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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 + Austin,TX 78711-3528

May 29, 2019

Jeff Ballard

Superintendent

Prairiland Independent School District
466 FM 196 South

Pattonville, Texas 75468

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Prairiland Independent School
District and Samson Solar Energy, LLC, Application 1328

Dear Superintendent Ballard:

On February 28, 2019, the Comptroller issued written notice that Samson Solar Energy,
LLC (applicant) submitted a completed application (Application 1328) for a limitation on
appraised value under the provisions of Tax Code Chapter 313.! This application was
originally submitted on December 20, 2018, to the Prairiland Independent School District
(school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

1 All Statutory references are to the Texas Tax Code, unless otherwise noted.
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Sec. 313.024(d) Applicant has requested a waiver to create the required number of
new qualifying jobs and pay all jobs created that are not qualifying
jobs a wage that exceeds the county average weekly wage for all jobs
in the county where the jobs are located.

Sec.313.024(d-2) Not applicable to Application 1328.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state, see
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing
the agreement by December 31, 2019.

Note that any building or improvement existing as of the application review start date of
February 28, 2019, or any tangible personal property placed in service prior to that date
may not become “Qualified Property” as defined by 313.021(2) and the

Texas Administrative Code.
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Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

\%«%& C)\S‘.Ll\‘ﬂ%‘\

Lisa Craven

Deputy Comptroller

Enclosure

cc: Will Counihan
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Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of Samson Solar Energy, LLC (project)

applying to Prairiland Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative
Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Samson Solar Energy, LLC.

Applicant Samson Solar Energy, LLC
Tax Code, 313.024 Eligibility Category Renewable Energy Electric Generation
School District Prairiland ISD
2017-2018 Average Daily Attendance 1,076
County Lamar
Proposed Total Investment in District $230,000,000
Proposed Qualified Investment $230,000,000
Limitation Amount $20,000,000
Qualifying Time Period (Full Years) 2020-2021
Number of new qualifying jobs committed to by applicant 1*
Number of new non-qualifying jobs estimated by 0
applicant
Average weekly wage of qualifying jobs committed to by $818
applicant
Minimum weekly wage required for each qualifying job by $818
Tax Code, 313.021(5)(B)
Minimum annual wage committed to by applicant for $42.529
qualified jobs ’
Minimum weekly wage required for non-qualifying jobs 3821
Minimum annual wage required for non-qualifying jobs $42,706
Investment per Qualifying Job $230,000,000
Estimated M&O levy without any limit (15 years) $15,032,057
Estimated M&O levy with Limitation (15 years) $4,197,973
$10,834,084
Estimated gross M&O tax benefit (15 years)

*Applicant is requesting district to waive requirement to create minimum number of qualifying jobs pursuant to Tax Code,
313.025 (f-1).



Table 2 is the estimated statewide economic impact of Samson Solar Energy, LLC (modeled).

Employment Personal Income
Year Direct | Indirect + Induced | Total Direct Indirect + Induced Total
2019 75 70 145 | $3,750,000 $5,250,000| $9,000,000
2020 200 126 326| $1,000,000 $14,000,000{$15,000,000
2021 200 185 385($10,000,000 $18,000,000($28,000,000
2022 1 11 12 $42,529 $4,957.471| $5,000,000
2023 1 3 4 $42,529 $2,957,471| $3,000,000
2024 1 (7 -6 $42,529 $1,957.471| $2,000,000
2025 1 (3) -2 $42,529 $957.471| $1,000,000
2026 1 (9) -8 $42,529 $957,471| $1,000,000
2027 1 (5) -4 $42.,529 -$42,529 $0
2028 1 (3) -2 $42,529 -$42.529 $0
2029 1 3) -2 $42.529 -$42,529 $0
2030 1 (H 0 $42,529 -$42,529 $0
2031 1 (1) 0 $42.529 -$42,529 $0
2032 1 1 2 $42,529 -$42,529 $0
2033 1 1 2 $42.,529 -$42.529 $0
2034 1 1 2 $42,529 -$42,529 $0

Source: CPA REMI, Samson Solar Energy, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Estimated Estimated Barbers Hill Paris Junior

Taxable Value | Taxable Value Prairiland ISD | Prairiland ISD | ISD M&O0 and | Lamar County | College Tax |Estimated Total

Year for 1&S for M&0 1&S Tax Levy | M&O Tax Levy |I&S Tax Levies| Tax Levy Levy Property Taxes

Tax Rate? 0.1295 1.0400 0.3940 0.0850

2020 $50,000 $50,000 $65 $520 $585 $197 $43 $824
2021| $64,700,000/ $64,700,000 $83,787 $672,880 $756,667 $254918 $54,995 $1,066,580
2022 | $214,164,500 $214,164,500 $277,343 $2,227,311 $2,504,654 $843,808 $182,040 $3,530,502
2023 | $197,033,800{ $197,033,800 $255,159 $2,049,152 $2,304,310 $776,313 $167,479 $3,248,102
2024 | $178,549,250( $178,549,250 $231,221 $1,856,912 $2,088,133 $703,484 $151,767 $2,943,384
2025| $158,573,146| $158,573,146 $205,352 $1,649,161 $1,854,513 $624,778 $134,787 $2,614,078
2026 $137,013,684| $137,013,684 $177,433 $1,424,942 $1,602,375 $539,834 $116,462 $2,258,671
2027 | $113,733,160 $113,733,160 $147,284 $1,182,825 $1,330,109 $448,109 $96,673 $1,874,891
2028| $88593871] $88,593,871 $114,729 $921,376 $1,036,105 $349,060 $75,305 $1,460,470
2029 | $61,435163] $61,435,163 $79,559 $638,926 $718,484 $242,055 $52,220 $1,012,759
2030 | $46,325382|  $46,325,382 $59,991 $481,784 $541,775 $182,522 $39,377 $763,674
2031 $46,316874| $46,316,874 $59,980 $481,695 $541,676 $182,488 $39,369 $763,534
2032| $46,308536| $46,308536 $59,970 $481,609 $541,578 $182,456 $39,362 $763,396
2033 |  $46,300,366| $46,300,366 $59,959 $481,524 $541,483 $182423 $39,355 $763,262
2034| $46,292,358 $46,292,358 $59,949 $481,441 $541,389 $182,392 $39,349 $763,130
Total|  $1,871,780 $15,032,057| $16,903,837| $5,694,837|  $1,228,582|  $23,827,256

Source: CPA, Samson Solar Energy, LLC

*Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Lamar County, with all
property tax incentives sought being granted using estimated market value from the application. The project has applied for

a value limitation under Chapter 313, Tax Code and tax abatement with the county.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Estimated Estimated Barbers Hill Paris Junior
Taxable Value | Taxable Value Prairiland ISD | Prairiland ISD | ISD M&O and | Lamar County | College Tax |Estimated Total
Year for I&S for M&O 1&S Tax Levy | M&O Tax Levy |I&S Tax Levies Tax Levy Levy Property Taxes
Tax Rate? 0.1295 1.0400 0.3940 0.0850

2020 $50,000 $50,000 $65 $520 $585 $197 $43 $824
2021 $64,700,000f  $64,700,000 $83,787 $672,880 $756,667 $101,967 $54,995 $913,629
2022 | $214,164,500) $20,000,000 $277,343 $208,000 $485,343 $337,523 $182,040 $1,004,906
2023 | $197,033,800]  $20,000,000 $255,159 $208,000 $463,159 $310,525 $167,479 $941,163
2024 | $178,549,250]  $20,000,000 $231,221 $208,000 $439,221 $281,394 $151,767 $872,382
2025| $158,573,146/ $20,000,000 $205,352 $208,000 $413,352 $249911 $134,787 $798,051
2026 | $137,013,684| $20,000,000 $177,433 $208,000 $385,433 $215,934 $116,462 $717,828
2027 $113,733,160]  $20,000,000 $147,284 $208,000 $355,284 $179,243 $96,673 $631,201
2028 $88,593,871|  $20,000,000 $114,729 $208,000 $322,729 $139,624 $75,305 $537.,658
2029 $61,435,163|  $20,000,000 $79,559 $208,000 $287,559 $96,822 $52,220 $436,600
2030 $46,325382|  $20,000,000 $59,991 $208,000 $267,991 $73,009 $39,377 $380,377
2031 $46,316,874|  $20,000,000 $59,980 $208,000 $267,980 $182,488 $39,369 $489,838
2032 $46,308,536 $46,308,536 $59,970 $481,609 $541,578 $182,456 $39,362 $763,396
2033 $46,300,366|  $46,300,366 $59,959 $481,524 $541,483 $182,423 $39,355 $763,262
2034 $46,292,358|  $46,292,358 $59,949 $481,441 $541,389 $182,392 $39,349 $763,130
Total $1,871,780 $4,197,973 $6,069,753 $2,715,909 $1,228,582 $10,014,244
Diff $0 $10,834,084| $10,834,084 $2,978,928 $0 $13,813,012

Assumes School Value Limitation and Tax Abatements with the County.

Source: CPA, Samson Solar Energy, LLC

*Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for

any other purpose.




Attachment B - Tax Revenue before 25t Anniversary of Limitation Start

This represents the Comptroller’s determination that Samson Solar Energy, LLC (project) is reasonably likely
to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount
sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of
the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district
property tax levy and direct, indirect and induced tax effects from project employment directly related to
this project, using estimated taxable values provided in the application.

Estimated ISDM&0 | Estimated ISD M&0 Efrt:::z‘;’ 'E;’s:':s‘o ES;:::Z?; fiixs'o
TaxYear | TaxLevy Generated Tax Levy Generated
(Annual) (Cumulative) Result of Agreement | Result of Agrt.:ement
(Annual) (Cumulative)
A 2019 $0 $0 $0 $0
Limitation
Pre-Years 2020 $520 $520 $0 $0
2021 $672,880 $673,400 $0 $0
2022 $208,000 $881,400 $2,019,311 $2,019,311
2023 $208,000 $1,089,400 $1,841,152 $3,860,462
2024 $208,000 $1,297,400 $1,648,912 $5,509,375
2025 $208,000 $1,505,400 $1,441,161 $6,950,535
Limitation Period 2026 $208,000 $1,713,400 $1,216,942 $8,167,478
(10 Years) 2027 $208,000 $1,921,400 $974,825 $9,142,302
2028 $208,000 $2,129,400 $713,376 $9,855,679
2029 $208,000 $2,337,400 $430,926 $10,286,604
2030 $208,000 $2,545,400 $273,784 $10,560,388
2031 $208,000 $2,753,400 $273,695 $10,834,084
2032 $481,609 $3,235,009 $0 $10,834,084
Maintain Viable 2033 $481,524 $3,716,533 $0 $10,834,084
Presence 2034 $481,441 $4,197,973 $0 $10,834,084
(5 Years) 2035 $481,359 $4,679,332 $0 $10,834,084
2036 $481,279 $5,160,611 $0 $10,834,084
2037 $481,201 $5,641,812 $0 $10,834,084
2038 $481,124 $6,122,935 $0 $10,834,084
2039 $481,048 $6,603,984 $0 $10,834,084
Additional Years 2040 $480,975 $7,084,958 $0 $10,834,084
as Required by 2041 $480,902 $7,565,861 $0 $10,834,084
313.026(c)(1) 2042 $480,832 $8,046,692 $0 $10,834,084
(10 Years) 2043 $480,762 $8,527,455 $0 $10,834,084
2044 $480,694 $9,008,149 $0 $10,834,084
2045 $480,627 $9,488,776 $0 $10,834,084
2046 $480,562 $9,969,338 $0 $10,834,084
$9,969,338 is less than $10,834,084
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as No

a result of the limitation agreement?

Source: CPA, Samson Solar Energy, LLC




Employment Personal Income Revenue & Expenditure
Year Direct | Indirect + Induced | Total Direct Indirect + Induced Total Revenue Expenditure  |Net Tax Effect
2019 75 70 145 | $3,750,000 $5,250,000| $9,000,000 496000 -252000 $748.000
2020 200 126 326| $1,000,000 $14.000.000|$15,000,000 870000 -488000 $1,358.000
2021 200 185 385/$10,000,000 $18.000,000($28,000,000 1404000 -374000 $1,778,000
2022 1 11 12 $42.529 $4,957,471| $5.000,000 214000 565000 -$351.,000
2023 1 3 4 $42.529 $2.957.471| $3.000.000 191000 526000 -$335,000
2024 1 (1) -6 $42,529 $1.957.471| $2,000.000 191000 481000 -$290,000
2025 1 (3) -2 $42.529 $957,471| $1.000.000 137000 420000 -$283,000
2026 1 (9) -8 $42,529 $957,471{ $1,000.000 160000 397000 -$237.000
2027 1 (5) -4 $42,529 -$42.529 $0 137000 343000 -$206,000
2028 1 (3) -2 $42,529 -$42,529 $0 153000 290000 -$137.000
2029 1 (3) -2 $42,529 -$42,529 $0 160000 275000 -$115,000
2030 1 (1) 0 $42.529 -$42,529 $0 130000 221000 -$91,000
2031 1 (1) 0 $42.529 -$42.529 $0 122000 191000 -$69,000
2032 1 1 2 $42.529 -$42,529 $0 99000 183000 -$84.000
2033 1 1 2 $42,529 -$42.529 $0 99000 76000 $23.,000
2034 1 1 2 $42.529 -$42,529 $0 76000 53000 $23,000
2035 1 1 2 $42,529 -$42,529 $0 61000 15000 $46,000
2036 1 3 4 $42,529 -$42,529 50 46000 -53000 $99,000
2037 1 1 2 $42,529 -$42,529 $0 38000 -92000 $130,000
2038 1 1 2 $42,529 -$42.529 $0 15000 -114000 $129,000
2039 1 (3) -2 $42,529 -$42,529 $0 0 -168000 $168.000
2040 1 (0))] 0 $42,529 -$1,042.529| -$1,000,000 -46000 -198000 $152,000
2041 1 (€))] 0 $42,529 -$42,529 $0 -61000 -229000 $168,000
2042 1 (5) -4 $42.529 -$42,529 $0 -46000 -244000 $198.,000
2043 1 (N -6 $42,529 -$42.529 $0 -61000 -305000 $244,000
2044 1 (N -6 $42.529 -$42,529 $0 -15000 -290000 $275,000
2045 1 (5) -4 $42.529 -$1,042,529( -$1,000,000 -61000 -359000 $298,000
2046 1 (5) -4 $42,529 -$42,529 $0 0 -366000 $366,000
Total $4,509,000 $504,000 $4,005,000{
$13,974,338  is greater than  $10,834,084

Analysis Summary

Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the

limitation agreement? __Yes

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax

Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value
under this chapter for property described in an application unless the comptroller determines that “the
limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
¢ public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market,
supply chains, other known sites under consideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the
Samson Solar Energy, LLC’s decision to invest capital and construct the project in this state. This is based on
information available, including information provided by the applicant. Specifically, the comptroller notes
the following:

e Per Samson Solar Energy, LLC in Tab 5 of their Application for a Limitation on Appraised Value:

A.  “Samson Solar Energy LLC has begun typical due course, early-stage due diligence to explore
feasibility of constructing a solar facility at this site. As such, certain contracts have been
executed, including agreements to install meteorological monitoring equipment, lease and
easement agreements with landowners, and contracts with various contractors for
environmental surveys, geotechnical, topographical, and vegetation management analysis. None
of these activities, agreements, or contracts obligate Samson Solar Energy LLC to construct the
project.”

B. “Without tax incentives such as the Ch.313 Value Limitation on Qualified Property, the economic
return for this project is negatively impacted to the point that locating the project in Lamar
County becomes unlikely. If Samson Solar Energy LLC was not able to obtain a value limitation
agreement for this project, the project would most likely be terminated and financial resources
would be allocated to projects with more favorable economic returns.”

C. “Invenergy is currently considering alternative sites outside the State of Texas for solar
developments, including locations in the following states: Oklahoma and New Mexico.”

e Comptroller Research

A. On November 20, 2018 The Paris News reported that Bristi Cure, Senior Manager of Development
of Invenergy, made a presentation to Prairiland ISD board regarding the steps they had taken to
get Samson Solar Energy off the ground. Cure stated, “We’ve done our preliminary work-
property-core samples, environmental assessment, wetlands delineation, hydrology study, solar
monitoring and more. As we have done all that due diligence, everything looks very positive. As
we market the project, power participation agreements will determine the size of the project. We
believe we could produce about 500 megawatts of the solar there, but that final number will be
determined by how much electricity we get contracted.”



B. On March 23, 2019 The Paris News reported that County Judge Brandon Bell would enter
negotiations with Invenergy LLC for the tax abatements regarding Samson Solar Energy. Bell
stated, “Where they’re talking about buildings sits on the old Monticello transmission line. That
means they have a point of injection nearby, where they don’t have to build extra lines. It's
cheaper and more efficient for them to build on those.”

C. The qualified property for Samson Solar Energy (Application #1328) is placed adjacent to the
qualified property Samson Solar Energy II (Application #1371), and Samson Solar Energy III.
(Application #1370). Commercial operations for Application #1328, #1370 and #1371 should be
completed by late 2021.

e Provided by Applicant

A. This project (App # 1328) has recently been split into phases, and may be known by a
combination of the following entities: Samson Solar Energy I, LLC, Samson Solar Energy 11, LLC,
and Samson Solar Energy 111, LLC.

B. The project has applied to ERCOT. The IGNR numbers are 21INR0008, 21INR0024 and
22INR0O0O1. Please note the following timeline: Original Samson INR (21INR0008): 4/12/2018.
Split INR into 3 INR’s (see list above): 7/23/2018. Date when FIS package was submitted:
10/23/2018.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
c) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 . .. ... .. it e e [Z‘ Yes | | No
2. The property will be used for one of the following activities:
(1) ManUfACUNING .. oot | |Yes IZ No
(2) research and development . ... ... . .. ! Yes [ZJ No
(3) aclean coal project, as defined by Section 5.001, Water Code ...............uiriieneeiiii s | | Yes lZl No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... | Yes |Z| No
(5) renewable energy electric generation . ... ... ... .. fZI Yes | | No
(6) electric power generation using integrated gasification combined cycle technology . ..................c..oviiinn. | Yes !/ | No
(7) nuclear electric POWEr GEeNeration .. .. ... .. ... ... .ottt : Yes 7 No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by . .
applicant in one or more activities described by Subdivisions (1) through (7) .. ...t | Yes IJ No
(9) aTexas Priority Project, as defined by 313.024(e)(7) and TAC 91051 . .. .. ..ttt [ | Yes { No
3. Are you requesting that any of the land be classified as qualified investment? ................. ... ... .. | Yes |/' No
4. Will any of the proposed qualified investment be leased under a capitalized lease? . ..., | | Yes L-/“] No
5. Will any of the proposed qualified investment be leased under an operatinglease? ...................oiiuuiinneoni.. : | Yes '\/; No
6. Are you including property that is owned by a person other than the applicant? .. ... ... ... .. ..., [ | Yes \/ |; No
7. Wil any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVESIMENt? . . ... . . e ! Yes / No

SECTION 7: Project Description

In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

-

2. Check the project characteristics that apply to the proposed project:
./ | Land has no existing improvements | Land has existing improvements (complete Section 13)

l Expansion of existing operation on the land (complete Section 13) i Relocation within Texas
1. Does the applicant currently own the land on which the proposed project will 0CCUr? . . ... ... ...ttt | Yes |_/ | No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. l:/_ Yes : | No
3. Does the applicant have current business activities at the location where the proposed project will ocour? ................. | JYes \/ | No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposed project location? .. ... ... .. Yes [—_/ No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? .. ....................... | Yes LZ No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? .. ........... ' Yes ‘/ ' No
7. Is the applicant evaluating other locations not in Texas for the proposed project? .. ............c. i / | Yes No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison _ )

with other alternative investment opportunities? . . ... ... .. i ¥ | Yes / No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . | Yes { No
10. Are you submitting informatior; to assist in the determination as to whether the limitation on appraised value is a determining B

factor in the applicant’s decision to invest capital and construct the project in Texas? .. .......o.vr oo, L/] Yes No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3
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Building a better
working world

Samson Solar Energy LLC
Application for Appraised Value Limitation on Qualified Property
To

Prairiland ISD

Tab #5
Documentation to assist in determining if limitation is a determining factor

Section 8, Question 2: Has the applicant entered into any agreements, contracts or letters of intent
related to the proposed project?

Samson Solar Energy LLC has begun typical due course, early-stage due diligence to explore feasibility
of constructing a solar facility at this site. As such, certain contracts have been executed, including
agreements to install meteorological monitoring equipment, lease and easement agreements with
landowners, and contracts with various contractors for environmental surveys, geotechnical,
topographical, and vegetation management analysis. None of these activities, agreements, or contracts
obligate Samson Solar Energy LLC to construct the project.

Section 8, Questions 7 and 10: Is the applicant evaluating other locations not in Texas for the
proposed project? Are you submitting information to assist in the determination as to whether the
limitation on appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in Texas?

Invenergy, as the parent company of Samson Solar Energy LLC, is North America’s largest privately-held
renewable energy provider, with a national portfolio of wind, solar, storage, and natural gas projects.
With operations in several regions throughout the contiguous United States, Invenergy considers
economic return on investment as fhey decide where to locate development projects.

Without tax incentives such as the Ch.313 Value Limitation on Qualified Property, the economic return
for this project is negatively impacted to the point that locating the project in Lamar County becomes
unlikely. If Samson Solar Energy LLC was not able to obtain a value limitation agreement for this project,
the project would most likely be terminated and financial resources would be allocated to projects with
more favorable economic returns.

Invenergy is currently considering alternative sites outside the State of Texas for solar developments,
including locations in the following states: Oklahoma and New Mexico.

ATTACHMENT TO APPLICATION FOR CHAPTER 313 APPRAISED VALUE
LIMITATION BY SAMSON SOLAR ENERGY LLC TO PRAIRILAND ISD
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COMPTROLLER QUERY RELATED TO TAX CODE CHAPTER 313.026(c)(2)
— Prairiland ISD— Samson Solar Energy, LLC App. #1328

Comptroller Questions (via email on April 5, 2019):

1. Is Samson Solar Energy, LLC currently known by any other project names?

2. Please also list any other names by which this project may have been known in
the past--in media reports, investor presentations, or any listings with any federal
or state agency.

3. Has this project applied to ERCOT at this time? If so, please provide the project’s
IGNR number and when was it assigned.

Applicant Response (via email on April 19, 2019):

1. Is Samson Solar Energy, LLC currently known by any other project names?
This project has recently been split into phases, and may be known by a
combination of the following entities:

Samson Solar Energy I, LLC

Samson Solar Energy II, LLC

Samson Solar Energy 111, LLC.
Applicant intends to submit an amendment to this application for Samson Solar
Energy I, LLC as well as two subsequent applications for Samson Solar Energy
II, LLC and Samson Solar Energy III, LLC.

2. Please also list any other names by which this project may have been known in
the past--in media reports, investor presentations, or any listings with any federal
or state agency.

Media reports may, from time to time, refer to this project by referencing the
parent company, Invenergy.

3. Has this project applied to ERCOT at this time? If so, please provide the project’s
IGNR number and when was it assigned.

Yes, the project has applied to ERCOT. The IGNR numbers are 21INR00OS,
21INR0024 and 22INR00O!. Please note the following timeline:

Original Samson INR (21INR000S): 4/12/2018

Split INR into 3 INR'’s (see list above): 7/23/2018

Date when FIS package was submitted: 10/23/2018
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Lamar County judge to negotiate tax breaks for new solar farm

By Tommy Culkin tommy.culkin@theparisnews.com Mar 23, 2019

Submitted Buy Now

Lamar County is working on becoming a bright spot in the solar farm industry.

The Lamar County Commissioners’ Court unanimously voted last week to allow County Judge
Brandon Bell to enter negotiations with Invenergy LLC on a possible tax abatement to bring a
solar farm to the Cunningham community.
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Bell said the solar farm, named the Samson Solar Energy Center, a proposed $350 million to
$470 million farm, would cover roughly 6,500 acres with a 500 megawatt capacity.

Negotiations are expected to take about a month, Bell said, and the proposed tax abatement
will need to be voted on by the Commissioners’ Court before being approved.

Work on the farm should be completed in 2020, Bell said. The county judge said Lamar County
is an attractive location for solar farms because of its proximity to transmission lines.

“Where they're talking about building sits on the old Monticello transmission line,” he said.
“That means they have a point of injection nearby, where they don't have to build extra lines.
It's cheaper and more efficient for them to build on those.”

With that in mind, Bell said the county would be open to further solar
farm growth.
He said the benefits of Samson Solar Energy Center could be wide reaching.

“People will benefit because it will create jobs, hotels will benefit because construction workers
will need to live here essentially for three months, and it'll just have a ripple effect on our
economy,” Bell said.

Tommy Culkin is a staff writer for The Paris News. He can be reached at 903-785-6972 or at
tommy.culkin@theparisnews.com.

tommyculkin
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Solar firms eye Lamar County area
2 companies look at Pattonville area for sun farm

Mary Madewell Nov 20, 2018

Alpin Sun, a German-based solar company, is one of two firms looking to build solar farms in Lamar County. |
a solar farm the company built in Belgium.

Submitted Photo

Time is of the essence for two large alternative energy companies with eyes on the East Texas
sun and available acreage along a high-powered electric transmission line.

Chicago-based Invenergy and Germany-based Alpin Sun are seeking approval with Prairiland
and Bonham school districts for three large solar energy farms in Lamar and Fannin counties.
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Invenergy approached Prairiland ISD last week with a plan to build a 300- to 500-megawatt
solar farm on 6,500 leased acres near Cunningham in southeastern Lamar County. Cost of the
Samson Solar Energy Center is between $350 million to $450 million.

In August, the district gave preliminary approval to German-based Alpin Sun to build a 250-
megawatt farm on 1,867 acres, also near Cunningham. With a cost of $240 million, the Impact
Solar project has a value limitation agreement with Prairiland ISD awaiting approval with the
Texas Comptroller’s Office.

Alpin Sun also plans a 100-megawatt solar farm on 968 acres in Fannin County, according to
the firm'’s value limitation application, available online with the Texas Comptroller's Office. The
Impact Solar farm comes with a cost of $96 million.

Closure leaves space

The closure of the coal-fired Monticello Power Plant near Mount Pleasant in January left about
1,800 megawatts of available capacity on a transmission line from Titus County through Red
River, Lamar and Fannin counties on the way to the Dallas Metroplex.

Shortly after, both companies leased land in southeastern Lamar County and southcentral
Fannin County and began due diligence, according to company representatives.

If approved, the three farms will take up almost half the available transmission capacity space
on the high voltage line.

More pressing, however, is a rush to get Texas comptroller approval for tax limitation
agreements on multimillion dollar capital investments, according to Fred Wilkerson, school
finance consultant with Region VIII Education Service Center near Mount Pleasant.

“There’s a rush to get applications approved before the Texas Legislature either does away with
the program or places more restrictions on it,” Wilkerson said.

Since its origin in 2002, Chapter 313 of the Texas property tax code has been labeled as the
largest corporate give-away program in the state, charged with giving away billions in tax
breaks. Others, however, have credited the the Texas Economic Development Act for attracting
huge energy and technology investments to the state at a time other states are losing ground.
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“No one knows what the legislature might do, and the comptroller’s office has been flooded
with applications,” Wilkerson said.

With comptroller approval, Chapter 313 currently would allow Prairiland and Bonham ISDs to
limit property tax values for 10 years. In return, companies will pay the district $100 per
student per year to be used for maintenance and operation costs. The appraised value
limitation does not apply to the debt service side of the tax rate, used to build facilities and pay
off debt.

Steps to production

In a presentation to Prairiland ISD board members last week, Senior Manager of Development
Bristi Cure outlined steps Invenergy has taken to get its Samson Solar Energy Center off the

ground.

“We've done our preliminary work —property — core samples, environmental assessment,
wetlands delineation, hydrology study, solar monitoring and more,” Cure said.

“As we have done all that due diligence, everything looks very positive.”
Marketing is key

“As we market the project, power participation agreements will determine the size of the
project,” Cure said. “We believe we could produce about 500 megawatts of solar there, but that
final number will be determined by how much electricity we get contracted.”

Because her company has such a large footprint across the globe, Cure said she is confident in
the company’s marketing department. In 2017 alone, she said, the company developed 3,884
megawatts of electricity from wind, solar and natural gas-fired facilities, enough to power
101,580 additional homes.

Attempts to contact a representative of Alpin Sun were unsuccessful.

Mary Madewell is a staff writer for The Paris News. She can be reached at 903-785-6976 or at
mary.madewell@theparisnews.com.
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Mary Madewell
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