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FINDINGS OF THE WEST ORANGE-COVE CONSOLIDATED INDEPENDENT 
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC 

DEVELOPMENT ACT ON THE APPLICATION SUBMITTED BY CHEVRON PHILLIPS 
CHEMICAL COMPANY LP 

 
STATE OF TEXAS   § 
     § 
COUNTY OF ORANGE  § 
 
 On the 24th day of February, 2020, a public meeting of the Board of Trustees of the West 
Orange-Cove Consolidated Independent School District was held. The meeting was duly posted in 
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government 
Code. At the meeting, the Board of Trustees took up and considered the Application of Chevron 
Phillips Chemical Company LP (Application #1330) for an Appraised Value Limitation on Qualified 
Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited input into 
its deliberations on the Application from interested parties within the District. After hearing 
presentations from the District’s administrative staff, and from attorneys and consultants retained by 
the District to advise the Board in this matter, the Board of Trustees of the West Orange-Cove 
Consolidated Independent School District makes the following findings with respect to the 
Application of Chevron Phillips Chemical Company LP #1330, and the economic impact of that 
Application: 

 
 On January 16, 2019, the Superintendent of Schools of the West Orange-Cove Consolidated 
Independent School District, acting as agent of the Board of Trustees, and the Texas Comptroller of 
Public Accounts received an Application from Chevron Phillips Chemical Company LP #1330 for an 
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. 
A copy of the Application is posted on the Texas Comptroller’s website at:  
 

https://comptroller.texas.gov/economy/local/ch313/agreement-docs-details.php?id=1330. 
 

The Applicant, Chevron Phillips Chemical Company LP (Taxpayer ID 17315877120) (“Applicant”), 
consists of entities subject to Chapter 171, Texas Tax Code, and is certified to be in good standing 
with the Texas Comptroller of Public Accounts. The Board of Trustees acknowledges receipt of the 
Application, along with the required Application fee, as established pursuant to Texas Tax Code § 
313.025(a)(1) and Local District Policy. 
 
 The Application was delivered to the Texas Comptroller’s Office for review pursuant to Texas 
Tax Code § 313.025(d). A copy of the Application was delivered to the Orange County Appraisal 
District for review pursuant to 34 Texas Administrative Code § 9.1054. The Application was reviewed 
by the Texas Comptroller’s Office pursuant to Texas Tax Code § 313.026, and a determination that 
the Application was complete was issued on July 3, 2019. 

 
 After receipt of the Application, the Texas Comptroller of Public Accounts caused to be 
conducted an economic impact evaluation on August 9, 2019 pursuant to Texas Tax Code § 313.026, 
and the Board of Trustees has carefully considered such evaluation. A copy of the economic impact 
evaluation is attached to these findings as Exhibit A. 
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The Board of Trustees also directed that a specific financial analysis be conducted of the 
impact of the proposed value limitation on the finances of the West Orange-Cove Consolidated 
Independent School District. A copy of a report prepared by Education Service Center, Region 12 is 
attached to these findings as Exhibit B. The Texas Commissioner of Education has determined that 
the project will not impact school enrollment. 

 
The Board of Trustees has confirmed that the taxable value of property in the West Orange-

Cove Consolidated Independent School District for the preceding tax year, as determined under 
Subchapter M, Chapter 403, Government Code, is as stated in the 2018 ISD Summary Worksheet 
posted on the Texas Comptroller’s website at:  

 
https://comptroller.texas.gov/data/property-tax/pvs/2018p/1811819061D.php 

 
After receipt of the Application, the District submitted a proposed form of Agreement for an 

Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, 
in the form required by the Comptroller of Public Accounts. The proposed Agreement and letter 
approving same are attached to these findings as Exhibit C. 

 
After review of the Comptroller’s recommendation, and in consideration of its own economic 

impact study the Board finds: 
 

Board Finding Number 1. 
  

The Applicant qualifies for a limitation on appraised value of Qualified 
Property under Texas Tax Code § 313.024 in the eligibility category of 
Manufacturing. 

 
Board Finding Number 2. 

 
The Applicant’s entire proposed investment in the West Orange-Cove 
Consolidated Independent School District is $5,530,000,000—all of which is 
proposed to be Qualified Investment under Texas Tax Code § 313.021. 

 
Board Finding Number 3. 
 

The average salary level of qualifying jobs is expected to be at least $80,031 per 
year. The review of the Application by the State Comptroller’s Office indicates 
that this amount—based on Texas Workforce Commission data—complies 
with the requirement that qualifying jobs pay more than the minimum weekly 
wage required for Qualified Jobs under Texas Tax Code § 313.021. 

 
Board Finding Number 4. 
 

The level of the Applicant’s average investment per qualifying job over the term 
of the Agreement is estimated to be approximately $553,000,000 on the basis of 
the ten (10) new qualifying positions committed to by the Applicant for this 
project. The project’s total investment is $5,530,000,000, resulting in a relative 
level of investment per qualifying job of $553,000,000.  
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Board Finding Number 5. 
 

The Applicant has not requested a waiver of the job creation requirement 
under Texas Tax Code § 313.25(f-1), and the Board finds that the project meets 
state job creating requirements. 
 

Board Finding Number 6. 
 

Subsequent economic effects on the local and regional tax bases will be 
significant. In addition, the impact of the added infrastructure will be 
significant to the region. In support of Finding 6, the economic impact 
evaluation states:  
 
Table 2 depicts this project’s estimated economic impact to Texas. It depicts the direct, indirect 

and induced effects to employment and personal income within the state. The Comptroller’s office 
calculated the economic impact based on 15 years of annual investment and employment levels. 

 
Table 2—Estimated Statewide Economic Impact of Chevron Phillips Chemical Company, LP (modeled) 

 Employment Personal Income 
Year Direct Indirect + Induced Total Direct Indirect + Induced Total 
2020 200 220 420 $17,000,000 $17,000,000 $34,000,000 
2021 1100 1,240 2340 $95,370,000 $102,630,000 $198,000,000 
2022 4300 4,837 9137 $380,266,200 $419,733,800 $800,000,000 
2023 6900 7,920 14820 $622,400,700 $748,599,300 $1,371,000,000 
2024 2310 3,176 5486 $212,416,410 $405,583,590 $618,000,000 
2025 210 665 875 $19,569,710 $180,430,290 $200,000,000 
2026 10 6 16 $800,310 $100,199,690 $101,000,000 
2027 10 (207) -197 $800,310 $59,199,690 $60,000,000 
2028 10 (260) -250 $800,310 $34,199,690 $35,000,000 
2029 10 (207) -197 $800,310 $24,199,690 $25,000,000 
2030 10 (110) -100 $800,310 $22,199,690 $23,000,000 
2031 10 4 14 $800,310 $26,199,690 $27,000,000 
2032 10 125 135 $800,310 $34,199,690 $35,000,000 
2033 10 238 248 $800,310 $44,199,690 $45,000,000 
2034 10 166 176 $800,310 $37,199,690 $38,000,000 

 
  



 
 

5 
 

Table 4 examines the estimated direct impact on ad valorem taxes to the school district and 
Orange County, with all property tax incentives sought being granted using estimated market value 
from the application. The project has applied for a value limitation under Chapter 313, Tax Code and 
tax abatement with the county. The difference noted in the last line is the difference between Table 3 
and Table 4: 
 

Table 4—Estimated Direct Ad Valorem Taxes with All Property Tax Incentives Sought 
Year Estimated 

Taxable Value 
for I&S 

Estimated 
Taxable Value 

for M&O 

 West Orange-
Cove CISD 

I&S Tax Levy

West Orange-
Cove CISD 
M&O Tax 

Levy 

West Orange-
Cove CISD 
M&O and 
I&S Tax 
Levies 

Orange 
County Tax 

Levy 

Orange City 
Tax Levy 

Orange 
Drainage 

District Tax 
Levy 

Orange 
Navigation 

and Port 
District 

Tax Levy 

Estimated 
Total 

Property 
Taxes 

   Tax Rate1 0.2550 1.1700  0.5420 0.7177 0.1113 0.0073  
2021 $195,000,000 $195,000,000  $497,250 $2,281,500 $2,778,750 $0 $0 $0 $0 $2,778,750 
2022 $580,000,000 $580,000,000  $1,479,000 $6,786,000 $8,265,000 $0 $0 $0 $0 $8,265,000 
2023 $1,200,000,000 $1,200,000,000  $3,060,000 $14,040,000 $17,100,000 $0 $0 $0 $0 $17,100,000 
2024 $1,125,000,000 $30,000,000  $2,868,750 $351,000 $3,219,750 $0 $0 $0 $0 $3,219,750 
2025 $5,000,000,000 $30,000,000  $12,750,000 $351,000 $13,101,000 $0 $0 $0 $0 $13,101,000 
2026 $4,800,000,000 $30,000,000  $12,240,000 $351,000 $12,591,000 $0 $0 $0 $0 $12,591,000 
2027 $4,600,000,000 $30,000,000  $11,730,000 $351,000 $12,081,000 $0 $0 $0 $0 $12,081,000 
2028 $4,400,000,000 $30,000,000  $11,220,000 $351,000 $11,571,000 $0 $0 $0 $0 $11,571,000 
2029 $4,200,000,000 $30,000,000  $10,710,000 $351,000 $11,061,000 $0 $0 $0 $0 $11,061,000 
2030 $4,000,000,000 $30,000,000  $10,200,000 $351,000 $10,551,000 $21,680,000 $0 $4,450,400 $292,000 $36,973,400 
2031 $3,800,000,000 $30,000,000  $9,690,000 $351,000 $10,041,000 $20,596,000 $0 $4,227,880 $277,400 $35,142,280 
2032 $3,600,000,000 $30,000,000  $9,180,000 $351,000 $9,531,000 $19,512,000 $0 $4,005,360 $262,800 $33,311,160 
2033 $3,400,000,000 $30,000,000  $8,670,000 $351,000 $9,021,000 $18,428,000 $0 $3,782,840 $248,200 $31,480,040 
2034 $3,250,000,000 $3,250,000,000  $8,287,500 $38,025,000 $46,312,500 $17,615,000 $0 $3,615,950 $237,250 $67,780,700 
2035 $3,100,000,000 $3,100,000,000  $7,905,000 $36,270,000 $44,175,000 $16,802,000 $11,124,970 $3,449,060 $226,300 $75,777,330 
2036 $2,950,000,000 $2,950,000,000  $7,522,500 $34,515,000 $42,037,500 $15,989,000 $10,586,665 $3,282,170 $215,350 $72,110,685 
2037 $2,800,000,000 $2,800,000,000  $7,140,000 $32,760,000 $39,900,000 $15,176,000 $10,048,360 $3,115,280 $204,400 $68,444,040 
2038 $2,650,000,000 $2,650,000,000  $6,757,500 $31,005,000 $37,762,500 $14,363,000 $9,510,055 $2,948,390 $193,450 $64,777,395 

            
   Total $141,907,500 $199,192,500 $341,100,000 $160,161,000 $41,270,050 $32,877,330 $2,157,150 $577,565,530 

            

   Diff $0 $451,912,500 $451,912,500 $141,462,000 $358,152,260 $29,038,860 $1,905,300 $982,470,920 
Source: CPA, Chevron Phillips Chemical Company LP 

1Tax Rate per $100 Valuation 
 
Table 3 illustrates the estimated tax impact of the Applicant’s project on the region if all taxes 

are assessed. 
 

Table 3— Estimated Direct Ad Valorem Taxes without Property Tax Incentives 
Year Estimated 

Taxable Value 
for I&S 

Estimated 
Taxable Value 

for M&O 

 West Orange-
Cove CISD 

I&S Tax Levy

West Orange-
Cove CISD 
M&O Tax 

Levy 

West Orange-
Cove CISD 
M&O and 
I&S Tax 
Levies 

Orange 
County Tax 

Levy 

Orange City 
Tax Levy 

Orange 
Drainage 

District Tax 
Levy 

Orange 
Navigation 

and Port 
District 

Tax Levy 

Estimated 
Total 

Property 
Taxes 

   Tax Rate1 0.2550 1.1700  0.5420 0.7177 0.1113 0.0073  
2021 $195,000,000 $195,000,000  $497,250 $2,281,500 $2,778,750 $1,056,900 $1,399,593 $216,957 $14,235 $5,466,435 
2022 $580,000,000 $580,000,000  $1,479,000 $6,786,000 $8,265,000 $3,143,600 $4,162,892 $645,308 $42,340 $16,259,140 
2023 $1,200,000,00 $1,200,000,000  $3,060,000 $14,040,000 $17,100,000 $6,504,000 $8,612,880 $1,335,120 $87,600 $33,639,600 
2024 $1,125,000,000 $1,125,000,000  $2,868,750 $13,162,500 $16,031,250 $6,097,500 $8,074,575 $1,251,675 $82,125 $31,537,125 
2025 $5,000,000,000 $5,000,000,000  $12,750,000 $58,500,000 $71,250,000 $27,100,000 $35,887,000 $5,563,000 $365,000 $140,165,000 
2026 $4,800,000,000 $4,800,000,000  $12,240,000 $56,160,000 $68,400,000 $26,016,000 $34,451,520 $5,340,480 $350,400 $134,558,400 
2027 $4,600,000,000 $4,600,000,000  $11,730,000 $53,820,000 $65,550,000 $24,932,000 $33,016,040 $5,117,960 $335,800 $128,951,800 
2028 $4,400,000,000 $4,400,000,000  $11,220,000 $51,480,000 $62,700,000 $23,848,000 $31580,560 $4,895,440 $321,200 $123,345,200 
2029 $4,200,000,000 $4,200,000,000  $10,710,000 $49,140,000 $59,850,000 $22,764,000 $30,145,080 $4,672,920 $306,600 $117,738,600 
2030 $4,000,000,000 $4,000,000,000  $10,200,000 $46,800,000 $57,000,000 $21,680,000 $28,709,600 $4,450,400 $292,000 $112,132,000 
2031 $3,800,000,000 $3,800,000,000  $9,690,000 $44,460,000 $54,150,000 $20,596,000 $27,274,120 $4,227,880 $277,400 $106,525,400 
2032 $3,600,000,000 $3,600,000,000  $9,180,000 $42,120,000 $51,300,000 $19,512,000 $25,838,640 $4,005,360 $262,800 $100,918,800 
2033 $3,400,000,000 $3,400,000,000  $8,670,000 $39,780,000 $48,450,000 $18,428,000 $24,403,160 $3,782,840 $248,200 $95,312,200 
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2034 $3,250,000,000 $3,250,000,000  $8,287,500 $38,025,000 $46,312,500 $17,615,000 $23,326,550 $3,615,950 $237,250 $91,107,250 
2035 $3,100,000,000 $3,100,000,000  $7,905,000 $36,270,000 $44,175,000 $16,802,000 $22,249,940 $3,449,060 $226,300 $86,902,300 
2036 $2,950,000,000 $2,950,000,000  $7,522,500 $34,515,000 $42,037,500 $15,989,000 $21,173,330 $3,282,170 $215,350 $82,697,350 
2037 $2,800,000,000 $2,800,000,000  $7,140,000 $32,760,000 $39,900,000 $15,176,000 $20,096,720 $3,115,280 $204,400 $78,492,400 
2038 $2,650,000,000 $2,650,000,000  $6,757,500 $31,005,000 $37,762,500 $14,363,000 $19,020,110 $2,948,390 $193,450 $74,287,450 

            
   Total $141,907,500 $651,105,000 $793,012,500 $301,623,000 $399,422,310 $61,916,190 $4,062 ,450 $1,560,036,450 

Source: CPA, Chevron Phillips Chemical Company LP 

1Tax Rate per $100 Valuation 
 
Board Finding Number 7. 
 

The revenue gains that will be realized by the school district if the Application 
is approved will be significant in the long-term, with special reference to 
revenues used for supporting school district debt. 

 
Board Finding Number 8. 
 

The effect of the Applicant’s proposal, if approved, on the number or size of 
needed school district instructional facilities is not expected to increase the 
District’s facility needs, with current trends suggesting little underlying 
enrollment growth based on the impact of the project. 
 

Board Finding Number 9. 
 

 The Applicant’s project is reasonably likely to generate, before the 25th 
anniversary of the beginning of the limitation period, tax revenue in an amount 
sufficient to offset the school district maintenance and operations ad valorem 
tax revenue lost as a result of the agreement. This evaluation is based on an 
analysis of the estimated M&O portion of the school district property tax levy 
and direct, indirect and induced tax effects from project employment directly 
related to this project, using estimated taxable values provided in the 
application. Attachment B of the economic impact study contains a year-by-
year analysis as depicted in the following table: 

 
 Tax Year Estimated ISD M&O  

Tax Levy Generated 
(Annual) 

Estimated ISD M&O  
Tax Levy Generated 

(Cumulative) 

Estimated ISD M&O  
Tax Levy Loss as Result  
of Agreement (Annual) 

Estimated ISD M&O  
Tax Levy Loss as Result  

of Agreement (Cumulative) 

Limitation 
Pre-Years 

2021 $2,281,500 $2,281,500 $0 $0 
2022 $6,786,000 $9,067,500 $0 $0 
2023 $14,040,000 $23,107,500 $0 $0 

Limitation 
Period 

(10 Years) 

2024 $351,000 $23,458,500 $12,811,500 $12,811,500 
2025 $351,000 $23,809,500 $58,149,000 $70,960,500 
2026 $351,000 $24,160,500 $55,809,000 $126,769,500 
2027 $351,000 $24,511,500 $53,469,000 $180,238,500 
2028 $351,000 $24,862,500 $51,129,000 $231,367,500 
2029 $351,000 $25,213,500 $48,789,000 $280,156,500 
2030 $351,000 $25,564,500 $46,449,000 $326,605,500 
2031 $351,000 $25,915,500 $44,109,000 $370,714,500 
2032 $351,000 $26,266,500 $41,769,000 $412,483,500 
2033 $351,000 $26,617,500 $39,429,000 $451,912,500 

Maintain Viable 
Presence 
(5 Years) 

2034 $38,025,000 $64,642,500 $0 $451,912,500 
2035 $36,270,000 $100,912,500 $0 $451,912,500 
2036 $34,515,000 $135,427,500 $0 $451,912,500 
2037 $32,760,000 $168,187,500 $0 $451,912,500 
2038 $31,005,000 $199,192,500 $0 $451,912,500 

Additional Years 
as Required by 
§ 313.026(c)(1) 

2039 $29,250,000 $228,442,500 $0 $451,912,500 
2040 $27,495,000 $255,937,500 $0 $451,912,500 
2041 $25,740,000 $281,677,500 $0 $451,912,500 
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(10 Years) 2042 $23,985,000 $305,662,500 $0 $451,912,500 
2043 $22,230,000 $327,892,500 $0 $451,912,500 
2044 $20,475,000 $348,367,500 $0 $451,912,500 
2045 $18,720,000 $367,087,500 $0 $451,912,500 
2046 $16,965,000 $384,052,500 $0 $451,912,500 
2047 $15,210,000 $399,262,500 $0 $451,912,500 
2048 $13,455,000 $412,717,500 $0 $451,912,500 

      
  $412,717,500 is less than $451,912,500  
      
Analysis Summary 
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the limitation agreement? 

No 

Source: CPA, Chevron Phillips Chemical Company LP 

 
 Employment Personal Income Revenue & Expenditure 

Year Direct Indirect+ Induced Total Direct Indirect + Induced Total Revenue Expenditure Net Tax Effect 
2020 200 220 420 $17,000,000 $17,000,000 $34,000,000 16560001 -778000 $2,434,000 
2021 1100 1,240 2340 $95,370,000 $102,630,000 $198,000,000 91020001 -40440001 $13,146,000 
2022 4300 4,837 9137 $380,266,200 $419,733,800 $800,000,000 35866000 -15106000 $50,972,000 
2023 6900 7,920 14820 $622,400,700 $748,599,300 $1,371,000,000 59593000 -19379000 $78.972.000 
2024 2310 3,176 5486 $212,416,410 $405,583,590 $618,000,000 25932000 8293000 $17,639,000 
2025 210 665 875 $19,569,710 $180,430,290 $200,000,000 10231000 19363000 -$9,132,000 
2026 10 6 16 $800,310 $100,199,690 $101,000,000 6912000 19714000 -$12,802.000 
2027 10 (207) -197 $800,310 $59,199,690 $60,000,000 5714000 18410000 -$12,696,000 
2028 10 (260) -250 $800,310 $34,199,690 $35,000,000 5043000 16830000 -$11,787,000 
2029 10 (207) -197 $800,310 $24,199,690 $25,000,000 4768000 15205000 -$10,437,000 
2030 10 (110) -100 $800,310 $22,199,690 $23,000,000 4570000 13634000 -$9,064,000 
2031 10 4 14 $800,310 $26,199,690 $27,000,000 4562000 12131000 -$7,569,000 
2032 10 125 135 $800,310 $34,199,690 $35,000,000 4791000 10849000 -$6,058,000 
2033 10 238 248 $800,310 $44,199,690 $45,000,000 4906000 9697000 -$4,791,000 
2034 10 166 176 $800,310 $37,199,690 $38,000,000 3525000 8942000 -$5,417,000 
2035 10 185 195 $800,310 $40,199,690 $41,000,000 3273000 8026000 -$4,753,000 
2036 10 201 211 $800,310 $41,199,690 $42,000,000 3044000 7164000 -$4,120,000 
2037 10 215 225 $800,310 $45,199,690 $46,000,000 2884000 6424000 -$3,540,000 
2038 10 226 236 $800,310 $50,199,690 $51,000,000 2808000 5745000 -$2,937,000 
2039 10 244 254 $800,310 $54,1,99,690 $55,000,000 2686000 5058000 -$2,372,000 
2040 10 250 260 $800,310 $58,199,690 $59,000,000 2594000 4478000 -$1,884,000 
2041 10 252 262 $800,310 $61,199,690 $62,000,000 2518000 3960000 -$1,442,000 
2042 10 246 256 $800,310 $65,199,690 $66,000,000 2441000 3532000 -$1,091,000 
2043 10 240 250 $800,310 $69,199,690 $70,000,000 2441000 3098000 -$657,000 
2044 10 238 248 $800,310 $74,199,690 $75,000,000 2365000 2754000 -$389,000 
2045 10 238 248 $800,310 $78,199,690 $79,000,000 2319000 2357000 -$38,000 
2046 10 232 242 $800,310 $82,199,690 $83,000,000 2319000 2121000 $198,000 

Total $218,863,000  $168,478,000 $50,385,000 
$463,102,500 is greater than $451,912,500 

Analysis Summary 
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the limitation agreement? Yes 

 
Board Finding Number 10. 
 

 The limitation on appraised value requested by the Applicant is a determining 
factor in the Applicant’s decision to invest capital and construct the project in 
this state. 

 
Board Finding Number 11. 
 

The ability of the Applicant to locate the proposed facility in another state or 
another region of this state is substantial, as a result of the highly competitive 
marketplace for economic development. 

 
In support of Findings 10 and 11, Attachment C of the economic impact study states: 
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The Comptroller has determined that the limitation on appraised value is a determining factor 
in the Chevron Phillips Chemical Company LP’s decision to invest capital and construct the project 
in this state. This is based on information available, including information provided by the applicant. 
Specifically, the comptroller notes the following: 

 Per Chevron Phillips Chemical Company LP in Tab 5 of their Application for a Limitation 
on Appraised Value: 
A. “The project is still in an evaluation stage; only very preliminary development activities 

have begun. No public announcements of a definitive intent to construct the project 
have been made. Agreements pertaining to preliminary design and engineering work 
and the development of other technical studies and estimates have been entered into; 
this work is necessary for purposes of determining whether the project is technically 
viable and can be cost-competitive in the global marketplace.” 

B. “Chevron Phillips Chemical is currently evaluating several proposed sites along the 
U.S. Gulf Coast, including locations in Texas and Louisiana, which may meet the needs 
of the proposed project. The impact of property taxes on the economic return is a 
major determining factor in the site selection process. The combined property tax rate 
at the potential site in Orange County, Texas, varies from 2.55% to 2.8%, with the 
school district rate making up approximately half of the combined rate. Consequently, 
a limitation on appraised value under Chapter 313 of the Texas Tax Code is a 
determining factor in the decision to invest capital and construct the project in the 
State of Texas.” 

C. “The decision to invest in a particular country or state depends on the economics of 
the investment in the particular jurisdiction. In the case of the investment in the 
proposed project in Texas, the decision will be based on a number of commercial and 
financial considerations, including the ability to obtain relief regarding local property 
taxes. Obtaining a limitation on appraised value under Chapter 313 of the Texas Tax 
Code is a necessary part of the economic analysis for investment in Texas. The 
petrochemicals market is very competitive. Without a limitation on appraised value 
under Chapter 313 from the school district, siting the project in Orange County is not 
competitive with comparable investments.” 

 Per Comptroller Research 
A. On December 17, 2018, West Chambers County EDF News reported that Phillips 66 

had budgeted $4.1 billion on capital projects for next year. $290 million going towards 
growing Chevron Phillips Chemical, which could include, “a second U.S. Gulf Coast 
petrochemicals project for additional ethylene and derivate capacity,” the company 
reported in a release. 

B. On February 21, 2019, The Houston Chronicle reported that Chevron Phillips 
Chemical is considering building a petrochemical plant in the city of Orange. “At this 
point in time, Orange, Texas, is a finalist undergoing due diligence for a new 
petrochemical investment if we make a final investment decision to proceed. However, 
the location is only one of the alternatives we are considering along the U.S. Gulf 
Coast. I would simply be premature to say that Orange is definitively where we would 
put a new petrochemical facility if we decide to build one. We remain very encouraged 
by the fundamentals supporting an additional petrochemical investment in the U.S. 
Gulf Coast. The availability of competitive feed stocks in the region and growing 
worldwide demand for our products appear to support such an initiative,” a Chevron 
Phillips Chemical spokesperson stated. 
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C. Per Chevron Phillips Chemical Company’s webpage, Chevron is headquartered in The 
Woodlands, Texas. They produce chemical products that manufacture consumer and 
industrial products. Chevron Phillips and joint venture partners have 31 production 
facilities located in United States, Singapore, Saudi Arabia, Qatar, and Belgium. 

D. The qualified property for the Chevron Phillips Chemical plant (Application #1330) 
is placed adjacent to another of their chemical plants, which is already operational and 
is not under a Chapter 313 agreement. (Map included) 
 

Supporting Information 
 

a) Section 8 of the Application for a Limitation on Appraised Value 
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
c) Additional information provided by the Applicant or located by the Comptroller 

 
Board Finding Number 12. 
 

The Board of Trustees of the West Orange-Cove Consolidated Independent 
School District hired consultants to review and verify the information in 
Application #1330. Based upon the consultants’ review, the Board has 
determined that the information provided by the Applicant appears to be true 
and correct. 
 

Board Finding Number 13. 
 

The Board of Trustees has determined that the Tax Limitation Amount 
requested by the Applicant is currently Thirty Million Dollars ($30,000,000), 
which is consistent with the minimum values currently set out by Texas Tax 
Code § 313.054(a). 

 
Board Finding Number 14. 
 

The Applicant (Taxpayer ID 17315877120) is eligible for the limitation on 
appraised value of Qualified Property as specified in the Agreement based on 
its “good standing” certification as a franchise-tax paying entity. 

 
Board Finding Number 15. 
 

The Agreement for an Appraised Value Limitation on Qualified Property, 
pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Exhibit C, 
includes adequate and appropriate revenue protection provisions for the 
District. 

 
Board Finding Number 16. 
 

Considering the purpose and effect of the law and the terms of the Agreement, 
it is in the best interest of the District and the State to enter into the attached 
Agreement for Limitation on Appraised Value of Property for School District 
Maintenance and Operations Taxes. 
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Findings and Order of the West Orange-Cove Consolidated Independent School District  
Board of Trustees under the Texas Economic Development Act on the Application Submitted by 

Chevron Phillips Chemical Company LP (Tax ID 17315877120) (Application #1330) 
 
 
 
 
 
 
 
 
 

EXHIBIT A 
 

Comptroller’s Economic Impact Analysis 
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Findings and Order of the West Orange-Cove Consolidated Independent School District  
Board of Trustees under the Texas Economic Development Act on the Application Submitted by 

Chevron Phillips Chemical Company LP (Tax ID 17315877120) (Application #1330) 
 
 
 
 
 
 
 
 
 

EXHIBIT B 
 

Summary of Financial Impact on  
West Orange-Cove Consolidated Prepared by 

Education Service Center, Region 12 
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Findings and Order of the West Orange-Cove Consolidated Independent School District  
Board of Trustees under the Texas Economic Development Act on the Application Submitted by 

Chevron Phillips Chemical Company LP (Tax ID 17315877120) (Application #1330) 
 
 
 
 
 
 
 
 
 

EXHIBIT C 
 

Proposed Agreement between 
West Orange-Cove Consolidated Independent School District 

and Chevron Phillips Chemical Company LP 
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