOT
Address: 902 W. Park Avenue 2901 Via Fortuna
P.O. Box 1107 Suite 475
City/ Zip: Orange, Texas 77631 Austin, Texas 78746
Phone : (409) 882-5437 (512) 637-4244
Fax : (409) 882-5467 (512) 637-4245
Email: rihz@woccisd.net sleon@szrzleorﬂaw.com

or at such other address or to such other facsimile transmission number and to the attention of such
other person as a Party may designate by written notice to the other.

C. Notices to the Applicant shall be addressed to its Authorized Representative as follows:

To the Applicant With Copy to

Name: Chevron Phillips Chemical Company LP Norton Rose Fulbright
Agreement for Limitation on Appraised Value No. 1330 Texas Economic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP Comptroller Form 50-826 (Jan 2016)

February 24, 2020
Page 29 of 36

79



Attn: Chaney Moote (or successor) Stephen A. Kuntz
Real Estate and Property Tax Manager

Address: 10001 Six Pines Drive 1301 McKinney Street
Suite 5100
City/ Zip: The Woodlands, Texas 77381 Houston, Texas 77010-3095
Phone : (832) 813-4713 (713) 651-5241
Fax : (832) 813-4174 (713) 651-5246
Email: moorch(@ecpchem.com stephen kuntz(@nortonrosefulbright.com

or at such other address or to such other facsimile transmission number and to the attention of such
other person as a Party may designate by written notice to the other.

Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS.

A This Agreement may not be modified or amended except by an mstrument or
mnstruments 1n writing signed by all of the Parties and after completing the requirements of Section
10.2.B. Wawer of any term, condition, or provision of this Agreement by any Party shall only be
effective 1f m writing and shall not be construed as a watver of any subsequent breach of, or failure to
comply with, the same term, condition, or provision, or a wawer of any other term, condition, or
provision of this Agreement.

B. By ofticial action of the District’s Board of Trustees, the Application and this
Agreement may only be amended according to the following:

1. The Applicant shall submit to the District and the Comptroller:

a. a written request to amend the Application and this Agreement, which
shall specify the changes the Applicant requests;

b. any changes to the information that was provided m the Application that
was approved by the District and considered by the Comptrolles;

c. and any additional information requested by the District or the
Comptroller necessary to evaluate the amendment or modification;

ii. The Comptroller shall review the request and any additional information for
compliance with the Act and the Comptroller’s Rules and provide a revised
Comptroller certificate for a limitation within 90 days of recewing the revised
Application and, if the request to amend the Application has not been approved
by the Comptroller by the end of the 90-day period, the request 1s denied; and

iii. If the Comptroller has not denied the request, the District’s Board of Trustees
shall approve or disapprove the request before the expiration of 150 days after the
request 1s filed.

C. Any amendment of the Application and this Agreement adding additional or
replacement Qualified Property pursuant to this Section 10.2 of this Agreement shall:
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i. require that all property added by amendment be eligible property as defined by
Section 313.024 of the TEXAS TAX CODE;

ii. clearly identify the property, investment, and employment information added by
amendment from the property, investment, and employment information in the
original Agreement; and

D. The Application and this Agreement may not be amended to extend the value
limitation time period beyond its ten-year statutory term.

E. The Comptroller determination made under Section 313.026(c)(2) of the TEXAS
TAX CODE in the original certificate for a limitation satisfies the requirement of the Comptroller to
make the same determmation for any amendment of the Application and this Agreement, provided
that the facts upon which the original determination was made have not changed.

F. The Applicant shall amend the Application and this Agreement to identify the changes
in the information that was provided in the Application and was approved by the District and as
considered by the Comptroller no earlier than 180 days and no later than 90 days prior to the start of
the Quahfying Time Period as identified in Section 2.3.C.1 of this Agreement.

1. The Applicant shall comply with written requests from the District or the
Comptroller to provide additional information necessary to prepare a Comptroller
certificate for a limitation for the conditions prior to the start of the Qualifying
Time Period; and

ii. If the Comptroller provides its certificate for a limitation with conditions different
from the existing agreement, the District shall hold a meeting and determine
whether to amend this Agreement to include the conditions required by the
Comptroller or terminate this Agreement; or

iil. If the Comptroller withdraws its certificate for a limitation based on the revised
Application, the District shall terminate this Agreement.

Section 10.3. ASSIGNMENT.

A Any assignment of any rights, benefits, obligations, or interests of the Parties in this
Agreement, other than a collateral assignment purely for the benefit of creditors of the project, 1s
considered an amendment to the Agreement and such Party may only assign such rights, benetits,
obligations, or interests of this Agreement after complying with the provisions of Section 10.2
regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this
Agreement may only be assigned to an entity that is eligible to apply for and execute an agreement
for imitation on appraised value pursuant to the provisions of Chapter 313 of the TEXAS TAX
CODE and the Comptroller’s Rules.

B. In the event of a merger or consolidation of the District with another school district
or other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.
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C. In the event of an assignment to a creditor, the Applicant must notify the District and
the Comptroller n writing no later than 30 days after the assignment. This Agreement shall be binding
on the assignee.

Section 10.4. MERGER.

This Agreement contains all of the terms and conditions of the understanding of the Parties relating
to the subject matter hereof. All prior negotiations, discussions, correspondence, and preliminary
understandings between the Parties and others relating hereto are superseded by this Agreement.

Section 10.5. GOVERNING LAW.

This Agreement and the transactions contemplated hereby shall be governed by and mnterpreted in
accordance with the laws of the State of Texas without giving effect to principles thereof relating to
contlicts of law or rules that would direct the application of the laws of another junisdiction. Venue
in any legal proceeding shall be in a state district court in Orange County.

Section 10.6. AUTHORITY TO EXECUTE AGREEMENT.

Each of the Parties represents and warrants that its undersigned representative has been expressly
authorized to execute this Agreement for and on behalf of such Party.

Section 10.7. SEVERABILITY.

If any term, provision or condition of this Agreement, or any application thereof, 1s held mvalid, illegal,
or unenforceable in any respect under any Law (as heremnafter defined), this Agreement shall be
reformed to the extent necessary to conform, m each case consistent with the intention of the Parties,
to such Law, and to the extent such term, provision, or condition cannot be so reformed, then such
term, provision, or condition (or such invalid, illegal or unenforceable application thereof) shall be
deemed deleted trom (or prohibited under) this Agreement, as the case may be, and the valdity,
legality, and enforceability of the remaining terms, provisions, and conditions contained herein (and
any other application such term, provision, or condition) shall not in any way be affected or impaired
thereby. Upon such determination that any term or other provision 1s mvalid, illegal, or incapable of
being enforced, the Parties hereto shall negotiate 1 good faith to modify this Agreement in an
acceptable manner so as to effect the onginal intent of the Parties as closely as possible so that the
transactions contemplated hereby are fulfilled to the extent possible. As used m this Section 10.7, the
term “Law’ shall mean any applicable statute, law (including common law), ordinance, regulation,
rule, ruling, order, writ, injunction, decree, or other official act of or by any federal, state or local
government, governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters i
question.
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Section 10.8. PAYMENT OF EXPENSES.

Except as otherwise expressly provided in this Agreement, or as covered by the application fee, each
of the Parties shall pay its own costs and expenses relating to this Agreement, including, but not limited
to, 1ts costs and expenses of the negotiations leading up to this Agreement, and of its performance
and compliance with this Agreement.

Section 10.9. INTERPRETATION.

A When a reference 1s made 1n this Agreement to a Section, Article, or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise indicated.
The headings contained in this Agreement are for reference purposes only and shall not affect in any
way the meaning or interpretation of this Agreement.

B. The words “include,” “includes,” and “including” when used in this Agreement shall
be deemed in such case to be followed by the phrase, “but not limited to”. Words used in this
Agreement, regardless of the number or gender specifically used, shall be deemed and construed to
include any other number, singular or plural, and any other gender, masculine, feminine or neuter, as
the context shall require.

C. The provisions of the Act and the Comptroller’s Rules are incorporated by reference
as if fully set forth in this Agreement. In the event of a conflict, the conflict will be resolved by
reference to the following order of precedence:

i The Act;

il. The Comptroller’s Rules as they exist at the time the Agreement is executed, except
as allowed in the detinttion of Qualified Property in Section 1.1; and

iii. This Agreementand its Attachments including the Application as incorporated by
reference.

Section 10.10. EXECUTION OF COUNTERPARTS.

This Agreement may be executed 1n multiple counterparts, each of which shall be deemed an onginal,
and all of which, taken together, shall constitute but one and the same instrument, which may be
sufficiently evidenced by one counterpart.

Section 10.11. PUBLICATION OF DOCUMENTS.

The Parties acknowledge that the District s required to publish the Application and its required
schedules, or any amendment thereto; all economic analyses of the proposed project submitted to the
District; and the approved and executed copy of this Agreement or any amendment thereto, as
follows:

A Within seven (7) days of receipt of such document, the District shall submit a copy to
the Comptroller for publication on the Comptroller’s Internet website;
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B. The District shall provide on its website a link to the location of those documents
posted on the Comptroller’s website;

(& This Section does not require the publication of nformation that 1s confidential under

Section 313.028 of the TEXAS TAX CODE.
Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.

The Applicant shall immediately notify the District in writing of any actual or anticipated change m
the control or ownership of the Applicant and of any legal or administrative investigations or
proceedings mitiated against the Applicant related to the project regardless of the jurisdiction from
which such proceedings originate.

Section 10.13. DUTY TO DISCLOSE.

If circumstances change or additional information 1s obtained regarding any of the representations
and warranties made by the Applicant in the Application or this Agreement, or any other disclosure
requirements, subsequent to the date of this Agreement, the Applicant’s duty to disclose continues
throughout the term of this Agreement.

Section 10.14. CONFLICTS OF INTEREST.

A The District represents that, after diligent inquiry, each local public official or local
government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL
GOVERNMENT CODE, has disclosed any conflicts of interest m obtaining or performing this
Agreement and related activities, appropriately recused from any decisions relating to this Agreement
when a disclosure has been made, and the performance of this Agreement will not create any
appearance of impropriety. The District represents that 1t, the District’s local public ofticials or local
government officer, as those terms are defined i Chapters 171 and 176 of the TEXAS LOCAL
GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future
employment, gift, loan, gratuity, special discount, trip, favor, or service to a public servant, employee,
or representative of the other Party or the State of Texas 1n connection with this Agreement.

B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in
Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, mvolved in the representation of the
Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL
GOVERNMENT CODE. The Applicant represents that it and its agents, as detined in Chapter 176
of the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time
hereafter, any future employment, gift, loan, gratuity, special discount, trip, favor, or service to a public
servant, employee, or representative of the other Party or the State of Texas in connection with this
Agreement.

C. The District and the Applicant each separately agree to notify the other Party and the

Comptroller immediately upon learning of any conflicts of interest.

Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION.
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Notwithstanding the expiration or termination (by agreement, breach, or operation of tiune) of this
Agreement, the provisions of this Agreement regarding payments (including liquidated damages and
tax payments), reports, records, and dispute resolution of the Agreement shall survive the termination
or expiration dates of this Agreement until the following occurs:

A. all payments, including iquidated damage and tax payments, have been made;

B. all reports have been submitted;

C. all records have been maintained m accordance with Section 8.6.A; and

D. all disputes in controversy have been resolved.
Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY.

A This Agreement may be duly executed and delivered in person, by mail, or by facsimile
or other electronic format (including portable document format (pdf) transmitted by e- mail). The
executing Party must promptly deliver a complete, executed original or counterpart of this Agreement
to the other executing Parties. This Agreement shall be binding on and enforceable against the
executing Party whether or not it delivers such original or counterpart.

B. Delivery 1s deemed complete as follows:
1. When delivered if delivered personally or sent by express courier service;

ii.  Three (3) business days after the date of mailing 1f sent by registered or certified
U.S. mail, postage prepaid, with return receipt requested;

ii.  When transmitted if sent by facsimile, provided a confirmation of transmission
1s produced by the sending machine; or

iv.  When the recipient, by an e-mail sent to the e-mail address for the executing
Parties acknowledges having recerved that e-mail (an automatic “read receipt” does not
constitute acknowledgment of an e-mail for delivery purposes).

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK
[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this 24" day of February, 2020.

CHEVRON PHILLIPS CHEMICAL CoMPANY LP WEST ORANGE-COVE CONSOLIDATED

INDEPENDENT SCHOOL DISTRICT

BY: éﬁ:%é-—?&—\ By:
Name: (7 ° RUTH HANCOCK
TITLE:

PRESIDENT, BOARD OF TRUSTEES

ATTEST:

0% h At //w

IINDA PLATT- BRYANT
SECRETARY, BOARD OF TRUSTEES
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EXHIBIT 1
DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

At the time of the Application Approval Date, pursuant to Chapter 312 of the TExAS TAX CODE, the West
Orange-Cove Independent School District Board of Trustees created the Chevron Phillips Chemical Company
L.P Reimvestment Zone. The Chevion Phillips Chemical Company L.P Reinvestment Zone 1s described by reference to
the parcels of land identified on the appraisal records of the Orange County Appraisal District by the
following accounts:

R24181
R24123
R23997
R13324
R24343
R311243
R13756
R12869
R14461
R14426
R13805
R14477

The Orange County Appratsal District real property account information and related map for the above-
listed account numbers 1s attached as the following pages of this EXHIBIT 1.
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP — 6/26/2019

11 f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or
proposed boundaries and size

Proposed
Reinvestment Zone
and Project Boundary
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP — 5/26/2019

M Property Details M Property Values
e
Property ID: RISTY Improvement Non-Homesite Value: o
Legal Description: | ABST 165 JETT TR 163 Land Homesite Value: 50
Geographic 1D: 000016-019501 Land Non-Homesite Value: 0
Agent Code: Agricultural Market Veluation: 50
Type: Reaf Property
Location Market Value: 30
Address: Ap Use Value: 30
Wap ID:
Neighborhood CO: | 16 Appraised Value: s

Homestead Cap Loss: @ 30

Owmer 10: 0063031
Hame: SABINE RIVER AUTHORITY OF TEXAS Assessed Value: s0
Mailing Address: | PO BOX 579

iyl s e DISCLAIMER Informafion provided far research purposes only. Legal descriptions
% Ownership: 100.0% and soreage amounts are for appraisal disict use only and should b verified prior
[Emm—— [ —— 1o usiing for legal purnese and or documents. Piease contact the: Appraisal District fo

el R
Far pibvacy resons not all exemptions are shown oniine Vol Mkt alix: o Qo

M Property Taxing Jurisdiction

caD Appraisal District E)

Doz Orange County Drainage District so s0

o3 County of Orangs Lateral Road 50 s0

Po1 Grange County Navigation & Port District s0 50

205 West Grange-Cove CISD %0 50

x40 Counly of Orange 20 50
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Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP Comptroller Farm 50-826 (Mday 2015)
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP - 6/26/2019

R Property Values

Improvement Homesits Value: )
Property I0: 24181 improvement Non-tomesite Value: 0
egal Description: | 277 ABST. 277 E. C. HALL, TRACT 005, ACRES 25 58, (UND Land Homesite Value: )
INT) **HWY PATROL PASTURES R T po
Ge 10: 000277-000601
o Market Valuation: 59500
Agent Code:
Type: Real Fropéty Market Value: 383528
Lo Ag Use Value: 52253
Address
s e Appraised Value: 539529
Neighborhood CD: | 277
O g .
Ovmer ID: o052
Assessed Value: 52253
Name: BROWN. E W, JR PROPERTIES
Mailing Address: | cio: E W BROWN JR PROPERTIES i et
:":J" ::g;‘“ e are for appraisal dish
e BRI o or docurrients
% Oumership: 1%
Exemptions: AG - Agriuiture Use
Fa. privacy riot il P
R Property Taxing Jurisdiction
Entity Deseription Market Vaiue axibie Value
ciz City of Orange 534264 52119
cAD Appraisal District 584264 52113
[ Orange County Drainage Distnct 584.264 s2.118
Lo Cotnty of Orange Lateral Road 584,264 52118
PO Orange County Navigation & Port District 584,264 52119
S5 West Orange-Cove CISD 584,264 52119
X40 County of Orange: 584.264 52119

M Property Improvement - Building

Agreement for Limitation on Appraised Value No. 1330 Texas Economic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP Comptroller Form 50-82¢ (May 2015)
February 24, 2020
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP - 6/26/2019

A Property Details R Property Values
Property ID: R2s128 Improvement Non-Homesite Value: 0
Legal Descripion: | 277 ABST_277 £ C. HALL, TRACT 005, ACRES 6.842. LIFE Land Homesite Value: 30
R Land Non-Homesite Value: 0
il i il o i Market Valuation: s23847
Agent Code:
s i oo Market Value: sa2.707
o 2
Address:
sl Anpraised Valus: SazT07
izl okl Rl Homestead Cap Loss: @ 50|
e — |
bk SR Assessed Value: 53362
Name: WILLEY, ERNEST H
Mailing Address: | 1510 FOREMAN RD T »
CRANGE TX TrSa0 8 e ok et
o, Dwmership: 100.0% t the Appreisal Distrct o
Exempions: AG - Agrizuliure Uss
For privacy reesona net ofl excmptions arc shown onling.
R Property Taxing Jurisdiction
Entiy Descrption Marke? Vaiue Taxable Value
c1z Gty 0f Orange 32707 59362
can Appraisal District sx2707 53382
Doz Orange Gounty Drainage District 32707 59362
Lo County of Orange Lateral Road sa2707 39362
ot Orange County Navigation & Port Distict 32707 55380
B West Orange Dove CISD sz 53380
X4D County of Orange 32707 9367
I Property Improvement - Building
Type: Miscellaneous State Code: E1 Value: $3,760
Type Desciption Ciass CD “ear Buit saFt Segment Vaiue
CFT3 Camart, Dirt Rz 680,00 1500
P13 Carpor, Dirt "2 45000 5500
5161 Storage, Luimp Sum 40000 51,000
5761 Storage, Lump St %000 800
cPT3 Carport, Dint 0000 $300 |
cPT3 Garport, Dirt 150000 sepen

Agreement for Limitation on Appraised Value No. 1330
Between West Orange-Cove CISD and Chevron Phillips Chemical Compary, LP
February 24, 2020
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP — 6/26/2019

M Property Details R Property Values
o ©
Propesty ID: R23857 Improvement Non-Homesite Value: S177.403
Legal Description: | 277 ABST. 277 £ G, HALL TRACT 00SA AGRES 5.569 Land Homesite Value: 0
Geographic ID: DOO277-000555 Land Non-Homesite Value: 525692
Agent Code: ‘Agncultural Market Valuation: 50
Type: Real Property

o — = =T
Address: 1706 FOREMAN RD, Orange, TX Ag Use Vaiue: s0
Map ID:

Neighborhood CD: | 277 Appraised Value: 5203005
o 8 =
Owmer ID: 00040469

Name: THE CHEMOURS COMPANY FC, LLC

Mailing Address: CIO ROBERT A SCOTT, CORPORATE TAX DEPARTMENT

1007 MARKET ST
WILMINGTON, DE 18858-1100
% Ownership: 100.0%
Exemptions: For privacy reasons not ail exemgptions are shown online.
R Property Taxing Jurisdiction

Entity Descripiion Market Value Taxable Value

12 City of Orange 5203085 $203.085
CAD Appraisal District 203095 $203.085
D02 ‘Orange Gounty Drainage District $203,005 $203.095
L3 County of Orange Lateral Road $203,085 5203085
PO1 (Orange County Navigation & Port District 5203095 S203,085
505 West Orange-Cove CISD $203085 $203.085
x40 County of Orange 5203095 5203005

Agrcement for Limitation on Appraised Value No. 1330 Texas Leonomic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company. LP Comptroller Form 50-826 (AMav 2013)

February 24, 2020
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP - 6/26/2019

M Property Values
Improvement Non-Homesits Value: 50
Legal Description; | 12 ABST. 12 JOHN HARMON, TRACT 154, ACRES 7.008, Land Homesite Value: 50
HREESHUE Land Nan-Homesite Value: 5
Geopraphic ID: 000012018501 Valiahion: sg s
Agent Code:
Tyos: Real Property Market Value: 526532
Location Ag Use Value: ST
Address:
Pag ID: Appraised Value: 528532
Neighborhood CD: | 12 Homestead Cap Loss: @ 0,

i iz, Assessed Vaie: 617
Name: WILLEY, ERNESTH.
Maifing Address: | 1610 FOREMAN RD

ORANGE, TX 77630.6666
% Ownership: 100.0%
Exemptions: AG - Agriculture Use

For privacy ressons not &l sxempiions are shawn onfine.

R Property Taxing Jurisdiction

Entily Description Market Value Taxable Value
c12 City of Orange. 528,532 17
€AD Appraisal District 82858 %817
o Orange County Drainage Distict 52853 617
[T Counly of Orenge Lsteral Road 538532 3517
P01 Orange County Navigation & Port District 528,532 617
B Wt Orange-Cove CISD 528532 617
#40 County of Orange: 528532 617

Agreement for Limitation on Appraised Value No. 1330

Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP

February 24, 2020

Texas Economic Development Act Agreement
Comptroller Form 30-826 (May 2015)
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP — 6/26/2019

Property ID: R24343 For Year

9Map

M Property Details

Property ID: R24343

Legal Description: | 277 ABST. 277 E. G. HALL, TRACT 005, ACRES 1, UFE
ESTATE

Geagraphic ID: 000277-000501

Agent Code:

Type: Real Property

Location

Address: 1610 FOREMAN RD, Orange, TX

Map I0:

Owner ID: 0084033

Name: WILLEY, ERNESTH

Mailing Address: 1610 FOREMAN RD
ORANGE, TX 77630-8886

% Ownership: 1000%

Exemplions: HS - Homestead
For privacy reesors not all exsmptions are shown ontine.

M Property Taxing Jurisdiction

Descrpiion Taxabie Value

Gty of Orange $65,853 s37.708
caD Appraisai Distict $65583 65,883
Doz Orange Couny Drainage District 565883 s27.708
Lo County of Crange Lteral Rosd 8583 527,708
P01 Orange County Navigation & Port District 565,833 527708
s05 West Orange-Cove CISD 65,883 $17.708
x40 County of Crange 565,883 s27.708

Agreement for Limitation on Appraised Value No. 1330
Between West Orange-Cove CISD and Chevron Phillips Chemical Company. LP
February 24, 2020
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP — 6/26/2019

@ Map

M Property Details R Property Values
e — [ "
Property ID: R311243 Improvement Non.Homesite Value: 50
Legsl Description: | 12 ABST. 12 JOHN HARMON, TRACT 1424, ACRES 20 Land Homesite Value: )
Geographic 10: 000012017432 Land Non-Homesite Value: 50
Agent Code: | Agricuttural Market Voluation: $100.000

Type: Real Property
Location Market Vatue: $100,000

Address: M 105 & FOREMAN RD, ORANGE. TX

Owmner 1D: 00021043

Name: WILLEY, SAMUEL LINDSEY

Mailing Address: | 1610 FOREMAN RD
ORANGE, TX 77630-8885

DISCLAIMER
% Owmership: 1000% and

Exemptions: AG - Agricuture Use
For privacy ressons not sl exemotions are Shown online.

M Property Taxing Jurisdiction

c12 City of Orange $100,000 $1.760
CaD Appraisal District $100.000 $1.760
D02 Orange County Drainags District $100,000 $1,760
L3 County of Orange Lateral Road $100,000 $1.760
PO1 Orange County Navigation & Port District $100,000 $1.760
505 West Orange-Cove CISD $100,000 $1,760
x40 County of Orange $100.000 §1.760

Agreement for Limitation on Appraised Value No. 1330
Between West Orange-Cove CISD and Chevron Phillips Chemical Company. LP
February 24, 2020
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP - 6/26/2019

WPy Dt WPraparty Valies
Improvement Homesitc Vafue: 50
Property ID: R1375E improvement Non-Homesite Value: =
Legal Description: | 12 ABST. 12 JOHN HARMON, TRACT 142, ACRES 5875; Land Homesite Value: @
(UND INT) ~CATFISH-DONNERFACETRACTK = T =
Geographic i0: 0012017402 . = e
Agent Code:
il Ag Use Value: 55255
Address
MrEn ‘Appraised Value: s257.054
Neighborhood CD: | 12 PR —— =

Owner ID: on10s22

Assessed Value: 5285

Mame: BROWM E W, JR PROPERTIES
Mailing Address: | cio. E W BROWN JR PROPERTIES il

i B :::(;LAIMEF ritormtion

BE R S Y

Cusxo, TX T7054:005G o e

wverify all information for accuracy

% Ownership: 438%
Exempfions: AG - Agrculture Use

For privacy ressons not sl sxemplions &rs shown onfine

R Property Taxing Jurisdiction

Entity Description Market Value Taxsble Valie

c12 City of Orange s112882 82303

CAD Appraisal Distrct $112852 82383

Doz Orange County Drainage District $112832 82303

Lo3 County of Orange Latersl Road $112652 52303

FOt Orange County Havigation & Port District 5112852 82,303

S05 \West Orange-Cove CISD $112,652 5233

x40 County of Orange: $112852 §2.303
Agreement for Limitation on Appraised Value No. 1330 Texas Economic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP Comptroller Form 50-82¢ (May 2015)

February 24, 2020
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP — 6/26/2019

M Property Details M Property Values
s "
Property ID: Ri2s68 improvement Non-Homesite Value: 0
Legal Description: | 12 ABST. 12 JOHN HARMON, TRACT 1424, ACRES 80.41 Land Homesite Value: 0
(HWY PATROL-HARMON SURVEY) T —~
Geographic 1Dz 000012017501 PR — P
‘Agent Code:
L Ealf socmrit Market Value: 5281435
S, Ag Use Value: 514,152
Address: FM 105 & HWY 8T
e i Appraised Value: $281435
Neighborhood CD: | 12
Ll e Assessed Value: $14.152
Nome: EVENTUS PROPERTIES LP
Mailing Address: | 2450 LOUISIANA ST
STE 400927
HOUSTON, TX 77008-2318 ontact the Appr
% Ownership: 1000%
Exemptions: For prrvacy ressons not all exemgtons are shown enine
R Property Taxing Jurisdiction +
Erity Description Morket Vatuoe Taxable Value
o2 Gty of Orange 5281435 4152
cap Appraisal Distrct $261,435 14152
ooz Orange County Drainage District §281,435 s14.152
3 County of Orange Latersl Road $281.435 $14.152
PO1 Orange Gounty Navigation & Port District 5281435 514152
S05 West Orange-Cove CISD $281.435 $14,152
x40 County of Orange: $281,435 514,152

Agreement for Limitation on Appraised Value No. 1330

Between West Orange-Cove CISD and Chevron Phillips Chemical Company. LP

February 24, 2020

Texas Leonomic Development Act Agreement
Comptroller Form 50-826 (May 2013)
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP — 6/26/2019

R Property Details M Property Values
e
Property ID: R14481 Improvement Non-Homesite Value: 50
Legal Description: | 16 ABST. 16 STEPHEN JETT, TRACT 155, ACRES 156741 Land Homesite Value: 50
Geographic I 000016-017401 Land Non-Homesite Value: $183.705
Agent Code: Agricultural Market Valuation: 50
Type: Resl Property

Address: DUPONT DR, Orange, TX AQ Use Value: 50
Map 10:

Neighborhood CD: | 16 Appraised Value: 183705
e T -

Owmer 1Dz 00048616
Name: RAILCAR REALTY - TX, LLC Assessed Value: $183.705
Mailing Address: | Altn: DON SHAVER

3405 W GARDINAL DR

BEAUMONT, TX 777054415
% Ownership: 100.0%
Exemptions: For srivacy reasons not all exemgtions e shown online
R Property Taxing Jurisdiction
Entity [r——
CAD Appraisal District $183.705 $183,705
) Orange County Drainsge Distrct $183.705 $183.705
D12 Indusirsl Diskrict - Ciy of Orange 5183705 5183705
103 County of Orange Lateral Road $183,705 $183.705
PO1 Orange County Mavigation & Port District $183,705 $183.705
S5 West Orange-Cove CISD $183,705 $183,705
x40 County of Orange 3183705 5183705

Agreement for Limitation on Appraised Value No. 1330

Between West Orange-Cove CISD and Chevron Phillips Chemical Company. LP

February 24, 2020

Texas Leonomic Development Act Agreement
Comptroller Form 50-826 (AMav 2015)
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP — 6/26/2019

Property ID: R14426 For Year

e 0

Property ID: R14426 Improvement Non-Homesite Value: 0
Legal Description: ABST 16 S. JETT (PARISH PLACE & BALANCE) TR 1164 ‘Land Homesite Value: 0
Geographic ID: D00016-012721 Land Non-Homesite Value: E]
Agent Code: Agricuttural Market Valuation: 812670

Type: Real Propesty
e

Address: FOREMAN RD, Crange, TX Ag Use Value:

Owner ID: 0D57774

Narne: ODOM, R E. Assessed Value:

Mailing Address: PO BOX 458
ORANGE, TX 776310458

% Ownership: 1000%

Exemptions: AG - Agriculture Use
For privacy ressons not ail exemptions are shown online.

M Property Taxing Jurisdiction

Eniity Description Market Value Taxabie Value

cap Appraisal Disirict 612670 2383
o2 ‘Orange County Drainsge District 12670 s230%
o3 County of Orange Lalersl Rosd 612670 8%
PO1 (Orange County Navigation & Port District $612670 $2393%
sos Viest Orange-Cove CISD s812670 2183
X40 County of Orange $612670 $23906

Agreement for Limitation on Appraised Value No. 1330
Between West Orange-Cove CISD and Chevron Phillips Chemical Company. LP
February 24, 2020
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP - 6/26/2019

Property ID: R13805 For Year |Etadl

9 Map

M Property Details R Property Values
Property ID: R13805 Improvement Non-Homesite Value: 50
Legal Description: | ABST 16 STEPHEN JETT, TRACT 1094, ACRES 17.281 Land Homesite Value: 0
Geographic ID: 000016011401 Land Non-Homesite Value: 50
Agent Code: Agricultural Market Valuation: 79,076
Type: Real Property
e
Acdress: FOREMAN RD, Orange. TX Aqg Use Vaiue: s1.521
Map 1D:

Appraised Value:
Homestead Cap Loss: @ s0

Owner ID: 00033887
Name: FISCHER TROY L. Assessed Value: 51521
Malling Address: | PO 50X 1108

WINNIE, TX 77665-1109
% Ovmership: 1000%
Exemptions: AG- Agriculture Use

For privacy reasons not ail exemptions are shown oniine.
M Property Taxing Jurisdiction
Entity Description Market Vaiue Taxable Value
caD Appraisai District 579076 $1.521
bo2 Orange County Drainage District $79.076 $1.521
L0z County of Orange Lateral Road 578076 51521
PO1 Orange County Navigation & Port District 579076 51521
s0s West Orange-Cove CISD 579076 1521
x40 County of Orange 578,078 1521

Agreement for Limitation on Appraised Value No. 1330

Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP

February 24, 2020

Texas Economic Development Act Agreement
Comptroller Form 50-826 (May 2015)
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EXHIBIT 2
DESCRIPTION AND LLOCATION OF LAND

The unimproved land on which the project will be located 1s identified on the appraisal records of the Orange
County Appratsal District by the account numbers listed on EXHIBIT 1.

The land 1s qualified property for purposes of the Application and this Agreement.

Agreement for Limitation on Appraised Value No. 1330 Texas Economic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP Comptroiler Form 50-826 (May 2015)
February 24, 2020
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EXHIBIT 3
APPLICANT’S QUALIFIED INVESTMENT

Chevron Phillips Chemical Company LP 1s evaluating the purchase of an approximately 1700-acre project
site and the design and construction of a world-scale Ethylene Cracker, and two ethylene dertvatives unats.
The Ethylene will be further processed at other units into polyethylene resin, which 1s used 1n products such
as plastic pipe, merchandise bags, milk jugs, food and beverage containers, household chemicals and
detergent bottles, pails and drums. This 1s a greenfield location, there are no existing manufacturing plants
on the site. All assets will be built specifically for the support of the manufacturing project.

The proposed assets for which the tax limitation 1s sought will include a world-scale Ethylene Cracker unit,
and two Ethylene Dertvative Units, rail car storage in transit (SI'T) yard used to store polyethylene produced
on site by the project in rail cars until there are a sufficient number of full rail cars to be shipped (Note: a
limitation 1s not being requested for rail cars), rail car interchange track used to manage polyethylene
produced on site by the project, rail car staging track used to stage polyethylene produced on site by the
project, rail car transload track used to store polyethylene produced on site by the project, and rail spurs (all
rail track and spurs are for the SIT yard and to connect with existing rail lines for movement of the final
product produced on sited by the project by rail to customers), laboratory and laboratory equipment, along
with all manufacturing process auxiliaries mcluding but not limited to packaged systems (which are
standalone systems or self-contained production systems necessary for the main units to operate —
specifically industrialized gases that may be required to run the ethylene manufacturing process such as a
small packaged system auxiliary nitrogen unit would be installed as part of the project to produce the nitrogen
necessary for the Ethylene Cracker unit to operate), blowers and fans, dryers, furnaces, heat exchangers,
electrical heaters, cyclones and screens, mixers, feeders, extruders, rotary valves, vessels, reactors, scales,
trolleys and hoists pipe ways, utility service lines within the project boundary, raw material pipelines within
the project boundary, a yet undetermined number of storage tanks to be used exclusively for the holding of
raw materials and intermediate products critical in the manufacturing process of the project, compressors,
drums, heat exchangers, pumps, filters piping, insulation, electrical switchgear, steam boilers, waste treatment
facilities, transformers, instrumentation equipment, equipment and structural foundations and supports,
control equipment and facilities, warehouses for storage of spare parts inventories, raw material and utility
distrbution tanks and pipelines withn the project boundary, flare, mter-plant piping, other chemical
processing equipment constructed or installed to support the operations of the project, tie-ins, air
compressors, electrical sub-stations, roads, utilittes (including all lines), flares, tankage, pipe connections,
cooling towers, waste water units, control, administration and other plant buildings, water and sewer
treatment facilittes, railroad and truck racks, rail car loading and cleaning equipment, fire prevention and
safety equipment.

All assets for which a proposed hmitation 1s sought will be clearly within the project boundary 1dentified for
this manufacturing project. No limitation 1s being sought for any mfrastructure, transportation or logistics
assets outside such boundary.

The qualified nvestment and qualified property will also include any other necessary equipment to construct
a fully functioning manufacturing plant and rail yard.

Agreement for Limitation on Appraised Value No. 1330 Texas Economic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP Comptroiler Form 50-826 (May 2015)
February 24, 2020
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP — 6/26/2019

11 b) Qualified investment including location of tangible personal property to be
placed in service during the qualifying time period and buildings to be constructed
during the qualifying time period

All assets for which a proposed
limitation is sought will be
clearly within the project
boundary identified for this
manufacturing project. No

limitation is being sought for
any infrastructure,
transportation or logistics
assets outside such boundary.

Agreement for Limitation on Appraised Value No. 1330 Texas Economic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP Comptroller Form 50-826 (May 2015)
February 24, 2020
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EXHIBIT 4
DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

Chevron Phillips Chemical Company LD is evaluating the purchase of an approximately 1700-acre project
site and the design and construction of a wotld-scale Ethylene Cracker, and two ethylene dertvatives units.
The Ethylene will be further processed at other units into polyethylene resin, which s used n products such
as plastic pipe, merchandise bags, milk jugs, food and beverage containers, household chemicals and
detergent bottles, pails and drums. This 1s a greenfield location, there are no existing manufacturing plants
on the site. All assets will be built specifically for the support of the manufacturing project.

The proposed assets for which the tax limitation 1s sought will include a world-scale Ethylene Cracker unit,
and two Ethylene Dervative Units, rail car storage in transit (SI'T) yard used to store polyethylene produced
on site by the project in rail cars until there are a sufficient number of full rail cars to be shipped (Note: a
limitation 1s not being requested for rail cars), rail car interchange track used to manage polyethylene
produced on site by the project, rail car staging track used to stage polyethylene produced on site by the
project, rail car transload track used to store polyethylene produced on site by the project, and rail spurs (all
rail track and spurs are for the SIT yard and to connect with existing rail lines for movement of the final
product produced on sited by the project by rail to customers), laboratory and laboratory equipment, along
with all manufacturing process auxiliartes including but not limited to packaged systems (which are
standalone systems or self-contained production systems necessary for the main units to operate —
specifically industrialized gases that may be required to run the ethylene manufacturing process such as a
small packaged system auxiliary nitrogen unit would be installed as part of the project to produce the
nitrogen necessary for the Ethylene Cracker unit to operate), blowers and fans, dryers, furnaces, heat
exchangers, electrical heaters, cyclones and screens, mixers, feeders, extruders, rotary valves, vessels,
reactors, scales, trolleys and hoists pipe ways, utility service lines within the project boundary, raw material
pipelines within the project boundary, a yet undetermined number of storage tanks to be exclusively used
for the holding of raw materials and intermediate products critical 1n the manufacturing process of the
project, compressors, drums, heat exchangers, pumps, filters piping, insulation, electrical switchgear, steam
boilers, waste treatment facilities, transformers, instrumentation equipment, equipment and structural
foundations and supports, control equipment and facilities, warchouses for storage of spare parts
inventories, raw material and utility distribution tanks and pipelines within the project boundary, flare, mnter-
plant pipmg, other chemical processing equipment constructed or installed to support the operations of the
project, tie-ins, air compressors, electrical sub-stations, roads, utilittes (including all lines), flares, tankage,
pipe connections, cooling towers, waste water units, control, administration and other plant buildings, water
and sewer treatment facilities, railroad and truck racks, rail car loading and cleaning equipment, fire
prevention and safety equipment.

All assets for which a proposed limitation 1s sought will be clearly withmn the project boundary identified for
this manufacturing project. No limitation is being sought for any infrastructure, transportation or logistics
assets outside such boundary.

The qualified investment and qualified property will also include any other necessary equipment to construct
a fully functioning manufacturing plant and rail yard.

Agreement for Limitation on Appraised Value No. 1330 Texas Economic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company, LP Comptrotler Form 50-826 (May 2015)
February 24, 2020
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Amendment No. 2 West Orange Cove CISD No. 1330, Chevron Phillips Chemical Company LP - 6/26/2019

11 c) Qualified property including location of new buildings or new improvements
4 A W

Proposed
Reinvestment Zone
and Project Boundary

All assets for which a proposed
limitation is sought will be
clearly within the project
boundary identified for this
manufacturing project. No

limitation is being sought for
any infrastructure,
transportation or logistics

Agreement for Limitation on Appraised Value No. 1330 Texas Econontic Development Act Agreement
Between West Orange-Cove CISD and Chevron Phillips Chemical Company. LP Compiroller l'orm 30-826 (May 2015)
February 24, 2020
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EXHIBIT 5
AGREEMENT SCHEDULE

Date of School Tax
Year Appraisal Year Year Summary Description
Partial Deferral January 1, 2020 2020-2021 2020  |Start of Deferral Period beginning with the Application
Year Beginning \Approval Date (02/24/20). No limitation on appraised
on the walue. No Supplemental Payment owed.
Application
Approval Date
Deferral Perio (02/24/20)
Deferral Year January 1, 2021 2021-2022 2021  Deferral Period. MNo hmitation on appraised value. No
Supplemental Payment owed.
Deferral Year January 1, 2022 2022-2023 2022  [Deferral Period. No hmitation on appraised value. No
Supplemental Payment owed.
1 January 1, 2023 2023-2024 2023 |Start of Qualifying Time Period beginning on 01/01/2023.
No hmitation on appraised value. First year for
Qualifying computation of Annual Limit. Supplemental Payment
e calculated.

e 2 January 1, 2024 20042025 | 2024 |Qualifying Time Period and first year of $30 million
appraised value limitation. Supplemental Payment
calculated.

3 January 1, 2024 2024-2025 2024 30 million appraised value limitation. Supplemental
[Payment calculated.
4 January 1, 2025 2025-2026 2025  $30 millien appraised value limitation. Supplemental
[Payment calculated.
5 January 1, 2026 2026-2027 2026 $30 million appraised value limitation. Supplemental
Payment calculated.
6 January 1, 2027 2027-2028 2027 $30 muillion appraised value limitation. Supplemental
[Payment calculated.
Tax 7 January 1, 2028 2028-2029 2028 [$30 million appraised value limitation. Supplemental
Timitation [Payment calculated.
Period 8 January 1, 2029 2029-2030 2029  $30 million appraised value limitation. Supplemental
(10 Years) [Payment calculated.
9 January 1, 2030 2030-2031 2030 30 million appraised value limitation. Supplemental
[Payment calculated.
10 January 1, 2031 2031-2032 2031 [$30 million appraised value limitation. Supplemental
[Payment calculated.
11 January 1, 2032 2032-2033 2032 $30 million appraised value limitation. Supplemental
[Payment calculated.
12 January 1, 2033 2033-2034 2033 $30 million appraised value limitation. Supplemental
Payment calculated.
1.5 January 1, 2034 2034-2035 2034 [No limitation on appraised value. Applicant obligated to
IMaintain Viable Presence. Supplemental Payment
calculated.
14 January 1, 2035 2035-2036 2035 No limitation on appraised value. Applicant obligated to
Maintain Viable Presence. Supplemental Payment
calculated.
Maintain 15 January 1, 2036 2036-2037 2036  [No limitation on appraised value. Applicant obligated to
Hreole Maintain Viable Presence. Supplemental Payment
Presence calculated.
(5 Years) -
16 January 1, 2037 2037-2038 2037  No limitation on appraised value. Applicant obligated to
Maintain Vieble Presence. No Supplemental Payment
owed.
17 January 1, 2038 2038-2039 2038 [No limitation on appraised value. Applicant obligated to
Maintain Vieble Presence. No Supplemental Payment
owed.

Agreement for Limitation on Appraised Value No. 1330

Between West Orange-Cove CISD and Chevron Phillips Chemical Company LP

February 24, 2020
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