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Board Findings of the Chillicothe Independent School District

FINDINGS OF THE CHILLICOTHE INDEPENDENT SCHOOL DISTRICT BOARD OF
TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT ON THE
APPLICATION SUBMITTED BY BLUE SUMMIT III WIND, LLC

STATE OF TEXAS §
§
COUNTY OF HARDEMAN §

On the 6™ day of August, 2019, a public meeting of the Board of Trustees of the Chillicothe
Independent School District was held. The meeting was duly posted in accordance with the provisions
of the Texas Open Meetings Act, Chapter 551, Texas Government Code. At the meeting, the Board
of Trustees took up and considered the Application of Blue Summit III Wind, LLLC {(Application
#1322) for an Appraised Value Limitation on Qualified Propetty, pursuant to Chapter 313 of the
Texas Tax Code. The Board of Trustees solicited input into its deliberations on the Application from
interested parties within the District. After hearing presentations from the District’s administrative
staff, and from attorneys and consultants retained by the District to advise the Board in this matter,
the Board of Trustees of the Chillicothe Independent School District makes the following findings
with tespect to the Application of Blue Summit 11T Wind, LLC #1322, and the economic impact of
that Application:

On November 27, 2018, the Superintendent of Schools of the Chillicothe Independent School
District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public Accounts
received an Application from Blue Summit I1I Wind, LLC #1322 for an Appraised Value Limitation
on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is
posted on the Texas Comptroller’s website at:

hitps://comprroller.texas, gov/economy/local/ch313/agreement-docs-de: tarls. phplid=1322

The Applicant, Blue Summit III Wind, LLC (Taxpayer ID 32065707211) (“Applicant™),
consists of entities subject to Chapter 171, Texas Tax Code, and is certified to be in good standing
with the Texas Comptroller of Public Accounts. The Board of Trustees acknowledges receipt of the
Application, along with the required Application fee, as established pursuant to Texas Tax Code §
313.025(a)(1) and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to Texas
Tax Code § 313.025(d). A copy of the Application was delivered to the Hardeman County Appraisal
District for review pursuant to 34 Texas Administrative Code § 9.1054. The Application was reviewed
by the Texas Comptroller’s Office pursuant to Texas Tax Code § 313.026, and a determination that
the Application was complete was issued on February 20, 2019.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to be
conducted an economic impact evaluation on May 21, 2019 pursuant to Texas Tax Code § 313.026,
and the Board of Trustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Exhibit A.

| R&



Board Findings of the Chillicothe Independent School District

The Board of Trustees also directed that a specific financial analysis be conducted of the
impact of the proposed value limitation on the finances of the Chillicothe Independent School
District. A copy of a report prepared by Jigsaw School Finance Solutions, LLC is attached to these
findings as Exhibit B. The Texas Commissioner of Education has determined that the project will
not impact school entollment.

The Board of Trustees has confirmed that the taxable value of property in the Chillicothe
Independent School District for the preceding tax year, as determined under Subchapter M, Chapter
403, Government Code, is as stated in the 2017 ISD Summary Worksheet posted on the Texas
Comptroller’s website at:

https://comptroller. texas. gov/data/property-tax/pvs /2017244, 09992021D. php

After receipt of the Application, the District submitted a proposed form of Agreement for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code,
in the form required by the Comptroller of Public Accounts. The proposed Agreement and letter
approving same are attached to these findings as Exhibit C.

After review of the Comptroller’s recommendation, and in consideration of its own economic
impact study the Board finds:

Board Finding Number 1.

The Applicant qualifies for a limitation on appraised value of Qualified
Property under Texas Tax Code § 313.024 in the eligibility category of
Renewable Energy Electric Generation.

Board Finding Number 2.

The Applicant’s entite proposed investment in the Chillicothe Independent
School District is $126,500,000—$126,500,000 of which is proposed to be
Qualified Investment under Texas Tax Code § 313.021.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least $1,032 per
year. The review of the Application by the State Comptroller’s Office indicates
that this amount—based on Texas Workforce Commission data—complies
with the requirement that qualifying jobs pay more than the minimum weekly
wage required for Qualified Jobs under Texas Tax Code § 313.021.

Board Finding Number 4.
The level of the Applicant’s average investment per qualifying job over the term

of the Agreement is estimated to be approximately $35,413 on the basis of the
four new qualifying positions committed to by the Applicant for this project.
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The project’s total investment is $126,500,000, tesulting in a relative level of

investment per qualifying job of $35,413.

Board Finding Number 5.

The Applicant has requested a waiver of the job creation requirement under
Texas Tax Code § 313.25(f-1), and the Board finds such waiver request should
be granted. The Board notes that the number of jobs proposed for this project
(four jobs) is consistent with industry standards in the Renewable Energy

Electric Generation industry,

Board Finding Number 6.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region. In support of Finding 6, the economic impact
evaluation states:

Table 2 depicts this project’s estimated economic impact to Texas. It depicts the direct, indirect
and induced effects to employment and personal income within the state. The Comptrollet’s office
calculated the economic impact based on 15 years of annual investment and employment levels.

Table 2—Estimated Statewide Economic Impact of Blue Summit I11 Wind, LLC (modeled)

Employment Personal Income

Year Direct Indirect + Induced Total Dircct Indirect + Induced Total

2019 300 394 694 |  $15,750,000 $34,250,000 $50,000,000
2020 4 39 43 $214,680 $5,785,320 $6,000,000
2021 4 26 30 $214,680 $4,785,320 $5,000,000
2022 4 6 10 $214,680 $2,785,320 $3,000,000
2023 4 ) 0 $214,680 $1,785,320 $2,000,000
2024 4 7 -3 $214,680 $785,320 $1,000,000
2025 4 @ 3 §214,680 §785,320 $1,000,000
2026 4 4 0 $214,680 $785,320 $1,000,000
2027 4 1) 3 $214,680 $785,320 $1,000,000
2028 4 2 6 $214,680 $785,320 $1,000,000
2029 4 5 9 $214,680 $785,320 $1,000,000
2030 4 6 10 $214,680 $785,320 $1,000,000
2031 4 8 12 $214,680 $1,785,320 $2,000,000
2032 4 9 13 $214,680 $1,785,320 $2,000,000
2033 4 9 13 $214,680 $1,785,320 §2,000,000
2034 4 9 13 $214,680 $1,785,320 $2,000,000

Table 4 examines the estimated direct impact on ad valorem taxes to the school district, and
Hardeman County, with all property tax incentives sought being granted using estimated market value
from the application. The project has applied for a value limitation under Chapter 313, Tax Code and
tax abatement with the county.

The difference noted in the last line is the difference between Table 3 and Table 4:




Board Findings of the Chillicothe Independent School District

Year Estimated Estimated Chillicothe Chillicothe ISD  Chillicothe ISD Hardeman County Chillicathc  Estimated Total
Taxable Value  Taxable Value ISD I&S Tax M&O Tax Levy M&O and 1&5S Tax Levy Hospital Tax  Property Taxes
for [&S for M&O Lewv Tax Levv Levy
Tax 0.2000 1.0400 0.7100 0.8547
Race’
020 SIZASL000 SI5000,000 $242,908 $260,000 S502,508 50 51 038,058 51,540,966
2021 S111,775410  $25,000,000 $221 551 S264,000 5483,551 S0 §955,335 $1.438,886
2022 SIO2870,164 525,000,000 205,740 5260,000 5465,740 50 5879, 223 51,344,963
2023 SV4,676418  $25,000,000 $189,353 $260,000 S449.353 50 $809,192 51,258,545 |
2024 SB7,137,275  $25,000,000 5174,275 $260,000 5434275 S0 S744,755 $1,179,030
2025 SBO 200389  §25,000,000 S160,401 $260,000 $42_DA0I % $685,466 $1105,867
2025 STARIT60Z  $25,000000 147,635 $260,000 407,635 51 5630,013 $1.038,548
3027 S67,944,606 $25,000,000 $135,889 $260,000 $395,889 50 $580,717 076,606
3024 S62540,640  §25,000,000 $125,081 260,000 385,081 50 §534,530 $919,611
2024 557,564,201 25,000,000 $115,136 $260,000 $375,136 S0 $492,031 $867,167
2030 S52992787  §52,092,787 $105,986 5551,125 SH57.111 $376,249 $452,025 1,456 284
2031 S46,782 655  S48,782,655 $97,565 $507,340 Si14,905 5346357 §416,941 $1,368,203
2032 544,008,601 S4.4,908,601 S89.817 467,049 356,667 S31K.451 383,830 $1,259,5.44
2033 $41,343,758 541,343,754 582,688 $429.975 $512,663 $293,541 $353,362 $1,159,565
2034 SIHNGIANG  SIRUOIAUG 576,127 395,859 $471,986 $270,250 $325325 51,067,561
Total $2,172,152 $4 951,349 $7123,500 $1605 248 $9,282 604  $18,011,352
Diff $0 $6,343,841 56,343,841 $6105,891 S0 $12,449,732

"I Rate per $100 Valuation

Table 3 illustrates the estimated tax impact of the Applicant’s project on the region if all taxes
are assessed.

Year Estimated Estimated CISD CISD CisSD Hardeman Chillicothe Estdmated
Taxable Value Taxable Value for 1&S M&O M&:Q and [&S County Hospital Tax ~ Total Property
for 1&S M&O Tax Levy Tax Levy Tax Levies Tax Levy Levy Taxes
TaxRate!  0.2000 10400 0.7100 0.8547
2020 $121,454.000  $121,454,000 $242908  S1263,122 §1,506,030  $862,323 $1,038,058 53,406,411
2021 SHI775,410  S111,775410 5223551 51,162,464 SL,386,015  S793,605 955,335 3,134,956
2022 SLO2,876,164  S102.870,164 $205,740 51,069,850 51,275,590  S730,378 $879,223 52 885,191
2023 SO4,6T6,418 SO4.676,418 S189,353  S984,635 S1,I73,988  $672,203 SR9,192 §2,655,382
2024 $87,137,275 $87,137,275 SU74.275 590,228 S1,080,502  $618,675 $744,755 $2,443,932
2025 580,200,389 $40,200,389 S160.401 $A34,084 SOU4,4R5 $569,421 SGHS,466 §2,240,374
2026 573,817,602 §13,817,602 $147,635 $767,703 915,338 §524,105 $630,913 $2,070,356
2027 S6WH4,606 S67.944,606 SI35HH9  §706,624 SR42,513 S482,407 $580,717 51,905,637
2028 562,540,640 $02,540,640 S125081  §050,423 $775,504  SHL039 $534,530 $1.754,072
2029 $57,568,201 557,568 201 S11513G  $598,709 STI3,846 $408,734 5492031 S1,G14,611
20130 §52,992,787 $52,992, 767 S105986  §551,125 $657,111 $376,240 $452,925 $1,486,284
2031 S4K,782,655 $4B,782,655 $07,565 S507,340 5604,905 5346,357 S416 941 $1,368,203
033 $44,908,601 44,908,601 S50,817 5467,049 $556,867 $318,851 5383,830 51,250,548
2033 $41,343,758 $41,343.758 582,688 §420,975 $512,663 203,541 $353,362 51,159,565
2034 538,063,406 $38,063,406 $76,127 $305,859 $471,986 $270,250 $325,325 $1,067,561
Tol  $2,17215 $11,295,189 $13,467,34 $7,711,139 $9,282,604  $30,461,084

Tax Rate per $100 Valuanon

Board Finding Number 7.

The revenue gains that will be realized by the school district if the Application
is approved will be significant in the long-term, with special reference to
revenues used for supporting school district debt.
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Board Finding Number 8.

The effect of the Applicant’s proposal, if approved, on the number or size of
needed school district instructional facilities is not expected to increase the
District’s facility needs, with current trends suggesting little underlying
enrollment growth based on the impact of the project.

Board Finding Number 9.

The Applicant’s project is reasonably likely to generate, before the 25
anniversary of the beginning of the limitation petiod, tax revenue in an amount
sufficient to offset the school district maintenance and operations ad valorem
tax revenue lost as a result of the agreement. This evaluation is based on an
analysis of the estimated M&O portion of the school district property tax levy
directly related to this project, using estimated taxable values provided in the
application. Attachment B of the economic impact study contains a year-by-
year analysis as depicted in the following table:

Tax Year Estimarcd ISD M&O Estimated 15D M&O Estimaicd 15D M&O Estimated 1SD M&O
Tax Levy Generated Tax Levy Generated Tax Levy Loss as Result Tax Levy Loss as Result
(A 1] {Cumulative) of Agreement {Annual) of Agreement {Cumulative)
Limitation 2017 5 0 H 0 $ 0 $ 0
Pre-Years 2018 ] 0 H 4] 3 0 1] 0
2019 § 0 $ 4] $ 0 $ 0
2020 S 260,000 5 260, (0K} $ 1,003,122 H 14003,122
2021 § 260,000 S 520,000 $ 902464 § 1905586
2022 5 260,000 S TROH0 s 809850 5 1715436
Limitats 2023 S 260,000 S 1,040,000 $ 724,635 § 340000
l’,“c';.“;"" 2024 S 260000 S 1,300,000 S 646,228 S 4086298
(10 Years) 2025 S 260,000 § 1560000 S 574,084 ) 4,660,382
2026 H 260,000 $ 1,820,000 H 507,703 S 5,168,085
2027 $ 200000 $ 2,080,000 § 446,62 § 50614709
2028 S 260000 S 2340000 S 343 S 6005132
2029 S 260,00 $ 2600000 H 338,709 § 0,343,841
2030 - 551,125 § 3,151,125 $ 0 $ 6,343,841
Maiatain Viable 201 § 507340 $ 3,658,465 $ 0 § 0,343,841
Presence 2032 § 467,049 S 4125514 $ 0 $ 6,313,841
(5 Years) 2033 § 429975 §  4,555,48¢ s 0 $ 634384
2034 $ 395859 § 4951349 $ 0 5 6,343,841
2035 5 364,466 § 5315814 H 0 5 6,343,841
2036 § 335577 § 50651392 $ 0 § 6343841
2037 5 308,593 § 5900384 5 0 5 6,343,841
Additional Years 2038 § 284528 s 6244913 s 0 S 6343841
as Required by 2039 S 262015 $ 6506927 s 0 $ 6,313,841
§ 313.026(c)(1) 2040 $ 24120 S 6748224 5 0 5 6,343,801
{10 Years) 2041 s 22393 S 6,970,453 $ o S 6,343,841
2042 § 204081 § 7,075,134 5 0 S 6,343,841
2043 s 188,532 § 7363665 5 0 § 6343841
2044 5 173,668 § 75373M $ 0 § 6,343,841
5 7,531,334 18 greater than 5 6,343,841
Analysis Summary
Is the project reasonably likely 10 generate tax revenue in an amount sufficient 1o offsct the M&O levy Joss as a result of the limitauon Yes
|apreement?
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Board Finding Number 10.

The limitation on appraised value requested by the Applicant is a determining
factor in the Applicant’s decision to invest capital and construct the project in
this state.

Board Finding Number 11.

The ability of the Applicant to locate the proposed facility in another state ot
another region of this state is substantial, as a result of the highly competitive
marketplace for economic development.

In support of Findings 10 and 11, Attachment C of the economic impact study states:

"The Comptroller has determined that the limitation on appraised value is a determining factor
in the Applicant’s decision to invest capital and construct the project in this state. This is based on
information available, including information provided by the applicant. Specifically, the comptrolier
notes the following:

L. Per Blue Summit IIT Wind, LLC in Tab 5 of their Application for a Limitation of Appraised
Value:

A. “NEER is keen to develop and build the proposed Blue Summit 11T Wind
Project as per this application, but since this Project is still in the early stages
of development, further investment could be, if necessary, redeployed to other
counties and states competing for similar wind projects. NextEra is active in
states throughout the Great Plains and southwest, where each project
individually competes for a finite pool of capital investment. State and local
tax incentives contribute to the lowering of the cost of power sold to our
customers and making our investment more viable and marketable. NEER has
over 40 wind sites in development throughout the country and are continually
comparing investment opportunities, rate of return, and market viability of
each project based upon project financial metrics. For example, NEER
currently has ongoing project developments in many states, including but not
limited to, California, North Dakota and Oklahoma.”

B. “Due to the extremely competitive power market in SPP most if not all PPA’s
economic model assumptions are based on the Project securing this Chapter
313 appraised value limitation and other local tax incentives. The property tax
liabilities of a project without tax incentives in Texas lowers the return to
investors and financiers to an unacceptable level at today’s contracted power
rates under a PPA. A signed PPA in the Texas market is at a much lower rate
than other states because of competitively low electricity prices. Both parties
of the PPA have an escape clause if the terms of the PPA cannot be met.
Without the tax incentives in Texas, a project with a PPA becomes non-
financeable. Therefore, this appraised value limitation is critical to the ability
of the proposed Project to move forward as currently sited.”

II. Per Comptroller Research

A. On June 15, 2018, Sustainable Brands reported that AT&T had entered into a

purchase power agreement with NextEra Energy Resources. Kevin Gildea,



Board Findings of the Chillicothe Independent School District

vice president of development for NextEra Energy Resources, stated “We are
pleased to work with AT&T to expand the reach of renewable energy and
provide a significant economic boost to local communities, both in Texas and
Oklahoma. Wind energy is helping drive the clean enetgy economy, providing
new and exciting job opportunities in rural communities as well as millions of
dollars in additional revenue with which to help enhance schools, roads and
other essential services.”

B. The qualified property for the Blue Summit III Wind Project located in
Chillicothe ISD (Application #1322) will be placed in between the qualified
property of both the Blue Summit I1 Wind Project located in Chillicothe ISD
(Application #1246) and the Blue Summit III Wind Project located in Quanah
ISD (Application #1245). Map provided by Comptroller.

III.  Provided by applicant

A Blue Summit III does have a signed PPA and it was executed the same time as
the PPA for Blue Summit II but is a standalone and scparate from Blue
Summit II’s PPA. As we point out in Tab 5, these PPA’s are based on financial
models that assume the project will receive all 313 Limitation agreements and
312 Abatement agreements. If these agreements are not approved the
Company would have to exercise their escape clause to back out of the PPA
because they could no longer provide electricity at the price guaranteed in the
PPA. The actual date for the execution of the PPA was May 9, 2018,

B. The 30-megawatt Blue Summit Battery Energy Storage location in Texas is one
of the nation’s largest battery storage sites. Located in north Texas at the Blue
Summit Wind Energy Center, the 30-megawatt Blue Summit Battery Energy
Storage site went into commercial operation Aug. 11, 2017. Like other energy
stotage projects, Blue Summit Battery Energy Storage will be used to provide
rapid response regulating service; in other words, the site will charge and
discharge its batteries to help the ISO match demand and resources on the
transmission system. The batteries take power from the grid, store it and then
discharge onto the system when needed. ERCOT provides a signal to either
charge or discharge the batteries, and the equipment automatically responds.
Wind site personnel are responsible for the maintenance of the facility. None
of the Battery Storage system assets are part of this application.

C. There are no interconnections between those applications as Blue Summit 11
and Blue Summit III are separate projects.

Supporting Information

a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
c) Additional information provided by the Applicant or located by the Comptroller

Board Finding Number 12,

The Board of Trustees of the Chillicothe Independent School District hired
consultants to review and verify the information in Application #1322, Based
upon the consultants’ review, the Board has determined that the information
provided by the Applicant appeats to be true and correct.
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Board Finding Number 13.

The Board of Trustees has determined that the Tax Limitation Amount
requested by the Applicant is currently $25,000,000 Million Dollars, which is
consistent with the minimum values currently set out by Texas Tax Code §
313.054(a).

Board Finding Number 4.

The Applicant (Taxpayer ID 32065707211) is eligible for the limitation on
appraised value of Qualified Property as specified in the Agreement based on
its “good standing” certification as a franchise-tax paying entity.

Board Finding Number 15.

The Agreement for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Exhibit C,
includes adequate and appropriate revenue protection provisions for the
District.

Board Finding Number 16.

Considering the purpose and effect of the law and the terms of the Agreement,
it is in the best interest of the District and the State to enter into the attached
Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.
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It is therefore ORDERED that the Agreement attached hereto as Exhibit C is approved and
herby authorized to be executed and delivered by and on behalf of the Chillicothe Independent School
District. It is further ORDERED that these Findings and the Attachments referred to herein be
attached to the official minutes of this meeting and maintained in the permanent records of the Board
of Trustees of the Chillicothe Independent School District.

Dated the 6™ day of August, 2019.

CHILLICOTHE INDEPENDENT SCHOOL DISTRICT

MM Dl

- President, Board of Trustees
E

‘\TTEST.

- O NN 0

The Q.v\i\ N\QQ—\QU\R}L\ A\

Sccrct'u:y, Board of Truste
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Findings and Order of the Chillicothe Independent School District
Board of Trustees under the Texas Economic Development Act on the Application Submitted by
Blue Summit ITT Wind, LLC (Tax ID 32065707211) (Application #1322)

EXHIBIT A

Comptroller’s Economic Impact Analysis



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

F.O.Box 13528 -+ Austin,TX 78711-3528

May 21, 2019

Todd Wilson

Superintendent

Chillicothe Independent School District
1610 South 6th Street

Chillicothe, Texas 79225

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Chillicothe Independent School
District and Blue Summit [II Wind, LLC, Application 1322

Dear Superintendent Wilson:

On February 20, 2019, the Comptroller issued written notice that Blue Summit 11 Wind,
LLC (applicant) submitted a completed application (Application 1322) for a limitation on
appraised value under the provisions of Tax Code Chapter 313.1 This application was
originally submitted on November 27, 2018, to the Chillicothe Independent School District
{school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property mects the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller's decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

¥ All Statutory refersnces are to the Texas Tax Code, unless otherwise noted.

ComptiollerTexas.Gov  + 512-463-4000 + Toll Free 1-800-531-5441 + Fox 512-105-9711



Sec. 313.024{d}) Applicant has requested a waiver to create the required number of
new qualifylng jobs and pay all jobs created that are not qualifying
jobs a wage that exceeds the county average weekly wage for all jobs
in the county where the jobs are located,

Sec. 313.024(d-2) Notapplicable to Application 1322.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state, see
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the schoo! district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing
the agreement by December 31, 2019.

Note that any building or improvement existing as of the application review start date of
February 20, 2019, or any tangible personal property placed in service prior to that date
may not become “Qualified Property” as defined by 313.021(2) and the

Texas Administrative Code.

ComptrollerTexas Gov  + 512-463-4000 -+ TollFree [-BO0-511-544% -+ Fax 512-305-8711



Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan®cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

- R

Lisa Craven
Deputy Comptroller

Enclosure

cc: Will Counthan

Compiroler.TexasGav  + 512-463-4000 + Toll free 1-800-531-5441 + Fax 512-305-3711



Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller's ecenomlc impact analysis of Blue Summit Ill Wind, LLC (project) applying
to Chillicothe Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative
Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Blue Summit Il Wind, LLC.

Applicant Blue Summit Il Wind, LLC
Tax Code, 313.024 Eligibility Catero Renewable Energy Electric Generation
| 1axLode, J13.Us4 BURIDIITY Category |
School District Chillicothe ISD
2017-2018 Average Daily Attendance 197 =
County Hardeman
Proposed Total Investment In District $126,500,000
Proposed Qualified Investment | §126,500,000
| Limitation Amount ' $25,000,000
Qualifying Time Period {Full Years) 2020-2021

| Number of new gualifying jobs committed to by applicant
Number of new non-qualifying jobs estimated by

applicant | =
Average weekly wage of qualifying jobs committed to by 0
applicant :
Minimum weekly wage required for each qualifying job by $1032
| Tax Code, 313.021(5)(B} :
Minimum annual wage committed to by applicant for $1.032
qualified jobs = : .
Minimum weekly wage required for non-gualifying jobs $53.670 [
Minimum annual wage required for non-gualifying jobs $681 ) |
Investment per Qualifying Job $35413 |
Estimated M&O levy without any limit {15 years) $11,295,189
Estimated M&O levy with Limitation (15 years) $4,951,349
$6,343,841

Estimated gross M&0 tax benefit (15 years)

* Applicant is requesting district to walve requirement to create minimum number of qualifying fobs pursuant to Tax Code,
313.025 {f-1}.



Table 2 is the estimated statewide economic impact of Blue Summit [il Wind, LLC {modeled).

Employment Personal Income

Year | Direct |Indirect + Induced| Total | Direct |Indirect + Induced|  Total

2019]  300] 394 694 [ 815,750,000 $34,250,000| $50,000,000
2020 4 39 43| 5214680 $5,785,3200 $6,000,000
2021 4 2 30| $214,680 $4.785.320] $5.000.000
2022 4 6 10| $214,680 $2.785.320] $3,000,000
2023 4 4) 0} $214.680, $1,785,320] $2,000,000
2024 4 ™| -3 $214,680 §785.320] $1.000,000
2025 4 ) -3 $214,680 $785,320| $1,000,000
2026 4 (4) o]  $214,680 $785,320] $1,000,000
2027 4 (m 3| $214,680 $785320] $1.000,000
2028 4 2 6] $214,680 $785320] $1,000,000
2029] 4 5 9|  $214,680 $785,320] $1,000,000
2030 4 6 10]  $214,680 $785,320( $1,000.000
2031 4 8 12)  $214,680 $1,785,320/ $2.000,000
2032 4 9 13| $214,680 $1,785.320] $2,000.000
2033 4 9 13| $214.680 $1.785.320] $2.000,000)
2034 4 9 13| $214,680 $1,785.320] $2.000,000

Source: CPA REMI, Blue Summit 11 Wind, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Estimated Estimated Chillicothe Chillicothe ISD| Hardeman Chillicothe
Taxahle Value |Taxable Value ISD (&S5 Tax | Chillicothe ISD | M&O and I1&S | CountyTax | Hospital Tax |Fstimated Totat
Year for 1 &S for M&O Lavy MEO Tax Levy | Tax Levies Levy Levy Property Taxes
Tax Rate? _02p00 1.0400| 0.7100 0.8547
20200 $121454.000| $121.454.000 $242,908| $1,263,122 $1,506,030 SEEg,!ZSl $1,033,058, $3.406,411
2021]| $151,775410| $111,775.410) $223 SSIL $1,162.464 $1.386,015) $793,608 8955,!35. $3.134,956|
2022| $102870.164] $102.870.164 $205,740 $1,069.950 $1,275,590 S?;Q,S?Sl 5879,223 $2.885191
2023| $94676418]  $94.676,410 $189,353 _$984635] _ $1.173,988| $672,203 $809.192 $2.655,382
2024 $67,137,275| $87,137,275 $174,275 $906,228 31,080,502 $518,675 8§744,755 $2,443,932|
2025 $80,200.389] $60,200,389 $160.401 $834,004 $994 485 $569,423 5685,466 $2.249,374
2026| $73817.602] $73.817,602 $147,635 $767,701 3915.33Bl $524,105 $630.913 $2,070,356
2027 _$57,944,606|  $67,944.606) $135889 $706,624 SB42,513 $182,407 5580717 $1.905,637
2028] 3$62.540.640] $62,540,640 $125,081 $650,423 $775,504 $444,039] $534,530 $1,754 072
2029 $57.560,201] $57.568,20t $115,136 $508,709 5713.346_| 5408,731I $492,031 $1.614,611
2030 $52.992,787] $52,992,787| $105,986 $551,125 5657,111 $376,2449 $452,925
2031 s4g,m;sssl $4B,7832 655 $97.565 $507,340] $604,905/ $346,357 $416,941
2032 $44.908.601) $44.908,601 $89.817 $467,049 $556,067 $31B.851 $383,830
2033]  $41.343.758] $41,343,758 $82,688 $429975 §512.663 $293.541 $353.362
2034] $38063406] $38,063 406 $76,127 $395,859 5411,% $270,250 $325,325 §1,067,561
Total $2,172,152 $11,295189( $134673411 57,71 1,139 59,282 504 $30461,084

Source: CPA, Blue Summit Il Wind, LLC
“Tax Rate per $100 Valuation



Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Hardeman County, with all
property tax Incentives sought being granted using estimated market value from the application. The project has applied for
avalue limitation under Chapter 313, Tax Code and tax abatement with the county.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Estimated Estimated Chillicothe Chillicothe I1SD| Hardeman Chillicothe
Taxablc Value | Taxable Value ISDIAS Tax | Chillicothe ISD | M&0Oand I&5 | County Tax | Hospital Tax |Estimated Total
| Year for &S for MEQ Levy M&O Tax Levy Tax Levies levy Levy Property Taxes |
Tax Rate] 0.2000 1.0400| 0.7100 0.6547
20201 $121454.000 $25,000.000 $242,908 SZSﬂ,ﬂﬂﬂI SSCIy)BEI 30 $1,038,058 $1,540,966
2021) $111,775410] $25,000,000 $223.551 $260,000 5483,551 $0 $955,335
2022) $102,870.164]  $25,000.000 $205 740 _$260,000 $465,740] $0) $879,223;
2023 $94,676.418] $25000.000 $189.353 $260,000] $449,353 30 $809,192
|2024) $87,137,275| $25.000.000 §174.275 $260,000( $434,275 30 $744,755
[2025]| $80,200,389] _$25,000,000 $160.401 $260.000 $420401 $0 $685.466
2026]| $73817.602| §25,000,000 $147,635 $260,000 $407,635 50 $630,913
2027] $67,944,606| $25000,000 $135 989 $260,000 $395,889 h{1] §580,717 1
20268] $62,540,640] $25000,000 $125.081 $250,000 $385,081 $0 $534,530 $919.611
2029| $57,568,201)  $25000,000 $115,136 $260,000 $375.136 50 £492,031 $867,167
2030) $52992,787] $52992787 $105.986 $551,125 $657,111 $376,249 $452,925 $1,486,284
2031 ) $48,782 655| $48,782,655 397,565 $507,340 $604,905 $346.357 $416,941 $1,368,203
2032] 3$44.90B.601] $44,908,601 589,817 $467,049 §556,867 $31B.851 $383,830 §1,259,548;
2033) 341343758 $41.343759 582,668/ $429,975 $512 663 5$293.541 $353,362 51.159565|
2034] $38063406| $38.063 406 $76.127 $395,859 $471,986/ $270,250 $325,325 $1,067.561
Total] 52,172,152 54951349 $7,123,500 51,605,248 $9,282,604 $18,011,352
oifil sof 56343841] $6343.841| $6,105891 _So| $12.449,732
|Assumes School Vatue Limitztion and Tax Abatements with the County.

Source: CPA, Blue Summit 11l Wind, LLC
“Tax Rate per $100 Valuation

Disclaimer: This examination is based on information Irom the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Cade and is not intended for
any other purpose.



Attachment B - Tax Revenue before 25 Annlversary of Limitation Start

This represents the Comptroller's determination that Blue Summit 1l Wind, LLC {project) is reasonably
likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an
amount sufficient to offset the schoal district maintenance and operations ad valorem tax revenue lost as a
result of the agreement. This evaluation is based an an analysis of the estimated M&0 portion of the school
district property tax levy directly related to this profect, using estimated taxable values provided in the

application.
Estimated ISD M&O | Estimated ISD M&O Estimated 15D M&0 | Estimated ISD M&0
Tax Year| Tax Levy Generated | Tax Levy Generated Raxlcvy Lossas Jgclavy Loss as
{Annuat) (Cumulative) Resultof Agreement | Result of Agreement
(Annual) {Cumulative)
2017 $0 $0 $0 $0
Limitation
Pre-Years 2018 $e $0 $0 $o0
2019 $0 $0 $0 S0
2020 $260,000 $260,000 $1,003,122 $1,003,122
202t $260,000 $520,000 $902,464 $1,005,586
2022 $260,000 $780,000 $809,850 §2,715436
Limitation 2023 $260,000 $1,040,000 $724,635 $3,440,070
Period 2024 $260,000 $1,300,000 $646,228 $4,086,298
{10 Years) 2025 $260,000 $1,560,000 $574,084 $4,660,382
2026 $260,000 $1,820,000 $507,703 §5,168,085
2027 $260,000, $2,080,000 $445,624 §5,614,709
2028 $260,000 $2,340,000 $390.423 $6,005,132
2029 $260,000 $2,600,000 $338,709 $6,343,841
2030 $551,125 $3,151,125 $0 $6343,841
Maintatn Viable | 2031 $507,340 $3.,658,465 30 $6,343,841
Presence 2032 $467,049 $4.125,514 $0 $6,343,841
(5 Years) 2033 $429,975 $4,555,489 so0 $6,343,841
2034 $395,859 $4,951,349 $0 $6,343,841
2035 $364,466 $5,315,814 $0 $6,343.841
2036 $335,577 $5.651,392 $0 $6343,841
2037 $308,993 $5,960,384 $0 $6,343,841
Additional Years| 2038 $284,528 $6,244,913 $0 §6,343,841
asRequlredby | 2039 $262,015 $6,506,927 $0 $6,343,841
313.026(c)(1) | 2040 $241,296 $6,748,224 $0 $6,343,841
(10 Years) 2041 $222,229 $6,970,453 50 $6,343,841
2042 $204,681 $7,175,134 Hy $6,343,841
2043 $188,532 $7,363,665 $0 $6.343,941
2044 $173 668 $7.537.334 0 56,343,841
S‘Téazélﬂ is greater than 56343841
Avalysls Summary
Is the project reasonably likely to generate tax revenue in an amount sufFicient to offset the M&0 levy loss Yes
s a result of the limitation agreement?

Source: CPA, Blue Summit I[l Wind, LLE

Disclatmer: This examination is based on information from the application submitted to the schoo! district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax

Code and is not intended for any other purpose,




Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value
under this chapter for property described in an application unless the comptroller determines that “the
limitation on appraised value is a determining factor in the applicant's decision to Invest capital and
construct the project In this state.” This represents the basis for the Comptroiler's determination,

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any informatian available to the
Comptroller including;
e the application, including the responses to the questions in Section B (Limitation as a Determining
Factor);
* public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
s statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
* existing investment and operations at or near the site or in the state that may impact the proposed
project;
= announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
» market information, raw matertals or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market,
supply chains, other known sites under cansideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the Blue
Summit Ill Wind, LLC's decision to invest capital and construct the project in this state. This is based on
information available, including information provided by the applicant. Specifically, the comptroller notes
the following:

* Per Blue Summit Il Wind, LLC in Tab S of their Application for a Limitation on Appraised Value:

A. "NEER is keen to develop and build the proposed Blue Summit 11l Wind Project as per this
application, but since this Project is still in the early stages of development, further investment
could be, if necessary, redeployed to other counties and states competing for similzr wind
projects. NextEra is active in states throughout the Great Plains and sauthwest, where each
project individually competes for a finite pool of capital investment. State and local tax incentives
contribute to the lowering of the cost of power sold to our customers and making our investment
more viable and marketable. NEER has over 40 wind sites in development throughout the
country and are continually comparing investment opportunities, rate of return, and market
viability of each project based upon project financial metrics. For example, NEER currently has
ongoing praject developments In many states, including but nat limited to, California, North
Dakota and Oklahoma.”

B. “Due to the extremely competitive power market in SPP most if not all PPA’s economic model
assumptions are based on the Project securing this Chapter 313 appraised value limitation and
other local tax incentives. The property tax liabilities of a project without tax incentives in Texas
lowers the return to investors and financiers to an unacceptable leve) at today’s contracted
power rates under a PPA. A signed PPA in the Texas market is at a much lower rate than other
states because of competitively low electricity prices. Both parties of the PPA have an escape
clause if the terms of the PPA cannot be met. Without the tax incentives in Texas, a project witha
PPA becomes non-financeable. Therefore, this appraised value limitation is critical to the abllity
of the proposed Project to move forward as currently sited.

¢ Per Comptroller Research

A. Onjune 15, 2018, Sustainable Brands reported that AT&T had entered into a purchase power

agreement with NextEra Energy Resources. Kevin Gildea, vice president of development for



NextEra Energy Resources, stated * We are pleased to work with AT&T to expand the reach of
renewable energy and provide a significant economic boost to local communities, both in Texas
and Oklahoma. Wind energy is helping drive the clean energy economy, providing new and
exciting job opportunities in rural communittes as well as millions of dollars in additional
revenue with which to help enhance schools, roads and other essential services.”

B. The qualified property for the Blue Summit {l Wind Project located in Chillicothe ISD
(Application #1322) will be placed in between the qualified property of both the Blue Summit [1
Wind Profect located in Chillicothe ISD (Application #1246) and the Blue Summit i1l Wind Project
located in Quanah ISD (Application #1245). Map provided by Comptrolter.

® Provided by applicant

A. Blue Summit {1l does have a signed PPA and it was executed the same time as the PPA for Blue
Summit Il but is a standalone and separate from Blue Summit II's PPA. As we point out in Tab 5,
these PPA's are based on financial models that assume the project will receive all 313 Limitation
agreements and 312 Abatement agreements, If these agreements are not approved the Company
wauld have to exercise their escape clause to back out of the PPA because they could no langer
provide electricity at the price guaranteed in the PPA. The actual date for the execution of the
PPA was May 9, 2018.

B. The 30-megawatt Blue Summit Battery Energy Storage location in Texas is one of the nation’s
largest battery storage sites. Located in north Texas at the Blue Summit Wind Energy Center, the
30-megawatt Blue Summit Battery Energy Storage site went into commercial operation Aug, 11,
2017. Like other energy storage projects, Blue Summit Battery Energy Storage will be used to
provide rapid response regulating service; In other words, the site will charge and discharge its
battertes to help the IS0 match demand and resources on the transmission system. The batteries
tzke power from the grid, store it and then discharge onto the system when needed. ERCOT
provides a signal to either charge or discharge the batterles, and the equipment automatically
responds. Wind site personnel are responsible for the maintenance of the facility. None of the
Battery Storage system assets are part of this application.

C. Thereare no interconnections between those applications as Biue Summit II and Blue Summit (i
are separate projects.

Supporting Information
a) Section 8 of the Application for a Limitation on Appralsed Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
c) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose,



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Texas Comptroller of Public Accounts

SECTION f: Eligibillty Under Tax Code Chapter 313,034

1. A you an antty subloct 1o the tax undsr Tax Coda, Chapter 1747 . ... ........ R . REGRCEAR v - [ ves | [me
2. The properly will be used for ona of the kllowing activilies:
(1) manyfeeturing S e SR TR . TS L L SR L L TR | L s [Yea [/]no
{2) resoarch and dovalopmsnl . . [ v [f]
{3} & clean cosl project, as dafined by Soction 5.001, W COOR .. .. .\ 1uareesserssse s esseensn e en s | | ves [Zl""
4) o advancad clean anergy project, a5 defined by Socion 382.003, Health and Safety Code ........cvooooveeeo. | | Yoo [¢f] No
{5) runowablo energy SIECtc DANBIMION ... .. ... ...\ et 'stenee s e e ren e e e [f]ves [ no
(8} eloctric powar ganeration using integrated gasification combined cycls technology o v v v cre i e e i | Yos |f| No
{71 nuclonr 8leclic POWr GERBIEEON ... ... eueseeenet it eennisisteasssanesnnsnnnessessesssnsosennns | s |y | No
{8} ampmumnhallsusedasanhlogmlpaﬂornlmmsarynuﬂluryunbrmoacﬁvlwmmby
applicant in ona ar mora activities described by SUDVIBIONS (1} BRUEN (7) +. . .v.ovvrssrse s eenssesesssin s [ v /]
) o Texas Prioriy Project, a3 dafined by 313.024{e){7) and TAG 8181 ,.o..vevvevvinns oo | e [f] Mo
3. Ao you roguesting that any of the land be classifiad 28 quafiisd Investment? ... ..... | B L lves [¢f]me
4. Wil any of tho proposed quallied investment b feased under & capiielzed lease? ...........oviveiiiaierevnie | |Yoo [f] Mo
5. WHl any of the proposad qualified invastment ba fased Under an oA 1ease? . .... ... ...ees:sesss. S | |ws [f]ne
6. Ara you including proparty that ls owned by & Person ONBY than the APRTCANT ... ... vevesesse e ses s tenn s ss s [ |ves [f]na
7. Wi any proparty be pootad or proposed i ba poolod with property awned by the sppicant In determining Ihe amount of
your qualified investment? o2 0L DRI e i e s e T e R s [

SECTION 7: Frojact Desoription

1 lnnbi.mldemﬂoddummdmmdmomodpmbd.Wﬂnutauﬁnhmm.ﬂwlypammnedmolnnlmwue
personal proparty, the nature of the business, a timaline lor property construction or instaliation, &nd any ather ralevant information,

2. Check the project charucteriatics that apply to the proposad project:
m Land has no exisling improvements | Land has existing improvemonts {compiste Saction 13)

| | Expansion of existing operatian on the land {complata Section 13) | | Rafocation within Texas

SECTION 8: Limitation as Determining Factor

1. Do the appicant currently own he land on which the propased project will ocour? . .. ., e SO v [/]n
2. Has the appiicant enlered inta any agreements, contracts of fattara of intent relaied to the proposed project? .............. v (] o
3. Does the appiicant have current business activities &t the localion whora the propased project Wil 0GOUT? + . oeven .. ... ..., vos  [/]No
4. Has tha appiicant mada public statomants in SEC Rings or other documents regarding iia intentions regarding the

PMOOBEM PITIBCT KICANONT . ...\t e e e et et et eeesasn e see e et e e e e e e e e e s e s s v em e ; ws [N
5. Haa the appficant received any local of stale permits for activitias on the propasad Project s487 . ... ... ......... i Yes [y Mo
6. Han tha appiicant mcsived commitments kor stata ar kical incentives lor activities sl the proposad project sita? . .......... .. vs  [/] Mo
7. s the applicant evaualing othar locations not in Texas for the PropOsad PIOIBCIT .. .. ... ..\ v'eesnes s oesserssenss o [frs [ e
8. Has the appiicant provided capital investment or return on investmant inkarmation lor tha proposed project in comparison

With ther @HEMEtVE ITVeSIMEN BPPOAUNIEET .. .. ...\ ies o enensseenrnrneseren e s enes e ssne sen e e ves [y] N
9. Halhaappﬁcnnipmldadlﬂbnmuonmhhdhmlpﬂmhhmunmmuonmdmumuﬂnpmpmdpqed?... Yos IZ|N0

10.ArayouluhtrlﬁnglniormallonbmInlhndmmkmﬂmnhmdhmlhulkrﬂwmmwmklmw
facior in the sppiicant's decision ko invas! capita) and consiruct the project In Texas? ... . . .., —_—" Ty [] ves | No

Chapter 312.026(c) states “the spplicant may submit information to the Comptrolier that would provide & basis for an afrmstive determinstion
umrBubucﬂnn(c)ﬂ)."llwum"m'bmufhqmﬁomhmnlm-ummng Information InTeb 8.

Formane information, visk our website: comptroller.texas.govieconomyflocalich313/ [ e |

50-2%-A » 0173



Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Blue Summit I1l Wind, LLC
Chapter 313 Application to Chillicothe 18D
Cummings Westlake, LLC

TABS

; . st in decerminigg if linitation is a determining &

NextEra Energy Resources (NEER] is one of the largest wholesale generators of
electric power in the U.S,, with nearly 19,880 MW of generating capacity across 24
states and four Canadian provinces as of January 2017. NEER produces the majority
of its electricity from clean and renewable sources, including wind and solar. NEER
also provides full energy and capacity requirements services, engages in power and
gas marketing and trading activities, participates in natural gas, natural gas liquids
and oil production and pipeline infrastructure development and owns a retall
electricity provider, NEER has a long-term commitment to hoth wind and solar with
an outlook to significantly expand our fleet of clean energy generating capacity.

NEER Is keen to develop and build the proposed Blue Summit Ill Wind Project as per
this application, but since this Project is still in the early stages of development,
further investment could be, if necessary, redeployed to other counties and states
competing for similar wind projects. NextEra is active in states throughout the
Great Plains and southwest, where each project individually competes for a finite
pool of capital investment. State and local tax incentives contribute to the lowering
of the cost of power sold to our customers and making our investment more viable
and marketable. NEER has aver 40 wind sites in development throughout the
country and are continually comparing investment opportunities, rate of return, and
market viability of each project based upon project financial metrics. For example,
NEER currently has ongoing project developments in many states, including but not
}imited to, California, North Dakota and Oklahoma.

Due to the extremely competitive power market in SPP most if not all PPA’s
economic model assumptions are based on the Project securing this Chapter 313
appraised value limitation and other local tax incentives. The property tax liabilities
of 2 project without tax incentives in Texas lowers the return to investors and
financiers to an unacceptable level at today’s contracted power rates under a PPA. A
signed PPA In the Texas market is at a much lower rate than other states because of
competitively low electricity prices. Both parties of the PPA have an escape clause if
the terms of the PPA cannat be met. Without the tax incentives in Texas, a project
with a PPA becomes non-financeable. Therefore, this appralsed value limitation is
critical to the ability of the proposed Project to move forward as currently sited.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY BLUE SUMMIT Il WIND, LLC TO CHILLICOTHE ISD



Attachment C - Limitation as a Determining Factor

Supporting Information

Additional information
provided by the Applicant or
located by the Comptroller



COMPTROLLER QUERY RELATED TO TAX CODE CHAPTER 313.026(c)(2)
~ Chillicothe ISD- Blue Summit lll Wind, LLC App. #1322

Comptroller Questions (via email on February 26, 2019):

1. Is Blue Summit IIl Wind, LLC (Blue Summit IIT) currently known by any other
project names?

2. Please also list any other names by which this project muy have been known in
the past--in media reporis, investor presentations, or any listings with any federal
or state agency.

3. Has this profect applied to ERCOT at this time? If so, please provide the
project’s IGNR number and when wasy it ussigned.

Comptroller Questions (via email on March 25, 2019):

4. Was there a PPA made with Blue Summit Ill Wind, if so when?

3. The attached article indicates that a storage system, Blue Summit Battery, was
built. Please explain if there any interconnections hetween Blue Summit 1l Wind
project and this battery; and if any batteries associated are included in the
existing application.

Comptroller Questions (via email on April 29, 2019):

6. Are there any interconnections between App 1245, App 1246 and this application
{App 1322).

Applicant Response (via email on March 15, 2019):

1. Is Blue Summit Ill Wind, LLC (Blue Summit I}) currently known by any other
project names? No

2. Please also list any other names by which this project may have been known in
the past—in media reports, investor presentations, or any listings with any federal
or state agency. None

3. Has this project applied 10 ERCOT af this time? If so, please provide the
project’s IGNR number and when was it assigned. 19INR0182, 08/27/2018

Applicant Responsc (via email on May 8, 2019):

4. Blue Summit Ill dves have a signed PPA and it was executed the same time as the
PPA for Blue Summit If but is a standalone and separate from Blue Summit 1’
PPA. As we point out in Tab 5, these PPA's are based on financial models that
assume the project will receive all 313 Limitation agreements and 312 Abatement
agreements. If these agreements are not approved the Company would have to
exercise their escape clause to back out of the PPA because they could no longer
provide eleciricity at the price guaranteed in the PPA. The actual date for the
execution of the PPA was May 9, 2018,



3. The 30-megawatt Blue Summit Baitery Energy Storage location in Texas is one of
the nation's largest battery storage sites. Located in north Texas af the Blue
Summit Wind Energy Center, the 30-megawart Blue Summit Battery Energy
Starage site went into commercial operation Aug. 11, 2017, Like other energy
storage projects, Blue Summit Battery Energy Storage will be used to provide
rapid response regulating service; in other words, the site will charge and
discharge its batteries to help the ISO match demand and resources on the
transmission system. The balteries take power from the grid, store it and then
discharge onto the system when needed ERCOT provides a signal to either
charge or discharge the batteries, and the equipment atiiomatically responds.
Wind site personnel are responsible for the maintenance of the factlity. None of
the Battery Storage system assets are part of this application.

Applicant Response (via email on May 8, 2019):

6. There ure no interconnections between those applications as Blue Summit II and
Blue Summit Il are separate projects.
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Texas is a leader in wind power and is quickly growing its solar capacity. The state, however, has
fallen short in the newest green energy frontier: storage.

Although it trails California and other early adopters, Texas is quickly adding more storage to
make the state’s electricity grid more stable and reliable. That, experts say, could potentially
undercut some natural gas plants years in the future,

Texas' newest utility-scale battery-based electricity storage facility was approved in August, and
work started in the fall on another 20 megawatts’ worth of batteries at West Texas wind energy
plants. There's also a much larger, low-tech storage option deep underground expected to open in
the summer of 2020.

httpa=ifwww.dak, fbus! fenergy2018/01/11Aoxas-axpanding-snergy-siorage-could-threatan-natursl-gas-piants-one-day M2
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"Battery storage is still In its infancy,” said Steve Stengel, spokesman for Florida-based NextEra
Energy, which owns the 30-megawatt Blue Summit battery that opened last year. "It's something
that we're very focused on. We're spending a lot of time studying it.”

These storage facilities provide electricity to the grid in fractions of a second to help keep it
humming at a steady 60 hertz because large enough drops or spikes in frequency could lead to
blackouts or damage equipment.

Texas is getting more and more power from wind and solar energy. But batteries aren't cheap
enough yet to use them to store excess renewable electricity, which can be unleashed when the
sun isn't shining or the wind isn't blowing. Instead, storage is used for short bursts that keep the
grid humming efficiently.

Texas' largest power ggnerator speeds up coal's decline with closure of two more plants

In 2016, the U.S. had 23.3 gigawatts of storage, or about 10 times the generation capacity of the
Comanche Peak Nuclear Plant in Glen Rose, according to federal figures. A vast majority of that
storage was connected to hydroelectric energy instead of batteries. And little of that storage —
less than two-tenths of a percent — was in Texas.

The opening of Blue Summit, which is next to a NextEra wind energy plant, increased the state's
utility-scale battery storage significantly. And a nonbattery, compressed air storage project in the
planning stages would nearly quadruple the state's storage capacity.

Balanced grid

For now, storage in Texas is another tool to keep the grid balanced. Eventually, it could play a role
in undercutting certain natural gas plants called "peakers,” which are fired up on-demand to
provide electricity during peak demand.

"If you think about how energy storage starts to take over the world, peaking is kind of your first
big market,” Shayle Kann, a senior adviser to GTM Research and Wood Mackenzie, said at

a December 2017 conference,

GTM Research/Wood Mackenzie research projected that electricity storage would compete against

peakers in four years and always win the price battle in a decade.

nwm.ummmmmmwmmmwnmmaxu-upamm“mwmmmummmw-mnm-my
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Cyrus Reed, director of the Sierra Club Lone Star Chapter, wrote hopefully about that possibility
in September.

*The promise of storage is also that Texas — and other states — may be able to reduce and even
eliminate the need for the use of fairly inefficient and dirty natural gas peaker plants by charging
up batteries during low use times and releasing the energy during peak energy use times,” he
wrote on the website of Cynthia and George Mitchell Foundation.

Peakers have helped meet demand as Texas integrated more renewable energy into its mix. Wind
provided more than 17 percent of the state's electricity in 2017 and is expected to pass coal within
a couple of years.

Steve Everley, spokesman for industry group Texans for Natural Gas, said projections are often
unreliable and that he hopes government officials don't base policy on these assumptions.

“Technological innovation is a good thing,” Everley said. "But when you're talking about power
markets, when you're talking about keeping the lights on, you want to make those decisions based
upon certainty, not based upon speculative projections.”

Storage has already gotten a big push from states working to reduce emissions. Natural gas

produces much less carbon dioxide than coal. But the methane released is a much more powerful
greenhouse gas contributing to climate change.

Lagging other states

New York Gov. Andrew Cuomo has called for 1,500 megawatts of new energy storage projects by
2025. And California is pushing for battery storage to replace natural gas peaker plants.

hitpe./fwww.daliasnews.comibusiness/energy/201 BA01/11Aaxas-sxpanding-anargy-siormge-could-threaten-natural-gas-planis-ona-day
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California regulators want Pacific Gas and Electric Co. to replace natural gas facilities with an energy storage
system such as this Tesla battery bank in Ontario. The bank was installed in three months, (Ivan PenryTribune
News Service)

joshua Rhodes, a research fellow at the Energy Institute at the University of Texas at Austin, said
there are only a few utility-scale batteries in Texas.

The 4-megawatt Big-Old Battery, or BOB, pravides backup power for Presidio. That city along the
Texas-Mexico border is at the end of a stretch of transmission lines and was subject to frequent
and extended outages.

"It was cheaper to build a battery at the end of the line than to firm up the transmission that went
out to Presidio,” Rhodes said.

But electricity storage doesn't always mean batteries.
Financing is being finalized for a 317-megawatt compressed air energy storage facility near

Palestine in Anderson County. The operator plans to pump air into salt caves, create about 2,800
hmm.dm-nmmmm-mm1munmmmrgmumumnmmmqu 4an2
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pounds per square inch pressure, and then use that pressure to run a series of turbines to
generate electricity when necessary — much like hydroelectric power generation,

In many ways, it's comparable to batteries, only many times larger, said Jack Farley, president and
CEO of project developer Apex. Unlike batteries, the Bethel Energy Center isn't linked to 2 wind or
solar project.

Farley said the company will buy electricity from the grid when prices are cheap — that's also
when renewables are generating much of the supply — and then sell it back when prices are
higher.

Rhodes said it's difficult to project the future of storage. He said there are a large number of
battery mega-factories worldwide that could keep the industry supplied. At the same time,
abundant natural gas is keeping a lid on energy prices.

"When renewables plus storage are less than natural gas,” Rhodes said, “that's when everything
flips.”
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To celebrate today's Global Wing Day, ATAT* is expanding its capewilie unergy program Raltarl
(ot Pworer 22 ctrrenenyyris-prmvgy) With NextEro Energy Rescurcos Together, ATAT and Ay 1T, 2048
subsidiarias of NextEra Ensegy Resources will help lo deliver clean BNBIGY, Craate joby S0 Junnion Erpands Fragrance lngredw sy
boas! the ol economy pnd SuRPOR & lew-Garbon etonomy, Dractesyrs, Continues 19 Lemt Induateran
g tedeenl Irpnsancency SC Jehasor:
During & groundbreaking caremony in Webb County, Texas for the first ATAT-backed wind
farm project, ATET anounced 8 new pgrement o purchase 300 mogowalss {MW) of wind zt:lm; )
S - - . eapdy Anrauanes New Meiica 2018
enarpy. It 3lso ennouncad & p program for i In pursuing carears Suatainatte Aranda
as wind (urbing lechnicians, one of the fastest-growing jobs In the U.S .1 +
Qelivaring ranswabla anergy

ATAT's new powar purchase agreemeni with a subsidiary of NextEra Energy Resources will
deliver 300 addilional magawatts (MW) of rer ble energy from bwo new wind farm
projects in Wibarger and Hardeman Countles, Texas. Tho naw agreemani builds on ATAT's
PG MYCSITIENIS (0 il end e curysorphtl G 10c i mpnswably wowrgy jerhass e backing
two wind anorgy conters in Wabb and Quval Countlns in Toxss and Caddo County,
Onaheria.

Tegeinar, these agreamenls will delivar 820 MW of wind power, and corstiute ore of the
tamgast corpotale renewsbin energy purchases in the U 5 * The projacts aro expocted to
reduce greenhousa gas emissions equialent La taking maro than 530.000 cars cf the road
of providing electricity for mara than 372,000 humes per year *< p>

"We're going big on renewable Bnergy. IU's 3 clean, abundant, renewable sourca of home
grown power,” said Joe Teylor. vica president of globnl lech optimization and Implemantation
ATAT. “As one of the woek!'s largest companiag, Dur investmants ean help scala this erifica
energy source for America’s transiticn o A low-carhon economy.®

Croating lotrs sod sommunity benalits

ATAT's invasyrienis in mnewablo erargy will nalp to creata jobs and acanamic benalils
NexiEra Eney Resources estimates the ATAT-backed wind famm projacts wil creatn as
many a3 1,000 construction jabs In Taxas and Okiahonra, The projcts s also pstimated to
genearata nearly $150 mition in property tax rvenuas for (ocal communities and mon than
167 million in lsasa paymants to landownars 4

"Wa aro plessed Lo work with ATAT to expand ihe reach of renswsble anergy and provide a
SpRilicunt econamic boost 1o local communties, bath in Toxas and Oidaboma * sald Kevir
Gilden, NextEra Energy Resourses’ vice president of davelapment. “Wing anangy & helping
driva tho clean energy ¥, g naw and exciling job opportunit:es in rural
communities a5 well as milllons of deltars In adottional reveriue with which to help enhanca
schools, mads and cther essential sarvices.”

Suppaning Mludants
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AT&T-backed wind anergy cantera will alsa benefil siudents and Iocat commundies. During
ihe groundbreaking evanl. ATAT announced o 550,000 contrbution to Texas State Technical
Callega {TSTC) to crents ihe ATAT Wind Energy Scholarsh!p fund The lund provides
financial assistanca for siudants earting A TSTC wind enorgy degrea or certicato and ks
open exciusivoly e students from counties with ATAT-backed wind farms {Webh, Duval,
Wilarger and Hardoman Counties), NextEra Enargy Rasourcas has commitied ta Inferyiow
graduaics of tne TETC program for futurs wind techmeian positiens, os they bacome
avafablo, a3 well aa (nlernship opportunities

Tha scholarehip coniplomants » new wind energy program baing astablishad al Wabb
County Consalidated lndependent Schools (WCISD) and supporied by NextEra Energy
Rasoutces. Wabb CISD Is nne of the few high schonis in the nation 1a host its own wind
tachnitlan program ® NexiEra Energy Rescurces also contribuled @ wing turbina gasr box lo
tha schonl o help studants with hands-on training

“We woicemn the opportunily ta educate, expose, and equip our studanls with dynamlg skill
sqts stemming from the Denefits of o career in ronowatls energy.” said Betn Gonzaloz,
suponintandani of Wabb Consolidated Independant Stheol District "We ore grateful b bots
NaxtEra Energy Roscurcos and ATBT fer thair gonerous contributions to estabilish ons of the
nallan's firs! high achoel wind enarGy programs and for creqting s aew and axciting career
path for our sludents.”

ATAT's tenawabie anargy program i8 a kay comnponend of s 10 Carbun Rpduction Goal
(R Aotend gl g e, 101 torhen- Ldaog bl and s part of
the company’s laryar commitment 1o ihe environment. Since 2010, ATAT has put Inta placa
mone then 85,000 energy eMiclency prajacis resulling in annuatized savings of $427 million *
Lasm more about ATAT's i o onvi and soclal respensibility al

L COIVESL thtte Seryey % comienr

'"Bureau of Lebor Stotistics. U S Dapatiment of Labor, Qecupalienal Qutieok Handbaok.
Wind Turbing Tachnicana,on tha interret at bilps Jvwvww.bis gov/ioot nxinttion.
mantonaneq: and fRnartwind frbing tochnicans, im e ror
IRl i prad NI dripan feehnaciing Hpw)

"Bus:nass Renmwabies Center (2017} BRC Deal Trackar

hitpfsingesrimeywlies orgicorogalgrnesnchons! iua o ot :

TRONASY)
EPA Grgenhouse Gas Equivalantias Caloulator, hitis Ivveapa, gavicnorgyamenhouss-
BR-LRUNHO NS -Cakulinor. (e Swrey. e, guvior Pk eTurniences gl

“Estmales provided by NuzlErs Eoorgy Besourcns (1o v e vata oo cas o),

*NBC Naws Apal 14, 2018 mmﬁmmmmmmtmmn
vt et -midoberinss- N8RS (ors B sl s e B

TR one sy SIIZ1)

*ATAT. CSR Websha. FAQ - Energy Management {2017)
htpffateul Al comconiuniouitompfimsuantly requestutafofenvinment bimd
IRttt oYYy o Wrage g ntr#)

Company:
ATT

hitp:iwww.sustelnablsbrands. com/preasiati_expands_Ita_renewabls_snergy _Program_naxiers_enangy_resources



Findings and Order of the Chillicothe Independent School District
Board of Trustees under the Texas Economic Development Act on the Application Submitted by
Blue Summit ITT Wind, LLC (Tax ID 32065707211) (Application #1322)

EXHIBIT B

Summary of Financial Impact on
Chillicothe Prepared by
Jigsaw School Finance Solutions, LLC



SUMMARY OF THE FINANCIAL IMPACT OF THE PROPOSED BLUE
SUMMIT III WIND LLC PROJECT (APP # 1322) ON THE
FINANCES OF CHILLICOTHE I1SD UNDER A REQUESTED CHAPTER 313
APPRAISED VALUE LIMITATION

PREPARED BY
JIGSAW SCHOOL FINANCE SOLUTIONS, LLC



Introduction

Blue Summit Il Wind LLC has submitted an application to the Chillicothe ISD
Board of Trustees for a property value limitation on a proposed project under Chapter 313
of the Tax Code. The application was reviewed and signed by authorized representatives
from the school district in February of 2019, and the business representatives in February
of 2019. The application is for a renewable energy electric generation project as
authorized by Sec. 313.024 (b) of the Tax Code with a proposed qualifying investment of
$121 million. This project is consistent with the state’s goal for economic development,
the expanded intent of House Bill 1200 as originally passed by the Texas Legislature in
2001 and amended thereafter with Chapter 313 of the Texas Tax Code.

Blue Summit Ill Wind LLC is proposing an investment in Chillicothe 1SD to construct a
wind powered electric generating facility in Hardeman and Wilbarger Counties, Texas.
The facility itself is expected to have a total capacity of 115 Megawatts and will feature
the installation of 46 2.50 Megawatt GE turbines. Under the provisions of Chapter 313,
Chillicothe ISD may offer a minimum value limitation of $25 million. Under Sec. 313.027,
the application must provide that the limitation under Subsection (1) applies for a period
of 10 years; and (2) specify the beginning date of the limitation, which must be January 1
of the first tax year that begins after: (A) the application date; (B) the qualifying time period;
or (C) the date commercial operations begin at the site of the project. Blue Summit ||
Wind LLC proposed third quarter of 2019 as the commencement of construction and the
commencement of commercial operations in December of 2019. The qualifying time
period would begin 2019 with value limitation starting in tax year 2020 and extend through
tax year 2029. Beginning in the tax year 2020, the project would go on the local tax roll at
$25 million and remain at that level of taxable value for ten years for maintenance and
operations (M&Q) taxes.

/ Revenue Protection Payments to Chillicothe I1SD $1,099,698 \
Supplemental Payments to Chillicothe ISD 700,000
Total Revenue to Chillicothe ISD Attributed to
Tax Code Chapter 313 Agreement - $1,799,698

N4 J
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School Finance Mechanics

The current Texas system of public school funding (through school year 2018-
2019) is based on the ad valorem property tax. Schools levy a tax rate for maintenance
and operation (M&O) and interest and sinking (1&S) against a current year tax roli. State
funding is calculated using a prior year value certified by the Comptroller's Property Tax
Division (CPTD). Texas school districts are funded by a combination of local ad valorem
property taxes and state aid. Most of the money that a school district generates through
the funding formulas is generated in Tier 1. The Tier 1 formulas start with a Basic
Allotment per student of $5,140. Calculations that use the number of students in average
daily attendance, the number of students who participate in special programs, and
adjustments for size, sparsity and location determine a Total Cost of Tier 1. A local fund
assignment is determined by multiplying the district's compressed tax rate by the previous
year (CPTD) property value. This formula determines the local ad valorem property taxes
the district must collect in order to satisfy the district's share of the Tier 1 cost. School
districts that are relatively property wealthy per student fund most of the Total Cost of Tier
1 with local property taxes while school districts that are relatively property poor per
student receive most of the Total Cost of Tier 1 from state aid. Pennies that districts levy
over and above the compressed tax rate and up to $1.17 generate additional state and
local funding in Tier 2 Level 1 and Tier 2 Level 2, Current funding formulas provide for a
Guaranteed Yield per penny per WADA of $106.28 for Tier 2 Level 1 and a Guaranteed
Yield per penny per WADA of $31.95 in Tier 2 Level 2.

Chillicothe ISD is very close to becoming a property rich per student district thus
generating Maintenance and Operation revenue from a combination of state funding and
local ad valorem property taxes. In an attempt to provide some degree of funding equity
among school districts, the formulas provide two equalized wealth levels. A district that
exceeds the first equalized wealth level of $514,000 per weighted ADA is subject to
recapture on taxes collected at the compressed rate. A district that exceeds the second
equalized wealth level of $319,500 per weighted ADA is subject to recapture on revenues
collected on pennies that exceed six pennies over the compressed rate. Blue Summit Il
Wind LLC is requesting that the value of the renewable energy project be limited to
$25,000,000 in years one through ten of the agreement. The full value of the project would
be subject to interest and sinking taxes (1&S) levied by Chillicothe ISD in all years of the
agreement.
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Underlying Assumptions

A forecast of the financial impact that the proposed value iimitation will have on
Chillicothe ISD future revenue streams will be very useful to the district conceming the
decision to grant the limitation and for the district's long-range financial planning process.
Currently 15 years of data and analysis are required during the Chapter 313 application
process.

The approach used in this report was to predict 15 years of base data including
average daily attendance, M&O and I&S tax rates, maintenance and operation (M&O) tax
collections and current year (CAD) values and prior year (CPTD) values for each year of
the agreement. Current year (CAD) values and prior year (CPTD) values were forecast
both with the full project value and with the limited value of the project. The enroliment
and property value assumptions are summarized in Table 1.

Table1  Base District Information

Chillicothe ISD, Blue Summit Iil Wind LL.C, Project #1322
CFTD Valus
5 Assumad CPTD Value
Your of Assumed CAD Value No [ CADValus with CPTD With - with
Agresment ,"'"'“‘ Yosct RS ACA Ll MAOTAE | a8 Tax Rate Limi2 Limiation | SFTRMLIME |y on | MR Prolect | ion

per WADA

par WADA
[ 2018-19 187 3268  $1.0400] $0.2000 $119.621,670 $119.621,870 $115.267.079) $115.267.079 $351,173 $152.173
[ 2018-20 187 320 $1.0400/ $0.2000 $144.621.870 $144,621,870) 3111 ,szumﬁ $119,821,670| $:388.516
QTPIL)_ 202021 187 328 1.0400 $0.2000 $266.075,870] 169,821,870 $144.621.870 144,621,870/ 4] sa4314)
167| 328 30400 16%.521.870 $268,075.870 16%.621.870 $815,243
187. 326 1.0400 169.621.870 $256.397.250) 168,621,870 $785.509 $510.719
187, szs| 1.0400) $0.2000 $247.402.039 169,621,870 $758,303 $510.713]
iEH 326 1.0400, $0.2000 $283,170,289 $273.352,897| $203.676.279) $817.509 $624.054
187 326 1.040K) $0.2000 $253.748.705 $150.548.045) S263, 170,288, 201,033,014 5808341 $815.955]
187 326 0400 $0.2000] $245,030 359 $196.212.757| $253,748,735 m.m.mi §777.474, $608.342
187 328/ MO0 $0.2000 $206.961.811 $194,017,304 $245,620.359 196,212,757 3760781 $601.186
187 1261 0400 $0.2000 $229.484.218 $101.353.578] — $206.081901]  §194,017,304] 728,040 $504 459
187] 228 51,0400, $0.2000! $248,572.553 $214,004, 353 703,159 5588,136
187| 226 $1.0400; $0_2000] $236.254. 317 $236.254.977 $248572553  $214004.355]  §755488]  $455699)
187 3% $1.0400] $0.2000 $226,724.433 $226.724 430 5200254377]  $208254377|  srAav2|  $72aeig]
167 328 $1.0400) $0.2000 $217,921,872 $217.821.672 $226.724.433
187 326 $1.0400 $0.2000 $203,790.574) $209.790.574 $217,021,872

326/

187]

$1.0400/ $0.2000/ $200.491.958 $200.491,958 $209.700.574 $209.790.574. $842.788 $642.788

To isolate the impact of the value limitation on the district’s finances over this 15-
year agreement, average daily attendance and maintenance and operation tax rates were
held constant at levels that existed in the 2018-19 school year. In July 2018, Wilbarger
and Hardeman Appraisal Districts certified the district's 2018 current year (CAD) net
taxable values at $119,621,870. These values were used as the basis for subsequent
current year (CAD) values in this report. The 2017 Comptroller Property Tax Division
(CPTD) values also certified to school districts were used as a basis for predicting prior
year (CPTD) values for each of the agreement years.

As mentioned above, in order to provide calculations extended 15 years into the
future and to isolate the impact of the proposed project by Blue Summit Il Wind LLC,
certain constants and assumptions are used.

1. The estimates presented at the end of the report are based upon the school
funding system and formulas as defined by the 85thTexas Legislature in 2017.
This school funding system and formulas were used for the duration of the project;
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although, no guarantee exists that this system or these formulas will remain in
effect after the 2018-19 school year.

2. The 2018-19 ADA of 187.221 was used as the basis of the calculations and was
held constant for the duration of the agreement. Blue Summit Il Wind LLC commits
to qualifying new jobs but student enrollment growth is not expected to be impacted
by the project.

3. The general approach used is to maintain relatively static base property values.
The certified estimate CAD taxable value, as furnished by the Wilbarger and
Hardeman Appraisal Districts for school year 2018-19, was used as the base value
to which the estimated project values for each year as set forth in schedule B of
the application were added. These projected CAD values were then used for the
CPTD values in each of the following years based on the lag between these two
values.

4. Although the impact of the approval of this agreement could possibly result in lower
M&O tax rates in future years, an evaluation of the M&O tax rate is not included in
the scope of this analysis. The calculated tax collections each year are based on
the district's 2018-19 approved M&O rate of $1.04 and was used for the duration
of the review with an assumed collection rate of 100 percent each year with no
projected delinquent taxes.

The proposed agreement calls for Chillicothe 1SD to be held harmless against total
state and local revenue losses that might occur as a result of the value limitation being in
effect for any given year of the agreement, In order to predict when and if these revenue
losses may occur, two models were developed. One model illustrated in Table 2
incorporates the full value of the Blue Summit Il Wind LLC project into the state and local
funding calculations. The other model shown in Table 3 assumes that only the limited
value of the Blue Summit Ill Wind LLC project is available for M&O taxation purposes. In
any year of the limitation period where total state and local funding with the full project
value exceeds the total state and local funding produced when the limited value is used,
a Revenue Protection Payment is indicated for that year. The results of these calculations
are illustrated in Table 4. Although these assumptions were used to develop a baseline
scenario for comparison purposes, many of these factors will not remain constant for the
fifteen years of this proposed agreement. If the full value of the project increases
significantly during the value limitation period, the school district revenue losses may be
larger than these estimates.



gsawn’

Financial Impact on the District

The Revenue Protection Clause of the proposed agreement calils for the school
district to be held harmless against total state and local maintenance and operation
revenue losses as a result of the value limitation agreement. Revenue Protection
calculations are to be made using whatever property tax laws and school funding formulas
are in place at that time. During the first year when the value of the property is limited, the
school district will likely see a significant ioss in total revenue. As per the language in the
contract, the company will be required to make Revenue Protection Payments to the
district in an amount equal to the loss of state and local revenue as a result of the limitation
in all years of the agreement. Any revenue loss exceeding tax savings are rolled to the
following school year.

Utilizing the assumptions and methodology described above, total maintenance
and operation revenue was caliculated for each year of the agreement. A summary of the
differences in Table 2 and Table 3 are summarized in Table 4. A loss in total state and
local M&O revenue to the district is noted in Table 4 for school year 2020- 2021 and 2022-
23 resulting from the agreement due to the inverted value lag between the CPTD and
CAD values during the first years of the value limitation. The estimated total revenue loss
noted in Table 4 is $1,091,217 for year 2020-21 and $8,481 in 2022-23. Typically, you
will see a revenue gain by the district in the first years after the limitation period due
primarily to another value lag between the CPTD and CAD values.

The Supplemental Payment Clause of the proposed agreement calls for the school
district to annually receive the greater of $50,000 or $100 multiplied by the district’s
average daily attendance. Since 187.221 was used for the average daily attendance in
the calculations, $50,000 will be the required supplemental payment.

Table2 "Baseline Revenue Model” - Project Value Added with No Value Limitation
Chillicothe ISD, Blue Summit Ill Wind LLC, Project #1322

M&0 Rav ME&O Re v
From Local || From Local | M&O Rav
Yeoar of School Foundation Avaiiable axas (ot °'. pes=s e Lol iErariLecel Recapture at|| Recapturs at | Othar State Tota)
Agraemaent | Year Schoof Fund || School Fund pacapte $08sbove | Taxes (net Level 1.EWL | Level 2 EWL Al s
andupto |compreszed ol any 2 2 Fund
compressed| (rate;no recapturs)
rafe) racapture} | |

0 2018-19 $643,445] S86.001]  $1,172.294 $71,773 S0 E] $0 0] 51875519

[ 2019-20 §721,533] §37.444 51,417,294 $86,773 50| £0 50 $0] $2.263.045
OTAT_ |2020-21 S550,858] $70,208|  $2.607.544 $158,646 0 30 0 —$0]  $3.396.255
QP2 [2021-22 $146,655 8ar.aad|  §1.720.719 $153,838 _50) 3791.975L 0 $0| $2 056650
13 2022-23 $146,557 §70,208]  $1,762.501 $140,495 50 $662.601 30 50| $e.127.651
L4 2023-24 $90.174 $66,001]  $1,828.217 $164.012 50 $850,640 50 S0| _s2.170.407]
5 2024-25 $71.978]  $37.444]  51.639,576 157,602 50 §939,402 S0 S0 51,906,901
6 202526 $83,164 70.208]  51,660,864| $152.249 €0 $805.874 50 $0|  51.986,465
7 2026-27 $93,826 37444)  81.722,374 $147,018 $0 $678,924 50 $0| _ $2,000,662]
L8 2027-28 $104,219 570,208] 51,764,095 $142,177 50 $550,132 $0 50| $2.080.639
3 2028-29 88,143 $88,001]  $1.602982 $1a7.607 50 $646,061 $0 0]  $1.916,822
190 2029-30 $105,705| Sarad4|_ s1821.093 $147,544 S0 $595.318 [ $o] s2112.276
WP |2030-31 £92.300 $70,208] 51,667,825 $141,753 50 $647,468 50 $0|_$1.972.085
W2 |2031-32 $103,542 $37.044|  $1,709.056 $136,035 0 $512,843| £0 $0| $1.98EC77)
WP |2032-33 $114,368 §70.208] 51,750,548 $130,753 50 $385,008| $0 $0|  $2.06567%
MVPE_ [2033-34 | 596,818 $68,001]  $1,500,488 S125,674 50 $465,482 50 S0|  51.902.178
VPS5  |2034-35 $109.201 537,444 81,641,872 $122 095 50 $352,340 50 80| $1,910.713
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Table3 "Value Limitation Revenue Mode!* - Project Value Added With Value Limit
Chillicothe ISD, Blus Summit Ill Wind LLC, Prn!ect #1322
] : v | WMEURa

1 v
From Local | From Local/|| M&O Rav |
Yearof { School || Foundation | Avaltabte T::';;a;_‘."-' T;;’-;'d‘,';'.",:" '.:.':"'.‘."{":: Fecaplura 2t [ Recapture st | Other State GI::’: =
Agresmant | Year School Fund' | School Fund and up to| || compressed.| | of any Laval 1 EWL | Lovel 2 EWL Ald Fund
[compressad | rate;no recapture)
o e —_—l rain)l [ racanturs) — —_
0 2018-19 $643,445 §88,001|  s5t.172.294 71,773 $0 50 0 50 $1973.513
[ J2019-20 $721,533 $37.444]  §1,417.294 $86.773 50 50 $0 S0 52.263,045|
QiFnT [2020-21 $470.764 570208 S1.662294 $101,773 50 50 50 $0| 52,305,039
QIPIAZ  |2021-22 $269,240 $37.444]  $1.662.294 $101,773) 50 S0 50 $0| " $2070,752
K] 202223 $285,095 §70.208]  $1.662.294 §101,773 0 S0 S0, 50| 52.118,370
La 2023-24 $151,005 SOB.0U1] 51,074,376 $122.206 30 $21,652 S0 $0] 52336487
L5 2024-25 $114,381 $37,483[ _ $1,669.671 $120,620 50 £300,453 50 S0 §1.942,115
L6 2025-26 $121,435 $70,208]  SV.7Vi.7¢28 $119,129 50 $234,046] ] S0|  se022.500
7 2026-27 128,241 $37,444] 81,753,819 $117.728 S0 $169,066 50 50| S2037.231
L8 2027-28 $134,959 $70,208)  §1.795.043 $116.410 50 $105,426 50 S0 52,117,520
g 202829 $115,081 $88.001]  §1,680.621 $115,172 50 $250,524 $0 50| 51,948,875
L10 2023-30 §133,942 §37.444| _ $1,883.489 $126,403 50 $213,753 50, 50| szaB3era
MVP [2080-31 $124,152 $70208]  §1.514.913 §141,753 0 §400.,360 S0 S0 s$2251025
MVFZ 203132 $103.542 $37.444] _ $1,700.056 $136,035 $0 $512,843 $0) 50{ $1.986.077
MVP3_ |2032-33 $114,368 $70.208]  $1,750.546 $130,753 50 $385,088 50 S0 S2065875
MVP4  |2033-34 $98,818 $88,001[  §1.590,468 $125,874 50 5$465.462 S0 $0| _s1903.178
MVPS  |2034-35 $102,301 $37,444] 51641872 $122,005 50 £352,349 S0 S0 s1.910,713
Table4 "Baseline Revenue Mode!" Less "Value Limitation Model®
Chillicothe ISD, Blue Summit il Wind LLC, Project #1322
M&ORev | MED Rev
From Local | From Local | M&O Fev
Year of | School | Foundation Avaiiable | T2xeS (net of | Texes {up to A Louli ‘Recapiure st | Recaplure at | Other State ot
Agresment | Year | SchoolFund |SchoolFund| "OciPiure | $.08above | Taxes(net | | il | mu Ald Sensral
. . and upto |compressed of any Fund
compressad| rate;no racapture)
A rate) recapture] |
0 2018-19 50 $0 $0 50 $0 $0 S0 0 50
0 2015-20 30 50 $0 50| $0 $0 S0 0 50
QWP |2020-21 -586,095] 50|  -50452a9 -$57,872 50 50 $0 50| -§1.091.217
QIFILZ_ |2021-22 $122.586] so; -558,424 -$52,065 50 -§781,975 0 50 $12.096
L3 2022-23 BEEE| 50 -§100,297 -§46,722 so'¥ -$662,831 0 $0 -58,481
] 2023-24 §81.7a1] 3] $146,158 -541.606] S0 -$828.588| 50 50|  S168.,085
I3 2024-25 542,403 $0 530.094] -537,282| # -$635 039 %0 E‘of 535,215
L6 2025-26 £38,271 £0 §30.864 -$33,120] [ -$571,828] $0) 0] s36.015
7 2026-27 $34.415 1) $31.445 -529.291 $0 -$500,857 50 50| 536,563
LB 2027-28 330,740 $0 $a1,848] -$25,767| $0 -5452,705 S0 sa] 536,822
] 2026-29 526,038 50 $27.539 -§22.524 50 -§395,537 50 50 £32,053
L0 2029-30 $28,147 50 $62.396 19,541 50 -5,331.58‘4{ 50| 50 571,002
VP ]zuao-a: $31,852 50 $247,088 50 50 ~$247,088 s0| So| 5278940
MVPZ  |2031-32 0 S0 $0 $0 $0 $0 s0 S0 [
MVF3  |2032-33 $0 | 50 S0 sol $0 50 S0 50
MVRd _ |2033-34 $0 50 $0 50 50 50 €0 50 50
MVFS  |2034-35 50 0 %0 ) Bl 50 30 50 50
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M&O Impact on Taxpayer - Blue Summit Il Wind LLC

The terms of the proposed agreement call for the maintenance and operation
(M&Q) value of the Blue Summit Ill Wind LLC project to be limited to $25 million starting
in tax year 2020 and remain limited through tax year 2029. The potential gross and net
tax savings to Blue Summit IIl Wind LLLC are shown in Table 5. The focus of this table is
on the M&O tax rate only. As stated earlier, an M&O tax rate of $1.04 and a collection
rate of 100% are used throughout the calculations in this report. Table 5 shows gross tax
savings due to the limitation of $6.34 million over the length of the contract. The estimated
net benefit to Blue Summit Il Wind LLC after the payment of the revenue protection
payment and the supplemental payments is $4.54 million. This analysis is based on
timelines and value estimates provided by the Blue Summit Il Wind LLC application and
uses current school funding formulas adopted in the 85th Texas Legislative session.

The Blue Summit Il Wind LLC is not eligible for a tax credit(s) on taxes paid on
value in excess of the value limitation in the years prior to the value limitation becoming
effective. House Bill (HB) 3390 as passed by the 83rd Texas Legislature repealed the
provision for tax credits. Correspondingly, the provision for the school district to make
such payments to Blue Summit [Il Wind LLC and the reimbursement by the state for such
tax credit payments were eliminated.

Facilities (1&S) Funding Impact on School District

The value of the Blue Summit Il Wind LLC, project is expected to depreciate over the life
of the agreement and beyond but full access to the additional value is expected to
increase the district’s projected taxable 1&S property tax base. The full value of the project
will be available to the district and will enhance the district’s ability to service current and
future debt obligations. Texas funding laws provide assistance to school districts for debt
service purposes in the form of the Instructional Facilities Allotment and the Existing Debt
Allotment. The formulas provide a guarantee of $35 per ADA per penny of tax effort.
Chillicothe I1SD property weaith per ADA that exceeds this amount and is thus is not
eligible for this state assistance.

Conclusion

While some uncertainty exists concerning school finance legislation over the future
of this project, the following points appear to apply to the Blue Summit [ll Wind LLC project
and to the Chillicothe ISD. The proposed project enhances the tax base of Chillicothe ISD
and reflects continued capital investment and job creation by Blue Summit IIl Wind LLC
in keeping with the goals of Chapter 313 of the Tax Code. Under the assumptions outlined
above, the potential benefit for Blue Summit Il§ Wind LLC under a Chapter 313 agreement
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could reach an estimated $4.54 million. This amount is the net after the anticipated
revenue loss payment and supplemental payments are made to Chillicothe I1SD as
permitted by law and the agreement. The project brings large-scale capital investment to
the area and Chillicothe ISD will benefit from a growing tax base that can be leveraged to
meet possible future debt service obligations and provide first class facilities for the
district's students and faculty. The contractual agreement with Blue Summit Il Wind LLC
will enhances the tax base of Chillicothe ISD without creating an overall financial loss to
M&Q earnings for the district over the term of the project per the contractual agreement
to offset the loss that is indicated in the Table 5 and to the payment of annual
supplemental payments.

It is important to note that HB 3, passed by the 86th Session of the Texas
Legislature will have a significant impact on school finance formulas and the revenue
generated by local Texas school districts beginning with the 2019-2020 school year.
Additionally, these changes may impact payments due from companies engaged in Tax
Code Chapter 313 agreements with Texas school districts.



poday st
10 SARELIEU B\ pap1 At B e B u pasn ol - U0 uex BPRY SHIE) YR |AQER 04T L SeBusL puw ' SeruA oty 1oelod seei-c3-sved “senwog
B3R BRSO SelUTYD SATEL ALDE Asuslly UCREIN SRED] PUT MG il BUIpniaL “S010T] SNOLEA Lo peteg alusys 0 16N S SIinEs AETT-enUe AN |AGR] OO Jopy,

T ¥ K ¥ - ! ] ! | =TT TH
&= og 3 of o 3 sci'cett  |esu'secs 00F0'L _ﬁ Joov'esoecs  [oovicsn SE-¥E02
o8 08 =] [ 0§ sieB2re  [siesvg oovo | [ FeevE s oSteativg ve-£E02
oooosy- . [ooooct ot o8 [ 0§ s M [ oovo'y os 109'G0a'rys | 109006 YrS zEnz] eda
oo 053 - 'S8 £] 08 3 [ OFE J05% O¥E'2058 oKL [ SSOZui'nys  |9S0'7HL'BrE 2C-1E02 TN
000 053 o008 ot os o% o3 521 1S5S {71 16S [ 3 10IZEATSS  |rerzes st 1E-0c02
60,9928 [000'058 soseres ot Borgers 502 'BEES ooo‘oazs 608058 oero'L \0Z'RIS'ZES | 000'000 102995458 OC-8202 [TH]
EZ¥'0! 000'05 2% og EZr06ES 2y loog czv' Doy oro'ors'seS _ Jooo ooo' OYFONS £2-8202 61
¥z9'08C8 __ l000'0SY ezt g [E=XTee =1 o ¥Z9B0L| [ pooryezys  Jooo'ooo'ses  [oosvvases 821202 (1
eossses  Joooosg £02°2058 0% E0L°205% £02°L05% 000’0828 [t02'40:8  [oovot 2ovsigevt  Jona'noo'ses  |mosiliecis 129202 | i
e I e rO'YI5S o8 voo'rISS o ricy ooo0s2s  [reo'viet  Joovo't ec 0oz es 000'000 68¢"00Z 0ot 825202 1l
QZTBH5S D00 05 RZT PSS 23 IRZZ D! Bz 000'092% 922! 000" L SI1ZICL 208 000'000'GZS SIZ'2E1 108 SZ-+Z02 51
SED i 000'058 SO PZLE ISE riig SERY2LS 000 0528 ISEY ras 00D L B0 '05% 000" 0062 SLP'9L0 PES F2-£202| k)
[65€ 164 oog'05 (e igres 4059'500% 059'506% ooo'oszy  Jose'seo’rs  fooro't yoiosa'sis oo oo YL0ITZ0L £2-2203 £
vorzsus  looo'0ss rav-zoet ot revzoes vov'Z068 o0a o'z IS [oovD L 01¥'52L [Do000' o1r'seeLLy [ AT
s60T1S- Jooo'oss S8O0BYY- LA Z B0 IS J22) eo0'iE Z21Cony opo'oges _ Jzzveszis Joovo orsroes  fooo'ono'szs  |ooovsrizig 120202] _Lwviao
0o0'DSs-  [ooo'Det ] B [0 of os [ooyry o2 026102 )
os [ os % [ ) o8 oovo's ot ot os 61-8102] 0
E ] ¥ = —— =
=gt Sc..-_ﬂh_.a aiisusg .u._.e--..n..p _.-u_..._w-.._o..“u miowr (Lo e C “!!. .38# s ' _ Psareerd
Awdiie | e )i Bitiog sl | pesjoid @ | L o) [eorA siojenl xeL oYW | sBuises enmp || pomune || “MUA R0l _aﬂ...uw e
(L1 T Aumdwey Shijang 2] Sdam) peunsey |’ s 1 1 = |
e 19957 | o) mousg ey I s i ] ] |
CZEL# 193100d "7 PUM I HWWNS BN[E OS] SNOANYD
1oed| gouRL] palRwRsST  §ajqe)
- = o =

IN ‘swopnps soueuy wops
st




Findings and Order of the Chillicothe Independent School District
Board of Trustees under the Texas Economic Development Act on the Application Submitted by
Blue Summit III Wind, LLC (Tax ID 32065707211) (Application #1322)

EXHIBIT C

Proposed Agreement between
Chillicothe Independent School District
and Blue Summit I1I Wind, LLC



