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FINDINGS OF THE CALHOUN COUNTY INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

FORMOSA PLASTICS CORPORATION, TX (#1319)

STATE OF TEXAS $
COUNTY OF CALHOUN $

On the 16" day of September 2019, a public meeting of the Board of Trustees of
the Calhoun County Independent School District (“District”) was held. The meeting was
duly posted in accordance with the provisions of the Texas Open Meetings Act, Chapter
551, Texas Government Code. At the meeting, the Board of Trustees took up and
considered the application of Formosa Plastics Corporation, TX (“Applicant™) for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas
Tax Code. The Board of Trustees solicited input into its deliberations on the Application
from interested parties within the District. The Board of Trustees has considered the
economic impact analysis and the project certification issued by the Texas Comptroller of
Public Accounts. After hearing presentations from the District’s administrative staff, and
from consultants retained by the District to advise the Board in this matter, and after
considering the relevant documentary evidence, the Board of Trustees makes the following
findings with respect to application from Applicant, and the economic impact of that
application:

On October 5, 2018, the Superintendent of the District, acting as agent of the Board
of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”™) received an
Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. The Application was determined to be
complete as of January 29, 2019. A copy of the Application is attached as Attachment A.

The Applicant, (Texas Taxpayer Id. 12223554648), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.

See Attachment B.
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The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the Calhoun County
Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on April 9, 2019, in which the
Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of
Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised values; 3) the proposed project is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25™ anniversary of the beginning of the limitation period; and, 4) the limitation on
appraised value i1s a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees has previously directed that a specific financial analysis be
conducted concerning the impact of the proposed value limitation on the finances of
District. A copy of the report prepared by Moak, Casey & Associates, Inc., is attached to
these findings as Attachment D. An updated financial summary assessing the impact of
the project under House Bill 3 is also included for Board consideration.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax vear, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is to be attached to these findings as Attachment
F.

The Board has adopted the Texas Economic Development Agreement (Form 50-

826) as promulgated by the Comptroller’s Office. Form 50-826 has been altered only in
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accordance only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G.
After review of the Comptroller’s Certificate and economic analysis, and in

consideration of its own studies the Board finds:

Board Finding Number 1.

The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024 for eligibility for a
limitation on appraised value.

In support of Finding 1, the Application indicates that:

Formosa Plastics Corporation, Texas, proposes to develop a Polypropylene Unit (PP3
Unit) within the Calhoun County Independent School District.

The project will be constructed on approximately 7.73 acres. The project will be
located entirely in Calhoun County and within the Calhoun County Independent
School District.

Production of Polypropylene process is a propylene monomer and some ethylene
monomer that combine in the presence of catalyst in two horizontal agitated reactors
in series to create polypropylene powder. The powder is then fed into an extruder
along with a specific additive recipe which gives the polymer its required properties.
The polymer is melted and extruded into strands, and then cut into small pellets.

These pellets are transported to holding silos to prepare for loading and shipping. The
pellets will be transferred to other silos after quality control evaluations then to
bagging, boxing or transferred to bulk truck or Seabulk shipping. These pellets are for
domestic and export shipping to customers.

Property used for manufacturing is eligible for a limitation under §313.024(b)(1).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement (as detailed in Attachment B of the Comptroller’s
Certification).
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Board Finding Number 3.

Based on the information certified by the Comptroller, the limitation
on appraised value is a determining factor in the applicant's decision to
invest capital and construct the project in this state (as detailed in
Attachment C of the Comptroller’s Certification).

Board Finding Number 4.
The Board finds that the Application Fee received was reasonable and
only in such an amount as was necessary to cover the District’s costs of
processing the Application under consideration.

In support of Finding 4, the Board reviewed the Application Fee payment included in the

Application at Attachment A, the contract with the District’s consultants and the internal

costs for processing the application, if any.

Board Finding Number 3.

Based upon the Application and in the Comptroller’s Economic Impact
Evaluation and Certification, Attachment A, the Board finds that the
number of jobs to be created and the wages to be paid comply with the
requirements of statute; and, the Board further finds that the Chapter
313 Tax Limitation Agreement (Attachment G) contains all required
provisions and information related to job creation requirements, to wit:
the provisions set forth in Subsections 9.1C&D of such Agreement.

In its Application, the Applicant has committed to creating ten (10) new qualifying jobs.
The average salary level of qualifying jobs committed to by the applicant will total at least
$61,646 per year. The review of the application by the Comptroller’s indicated that this
amount—based on Texas Workforce Commission data—complies with current Tex. Tax
Code §313.021(5)(B) requirement that qualifying jobs must pay at least 110 percent of the
regional manufacturing wage. As defined in Section 313.021 of the Tax Code, "Qualifying
Job" means a permanent full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) is not created to replace a previous employee;
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(D) 1s covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.
The Applicant intends to create fifteen (15) non-qualifying jobs.

In its Application, Applicant has indicated that it intends to create fifteen (15) non-
qualifying jobs. For any non-qualifying jobs the Applicant should create, the Applicant
will be required to pay at least the county average wage of $63,807 for all jobs in the county
in accordance with the provisions of Tex. Tax Code §313.024(d).

Board Finding Number 7.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $120 million to the tax base that would be available for debt
service purposes at the peak investment level for the 2021-22 school year, which will

benefit the District and its taxpayers.

Board Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
place substantial demands on the District’s educational facilities.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicated
that the additional of 10 permanent full-time jobs is not likely to prompt a major impact on

the District’s educational facilities. This finding is confirmed by the TEA evaluation of this
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project’s impact on the number and size of school facilities in the District as stated in

Attachment F.

Board Finding Number 9.

The Board finds that with the adoption of District Policy CCGB
(Local), implemented in conformance with both Comptroller and
Texas Lducation Agency Rules governing Chapter 313 Agreements, it
has developed a process to verify, either directly or through its
consultants, the accuracy and completeness of information in annual
eligibility reports and biennial progress reports regarding (1) the
reported number of jobs created and (2) the reported amount invested
in the property.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCGB (Local) which requires, upon the filing
of an Application under Tax Code Chapter 313, the retention of consultants in order to
verify: (1) that Applicant’s information contained in the Application as to existing facts is
true and correct; (2) that Applicant’s information contained in the Application with respect
to projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially
reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (5) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by the Applicant under oath.
Chapter 313 Applications are governmental records under Tex. Penal Code §37.01(2)(A);
as aresult, all statements contained therein are representations of fact within the meaning
of Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings
and the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an
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“official proceeding,” a false statement on a Chapter 313 application constitutes perjury

under Tex. Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.

The consultants have prepared signed statements that the consultants have reviewed and
verified the contents of the Application and have determined that the current statements of
fact contained in the Application are true and correct. (Attachment H) The Board finds
that reliance by the Board and its consultants upon verified statements of the Applicant,
especially as to Applicant’s future intentions which cannot be objectively verified is

reasonable and within the intent of Chapter 313, Texas Tax Code.

Board Finding Number 11.
The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Thirty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-826, contains all required provisions and
information related to the required investment amount, to wit: the amount set forth in
Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts' Property Value Study 2017 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year (Attachment
E). The total industrial value for the District is $2.063 billion. The District is categorized
as Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according
to the federal decennial census, the population: (A) remained the same; (B) decreased; or
(C) increased, but at a rate of not more than three percent per annum. The District is

classified as a “rural” district due to its inclusion in a strategic investment area. Given that
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the value of industrial property is more than $200 million, it is classified as a Category I

district which can offer a minimum value limitation of $30 million.

Board Finding Number 12.
The Board finds that the Chapter 313 Tax Limitation Agreement

(Attachment G) contains all necessary provisions and information
related to establishing the required investment amount, to wit: the
amount set forth in Section 2.5 of said Agreement.

The Board relies on the certifications of its consultants and the Comptroller’s Approval of

the Agreement form to make this Finding. (Attachment I)

Board Finding Number 13.
The Applicant (Taxpayer No. 12223354648) is eligible for the limitation
on appraised value of qualified property as an active franchise-tax
paying entity.
The Applicant, (Texas Taxpayer No. 12223554648), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.
(See Attachment B). The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the Board to assess

eligibility of any business to which an agreement is transferred.

Board Finding Number 14.
The project will be located within an area that is designated as a
reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.
Board Finding Number 15.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District, and such provisions comply with
the specific terms of Texas Tax Code, Chapter 313.

In support of this finding, the report of Moak, Casey & Associates, Inc. and its House Bill
3 update show that the District will incur a revenue loss in the initial and later years that
the value limitation is in effect without the proposed Agreement under current law.

However, with this Agreement, the negative consequences of granting the value limitation
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are offset through the revenue protection provisions agreed to by the Applicant and the
District. The Agreement contains adequate revenue protection measures for the duration of
the Agreement. In support of this Finding, the Board relies upon the recommendation of

its consultants. (Attachment H)

Board Finding Number 16.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the
Board to assess performance standards and to require periodic
deliverables that will enable it to hold businesses accountable for
achieving desired results, to wit: the reporting requirements set forth
in Article VIII of said Agreement.

Board Finding Number 17.
The Board finds that there are no conflicts of interest at the time of
considering the agreement.
The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), set forth https:/pol.tasb.org/home/index/248, that it has taken appropriate

action to ensure that all District Trustees and the Superintendent, have disclosed any
potential conflicts of interest, and that such disclosures will be made if any conflict of
interest arises in the future, in compliance with the requirements of Texas TLocal Gov’t

Code §171.004.

In addition, at the public hearing, the Board caused the statement set forth in Attachment
J to be read into the public record and that only Board members audibly responding that
no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement,
these Findings or any matter relating to the Application upon which these Findings have

been premised.

The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District

employees and/or consultants, have disclosed any potential conflicts of interest, and that
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such disclosures will be made if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application

for which these Findings are being made, as of the time of action on these Findings.

Board Finding Number 18.

The Board directs that a link on its Web site to the Comptroller’s
Office’s Web site where appraisal limitation related documents are
made available to the public.

Board Finding Number 19.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District.

Dated the 16" day of September 2019.
CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT

o il

Dr. Bill Harvgy
President, Board of Trustees

By:
Mr. John Foester
Secretary, Board of Trustees
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

ATTACHMENT

Pages 1 through 11 of Application

Proof of Payment of Application Fee

Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)

Detailed description of the project

Documentation to assist in determlnmg if limitation is a determining factor

Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if appn‘.'cabfe)

Description of Qualified Investment

Description of Qualified Property

Descriplion of Land

Description of all property not ellglble to become qualified property (r! apphcab.'e)

Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period
¢) Qualified property including location of new buildings or new improvements
d) Existing property
e) Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high resolution files. Inc!ude map Iegends/markers

Requesl for Waiver of Job Creation Requirement and supporlmg information (if applicable)

Calculation of three possible wage requirements with TWC documentation

Schedules A1, A2, B, Cand D compleled and S|gned Economic Impact {Jf apphcabfe)

Economic Impact Analysis, other payments made in the state or other economic information (if apphcab!e)

Descnptlon of Reinvestment or Enterprise Zone, |nc|ud|ng
a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone*
c) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*

*To be submitted with application or before date of final application approval by school board

Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A = 03-17/3
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal district;
+ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
« forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313
statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorized School District Representative
October 5, 2018
Date Application Received by District
Larry Nichols
First Name Last Name
Superintendent
Title
Calhoun County ISD
School District Name
525 North Commerce Street
Street Address
525 North Commerce Street
Mailing Address

Port Lavaca Texas 77979
City State zIP
361/552-9728 361/5651-2648
Phone Number Fax Number
mcafeej@calcoisd.org
Mobile Number (optional) Email Address
2. Does the district autharize the consultant to provide and obtain information related to this application? .. .................. ‘ /! Yes | } No
The Data Analysis and Transparency Division al the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities comptroller.texas.gov/economy/local/ch313/

50-296-A » 03-1713



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Kevin O'Hanlon

First Name Last Name

Consultant
Tille

O'Hanlon, Demerath & Castillo

Firm Name

(512) 494-9949 (512) 494-9919

Phone Number Fax Number

(361) 920-8800 kohanlon@808west.com

Mobile Number (optionai) Email Address

4. On what date did the district determine this application complete? .. .. ... ... . Novemnber 28, 2018
5. Has the district determined that the electrenic copy and hard copy are identical? .. ... ... ... ... . .. . m Yes D No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Jack Wu

Hrst Name Last Name

Vice President Formosa Plastics Corp., TX

Tille h Organization

201 Formosa Drive

Street Address

PO Box 700

Mailing Address

Point Comfort Texas 77978
City State zZIP
(361) 987-7700 (361) 987-2729

Phone Number Fax Number

(361) 920-8800 jackwu@ftpc.fpcusa.com

Mobile Number (optionai) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

First Name Last Name
Title Organization
Street Address

Mailing Address

City Stale ZIP

Phone Number Fax Number

Mobile Number (optionaf) Business Email Address

3. Does the applicant autheorize the consultant to provide and cbtain information related to this application? . ... ............. I:I Yes IE Ne

For more information, visit our website: comptr oller.texas.gov/economy/local fch313/
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 2: Applicant Information (continued)

4, Authorized Company Consultant (If Applicable)

First Name Last Name
Title

Firm Name

Phone Number Fax Number

Business Email Address

SECTION 3: Fees and Payments

1.

Has an application fee been paid to the school district? . .. ... ... . i i it e 1/ i Yes ‘ J No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be
considered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

2.

w

Will any “payments to the school district” that you may make in order to receive a property tax value limitation o p—
agreement result in payments that are not in compliance with Tax Code §313.027(1)? . ......... ... ivviann. [ ‘ Yes ' [ No I/I N/A

If "payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in )
compliance:with Taeode BITFTORTINTG, o vt s 58 waiesmmmieesasis sl ¥4 ForEissm e s 58 52 | ' Yes [/! No l l N/A

SECTION 4: Business Applicant Information

m

w

o

What is the legal name of the applicant under which this application is made? Formosa Plastics Corporation, TX

List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (11 digits) ... ... on.. 12223554648
LISUINE NAICS COUR .. .. oottt et ettt et e e e e e e 325110

Is the applicant a party to any other pending or active Chapter 313 agreements? . .......... ... iiiiiiiiiiineninnnn {/ I Yes ‘ \ No

4a. If yes, please list application number, name of school district and year of agreement

Affiliate Formosa has the following agreements: #45 (2007) #235 (2012) #1048 (2015) #1227 (2018) CalhounCISD
#1191 Palacios ISD (2017)

SECTION 5: Applicant Business Structure

)i

w

&

o

Identify Business Organization of Applicant (corporation, limited fiability corporation, etc) Corporation

Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... :J ] Yes i No

2a. If yes, aftach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information.

(=]

Is the applicant current on all tax payments due tothe State of TeXas? .. ... ..ottt i i s e e i/\ Yes | N
Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... 1 / 1 Yes | ] No ‘ | N/A

If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or
any material litigation, including litigation involving the State of Texas. (/f necessary, attach explanation in Tab 3)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 3
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

(5) renewable energy electric generation . . ... . ... e e

| Yes “/‘ No
!Yes /| No

(7] noclearalectiic pOWer-ganeration «» o & seevndn 56 55 59 5 iR i 9 05 SR ARG 26 3N TA O SRR i | | Yes [/{ No

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 ... ...ttt i e e e e e I/l Yes | i No
2. The property will be used for one of the following activities:
() MEHUERIHHIG cswmmrevsianan os 09 oo os swrays o3 1 5 ERTEEEEG 5 B9 T 5 SOEREEE B T T VYR SR 9 2 T i |(‘ Yes I 5 No
(2) reseaichiand devEloPIEnt o i sa e e w6 PEGSERITBUEN B TR B SN RS W S S SR A R S B | i Yes l/: No
(3) aclean coal project, as defined by Section 5.001, Water Code .. ...t iiie i ee s ‘ E Yes : j No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... { I Yes [/1 No
F
|
[

(6) electric power generation using integrated gasification combined cycle technology . .. ...

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ........... ... .. .. ... i,

lYes |/| No
|Yes I(i No

(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051

l

[

|
3. Are you requesting that any of the land be classified as qualified investment? ....... ... .. .. . i | - | Yes |/| No
4. Will any of the proposed qualified investment be leased under a capitalized lease? ...... ... ... ..ot : | Yes I/‘ No
5. Will any of the proposed qualified investment be leased under an operating lease? ....... ..o ; ] Yes !\/| No
6. Are you including property that is owned by a person other than the applicant? . .............c. i iiininnn.. 1 ] Yes !/i No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your quUalified iNVBSIIIBNLY . o, veormmm s s v s e e ssmssmssas s s 5o 78 bsarss /nesie i w18 S8 K SRS LTE s i f W5 me Sismae ‘ | Yes [/' No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:

I/ ‘ Land has no existing improvements I | Land has existing improvements (complete Section 13)

[ l Expansion of existing operation on the land (complete Section 13) | 7 | Relocation within Texas
1. Does the applicant currently own the land on which the proposed project will occur? .. ...t i/} Yes | l No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. 1 ’ Yes ‘/' No
3. Does the applicant have current business activities at the location where the proposed project will occur? . ................ “ | Yes l/l No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the . )

propased projeCtIOCATIONT’ ... .. v mmrmmnarss s v sme s sommsmsie s 6 50 i B9 wi iR S0 A8 e aA RIS A S S e 458 i/| Yes | | No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? . ............ ... ..ot E/ l Yes | | No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? . ............ E | Yes I\/i No
7. s the applicant evaluating other locations not in Texas for the proposed project? . ..., i/} Yes | i No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportunities? . ... ... s ! | Yes ' | No
9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . . . . i ! Yes \[/: No
10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining

factor in the applicant's decision to invest capital and construct the project in TeXas? .. .. ..ottt i‘/} Yes ‘ f No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (¢)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
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SECTION 9: Projected Timeline

1. Application appraval by school Doand o srmuamien i aiia i i e A T s e e e April 2019
2. Commencement of construction . ......... ... i i, R, o B E S 5 e ) 7y ] BB A B 2019

3. Beginning of qualifying time period . .. ... ... .. e e April 1, 2019
4. Firstyear of BmHAtion . . ... ... ..o it it it et a e e ce et e e e e 2020

. BT O D BN O s o croae oo o s o 0 0 o M B M W 0 WS G 0 2018

6. Commencement of cOmmMErcial OPErationSs . . ... ... ...iittutuur ettt e s et e naeaaasesnnnns 2020

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start dale (date your application is finally determined to be COMPIBIE)? . . . o vt e e et e e e et / | Yes No

Note: Improvements made before that time may not be considered qualified property.
2020

8. When do you anticipate the new buildings or improvements will be placed in service? ..................ov.u...

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located Calhoun

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property Calhoun Coumy

3. WIill this CAD be acting on behalf of another CAD to appraise this property? .. .. ...ttt ieeie e ' Yes / | No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
(=]
County: Calhoun 100%, .49 City: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
g =
Hospital District: N/A Water District: Ground Water District 100%, .0098
(Name, tax rate and percent of profect) (Name, tax rate and percent of project)
5 (=]}
Other (describe): Calhoun Port Authority 100% .001 Other (describe): N/A
(Name, tax rate and percent of profect) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 .. .. oo it ii e ia e ans ;/ | Yes No

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ Yes ‘/ | No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/.

1. At the time of application, what is the estimated minimum qualified investment required for this school district? . ... .. 30,000,000.00
2. What is the amount of appraised value limitation for which you are applying?. .. ......... .. . i i oo 30,000,000.00
Note: The property value limitation amount is based on property values available al the time of application and
may change prior to the execution of any final agreement.
3. Does the qualified investment meet the requirements of Tax Code §313.021(1)7 ......... . oo ittt / | ves | No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. adetailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. :/ | Yes No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A = 03-17/3
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SECTION 12: Qualified Property

1.

Aftach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified
property (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).
Is the land upon which the new buildings or new improvements will be built part of the qualified property described by i
T T S W Yes | | No
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
Is the land on which you propose new construction or new improvements currently located in an area designated as a i
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 .. .. Vi Yes ‘ | No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or BNEIPriSE ZONE? . . ...\ttt ittt e e e e

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1.

6.

In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from
proposed qualified property that will be subject to the agreement (as described in Section 12 of this application).

For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists;

existing and proposed property lists;

model and serial numbers of existing property; or
g. other information of sufficient detail and description.

e a0

Total estimated market value of existing property (that property described in response to question 1): ............ $ 0.00
In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

Total estimated market value of proposed property not eligible to become qualified property
(that property described in response to QUESHION 2): .. . .. it e $ 0.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the
requirements of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
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SECTION 14: Wage and Employment Information

1.

10.

1.

12.

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined to be complete)?. . ... ... ... . o 0 o
What is the last complete calendar quarter before application review start date:
[=i First Quarter EZ Second Quarter ]=l Third Quarter ]=| Fourth Quarter of _E@_

(vear)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? ... ... i o 2,235 o 7
Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).
What is the number of new qualifying jobs you are committingto create? .. ... .. ... ... ... . .. ... .. o 10 o 7
What is the number of new non-qualifying jobs you are estimating you willcreate? ... ... ... ... ... ... ... . ..., — 15 — -
Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as ; s
provided under Tax Code §313.025(:1)7 ..o oo | ves  [¢f] o

6a. Ifyes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ......... ... ... ... .. .. . . = 1 ,265-50_ _
b. 110% of the average weekly wage for manufacturing jobs inthe countyis .. .......... .. ... ... ... ... .... o 2,291 -30_ _
c. 110% of the average weekly wage for manufacturing jobs inthe regionis .. ..... ... .. ... ... ... ... .... = 1.1 85-50_ _

Which Tax Code section are you using to estimate the qualifying job wage standard required for

BHIS PIOIBCIT . oo oo oo || s3t3.0215)8) or [f] 313.021(5)(8)
What is the minimum required annual wage for each qualifying job based on the qualified property? ... ...... ... .. e 61 ,646-20_

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

GUBNTEPrOPEET & wu o vmw e s s o s m sn 8 oo ceEname B B G0 CEGENE WP D DT SEVGENS B B O G DS B B O SR B o 61 ,646-2CL -
Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 . .. ... .. . . .. Iﬂ Yes I | No
Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic .
benefits to the state as provided by §313.021()F)7 . .« .\ o vv et e e e | ves  [¢f]no

12a. If yes, attach in Tab 12 supperting documentation from the TWC, pursuant to §313.021 (3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the o
gerahDing | ebrequirementST® w cu s s e s s vhere g S oz e e T G G SE Seend G G SN DR DS T GGN DR TR DRMTNGRE EE NI S5 SealieRs 40 3 L Yes (Z] No

13a. If yes, attach in Tab & supporting decumentation including a list of qualifying jobs in the other school district(s).

SECTICN 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptrollers Office, in Tab 15. (not required)

If there are any other payments made in the state or economic infermation that you believe should be included in the economic analysis, attach a
separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptrol ler.texas.gov/economy/local /ich313/
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TAB 2

Please find on the attached page, a copy of the application fee check in the amount of
$75,000.00 made payable to the Calhoun County Independent School District.


http:75,000.00

Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



TAB 3

Documentation of Combined Group membership under Texas Tax Code 174.0001(7), history
of tax default, delinquencies and/or material litigation

Attached



Combined Group Membership in Calhoun County

Formosa Hydorcarbons
Formosa Industries Corporation
Formosa Olefins, L.L.C.
Formosa Plastics Corp., America
Formosa Plastics Corp., Texas
Formosa Transrail Corp.
Formosa Utility Venture, LTD
Lavaca Pipeline
Nan Ya Plastics Corp., America
Nan Ya Plastics Corp., Texas

Contact Information

Jack Wu
PO Box 700
Point Comfort, TX 77978
361/987-7700

jackwu@ftpc.fpcusa.com



mailto:jackwu@ftpc.fpcusa.com

Formosa Plastics Corporation, Texas Employee Benefits
2018

Matching 401K
Vacation
Pension

Sick Leave
Personal Time
Medical Insurance
Dental Insurance
Vision Insurance
Life Insurance
Tuition Assistance



Texas Franchise Tax Public Information Report

Tobefilec by Corporations Limited Liadilty Companies (LLC) Limited Partnerships (L7,
Professional Asseciations (PA) and Financial Institutions

15106
micode ----"“
mReport year You have certain rights under Ch apter 552 and 55¢
Government Code toreview request, and correct information
2017 we have on file about you Contact us at 1-800- 252- 1381

ONS COMPL £ o fed
BONE COMPARNY, INC. ] .D Check box f the maling address has changed

Secrelary of Slate (SCS)file numper or
Comptroiler fil2 nurber

State Ty ]ZchDnBDlusd'?‘;q’;;. 0

I:] Check box if there are currently no changes from previsus year. if no information is displayed, completa the anplicable inf crmat onin Sections 4 B and C.
Puncipal ottice FOINT COMFORT, TEXAS
Principal place of business POINT COMFORT. TEXAS

You must report officer. director member general partnar and manager informaticn as of the date you complete this reportl

Please sign below!  This report must be signed to satisty franchise tax requirements.

SECTION A Name. lilie ad mailing address of each officer, director member general pariner or manager

Name Title [Diractor m m d d y y
D YES Term
SEE ATTACHMENT expiration
M ailing adgdress Ciy State IZIP Code
tiame Title Director m m d d Yy Y
D YES Term
lexpiration
M ailing address City State LZF’ Code
Name Title Diractor m m d d y Yy
D YES [Term
lexpiration
M ailing address City State IZIF' Code
SECTION B Enterinformalion for each corporation. LLC, LP, PA or financial institution, if any, in which this entily owns an interest of 10 percent or more
Mame of owned (subsidiary)corporalion LLC, LP PA or financ al institution State of {ermaticn Texas SOS file number_if any Percentage of ownership
JHG JOINT VENTURE TX 50
tlame of owned (subs:diary)corporation LLC, LP PA or financalinstitution State of formation Texas SOS file number 1f any Percentage of ownership

SECTION C_Enterinformationfor each corparation, LLC. LP, PA or inancial instiution. if any, thal owns an interas! of 10 percent or more inthis entily.

Name of owned (parent)corporation, LLC, LP. PA or financial institution State of formation Texas SOS file number, if any Percentage of ownership
FORMOSA PLASTICS CORPORATION, U.5.A DE 0801274618 100

Registered agent ana registered office currently on lle. (see instructions i you need to make changes) You must make afiling with the Secretary of Stale to change registered

Agem:COR PORATION SE RYICE COMFANY agent, registered offica or general partner information.

Office: 800 BRAZOS ST STE 750 City AUSTIN [Slate ™ ZIPCode 73701

The intormation onthis form s required by Section 171.203 of the Tax Codafer each corporation. LLC LP, PA of financial institution that files a Texas Franchise Tax Report Use agdmonal
sheets for Sections A, E. and C_if necessary The information will be avaladle for public inspeclion

declare thal tne informat:on in this document and any altachments is true and correct 1o the best of my knowledge and belef. as ef tne date below . and that acopy of this report has
peen mziled {0 each person named in this report who is an officer. direclor. member, general partner or manager and who is not currently employed by this or arelated corporation
LLC.LP, PA criinancial institution

sign
here ) D T

DAVID LIN Title Date A Areacode and phone number
f‘» & i 973)992-2
o svP /8 ) (973)992-2090
Texas Comptroller Official Use Only :

VEDE |[] | PIRIND U

1023

L} ] ?

- T




FORMOSA HYDROCRRBONS COMPANY

FOR THE REPORT YEAR 2017

FE.XI.8 ; 1-25-158591)

A STATEMENT ATTACHED TO AND MADE PART OF FORM 05-1D02 SECTIOH A

WONG, WILLIAM

WANG, SUSAN

LIN, JASON

LEE, C.T.

CHEN, WALTER

LIN, DAVID

LEE, H.C.

UENG, STAN

NIGHTINGALE, ALICE

DIRECTOR

DIRECTOR
DIRECTOR/PRESIDENT
DIRECTOR

DIRECTOR/EVP
DIRECTOR/SVP/TREASURER
VP

vP

SECRETARY

DIRECTOR

-

PEACH

PEACH

PEACH

PEACH

PEARCH

PEACH

PEACH

PEACH

PEACH

HILL

HILL

HILL

HILL

HILL

HILL

ROAD,

ROAD,

ROAD,

ROAD,

ROAD,

ROAD,

ROAD,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVIRGSTON,

LIVINGSTON,

NJ

NI

RJ

K3

Ny

9703%

07019

07039

07039

07038

07033

07039

07039

07035



10/30/2017 Franchise Tax - You Have Filed Successfully

Franchise Tax
2017 Annual No Tax Due Report

Confirmation
You Have Filed Successfully
Please do NOT send a paper form

Print this page for your records

Submission ID: 38492393
Date and Time of Filing: 10/30/2017 09:25:51 AM

Taxpayer ID: 32058442867
Taxpayer Name: FORMOSA INDUSTRIES CORPORATION
Taxpayer Address: 9 PEACH TREE HILL RD LIVINGSTON, NJ] 07039 - 5702

Entered By: Wenjun Ma

Email Address: wma@fpcusa.com
Telephone Number: (973) 716-7359
IP Address: 209.65.101.99

Additional Reports
Is this the reporting entity of a combined group?

Do any of the entities in the combined group have a temporary business loss preserved?
Will your total revenue be adjusted for the Tiered Partnership Election?

No
No

No Tax Due Report

Accounting Year Begin Date: 01/01/2016

SIC Code: NAICS Code: 325200
Accounting Year End Date: 12/31/2016

Is this a passive entity as defined in Chapter 171 of the Texas Tax Code?
Is this entity's annualized total revenue below the no tax due threshold?

Does the entity have zero Texas Gross Receipts?

Is this entity a New Veteran-Owned Business as defined in Texas Tax Code Sec. 171.0005?
Total Revenue:

Is this entity a Real Estate Investment Trust (REIT) that meets the qualifications specified in section 171.0002(c)(4)?

No
Yes
Yes

No

No

$281,899

Mailing Address
Street Address: 9 PEACH TREE HILL RD

City: LIVINGSTON
State: NJ
Zip Code: 07039 - 5702
Country: USA

Public Information Report
Taxpayer

Taxpayer Number: 32058442867
SOS File Number or Comptroller File Number: 0802303962

Mailing Address: 9 PEACH TREE HILL RD
LIVINGSTON, N] 07039-5702

Principal Office: POINT COMFORT, TEXAS
Principal Place Of Business: POINT COMFORT, TEXAS
Changes from previous year?: Yes

Taxpayer Name: FORMOSA INDUSTRIES CORPORATION

Officers, Directors, Managers, Member or General Partner
Name: C.T. LEE

https://mycpa.cpa.state.tx.us/franchisetax/GotoSuccess.do

1/2


http:https://mycpa.cpa.state.tx.us/franchisetax/GotoSuccess.do
http:209.65.101.99
mailto:wma@fpcusa.com

10/30/2017 Franchise Tax - You Have Filed Successfully
Title: pIRECTOR Director? Yes Term Expiration Date:
Mailing Address: 9 PEACH TREE HILL RD
LIVINGSTON, NJ 07039
Name: JASON LIN
Title: DIRECTOR Director? Yes Term Expiration Date:

Mailing Address: 9 PEACH TREE HILL RD
LIVINGSTON, N1 07039

Name: KING-LONG HUANG
Title: DIRECTOR Director? Yes Term Expiration Date:

Mailing Address: 9 PEACH TREE HILL RD
LIVINGSTON, N) 07039

Name: JASON LIN
Title: PRESIDENT Director? Yes Term Expiration Date:

Mailing Address: 9 PEACH TREE HILL RD
LIVINGSTON, N) 07039

Name: DAVID LIN
Title: TREASURER Director? No Term Expiration Date:
Mailing Address: 9 PEACH TREE HILL RD
LIVINGSTON, NJ 07039
Name: ALICE NIGHTINGALE
Title: SECRETARY Director? No Term Expiration Date:

Mailing Address: 9 PEACH TREE HILL RD
LIVINGSTON, NJ 07039

Owned Entity(s)

Owned Entity(s) State of Formation TX SOS File # Percentage of Ownership
FORMOSA OLEFINS, L.L.C. TX 802300613 33.0
LOLITA PACKAGING LLC TX 802600683 38.0
Owners
Owned Entity(s) State of Formation TX SOS File # Percentage of Ownership
FORMOSA PLASTICS
CORPORATION TAIWAN L 9 a0

Registered Agent and Office
Agent: CORPORATION SERVICE COMPANY DBA CSC - LAWYERS INCO
Office: 211 E, 7TH STREET, SUITE 620

AUSTIN, TX 78701-5702

Declaration Statement
[ declare that the information in this document and any attachments is true and correct to the best of my knowledge and belief, as of the
submission date, and that a copy of this information has been mailed to each person named in this section who is an officer, director or
manager and who is not currently employed by this, or a related, corporation or limited liability company.

Print |[ Return to Menu |[ File for Another Taxpayer |

texas.gov = Texas Records and Information Locator (TRAIL) | State Link Policy | Texas Homeland Security = Texas Veterans Portal

Glenn Hegar, Texas Comptroller « Home e Contact Us

Privacy and Security Policy = Accessibility Policy ' Link Policy | Public Information Act = Compact with Texans

https://mycpa.cpa.state.tx.us/franchisetax/GotoSuccess.do
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9/26/2017 Franchise Tax - You Have Filed Successfully

Franchise Tax
2017 Annual No Tax Due Report

Confirmation

You Have Filed Successfully
Please do NOT send a paper form
Print this page for your records

Submission ID: 38300113
Date and Time of Filing: 09/26/2017 08:25:17 AM

Taxpayer ID: 32058395933
Taxpayer Name: FORMOSA OLEFINS, L.L.C.
Taxpayer Address: PO BOX 510 POINT COMFORT, TX 77978 - 0510

Entered By: Chia-Wei Hsu

Email Address: chsu@fpcusa.com
Telephone Number: (973) 992-2090
IP Address: 50.225.139.225

Is this the reporting entity of a combined group?
Do any of the entities in the combined group have a temporary business loss preserved?
Will your total revenue be adjusted for the Tiered Partnership Election?

No
No

SIC Code NAICS Code: 325200
Accounting Year Begin Date: 01/01/2016 Accounting Year End Date: 12/31/2016
Is this a passive entity as defined in Chapter 171 of the Texas Tax Code? No
Is this entity's annualized total revenue below the no tax due threshold? Yes
Does the entity have zero Texas Gross Receipts? Yes
Is this entity a Real Estate Investment Trust (REIT) that meets the qualifications specified in section 171.0002(c)(4)? No
Is this entity a New Veteran-Owned Business as defined in Texas Tax Code Sec. 171.0005? No
Total Revenue: $0

Street Address: PO BOX 510
City: POINT COMFORT
State: TX
Zip Code: 77978 - 0510
Country: USA

Public Information Report .
Taxpayer
Taxpayer Name: FORMOSA OLEFINS, L.L.C.
Taxpayer Number: 32058395933
SOS File Number or Comptroller File Number: 0802300613
Mailing Address: PO BOX 510
POINT COMFORT, TX 77978-0510
Principal Office:
Principal Place Of Business: POINT COMFORT, TX
Changes from previous year?: Yes

Officers, Directors, Managers, Member or General Partner
Name: FORMOSA PLASTICS CORPORATION, TEXAS

Title: Director? Term Expiration Date:

https://mycpa.cpa.state.tx.us/franchisetax/GotoSuccess.do
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mailto:chsu@fpcusa.com

9/26/2017

L MEMBER No

Name: FORMOSA INDUSTRIES CORPORATION

Title: MEMBER Director? No

Name: NAN YA PLASTICS CORPORATION, TEXAS

Title: MEMBER Director? No

Franchise Tax - You Have Filed Successfully

Mailing Address: 9 PEACH TREE HILL ROAD
LIVINGSTON, NEW JERSEY 07039

Term Expiration Date:

Mailing Address: 9 PEACH TREE HILL ROAD
LIVINGSTON, NEW JERSEY 07039

Term Expiration Date:

Mailing Address: 9 PEACH TREE HILL ROAD
LIVINGSTON, NEW JERSEY 07039

Owned Entity(s) State of Formation

Owned Entity(s)

TX SOS File # Percentage of Ownership

None entered.

Owned Entity(s)
FORMOSA PLASTICS

State of Formation

CORPORATION, TEXAS DELAWARE
FORMOSA INDUSTRIES
CORPORATION DELAWARE
NAN YA PLASTICS CORPORATION
e : DELAWARE

Owners

TX SOS File # Percentage of Ownership
5107506 46.0
802303962 33.0
802244384 21.0

Registered Agent and Office
Agent: CORPORATION SERVICE COMPANY DBA CSC - LAWYERS INCO
Office: 211 E. 7TH STREET, SUITE 620

AUSTIN, TX 78701-0510

Declaration Statement

I declare that the information in this document and any attachments is true and correct to the best of my knowledge and belief, as of the
submission date, and that a copy of this infermation has been mailed to each person named in this section who is an officer, director or
manager and who is not currently employed by this, or a related, corporation or limited liability company.

texas.gov

Texas Records and Information Locator (TRAIL) | State Link Policy | Texas Homeland Security = Texas Veterans Portal

Glenn Hegar, Texas Comptroller « Home e Contact Us

Privacy and Security Policy = Accessibility Policy

https://imycpa.cpa.state.tx.us/franchisetax/GotoSuccess.do

Link Policy | Public Information Act | Compact with Texans
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Texas Franchise Tax Public Information Report

Tope filed oy Corporations. Limited Liadikity Companies (LLC) Limitec Partnersnips iLP)
Pratessional Associations (PA) and Finarcial Institutions

mTcode 12196

mReport year You have certain rights snder Chapter 557 and 55¢
Government Code, 10 review, requast and correct information
2 :} 1 5| we have on hile abou! you. Cortact us at 1- 800- 282. 13284
10N, AMERICH
TION, ARMERICA I -I:l Chack poxif tne mahing address nas cnanged

Secretary of State (S0S)fe numper or
Comptroller tile number

F LIVINGSTON State 13 i AL 0008177006

D Check box i there are currently no changes from previous year. if no information 1s displayed, complete the apphicable information in Sections A B and C.
Princpal aftice POINT CCH FORT ’ X

Orintipal place of business FOINT COMFORT, TX

You must regort officer director. member general partner and manager information as of the dine you complete thus report

Please sign below!  This report must be signed to satisfy franchise tax requirements.

SECTION A Name. title and mailing address of each officer, direclor, member, general pariner of manager.

Name Title Director m m d d y y
D YES Term
SEE ATTACHMENT [2xpiration
IM ailing address City State IZIP Code
rHame Title Ditector m m d d y y
D YES Term
lexpiration
I ailing address City Stale lZIF‘ Code
Name Title IDirector m m d d Yy v
O ves |rem
expiralion
M aihng agdress City State |2iP Code
SECTION B Enterinformation for each corporation. LLC, LP PA or financial institution, if any, in which this entity owns an inferest of 10 percent or more
Mame ef owned (subsidiaryjcorporation LLC, LP PA or financial mstitution State of formation Texas SOS file number, «f any Percentage of ownership
FORMOSA UTILITY VENTURE X 0005752510 kg
Name of owned (subsidiary)corporation, LLC, LP, PA or financial instilution State of formation Texas SOS filenumber  any  [Percentage of ownership

SECTION C enter information for eazh corporation. LLC. LP.PA or financial institution, if any. that owns an mnterest of 10 percent or mare inthis entity.

Name of owned {parent)corperation LLC LP PA or financial mstitution S1ate of tarmaticn Texas SOS fiie number. if any Percentape of ownershio
PLASTICS CORPORATION, U.S5.A DE 0801274618 1p8

Regqisteren agent and registered office currently on file {see instructions if you need 1o make changes) You must make afiling with the Secretary of Stale lo chance registeres

Agenl:CCR?G?\?‘-T 10N SERVICE COMPANY agenl, registered office or general partner infermation.

Office: 800 BRAZOS STREET, [cay AusTIN [stare TX |z1pcoe 78701

Thenformation on this formis required by Seclion 171.203 of the Tax Code for each corporation. LLC. LP. PA or financial mstilution that files a Texas Franchise Tax Report Use additional
sheels for Secions A B and C.f necessary. The information will be available for public inspection

declara that the infarmation in thas document and any attachments 1s true and correct 1o the best of my knowledge and behief a¢ of the gate below andthat acopy of this report nag
heenmaded 1o each persannamed intnis repefl whos an olficer. director member, general partner or manager and who is not currently employed by th:s cr arelated corporation
LLC. LP PA orfinancial instiiulion

sign JAVID Lli‘\'! Title Date . 7 Areacode ang phene numbar
here} Dt~y A svP g/ / +)  |1973)992-20390
NS

Texas Comptroller Official Use Only
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FORMOSA PLASTICS CORPORATION, AMERICA
FOR THE REPORT YEAR 2017

F.E.1.8 : 1-22-3D26594-9

SECRETARY OF STATE FILE NUMBER: 00081770-06-7

WONG, WILLIAM

WANG, SUSAN

LIN, JASON

LEE, C.T.

CHEN, WALTER

LIN. DAVID

LEE, H.C.

NIGHTINGALE, ALICE

DIRECTOR

DIRECTOR
DIRECTOR/PRESIDENT
DIRECTOR

DIRECTOR/EVP
DIRECTOR/SVP/TREASURER
VP

SECRETARY

NO

NO

9 PEACH

9 PEACH

9 PEACH

9 PEACH

9 PEACH

9 PEACH

TREE

TREE

TREE

TREE

HILL ROAD,

HILL ROAD,

HILL ROAD,

HILL ROAD,

HILL ROAD,

HILL ROAD,

HILL ROAD,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON.

LIVINGSTON,

LIVINGSTON,

07039

07039

07039

07039

07038

07039



TXA0ZPOT F50002

Y2016 05- 102 Texas Franchise Tax Public Information Report H
fer. 7.0 Rev 5 15/33; To befilec by Corporations, Limited Liability Companies (LLC) Limited Partnerships (LP)

Professional Assccialions (PA) and Financial institutions
mlcode ~---F
.Taxpayer number -Repon year You have certain righls under Chapter 552 ang 559,

Government Code, lo review reguest, and correct infarmation
wehave onfile about you Conlact us at t- BOD- 252- 1381

122235546438
108

. FORMOSA
Taxpayer name o | -D Check box if the maling address nas changed.
VM ailing address Secret
I8 ~ ary of State (SOS)fille number or
Q PER o 1
9 PEACH TREE HILL ROAD Comptroller file numb er

City

HGSTON At N ZIPcodeplus 40703 5 0605107506

D Check boxif there are currently no changes from previcus year if non!ormalion is displayed. complete the apphcable informationin Sections A B and C.
Principal office FOINT COMFORT, TX

Srincipal place of businass POINT COMFCQT‘ X

Youmustreport officer, cirecter. member general partner and manager mformation as of the date you complete this report
Please sign below!  This report must be signed to satisfy franchise tax requirements.
1222355464816
SECTION A Name title and mafling address of each officer, director, memter, general pariner or manager
Name Title Director m m d d y y
D YES Tarm
SEE ATTACHMENT [eRpEalan
M a:hno address City State ZIP Code
fame Title Director m m d d Yy V¥
[] ves [rem
expiration
M ailing address City State J;H’ Code
Name Title Director m m d d Y vy
D YES Term
lexpirstion
M ailing address City __[State ZIP Code

SECTION B Enterinformation for each corporatian. LLC, LP, PA or financial institulion. if any_in which this entity owns an interest of 10 percent or mere.
Mame of owned (sussidiary)corporation, LLC. LP. PA or financial institution State of formation Texas SOS hile number, f any Percentage of ownership

SEE ATTACHMENT

MName of owned (subsidiary)carporation, LLC, LP, PA or financial institution State of formation Texas SOS file number, if any Percentage of ownership

SECTION C Enterinformationfor eazh corparaticn, LLC LP, PA or hinancial institution, i any that owns an interest of 10 percent or more in this entily

Name of owned (parentjcorporation, LLC, LP. PA or financial institution State of formation Texas SOS file number, 11 any Percentage of ownership
FORMOSA PLASTICS CORPORATION, U.S.A. DE 0801274618 100

Regislered agent and registered office currently onfile. (see instructions if you need to make changes) You must make afiling with lhe Secretary of State to change registered

lAgent: CORPORATION SERVICE COMPANY agent, registered office or general partner information.

Office: 800 BRAZOS ST STE 750 | city AUSTIN [state TX [z1PCode 78701

The infermation onthis fermis required by Section 171,203 of the Tax Code fer each corparation, LLC, LP, PA or financial institution that files a Texas Franchise Tax Report. Use additional
sheels for Seclions A, B. and C. il necessary. Tha information will be avariable for public inspection,

5 1

declare tnat thenformanion inthis document and any altachments is true and correct to the best of my knowiedge and belief, as of the date belew, and thal acopy of thisreport nag

beenmaied to each perscnnamed inthis report who s an officer, directer, member, qenersl partner or manager and who is not currently employed by this cr arelated corporation,
LLC.LP PA orfinancial insidutlion.

sign r (} {av‘ld Lin Title Date pe Areacode ang phone number
€ =k -
here} 'D s ' I > VP /8 /1) (973)992-2090

Texas Comptroller Official Use Only
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FORMOSA PLASTICS CORPORATION, TEXAS
FOR THE REPORT YEAR 2017
TAXPAYER NUMBER: 12223554648

WONG, WILLIAM

WANG, SUSAN

LIN, JASON

LEE, C.T.

CHEN, WALTER

LIN, DAVID
LEE, H.C.
WU, JACK

CRABTREE, RICK

ALAN CHIANG

NIGHTINGALE, ALICE

DIRECTOR

DIRECTOR
DIRECTOR/PRESIDENT
DIRECTOR

DIRECTOR/EVP
DIRECTOR/SVP/TREASURER
vp

vp

vp

VP

SECRETARY

YES

YES

YES

TES

NO

o

NO

9 PEACH

9 PEACH

9 PEACH

9 PEACH

9 PEACH

9 PEACH

9 PEACH

9 PEACH

9 PEACH

9 PEACH

TREE

TREE

TREE

TREE

TREE

TREE

TREE

TREE

TREE

TREE

HILL

HILL

HILL

HILL

HILL

HILL

HILL

HILL

HILL

ROAD,

ROAD,

ROAD,

ROAD,

ROAD,

ROAD,

ROAD,

ROAD,

ROAD,

ROAD,

ROAD,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

NJ

NJ

NJ

NJ

NJ

NI

NJ

NJ

NJ

NJ

NJ

07039

07039

07039

07039

07039

07039

07039

07039

07039

07039

07039



FORMOSA PLASTICS CORPORATION, TEXAS
FOR THE REPORT YEAR 2017
TAXPAYER NUMBER: 12223554648

STATE of TEXAS SOS
NAME OF OWNED CORP or LLC FORMATION FILE NUMBER PERCENTAGE OF OWNERSHIF
FORMOSA UTILITY VENTURE T 0005752510 29
FORMOSA OLEFINS, LLC TX 0802300613 46
TX 0802600683 62

LOLITA PACKAGING LLC



TX102P)1 F5.00.02

TX2015 05.102 Texas Franchise Tax Public Information Report

Ver. 7.0 (Rev.9-15/33) Tobe filea by Cerporations, Limiten Liability Companies (LLC}) Limited Partnerships (LP)

Professional Associations (PA) and Financial Instilulions

mTcode 13196

g Taxpayer number mReporl year You have certain rights under Chapter 552 and 552
Governmenl Code, o review, request, and correct snformation
12234985609 2017 we haveon file aboul you Conlact us at 1- 800- 252- 1381,
Taxpayer name FORMOSH TRANSRAIL CORPORATION | -IZI Check box if the mailing address has changed.
M ailling address : Secretary of State (S05)file number or
9 PEACH TREE HILL ROAD Comptroller file number
Ety LIVINGSTON Fmﬂ NJ lZIPcodeplu5407039 0011439506

D Check box if there are currently no changes from previous year, if no information is displayed, complete the applicable information in Sections A. B and C.
Principal office POI NT COM FORT ’ X
Principal place of business POINT COMFORT, TX

You must report of licer, director. member, general pariner and manager information as of \he date you compiete Lhis report

Please sign below!  This report must be signed to satisfy franchise tax requirements.

SECTION A Name. title and mailing address of each officer, direclor, member, general partner or manager.

Name Title IDwrector m m d d Yy vy
D YES Term
SEE ATTACHMENT Jexpiration
M ailing aodress City tate ZIP Code
Name Title Director m m d d y vy
[ ves [rerm
expiration
Mailing address City State ZIP Code
Name . Title Director m m d d vy Yy
[:l YES |Term
expiration
M ailing address City tate [ZIP Code
SECTION B Enter information for each corporation, LLC, LP, PA or financial institution. if any, inwhich this entity owns an interest of 10 perceni or more.
IName of owned (subsidiary)cerporation. LLC. LP, PA or financial institution State of formation Texas SOS file number, i any Percentage of ownership
Name cf owned (subsidiary)corporation, LLC. LP, PA or financial institution State of formation Texas SOS file number, if any Percentiage of ownership

SECTION C Enterinformationfor each corparation. LLC. LP, PA or financial institution, if any_thal owns annterest of 10 percent or more in this ently.

Name of owned (parent)jcorparalion. LLC, LP. PA or financial institution State of formation Texas SOS file number, if any Percentage of ownership
FORMOSA PLASTICS CORPCRATION, NEVADA DE 0801274618 B7

Registered agen! and registered office currently on file, (see instructions il you need to make changes) You must make afilingwith the Secretary of State lo change registered

Agent: CORPCORATION SERVICE COMPANY agent, registered office or general partner irformation,

Office: 800 BRAZOS ST. STE 750 City AUSTIN 151ate TX ]zw Code 78774

Theinformation onthis form is required by Seclion 174,203 of the Tax Code for sach corporation, LLC LP, PA or financial institution that files a Texas Franchise Tax Report. Use additional
sheels {or Secltions A, B, and C, if necassary. The information will be available for public inspection.

declare Lhal the information in this document and any altachments is {rue and correcl to the best of my knowledge and 9_el‘|e!, as of the date below, and thal a copy of this report hag
been mailed 10 each person named inthis repart who 1s an officer, direclor. member, genersl partner or manager and who is not currently employed by this or arelated corporation.
LLC,LP, PAorfinancial institution.

sign DAVID, LIN Title Date X Area code and phone number
here' 9 ”“’4 £ SvP /& /' |(973)292-2090

Texas Comptroller Official Use Only

VEDE |[] | PIRIND O
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FORMOSA TRANSRAIL CORPORATICN
FOR THE REPORT YEAR 2017
F.E.I.# : 1-22-1498560-9

NRME TITLE
WONG, WILLIAM DIRECTOR
WANG, SUSAN DIRECTCR
LIN, JASON DIRECTOR/PRESIDENT
LEE, C.T. DIRECTOR
CHEN, WALTER DIRECTOR/EVE
LIN, DAVID DIRECTOR/SVP/TREASURER
NIGHTINGALE, ALICE SECRETARY

PEACH

PEACH

FEACA

TREE

TREE

HILL

HILL

HILL

RILL

HILL

HILL

HILL

ROAD,

ROAD,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

LIVINGSTON,

NI

NI

NJ

07039

07038

07038

07035

07035

07039

07039



TXIC2P01 FAZo.02

Th2015 5102 Texas Franchise Tax Public Information Report H
var 7.0 IRev-9-15/33) Tape tiled by Corparations. Limiteo Liability Compaqies (LLC) Limitea Partnerships ILP,
Protessional Associal ons (PA)and Financial Instiluhians
137 GE
mlcode - 7P
m Taxpayer number mReport year You have certain rights <nder Chapter 552 and 559
Governmen: Coge. to review  requast. and correct :nformation
s o
12230325024 20007 wenave onfile aboul you Certact us a1 1- BD0. 252. 12584
rOR TILI®Y % .ThH
Taxpayername &7 —ad Ll i Us l -D Check box if the mailng address mas cnancea
A aling aadress Secretary of State (SOS)fde numoer or
9 PEACH TREE HILL ROALDL Compiroller file number
Sy LTVINGSTON State 1y 7 ZiPcodeplus 4077 3 O

D Check boxif tnere are currentiy no changes {rom previcus year i neinfcrmation s displayea. complete the asphcable information in Sections A 8 and C.

ity BRI

Frincipal place of business FONT COMFORT, T

You must report officer. direcier. member. general pariner ana manager informaticn as of the date you complete this report,

Please sign below!  This report must be signed to satisfy franchise tax requirements.

SECTION A Name tile and mailing adgress of 2ach officer director, member general partner or manager

tame Titie IDirecter m m d d y vy
D YEE Term
FORMCSA PLASTIC COREORATION, TX GENERAL PARTNER a1
M ailing agaress 9 PEACH TREE HILL ROAD cayL IVINGSTON St J 21P Coge 07039
Name Title Diuector m m d d y vy
D YES Term
DAVIE LIN TREASURER lexp ration
\aling agdress @ PEACH TREE HILL ROAD ciyLIVINGSTON StateJ 21F Coge 07035
tlame Title Director m m d d Yy ¥
D YES ITerm
IGHT INGALE SECRETARY lexpiration
Mailing address 9 PEACH TREE HILL ROAD ciyLIVINGSTON Stardl IZIPCDGa 07039
SECTION B Enter information for each corperation LLC, LP, PA or financial mstitution. if any_ in which this enlity owns an interest of 10 percenl or more.
*iame of owned {subsidiary jcorporation LLC LP PA or hinancial inshitution State of formation Texas SOS file number i any Percentage o ownership
tame of owned (subsidiary)cerporation LLC LP. PA or inancialinstitution State of farmation Texas 530S file number, if any Percentage of ownership

SECTION C_Enter information for each corporatian. LLC. LP. PA or financial institution. if any. that ow ns an interest of 10 percent or more in 1his enfity

Mame of owned (parent)corparation, LLC, LP, PA ar financial institution State of formation Texas SOS file number f any Percentage of ownership
3EE STATEMENT

Registered agent and registered office currently on file (see mstructions f yeu need 1o make changes) You must maxe afding with the Secretary of State to change registered

lAgent: CORPORATION SERVICE COMPANY agent. registered offica or general parinar information

Office; 800 BRAZOS ST STE 750 City AUSTIN [state T z1PCoge 75701

The nformation onthis formis required by Seclion 171 203 of the Tax Code for each corporation. LLC, LP, PA or inancial institution that files a Texas Frénchise Tax Reporl, Use additional
sheels for Sections A. B, and C.if necessary. The information will be available for public inspection.

declare thal the information i this document and any attachments is Irue and correct 1o the best of my knowledqge and belief. as of the date below. and that acopy of this repoart nag
peen maied 1o each person named inthis report whois an of ticer direclor, member, general partner or manager and who 1s not currently employed by this or arelated corporation
LLC, LP, PAorfinancial instilution

sign | DAVID LI Title Date Aresacode and phone number
} Dy s svP 7/8 /19 |ts72)882-202¢0
Texas Comptroller Official Use Only

here

VEDE |[] | PIRIND | []
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FORMOSA UTILITY VENTURE, LTD.
FOR THE REPORT YEAR 2017
TAXPAYER NUMBER: 12230325024

TEXAS 505 FILE

MEMBER STATE of FORMATION NUMBER PERCENTAGE OF OWNERSHIP
PORMOSA PLASTICS CORPORATION, TEXAS DE 0005107506 29
FORMOSA PLASTICS CORPORATION, NEVADA DE NONE 45
FORMOSA PLASTICS CORPORATION, AMERICA DE 0008177006 12

NAN YA PLASTICS CORPORATION, AMERICA DE 0008176806 12



x 05 102 Texas Franchise Tax Public Information Report =]
. 7T
Ver. 7.0 (Rev 9-15r33) Tobe fited by Corporations, Limited Liabiity Companies (LLC) Limited Partnerships (LP)
Professional Associations (PA)and Financial Institutions
mTcode -=-~¢
m Taxoayer number mReport year You have certain rights unoer Chapter 557 and 55¢
Government Code o review reguest and correct inormation
125094387114 2017 we have onfile about you Centact us at 1. B00. 252. 1381

faspayername LAVAZA PIFELINE COMPANY

] -D Check box if the mailing address has changed.

W aling adaress

-

Secretary of State (SCS ) tile number or
Comptroller file number

gn0as5123800

ZIPcogeplus 2575 ()4

D Check boxif there are currently no changes from prevaus year, d no information 1s displayed. complete the apphicable infarmation in Sections A, 8 and C
Principal office FPOINT COMFORT ‘ b i o
Principal olace of business POINT COMFORT, TX

¥ou musi repor otficer directer member, general pariner ang manager information as of the date you complete thus repert

Please sign below!  This report must be signed to satisfy franchise tax requirements.

SECTION A Name title and mailing address ol each of{icer, direcior member. general pariner or manager

Hame Title Duector m m d d y ¥y
D YES Term
expiration
Marling address City Slate —IZI:’ Code
Hame Title Dwector m m d d y y
D YES Term
expiration
Maling 3037es5 City State ZiP Cade
"lame Title Direclor m m d d ¥ ¥
E! YES Term
expiration
Mailing address City Stale [ZIP Code

SECTION B Enterinformationfor each corporation LLC LP. PA or financial institution 1! any, in which 1his entily owns an inlerest of 10 percent or more

Hame ot owned (subsidiary;corporatian. LLC. LP. PA or financial institution Stale of formation

Texas SOS lile number 1f any

Percentage of ownership

'vame of owned {subs:thary corporation. LLC. LP PA or financial institution State of fermation

Texas SOS file number, if any

Percentage of cwnersnip

SECTION C Enter infarmationfor each corporation. LLC_LP. PA or financialinshilution if any. that owns an nteres

{ of 10 percent cr more inthis entily.

HName ot owned (parent)corparation. LLC. LP. PA or financial institution

FCRMOSA PLASTICS CORPORATION, U.S.A

State of tormaticn

DE

Texas SOS file number 1l any

0801274018

Percentage of cwnership

100

Registered agent and registered office currently on file. (see instructicns if you n2ed 1o make changes)

iAgent: CORFORATION SERVICE COMPANY

Youmusl make afdingwiln the Secretary of Stateto cnange registered
agent. registered office or general pariner infermation

Office: 800 BRAZOS ST STE 750 [city AUSTIN

State TX

[z1Pcoae 768701

The information on th:s form is required by Section 171.203 of the Tax Code for each corporation, LLC. LP, PA or tinancial institution that Niles a Texas Franchise Tax Reporl. Use additianal

sheets for Secticns A B and C_if necessary. Thenformation wil be avadabie for public inspection

Jeciare tnat the information in this document and any altachmenlts is true and correct 1o the best of my knowledge end veli¢! asof thadate below and 'hal acopy of this report has
peen mailed to each personnamed inthis report who s an offizer, director. memaer, general partner or manager and who 1s not currently emplayed by this or arelated corperation,
LLC LP PAoriinancial institution,

sign > DAVID LN
} '_D I (} f‘:_

Title
SvP

Areacode and phone number

{873)09082-2090

here

Texas Comptroller Official Use Only
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LAVACA PIPE LINE COMPANY
FOR THE REPORT YEAR 2017
F.E.1.# : 1-25-0943871-4

WONG, WILLIAM

WANG, SUSAN

LIN, JASON

LEE, C.T.

CHEN, WALTER

LIN, DAVID

LEE, H.C.

W.5. Jou

NIGHTINGALE, ALICE

DIRECTOR

DIRECTCR
DIRECTOR/PRESIDENT
DIRECTCR

DIRECTOR/EVP
DIRECTOR/SVP/TREASURER
vp

ve

SECRETARY

DIRECTOR

9 PEACH

9 PEACH

ADDRESS

TREE

TREE

TREE

TREE

TREE

TREE

TREE

TREE

TREE

HILL

HILL

HILL

HILL

HILL

HILL

HILL

HILL

HILL
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Texas Franchise Tax Public Information Report

Tobetded by Cotporations Limaed Lizbility Cemoanies (LLC) Limited Partnershups (L)

Protessional Assosiahians (PA) and Finantial Institiuhions

@1 code L3l
m Taxpayer number

mReport year

You have certain rights under Chapter 552 and 559
Government Code to review. request, and cofrect informatien

32062268647 2017 we nave ontile about you Contact us at 1- 500- 252- 1321,
[laxpayer name LOLITA PACKAGING LLC | -D Check box if the maihng address has chanoed.
W ailing address Secretary of State (SOS)tile number or
8 PEACH Comptroller file numb er
Ciy 11 State 17 3 ZIPcadeplude-,jg:ig

Check poxif tnere sre currently no changes from previous year f nonformationis displayed, complete the apphcable mformaticnin Sections A B and C.

0

. AR
Prnc pal pifice s V2 CHMEORT

LA™ ’ %

Prncipal place of business FOINT COMFORT. TX

You musirepart officer cireclor, member ceneral pariner and manager :nformation as of the date you cempleta this repornt

Please sign below!

This report must be signed to satisfy franchise tax requirements.

SECTION A Hame. title and malling address of each otficer. director, member, general partner or manager

N ame Tile Director m m d d Yy vy
[ ves [rem

FORMOSA PLASTIC CORPORATION, Tx MEMBER-MANAGER BXpirAtinT

\atingagaress & PEACH TREE HILL ROAD iy LIVINGSTON stadid Joie coae 07030

Name Tille Director m m d d y vy
O ves frem

D& LiN TREASURER FrpHating

M ating agdress  PEACH TREE HILL ROAD ciyLIVINGSTOHN S1aat J e cose 07038

N ame Title Direcior m m d d Yy Yy
[0 ves  frem

ALICE NIGHTIHGALE SECRETARY expiration

Mt aling agdress 9 PEACH TREE HILL ROAD ciyL IVINGSTON lsiatedJ loie cose 07038

SECTION B Enter information for each corporation, LLC_LP. PA or tinancial institution, if any, in which this entity owns an interest ol 10 percent or more.

Name of owned (subsidiary)corporation, LLC, LP. PA or finanzial snstitution

State of formaticn

Texas SOS file number. if any

Percentage of ownership

tiame ¢l owned {subsidiaryjcorporation, LLC LP PA or linanzial institution

State of formation

Texas SOS file number if any

Percentage of ownership

SECTION C_Erter informationfor each corporaton LLC LP. PA or financia institution, f any. that awns an interest of 10 percent or more m this entity
Texas SOS file number 11 any Fercentage of swnership

Name of owneco parent)corperation, LLC LP PA or inancial mstiution

STATEMENT

State of formation

ortr

g

You must make afilingwith the Secretary of State to change registered
agent, regisierad office or general pariner information

Registered agent and regsiered office currently on file (seenstructions if you read 10 make changes)
Agent: CORFORATION SERVICE COMPANY
Office: B0O0 BRAZOS ST STE 750 City AUSTIN

Thenfermation onthis formis required by Section 171 203 of the Tax Code for each corporation, LLC, LP, PA of financial instiiution that files a Texas Franchise Tax Report. Use additional
sheels for Sections A, B, and C. if necessary. The infarmation will be available for public inspection.

State TX ZIPCode 78701

declare that thenformation in this document and any attachments is true and correct to the best of my knowledge and belief, as of the date below . and thal acopy of this report hag
peenmailed to each personnamed inthis report whois an officer. girecter, member, general partner or manager and who 1s nol currently employed by this or arelated corparation,
LLC. LP PAorlinanc:al institution.

sign AVID LIN £, Title Date 2 Areacode and phone number
here} D v J{: svP 9/2 /17 l1973)292-2090
F 4

Texas Comptroller Official Use Only

O

1023

VE/DE PIR IND

i

O




LOLITA PACKAGING LLC
FOR THE REPORT YEAR 2017
TAXPAYER NUMBER: 32062268647

STATE of
MEMBER FORMATION
FORMOSA PLASTICS CORPORATION, TEXAS DE

FORMOSA INDUSTRIES CORPORATION DE

TEXAS SOS FILE
NUMBER

0005107506

NONE

PERCENTAGE OF OWNERSHIP

62

38
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NAN YA PLASTICS CORPORATION, AMERICA
FOR THE REPORT YEAR ENDED 12/31/2017
FELA - 1.22.3009119-6

A STATEMENT ATTACHED TO AND MADE PART OF FORM 05-102 SECTION A

NAME TITLE DIRECTOR ADDRESS

WILLIAM WONG CHAIRMAN YES 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
SUSAN WANG DIRECTOR YES 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
CHIA-CHAU WU PRESIDENT YES 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
ALLENF.C.LIN SVP YES 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
M.J. TZOU EXEC. VP YES 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
Z.C JEN Svp NO 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
SHIOU-YEH SHENG VP NO 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
S.Y HUANG SVP NO 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
YANG-DOUN CHIEN VP NO 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
YU-SHENG CHEN AVP NO 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
PHILIP CHANG AVP NO 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
CHARLIE TSAl AVP NO 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
DAVID LIN TREASURER NO 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
GEORGE CHANG CONTROLLER NO 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
ALICE NIGHTINGALE SECRETARY NO 9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039

STATEMENT 1
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NAN YA PLASTICS CORPORATION, TEXAS
FOR THE REPORT YEAR ENDED 123172017

F.E.L¥:3-20-5765500-6

A STATEMENT ATTACHED TO AND MADE PART OF FORM 05-102 SECTION A

NAME

WILLIAM WONG

SUSAN WANG

CHIA-CHAU WU

M.J. TZOU

Z.C.JEN

YU-SHENG ClHIEN

DAVID LIN

GEORGE CHANG

ALICE NIGHTINGALE

TITLE

CHAIRMAN

DIRECTOR

PRESIDENT

EXEC. VP

sve

AVP

TREASURER

CONTROLLER

SECRETARY

DIRECTOR

YES

YES

YES

YES

NO

NO

NO

NO

NO

ADDRESS

9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
9 PEACH TREE HILL ROAD, LIVINGSTON, NJ 07039
9 PEACH TREE HILL ROAD, LIVINGSTON, N1 07039

9 PEACH TREE HILL ROAD, LIVINGSTON, N1 07039

STATEMENT 3



TAB 4

Detailed description of the project

Formosa Plastics Corporation, Texas, proposes to develop a Polypropylene Unit (PP3 Unit) within
the Calhoun County Independent School District.

The project will be constructed on approximately 7.73 acres. The project will be located entirely in
Calhoun County and within the Calhoun County Independent School District.

Production of Polypropylene process is a propylene monomer and some ethylene monomer that
combine in the presence of catalyst in two horizontal agitated reactors in series to create
polypropylene powder. The powder is then fed into an extruder along with a specific additive
recipe which gives the polymer its required properties. The polymer is melted and extruded into
strands, and then cut into small pellets. These pellets are transported to holding silos to prepare for
loading and shipping. The pellets will be transferred to other silos after quality control evaluations
then to bagging, boxing or transferred to bulk truck or Seabulk shipping. These pellets are for
domestic and export shipping to customers.

Feedstock Sources:

The proposed Polypropylene plant will accept ethylene and propylene from the storage spheres;
pipe it into the Reactor system where the Propylene molecules and the Ethylene molecules are
form Polypropylene. The plant will consist of piping, instrumentation, reactors, compressors,
valves, columns, heat exchangers, mixing/loading tanks and product bagging and loading areas.

Interconnections with neighboring facility:

The connection from the neighboring facility would be the use of steam, water, power from the
Utility Unit and Ethylene and Propylene from on-site spheres. Other than the above, the waste
water will be sent to the Utilities Department, combined waste water treatment plant, CWTP, for
treatment and ensuring compliance with regulations.
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TAB 5

Documentation to assist in determining if limitation is a determining factor

The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the
Applicant competes with other members of the Formosa Plastics Group for approval of a
portion of the group's capital investment budget to fund the capital investment necessary to
construct the Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and
develop new projects, such as the one that is the subject of this application, in numerous
locations throughout the world.

The Applicant owns and operates the Point Comfort Complex where the Project would be sited
on unimproved land if the Point Comfort location were chosen as the site for the Project.

Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the
economic cycle and the geographic location. We consistently seek new global investment
opportunities that create value for our shareholders. Our business model is to conduct an
extensive evaluation before we make any final investment decision. A project team is
evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and
site integration. The propose new facility could also be constructed at our Louisiana facility.
Formosa Plastics has an entire investment plan for multiple stages of development. Point
Comfort has already been chosen for two pieces of the final investment plan, but each unit can
be located at any site. The PP3 unit does not require any specific materials that would require
the plant to locate in Point Comfort.

Competitive abatement programs for the proposed new facility exist in alternative locations.
The impact of the property tax burden on the economic return of the proposed new facility is a
critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining
approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's
maintenance and operations (M&O} tax rate represents approximately 40% of the total
property tax burden imposed on taxable property located at the Point Comfort location.
Consequently, a limitation on appraised value under Chapter 313 of the Texas Tax Code is a
determining factor in the Applicant's decision to invest capital and construct the Project in the
State of Texas.

Formosa has made announcements regarding development at the Point Comfort location.
These announcements relate to the new projects that have already been approved by Formosa.
As stated above, the limitation on appraised value is necessary to the determination to locate at
the Point Comfort site.



TAB 6

Names and percentages of additional districts that compromise the entire project:

The project is located 100% in the Calhoun County Independent School District in Calhoun
Calhoun County, Texas,
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TAB 7

Description of Qualified Investment
The proposed improvements for which the tax limitation is sought will include the PP3 Unit.
PP3 Unit

Propylene monomer and some ethylene monomer are combined in the presence of catalyst in two
horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an
extruder along with a specific additive recipe which gives the polymer its required properties. The
polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported
to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other
silos after quality control evaluations then to bagging, boxing or transferred to bulk truck or Seabulk
shipping. These pellets are for domestic and export shipping.

The major components of this unit include:

e Propylene and Ethylene Feed Stock Piping
e Reactor Vessels

e  Extrusion System

e Blending and Loading Silos

e Product Loading Areca

e  Compressors

e Pumps

e Instrumentation

e  Utility Steam, Electricity, Nitrogen, Water
e Automated Storage and Retrieval System
e  Form-Fill Seal Packing Equipment



TEA” Texas School District Locator

Vicinity Map of Project Depicting School District, County, Project Area/Reinvestment Zone Boundaries



Description of Qualified Property
The proposed improvements for which the tax limitation is sought will include the PP3 Unit.

PP3 Unit

Propylene monomer and some ethylene monomer are combined in the presence of catalyst in two
horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an
extruder along with a specific additive recipe which gives the polymer its required properties. The
polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported
to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other
silos after quality control evaluations then to bagging, boxing or transferred to bulk truck or Seabulk
shipping. These pellets are for domestic and export shipping.

The major components of this unit include:

e Propylene and Ethylene Feed Stock Piping
Reactor Vessels

Extrusion System

Blending and Loading Silos

Product Loading Area

Compressors

Pumps

Instrumentation

Utility Steam, Electricity, Nitrogen, Water
Automated Storage and Retrieval System
e  Form-Fill Seal Packing Equipment



PP PLANT
7.73 ACRES
LEGAL DESCRIPTION

STATE OF TEXAS
COUNTY OF CALHOUN

BEING a 7.73 acre tract situated i the Phillip Dimmit Survey, Abstraet Noo T Calhoun
County, Texas and being out of 3 28.0793 acre tract deseribed as Tract 11 in Warranty Deed dated
February 26, 1992 from Formosa Plastics Corporation, Texas to Nan Ya Plasties Corporation,
America and recorded in Volume 74, Page 803 of the Othicial Records of Calhoun County,
Texas, and this 7.73 acre tract being more particularly described by metes and bounds as follows.

BEGINNING at o set 5/8 inch iron rod at the northwest corer of said 280793 acre tract tor the
northwest corner ol the herein described tract, (said iron rod having a plant coordinate of North
306,00, bast §762.00);

THENCE Last along the north line of said 28.0793 ncre tract a distance of 992,00 feet 1o 0 sel
5/8 inch iron rod for the northeast comer of said 28.0793 acre tract for the northeast comer of the
herein deseribed tract, (said iron rod having a plant coordinate of North 8396 .00, Fast 6751000

THENCE South along the ¢ast line of said 28.0793 acre tract a distance of 301.00 fect to o set
SN mch ron rod for an easterly southeast corner ot the herein desenibed tract, (said iron rod

having a plant coordinate of North 8095.00, East 6754.00),

THENCE West a distance of 30100 feet 1o o set S8 inch iron rod lTor @ corner ol the herein
desenibed ract, (said iron rod having a plant coordinate of North 8095 00, Fast 645300y,

THENCE North a distance of 271,00 feet 1o a set S8 meh iron rod for an interior corer of the
herein deseribed tract, (said iron rod having a plant coordinate of North 8366,00, Fast 6453.00),

THENCE West a distance of 18200 teet o a set /8 inch iron rod for an mternior comer of the
herein deseribed tract, (said iron rod having, a plant coordinate of North 8366.00, Last 6271.00),

THENCE South i distance of 44300 feel (o a set 58 inch iron rod for o comer of the herein
desenbed tract, (said iron rod having a plant coordinate of North 792300, East 6271.00),

THENCE West o distance of 50900 feet to a set 5/8 ineh iron in the west line of smd 28,0793
acre tract for the southwest corner of the heren deseribed tract; (said iron rod having a plam

coordinate of North 7923.00, East $762.00);

THENCE North along the west line of said 28.0793 acre tract a distance of 473,00 feet 1o the
POINT OF BEGINNING, Comtaining 7.73 acres of land

Reterence is made to that plat accompanying this legal description.

Bearmgs are based on Formosa PMlastics Corporation plant coordinate svstem.

The above legal desenption s based on an actual survey made on the ground under my
SUPCIVIsion,

RSV

Ganem 8 Kelly Surveying. In€.
By: George A Ganem, Jr.
Registered Professional Land Surveyor
Fexas No. 4681

1
Formosn Mashies Comp
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TAB 9
SITE DESCRIPTION
The project will be constructed on approximately 7.73 acre tract owned by Formosa.

The land is listed in the Calhoun County Appraisal Records under account 90761,
The Formosa land is valued at $3,000.00 per acre, for a total value of $23,190.00.


http:23,190.00
http:3,000.00

Property Details

Calhoun CAD

Property Search Results > 90761 FORMOSA PLASTICS CORP TEXAS for Year 2018

Property

Account
Property i
Geographe 1D
Type

Propenty Use Cade
Property Use Descniption
Location
Address
teighbothnod
Neighbothood €D:
Owner

Name

Mading Address

Values

61
ADOT1-00000 GOOA-HO
Heal

RURAL-ACROSS THE BAY
2700

FORMOSA PLASTICS CORP TEXAS
ATTN: BUSINESS DEVELOPMENT
PO ROX 700

POINT COMFORT, 1X 77978

{+) Improvement Homesite Value: +

{#) Improvement Non Homesite Value:

(4] Land Homesite Value:

(+) Land Non-Homesite Value: +
{+) Agricultural Market Valuation: +
[+) Timber Market Valuation: +

(=} Marketl Value:

(-} Ag of Timber Use Value Reduction: -~

(=) Appraised Value:
(-} HS Cap:

(=) Assessed Value:

Taxing Jurisdiction

Owner: FORMOSA PLASTICS CORP TEXAS
% Ownership:  100.0000000000%

Total Value:  $23,190

Entity Description

CAD  CATHOUN COUNTY APPRAISAL DISTRICT
FML FARM TO MARKET & LATERAL ROAD
GOS  CALHOUN COUNTY

GWO - CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT

NVG CALHOUN PORT AUTHORITY
501 CALHOUN COUNTY ISD

Toral Tax Rate

Improvement / Building

No improvements exist for this property.

Land

50
S0
S0
$23,190
S0
S0

523,190
50

523,190
50

$23,190

Legal Description

Agent Code

Mapsca:
Map 1>

Chwner 10
% Ownership

Exemptions

Page 1 of 2

el Map Sear b

ADOTL PHIEIP DIMMITT, TRACT PI T, ACRES 7,730

AGD11-00040-0001-GD

24153

100.0000000000%

Ap [ Timber Use Value

50
50

Tax Rate Appraised Value

0.000000
0.000000
0.490000
(.009800
0.001000
1.292600
1.794400

$23.190
523,190
$23,190
$23,190
$23,190
$23,190

Taxable Value
$23.190
523,190
§23,190
421,190
$23,190
§23.190

Taxes w/Current Exemptions:

Taxes w/o Exemptions

hitps://propaccess.trucautomation.com/clientdh/Pronertv asnx2oran id=00761

Estimated Tax
S0.00

50.00

511163

S2.01

50.23

5299 99

5416.12
S5A16,12

10/AONR



Property Details Page 2 of 2

#  Type Description Acres  Sqft Eff Eff Market Prod.
Front Depth Value Value
I IA INDUSTRIAL ACREAGE 7 7300 33671880 000 .00 523,190 50

Roll Value Histoary

Year  Improvements Land Market Ag Valuation Appraised  HSCap  Assessed
PR N/A N/A N/A N/A N/A N/A
2018 S0 523,100 0 23,100 50 §21,190

Deed History - (Last 3 Deed Transactions)

#  Deed Date Type Description Grantor Grantee Volume Page Deed Number
L 47972018 WONS  WARRANTY DELD NG SALE  NAN YA FORMOSA J018-01210
PLASTICS CORP - PLASTICS CORP
AMIERICA TEXAS
20 2/26/1992  W/D WARRANTY DEED FORMOSA NAN YA 74 803
PLASTICS CORP - PLASTICS CORP
TEXAS AMERICA
Tax Due
Propeity Tax information as of 10/03/2018
) =
f il LR
Base Base Discount /
Year  Taxing Jurisdiction L:f:::'e g::e Taxes Tax Penalty & ‘?é:l:mev 33‘:““
Paid  Due Interest
2018 CALHOUN COUNTY $23,190 511362 5000 $113.63 141 5000 511022
2018 CALHOUN PORT AUTHORITY $23.190 5023 S0.00 §n.23 50.01 50.00 5022
2018 CALHOUN COUNTY 150 $23.190 $299.99  S$0.00 $299.499 40.00 SO00 529959
2018 CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT — $23,190 52,21 5000 §2.27 50.00 5000 $2.21
2018 TOTAL: $416.12  $0.00 $416.12 -$3.42 50.00 $%412.70

NOTE Panalty £ Interatt acciues evety month on the unpaid Lav and is added Lo tha batance. Attorney fees may also incraase your tas hability £ not paid by july 1 1f you plan to submit payment an
tuture diate male sue gou entor the date and RECALCULATE 1o obtain the correct tatal amount due

Questions Please Call (361) 552-4560

hitps://propaccess.trucautomation.com/clientdb/Property.aspx?pron id=90761 10/AMP0R
ps/iprog


http:SJ'l9.99

Culhoun CAD Map Scurch

1%

. ;‘|~

3

TRIO

52

-.
2]

-

on.comimapSeerch?eid—R

omal

racaul

TTENE U §

Sprop

hitos



Calhoun CAD Map Scarch

FI™ )G

Stpmeiy,
e

Formoge | 1
Cagenmratinn
Pliant I

s

https:/propaccess.trucautomat ion.com/mapSearch/’cid=83& p=27566

Page | of |

10/3/2018


http:f,';/,,.JU

PP3 PLANT
7.73 ACRES
LEGAL DESCRIPTION

STATE OF TEXAS
COUNTY OF CALHOUN

BEING a 7.73 acre tract situated in the Phillip Dimmit Survey, Abstract No. 11, Calhoun
County, Texas and being out of a 28.0793 acre tract described as Tract I in Warranty Deed dated
February 26, 1992 from Formosa Plastics Corporation, Texas to Nan Ya Plastics Corporation,
America and recorded in Volume 74, Page 803 of the Official Records of Calhoun County,
Texas, and this 7.73 acre tract being more particularly described by metes and bounds as follows;

BEGINNING at a set 5/8 inch iron rod at the northwest corner of said 28.0793 acre tract for the
northwest corner of the herein described tract, (said iron rod having a plant coordinate of North
8396.00, East 5762.00);

THENCE East along the north line of said 28.0793 acre tract a distance of 992.00 feet 1o a sct
5/8 inch iron rod for the northeast corner of said 28.0793 acre tract for the northeast comer of the
herein described tract, (said iron rod having a plant coordinate of North 8396.00, East 6754.00);

THENCE South along the east line of said 28.0793 acre tract a distance of 301.00 fect to a set
5/8 inch iron rod for an casterly southeast comner of the herein deseribed tract, (said iron rod
having a plant coordinate of North §095.00, East 6754.00);

THENCE West a distance of 301.00 feet to a set 5/8 inch iron rod for a corer of the herein
described tract, (said iron rod having a plant coordinate of North 8095.00, East 6453.00);

THENCE North a distance of 271.00 feet to a set 5/8 inch iron rod for an interior corner of the
herein described tract, (said iron rod having a plant coordinate of North 8366.00, East 6453.00);

THENCE West a distunce of 182,00 feet to a set 5/8 inch iron rod for an interior corner of the
herein described tract, (said iron rod having a plant coordinate of North 8366.00, East 6271.00);

THENCE South a distance of 443.00 feet to a set 5/8 inch iron rod for a comer of the herein
described tract, (said iron rod having a plant coordinate of North 7923.00, East 6271.00);

THENCE West a distance of 509.00 (ect to a set 5/8 inch iron in the west line of said 28.0793
acre tract for the southwest corner of the herein deseribed tract; (said iron rod having a plant
coordinate of North 7923.00, East 5762.00);

THENCE North along the west line of said 28.0793 acre tract a distance of 473.00 feet to the
POINT OF BEGINNING, Containing 7.73 acres of land.

Reference is made to that plat accompanying this legal description,
Bearings are based on Formosa Plastics Corporation plant coordinate system.

The above legal description is based on an actual survey made on the ground under my
supervision.

(Iancm%gc%we ng, Inii -

By: George A. Ganem, Jr,

Registered Professional Land Surveyor ,\Q-"Eg;’éliﬁ:".,
I'exas No. 4681 A gy o

r
Formosa Plashes Corp
PP3 - 7.73 Actes
PCIT241 RevA 12192017
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TAB 10

Description of all property not eligible to become qualified property (if applicable)

1. N/A There are no improvements located on the land. See attached CAD records.

The Formosa Plastics complex includes 17 plants that produce plastic resins and associated
petrochemical products. There are two plants that are not located within the parameters
of this facility they are CFB (Power Plant) and Formosa Hydrocarbons (Natural Gas Process).

The 15 existing plants include:

VCM Vinyl Chloride Monomer
PVC Polyvinyl Chloride Resin Plant

. LLDPE Linear Low Density Polyethylene Resin Plant
HDPE-I High Density Polyethylene Resin Plant

. HDPE-II High Density Polyethylene Resin Plant

. PP-I Polypropylene Resin Plant

. PP-lI Polypropylene Resin Plant

. C/A Chlor-Alkali

. EDE Ethylene Dichloride

. Ol Olefins

. oL-n Olefins

. Frac-Il Fractionation

. EG Ethylene Glycol

. ASP Air Separation

. SPvC Specialty Polyvinyl Chloride Resin Plant

The approximate value and acreage of these 15 plants is:
$1.25 Billion 900 Acres

CFB Power Plant
Hydrocarbons Natural Gas Process

The approximate value and acreage of these 2 plants is:
$24 Million 110 Acres






TAB 11

Maps that clearly show:

. Project vicinity, Qualified Investment & property, Existing Property, Land Location
and Reinvestment Zone

SEE ATTACHED MAPS
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TAB 12



TAB 13

Calculation of three possible wage requirements with supporting documentation

AVERAGE WEEKLY WAGES FOR AlL JOBS , ALL INDUSTRIES IN CALHOUN COUNTY

2018 Qtr 1 $1,292.00
2018 Qtr 2 51,284.00
2017 Qtr 3 $1,204.00
2017 Qtr 4 $1,282.00
Total $5,062.00
Average $1,265.50

AVERAGE WEEKLY WAGES FOR AL JOBS , ALt MANUFACTURING IN CALHOUN COUNTY

2018 Qtr 1 $2,213.00
2018 Qtr 2 $2,105.00
2017 Qtr 3 $2,012.00
2017 Qtr 4 $2,002.00
Total $8,332.00
Average $2,083.00

110% $2,291.30

COG - Golden Crescent

Hourly Annual
$26.94 S 56,042.00

110%| S 61,646.20
Weekly Wage $  1,185.50
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11/16/2018 Texas LMC| TRACER, Data Link

Quarterly Employment and Wages (QCEW)

Back

PN.PERIODNAMESHORT

Page 1 of 1 (40 results/page)
A " "

A Iy n & ry A&
v ¥ ¥ hd hi v ¥ ¥ " ¥
2018 2nd Qtr Calhoun County Total All 00 0 10 Total, all industries $1,284
2018 1st Qitr Calhoun County Total All 00 0 10 Total, all industries $1,292

hitps:/ftracer2.com/cgi/dataAnalysis/industryReport.asp
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Quarterly Employment and Wages (QCEW)

A & &
v ¥ ¥
2017 3rd Qitr Calhoun County
2017 4th Qtr Calhoun County

hitps:/ftracer2.com/cgi/dataAnalysis/industryReport.asp

&
L4

Total All
Total All

L Qe

Texas LMC| TRACER, Data Link

o o[de

L

10

A
¥

Total, all industries
Total, all industries

Back

Page 1 of 1 (40 results/page)

&
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$1,204
$1,282
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11/16/2018 Texas LMCI| TRACER, Data Link
Quarterly Employment and Wages (QCEW)
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Page 1 of 1 (40 results/page)
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2018 1st Qir Calhoun County Private 3 2 31-33 Manufacturing $2,213
2018 2nd Qitr Calhoun County Private 3 2 31-33 Manufacturing $2,105

hitps:/ftracer2.com/cgi/dataAnalysis/industryReport.asp
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Quarterly Employment and Wages (QCEW)
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2017 3rd Qtr Calhoun County Private 3 2 31-33 Manufacturing $2,012
2017 4th Qr Calhoun County Private 3 2 31-33 Manufacturing $2,002

hitps:/ftracer2.com/cgi/dataAnalysis/industryReport.asp
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2017 Manufacturing Average Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Annual

Texas

1. Panhandle Regional Planning Commission
2. South Plains Association of Governments
3. NORTEX Regional Planning Commission
4
5

. North Central Texas Council of Governments
. Ark-Tex Council of Governments
6. East Texas Council of Governments
7. West Central Texas Council of Governments
8. Rio Grande Council of Governments
9. Permian Basin Regional Planning Commission
10. Concho Valley Council of Governments
11. Heart of Texas Council of Governments
12. Capital Area Council of Governments
13. Brazos Valley Council of Governments
14. Deep East Texas Council of Governments
15. South East Texas Regional Planning Commission

16. Houston-Galveston Area Council

17. Golden Crescent Regional Planning Commission
18. Alamo Area Council of Governments

19. South Texas Development Council

20. Coastal Bend Council of Governments

21. Lower Rio Grande Valley Development Council
22. Texoma Council of Governments

23. Central Texas Council of Governments

24. Middle Rio Grande Development Council

$26.24  $54,587
$23.65  $49,190
$19.36  $40,262
$23.46  $48,789
$26.80  $55,747
$18.59  $38,663
$21.07  $43,827
$21.24  $44,178
$18.44  $38,351
$26.24  $54,576
$19.67  $40,924
$21.53  $44,781
$31.49  $65,497
$17.76  $39,931
$17.99  $37,428
$34.98  $72,755
$28.94  $60,202
$26.94  $56,042
$22.05  $48,869
$15.07  $31,343
$28.98  $60,276
$17.86  $37,152
$21.18  $44,060
$19.30  $40,146
$24.07  $50,058

Source: Texas Occupational Employment and Wages
Data published: July 2018

Data published annually, next update will be July 31, 2019

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




Schedules A1, A2, B, C, and D completed and signed Economic Impact

See attached Excel Spreadsheet



Date 10/4/2018
Applicant Name
ISD Name CALHOUN COUNTY

FORMOSA PLASTICS CORPORATION, TX

Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

Form 50-296A

Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

New investment (original cost) in tangible

New investment made during this year in
buildings or permanent nonremovable

Other new investment made during this year that

Other new investment made during this year that

Total Investment

Tax Year | ty placed in service during this . . will not become Qualified Proper [SEE may become Qualified Propert: [SEE
personal property pl g not perty y perty
School Year (Fill in actual tax year year that will become Qualified Property components of b}fl\dmgs that will become NOTE] NOTE] (Sum of Columns A+B+C+D)
Year (YYYY-YYYY) | below) YYYY Qualified Property
Investment made before filing complete [The only other investment ma efore filing
application with district e ed Prope complete application with district that may
PP become Qualified Property is land.]
Investment made after filing complete
application with district, but before final board - 2019-2020 2019
approval of application
Investment made after final board approval of
application and before Jan. 1 of first complete Qualified Investment $132,000,000.00 Qualified Investment $132,000,000.00
tax year of qualifying time period
QTP1 2020-2021 2020 Qualified Investment $68,000,000.00 Qualified Investment $68,000,000.00
Complete tax years of qualifying time period
QTP2 2021-2022 2021 Qualified Investment Qualified Investment Qualified Investment Qualified Investment

Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]

For All Columns: List amount invested each year, not cumulative totals.

Total Qualified Investment (sum of green cells)

$200,000,000.00

$200,000,000.00

Enter amounts from TOTAL row above in Schedule A2

$200,000,000.00

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.
Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.
Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.




Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Date 10/4/2018
Applicant Name: FORMOSA PLASTICS CORPORATION, TX Form 50-296A
ISD Name CALHOUN COUNTY Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

New investment (original cost) in tangible

New investment made during this year in
buildings or permanent nonremovable

Other investment made during this year that

Other investment made during this year that

Total Investment

Tax Year i ifi
personal property placed in service during h . will not become Qualified Property [SEE . o
School Year (Fill in actual tax year | yhig year that will become Qualified Property components of pgﬂdmgs that will become NOTE] will become Qualified Property {SEE NOTE] (A+B+C+D)
Year (YYYY-YYYY) below) YYYY Qualified Property
Enter amounts from TOTAL row in Schedule Al in the row below
Total Investment from Schedule A1* - TOTALS FROM SCHEDULE Al
2018-2019 2018
Each year prior to start of value limitation period**
Insert as many rows as necessary
0 2019-2020 2019 132000000 132000000
1 2020-2021 2020 $68,000,000.00 $68,000,000.00
2 2021-2022 2021 $0.00 $0.00
3 2022-2023 2022
4 2023-2024 2023
5 2024-2025 2024
Value limitation period***

6 2025-2026 2025
7 2026-2027 2026
8 2027-2028 2027
9 2028-2029 2028
10 2029-2030 2029

Total Investment made through limitation

11 2030-2031 2030

12 2031-2032 2031

Continue to maintain viable presence 13 2032-2033 2032
14 2033-2034 2033

15 2034-2035 2034

16 2035-2036 2035

17 2036-2037 2036

18 2037-2038 2037

19 2038-2039 2038

Additional years for 25 year economic impact as required by 20 2039-2040 2039
313.026(c)(1) 21 2040-2041 2040

22 2041-2042 2041

23 2042-2043 2042

24 2043-2044 2043

25 2044-2045 2044

$200,000,000.00

* All investments made through the qualifying time period are captured and totaled on Schedule Al [blue box] and incorporated into this schedule in the first row.

** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period” row(s). If the limitation starts at the end of the qualifying time period or the qualifying

time period overlaps the limitation, no investment should be included on this line.

*** |f your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule Al.

For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule Al.

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for “"replacement" property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally

replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.

$200,000,000.00




Date: 10/4/18

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

Applicant Name: FORMOSA PLASTICS CORPORATION, TX

ISD Name: CALHOUN COUNTY

Form 50-296A
Revised May 2014

Qualified Property

Estimated Taxable Value

Year

School Year
(YYYY-YYYY)

Tax Year
(Fill in actual tax
year) YYYY

Estimated Market Value of
Land

Estimated Total Market
Value of new buildings or
other new improvements

Estimated Total Market
Value of tangible personal
property in the new
buildings or "in or on the
new improvements"

Market Value less any

exemptions (such as

pollution control) and
before limitation

Final taxable value for 1&S
after all reductions

Final taxable value for
M&O after all reductions

Each or to start of| O [2018-2019| 2018
ach year prior fo start o $23,190.00 $0.00 NA $23,190.00 $23,190.00
Value Limitation Period
Insert as many rows as necessary 1 2019_2020 2019
$23,190.00 $0.00 NA $23,190.00 $23,190.00
1 12020-2021] 2020 $23,190.00 | $120,000,000.00 NA $120,023,190.00| $30,000,000.00
2 |2021-2022) 2021 $23,190.00 | $114,000,000.00 NA $114,023,190.00| _$30,000,000.00
3 |2022-2023| 2022 $23,190.00 | $108,300,000.00 NA $108,323,190.00| $30,000,000.00
4 |2023-2024| 2023 $23,190.00 | $102,885,000.00 NA $102,908,190.00| _$30,000,000.00
5 [2024-2025| 2024
Value Limitation Period $23,190.00 $97,740,750.00 NA $97,763,940.00| $30,000,000.00
6 |2025-2026| 2025 $23,190.00 $92,853,712.50 NA $92,876,902.50|  $30,000,000.00
7 |2026-2027| 2026 $23,190.00 $88,211,026.88 NA $88,234,216.88| $30,000,000.00
8 |2027-2028| 2027 $23,190.00 $83,800,475.53 NA $83,823,665.53| $30,000,000.00
9 |2028-2029| 2028 $23,190.00 $79,610,451.75 NA $79,633,641.75| $30,000,000.00
10 |2029-2030| 2029 $23,190.00 $75,629,929.17 NA $75,653,119.17| $30,000,000.00
11 {2030-2031| 2030 $23,190.00 $71,848,432.71 NA $71,871,622.71| $71,871,622.71
_ o 12 12031-2032| 2031 $23,190.00 $68,256,011.07 NA $68,279,201.07| $68,279,201.07
Continue to maintain
viable presence 13 [2032-2033| 2032 $23,190.00 $64,843,210.52 NA $64,866,400.52| $64,843,210.52
14 12033-2034| 2033 $23,190.00 $61,601,049.99 NA $61,624,239.99| $61,601,049.99
15 {2034-2035| 2034 $23,190.00 $58,520,997.49 NA $58,544,187.49| $58,520,997.49
16 12035-2036| 2035 $23,190.00 $55,594,947.62 NA $55,618,137.62| $55,594,947.62
17 |2036-2037| 2036 $23,190.00 $52,815,200.24 NA $52,838,390.24| $52,815,200.24
18 |2037-2038| 2037 $23,190.00 $50,174,440.23 NA $50,197,630.23|  $50,174,440.23
Additional years for 19 [2038-2039| 2038 $23,190.00 $47,665,718.21 NA $47,688,908.21| $47,665,718.21
25 year economic impact| 20 [2039-2040| 2039 $23,190.00 $45,282,432.30 NA $45,305,622.30|  $45,282,432.30
as required by 21 |2040-2041| 2040 $23,190.00 $43,018,310.69 NA $43,041,500.69| $43,018,310.69
313.026(c)(1)
22 12041-2042| 2041 $23,190.00 $40,867,395.15 NA $40,890,585.15| $40,867,395.15
23 |2042-2043| 2042 $23,190.00 $38,824,025.40 NA $38,847,215.40| $38,824,025.40
24 |2043-2044| 2043 $23,190.00 $36,882,824.13 NA $36,906,014.13|  $36,882,824.13
25 12044-2045| 2044 $23,190.00 $35,038,682.92 NA $35,061,872.92| $35,038,682.92

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.




Schedule C: Employment Information

Date: 10/4/18
Applicant Name: FORMOSA PLASTICS CORPORATION, TX Form 50-296A
ISD Name: CALHOUN COUNTY Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying |create meeting all criteria of
School Year (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) (cumulative) new qualifying jobs
0 2018-2019 2018
Each year prior to start of
Value Limitation Period
Insert as many rows as necessary
0 2019-2020 2019
70,000 MH / Month $67,000.00 0 0
1 2020-2021 2020
38,000 MH / Month $67,000.00 5 10 $ 62,000
2 2021-2022 2021
15 10 $ 62,000
3 2022-2023 2022 15 10 $ 62.000
4 2023-2024 2023 15 10 $ 62.000
Value Limitation Period
The qualifying time period could overlap the 5 2024-2025 2024 15 10 $ 62,000
value limitation period.
6 2025-2026 2025 15 10 $ 62.000
7 2026-2027 2026 15 10 $ 62.000
8 2027-2028 2027 15 10 $ 62.000
9 2028-2029 2028 15 10 $ 62.000
10 2028-2029 2028 15 10 $ 62.000
Years Followin 11
P 9 through 2029-2044 2029-2044
Value Limitation Period 5
15 10 $ 62,000

Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.

c1 Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 I:l v Izl N
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) es 0
If yes, answer the following two questions:
Cla. Will the applicant request a job waiver, as provided under 313.025(f-1)? I:l Yes IZ' No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? I:l Yes E No




Date: 10/4/18

Applicant Name: FORMOSA PLASTICS CORPORATION, TX

ISD Name: CALHOUN COUNTY

Schedule D: Other Incentives (Estimated)

Form 50-296A

Revised May 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description

Taxing Entity
(as applicable)

Beginning Year of
Benefit

Duration of Benefit

Annual Tax Levy
without Incentive

Annual Incentive

Annual Net Tax Levy

Tax Code Chapter 311

County:

City:

Other:

Tax Code Chapter 312

County: Calhoun County

2018

10 years

471,998.99

100% Abatement

City:

Other:

Local Government Code Chapters 380/381

County:

City:

Other:

Freeport Exemptions

Non-Annexation Agreements

Enterprise Zone/Project

Economic Development Corporation

Texas Enterprise Fund

Employee Recruitment

Skills Development Fund

Training Facility Space and Equipment

Infrastructure Incentives

Permitting Assistance

Other:

Other:

Other:

Other:

Additional information on incentives for this project:

TOTAL




TAB 15

Economic Impact

N/A



TAB 16

Description of Reinvestment Zone, including:

A. Evidence that the area qualifies as a reinvestment zone

B. Legal description of the reinvestment zone

C. Order, resolution or ordinance establishing the reinvestment zone
D. Guidelines and criteria for creating the zone



RESOLUTION OF THE
COMMISSIONERS COURT OF CALHOUN COUNTY, TEXAS
AMENDING FORMOSA PLASTICS CORPORATION, TEXAS
REINVESTMENT ZONE NO. 17-01
WHEREAS, Formosa Plastics Corporation, Texas filed an Application with the
Commissioners Court of Calhoun County, T'exas for an amendment to the Reinvestment
Zone No. 17-01 on August 22, 2018; and

WHEREAS, pursuant to the Property Redevelopment and Tax Abatement Act (Texas
Tax Code, Chapter 312) and the Guidelines and Criteria of the Commissioners Court of
Calhoun County for Granting Tax Abatement in Reinvestment Zones Created in Calhoun
County, (The Guidelines), the Commissioners Court published a Notice of Public Hearing on

the Application of Formosa Plastics Corporation, Texas for an amendment to the

Reinvestment Zone No. 17-01 in the Port Lavaca Wave on September 12, 2018; and

WHEREAS, the Commissioners Court convened in open meeting on Wednesday,
September 19 2018 at 10:00 o'clock a.m., pursuant to said Notice for the purpose of
conducting a Public Hearing on the Application of Formosa Plastics Corporation, T\axas for
an amendment to the Reinvestment Zone No. 17-01, during which hearing representatives of
Formosa Plastics Corporationl, Texas presented statements and evidence in support of its
Application, and whereupon all interested persons in attendance who requested to do so,
were given the opportunity to speak and present evidence for or against the amendment; and

WHEREAS, upon conclusion of the Public Hearing, the members of the
Commissioners Court considered the evidence and upon motion and second, adopted the

following resolution:



BE IT RESOLVED by the Commissioners Court of Calhoun County, Texas:

1. The Commissioners Court of Calhoun County, Texas makes the following
ﬁndingsf

(a) That the improvements sought are feasible and practical;

(b) The designation and improvements would be a benefit to the land to be
included in the zone, and to the County after the expiration of the tax
abatement agreement,

(¢) The area will be reasonably likely as a result of the designation to
contribute to the retention or expansion of primary employment or to attract
major investment in the zone that would be a benefit to the property and that
would contribute to the economic development of the County;

(d) The Commissioners Court further finds that an additional 7.73 acres (more
or less) as described herein, shall be included with the 133.40 acre tract
previously contained in 17-01, and the entire 141.13 non-contiguous acres
(more or less) tracts of land are located entirely in an unincorporated area of
Calhoun County, Texas;

2. Based upon its findings, the Commissioners Court of Calhoun County, Texas
concludes that Formosa Plastics Corporation, Texas” Application for Amendment to the
Reinvestment Zone No. 17-01 dated August 22, 2018 should be and is hereby approved.

3. A meles and bounds description of the amended Reinvestment Zone is contained in

Exhibits “1” and “2” are allached hereto, incorporated by reference and made a part hereof




for any and all purposes. Also attached to this Resolution is a plat indicating the boundaries
and location of the Reinvestment Zone. The plats are marked Exhibits “3” and “4”,
incorporated by reference and made a part hereof for any and all purposes.

4, The amended Reinvestment Zone is hereby designated as eligible for tax
abatemeﬁt, subject to approval of any application for tax abatement by the Commissioners
Court.

5. The tract of land containing 141.13 acres (more or less) is hereby designated as
Formosa Plastics Corporation, Texas Reinvestment Zone 17-01, as amended, and is eligible
for tax abatement,

6. This designation of a reinvestment zone shall expire five years from the date of'this
resolution.

PASSED, ADOPTED AND APPROVED, on this 19" day of September, 2018.

COMMISSIONERS COURT OF
CALHOUN COUNTY, TEXAS

ATTEST:

Anna Goodmaﬁf}_gunty Clerk

%’@uom

By: , Deputy




EXHIBIT A

13340 ACRETRACT
LEGAL DESCRIPTION
STATE OF TEXAS
COUNTY OF CALHOUN

BEING a 133,40 acre tract of Jand situated in the Thomas Cox Survey, Abstuct 10,
Cathonn County, Toxas and belug all of 4 0.870 acre wacq desoribud in Warmnty Deed
dnfed June 24, 2009 lrom Colhoun Por| Authorlly 10 Formosa Plestles Corpuratlon, "Tonas
as recotded in Dovument No. 117093 ol'the Officinl Records of sald county and o part of
that cerialn 80,61 aere trost deseribed i Weronly Deed with Vendor's Lien dated
December 12, 2007 from Cothoun Port Authorily fo Formosa Plastics Corpoyutlon, Texas
a8 recorded fn Dogtment No. 111496 of the Olficlal Records of said county ant o 52.79
agre portion of the remulning porifon of n 3,062.40 nvre tract deseribed in Speelal
Warranty Deed duted December 30, 1994 from Alumimun Company of Ameries Lo
Alcoa Alumina & Chenieals, T.1.C. and recorded o Velume 139, Page 01 of (he
Qifieial Regords of Calloun County, Toxas, and this 133.40 gere traet of land being mare
pariicularly descsibed by wetes and houpds as follows;

BEGINNING at nn existing 5/8 inch ivon vod at the novihwaest camer of said 80,61 nere
et and en tlerior somor of n 23,57 nove hnel desoribod in Volume 62, Pago 84 of the
Qfflaial Records of said county for (ho northwast comer of the hereln deseribed trael, said
fron rod huving o Toxas State Plnne conrdinalo NAD 83 Foxng Sewih Ceimval Zone of X =
2,756,616.20 and Y = (3,429, 180.,49;

THENCE Worth &7° 32* 36" Bust with the south ling of said 23.57 acre et nnd the
north tine of snid 80.61 aere trmet for o distance of 2816.48 toet lo 4 sat 3 ineh iron rod
for the northeast comer of tho herein desoribed imet;

THRENCE Sonth 02¢ 25 45" EFagt lor a disimee of 2262.33 feel 1o 1 50l 578 inch jron rod
for the souwtheast comer of the heveln desoribed frapt:

TRHENCE South 387 13* 50™ Wost for o distance of 1950,77 foot 10 mi existing $/8 inch
fron rod ut the sontheast comer of it 0.864 acre truel desortbed in Docoment No, 117069
of the Offiels] Rogovds of safd county and a southweal extesior comer of the herein

thoseyibed fract;

THENCE Novth 027 33° 54" West with tho vast )ps of gajd 0.864 apre (mal for g
distanoe of 136,30 fef fo @ existing 5/8 inch iron rod a1 the northeast corner of snid
0,864 stve (el Tor a southwost Interlor vorner aof the hereln deseribed tracty

THENCE Somh 88Y 28° 27" Wast with the north line of said 0.864 acre trael for n
distance ol 275,07 feet lo an existing 5/8 inch Tron vod at a soullywost oxterior vamer of
the heroin deseribed fracy;

THRENCE Neorlh §2¢ 31" 50M West with n wost lint of said B0.61 qiore fraet and the ¢as)
ling of the remalning portion of seid 169,965 noro ime( Tor o dislanco ol 734,93 Leel to an
oxisting 5/8 ineh fronod al n sowbwest interlox eorar of the horen deserlbed trael;

THENCE South §7% 33* 16" West andl eontinuing wlilt an jnterlor sontl Jing of sait
80,61 aere feact and i IntesTor norih Ine of (he remalning portion of sald 169,965 aere
traet o o distmce of 617,92 foul 1o a set 5/8 fnoh fron racl at te southwest corner of sald
0.870 acra imet {or n southwaes) extorior corner of the herein deseribed fruef;

THENCYE North 02° 28" 56 Wost with (he wesl Jing of ¢aid 0.870 acre el wnd in gasi
line ol'fie romaining portion of guid 169.965 atre (ract for a dislnnee of 1263.07 fiol 1o 1
sl 578 Tneh Iron voll &t the northwest corner of sald 0.870 aore tract for a vorthwest
exiesior vorer ol the hereln deseribed ol

THENCE Nortly 87° 32" 28" Caal wilh the north line of said 0470 acre trast for 4
distanco of 30,00 fect to a set $/8 nch iron rod af the nor(heast gorner nf said 0.870 nyre
(et for a northsest fnterior coraer of the hercln descrtbed tract;

FCI6-13)
Fiymogs Pissiles Corp,, Texas
13340 Avro'Imel
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TIHENCE Nortly 02° 28" 56" Wesl wilh a wesl line of soid 80,61 vere trael and the g8t

. Tine of n 1,96 aero fmot deseribed in Document No, 117092 of the Officinl Rocards of
snid cennty for a distance of 100,04 feet 1o the POINT OF BEGINNING, Containing
133,40 neres of laud,

Reference is made 1o that plat accompanying (W18 fegal deseription,

Beurlngs are based o GPS Observatlon sanveried (o Texas Caordinale Systens NADE3
South Contra) Zone, Coordinptes and distanees are peid values,

"The ubuve legul descriplion is hused on an actual survey made on the ground wnder my
suporvision,

ﬂy. George A. Ganem, Ir,
Registercd Prolessional Land Surveyor
‘Texnz No. 4681

1123
Firmeds Mffes Cog., Teaas
13240 Aaw Tiirl




rr3 PLANT
7.73 ACRES
LEGAL DESCRIPTION

STATE OF TEXAS
COUNTY OF CALHOUN

BEING a 7.73 avre tract sitvated in the Phillip Dimmit Survey, Abstract No. 11, Calheun
County, Texas and being out of a 28.0793 acre tract described as Tract 11 in Warranty Decd dated
Febraary 26, 1992 from Formosa Plastics Cerporation, Texas to Nan Ya Plastics Corporatien,
America and recorded in Volume 74, Page 803 of the Official Records of Calhoun County,
‘Texas, and this 7.73 acre tract being more particularly described by metes and bounds as follows;

BEGINNING at a set /8 inch iron rod at the northwest comer of said 28.0793 acre tract for the
northwest corner of the herein described tract, (said iron rod having a plani coordinate of North
8396.00, East 5762.00);

THENCE Enst along the north line of said 28.0793 acre tract a distanoe of 992.00 feet to a sel
5/8 inch iron rod for the northeast comer of said 28.0793 acre tract for the novtheast comer of the
hergin described tract, (said iron rod having a plant coerdinate of North 839600, East 6754.00);

THENCE South 2long the east line of said 28.0793 acre tact a distance of 301.00 fect to a set
5/8 inch dran rod for an easterly southeast commer of the herein described tract, (said iron Tod
having a plant coordinate of North 8095.00, East 6754.00);

THENCLE West a distance of 301.00 feet 1o a set 5/8 inch iron rod for a comner of the herein
described tract, (said iron rod having a plant coordinate of North 8085.00, East 6453.00);

THENCE North a distance of 271.00 feet to a set 5/8 inch iron rod for an interior comer of the
herein described tract, (said fron rod having a plant coordinate of North 8366.00, East 6353.00):

THENCE West a distance of 182,00 {ee2 to a set 5/8 inch fron rod for an imerior comer of the
herein deseribed tract, (said iron rod having a plant conrdinate of North 3366.00, East 6271.00);

THENCE South a distance of 443.00 feet to a sct 5/8 inch iron rod for a comner of the herein
described tract, {said iron red having a plant coordinate of North 7923.00, East 6271.00);

THENCE Wesl a distance of 509.00 feet to a set 5/8 inch fron in the west line of said 28.0793
acre tract for the soulliwest comner of the herein described tract; (said iron rod having a plant
ooordinate of Notth 7923.00, Bast 5762.00),

THERCE Nonth aleng the west line of said 28.0793 acre tract a distance of 473.00 feet 1o the
POINT OF BEGINNING, Containing 7.73 acres of land.

Reference is made to that plat accompanying this fegal description.

Bearings are based on Fonnosa Plastics Corporation plant coordinate system.

The above legal description is based on an actunl survey made on the ground under iny
supervision.

By: George A. Ganem, Jr.

. ; .
Registered Professional Land Surveyor Ty
Texas No. 4681 e;_‘_.-"%“‘s de a‘"o“-ff@

vedun e e —
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GUIDELINES AND CRITERIA OF THE COMMISSIONERS’ COURT
OF CALHOUN COUNTY FOR GRANTING TAX ABATEMENTAS A
BUSINESS INCENTIVE IN REINVESTMENT ZONES
CREATED IN CALHOUN COUNTY

(For the period June 25, 2017 through June 24, 2019)
PREAMBLE

WHEREAS, the Commissioners’ Court of Calhoun County by resolution
adopted on March, 18, 1988 declared its eligibility to grant tax abatement; and

WHEREAS, by subsequent resolutions the Commissioners’ Court of
Calhoun County adopted and extended Guidelines and Criteria for granting tax abatement
in reinvestment zones created in Calhoun County; and

WHEREAS, as a direct result of being eligible to grant tax abatement,
Calhoun County, the Calhoun County Independent School District, Calhoun County
Navigation District and other taxing jurisdictions in the county have been able to compete
for and obtain expansion projects of the Union Carbide Corporation Seadrift Plant, with
projects exceeding one hundred million dollars, and the Formosa Plastics Corporation,
Texas facilities of approximately 1.3 billion dollars; and

WHEREAS, pursuant to the PROPERTY REDEVELOPMENT AND

TAX ABATEMENT ACT, TEX. TAX CODE ANN. Chapter 312, it is necessary to
adopt Guidelines and Criteria for granting tax abatement agreements as a business
incentive for the next two year period commencing June 25, 2017 through June 24, 2019,
inclusive, said Guidelines and Criteria to be unchanged for the two year period, unless
amended by three-quarters vote; and

NOW, THEREFORE, BE IT RESOLVED that the Commissioners’ Court
of Calhoun County does hereby adopt the following Guidelines and Criteria for granting
tax abatement as a business incentive in reinvestment zones created within Calhoun

County, Texas for the period June 25, 2017 through June 24, 2019, inclusive.



Section 1

DEFINITIONS

(a) “ABATEMENT” means the exemption from ad valorem taxation of a portion or

all of the eligible value of the real property or of tangible personal property located on the
real property, or both, as limited by these Guidelines and Criteria and the provisions of

TEX. TAX CODE ANN. §312.204.

(b) “AGREEMENT” means a written contractual agreement between a property

owner and/or lessee and an eligible taxing jurisdiction for the purposes of a business
incentive.

(¢) “AQUACULTURE FACILITY” means buildings, structures and major earth

structure improvements, including fixed machinery and equipment, the primary purpose
of which is the hatching or incubation or nursing or maturing or processing to marketable
size aquatic culture in commercially marketable quantities.

(d) “APPLICANT” means the legal entity seeking tax abatement as a business

incentive.

(e) “APPRAISED VALUE” means the last certified property value as approved by

the Calhoun County Appraisal Review Board.
(f) “BASE YEAR VALUE” means the appraised value of all property owned by the

Taxpayer/applicant in the reinvestment zone as most recently determined by the Calhoun
County Appraisal District immediately preceding the application, plus the agreed upon
value of all property improvements made in the reinvestment zone since the last
appraisal, but before the execution of the agreement.

(g) “BUSINESS INCENTIVE” means an item offered of value to a business that

induces the business to locate in a particular jurisdiction.

(hy “COMMENCEMENT OF CONSTRUCTION” means the placement or

construction of any improvements that are part of the project in the reinvestment zone.
The storage of building materials in the reinvestment zone that are to be used in
construction of the improvements does not constitute commencement of construction.
Engineering, site preparation and similar activity shall not be considered commencement
of construction so long as permanent improvements that are part of the project have not

been constructed and placed in the reinvestment zone.
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(1) “COMMISSIONERS” or “COMMISSIONERS’ COURT” means the

Commissioners’ Court and governing body of Calhoun County, Texas.
() “COUNTY?” means Calhoun County, Texas, a political subdivision of the State of
Texas.

(k)  “DEFERRED MAINTENANCE” means improvements necessary for continued

operations which do not improve the productivity or alter the process technology.

1)) “DESIGNATING AUTHORITY?” means the taxing unit that has the authority to

designate the reinvestment zone in which the proposed project is located.
(m) “DESIGNEE” unless otherwise indicated, means any person or entity authorized
by the Commissioners’ Court to act on behalf of the County.

(n) “ECONOMIC LIFE” means the number of years a property improvement is

expected to be in service in a facility, and will continue to have value for ad valorem tax
purposes throughout such term

(0) “ELIGIBLE JURISDICTION” includes Calhoun County and any navigation

district, any drainage district, and municipal utility district, any water quality
improvement district, any municipality, and the Calhoun County Independent School
District, that levies ad valorem taxes upon property located within the proposed or
existing reinvestment zone.

(p) “EXPANSION” means the addition of building, structures, fixed machinery or

equipment for purposes of increasing production capacity.
(@) “FACILITY” means property improvements proposed, completed, or in the
process of construction which together comprise an integral whole.

(r) “INFRASTRUCTURE” means a system of public works installed in a residential

subdivision, whether public or private, to include, but not be limited to, roadways, utility
service including water, sewer and electrical service, and bulk heading.

(s) “MANUFACTURING FACILITY” means building and structures, including

fixed machinery and equipment, the primary purpose of which is or will be the
manufacture of tangible goods or materials or the processing of such goods or materials
by physical or chemical change.

(1) “MATERIAL MISREPRESENTATION” means a false statement about a

material matter which induced the Commissioners’ Court to take any specific action on
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an application for tax abatement as a business incentive, and without such
misrepresentation, the Commissioners’ Court would either not have designated a
reinvestment zone, or granted tax abatement as a business incentive or would have taken
some action different than it actually did.

(u)  “MODERNIZATION” means the replacement or upgrading of existing facilities

which increases the productivity input or output, updates the technology, or substantially
lowers the unit cost of the operation. Modernization may result from the construction,
alteration, or installation of buildings, structures, fixed machinery or equipment. It shall
not be for the purpose of reconditioning, refurbishing or repairing.

(v) “NEW _FACILITY” means a property previously undeveloped which is placed

into service by means other than or in conjunction with expansion or modernization.

(w) “OTHER BASIC INDUSTRY” means buildings and structures including

fixed machinery and equipment not elsewhere described, used, or to be used for the
production or products, and result in the creation of new permanent jobs within Calhoun
County and inject new wealth into Calhoun County.

(x)  “PROJECT” is a reference to the entire proposal of work and improvements to be
accomplished in the reinvestment zone as described in the application and tax abatement
as a business incentive agreement.

(y) “REGIONAL DISTRIBUTION CENTER FACILITY” means building and

structures, including machinery and equipment, used or to be used primarily to receive,
store, service or distribute goods or materials owned by the facility operator.

(z) “REGIONAL ENTERTAINMENT” means buildings and structures, including

fixed machinery and equipment, used or to be used to provide entertainment through the
admission or the general public.

(aa) “REGIONAL SERVICE FACILITY” means buildings and structures, including

fixed machinery and equipment, used or to be used to service goods.

(bb) “REINVESTMENT ZONE-COUNTY DESIGNATED” means any area of

Calhoun County which has been designated a reinvestment zone for tax abatement as a
business incentive and which is not within the taxing jurisdiction of any incorporated
municipality. It is the province of the Calhoun County Commissioners’ Court to

designate Reinvestment Zones - County Designated on a case-by-case basis in order to
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maximize the potential incentives for eligible enterprises to locate or expand within
Calhoun County.

(cc) “REINVESTMENT ZONE - MUNICIPALITY DESIGNATED” means an area

of Calhoun County which lies within the taxing jurisdiction of a municipality and has
been designated a reinvestment zone by that municipality for tax abatement as a business
incentive. It is the province of the City Council of any eligible municipality to designate
Reinvestment Zones Municipality Designated on a case-by-case basis in order to
maximize the potential incentives for eligible enterprises to locate or expand within the
City.

(dd) “RENOVATION?” is a repair or improvement of an existing facility or structure.

(ee) “REPAIR” means any improvement or betterment of an existing facility or
structure.

f “REPLACEMENT?” means the substitution of something new or different for an
g

existing facility or structure, or portion thereof, when the replacement facility or structure
is to be used for the same general purpose as the old facility or structure that is being
replaced.

(gg) “RESEARCH FACILITY” means buildings and structures, including fixed

machinery and equipment, used or to be used primarily for research or experimentation to
improve or develop or develop the production processes thereto.

(hh) “SCHOOL DISTRICT” or “DISTRICT?”, unless otherwise indicated, means the

Calhoun County Independent School District.
(11) “SUBSTANTIAL COMPLIANCE” means that any estimate or prediction that

comes within eighty-five percent of a stated amount shall be construed as compliance,
but only when estimates are expressly authorized.  Unless expressly authorized, strict
compliance with a statement or representation shall be required.

g1 “TAXPAYER” means the legal entity that seeks, or who has been approved for tax

abatement as a business incentive. It also is a reference to the owner of the property
constituting the reinvestment zone and the improvements and tangible personal property

to be located therein.

Section 2
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ELIGIBILITY CRITERIA GENERALLY

(a) General Eligibility = Subject to the limitations and exceptions contained in

these Guidelines and Criteria, TEX. TAX CODE ANN. §312.204 shall govern to what

extent real property and tangible personal property located in a reinvestment zone are
eligible for tax abatement as a business incentives.

(b) Commencement of Construction. If the reinvestment zone is designated by a

municipality, the applicant shall not commence construction until after it and the
municipality have both executed an agreement on similar terms for the same project then
under consideration by the County. Any property otherwise eligible for abatement that
is placed or constructed in the reinvestment zone before the agreement 1s executed with
the municipality shall not be eligible for tax abatement as a business incentive. However,
any ecligible improvements made or property placed in the reinvestment zone after
executing the agreement with the municipality shall be eligible for abatement with the
County, even though such improvements or property are placed in the reinvestment zone
prior to filing the application or executing the agreement with the County, provided that a
municipality is the designating authority. If the reinvestment zone is County designated,
applicant shall not commence construction until the County executes the agreement.

(c) Property Value Eligible for Abatement Subject to the limitations and other

eligibility requirements contained in these guidelines, the County may abate the value of
tangible personal property located on the real property in the reinvestment zone in each
year covered by the agreement, other than tangible personal property that was located on
the real property at any time before the period covered by the agreement. The value of
real property to the extent its value for each year during the agreement exceeds its value
for the year in which the agreement was executed is eligible for abatement.

(d) New and Existing Facilities A business incentive may be granted for both

eligible new facilities and structures, as well as for expansion or modernization of
existing facilities and structures.

(¢)  Eligible Property to be Described The application for tax abatement as a

business incentive or any other business incentive and any agreement must describe the
project and improvements with such detail and certainty as required by the County in

order to identify the property that is declared to be eligible for business incentives. Any
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property, even though otherwise eligible for business incentives, that is not sufficiently

described in the application, as determined by the Commissioners’ Court, or their

designee, shall not be eligible for business incentives under such agreement.

(f) Exclusions.

(a)

(1) This policy is mutually exclusive of existing Industrial District
Contracts. The real property cannot be in an improvement project financed
by tax increment bonds.

(2) Any business incentive agreement granted is subject to the rights of
holders of outstanding bonds of the County.

(3) When any project that otherwise satisfies the eligibility criteria for tax
abatement as a business incentive is for the purpose of repairing, replacing,
modernizing, or upgrading an existing facility, if, prior the commencement
of the project, or upon completion of the project the value of the existing
facility is reduced or deleted from the tax rolls, then, in such event, the
applicant shall only be eligible for tax abatement as a business incentives to
the extent of the difference in the last appraised value of the property value
that 1s being dropped or reduced from the tax rolls and the project cost.

Section 3

ELIGIBILITY CRITERIA AND TERMS FOR FACILITIES/INDUSTRY

Eligible Facilities. A facility may become eligible for abatement if it is located

in a designated Reinvestment Zone, and is a:

(b)

(I)  Manufacturing Facility; or

(2)  Research Facility; or

(3)  Agquaculture Facility; or

(4)  Regional Distribution Center Facility; or
(5)  Regional Service Facility; or

(6)  Regional Entertainment Facility; and,
(7)  Other Basic Industry.

Economic Qualifications In addition to satisfying the other eligibility criteria, in

order to be cligible for business incentives, the new facility or structure, or the expanded

or modernized existing facility or structure must meet the following qualifications:
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(1) The project must cost at least Five Million Dollars ($5,000,000.00);
and

(2) Be expected to retain or create employment for at least 10 persons of
the eligible facility on a full time and permanent basis in Calhoun County;
and

(3) Not be expected to solely or primarily have the effect of transferring
employment from one part of Calhoun County to another; and

(4) Be expected to attract major investment in the reinvestment zone
that would be a benefit to the property to be included in the zone; and

(5) That development anticipated to occur in the proposed reinvestment
zone would contribute to the economic development of the County.

(6)  The County reserves the right to grant abatements up to the state
maximum of 100% for 10 years.

(¢)  Term of Abatement. The term of tax abatement as a business incentive granted

by the County shall be six (6) years, and shall be applied commencing January 1
following the effective date of the agreement.

(d)  Effective Date.

(1) If the County 1s the designating authority, the effective date of the
agreement shall be the date that the County executes the agreement.

(2) If a municipality is the designating authority, the effective date of
any agreement that the County approves shall be same date as that of the
agreement entered into for the same project by the municipality.

(3) Abatement applies to all eligible improvements placed in the
reinvestment zone after the designating authority and Taxpayer execute their
agreement. Taxes will be abated on eligible property for the number of years
approved by the County, commencing January 1 immediately following the
effective date of the agreement. Property otherwise cligible for abatement
under the agreement shall be eligible for abatement only if the property is
placed or constructed in the reinvestment zone after the effective date of the
agreement, but on or before December 31 immediately preceding the

beginning of the last full tax year that taxes are to be abated.
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(¢)  Percent of Tax Abatement as a Business Incentive.  The percent of tax

abatement as a business incentive of eligible property value to be granted each year shall

be as follows:

Year

Taxable

Investment (Millions) 1 2 3 4 5 6
Up to 5.00 e
5.00 to 9.99 90 50 s
10.00 to 14.99 90 75 50 2
15.00 to 19:99 90 90 75 50 25 o
20.00 or more 90 90 85 75 50 25

(f) Taxability. From the execution of the agreement to the end of the agreement period
taxes shall be payable as follows:

(1) the value of ineligible property as provided in Section 2 shall be fully

taxable.

(2) the base year value of existing eligible property as determined cach

year shall be fully taxable; and

(3) the unabated value of eligible property shall be taxable
(g) Limitations. If, during the term of the business incentive period the taxpayer should
close, cease production, or demolish any or all of a facility that was in existence on the
effective date of the business incentives agreement, or take any other similar action that
would have the effect of reducing or deleting the value of the facility, or portion thereof
from the tax rolls that was in existence on the effective date of the business incentives
agreement regardless of the reason, then the cligible value for abatement allowed in the
business incentives agreement shall be reduced by the amount of existing property value
owned by the taxpayer that is reduced or deleted from the tax roll. Depreciation, agreed
to by the Chief Appraiser, or Appraisal Review Board, shall not be construed as a

reduction or deletion of value for purposes of this limitation.

Section 4
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ELIGIBILITY CRITERIA AND TERMS FOR REAL ESTATE DEVELOPMENT

(a)  Eligible Development. A development may become eligible for abatement if it is

located in a designated Reinvestment Zone, and is a:
(1) New single family residential housing project;
(2) Multi-family housing project; and/or,
(3) Apartment project.

(b)  Duration of Abatement as a Business Incentive. Any Agreement under this

section shall not exceed three (3) years.

(c)  Economic Qualification. To be eligible to receive tax abatement as a business

incentive, the developer must expend a minimum of two million dollars ($2,000,000.00)
in infrastructure costs for the development.

(d)  Taxability. From the initial application to the end of the abatement period, taxes
shall be paid as follows:

(1) All ineligible property shall be fully taxable during the term of the
abatement.

(2) Any property within the reinvestment zone that is sold, transferred,
conveyed, occupied or otherwise no longer part of the developer’s inventory shall be
taxed at the appraised value determined by the Calhoun County Appraisal District
beginning January 1 of the year following the sale, transfer, conveyance, or occupation.

(3) At the end of the abatement period, all property subject to the Agreement
shall be subject to full taxation.

APPLICATION

(a) Filing. Any property owner of taxable property in Calhoun County located in a
designated or proposed reinvestment zone may request tax abatement as a business
incentive by filing a written application with the Commissioners’ Court, or their
designee. When appropriate, the application may combine a request for designation of a
reinvestment zone with an application for tax abatement as a business incentive.

(b) Contents. The application shall include all information contemplated by these
Guidelines and Criteria in order for the Commissioners’ Court to evaluate the applicant's

eligibility and to determine whether to grant any business incentives. The application
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shall be submitted on a form provided by the County, or alternatively, if unavailable, the
contents of the application shall be in order of this subsection and respond to each
clement of this subsection, and shall contain such other information as required by the
County, or it representative. Specifically, the application shall include the following:
(1) A list of the kind, number and location of all proposed improvements of the
property, including a general written description of the general nature and extent
of modernization, expansion or new improvements to be undertaken.
(2) A statement of the current and proposed uses of the property showing that
planned usage is consistent with the general purpose of encouraging development
or redevelopment of the reinvestment zone during the period that the property tax
exemptions are in effect.
(3) A map showing locations of existing and proposed improvements. The
map should also show general uses and conditions of the real property in the
reinvestment zone.
(4) A legal description of the property.
(5) An estimate of the project cost and new value that will result from the
modernization, expansion or new improvements to be undertaken. A statement of
the base year value separately stated for land and existing improvements located in
the reinvestment zone, plus any improvements or changes in value in the
reinvestment zone after the last appraisal and prior to the application. In any case
where the value of an existing facility will be deleted or diminished as a result of
the project, the application must contain verification from the Chief Appraiser of
the last appraised value of any portion or all of a facility whose value will be
reduced or removed from the tax rolls.
(6)  An estimate of the number of jobs that will be created or retained by the
modernization, expansion or new improvements.
(7)  Estimated date of start of construction, length of construction, estimated
value of new improvements to be completed during each year of construction and
estimated date of completion.
(8)  An estimate of what the property value subject to abatement will be on

January 1 immediately following the end of the abatement period.
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(9)  In the case of applicants unknown to the Commissioners’ Court, a financial
statement of the individual or corporation filing the application, complete with
letters of credit and other documents which the County may request in order that
the Commissioners’ Court can appropriately evaluate the financial capacity and
other factors of the applicant.
(10) The Taxpayer shall make the following assurances in the application:
(a) That all the information contained in the application is true and
correct.
(b) That the person signing the application on behalf of the
Taxpayer/Applicant has unrestricted authority to execute the application and
the contract documents on behalf of the Taxpayer/Applicant, and has the
unrestricted authority to obligate the Taxpayer/Applicant to all the terms,
covenants and conditions that will be contained in the agreement.
(c) That construction will not commence on any of the -eligible
improvements until an agreement has been executed with the designating
authority, whether the designating authority is the County, or a municipality.
(d) That the project will not be constructed without first obtaining all
necessary local, state and federal environmental and construction permits,
and that the Taxpayer will abide by all conditions of the permits, laws and
ordinances, rules and regulations governing the operation of the project
throughout its economic life.
(e) That the Taxpayer/applicant will abide by all conditions of the
agreement and the Guidelines and Criteria adopted by the Commissioners’
Court applicable to the agreement.
(f) That the planned use of the property will not constitute a hazard to public
health or safety throughout the economic life of the project.
(g) That the applicant will make the specific improvements to the property
as described in its application.
(h) That although estimates of the cost of the project and the number of jobs
retained or created as a result of the project that are within 85 % of actual

cast and/or number of jobs may be construed to be substantial compliance,
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the actual total cost of the project and actual number of jobs retained or

created shall not be less than the minimum amounts required in the County's

Guidelines required to qualify for tax abatement as a business incentive.
(11) The applicant will identify the type of legal entity making the application,
such as corporation, partnership, etc. If a corporation, the statement should include
the home state of incorporation, the name and address of the registered agent for
service in Texas, and a commitment to notify the County within sixty days of any
change of the registered agent or status of the corporation. Similar information will
be required of a general or limited Partnership or other legal entity.
(12) The application shall contain the name, title and address of the Taxpayer's
local and corporate representatives for the purposes of giving notice.
(13) In its application, the applicant shall include a statement that it waives all
rights of confidentiality with regard to the contents of its application for tax
abatement as a business incentive otherwise granted under TEX. TAX CODE ANN.
§312 .003.
(14) The applicant shall agree to reimburse the County for all legal fees and any
other expenses that the County incurs in establishing eligibility for granting business
incentives and for reviewing, processing and acting on its application. Further,
applicant shall agree to pay for the costs of an economic impact assessment, if the
County requires one in connection with its application for business incentives. In the
event the County determines an economic impact assessment is required, the
Taxpayer shall be given notice and the opportunity to withdraw its application prior
to commencement of the economic impact assessment, if applicant is unwilling to
pay the total cost of the economic impact assessment. In its application, the Taxpayer
shall agree to pay for all fees and expenses incurred by the County in establishing
eligibility to grant business incentives and processing the application, even though
the Commissioners’ Court ultimately denies the application.
(15) Any other information that the Commissioners’ Court or Applicant may
deem appropriate to assist the Commissioners’ Court in determining whether to
enter into a business incentives agreement with the Applicant.

(16) If a variance from any provision in these Guidelines and Criteria is
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requested, a statement describing the variance, and a detailed statement supporting
the Applicant's reasons for the requested variance must be included.

(c)  Completed Application. Upon receipt of a completed application, the

Commissioners’ Court shall mail written notice to the presiding officer of the governing
body of each taxing unit that includes in its boundaries real property that is included in
the application. Such notice shall be mailed at least seven (7) days before the
Commissioners” Court takes any action on the application. The notice shall include a
copy of the proposed agreement, if the County is the designating authority. There shall
be a $1,000 nonrefundable fee payable the County at the time the application is
submitted.

(d) Economic_impact _assessment. After receipt of an application for business

incentives, the Commissioners’ Court may cause to have prepared an economic impact
assessment setting forth the impact of the proposed agreement. The study shall include,
but not necessarily be limited to, an assessment of the economic effects of the abatement
of taxes. The County shall give at least ten (10) days written notice to the Applicant of
its intent to conduct an economic impact assessment, which notice shall include a
description of the scope of the study. If the Applicant is unwilling to pay for the
economic impact assessment, it may give notice to the County within seven (7) calendar
days from the date it received notice of the proposed economic impact assessment that
the Applicant is withdrawing its application. The economic impact assessment may
include any other issue that the Commissioners’ Court determines to be appropriate in
considering the application, including, without limitation by enumeration, environmental
issues, short term/long term effect on issues of adequacy of existing physical plants, need
to increase number of employees in the County, and the impact on the County of any
resulting increased costs as a result of the project and the County’s ability to pay such
costs during the abatement period.
Section 5§

DESIGNATION OF REINVESTMENT ZONE

(a) Authority to Designate Reinvestment Zones. Reinvestment zones may be

designated by either the Commissioners’ Court for property located outside the

jurisdiction of any municipality in the County, or by a municipality, if the property is
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located within the jurisdiction of such municipality.

(b) Application for County Designated Reinvestment Zone. An application to the

County for designation of a Reinvestment Zone may be combined with the application
for business incentives. The application must include information to support the
required findings in subsection (c), inclusive of this section. It must also include a
map showing the boundaries of the proposed reinvestment zone and a legal
description of the proposed reinvestment zone. Any information contained in the
application for business incentives that answers the requirements for designation of a
reinvestment zone does not need to be duplicated, if the application for designation of
a reinvestment zone and business incentives are combined in one application.
(¢) Designation. The Commissioners’ Court may not designate an area as a
reinvestment zone until:
(1) The Commissioners’ Court has held a public hearing on the
designation at which time interested persons shall be entitled to speak and
present evidence for or against the designation; and
(2) The Commissioners’ Court must make the following findings in order
to designate an area as a reinvestment zone:
(a) The designation would contribute to the retention or expansion of
primary employment; or,
(b) The designation would attract major investment in the zone that would
be a benefit to the property to be included in the zone; and,
(¢) The designation would contribute to the economic development of the
county.

(d) Notice of Hearing. Notice of the hearing shall be clearly identified on the

Commissioners’ Court agenda. In addition, notice shall issue as follows:
(1) Notice of the hearing must be published in a newspaper of general
circulation in the County not later than the 7th day before the date of the
hearing; and
(2) Written notice of the hearing shall be delivered to the presiding officer
of the governing body of each taxing unit that includes in its boundaries real

property that is included in the proposed reinvestment zone. Such notice
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shall be delivered at least 7 days before the hearing. Pursuant to Tex Tax
Code Ann. §312.201(e) this notice shall be presumed delivered when
placed in the mail postage paid and properly addressed to the appropriate
presiding officer.

(e) Municipality Designated Reinvestment Zones. If the reinvestment zone is

designated by a municipality, to be eligible for tax abatement as a business incentive with
the County, the property must be located in a reinvestment zone and the municipality
must have entered into an agreement for the same project with the applicant no more than
ninety days before the County enters into an agreement with the same applicant for the
same project.

() Date of Expiration. The designation of a reinvestment zone shall expire five (5)

years after the date of designation. However, the designation of a reinvestment zone that
has expired may be renewed by the County or municipality for periods not to exceed five
(5) years. The expiration of the designation of a reinvestment zone shall not affect
existing agreements made under these Guidelines and Criteria.

Section 6

AGREEMENTS

(a) Resolution of Commissioners’ Court. After approval, the Commissioners’ Court

shall formally pass a resolution and execute an agreement with the owner of the facility
and lessee as required, which shall include those matters contained in Texas Tax Code
§312.205 and any other terms and conditions in the best interests of the County.

(b) Notice to Other Taxing Jurisdictions. If the County is the designating authority, it

shall deliver written notice to the presiding officer of the governing body of each other
taxing unit in which the property that is the subject of the agreement is located that the
County intends to enter into an agreement. The notice must be delivered at least 7 days
before the County enters into the agreement. The notice must also include a copy of the
proposed agreement. The notice shall be presumed to be delivered when placed in the
mail postage paid and properly addressed to the appropriate presiding officer.

(c) Execution/Effective Date. After giving the notices required above, and after making
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the necessary findings, the County may, in its discretion, approve and execute the
agreement. The effective date of the agreement shall be the date that the County's
designated representative or official executes the agreement if the County is the
designating authority. If a municipality is the designating authority, the effective date of
the agreement shall be the date that the City's designated representative or official
executes the agreement.

Section 7

RECAPTURE

(a)  Conditions of Default. Cure and Termination. Should the Commissioners’

Court determine that the Taxpayer is in default according to the terms and conditions of
its agreement, the Commissioners’ Court shall notify the Taxpayer in writing at the
address stated in the agreement, and if such default is not cured within sixty (60) days
from the date of such notice (“Cure Period”), then the agreement may be terminated by
the Commissioners’ Court. Provided, that upon proof of a curative effort commencing
within sixty (60) days, if construction is required, the Commissioners’ Court may extend
the time to complete the curative work, based upon reasonable construction requirements.

(b) Elements of Default. The following shall be considered elements of default, in the

event that the Taxpayer:

(1) Allows its ad valorem taxes owed to Calhoun County to become
delinquent without timely and proper protest and/or contest; or

(2) Violates any of the terms and conditions of the abatement agreement, or
any prior or subsequent agreement with the County, or any other taxing
jurisdiction that has granted an agreement to the Taxpayer for any project
that the Commissioners’ Court has also granted business incentives; or

(3) Discontinues producing product or service at the improvements subject
to abatement and described in the application, for any reason excepting fire,
explosion or other casualty or accident or natural disaster for a period of one
year during the abatement period after the facility is completed and begins

producing product or service.
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(4) Violates any written term, covenant, condition, agreement, or promise

of a gift or donation made by the taxpayer to the County, although such may

be extraneous to the agreement, and even though same might be otherwise

legally unenforceable; or

(5) Makes any material misrepresentations, either in the application or

agreement.
(¢) Termination. If, after written notice, the Taxpayer fails to cure within the prescribed
period any specified default, such failure shall be grounds for termination for cause.
Termination of the agreement for cause shall be retroactive to the beginning of the
agreement. Termination shall be effected by resolution of the Commissioners’ Court and
written notice mailed to the Taxpayer.
(d)  Non Waiver. In the event the County fails to act on or enforce any element or
breach that is identified as a default, such failure to act shall not be a waiver of the
County's right to subsequently enforce the same default or any other prior or subsequent
default.
(¢)  Recapture. On termination for cause, the Taxpayer shall then become liable for
the payment of all taxes that would have otherwise become due but for the abatement
agreement for all calendar years during which the abatement agreement was in cffect.
Said taxes shall be paid to the Calhoun County Consolidated Tax Office for the credit of
Calhoun County within sixty (60) days from the date of receipt of notice of termination.
All such taxes due shall include statutory penalty and interest from the date they would
otherwise have become delinquent but for the agreement, until the date they are actually
paid.

Section 8

ADMINISTRATION

(a) Duties of Chief Appraiser. The Chief Appraiser of the County shall, as a normal

consequence of his duties, annually determine an assessment of the real and personal
property comprising the reinvestment zone. Each year, on or before April 1, the Taxpayer

receiving abatement shall furnish the Chief Appraiser with such information as may be
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reasonably requested. Once value has been established, the Chief Appraiser shall notify
the affected taxing jurisdictions, which have granted tax abatement as a business
incentive in the reinvestment zone, of the amount of the appraisal.

(b) Compliance Inspections. All compliance inspections will be made only after giving

twenty-four (24) hours notice and will only be conducted in such manner as not to
unrcasonably interfere with the construction and/or operation of the facility. All
inspections will be made with one or more representatives of the company or individual
and in accordance with its safety standards.

(¢) Annual Evaluations Upon completion of construction, the Commissioners’ Court

of Calhoun County, or their designees, shall annually evaluate each facility receiving
abatement to ensure compliance with the agreement.

(d) Notice Requirements. Any notice required to be given to Calhoun County hereunder

shall be in writing, and mailed or personally delivered to the County Judge. Notices to the
Taxpayer shall be in writing, and addressed to its designated representative at the address
provided in its application or the agreement.

Section 9

MISCELLANEOUS

(a) Variance. An application for a variance from the provisions of these Guidelines and
Criteria may be made in written form to the Commissioners’ Court. The total duration of
abatement shall in no instance exceed ten (10) consecutive tax years commencing
January 1 following the effective date of the agreement, including any extension. Such
request shall include a complete description of the circumstances explaining why the
applicant should be granted such variance. Approval of a request for variance requires at
least a three-fourths (3/4) vote of the Commissioners’ Court.

(b) Assignments. An abatement agreement may be transferred and assigned by the
holder to a new owner or lessee of the same facility, subject to obtaining written approval
by resolution of the Commissioners’ Court. Approval shall be conditioned upon the
assignee providing whatever proof the Commissioners’ Court may require to show the

assignee's financial capability to carry out all the terms and conditions of the agreement.
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The County reserves the right to require such additional information as it may deem
appropriate to determine not only the assignee's financial capability to carry out the terms
and conditions of the agreement, but also its experience and historical record to determine
that it is in fact capable of operating the project subject to the abatement in such a manner
that it can reasonably be expected to strictly comply with every term, covenant,
condition and assurance contained in the agreement Further, the assignee shall agree
in writing by amendment to the original agreement that it shall be bound by all the
terms, covenants and conditions contained in the original agreement. No assignment or
transfer shall be approved if the parties to the existing agreement, the new owner or new
lessee are liable to Calhoun County or any other taxing unit affected by the agreement for
delinquent taxes, or otherwise in default of any of the terms, covenants or conditions
contained in the agrecement. Subject to the foregoing conditions, the Commissioners’
Court shall not unreasonably withhold approval of any proposed assignment. Any
approval of assignment of the agreement shall not release any previous Taxpayer who has

been a party to the agreement from its obligations under the agreement.

(c) Application for Exemption. It shall be the responsibility of the Taxpayer to perfect
any right of exemption as a result of any agreements entered into with the County. For
each year in which abatement has been authorized by the County under the agreement, it
shall be the responsibility of the Taxpayer to file its annual application with the Calhoun
County Appraisal District for property exemption in accordance with the Texas Tax Code
and related administrative regulations.

(d) Effective Date. These Guidelines and Criteria shall be effective for two (2) years,

from June 25, 2017 through June 24, 2019, inclusive.

(¢) Sunset Provision. At the end of the two year effective period of these Guidelines

and Criteria, all agreements created pursuant to these provisions will be reviewed by the
Calhoun County Commissioners’ Court to determine whether the goals have been
achieved. Based upon that review, the Guidelines and Criteria may be modified, renewed
or eliminated. In the event that these Guidelines and Criteria are not modified or

renewed, they shall automatically terminate effective June 24, 2019.
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(1) Effect of Modification or Termination. The modification or termination of these

Guidelines and Criteria shall have no effect upon existing agreements entered into while
these Guidelines and Criteria are in effect.
(g) Subtitles. The use of subtitles in these Guidelines and Criteria is strictly for
convenience, and shall have no legal significance whatsocever. The use of the singular
shall include the plural and the use of plural shall include the singular when appropriate.
The use of any reference to gender shall include any and all other genders when
appropriate.
(h) Severability. In the cvent any paragraph, clause, phrase or other provision of these
Guidelines and Criteria should be declared to be unconstitutional, void or otherwise
unenforceable the remaining provisions shall remain in full force and effect as if the
unconstitutional, void or otherwise unenforceable provisions had not been included.
Section 10
ADOPTION

Upon motion by Commissioner Lyssy, seconded by Commissioner Hall, the
foregoing resolution to amend these Guidelines and Criteria of the Commissioners’” Court
of Calhoun County for Granting Business incentives in Reinvestment Zones Created in
Calhoun County was approved by a vote of 5 for and 0 against.

PASSED, ADOPTED AND APPROVED on this 25th day of May, 2017.

COMMISSIONERS’ COURT OF
CALHOUN COUNTY, TEXAS

"Mz’gzacl B fj%]g

ATTEST:
Anna Goodman, County Clerk

By: Qather s & leviny

Deputy
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TAB 17

Signature and Certification page, signed and dated by Authorized School District
Representative and Authorized Company Representative {applicant)

See Attached



. Data Analysis and
Texas Comptroller of Public Accounts Transparency.
Form 50-296-A

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

print'

here” Larry W. Nichols Superintendent
Print Name (Authonzed School District Representatlve) Title

sign » !

here October 5, 2018

w. {4 veter 77 — :
Signature (Authgffzed School District Representative) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

print ) '
here' Jack Wu Vice President

Print Name (Authorized Company Repreéehtéﬁve (Appli'cant)) o Title

N - /Z‘/f//f
Date

SignatU‘re’(Authorized Company Representative (Applicant))

GIVEN under my hand and seal of office this, the

NANCY L. MAYER

My Notary ID # 2173374 I d v £ z/ phee

Expires January 28, 2022
| SN~ W
Notary Public in d for the State of Texals

(Notary Seal) My Commission expires: //Ol §/ XO =

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A « 03-17/3



O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

January 11, 2019

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: (1319) Amended application to the Calhoun County Independent School District from
Formosa Plastics Corporation, Tx

To the Local Government Assistance & Economic Analysis Division:

Enclosed is Amendment001 to Calhoun County Independent School District from Formosa Plastics

Corporation. The following changes have been made:

1. Application page 4, section 8

e Explanation of permit has been added to final paragraph of Tab 5. Formosa received
approval from TCEQ to construct with Amendment 1 of Permit 91780 as PP2 Train 3.

2. Application 5, Section 9
e Question 2 has been updated to February 2019

e Question 5 remains the same. Company has already begun hiring employees.
3. Tab 11 —Maps

e Vicinity map now shows County Border, ISD Border and Reinvestment Location

e PP3 map has been updated showing qualified property and Reinvestment Boundary

Labeled
4. Tab 14 Schedules — Schedule C
e Schedule C has corrected wage

e Column A still explained in Man Hours. Construction employees our contractors and will

not be full time employees of Formosa.
5. New Signature page has been attached

A copy of the application will be submitted to the Calhoun County Appraisal District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Calhoun County Appraisal District
Formosa Plastics Corp., Tx



1319-Calhoun-Formosa-Amendment001
January 11, 2019

Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

fign | APPLICATIONTAB ORDER FOR FIEQUESTED ATTACHMENT ‘
TAB  ATTACHMENT i Midag e
1 1 Pages 1 through 11 of Application
2 Proof of Payment of Application Fee

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)

4 Detailed description of the project

5 Documentation to assist in determining if limitation is a determining factor

6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)

7 Description of Qualified Investment
8 Description of Qualified Property

9 Description of Land

10 Description of all property not eligible to become qualified property (if applicable)

1 ‘[ Maps that clearly show:
| a) Project vicinity
j b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
[ buildings to be constructed during the qualifying time period !
¢) Qualified property including location of new buildings or new improvements i
d) Existing property
e) Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high resolution files. Include map legends/markers.

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)

16 Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone*
c) order, resolution or ordinance establishing the reinvestment zone* 1

d) guidelines and criteria for creating the zone*

* To be submitted with application or before date of final application approval by school board

| A7 ' Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
\ | (applicant)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A + 03-17/3
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TAB1

Pages 1-9 of Application



1319-Calhoun-Formosa-Amendment00 1
January 11, 2019

Texas Comptroller of Public Accounts

SECTION 9: Projected Timeline

T L L April 2019

2. COMMENCEIMENT OFf CONBIPUCHION . . .. vt vt s svs s e bm s s e s sde e s s b e e ms e s ain e s e e nin sine e e s o eiein e mim February 2019
3. . BEGINNG T QUAI RIS PRI | s v mrs morims s e e L S SN W o NV O S April 1, 2019
. BV R arOf RamIGH i s e A M A D T T T e s s 2022
e e B 2018

6. Commencement of commMErcial OPEIALIONS | . ..\ vt v vttt e et et e e s e e e e 2020

Do you propose to construct a new building or to erect or affix a new improvement after your application review o
start date (date your application is finally Aetermined 10 b8 COMPIBIE)? ... .. ...« .. ..\ eeeee ettt e I/ ves [ o

Note: improvements made before that time may not be considered qualified property.

8. When do you anticipate the new buildings or improvements will be placed in service? .................covvunn.

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located Calhoun
2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property Calhoun County
3. Will this CAD be acting on behalf of another CAD 10 appraise this PrOPOIY? . ... ... ...« . treereenssssereeenenssnns [ lves [¢]No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
0,
County: Calhoun 100%, .49 - City: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
iy a
Hospital District: N/A Water District: Ground Water District 100%, .0098
(Name, tax rate and percent of project) {Name, tax rate and percent of project)
1 0,
Other (describe): Calhoun Port Authority 100% .001 Offier idascribel: N/A
(Name, tax rate and percent of project) {Name, tax rate and percent of project)
5. Is the project located entirely Within the 1SD SIEd iN SECHON 17 . ... ..\ v s e s st ettt et e e e eeiees [Ylves [ ]no

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.

6. Did you receive a dstermination from the Texas Economic Development and Tourism Office that this proposed project and at least
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . .. .. ... | Jves [¢]No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller’s website at comptroller.texas.gov/economy/flocal/ch313/.

1. At the time of application, what is the estimated minimum qualified investment required for this school district? 30,000,000.00

2. What is the amount of appraised value limitation for which you are applying? 30,000,000.00

Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code §313.021(1)7 .. ... ...\ vrere it eeeiee s [W]ves [ |no

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).
5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.058 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? ... ............... m Yes ‘:I No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ —

50-296-A » 03-17/3



1319-Calhoun-Formosa-Amendment001
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TABS

Documentation to assist in determining if limitation is a determining foctor

The Applicant 1s a wholly-owned subsidiary of Formosa Plastics Group,alaiwan. As such, the
Applicant competes with other members ofd¢he Formosa Plastics Groupafor approval of a
portion of the group's capital investment budget to fund theacapital investment necessary to
construct the ProjectaMorcover, the Formosa Plastics Group has the ability to invest, locate and
develop newaprojects, such asathie oneahat is the subject of this application, in numerous
locations throughout the world.

The Applicantaowns andaoperates the Point Comfort Complex where the Project would be sited
on unimproved landaf the Point Comfort locationawere chosen as the siteafor theaProject.

Formosaa Plastics takes a disciplined,a long-term approacha toa investing, regardlessaof the
economic cycleaandathe geographicalocationa We consistently seek new global investment
opportunities thatacreateavalueafor ourashareholders. Ourabusiness model is toaconductaan
cxtensive evaluation beforea weamake any final investment decisiona A projectateama is
evaluatingathese opportunitiesawitha focusaonaglobal logistic capabilities, efficiency, scale and
siteaintegration. The proposeanew facility couldaalso beaconstructedaataoural.ouisiana facility.
Formosaa Plastics hasaanaentireainvestment planaforamultipleastages ofadevelopment.a Point
Comfort has already beenachosen for twoapieces of theafinal investment plan,abut eachaunit can
bealocatedaatany sitea TheaP P3 unitadoesanot require any specificamaterialsathatawould require
the plantato locate inaPointaComtont.

Competitive abatement programsaforatheaproposedanewafacility exist inaalternative locations.
Theampact of theaproperty taxaburden on the economicareturn ofdhe proposedanew facility is a
critical factor in theaApplicant's siteaselection evaluationaandadecision,aas well as in obtaining
approval for the Projectainternally within theaFormosaaPlasticsagroup. Callioun County 1SD's
maintenance and operationsa{M&O} tax rate represents approximatelyad40% of thea total
property tax burdenaimposed onataxable propertyalocatedaat thea PointaComfortalocation.
Conscquently, a limitation onaappraisedavalue underaChaptera313 of thealexasaTax Code 1s a
determining factor inatheaApplicant's decisionatoanvest capital and constructatheaProjectanathe
State ofdl'exas.

Formosa has made announcements regarding development atathe Pointa Comfortalocation.
Theseaannouncementsarelateatoathe newaprojectsathatahaveaalreadyabeen approved byaFormosa.
As statedaabove, the linutation on appraisedavalue isanecessary to theadeterminationaio locate at
the PointaComfort sitea

Formosaa hasa receiveda approvala froma thea Texasa Commissiona ona Environmentala Quality
{TCEQ) toaconstructa witha Amendmenta la ofaPermita 91780aasaPP2 Traina3a
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TAB 11

Maps that clearly show:

U Project vicinity, Qualified Investment & property, Existing Property, Land Location
and Reinvestment Zone

SEE ATTACHED MAPS
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Schedules A1, A2, B, C, and D completed and signed Economic Impact

See attached Excel Spreadsheet



1319 Calhoun-Formosa-Amendment001
January 11, 2019
Schedule C: Employment Information

Date: 10/4/18
Applicant Name: FORMOSA PLASTICS CORPORATION, TX Form 50-296A
ISD Name: CALHOUN COUNTY Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying |create meeting all criteria of
School Year (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) (cumulative) new qualifying jobs
0 2018-2019 2018
Each year prior to start of
Value Limitation Period
Insert as many rows as necessary
0 2019-2020 2019
70,000 man-hours/ Month $67,000.00 0 0
1 2020-2021 2020
38,000 man-hours / Month $67,000.00 5 10 $ 61,646.20
2 2021-2022 2021
15 10 $ 61,646.20
8 2022-2023 2022 15 10 $ 61,646.20
4 2023-2024 2023 15 10 $ 61.646.20
Value Limitation Period
The qualifying time period could overlap the 5 2024-2025 2024 15 10 $ 61,646.20
value limitation period.
6 2025-2026 2025 15 10 $ 61.646.20
! 2026-2027 2026 15 10 $ 61,646.20
8 2027-2028 2027 15 10 $ 61.646.20
° 2028-2029 2028 15 10 $ 61,646.20
10 2028-2029 2028 15 10 $ 61.646.20
Years Followin 11
P 9 through 2029-2044 2029-2044
Value Limitation Period 5
15 10 $ 61,646.20

Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.

c1 Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 I:l v Izl N
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) es 0
If yes, answer the following two questions:
Cla. Will the applicant request a job waiver, as provided under 313.025(f-1)? I:l Yes IZ' No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? I:l Yes E No




1319-Calhoun-Formosa-Amendment001
January 11, 2019

TAB 17

Signature and Certification page, signed and dated by Authorized School District
Representative and Authorized Company Representative fapplicant)

See Attached
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Texas Comptroller of Public Accounts

After the application and schedules are complete, an authorized representative from the school districl and Ihe business should review the application
documenis and complete this authorization page Aftach the completed authorization page in Tab 17. NOTE: if you amend your application, you will need
to obtain new signatures and resubmil this page, Section 16, with lhe amendment request.

1. Authorized School District Representative Signature

1 am the authorized representatve for the school district to which this application is be:ng submitted | understand that this apphcation 1s a government
record as defined in Chapter 37 of the Texas Penal Code.

hero“ Larry Nichols Superlntendent
H'miNamo( nzed ScT"le Distrct Repmsenmwe} d —— ' Telm . i = i
.
sign l/\j
e Aol YWk )20
Signal rofAurhannarhmf Distnct Representative) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government

record as defined in Chapler 37 of the Texas Penal Code. The information contained n this application and schedules is true and correct to the best of
my knowledge and belief.

i hareby certify and affirm tha! the business enlily | represent is in good standing under the laws of the state in which the business enlity was organized
and that no delinqueni taxes are owed 1o the State of Texas.

rint )
Rere® sackwu :  \ViePresdent
Print Mame (Authorized Company Representalve (Applicant)) Title
sign
h Q’I'. ’ ;d' £ a'g, M

St =t /,z _L?_Cll?

Sugnalurommonzad Company Represnnmrve rAppﬂcanm Data

GIVEN under my hand and seal of office this, the

' .
MyNo:r;l;rggn | // . diy *—‘-M‘L—; sol9

Notady Public in def for the State of Takas 42?
{Notary Seaf} My Commission expires: F i d_mg

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

ExprmsJema.ryZB 2022

For more informatlon, visitour website: comptroller.texas.gov/economy/local/ch313/ _

MM A e 031708



O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

February 22, 2019

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: (1319) Supplement001 to the Calhoun County Independent School District from
Formosa Plastics Corporation, Tx

To the Local Government Assistance & Economic Analysis Division:

Enclosed is Supplement001 to Calhoun County Independent School District from Formosa Plastics
Corporation. The following changes have been made:

1. Application page 5, section 9
e Question 4: First year of limitation was changed to 2020
2. Tab 11 — Maps

e Map of existing 313s in relation to Application #1319
e Map of existing 313s in relation to Applicatoin #1319 — Project #1227 EG2
e Map of Qualified Property/Investment of 1319

A copy of Supplement001 will be submitted to the Calhoun County Appraisal District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Calhoun County Appraisal District
Formosa Plastics Corp., Tx



1319-calhoun-formosa-supplement001
Feb

Texas Comptroller of Public Accounts ansparency
Form 50-296-A

SECTICN 9: Projected Timeline

April 2019

1. Application approvalby-sehioel DOAND o ce s s o o smrms o o o e s on o seraEs @6 G G SR GENe B T GE G vEDY Bs

February 2019

2. Commencement of CONSIIUCTION . . ... L. e
3. Beginning of qualifying time period . ... .. o April 1, 2013 _
4 Firstyear of Ao : o cee 5 o o o0 060 50 5 5 06 IR 50 5 05 DEEH 50 5 0 DEaER & 5 0 16 460 59 0 06 U6 AEn — 2020 o oy
5 BEgin RiingmeN emplovieBs: o o o on vee 5 5 0 06 IE0ET 50 5 05 RN 50 5 0 DEAEE B 0 0 1R AER 50 B 06 U6 e o 2018 o _
6. Commencement of commercial OpPerations . .. ... ... e = 2020 o N
7 Do you propose to construct a new building or to erect or affix a new improvement after your application review )

start date (date your application is finally defermined fo be complete)? . .. .. V" Yes D Ne

Note: Improvements made before that time may not be considered qualified property.

2020

8. When do you anticipate the new buildings or improvements will be placed in service? ... .............. ... .....

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located

Calhoun County

2. ldentify Central Appraisal District (CAD) that will be respeonsible for appraising the property e etk il i _ m
3. Will this CAD be acting on behalf of ancther CAD to appraise this property? .. ... . e l_l Yes [71 Ne
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
0,
County: Calhoun 100%, .49 ity NA -
(Narne, tax rate and percent of project) (Narme, tax rate and percent of project)
I o
Hospital District: o N/A o Water District: E_rguﬂjﬂie_r_DEmCt 100%, '0092
{Name, tax rate and percent of project) {Name, tax rate and percent of project)
i 0
Other (describe): Calhoy Port AUthontU 00%, .00177 Other (describe): 777777,77'“//3\
(Narme, tax rate and percent of project) (Narme, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 . ... . Eﬂ Yes i i Ne
5a. Ifno, attach in Tab 6 additional infermation on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)7 . . .. .. .. Iil Yes [Zi No

6a. |f yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTICN 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/.

30,000,000.00

1. Atthe time of application, what is the estimated minimum qualified investment required for this school district? . . . . ..

30,000,000.00
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Note: The property value limitation amount is based on property values available at the time of application and
may change pricr to the execution of any final agreement.

Does the gualified investment meet the requirements of Tax Code §313.021(1)7 .. ... .. . i e ]7 Yes B No

Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. adetailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

> W

»

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for i —
Subchapter C school districts) for the relevant schoaol district category during the qualifying time period? ... ............... LZ! Yes l l No

For more information, visit our website: comptroller.texas.gov/economy/local /ich313/

50-296-A + 03-17/3
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O’HANLON, DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

March 19, 2019
Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts
P.O. Box 13528
Austin, Texas 78711-3528

RE: (1319) Supplement002 to the Calhoun County Independent School District from
Formosa Plastics Corporation, Tx

To the Local Government Assistance & Economic Analysis Division:

Enclosed is Supplement002 to Calhoun County Independent School District from Formosa Plastics
Corporation. The following changes have been made:

1. Tabs 7 & 8: Removed Automated Storage and Retrieval System
2. Updated schedule B

A copy of Supplement002 will be submitted to the Calhoun County Appraisal District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Calhoun County Appraisal District
Formosa Plastics Corp., Tx
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TAB7

Description of Qualified Investment
The proposed improvements for which the tax limitation is sought will include the PP3 Unit.
PP3 Unit

Propylene monomer and some ethylene monomer are combined in the presence of catalyst in two
horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an
extruder along with a specific additive recipe which gives the polymer its required properties. The
polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported
to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other
silos after quality control evaluations then to bagging, boxing or transferred to bulk truck or Seabulk
shipping. These pellets are for domestic and export shipping.

The major components of this unit include:

e Propylene and Ethylene Feed Stock Piping
e Reactor Vessels

e Extrusion System

e Blending and Loading Silos

e Product Loading Area

e Compressors

e Pumps

e Instrumentation

e  Utility Steam, Electricity, Nitrogen, Water
e Form-Fill Seal Packing Equipment
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TAB 8

Description of Qualified Property
The proposed improvements for which the tax limitation is sought will include the PP3 Unit.
PP3 Unit

Propylene monomer and some ethylene monomer are combined in the presence of catalyst in two
horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an
extruder along with a specific additive recipe which gives the polymer its required properties. The
polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported
to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other
silos after quality control evaluations then to bagging, boxing or transferred to bulk truck or Seabulk
shipping. These pellets are for domestic and export shipping.

The major components of this unit include:

Propylenc and Ethylene Feed Stock Piping
Reactor Vessels

Extrusion System

Blending and Loading Silos

Product Loading Area

Compressors

Pumps

Instrumentation

Utility Steam, Electricity, Nitrogen, Water
Form-Fill Seal Packing Equipment



Date: 10/4/18

Schedule B: Estimated Market And Taxable Value (of Qualified Property Q8 houncounty-formosa-supplement002

Applicant Name: FORMOSA PLASTICS CORPORATION, TX

ISD Name: CALHOUN COUNTY

March 19, 2019

Form 50-296A

Revised May 2014

Qualified Property

Estimated Taxable Value

School Year

Tax Year
(Fill in actual tax

Estimated Market Value of

Estimated Total Market
Value of new buildings or

Estimated Total Market
Value of tangible personal
property in the new
buildings or "in or on the

Market Value less any
exemptions (such as
pollution control) and

Final taxable value for 1&S

Final taxable value for

Year | (YYYY-YYYY) [yean  vvyy Land other new improvements new improvements" before limitation after all reductions M&O after all reductions
Each year prior to start of| 5 [2018.2019| 2018
Value Limitation Period $23,190.00 $0.00 $23,190.00 $23,190.00 $23,190.00
0 [2019-2020| 2019 $23,190.00 $0.00 $23,190.00 $23,190.00 $23,190.00
1 |2020-2021) 2020 $23,190.00 $80,000,000.00 $80,023,190.00| $80,023,190.00| $30,000,000.00
2 |2021-2022) 2021 $23,190.00 | $120,000,000.00 $120,023,190.00| $120,023,190.00| $30,000,000.00
3 |2022-2023) 2022 $23,190.00 | $114,000,000.00 $114,023,190.00| $114,023,190.00| $30,000,000.00
4 |2023-2024] 2023 $23,190.00 | $108,300,000.00 $108,323,190.00| $108,323,190.00| $30,000,000.00
Value Limitation Period 22242025 2024 $23,190.00 | $102,885,000.00 $102,908,190.00| $102,908,190.00| $30,000,000.00
6 ]2025-2026| 2025 $23,190.00 $97,740,750.00 $97,763,940.00| $97,763,940.00| $30,000,000.00
7 |2026-2027) 2026 $23,190.00 $92,853,712.50 $92,876,902.50| $92,876,902.50| $30,000,000.00
8 |2027-2028| 2027 $23,190.00 $88,211,026.88 $88,234,216.88| $88,234,216.88| $30,000,000.00
9 |2028-2029| 2028 $23,190.00 $83,800,475.53 $83,823,665.53| $83,823,665.53| $30,000,000.00
10 |2029-2030] 2029 $23,190.00 $79,610,451.75 $79,633,641.75| $79,633,641.75| $30,000,000.00
11 |2030-2031) 2030 $23,190.00 $75,629,929.17 $75,653,119.17| $75,653,119.17| $75,653,119.17
Continue o maintain 12 12031-2032) 2031 $23,190.00 $71,848,432.71 $71,871,622.71| $71,871,622.71| $71,871,622.71
viable presence 13 |2032-2033] 2032 $23,190.00 $68,256,011.07 $68,279,201.07| $68,279,201.07| $68,279,201.07
14 12033-2034) 2033 $23,190.00 $64,843,210.52 $64,866,400.52| $64,866,400.52| $64,866,400.52
15 |2034-2035| 2034 $23,190.00 $61,601,049.99 $61,624,239.99| $61,624,239.99| $61,624,239.99
16 |2035-2036] 2035 $23,190.00 $58,520,997.49 $58,544,187.49| $58,544,187.49| $58,544,187.49
17 12036-2037| 2036 $23,190.00 $55,594,947.62 $55,618,137.62| $55,618,137.62| $55,618,137.62
18 |2037-2038) 2037 $23,190.00 $52,815,200.24 $52,838,390.24| $52,838,390.24| $52,838,390.24
Additional years for |~ |2038-2039] 2038 $23,190.00 | $50,174,440.23 $50,197,630.23| _$50,197,630.23| $50,197,630.23
25 year economic impact| 20 |2039-2040| 2039 $23,190.00 $47,665,718.21 $47,688,908.21| $47,688,908.21| $47,688,908.21
Zslg_eg;gg;(;’;’ 21 |2040-2041] 2040 $23,190.00 $45,282,432.30 $45,305,622.30| $45,305,622.30| $45,305,622.30
22 |2041-2042] 2041 $23,190.00 $43,018,310.69 $43,041,500.69| $43,041,500.69| $43,041,500.69
23 12042-2043| 2042 $23,190.00 $40,867,395.15 $40,890,585.15| $40,890,585.15| $40,890,585.15
24 12043-2044| 2043 $23,190.00 $38,824,025.40 $38,847,215.40| $38,847,215.40| $38,847,215.40
25 12044-2045| 2044 $23,190.00 $36,882,824.13 $36,906,014.13| $36,906,014.13| $36,906,014.13

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.
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ife

Franchise Tax Account Status
As of : 08/30/2019 12:26:56

This page is valid for most business transactions but is not sufficient for filings with the Secretary of State

FORMOSA PLASTICS CORPORATION, TEXAS

Texas Taxpayer Number
Mailing Address

© Right to Transact Business in
Texas

State of Formation

Effective SOS Registration Date
Texas SOS File Number
Registered Agent Name
Registered Office Street Address

12223554648
9 PEACH TREE HILL RD LIVINGSTON, NJ 07039-5702

ACTIVE

DE

05/15/1981

0005107506

CORPORATION SERVICE COMPANYDBA +

211 E. 7TH STREET SUITE 620 AUSTIN, TX 78701
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528

April 9, 2019

Larry Nichols

Superintendent

Calhoun County Independent School District
525 North Commerce Street

Port Lavaca, Texas 77979

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Calhoun County Independent
School District and Formosa Plastics Corporation, TX, Application 1319

Dear Superintendent Nichols:

On January 29, 2019, the Comptroller issued written notice that Formosa Plastics
Corporation (applicant) submitted a completed application (Application 1319) for a
limitation on appraised value under the provisions of Tax Code Chapter 313.1 This
application was originally submitted on October 5, 2018, to the Calhoun County
Independent School District (school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

1L All Statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov = 512-463-4000 + Toll Free 1-800-531-5441 =+ Fax 512-305-9711
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Sec. 313.024(d) Applicant has committed to create the required number of new
qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2) Notapplicable to Application 1319.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state,
see Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing
the agreement by December 31, 2019.

Note that any building or improvement existing as of the application review start date of
January 29, 2019, or any tangible personal property placed in service prior to that date may
not become “Qualified Property” as defined by 313.021(2) and the

Texas Administrative Code.

Comptroller.Texas.Gov = 512-463-4000 - Toll Free 1-800-531-5441 - Fax 512-305-9711
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Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

=

SN Q)@\}em\
Lisa Craven
Deputy Comptroller

Enclosure

cc: Will Counihan

Comptroller.Texas.Gov *+ 512-463-4000 + Toll Free 1-800-531-5441 =+ Fax 512-305-9711
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Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of Formosa Plastics Corporation, TX
(project) applying to Calhoun County Independent School District (district), as required by Tax Code, 313.026 and
Texas Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Formosa Plastics Corporation, TX.

Applicant Formosa Plastics Corporation, TX
Tax Code, 313.024 Eligibility Category ) Manufacturing
School District Calhoun County ISD
2017-2018 Average Daily Attendance 3,593
County Calhoun County
Proposed Total Investment in District $200,000,000
Proposed Qualified Investment $200,000,000
Limitation Amount $30,000,000
Qualifying Time Period (Full Years) 2020-2021
Number of new qualifying jobs committed to by applicant 10
Number of new non-qualifying jobs estimated by

applicant 15
Average weekly wage of qualifying jobs committed to by

applicant $1,185.50
Minimum weekly wage required for each qualifying job by

Tax Code, 313.021(5)(B) $1,185.50
Minimum annual wage committed to by applicant for

qualified jobs $61,646
Minimum weekly wage required for non-qualifying jobs $1,266
Minimum annual wage required for non-qualifying jobs $65,807
Investment per Qualifying Job $20,000,000
Estimated M&O levy without any limit (15 years) $13,623,250
Estimated M&O levy with Limitation (15 years) $6,679,864
Estimated gross M&O tax benefit (15 years) $6,943,386




Table 2 is the estimated statewide economic impact of Formosa Plastics Corporation, TX (modeled).

Employment Personal Income
Year Direct | Indirect + Induced | Total Direct Indirect + Induced Total
2019 34 49 83 | $2,278,000 $4,068,000| $6,346,000
2020 33 84 | 117.367| $2,151,497 $7,020,503| $9,172,000
2021 25 101 126| $1,603,567 $8,741,433($10,345,000
2022 2) 104 129| $1,603,567 $9,704,433|$11,308,000
2023 25 104 129] $1,603,567 $10,366,433|$11,970,000
2024 25 102 127| $1,603,567 $10,814,433|$12,418,000
2025 25 99 124| $1,603,567 $11,202,433|$12,806,000
2026 23 97 122| $1,603,567 $11,549,433($13,153,000
2027 25 96 121] $1,603,567 $11,923,433($13,527,000
2028 25 95 120| $1,603,567 $12,341,433($13,945,000
2029 25 94 119] $1,603,567 $12,824,433|$14,428,000
2030 25 93 118 $1,603,567 $13,276,433|$14,880,000
2031 25 94 119] $1,603,567 $13,856,433|$15,460,000
2032 25 95 120| $1,603,567 $14,563,433($16,167,000
2033 23 96 121 $1,603,567 $15,325,433|$16,929,000
2034 23 97 122| $1,603,567 $16,188,433|$17,792,000

Source: CPA REM], Formosa Plastics Corporation, TX

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Calhoun
Calhoun Calhoun County
Estimated Estimated Calhoun | Calhoun County | County ISD Calhoun County Port | Groundwater

Taxable Value [Taxable Value County ISD | ISDM&O Tax | M&O andI1&S | County Tax | Authority Tax | District Tax |Estimated Total

Year| forI&S for M&0 1&S Tax Levy Levy Tax Levies Levy Levy Levy Property Taxes

Tax Rate* 0.2535 1.0400 0.4900 0.0010 0.0098

2020  $80,023,190| $80,023,190 $202,859 $832,241 $1,035,100 $392,114 $800 $7,842 $1,435,856
2021| $120,023,190| $120,023,190 $304,259 $1,248,241 $1,552,500 $588,114 $1,200 $11,762 $2,153,576
2022 | $114,023,190| $114,023,190 $289,049 $1,185,841 $1474,890 $558,714 $1,140 $11,174 $2,045918
2023 | $108,323,190| $108,323,190 $274,599 $1,126,561 $1,401,160 $530,784 $1,083 $10,616 $1,943,643
2024 | $102908,190| $102,908,190 $260,872 $1,070,245 $1331,117 $504,250 $1,029 $10,085 $1,846,482
2025| $97,763940| $97,763,940 $247,832 $1,016,745 $1,264,577 $479,043 $978 $9,581 $1,754,178
2026 $92,876903| $92,876903 $235,443 $965,920 $1,201,363 $455,097 $929 $9,102 $1,666,490
2027 | $88234217| $88234,217 $223,674 $917,636 $1,141,310 $432,348 $882 $8,647 $1,583,187
2028| $83,823,666| $83.823,666 $212.493 $871,766 $1,084,259 $410,736 $838 $8215 $1,504,048
2029 | $79,633642| $79,633,642 $201,871 $828,190 $1,030,061 $390,205 §796 $7,804 $1,428,866
2030| $75653119] $75,653,119 $191,781 $786,792 $978,573 $370,700 $757 $7414 $1,357444
2031 $71871623] $71,871623 $182,195 $747,465 $929,659 $352,171 $719 $7.043 $1,289,593
2032| $68279.201] $68,279,201 $173,088 $710,104 $883.191 $334,568 $683 $6,691 $1,225,134
2033 | $64.866401) $64,866,401 $164,436 $674,611 $839,047 $317,845 $649 $6.357 $1,163,898
2034| $61,624,240|  $61,624,240 $156,217 $640,892 $797,110 $301,959 $616 $6,039 $1,105,724
Total|  $3,320,667 $13,623,250| $16,943917|  $6,418,647 $13,099 $128,373|  $23,504,036

Source: CPA, Formosa Plastics Corporation, TX
*Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Calhoun County, with all
property tax incentives sought being granted using estimated market value from the application. The project has applied for
a value limitation under Chapter 313, Tax Code and tax abatement with the county.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Calhoun
Calhoun Calhoun County
Estimated Estimated Calhoun Calhoun County | County ISD Calhoun - County Port | Groundwater
Taxable Value | Taxable Value County ISD ISD M&O Tax | M&O and I&S | County Tax | Authority Tax | District Tax |Estimated Total
Year for 1&S for M&O 1&S Tax Levy Levy Tax Levies Levy Levy Levy Property Taxes
Tax Rate* 0.2535 1.0400 0.4900 0.0010 0.0098

2020 $80,023,190(  $30,000,000 $202,859 $312,000 $514,859 $0 $800 $7,842 $523,501
2021 | $120,023,190| $30,000,000 $304,259 $312,000 $616,259 $0 $1,200 $11,762 $629,221
2022 | $114,023,190| $30,000,000 $289,049 $312,000 $601,049 $0 $1,140 $11,174 $613,363
2023 | $108,323,190/  $30,000,000 $274,599 $312,000 $586,599 $0 $1,083 $10,616 $598,298
2024 | $102,908,190| $30,000,000 $260,872 $312,000 $572,872 $0 $1,029 $10,085 $583,986
2025| $97,763940]  $30,000,000 $247,832 $312,000 $559,832 $0 $978 $9,581 $570,390
2026 $92,876903(  $30,000,000 $235,443 $312,000 $547,443 $0 $929 $9,102 $557,474
2027 $88,234,217|  $30,000,000 $223,674 $312,000 $535,674 $0 $882 $8,647 $545,203
2028 $83,823,666|  $30,000,000 $212,493 $312,000 $524,493 $410,736 $838 $8,215 $944,282
2029 $79,633,642|  $30,000,000 $201.871 $312,000 $513,871 $390,205 $796 $7.804 $912,677
2030 $75,653,119|  $75,653,119 $191,781 $786,792 $978,573 $370,700 $757 $7.414 $1,357.444
2031 $71,871,623| $71,871,623 $182,195 $747465 $929,659 $352,171 $719 $7,043 $1,289,593
2032 $68,279,201|  $68,279,201 $173,088 $710,104 $883,191 $334,568 $683 $6,691 $1,225,134
2033 $64,866401| $64,866,401 $164.436 $674,611 $839,047 $317,845 $649 $6,357 $1,163,898
2034 $61,624,240| $61,624,240 $156,217 $640,892 $797,110 $301,959 $616 $6,039 $1,105,724
Total $3,320,667 $6,679,864| $10,000,531 $2,478,184 $13,099 $128,373 $12,620,187
Diff $0 $6,943,386 $6,943,386 $3,940,462 $0 $0 $10,883,849

Assumes School Value Limitation and Tax Abatements with the County.

Source: CPA, Formosa Plastics Corporation, TX
“Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for
any other purpose.




Attachment B - Tax Revenue before 25th Anniversary of Limitation Start

This represents the Comptroller’s determination that Formosa Plastics Corporation, TX (project) is
reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax
revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax
revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O
portion of the school district property tax levy directly related to this project, using estimated taxable values

provided in the application.

Estimated SDM&0 | Estimatedlspmao | EStmatedISDMED | Estimated ISD M&O
TaxYear | TaxLevy Generated Tax Levy Generated TaxLeyy Lossas Taxleyvy Lossas
(Annual) (Cumulative) Result of Agreement | Result of Agrc.aement
(Annual) (Cumulative)
S 2017 $0 $0 $0 $0
Limitation
Pre-Years 2018 $241 $241 $0 $0
2019 $241 $482 $0 $0
2020 $312,000 $312,482 $520,241 $520,241
2021 $312,000 $624,482 $936,241 $1,456,482
2022 $312,000 $936,482 $873,841 $2,330,324
2023 $312,000 $1,248,482 $814,561 $3,144,885
Limitation Period 2024 $312,000 $1,560,482 $758,245 $3,903,130
(10 Years) 2025 $312,000 $1,872,482 $704,745 $4,607,875
2026 $312,000 $2,184,482 $653,920 $5,261,795
2027 $312,000 $2,496,482 $605,636 $5,867,430
2028 $312,000 $2,808,482 $559,766 $6,427,197
2029 $312,000 $3,120,482 $516,190 $6,943,386
2030 $786,792 $3,907,275 $0 $6,943,386
Maintain Viable 2031 $747,465 $4,654,740 $0 $6,943,386
Presence 2032 $710,104 $5,364,843 $0 $6,943,386
(5 Years) 2033 $674,611 $6,039,454 $0 $6,943,386
2034 $640,892 $6,680,346 $0 $6,943,386
2035 $608,860 $7,289,206 $0 $6,943,386
2036 $578,429 $7,867,634 $0 $6,943,386
2037 $549,519 $8,417,153 $0 $6,943,386
Additional Years 2038 $522,055 $8,939,209 $0 $6,943,386
as Required by 2039 $495,965 $9,435,173 $0 $6,943,386
313.026(c)(1) 2040 $471,178 $9,906,352 $0 $6,943,386
(10 Years) 2041 $447,632 $10,353,984 $0 $6,943,386
2042 $425,262 $10,779,246 $0 $6,943,386
2043 $404,011 $11,183,257 $0 $6,943,386
2044 $383,823 $11,567,079 $0 $6,943,386
$11,567,079 is greater than $6,943,386
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as Yes
a result of the limitation agreement?

NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax
levy directly related to this project.

Source: CPA, Formosa Plastics Corporation, TX

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value
under this chapter for property described in an application unless the comptroller determines that “the
limitation on appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:

the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);

public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;

statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;

existing investment and operations at or near the site or in the state that may impact the proposed
project;

announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and

market information, raw materials or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market,
supply chains, other known sites under consideration.

Determination

The Comptroller has determined that the limitation on appraised value is a determining factor in the
Formosa Plastics Corporation, TX's decision to invest capital and construct the project in this state. This is
based on information available, including information provided by the applicant. Specifically, the comptroller
notes the following:

Per Formosa Plastics Corporation, TX in Tab 5 of their Application for a Limitation on Appraised

Value:

A. “The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the
Applicant competes with other members of the Formosa Plastics Group for approval of a portion
of the group's capital investment budget to fund the capital investment necessary to construct
the Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop
new projects, such as the one that is the subject of this application, in numerous locations
throughout the world.”

B. “The Applicant owns and operates the Point Comfort Complex where the Project would be sited
on unimproved land if the Point Comfort location were chosen as the site for the Project.”

C. “Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the
economic cycle and the geographic location.”

D. “We consistently seek new global investment opportunities that create value for our
shareholders. Our business model is to conduct an extensive evaluation before we make any final
investment decision. A project team is evaluating these opportunities with a focus on global
logistic capabilities, efficiency, scale and site integration. The propose new facility could also be
constructed at our Louisiana facility. Formosa Plastics has an entire investment plan for multiple
stages of development. Point Comfort has already been chosen for two pieces of the final
investment plan, but each unit can be located at any site. The PP3 unit does not require any
specific materials that would require the plant to locate in Point Comfort.”

E. “Competitive abatement programs for the proposed new facility exist in alternative locations. The
impact of the property tax burden on the economic return of the proposed new facility is a
critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining
approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's



maintenance and operations (M&OQ} tax rate represents approximately 40% of the total
property tax burden imposed on taxable property located at the Point Comfort location.
Consequently, a limitation on appraised value under Chapter 313 of the Texas Tax Code is a
determining factor in the Applicant's decision to invest capital and construct the Project in the
State of Texas.”

F. “Formosa has made announcements regarding development at the Point Comfort location. These
announcements relate to the new projects that have already been approved by Formosa.”

G. “As stated above, the limitation on appraised value is necessary to the determination to locate at
the Point Comfort site. Formosa has received approval from the Texas Commission on
Environmental Quality (TCEQ) to construct with Amendment 1 of Permit 91780 as PP2 Train 3.”

e According to an April 23, 2018, article in the Chemical Week website, “FPCC, a member of the
Formosa Plastics Group (FPG), plans to build the complex in two phases over 10 years. During the
first phase, the company will build a 1.2 million metric tons/year (MMt/y) ethylene plant and
downstream facilities for the production of polyethylene (PE) and ethylene glycol (EG), as well and
propylene and polypropylene (PP). The second phase will include an additional ethyene plant, as
well as PE and EG plants. Another FPG company, Formosa Plastics Corp. USA, is currently building a
1.25 MMt/y plant at Point Comfort, Texas, that is slated to begin operation in 2019. The Point
Comfort project also includes a propane dehydrogenation (PDH) unit, a low-density PE resin plant,
and additional high-density PE and PP lines at the site.”

e According to the Formosa Plastics Corporation, U.S.A. news release dated May 7, 2018, “Formosa
Plastics Corporation, U.S.A. is announcing the process technologies being used for the polyethylene
and polypropylene production expansions in Point Comfort, Texas. The new polypropylene (PP)
plant’s technology has been licensed from Japan Polypropylene Corporation (JPP); the plant will add
250,000 MT /year of capacity to the site’s current PP production.”

e According to a Regular Meeting of the Board of Trustees of Calhoun County ISD dated October 8,
2018, “Discussion and possible action to accept the application of Formosa Plastics Corporation,
Texas for Limitation on Maintenance and Operations Taxable Value; authorize the Superintendent to
review the application for completeness and submit to the Comptroller; and authorize the
Superintendent to enter into any agreement to extend the deadline for Board action beyond 150
Days.”

e According to the Formosa Plastics Corporation, U.S.A. news release dated December 26, 2018,
“Formosa Plastics Corporation, U.S.A. continues its progress on the construction and startup of many
production expansion plans at our Point Comfort, Texas, and Baton Rouge, Louisiana sites. These
expansion plans and their current schedules are as follows; Cryogenic Plant debottleneck: Complete,
Second Fractionator Plant: Complete, Third Olefins Plant - New: Under construction - Gas Feed - 2H
2019, LDPE Plant — New: Under construction - Steady state commercial operation - 2H 2019, HDPE
[T Plant — New: Under construction - Steady state commercial operation - 2H 2019, PP III Plant -
New: Under construction Steady state commercial operation - 2H 2020, PVC Plant - Expansion:
Under construction - Steady state commercial operation -~ 4Q2021."

e On the (Point Comfort, Texas) Formosa Plastics website : “Meanwhile, we've begun our next major
production capacity expansion, which will add a third olefins unit, a propane dehydrogenation (PDH)
unit, a LDPE resin plant, another HDPE resin plant and an additional polypropylene (PP) line.”

e “The connection from the neighboring facility would be the use of steam, water, power from the
Utility Unit and Ethylene and Propylene from on-site spheres. Other than the above, the waste water
will be sent to the Utilities Department, combined waste water treatment plant, CWTP, for treatment
and ensuring compliance with regulations.”

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
c) Additional information provided by the Applicant or located by the Comptroller



Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Data Aunal

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to lhe tax under Tax Code, Chapler 1717 . ... ..o viin e RS 6§ 8§ § R I/‘ Yes ' | No
2. The property will be used lor one of the following activities:
(1) TOATORBGIGITG gocsg 5y messsnne < 5 5 mimwss v 5 ¢ 5 mosemmmaguens v 5 3 i SOUEE § ¥ 350 HEGHw 85 8 & 5 o gomseicss w o & 5 ol ¢+ o o SHERGEY [/l Yos | I No
(2) researchand devolOPMBNY oo : .o 5mem 885 ve ooibomess s 56 8 0mEIE o 65 5O Rao S 835 F S ARMVIEs 5 LR aEERE Y 38 rdles l ' Yes l/l No
(3) a clean coal projecl, as defined by Section 5.001, Waler Code ........ ... * | Yes [/l No
(4) an advanced clean energy project, as defined by Section 382.003, Health and SafetyCode ...................... { | Yos i/ | No
(5) renewable energy electric generation .. ...... ... . il e e ‘ | Yes I/ ‘ No
(6) electric power generation using integrated gasification comblined cycle technology ... ... iiiiinns l ) l Yes ‘/‘ No
(7) nucleareolectric power GENBFAtION ... 5. v. ciioms oo s s ds anitie § o n & Sbnie 5w s anmdnd i 68 S TTILE G e l \ Yes |/ l No
(8) a computer center that is used as an inlegral part or as a necessary auxiliary part lor the aclivity conducted by .
applicant in one or more activities described by Subdivisions (1) through (7) .. .......... ... o it ! ‘ Yes l/ | No
(9) a Texas Priority Project, as defined by 313.024(8)(7) and TAC 9.1051 . . ... ... ..ttt | i Yas l\/| No
3. Are you requesting that any of the land be classified as qualified investment? . ...... ... ... .. .. iiiiiiiiiiiiaiann | \ Yes |/ l No
4. Wil any of the proposed qualified investment be leased under a capitalized lease? ............. ... oo s sty ‘ \ Yes l‘/ ' No
5. Will any of the proposed qualifisd investment be leased under an operating 18ase? ............c..coiiiiiiiiiiannnn \I L Yes I/ I No
6. Are you including property that is owned by a person other than the applicant? .. ............oviiiin i eiiiieinns ! ' Yes ’/l No
7. Will any properly be pooled or proposed to be pooled with properly owned by the applicant in determining the amount of

your:qualified investmemt? ; « cuww o v s me s s 555 Fam pe s o8 HER s #8885 U E3E BEOREEETEE FEIEOE T 5 e ST 8§ Y ‘ ‘ Yes [/] No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characlerislics thal apply to the proposed project:
‘ / ] Land has no existing improvements ‘ ‘ Land has existing improvemenis (complete Section 13)

‘ i } Expansion of existing operation on the land (complete Section 13) l l Relocation within Texas

SECTION 8: Limitation as Determining factor

1. Does the applicant currently own the land on which the proposed project will occur? .. ... ..o iivn i I\/I Yes | l No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. i | Yes |\/ ’ No
3. Doass the applicant have current business activities at the location where the proposed project willoccur? ................. ! ] Yes |/ l No
4, Has the applicant made public statements in SEC filings or other documents regarding its inlentions regarding the o )

Proposed ProjaCt I0CAtONT ... ... vtus ettt et o et e e e e e e e e Y I Yes | l No
5. Has the applicant received any local or state permits for aclivities on lhe proposed project site? .. .......c..covvvvininennn [‘/ ] Yes l | No
6. Has the applicant received commitments for state or local incentives for activilies at the proposed project site? ............. ’ l Yes [/i No
7. Is the applicant evaluating other locations not in Texas for the proposed project? ...ttt i, i‘/: Yos ‘ } No
8. Has the applicant provided capilal investment or return on investment information for the proposed project in comparison !

with other altornalive investment OpPOTIUNINEET .« cc s s s is 55w s s s s mwmms 5 55 siwvmen s i e s s SawE 5555008 £ 56w f i Yes I‘/ | No
9. Has the applicant provided information related to the applicant's inputs, transportation and markats for the proposed project? . . . . l | Yes [/ I No

10. Are you submitting informalion to assist in the determination as lo whether the limitation on appraised value is a determining ‘
factor in the applicant’s decision to invest capital and construct the project iN TeXas? ... .......vcvvivrriinn i e ionns I/ ! Yes l | No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determlnation
under Subsection (¢)(2).” If you answered “yes" to any of the questions In Section 8, attach supporting information in Tab 5.

For more Information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-206-A * 03-1713



Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value
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TABS5

Documentation to assist in determining if limitation is a determining factor

The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the
Applicant competes with other members of the Formosa Plastics Group for approval of a
portion of the group's capital investment budget to fund the capital investment necessary to
construct the Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and
develop new projects, such as the one that is the subject of this application, in numerous
locations throughout the world.

The Applicant owns and operates the Point Comfort Complex wherc the Project would be sited
on unimproved land if the Point Comfort location were chosen as the site for the Project.

Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the
economic cycle and the geographic location. We consistently seek new global investment
opportunities that create value for our shareholders. Our business model is to conduct an
cxtensive cvaluation before we make any final investment decision. A project team is
evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and
site integration. The propose new facility could also be constructed at our Louisiana facility.
Formosa Plastics has an entire investment plan for multiple stages of development. Point
Comfort has already been chosen for two pieces of the final investment plan, but each unit can
be located at any site. The PP3 unit does not require any specific materials that would require
the plant to locate in Point Comfort.

Competitive abatement programs for the proposed new facility exist in alternative locations.
The impact of the property tax burden on the economic return of the proposed new facility is a
critical factor in the Applicant’s site selection evaluation and decision, as well as in obtaining
approval for the Project internally within the Formosa Plastics group. Calhoun County I1SD's
maintenance and operations (M&O} tax rate represents approximately 40% of the total
property tax burden imposed on taxable property located at the Point Comfort location.
Consequently, a limitation on appraised value under Chapter 313 of the Texas Tax Code is a
determining factor in the Applicant's decision to invest capital and construct the Project in the
State of Texas.

Formosa has made announcements regarding development at the Point Comfort location.
These announcements relate to the new projects that have already been approved by Formosa.
As stated above, the limitation on appraised value is necessary to the determination to locate at
the Point Comfort site.

Formosa has received approval from the Texas Commission on Environmental Quality
(TCEQ) to construct with Amendment | of Permit 91780 as PP2 Train 3.



Attachment C - Limitation as a Determining Factor

Supporting Information

Additional information
provided by the Applicant or
located by the Comptroller



Formosa Petrochemical to proceed with $9.4-billion Louisiana cracker project | Chemical Week

Ui Chemical Week

Search...

Formosa Petrochemical to proceed with
$9.4-billion Louisiana cracker project

17:30 PM | April 23, 2018 | Clay Boswell

Bl 8

Formosa Petrochemical Corp. (FPCC; Taipei, Taiwan) has purchased a 2,400-acre site at St. James Parish,
Louisiana, to build a $9.4-billion petrochemical complex that will include two ethane crackers. Depending on the
permitting process, construction of the so-called “Sunshine Project” could begin as soon as 2019, says the
company.

FPCC, a member of the Formosa Plastics Group (FPG), plans to build the complex in two phases over 10 years.
During the first phase, the company will build a 1.2 million metric tons/year (MMt/y) ethylene plant and downstream
facilities for the production of polyethylene (PE) and ethylene glycol (EG), as well and propylene and polypropylene
(PP). The second phase will include an addtional ethyene plant, as well as PE and EG plants.

FPCC, which announced the project in late 2015, has formed a subsidiary, FG LA LLC, to operate the complex.

Anocther FPG company, Formosa Plastics Corp. USA, is currently building a 1.25 MMt/y plant at Point Comfort,
Texas, that is slated to begin operation in 2019. The Point Comfort project also includes a propane dehydrogenation
(PDH) unit, a low-density PE resin plant, and additional high-density PE and PP lines at the site.

More Stories

TPC completes initial CC4 upgrade, begins engineering for second phase

Fluor, TechnipFMC complete construction of Sasol's Lake Charles complex

Ineos signs agreement to acquire Cristal's North American titanium dioxide business for $700 million
Wacker forecasts drop in 2019 EBITDA on lower prices, rising energy costs (Update)

DIC to build its first PPS compounding line in the US

https://chemweek.com/CW/Document/95117/Formosa-Petrochemical-to-proceed-with-%2494-billion-Louisiana-cracker-project{3/19/2019 3:21:22 PM]
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v Formosa Plastics Corporation, U.S.A.

Formosa Plastics 9 Peach Tree Hili Road
Livingston, NJ 07039

Telephone: (973)-992-2090

FOR IMMEDIATE RELEASE
N E WS Contact: Steve Rice
Corporate Communications

RELEASE Phone: (973) 994-7688

FORMOSA PLASTICS ANNOUNCES PROCESS TECHNOLOGIES FOR
TEXAS PE & PP PRODUCTION EXPANSIONS

You expect more. And Formosa delivers. ®

LIVINGSTON, NJ (May 7, 2018, 10:30 EDT) — Formosa Plastics Corporation, U.S.A. is announcing the process
technologies being used for the polyethylene and polypropylene production expansions in Point Comfort, Texas.

e The new tubular low density polyethylene (LDPE) plant’s technology has been licensed from ExxonMobil
Catalysts and Licensing, LLC; the plant will have a production capacity of 400,000 MT/year.

e The new dual-purpose polyethylene (PE) plant’s technology will use UNIPOL™ PE Process technology,
licensed from Univation Technologies, LLC. The plant will be able to produce both high density
polyethylene (HDPE) and linear low density polyethylene (LLDPE), with a combined production capacity of
400,000 MT/year.

e The new polypropylene (PP) plant’s technology has been licensed from Japan Polypropylene Corporation
(JPP); the plant will add 250,000 MT/year of capacity to the site’s current PP production.

The addition of these three process technologies and plants at Point Comfort will expand the company’s product
offerings and increase production flexibility. The LDPE plant will initiate the company’s entry into the North
American LDPE market. The ExxonMobil technology is recognized for producing high quality resins safely and
reliably. Univation Technologies’ UNIPOL™ PE Process is world-renowned for producing outstanding HDPE
and LLDPE resins. Since our first JPP license in 2001, our PP product offerings have expanded to include high
impact copolymer and random copolymer resins.

“We look forward to introducing our new line of Formolene® LDPE resins and expanding our current
Formolene® HDPE and LLDPE product lines,” states Ken Mounger, Vice President & General Manager,
Polyolefins. “Our additional supply of Formolene® polypropylene will enable us to grow in key strategic
markets, too.”

About Formosa Plastics Corporation, U.S.A.

Formosa Plastics Corporation, U.S.A. is a vertically integrated producer of plastic resins and chemicals. Its
polyethylene and polypropylene resins are marketed under the Formolene® trade name; its polyvinyl chloride
resins are marketed under the Formolon® trade name. The company is headquartered in Livingston, NJ, has over
2,700 employees and is certified to the ISO 9001 quality management system and the ISO 14001 environmental
management system. See www.fpcusa.com for additional information.

About ExxonMobil Catalysts and Licensing LLC

ExxonMobil’s cutting-edge proprietary catalysts and advantaged process technologies help refiners and
petrochemical manufacturers increase capacity, lower costs, improve margins, reduce emissions and operate safe,
reliable and efficient facilities. Ready for better results across your refining, gas and chemical needs? Visit
https://www.exxonmobilchemical.com/en/products-and-services/technology-licensing-and-services.



https://www.exxonmobiJchemjcal.com/en/products-and-services/technology-l
http:www.fpcusa.com

Agenda of Regular Meeting

The Board of Trustees
Calhoun County ISD

A Regular Meeting of the Board of Trustees of Calhoun County ISD will be held October 8,
2018, beginning at 5:30 PM in the Boardroom at 525 N. Commerce St., Port Lavaca, TX 77979.

The subjects to be discussed or considered or upon which any formal action may be taken are
listed below. Items do not have to be taken in the same order as shown on this meeting notice.
Unless removed from the consent agenda, items identified within the consent agenda will be
acted on at one time.

. Call to Order
. Roll Call, Establish Quorum
. Invocation

. Pledge of Allegiance to the American and Texas Flags

wn W N =

. Special Recognition
A. Campus Spotlight - Travis Middle School
B. Governor Abbott's Proclamation for Principals Month
6. Audience With Individuals Making a Report or Request
7. Consent Agenda
A. Minutes of September 10, 2018 Board Meeting
B. Financial Statement for August 2018
C. Budget Amendments for 2018-2019
D. Purchases from Child Nutrition Department's Fund Balance
8. Regular Agenda
A. Approve 2018-2019 District and Campus Improvement Plans

B. Discussionand Possible Action to Accept the Application of Formosa Plastics
Corporation, Texas for Limitation on Maintenance and Operations Taxable Value;
authorize the Superintendent to Review the Application for Completeness and
Submit to the Comptroller; and Authorize the Superintendent to Enter into any
Agreement to Extend the Deadline for Board Action Beyond 150 Days

C. Discussion and Possible Board Action to Retain Consultants to Assist District
with Tax Limitation Application from Formosa Plastics Corporation, Texas

D. Consider/Approve Policy Changes, Affecting (LOCAL) Policy DEC

E. Discuss and Take Possible Action on Bond Projects Status and Bond Budget
Update



\/Ii Formosa Plastics Corporation, U.S.A.

Formosa Plastics’ 9 Peach Tree Hill Road
Livingston, NJ 07039
Telephone: (973)-992-2090

FOR IMMEDIATE RELEASE
N E WS Contact: Steve Rice
Corporate Communications

RELEASE Phone: (973) 994-7688

FORMOSA PLASTICS UPDATES EXPANSION PLANS SCHEDULE

You expect more. And Formosa delivers. ©

LIVINGSTON, NJ (December 26, 2018; 12:00PM EST) — Formosa Plastics Corporation, U.S.A.
continues its progress on the construction and startup of many production expansion plans at our Point
Comfort, Texas and Baton Rouge, Louisiana sites. These expansion plans and their current schedules
are as follows:

e Cryogenic Plant debottleneck: Complete
e Second Fractionator Plant: Complete
e Third Olefins Plant — New: Under construction
Gas Feed - 2H 2019
e LDPE Plant — New: Under construction
Steady state commercial operation — 2H 2019
e HDPE III Plant — New: Under construction

Steady state commercial operation —2H 2019

e PP III Plant — New: Under construction
Steady state commercial operation — 2H 2020

PVC Plant — Expansion: Under construction
Steady state commercial operation — 4Q2021

Prior news releases, as well as this one, are posted at http://www.fpcusa.com/company/news/.

Formosa Plastics Corporation, U.S.A. is a vertically integrated producer of plastic resins and chemicals. Its
polyethylene and polypropylene resins are marketed under the Formolene® trade name; its polyvinyl chloride
resins are marketed under the Formolon® trade name. The company is headquartered in Livingston, NJ, has
nearly 2,900 employees and is certified to the ISO 9001 quality management system and the ISO 14001
environmental management system. See www.fpcusa.com for additional information.

Hite
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Jr Operations - Point Comfort, Texa

¢ Our Operations

Our Point Comfort site consists' of sixteen production units and a variety of support facilities at its nearly 2,500-
acre petrochemical complex.

The site's initial VCM/PVC ptant went online in 1983. An additional investment of $1.5 billion in 1994 added
several more operating units -- Olefins, LLDPE, HDPE, Polypropylene, Chlor-alkali, Ethylene Dichloride, power
co-generation (steam and electricity) and a new wastewater treatment facility. At the time, this expansion was
the largest one-time, private investment in the state of Texas.

In 1998, the site initiated a second major expansion project. That $900 million investment added a second
Olefins plant, a second HDPE plant and a second polypropylene plant. Environmental protection was an
important factor in equipment design. While increasing production capacity by 60%, the site was able to
continue operating under the same water permit restrictions granted in 1993. In addition, significant production
expansions and upgrades were added in 2002. The site operates an extensive water-reuse program.

The new Specialty PVC production plant has started up and is being optimized. Also, the new Circulating
Fluidized Bed (CFB) energy unit has started up and has been fully converted to clean-burning natural gas. The
CFB plant is providing reliable, highly energy-efficiency steam and electricity.

Meanwhile, we've begun our next major production capacity expansion, which will add a third olefins unit, a
propane dehydrogenation (PDH) unit, a LDPE resin plant, another HDPE resin plant and an additional
polypropylene (PP) line.

In The Community

Formosa Plastics' Point Comfort site's employees contribute their time and resources to local education and
community events, including school, civic, cultural, municipal, and youth programs. Some of these programs
include: Boy Scouts, Calhoun County Chamber of Commerce, Calhoun County ISDPartners in Education, Girl
Scouts, Lions Club, Rotary, South Texas Blood and Tissue Center, United Way and the YMCA.

N AN - b Each fall the site sponsors the Formosa Plastics
<ﬁ> ol =] P
6 /Ef\/ﬂ;?\/ United Way Golf Tournament. In 2015, the
- 2B M./ (] L tournament raised $120,000 (photo at left) to support

United Way efforts and programs in both Victoria and
Calhoun Counties.

© 2006-2019 Formosa Plastics Corporation, U.S.A. All rights reserved. Site Map | Privacy Policy | Notices/Disclaimer

http://www.fpcusa com/company/operations/point_comfort_tx.html[3/19/2019 3:51:03 PM]

Highlights

Our Point Comfort, Texas site employs
1,910 company employees and 795
contractors. We're praceeding with our
next major site expansion, involving
capital investments of several billion
dollars!
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Executive Summary

The Formosa Plastics Corporation, TX (Company) has requested that the Calhoun County
Independent School District (CCISD) consider granting a property value limitation under
Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an
application submitted to CCISD on November 5, 2018 the Company plans to invest $120
million to construct a manufacturing facility. Moak, Casey & Associates (MCA) has been
retained to prepare an analysis of this value limitation and help the district navigate the
overall application and agreement process.

The Formosa project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development,
and renewable electric energy production to apply to school districts for property value
limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear
power generation and data centers, among others.

Under the provisions of Chapter 313, CCISD may offer a minimum value limitation of $30
million. This value limitation, under the proposed application, will begin in the 2020-21
school year and remain at that level of taxable value for Maintenance and Operations (M&O0)
tax purposes for ten years. The entire project value will remain taxable for 1&S or debt service
purposes for the term of the agreement.

MCA’s initial school finance analysis is detailed in this report, incorporating the major
legislative changes adopted in 2017. The overall conclusions are as follows, but please read
all of the subsquent details in the report below for more information.

('

Total Revenue Loss Payment owed to CCISD $786,663

Total Savings to Company after Revenue Loss Payment.
(This does not include any supplemental benefit

payments to the district.) $6.1 million

Application Process

After the school district has submitted an application to the Comptroller’s Office
(Comptroller), the Comptroller begins reviewing the application for completeness. The
purpose of this review is to ensure all necessary information and attachments are included
in the application before moving forward with the formal review process. At the time the
application is determined complete—typically 4-6 weeks after receipt—the Comptroller will
deliver a Completeness Letter to the company and the school district.

The issuance of a Completeness Letter is important because it sets the timeline for the rest of
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of
the project and provide its certificate for a limitation on appraised value. After the certificate
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is received, the district has until the 150 day from the receipt of the Completeness Letter to
adopt an agreement.

After the Comptroller’s certificate is received, 0'Hanlon, Demerath & Castillo will contact the
school district to discuss the value limitation agreement and begin negotiations of the
supplemental benefit payment with the Company. A final version of the agreement must be
submitted to the Comptroller for review 30 days prior to final adoption by the school district’s
board of trustees.

Prior to final board meeting, O'Hanlon, Demerath & Castillo will provide the district with the
necessary agenda language and any additional action items. The school board will review the
Value Limitation Agreement and Findings of Fact that detail the project’s conformance with
state law.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of two components: Tier I (based on ADA,
special student populations and M&O0 taxes at the compressed tax rate) and Tier II (based on
weighted ADA for each penny of tax effort above a specified level). (For more detailed
information on the school finance funding system, please review the Texas Education
Agency’s website (Manuals and Presentations) or {School Finance-One Page Descriptions).

Because the general school finance formula system calculates state aid entitlements using the
Comptroller’s certified property value for the preceding year, the first year is often
problematic financially. The implementation of the value limitation often results in an M&0
revenue loss to the school district in the first year of the limitation that would not be
reimbursed by the state but require some type of compensation from the Company under the
revenue protection provisions of the agreement. If the full value of the project increases
significantly during the value limitation period, the revenue losses may be greater than

originally estimated.

A taxpayer receiving a value limitation pays M&O0 taxes on the reduced value for the project
inyears 1-10 and receives a tax bill for 1&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter].

Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

The agreement between the school district and the applicant calls for a calculation of the
revenue impact of the value limitation in years 1-10 of the agreement, under whatever school
finance and property tax laws are in effect in each of those years. The Basic Allotment
remained at $5,140 and the Tier II Austin yield increased to $106.28 for 2018-19, which is
maintained for future years.
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Static school district enrollment and property values are used to isolate the effects of the
value limitation under the school finance system. Any previously-approved Chapter 313
projects are also factored into the M&O tax bases used. The impact of the Chapter 313 project
value returning to the total tax roll for M&0O funding purposes is beyond the scope of this
revenue report,

ADA: 3,730

Local Tax Base: $4,04.8.9 million
M&O Tax Rate: $1.0401 per $100
[&S Tax Rate: $0.2535 per $100
Wealth per WADA: $655,375

Table 1 summarizes the enrollment and property value assumptions for the 15 years that are
the subject of this analysis.

Table 1 - Base District Information with Formosa Project Value and Limitation Values

CPTD

Value CPTD

with Value

M&O 1&S CAD Value Project with
Year of School Tax Tax CAD Value with CPTD with CPTD With per Limitation
_Agreement  Year ADA WADA Rate Rate with Project  Limitation Project Limitation WADA  per WADA
QTPO 2019-20 3,729.62 520127 §1.0401 $0.2535 §$3,554.627570 §$3,554627570 $4,024604,817 $4,024.604817 §$773,774 §773,774
QTP1A/L1 2020-21 3,729.62 5201.27 $1.0401 902535 $3,703,910,147 $3,613,886,057 §3,530,372,639 §$3,530,372,639 $678,753 $678,753
QTP2/ML2 2021-22 372962 5201.27 $1.0401 902535 $3,697,910147 $3,613,886,957 $3,679,655216 §3,589,632,026 $707454 $690,146
VL3 2022-23 3,729.62 5201.27 $1.0401 902535 $3,722,210,147 $3,643,886,057 §3,673,655216 $3,589,632,026 $706,300 $690,146
VL4 202324 372962 520127 §1.0401 $0.2535 §$3,771,521534 §3,698,613344 $3,697955216 $3,619,632026 $710,972 $695,914
VL5 202425 3,729.62 520127 §1.0401 $0.2535 $3,764,682,756 $3,696,918,816 $3,747,266,603 $3,674,358413 $720,453 $706,436
VL6 202526 3,729.62 520127 §1.0401 $0.2535 $3,758,135,082 §3,695258179 $3,740427825 $3,672,663,885 $719,138 §706,110
VLY 2026-27 3,729.62 5201.27 $1.0401 902535 $3,753402396 $3,605258179 §3,733880,151 §$3,671,003,248 $717,879 §705,790
VL8 2027-28 3,729.62 5201.27 $1.0401 902535 $3,749,081845 $3,695,258179 §3,729,237465 §3,671,003,248 $716,987 §705,790
VL9 2028-29 3,729.62 5201.27 $1.0401 902535 $4,056,666,076 $4,007,034434 §3,724826914 §3,671,003,248 $716,139 §705,790
VL10 2029-30 3,729.62 520127 §1.0401 §0.2535 $4,074.387536 $4,028,734417 9$4032413145 $3982779,503 §$775,275 §765,733
VP1 2030-31 3,729.62 520127 §1.0401 $0.2535 $4,321,350,975 $4,321,350,975 $4,050,132,605 $4,004,479,486 $778,682 $769,905
VP2 2031-32 372962 520127 §1.0401 §0.2535 94284842883 $4,284842883 $4297,096,044 $4,297,006,044 $826,164 $826,164
VP3 2032-33  3,729.62 5201.27 $1.0401 902535 $44328752290 $4,432875220 §4.260587952 §4,260,587,952 $819,145 $819,1435
VP4 2033-34 372962 5201.27 §$1.0401 902535 9$4,391,803441 $4,391,803441 §4.408620,298 §$4,408,620,298 $847,605 §847.605
VP5 2034-35 3,729.62 520127 §1.0401 $0.2535 $4,352,669,848 $4,352,669,848 $4,367,548,510 $4,367,548,510  $839,709 $839,709

*Basic Allotment: $5,140; AISD Yield: $106.28; Equalized Wealth: $514,000 per WADA

QTP=  Qualifying Time Period
VL= Value Limitation
VP=  Viable Presence

M&O Impact of the Formosa Project on CCISD

A model is established to make a calculation of the “Baseline Revenue Model” (Table 2) by
adding the total value of the project to the model, without assuming a value limitation is
approved. A separate model is established to make a calculation of the “Value Limitation
Revenue Model” (Table 3) by adding the project’s limited value of $30 million to the model.
The difference between the two models (Table 4) indicates there will be a total revenue loss
of $786,663 over the course of the Agreement, with nearly all the loss reflected in the first
limitation year (2020-21). Nearly all reduction in M&O0 taxes under the limitation agreement
is offset through a reduction in recapture costs owed to the state under current law.
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Table 2- “Baseline Revenue Model” --Project Value Added with No Value Limitation

State Aid Recapture
M&O Taxes from from the
@ Additional  Additional Additional Homestead Total
Year of School  Compressed Recapture Local M&O M&O Tax Local Tax Hold Other General
Agreement Year Rate State Aid Costs Collections  Collections Effort Harmless  State Aid Fund
QTPO 201920 $33,561,841 $1,080,002 -$10,440,974 $2,054,597 $768,186 $0 $0  $120,021 $27,143672
QTP1/AVL1  2020-21  $35,013,343  §1,652,251 -$7,678,399  $2,143,455 $1,212,502 50 $0  $120,021 $32,463,172
QTP2A/L2  2021-22  $34,954,537 $1,080,002  -$8,717,302 $2,139.855 $1,075681 80 $0  $120,021 $30,652,793
VL3 2022-23  $35,186,821 $1,652,251 -$8,734,361  $2,154,075 $1,086,590 50 $0  $120,021  $31,465,396
VL4 2023-24 $35,659,395 §1,080,002  -$9,018,573 $2,183,006 $1,079,670 50 $0  $120,021 $31,103,519
VL5 2024-25  $35,592,700 $1,652,251 -$9,333,029  $2,178,923  $1,034,550 50 $0  $120,021 $31,245,415
VL6 202526 $35528,852 $1,080,002 -$9270,948 $2,175014 $1,038523 S0 $0  $120,021 $30,671,463
VL7 2026-27 $35,483,348 $1,652,251 -$9,215,564  $2,172,228 $1,044,122 50 $0  $120,021 $31,256,407
VL8 2027-28 $35440,121 $1,080,002 -$9173,428 $2,169,582 §1,046,824 S0 $0 $120,021 $30,683,121
VLS 2028-29 $38,393,659 $1,652,251 -$9,907,287  $2,350,392  $1,137,742 50 $0  $120,021  $33,746,777
VL10 2029-30 $38,563,074 $1,080,002 -$12,125323 $2,360,764 $874,862 50 $0 $120,021 $30,873,389
VP1 2030-31 $40,926,204 $1,652,251 -$13,022,213 $2,505,430 $914,741 $0 $0 $120,021 $33,096,433
VP2 2031-32  $40,575,544 $1,080,002 -$14,486,574 $2 483,964 $711,407 $0 $0 $120,021 $30,484,364
VP3 2032-33  $41,997,392 $1,652,251 -$14,782,725 §2 571,007 $764,191 50 $0  $120,021  $32,322,136
VP4 2033-34  $41,602,898 $1,080,002 -$15538,035 $2 546,856 $646,946 50 $0 $120,021 $30,458,687
VP5 2034-35  $41,227,021  $1,652,251 -$15,151,802 $2,523,846 $670,686 50 $0  $120.021  $31,041,933
QTP=  Qualifying Time Period
VL= Value Limitation
VP=_ Viable Presence
Table 3— “Value Limitation Revenue Model” --Project Value Added with Value Limit
State Aid Recapture
M&O Taxes from from the
@ Additional Additional Additional Homestead Total
Year of School  Compressed Recapture Local M&O M&O Tax Local Tax Hold Other General
Agreement Year Rate State Aid Costs Collections  Collections Effort Harmless  State Aid Fund
QTPO 2019-20 $33,561,841 $1,080,002 -$10,440,974 $2,054,597 $768,186 50 $0  $120,021 $27,143,672
QTPINLY  2020-21  $34,131,026  §1,652,251 -$7,484,907 $2,089.441  $1,182,538 50 $0  $120,021  $31,690,369
QTP2A/L2 2021-22  $34,131,026 $1,080,002  -$7,902,576 §$2,089,441 $1,128,074 50 $0 $120,021 $30,645587
VL3 2022-23  $34,419,176  $1,652,251 -$7,969,697 $2,107,081 $1,137,766 $0 $0  $120,021 $31,466597
VL4 2023-24 $34,944821 $1,080,002 -$8302,677 $2,139,261 §1,127,789 $0 $0 $120,021 $31,109,216
VLS 2024-25 $34,928,545 §1,652,251 -$8,675,012  $2,138,264 §$1,078,763 $0 $0  $120,021 $31,242,832
VLE 2025-26  $34.912595 $1,080,002  -$8,659,578 $2,137,288 $1.079,750 50 $0  $120,021 $30,670,078
VL7 2026-27 $34,912,595 §1,652,251 -$8,648,324  $2,137,288 $1,080,716 $0 $0  $120,021 $31,254,546
VLE 2027-28 $34.912,595 $1,080,002 -$8648,324 $2,137,288 $1,080,716 $0 $0  $120.021 $30,682297
VLS 2028-29  $37,907,200 $1,652,251 -$9,390,129  §2,320,612  $1,173,562 50 $0 $120,021  $33,783,517
VL10 2029-30 $38,115628 $1,080,002 -$11,654,925 §2 333,372 $905,443 80 $0 $120,021 $30,899,541
VP1 2030-31  $40,926,204 $1,652,251 -$12,705,711  $2,505,430 $953,664 50 $0 $120,021 $33,451,858
VP2 2031-32 $40,575544 $1,080,002 -$14,486,574 $2,483,964 §711,407 $0 $0  $120,021 $30,484 364
VP3 2032-33  $41,997,392 $1,652,251 -$14,782,725 §2571,007 $764,191 50 $0  $120,021  $32,322,136
VP4 2033-34 $41,602,898 $1,080,002 -$15538,035 $2,546,856 $646,946 $0 $0 $120,021 $30,458,687
VP5 2034-35 $41,227,021  $1,652,251 -$15,151,892 $2,523,846 $670,686 50 $0  $120.021  $31,041,933

QTP=  Qualifying Time Period

VL= Value Limitation
VP=  Viable Presence
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Table 4 - Value Limit less Project Value with No Limit

State Aid Recapture

M&O Taxes from from the
@ Additional Additional Additional Homestead Other Total
Year of School Compressed State Recapture Local M&O M&O Tax Local Tax Hold State General

Agreement Year Rate Aid Costs Collections  Collections Effort Harmless Aid Fund
QTPO 2019-20 $0 $0 $0 $0 $0 $0 $0 $0 $0
QTPINLY  2020-21 -$882,317 $0 $193,491 -$54,014 -$29,964 $0 $0 $0 -$772,804
QTP2A/L2 2021-22 -$823,511 $0 $814,326 -$50,414 $52,393 $0 $0 $0 -$7,208
VL3 2022-23 -$767,645 $0 $764,664 -$46,994 $51,176 30 $0 $0 $1,201
VL4 2023-24 -$714,574 $0 $715,896 -$43,744 348,119 $0 $0 $0 $5,697
VL5 2024-25 -$664,155 %0 $658,018 -$40,659 $44 213 30 $0 $0 -$2,583
VL6 2025-26 -$6186,257 $0 $611,371 -$37,726 $41,227 $0 $0 $0 -$1,385
VL7 2026-27 -$570,754 $0 $567,239 -$34,940 $36,594 $0 $0 $0 -$1,861
VL8 2027-28 -$527,526 $0 $525,104 -$32,294 $33,892 $0 $0 $0 -$824
VL9 2028-29 -$486,459 $0 $517,158 -$29,780 $35,820 $0 $0 $0 $36,739
VL10 2029-30 -$447 446 $0 $470,398 -$27,392 $30,581 50 $0 $0 $26,141
VP1 2030-31 $0 $0 $316,502 $0 $38,923 $0 $0 $0  $355,425
VP2 2031-32 $0 $0 $0 $0 $0 $0 $0 $0 30
VP3 2032-33 $0 $0 30 $0 30 30 $0 $0 $0
VP4 2033-34 $0 $0 30 $0 $0 30 $0 $0 30
VP5 2034-35 $0 $0 $0 $0 $0 $0 $0 $0 $0

QTP= Qualifying Time Period
VL= Value Limitation
VP=_ Viable Presence

M&O Impact on the Taxpayer

Under the assumptions used here, the potential tax savings from the value limitation total
$6.9 million over the life of the agreement. The CCISD revenue losses are expected to total
approximately $786,663 over the course of the agreement. In total, the potential net tax
benefits (after hold-harmless payments are made) are estimated to reach$6.1 million, prior
to any negotiations with Formosa on supplemental payments.

1&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with CCISD currently levying a
$0.2535 per $100 1&S tax rate. The projectis not expected to affect school district enrollment
and is expected to depreciate over the life of the agreement and beyond. Local taxpayers
should benefit from the addition of the Formosa project to the local 1&S tax roll. Continued
expansion of the project and related development could result in additional employment in
the area and an increase in the school-age population, but this project is unlikely to have much
impact on a stand-alone basis.
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Table 5 - Estimated Financial Impact of the Formosa Project Property Value Limitation Request
Submitted to CCISD at $1.0401 per $100 M&0O Tax Rate

Taxes Tax School
Estimated Assumed Taxes after Savings @ District Estimated
Year of School Project Taxable Value M&O Before Value Projected Revenue Net Tax
Agreement Year Value Value Savings TaxRate Value Limit Limit M&0 Rate Losses Benefits
QTPO 2019-20 50 $0 $0 $1.040 50 $0 80 50 80

QTP1A/L1  2020-21  $120,023,190 $30,000,000 $90,023,180 $1.040 $1,248,361 $312,030 $936,331 -$772,804 $163,528
QTP2A/L2 2021-22 $114,023,180 $30,000,000 $84,023,190 $1.040 $1,185,955 $312,030 $873,925 -$7,206 $866,719

VL3 2022-23  $108,323,190  $30,000,000 $78,323,190 $1.040 $1,126,669 $312,030 $814,639 80 $814,639
VL4 2023-24 $102,908,190 $30,000,000 $72,908,190 $1.040 $1,070,348 $312,030 $758,318 80 $758,318
VLS 2024-25 $97,763,940  §30,000,000 67,763,940 $1.040 $1,016,843 $312,030 $704,813 -$2,583 $702,229
VLG 2025-26 $92,876,903 $30,000,000 $62,876,903 $1.040 $966,013 $312,030 $653,983 -$1,385 $652,597
VL7 2026-27 $88,234,217  §30,000,000 58,234,217 $1.040 917,724 $312,030 $605,694 -$1,861 $603,833
VL8 2027-28 $83,823,666 $30,000,000 §53,823,666 $1.040 $871,850 $312,030 $559,820 -$824 $558,996
VLS 2028-29 $79,633,642 $30,000,000 49,633,642 $1.040 $828,270 $312,030 $516,240 80 $516,240
VL10 2029-30 $75,653,119 $30,000,000 $45653,119 $1.040 $786,868 $312,030 $474,838 80 $474,638
VP1 2030-31 $71,871,623 §71,871,623 $0 $1.040 $747 537 $747,537 80 80 50
VP2 2031-32 $68,279,201  $68,279,201 $0 $1.040 $710,172 $710,172 80 &0 50
VP3 2032-33 $64,866,401 364,866,401 $0 $1.040 $674,675 $674,675 80 80 50
VP4 2033-34 $61,624,240 $61,624,240 $0 $1.040 $640,954 $640,954 $0 $0 50
VP35 2034-35 $58,544,187 $58,544,187 $0 $1.040 $608,918 $608,918 $0 $0 $0

$13,401,157 $6,502,556 6,898,601 -§786,663 $6,111,938

QTP=  Qualifying Time Period
VL= Value Limitation
VP=  Viable Presence

Note: School district revenue-loss estimates are subject to change based on numerous factors, including:

¢ Legislative and Texas Education Agency administrative changes to the underlying school
finance formulas used in these calculations.

e Legislative changes addressing property value appraisals and exemptions.

o Year-to-year appraisals of project values and district taxable values.

\ ¢ Changes in school district tax rates and student enrollment.
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FINANCE EXPtE

Estimated Financial Impact of the #1319 - Formosa

Chapter 313 Property Value Limitation Request

Submitted to CALHOUN CO ISD

RTS

(A) (B) (C) (D) (E) (F) (G) (H) () )
Total School School District
District Tax Benefit
Project Taxable Project Taxable Assumed Estimated Estimated |Lesser of $100 Potential
Y ear of School Value for M&D Value for M&0 M&O Tax Tax Savings Loss of MNet Tax per ADA or Company Tax
Agreement Year If No Limitation With Limitation Rate To Company Revenue Benefits 45% Benefit
QTPO 2019-20 $23,140 $23 100 £0.97000 $0 0 $0 t0 £0
QTP1 2020-21 $80,023,190 $30,000,000 $0.95650 3478471 -§478471 30 $0 %0
QTP2/VL2 2021-22 $120.023 190 $30,000,000 $0.95650 $861,070 -$394 143 $466,927 $210117 $256,810
YL3 2022-23 $114,023,190 $30,000,000 $0.95650 $603,680 $0 $803,680 $361 656 $442 024
VL4 2023-24 $108,323 190 $30,000,000 $0.95650 $749,160 $0 $749 160 $337 122 $412 038
YL6 2024-25 $102,908,190 $30,000,000 $0.95650 $697,366 $0 $697,366 $313,815 $383,551
YL6 2025-26 $97,763,940 $30,000,000 $0.95650 $648,161 $0 $648,161 $291672 $356,488
VL7 2028-27 $97 876,903 $30,000,000 $0.95650 $649,241 $0 $649 241 $202 159 $357,083
VL8 202728 $£88,234 217 $30,000,000 $0.95650 $557,009 $0 $557 009 $250,654 $306,355
VL9 2028-29 $83,823,666 $30,000,000 $0.95650 $514,822 $0 $514,822 $231,670 $283,152
VL10 2029-30 $70,633.642 $30,000,000 $0.95650 $474 745 $0 $474,745 $213,635 $261,110
YR 2030-31 $75.653,119 $75.653 1149 $0.85650 £0 $0 $0 $0 $0
VP2 203132 $71.871,623 $71.871 623 $0.95650 $0 $0 $0 $0 £0
VP3 2032-33 $68,279.201 $68,279 201 $0.95650 30 0 $0 $0 $0
VP4 2033-34 $64 866,401 $64 866,401 $0.95650 $0 $0 $0 $0
VP5 2034-35 $61,624 240 $61,624 240 $0.95650 $0 $0 $0 $0
\ \ $6,433,726 -$872614  $5561,112 $2,502 500 $3,058 611
LY LY /
QI{T = Sgﬁl'e“ﬂ?r?igﬁnoiper":’d ?ggble Loss of M&O taxes plus Tierll state Actual Amount and when paid is
B el S T He S G B for 18 aid would have earned on those taxes negotiated during Adreement proce:

Future legislative action on school funding could potentially affect the impact of the valie limitation on the school district's
finances and result in revenue-loss estimates that differ from the estimates presented in this table.

www .moakcasey.com
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Taxes

Property Tax Assistance

2017 ISD Summary Worksheet

0298/Cathoun

029-801/Calhoun County ISD

Glenn Hegar

Texas Comptroller of Public Accounts

2017 PTAD Value
Category Local Tax Roll Value 2017 WTD Mean Ratio Estimate 2017 Value Assigned
A, Single-Family 1,046,877,903 9615 1,088,796,571 1,046,877,803
Residences
8. Multi-Family 27,561,258 N/A 27,561,259 27,561,259
Residences
C1. Vacant Lots 133,244,634 .o8o4 134,672,159 133,244,634
2. Colonia Lots o N/A o o
D1. Rural Real{Taxable) 27,645,183 1.4038 19,682,751 27,645,183
D2. Real Prop Farm & 4 861,762 NIA 4,861,762 4,861,762
Ranch
E. Real Prop MonQual 72,869,505 N/A 72,869,505 72,869,505
Acres
F1. Commercial Real 174,439,980 8211 188,382,235 174,439,980
F2. industrial Real 1,668,030,760 NfA 1,668,030,760 1,668,030,760
@. Oil, Gas, Minerals 15,870,660 N/A 15,970,660 15,970,660
J. Utilities 104,351,470 .9818 106,285,873 104,351,470
L1. Commercial Personal 134,866,520 1.0551 127,823,448 134,866,520
L2. industrial Personal 394,764,660 NfA 394,764,660 394,764,660
M. Other Personal 5,475,830 NiA 5,475,830 5,475,830
M. Intangible Personal o NIA o o
Prop
0. Residential Inventory 14,275,340 NfA 14,275,340 14,275,340
8. Special inventory 13,044 850 N/A 13,044 850 13,044,850

3,838,280,316

Subtotal 3,838,280,316 3,8B83,507,667
Less Total Deductions 374,938,349 385,213,642 374,838,349
Total Taxable Value 3,463,341,967 3,498,294,024 3,463,341,967 T2

The taxable values shown here will not match the values reported by your appraisal district

See the I1SD DEDUCTION Report for a breakdown of deduction values

Govemment code subsections 403.302 (J) AND (K) reguire the Compfroller to certify alternative measures of school district
wealth. These measures are reported for taxable values for maintenance and operation {M&0) tax purposes and for interest and



http:COMPTROLLER.TEXAS.GOV

sinking fund {I1&5) tax purposes. For districts that have not entered into value limitation agreements, T1 through T4 will be the
same as T7 through T10.

Value Taxable For M&O Purposes

T T2 T3 T4
3,505,398,371 3,463,341,967 3.450,836,586 3.408,780,182
Loss To 50% of the loss
the Additional ' to the Local Optional
%$10,000 Homestead Percentage Homestead
Exemption Exemption
42 056,404 54,561,785

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 TS T10

3,5642,843,281 3,500,786,877 3,488,281 496 3,446,225,092

T7 = School district taxable value for |1&S purposes before the loss to the additional $10,000 homestead exemption

T8 = School district taxable value for 1&S purposes after the loss to the additional $10,000 homestead exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

The PVYS found your local value to be valid, and local value was certified
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AGREEMENT FOR LIMITATION ON APPRAISED
VALUE OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT

and

FORMOSA PLASTICS CORPORATION, TEXAS

(Texas Taxpayer 1D # 12223554648)

Comptroller Application # 1319

Dated

September 16, 2019

Texas Economic Development Act Agreement
Comptroller Form 50-826 (Jan 2016)



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS )
COUNTY OF CALHOUN il

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred
to as this “Agreement,” is executed and delivered by and between the CALHOUN COUNTY
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the TEXAS
EpucATiON CoODE, and FORMOSA PLASTICS CORPORATION, TEXAS Texas Taxpayer
Identification Number 72223554648 hereinafter referred to as the “Applicant.” The Applicant and
the District are hereinafter sometimes referred to individually as a “Party” and collectively as the
“Parties.”

RECITALS

WHEREAS, on October 5, 2018, the Superintendent of Schools of the Calhoun County
Independent School District, acting as agent of the Board of Trustees of the District, received from
the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the TExXAS TAX CODE;

WHERFEAS, on October 5, 2018, the Board of Trustees has acknowledged receipt of the
Application, and along with the requisite application fee as established pursuant to Section
313.025(a) of the TExas Tax CoDE and Local District Policy CCG (Local), and agreed to consider
the Application;,

WHEREAS, on November 28, 2018 the Application was determined to be complete by the
Superintendent and was delivered to the Texas Comptroller’s Office for review pursuant to Section
313.025 of the TExAs TAX CODE;

WHERFEAS, the District and the Texas Comptroller’s Office have determined that the
Application is complete and January 29, 2019, is the Application Review Start Date as that term
is defined by 34 TExXAS ADMIN. CODE Section 9.1051;

WHERFEAS, pursuant to 34 TExAS ADMIN. CODE Section 9.1054, the Application was
delivered to the Calhoun County Appraisal District established in Calhoun County, Texas (the
“Calhoun County Appraisal District™), pursuant to Section 6.01 of the TExXAs TAx CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to Section
313.025 of the TExASs TAax CODE, conducted an economic impact evaluation pursuant to Section
313.026 of the Texas Tax CoDE, and on April 9, 2019, issued a certificate for limitation on
appraised value of the property described in the Application and provided the certificate to the

Texas Economic Development Act Agreement
Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016)
Between Calhoun County ISD and Formosa Plastics Corporation,
Texas Comptroller Application No. 1319
September 16, 2019
Page 1 of 33



District;

WHERFEAS, the District’s Board of Trustees, voted by Board dated July 29™ 2019,
extended the statutory deadline by which the District must consider the Application until

September 30, 2019 and the Comptroller was provided notice of such extension as set out under
34 TEXAS ADMIN. CODE Section 9.1054(d);

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.025 of the TExas TAX CODE;

WHERFEAS, on September 16, 2019, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District;

WHERFEAS, on September 16, 2019, the Board of Trustees made factual findings pursuant
to Section 313.025(f) of the TExASs TAX CoDE, including, but not limited to findings that: (1) the
information in the Application is true and correct; (i1) the Applicant is eligible for the limitation
on appraised value of the Applicant’s Qualified Property; (iii) the project proposed by the
Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the
District’s maintenance and operations ad valorem tax revenue lost as a result of the Agreement
before the 25th anniversary of the beginning of the limitation period; (iv) the limitation on
appraised value is a determining factor in the Applicant’s decision to invest capital and construct
the project in this State; and (v) this Agreement is in the best interest of the District and the State
of Texas;

WHEREAS, on July 17, 2019, the Texas Comptroller’s Office approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes;

WHEREAS, on September 16, 2019 the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

Texas Economic Development Act Agreement
Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016)
Between Calhoun County ISD and Formosa Plastics Corporation,
Texas Comptroller Application No. 1319
September 16, 2019
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ARTICLE I
DEFINITIONS

Section 1.1 DEFINITIONS. Wherever used in this Agreement, the following terms shall have the
following meanings, unless the context in which used clearly indicates another meaning. Words
or terms defined in 34 TExAs ADMIN. CODE Section 9.1051 and not defined in this Agreement
shall have the meanings provided by 34 TExXAs ADMIN. CODE Section 9.1051.

“Aet” means the Texas Economic Development Act set forth in Chapter 313 of the TExas
TAaxX CoODE, as amended.

“Aoreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3.

“Applicant” means FORMOSA PLASTICS CORPORATION, TEXAS, (Texas Taxpayer 1D #
12223554648) the entity listed in the Preamble of this Agreement and that is listed as the
Applicant on the Application as of the Application Approval Date. The term “Applicant™ shall
also include the Applicant’s assigns and successors-in-interest as approved according to Sections
10.2 and 10.3 of this Agreement.

“Applicant’s Qualified Investment” means the Qualified Investment of the Applicant
during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement.

“Applicant’s Qualified Property” means the Qualified Property of the Applicant to which
the value limitation identified in the Agreement will apply and as more fully described in
ExHIBIT 4 of this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C of the TExAs TAX CoDE) filed with the District by the
Applicant on October 5, 2018. The term includes all forms required by the Comptroller, the
schedules attached thereto, and all other documentation submitted by the Applicant for the purpose
of obtaining an Agreement with the District. The term also includes all amendments and
supplements thereto submitted by the Applicant.

“Application Approval Date” means the date that the Application is approved by the Board
of Trustees of the District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which the
District issues its written notice that the Applicant has submitted a completed Application or the
date on which the Comptroller issues its written notice that the Applicant has submitted a
completed Application and as further identified in Section 2.3. A of this Agreement.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
TExAS TAX CODE.

Texas Economic Development Act Agreement
Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016)
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“Appraisal District” means the Calhoun County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Calhoun County Independent
School District.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth in Chapter 34 Texas ApMIN. CODE Chapter 9, Subchapter F, together with any court or
administrative decisions interpreting same.

“County” means Calhoun County, Texas.

“District” or “School District” means the Calhoun County Independent School District,
being a duly authorized and operating school district in the State, having the power to levy, assess,
and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies.
The term also includes any successor independent school district or other successor governmental
authority having the power to levy and collect ad valorem taxes for school purposes on the
Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which the Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this Agreement.

“Force Majeure” means those causes generally recognized under Texas law as constituting
impossible conditions. Each Party must inform the other in writing with proof of receipt within
sixty (60) business days of the existence of such Force Majeure or otherwise waive this right as a
defense.

“Land’ means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (1) the operation during the term of this Agreement of
the facility or facilities for which the tax limitation is granted; and (ii) the Applicant’s maintenance
of jobs and wages as required by the Act and as set forth in its Application.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TExAS TaAX CODE.

“New Oualifying Jobs” means the total number of jobs to be created by the Applicant after
the Application Approval Date in connection with the project that is the subject of its Application
that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TExXAS TAX CODE
and the Comptroller’s Rules.

“New Non-Qualifving Jobs”™ means the number of Non-Qualifying Jobs, as defined in 34

Texas Economic Development Act Agreement
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TExAs ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application
Approval Date in connection with the project which is the subject of its Application.

“Qualified Investment” has the meaning set forth in Section 313.021(1) of the TExas TAX
CODE, as interpreted by the Comptroller’s Rules.

“Qualified Property” has the meaning set forth in Section 313.021(2) of the TExAS TAX
CoDE and as interpreted by the Comptroller’s Rules and the Texas Attorney General, as these
provisions existed on the Application Review Start Date.

“Qualifving Time Period” means the period defined in Section 2.3.C, during which the
Applicant shall make investment on the Land where the Qualified Property is located in the amount
required by the Act, the Comptroller’s Rules, and this Agreement.

“State” means the State of Texas.

“Supplemental Payment” means any payments or transfers of things of value made to the
District or to any person or persons in any form if such payment or transfer of thing of value being
provided is in recognition of, anticipation of, or consideration for the Agreement and that is not
authorized pursuant to Sections 313.027(f)(1) or (2) of the TExas Tax CoDE, and specifically
includes any payments required pursuant to Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on the Applicant’s Qualified Property for maintenance and operations tax
assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section
313.054 of the TExAs Tax CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified Property
is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of this
Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS
Tax CoODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TExAS TAX CODE.

Section 1.2 NEGOTIATED DEFINITIONS. Wherever used in Articles IV, V, and VI, the
following terms shall have the following meanings, unless the context in which used clearly
indicates another meaning or otherwise; provided however, if there is a conflict between a term
defined in this section and a term defined in the Act, the Comptroller’s Rules, or Section 1.1 of
Agreement, the conflict shall be resolved by reference to Section 10.9.C.

“Aggregate Limit” means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and all previous Tax Years during

Texas Economic Development Act Agreement
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the term of this Agreement, less all amounts paid by the Applicant to or on behalf of the District
under Article VL.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by
multiplying the District’s Average Daily Attendance in the amount of 3,652 for the 18-19 school
year as calculated pursuant to Section 42.005 of the TExas EpucaTtion CODE, times by $100, or
any larger amount in Texas Tax Code §313.027(1), if such limit amount is increased for any future
year of this Agreement. The Annual Limit shall first be computed for the first Tax Year (including
partial Tax Year) the Qualifying Time Period is to commence shall be Tax Year 2020, the start of
the Qualifying Time Period is set forth in Section 2.3(C)(i), below.

“Applicable School Finance Law” means Chapters 41 and 42 of the TEXAS EDUCATION
CODE, the Act (Chapter 313 of the TEXAS TAX CODE), Chapter 403, Subchapter M, of the
TEXAS GOVERNMENT CODE applicable to the District, and the Constitution and general laws
of the State applicable to the independent school districts of the State, the applicable rules and
regulations of the agencies of the State having jurisdiction over any matters relating to the public
school systems and school districts of the State, and judicial decisions construing or interpreting
any of the above. The term includes any amendments or successor statutes that may be adopted
in the future which impact or alter the calculation of the Applicant’s ad valorem tax obligation to
the District, either with or without the limitation of property values made pursuant to this
Agreement.

“Applicant’s Stipulated Supplemental Payment Amount” means, for purposes of Article
VI, for any Tax Year during the term of this Agreement, an amount equal to forty percent (40%)
of the “Net Tax Benefit,”” as such term is defined in this Section 1.2, for such Tax Year.

“Commercial Operation” means the production by the newly constructed PP3 Unit [See
Exhibit 4] of polypropylene powder in sufficient quantities and of sufficient quality so as to enable
the production of various glycol products by Applicant for delivery to end-customers.

“Cumulative Payments” means for any Tax Year during the term of this Agreement, the
total of all payments, calculated under Article IV, V and VI of this Agreement, for such Tax Year
which are paid by or owed by the Applicant to the District, plus all payments, calculated under
Article IV, V and VI of this Agreement, paid by or owed by the Applicant for all previous Tax
Years during the term of this Agreement.

“Cumulative Unadjusted Tax Benefit” means for any Tax Year during the term of this
Agreement, the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit
for all previous Tax Years during the term of this Agreement.

“Maintenance and Operations Revenue” or “M& O Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Section 45.002 of the TExas EpucaTtion CoDE and Article VII § 3 of the TExAs
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CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled under Chapter
42 of the TExAS EDUCATION CODE or any other statutory provision as well as any amendment or
successor statute to these provisions, plus (iil) any indemnity payments received by the District
under other agreements similar to this Agreement to the extent that such payments are designed to
replace the District’s M&O Revenue lost as a result of such similar agreements, less (iv) any
amounts necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the TEXAS EDUCATION CODE.

“M&QO Amount” has the meaning given such term in Section 4.2.

“New M&O Revenue” has the meaning given such term in Section 4.2. A. ii.

“Net Tax Benefit” means, for any Tax Year during the term of this Agreement, an amount
equal to (but not less than zero): (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for such Tax Year and all previous Tax Years
during the term of this Agreement if this Agreement had not been entered into by the Parties;
minus; (i1) an amount equal to the sum of (A) all maintenance and operations ad valorem school
taxes actually due to the District or any other governmental entity, including the State of Texas,
for such Tax Year and all previous Tax Years during the term of this Agreement, plus (B) any
payments due to the District under Articles IV, V and VI under this Agreement for such Tax Year
and all previous Tax Years during the term of this Agreement.

“Original M&O Revenue” has the meaning given such term in Section 4.2, A. 1.

“Supplemental Payments” has the meaning given such term in Section 6.1(a).

“Unadiusted Tax Benefit” means, for any Tax Year during the term of this Agreement, the
total of all gross tax savings calculated for such Tax Year by multiplying (i) an amount equal to
(a) the Taxable Value of the Applicant’s Qualified Property used for the District’s debt service
(interest and sinking fund) property tax purposes for such Tax Year, minus (b) the Tax Limitation
Amount (defined in Section 2.4, below, as Thirty Million Dollars ($30,000,000.00), by (i) the
District’s maintenance and operations tax rate for such Tax Year.

ARTICLE 11
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY. This Agreement is executed by the District as its written agreement
with the Applicant pursuant to the provisions and authority granted to the District in Section
313.027 of the TExAs Tax CoODE.

Section 2.2. PURPOSE. In consideration of the execution and subsequent performance of the
terms and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and
2.6 and as more fully specified in this Agreement, the value of the Applicant’s Qualified Property
listed and assessed by the County Appraiser for the District’s maintenance and operation ad
valorem property tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this
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Agreement during the Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is January 29, 2019,
which will be used to determine the cligibility of the Applicant’s Qualified Property and
all applicable wage standards.

B. The Application Approval Date for this Agreement is September 16, 2019.
C. The Qualifying Time Period for this Agreement:
1. Starts on September 16, 2019, the Application Approval Date;

i. Ends on December 31, 2021, the last day of the second complete
Tax Year following the Qualifying Time Period start date.

D. The Tax Limitation Period for this Agreement:

i Starts on January 1, 2020, the first complete Tax Year that begins
after the Application Review Start Date;, and
1. Ends on December 31, 2029 which is the year the Tax Limitation

Period starts as identified in Section 2.3.D.1 plus 9 years.

E. The Final Termination Date for this Agreement is December 31, 2034,
which is the last vear of the Tax Limitation Period as defined in Section 2.3.D.ii. plus 5
years.

E. This Agreement, and the obligations and responsibilities created by this
Agreement, shall be and become effective on the Application Approval Date identified in
Section 2.3.B. This Agreement, and the obligations and responsibilities created by this
Agreement, terminate on the Final Termination Date identified in Section 2.3.E, unless
extended by the express terms of this Agreement.

Section 2.4. TAaXx LiMITATION. So long as the Applicant makes the Qualified Investment as
required by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been
terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax
Limitation Period, the Appraised Value of the Applicant’s Qualified Property for the District’s
maintenance and operations ad valorem tax purposes shall not exceed the lesser of:

Al the Market Value of the Applicant’s Qualified Property; or

B. Thirty Million Dollars ($30,000,000), based on Section 313.054 of the
TeExas Tax CoDE,

This Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the Application Approval Date, as set out by Section 313.052 of the TEXAS TAX CODE.

Section 2.5. Tax LiMiTATION ELIGIBILITY. In order to be eligible and entitled to receive the
value limitation identified in Section 2.4 for the Qualified Property identified in Article IIL the
Applicant shall:
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A have completed the Applicant’s Qualified Investment in the amount of
$30,000,000 during the Qualifyving Time Period,

B. have created and maintained, subject to the provisions of Section 313.0276
of the TExas Tax CopE, New Qualifying Jobs as required by the Act; and

C. pay an average weekly wage of at least $1,266 for all New Non-Qualifying
Jobs created by the Applicant.

Section 2.6. TAX LIMITATION OBLIGATIONS. In order to receive and maintain the limitation
authorized by Section 2.4, the Applicant shall:

A provide payments to the District sufficient to protect future District
revenues through payment of revenue offsets and other mechanisms as more fully
described in Article IV,

B. provide payments to the District that protect the District from the payment
of extraordinary education- related expenses related to the project, as more fully specified
in Article V;

C. provide such Supplemental Payments as more fully specified in Article VI,

D. create and Maintain Viable Presence on or with the Qualified Property and
perform additional obligations as more fully specified in Article VIII of this Agreement;
and

E. no additional conditions are identified in the certificate for a limitation on
appraised value by the Comptroller for this project.

ARTICLE III
QUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. At the time of the
Application Approval Date, the Land is within an area designated either as an enterprise zone,
pursuant to Chapter 2303 of the TEXAaS GOVERNMENT CODE, or a reinvestment zone, pursuant to
Chapter 311 or 312 of the TExas TAX CoDE. The legal description, and information concerning
the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein
by reference for all purposes.

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. The Land on which the
Qualified Property shall be located and on which the Qualified Investment shall be made is
described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all
purposes. The Parties expressly agree that the boundaries of the Land may not be materially
changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions
of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. The Qualified Property that is subject to
the Tax Limitation Amount is described in EXHIBIT 4, which is attached hereto and incorporated
herein by reference for all purposes. Property which is not specifically described in EXHIBIT 4
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shall not be considered by the District or the Appraisal District to be part of the Applicant’s
Qualified Property for purposes of this Agreement, unless by official action the Board of Trustees
provides that such other property is a part of the Applicant’s Qualified Property for purposes of
this Agreement in compliance with Section 313.027(¢) of the TExAs TAX CODE, the Comptroller’s
Rules, and Section 10.2 of this Agreement.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. In addition to the requirements
of Section 10.2 of this Agreement, if there is a material change in the Qualified Property described
in EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall
provide to the District, the Comptroller, the Appraisal District or the State Auditor’s Office a
specific and detailed description of the tangible personal property, buildings, and/or permanent,
nonremovable building components (including any affixed to or incorporated into real property)
on the Land to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such described property on the Land.

Section 3.5. QUALIFYING USE. The Applicant’s Qualified Property described in Section 3.3
qualifies for a tax limitation agreement under Section 313.024(b)(1) of the TExAs TAX CODE as
property used for manufacturing.

ARTICLE IV
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES. Subject to the limitations contained in this Agreement
(including Sections 7.1 and 4.10), it is the intent of the Parties that the District shall, in accordance
with the provisions of Section 313.027(f)(1) of the TExas Tax CoDE, be compensated by the
Applicant for any loss that the District incurs in its Maintenance and Operations Revenue in each
year of this Agreement for which this Agreement was, in any manner, a producing cause, or which
resulted, at least in part, because of, or on account of, the execution of this Agreement:, after
taking into account any payments to be made under this Agreement. Such payments shall be
independent of, and in addition to, such other payments as set forth in Articles V and VI of this
Agreement. Subject to the limitations contained in this Agreement (including Sections 7.1 and
4.10), it is the intent of the Parties that the risk of any negative financial consequence to the
District’s Maintenance and Operations Revenue, to which the execution of this Agreement
contributed in any manner, will be borne solely by the Applicant and not by the District.

The Parties expressly understand and agree that, for all Tax Years to which this Agreement may
apply, the calculation of negative financial consequences will be defined for each applicable Tax
Year in accordance with the Applicable School Finance Law, as defined in Section 1.2 above, and
that such definition specifically contemplates that calculations made under this Agreement may
periodically change in accordance with changes in the Applicable School Finance Law. The
Parties further agree that the printouts and projections produced during the negotiations and
approval of this Agreement are: (i) for illustrative purposes only, and are not intended to be relied
upon, and have not been relied upon, by the Parties as a prediction of future consequences to either
Party; (i1) based upon the current Applicable School Finance Law, which is subject to change by
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statute, by administrative regulation, or by judicial decision at any time; and (iii) may change in
future years to reflect changes in the Applicable School Finance Law.

Section 4.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT. Subject to
the provisions of Sections 4.10, 7.1, and 7.2, the amount to be paid by the Applicant to compensate
the District for loss of Maintenance and Operations Revenue resulting from, or on account of, this
Agreement for each year starting in the year of the Application Review Start Date and ending on
the Final Termination Date (the “M&O Amount™) shall be determined in compliance with the
Applicable School Finance Law in effect for such year and according to the following formula:

A. Notwithstanding any other provision in this Agreement, the M&O Amount owed
by the Applicant to the District means the Original M&O Revenue minus the New
M&O Revenue; based on the following definitions, where:

1. “Original M& O Revenue” means the total State and local Maintenance and
Operations Revenue that District would have received for the Tax Year,
under the Applicable School Finance Law had this Agreement not been
entered into by the Parties and the Applicant’s Qualified Property been
subject to the ad valorem maintenance & operations tax at the rate
applicable for such Tax Year. For purposes of this calculation, the Third
Party will base its calculations upon actual local taxable values for the prior
school year as certified by the County Appraisal District for all other taxable
accounts in the District, save and except for the Qualified Property subject
to this Agreement, plus the total appraised value of the Qualified Property
for the prior school year subject to this Agreement. In this calculation, the
total appraised value of the Qualified Property subject to this Agreement
will be used for the Qualified Property in lieu of the property’s M&O
taxable value. (For clarification, the taxable value used by the District in
calculating the taxes payable for Interest and Sinking Fund taxation
purposes on Applicant’s Qualified Property will be used for the Qualified
Property in licu of the property’s M&O taxable value.)

ii. “New M&O Revenue” means the total State and local Maintenance and
Operations Revenue that District would have actually received for such
school year if calculated using prior year taxable values.

B. In making the calculations required by this Section 4.2:

1. The Taxable Value of property for each school year will be determined
under the Applicable School Finance Law as that law exists for the vear for
which the calculation is made.

il. For purposes of this calculation, the tax collection rate on the Applicant’s
Qualified Property will be presumed to be one hundred percent (100%).
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iii. If, for any year of this Agreement, the difference between the Original
M&O Revenue and the New M&QO Revenue, as calculated under this
Section 4.2, results in a negative number, the negative number will be
considered to be zero.

iv. All calculations made for any year during the Tax Limitation Period under
Subsection ii of Section 4.2.A will reflect the Tax Limitation Amount for
such year.

v. All calculations made under this Section 4.2 shall be made using a

methodology which isolates only the revenue impact caused by this
Agreement. The Applicant shall not be responsible to reimburse the District
for other revenue losses created by other agreements or any other factor not
contained in this Agreement.

Section 4.3. CALCULATIONS TO BE MADE BY THIRD PARTY. All calculations under this
Agreement shall be made annually by an independent third party (the “Third Party™) jointly
selected and appointed each year by the District and the Applicant. If the Parties cannot agree on
the Third Party, then the Third Party shall be selected by a mediator selected in accordance with
the procedures set forth in Section 9.3A.

Section 4.4.  DATA USED FOR CALCULATIONS. The calculations for payments under this
Agreement shall be initially based upon the valuations that are placed upon all taxable property in
the District, including the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District pursuant
to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement. Immediately upon
receipt of the valuation information by the District, the District shall submit the valuation
information to the Third Party selected and appointed under Section 4.3. The certified tax roll data
shall form the basis of the calculation of any and all amounts due under this Agreement. All other
data utilized by the Third Party to make the calculations contemplated by this Agreement shall be
based upon the best available current estimates. The data utilized by the Third Party shall be
adjusted from time to time by the Third Party to reflect actual amounts, subsequent adjustments
by the Appraisal District to the District’s certified tax roll or any other changes in student counts,
tax collections, or other data.

Section 4.5.  DELIVERY OF CALCULATIONS. On or before November 1 of each year for which
this Agreement is effective, the Third Party appointed pursuant to Section 4.3 shall forward to the
Parties a certification containing the calculations required under this Article IV, Article V, and/or
Article VI of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fee shall
be the sole responsibility of the District, but subject to the provisions of Section 4.6, below. Upon
reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's calculations, offices, personnel, books, records, and
correspondence pertaining to the calculation and fee for the purpose of verification. The Third
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Party shall maintain supporting data consistent with generally accepted accounting practices, and
the employees and agents of the Applicant shall have the right to reproduce and retain for purpose
of audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculations until the Final Termination Date. The Applicant shall not be liable for any of the
Third Party's costs resulting from a review or audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement:
or the fee paid by the Applicant to the Third Party pursuant to Section 4.6, if such fee is timely
paid.

Section 4.6. PAYMENT BY APPLICANT. The Applicant shall pay any amount determined to be due
and owing to the District under this Agreement on or before the January 31 next following the tax
levy for each vear for which this Agreement is effective. By such date, the Applicant shall also
pay any amount billed by the Third Party for all calculations under this Agreement under Section
4.5, above, plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports, disclosures,
or other reimbursement applications filed with or sent to the State of Texas which are, or may be
required under the terms or because of the execution of this Agreement. Notwithstanding the
foregoing, for no Tax Year during the term of this Agreement shall the Applicant be responsible
for the payment of an aggregate amount of fees and expenses under this Section 4.6 and Section
4.5 which exceeds Fifteen Thousand Dollars ($15,000.00).

Section 4.7. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. If at the time the
Third Party selected and appointed under Section 4.3 makes its calculations under this Agreement
the Applicant has appealed any matter relating to the valuations placed by the Appraisal District
on the Applicant’s Qualified Property and/or the Applicant’s Qualified Investment and such appeal
remains unresolved, the Third Party shall base its calculations upon the values placed upon the
Applicant’s Qualified Property and/or the Applicant’s Qualified Investment, respectively, by the
Appraisal District. If as a result of an appeal or for any other reason, the Taxable Value of the
Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations required by this Agreement for the
applicable year or years using the new Taxable Value. Upon completion of the new calculations,
the Third Party shall transmit the new calculations to the Parties. In the event the new calculations
result in a change in any amount paid or payvable by the Applicant under this Agreement, the Party
from whom the adjustment is payable shall remit such amounts to the other Party within thirty (30)
days of the receipt of the new calculations from the Third Party.

Section 4.8, STATUTORY CHANGES AFFECTING M&O REVENUE. Notwithstanding any other
provision in this Agreement, but subject to the limitations contained in Sections 7.1 and 4.10, in
the event that, by virtue of statutory changes to the Applicable School Finance Law, administrative
interpretations by the Comptroller, the Commissioner of Education, or the Texas Education
Agency, or for any other reason attributable to statutory change, District will receive less
Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment
of funds to the State, because of its participation in this Agreement, the Applicant shall make
payments to District, up to but not to exceed the amount of the limits set forth in this Agreement
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(including Sections 7.1 and 4.10), that are necessary to offset any such negative impact on the
District as a result of its participation in this Agreement. The calculation of any such payments to
the District shall take into account any adjustments to the amount calculated for the current fiscal
year that should be made in order to reflect the actual impact on District.

Section 4.9 RESOLUTION OF DIsPUTES. Should the Applicant disagree with the certification
containing the calculations prepared and/or delivered pursuant to Section 4.5, the Applicant may
appeal the findings, in writing, to the Third Party within thirty (30) days following the later of (i)
receipt of the certification, or (ii) the date the Applicant is granted access to the books, records,
and other information in accordance with Section 4.5 for purposes of auditing or reviewing the
information in connection with the certification. Within ten (10) davs of receipt of the Applicant's
appeal, the Third Party will issue, in writing, a final determination of the certification containing
the calculations. Thereafter, the Applicant may appeal the final determination of the certification
containing the calculations to the Board of Trustees. Any such appeal by the Applicant of the final
determination of the Third Party may be made, in writing, to the Board of Trustees within thirty
(30) days of the Applicant’s receipt of the Third Party’s final determination of the certification
containing the calculations, and shall be without limitation of the Applicant’s other rights and
remedies available hereunder, at law or in equity.

Section 4.10. CUMULATIVE PAYMENT LIMITATION. Notwithstanding anything contained in this
Agreement to the contrary, in no event shall the Cumulative Payments calculated for a Tax Year
of this Agreement during the period from the Tax Year that includes the date on which the
Qualitying Time Period commences under this Agreement as provided in Section 2.3.C.1 (i.¢. the
Tax Year 2020), and ending with the Tax Year 2029, which is the last Tax Year of the Tax
Limitation Period exceed an amount equal to One Hundred Percent (100%) of the Applicant’s
Cumulative Unadjusted Tax Benefit for such Tax Year. For each Tax Year of this Agreement,
amounts otherwise due and owing by the Applicant to the District which, by virtue of the
application of the payment limitation set forth in this Section 4.10, are not pavable to the District
for such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during
the term of this Agreement, but shall be subject, in each subsequent Tax Year, to the limit set forth
in this Section 4.10. Any of the Cumulative Payments which cannot be paid to the District prior
to the end of the first Tax Year following the end of the Tax Limitation Period (i.e. the Tax Year
2029) because such payment would exceed the Applicant’s Cumulative Unadjusted Tax Benefit
under this Agreement will be deemed to have been cancelled by operation of law, and the
Applicant shall have no further obligation with respect thereto.

ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES

Section 5.1. EXTRAORDINARY EXPENSES. In addition to the amounts determined pursuant to
Section 4.2 of this Agreement above, the Applicant on an annual basis shall also indemnify and
reimburse the District for all non-reimbursed costs, certified by the District’s external auditor to
have been incurred by the District for extraordinary education-related expenses related to the
project described in the Application that are not directly funded in state aid formulas, including
expenses for the purchase of portable classrooms and the hiring of additional personnel to
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accommodate a temporary increase in student enrollment attributable to such project. The
Applicant shall have the right to contest the findings of the District’s external auditor in accordance
with the procedures set forth in Section 4.9.

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.
(a) Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts set forth
under Articles IV and V, and as further consideration for the execution of this Agreement by the
District, the Applicant shall also be responsible for the supplemental payments set forth in this
Article VI (the “Supplemental Payments™). The Applicant shall not be responsible to the District
or to any other person or persons in any form for the payment or transfer of money or any other
thing of value in recognition of, anticipation of, or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313, Texas Tax Code, unless it is explicitly set forth
in this Agreement. It is the express intent of the Parties that the Applicant’s obligation to make
Supplemental Payments under this Article VI is separate and independent of the obligation of the
Applicant to pay the amounts described in Articles IV and V; provided, however, that all payments
under Articles IV and V and this Article VI are subject to the limitations contained in Sections 7.1
and 4.10, and that all payments under this Article VI are subject to the separate limitations
contained in Sections 6.2, 6.3, and 6.4.

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or on
behalf of the District by the Applicant under this Article VI shall not exceed either (i) the limit
imposed by the provisions of Texas Tax Code §313.027(1), as such limit is allowed to be increased
by the Legislature for any future year of this Agreement, (i1) or the amount described in Section
6.4.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. Notwithstanding the foregoing:

Al the total of the Supplemental Payments made pursuant to this Article VI
shall: not exceed for any calendar year of this Agreement an amount equal to the greater of
One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined
by Section 42.005 of the TExAs EbucaTioN CODE, or Fifty Thousand Dollars ($30,000.00)
per year times the number of years beginning with the first complete or partial year of the
Qualifying Time Period identified in Section 2.3.C and ending with the year for which the
Supplemental Payment is being calculated minus all Supplemental Payments previously
made by the Applicant;

B. Supplemental Payments may only be made during the period starting the
first year of the Qualifying Time Period and ending December 31 of the third year

Texas Economic Development Act Agreement
Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016)
Between Calhoun County ISD and Formosa Plastics Corporation,
Texas Comptroller Application No. 1319
September 16, 2019
Page 15 of 33


http:50,000.00

following the end of the Tax Limitation Period;

C. the limitation in Section 6.2.A does not apply to amounts described by
Section 313.027(f)(1)(2) of the TExas TaAx CoDE as implemented in Articles IV and V
of this Agreement; and

D. for purposes of this Agreement, the calculation of the limit of the annual
Supplemental Payment shall be the greater of $30,000 or $100 multiplied by the District’s
Average Daily Attendance as calculated pursuant to Section 42.005 of the TExAS
EpucaTioN CoDE, based upon the District’s Average Daily of 3,652 for the 2018-2019
school year.

Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO SUPPLEMENTAL
PAYMENT LIMITATION.

A. During the entire term of this Agreement, District shall, subject to the limitations
set forth in Subsection 6.3(B) and Section7.1, below, be entitled to receive supplemental payments
equal to the Annual Limit, as defined in Section 6.2(C), above.

B. Beginning with the first year of the Tax Limitation Period, as defined in Section
2.3(D)(1), above, and continuing thereafter until December 31 of the third year following the end
of the Tax Limitation Period, Applicant’s Supplemental Payment Obligation, set forth in
Subsection 6.3.(A) shall be further limited to an amount not to exceed Forty-Five Percent (45%)
of Applicant’s Net Tax Benefit, as that term is defined in Section 6.1(C)(ii1), above.

Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT.

The Parties agree that for each Tax Year of this Agreement, beginning with Tax Year 2019,
the first year of the qualifying time period specified in Section 2.3(c)(1) of this Agreement, the
Stipulated Supplemental Payment amount, described in Section 6.2 and 6.3, above will annually
be calculated based upon the then most current estimate of tax savings to the Applicant, which will
be made, based upon assumptions of student counts, tax collections, and other applicable data, in
accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this Agreement
not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s Qualified Property
used for the District’s interest and sinking fund tax purposes for such Tax Year, or school taxes
due to any other governmental entity, including the State of Texas,-for such Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.¢., the Taxable Value of the Applicant’s Qualified
Property used for the District’s maintenance and operations tax purposes for such
Tax Year, or school taxes due to any other governmental entity, including the State
of Texas, for such Tax Year);
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Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the school
tax rate of any other governmental entity, including the State of Texas, for such Tax
Year,

Minus,

Any amounts previously paid to the District under Article I'V for such Tax Year;

Multiplied by,
The number 0.45;
Minus,

Any amounts previously paid to the District under Sections 6.2, 6.3, and 6.4, above,
with respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party selected pursuant to Section 4.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. All calculations
required by this Article VI, including but not limited to: (i) the calculation of the Applicant’s
Stipulated Supplemental Payment Amount; (i1) the determination of both the Annual Limit and
the Aggregate Limit; (ii1) the effect, if any, of the Aggregate Limit upon the actual amount of
Supplemental Payments eligible to be paid to the District by the Applicant; and (iv) the carry
forward and accumulation of any of the Applicant’s Stipulated Supplemental Payment Amounts
unpaid by the Applicant due to the Aggregate Limit in previous years, shall be calculated by the
Third Party selected pursuant to Section 4.4.

(a) The calculations made by the Third Party shall be made at the same time and on the
same schedule as the calculations made pursuant to Section 4.6.

(b) The payment of all amounts due under this Article VI shall be made at the time set
forth in Section 4.7.

Section 6.6. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT AND
APPLICATION OF AGGREGATE LIMIT. For each Tax Year during the term of this Agreement
beginning with the Tax Year 2019, which is the Tax Year that includes the date on which the
Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.1, and
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ending with Tax Year 2032, which is the third Tax Year following the end of the Tax Limitation
Period, the District, or its successor beneficiary should one be designated under Section 6.7 below
shall not be entitled to receive Supplemental Payments, computed under Sections 6.2, 6.3, and 6.4
above, that exceed the Aggregate Limit.

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under Sections 6.2, 6.3, and 6.4 above for
such Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the
Applicant’s Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for
such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the
term of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
Tax Year during the term of this Agreement, shall be paid to the District. If there are changes in
Chapter 313 of the Texas Tax Code that increase or decrease the limit on the amount of the
Supplemental Payments that may be made to or on behalf of the District by the Applicant under
this Article VI, any higher or lower amount of Supplemental Payments that first became due
hereunder prior to the effective date of any such statutory change will not be adjusted.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid
to the District prior to the end of the third full Tax Year following the end of the Tax Limitation
Period, as defined in Section 2.3(D)(i1), because such payment would exceed the Aggregate Limit;
will be deemed to have been cancelled by operation of law, and the Applicant shall have no further
obligation with respect thereto.

Section 6.7. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS.

(a) All calculations required by this Article VI, including but not limited to: (1) the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; (1) the
determination of both the Annual Limit and the Aggregate Limit; (ii1) the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and (iv) the carry forward and
accumulation of any of the Applicant’s Stipulated Supplemental Payment Amounts
unpaid by the Applicant due to the Aggregate Limit in previous years, shall be
calculated by the Third Party selected pursuant to Section 4.3.

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 4.6.

(©) The payment of all amounts due under this Article VI shall be made at the time
set forth in Section 4.7.

Section 6.8. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. At any time during
the term of this Agreement, the Board of Trustees may, in its sole discretion, so long as such
decision does not result in additional costs to the Applicant under this Agreement, direct that any
of'the Applicant’s payments under this Article VI be made to the District’s educational foundation
or to a similar entity. Such foundation or entity may only use such funds received under this
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Article VI to support the educational mission of the District and its students. Any designation of
such foundation or entity must be made by recorded vote of the Board of Trustees at a properly
posted public meeting of the Board of Trustees. Any such designation will become effective after
such public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 10.1 below. Such designation may be rescinded by the Board of Trustees,
by action of the Board of Trustees, at any time, and any such rescission will become effective after
delivery of notice of such action to the Applicant in conformance with the provisions of Section
10.1.

Any designation of a successor beneficiary under this Section 6.8 shall not alter the limits on
Supplemental Payments described in this Article IV, including Sections 6.2, 6.3, and 6.4, above.

Notwithstanding the foregoing, any payments made by the Applicant shall be made in the manner
and to the Party designated in this Agreement unless the Applicant receives unambiguous written
notice from the District that such payments are to be made to a different party.

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

Section 7.1. ANNUAL LIMITATION. Notwithstanding anything contained in this Agreement to the
contrary, and with respect to each Tax Year of the Tax Limitation Period beginning after the first
Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and
operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum
of all payments otherwise due from the Applicant to the District under Articles IV, V, and VI of
this Agreement with respect to such Tax Year, exceed (i1) the amount of the maintenance and
operations ad valorem taxes that the Applicant would have paid to the District for such Tax Year
(determined by using the District’s actual maintenance and operations tax rate for such Tax Year)
if the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (1) and (i1) of the preceding sentence shall be included in all calculations made
pursuant to Article IV of this Agreement, and in the event the sum of the amounts described in
said clause (1) exceeds the amount described in said clause (ii), then the payments otherwise due
from the Applicant to the District under Articles IV, V, and VI shall be reduced until such excess
is eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT. In the event that any payment otherwise due
from the Applicant to the District under Article IV, Article V, or Article VI of this Agreement with
respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7.1, then
the Applicant shall have the option to terminate this Agreement. The Applicant may exercise such
option to terminate this Agreement by notifying the District of its election in writing not later than
the July 31 of the year following the Tax Year with respect to which a reduction under Section 7.1
is applicable. Any termination of this Agreement under the foregoing provisions of this Section
7.2 shall be effective immediately prior to the second Tax Year next following the Tax Year in
which the reduction giving rise to the option occurred.

Section 7.3. ErrFeECT OF OPTIONAL TERMINATION. Upon the exercise of the option to terminate

Texas Economic Development Act Agreement
Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016)
Between Calhoun County ISD and Formosa Plastics Corporation,
Texas Comptroller Application No. 1319
September 16, 2019
Page 19 of 33



pursuant to Section 7.2, this Agreement shall terminate and be of no further force or effect;
provided, however, that:

A the Parties respective rights and obligations under this Agreement with
respect to the Tax Year or Tax Years (as the case may be) through and including the Tax
Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until
satisfied and discharged; and

B. the provisions of this Agreement regarding payments (including liquidated
damages and tax payments), records and dispute resolution shall survive the termination or
expiration of this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE. In order to receive
and maintain the limitation authorized by Section 2.4 in addition to the other obligations required
by this Agreement, the Applicant shall Maintain Viable Presence in the District commencing at
the start of the Tax Limitation Period through the Final Termination Date of this Agreement.
Notwithstanding anything contained in this Agreement to the contrary, the Applicant shall not be
in breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the
extent such failure is caused by Force Majeure, provided the Applicant makes commercially
reasonable efforts to remedy the cause of such Force Majeure.

Section 8.2. REPORTS. In order to receive and maintain the limitation authorized by Section 2.4
in addition to the other obligations required by this Agreement, the Applicant shall submit all
reports required from time to time by the Comptroller, listed in 34 TExas ADMIN. CODE Section
9.1052 and as currently located on the Comptroller’s website, including all data elements required
by such form to the satisfaction of the Comptroller on the dates indicated on the form or the
Comptroller’s website and starting on the first such due date after the Application Approval Date.

Section 8.3. COMPTROLLER’S REPORT ON CHAPTER 313 AGREEMENTS. During the term of
this Agreement, both Parties shall provide the Comptroller with all information reasonably
necessary for the Comptroller to assess performance under this Agreement for the purpose of
issuing the Comptroller’s report, as required by Section 313.032 of the TExAs TAX CODE.

Section 8.4. DATA REQUESTS. Upon the written request of the District, the State Auditor’s Office,
the Appraisal District, or the Comptroller during the term of this Agreement, the Applicant, the
District or any other entity on behalf of the District shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is
in compliance with its rights, obligations or responsibilities, including, but not limited to, any
employment obligations which may arise under this Agreement.

Section 8.5. SITE VIsSITS AND RECORD REVIEW. The Applicant shall allow authorized employees
of the District, the Comptroller, the Appraisal District, and the State Auditor’s Office to have
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reasonable access to the Applicant’s Qualified Property and business records from the Application
Review Start Date through the Final Termination Date, in order to inspect the project to determine
compliance with the terms hereof or as necessary to properly appraise the Taxable Value of the
Applicant’s Qualified Property.

A. All ingpections will be made at a mutually agreeable time after the giving of not
less than forty-eight (48) hours prior written notice, and will be conducted in such a manner so as
not to unreasonably interfere with either the construction or operation of the Applicant’s Qualified
Property.

B. All inspections may be accompanied by one or more representatives of the
Applicant, and shall be conducted in accordance with the Applicant’s safety, security, and
operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall
require the Applicant to provide the District, the Comptroller, or the Appraisal District with any
technical or business information that is proprietary, a trade secret, or is subject to a confidentiality
agreement with any third party.

Section 8.6. RIGHT TO AUDIT; SUPFPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR.
By executing this Agreement, implementing the authority of, and accepting the benefits provided
by Chapter 313 of the TExAs Tax CoODE, the Parties agree that this Agreement and their
performance pursuant to its terms are subject to review and audit by the State Auditor as if they
are parties to a State contract and subject to the provisions of Section 2262.154 of the TExas
GOVERNMENT CODE and Section 313.010(a) of the TExas Tax CoDE. The Parties further agree to
comply with the following requirements:

A. The District and the Applicant shall maintain and retain supporting documents
adequate to ensure that claims for the Tax Limitation Amount are in accordance with applicable
Comptroller and State of Texas requirements. The Applicant and the District shall maintain all
such documents and other records relating to this Agreement and the State’s property for a period
of four (4) years after the latest occurring date of:

1. date of submission of the final payment;
1. Final Termination Date; or
iii. date of resolution of all disputes or pavment.

B. During the time period defined under Section 8.6.A, the District and the Applicant
shall make available at reasonable times and upon reasonable notice, and for reasonable periods,
all information related to this Agreement; the Applicant’s Application; and the Applicant’s
Qualified Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non-
Qualifying Jobs such as work papers, reports, books, data, files, software, records, calculations,
spreadsheets and other supporting documents pertaining to this Agreement, for purposes of
inspecting, monitoring, auditing, or evaluating by the Comptroller, State Auditor’s Office, State
of Texas or their authorized representatives. The Applicant and the District shall cooperate with
auditors and other authorized Comptroller and State of Texas representatives and shall provide
them with prompt access to all of such property as requested by the Comptroller or the State of
Texas. By example and not as an exclusion to other breaches or failures, the Applicant’s or the
District’s failure to comply with this Section shall constitute a Material Breach of this Agreement.

C. In addition to and without limitation on the other audit provisions of this
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Agreement, the acceptance of tax benefits or funds by the Applicant or the District or any other
entity or person directly under this Agreement acts as acceptance of the authority of the State
Auditor, under the direction of the legislative audit committee, to conduct an audit or investigation
in connection with those funds. Under the direction of the legislative audit committee, the
Applicant or the District or other entity that is the subject of an audit or investigation by the State
Auditor must provide the State Auditor with access to any information the State Auditor considers
relevant to the investigation or audit. The Parties agree that this Agreement shall for its duration
be subject to all rules and procedures of the State Auditor acting under the direction of the
legislative audit committee.

D. The Applicant shall include the requirements of this Section 8.6 in its subcontract
with any entity whose employees or subcontractors are subject to wage requirements under the
Act, the Comptroller’s Rules, or this Agreement, or any entity whose employees or subcontractors
are included in the Applicant’s compliance with job creation or wage standard requirement of the
Act, the Comptroller’s Rules, or this Agreement.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. The Parties acknowledge
that this Agreement has been negotiated, and is being executed, in reliance upon the information
contained in the Application, and any supplements or amendments thereto, without which the
Comptroller would not have approved this Agreement and the District would not have executed
this Agreement. By signature to this Agreement, the Applicant:

A. represents and warrants that all information, facts, and representations contained in
the Application are true and correct to the best of its knowledge;

B. agrees and acknowledges that the Application and all related attachments and
schedules are included by reference in this Agreement as if fully set forth herein; and

G acknowledges that if the Applicant submitted its Application with a false statement,
signs this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that the Applicant has violated any of the representations, warranties,
guarantees, certifications, or affirmations included in the Application or this Agreement, the
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and
void except for the enforcement of the provisions required by Section 9.2 of this Agreement.

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. The Applicant shall
be in Material Breach of this Agreement if it commits one or more of the following acts or
omissions (each a “Material Breach™):

A. The Application, any Application Supplement, or any Application Amendment on
which this Agreement is approved is determined to be inaccurate as to any material
representation, information, or fact or is not complete as to any material fact or representation or
such application;

B. The Applicant failed to complete Qualified Investment as required by Section
2.5.A. of this Agreement during the Qualifying Time Period,
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C. The Applicant failed to create and maintain the number of New Qualifying Jobs
required by the Act;

D. The Applicant failed to create and maintain the number of New Qualifying Jobs
specified in Schedule C of the Application;

E. The Applicant failed to pay at least the average weekly wage of all jobs in the
county in which the jobs are located for all New Non-Qualifying Jobs created by the Applicant;

F. The Applicant failed to provide payments to the District sufficient to protect future
District revenues through payment of revenue offsets and other mechanisms as more fully
described in Article IV of this Agreement;

G. The Applicant failed to provide the payments to the District that protect the District
from the payment of extraordinary education-related expenses related to the project to the extent
and in the amounts that the Applicant agreed to provide such payments in Article V of this
Agreement;

H. The Applicant failed to provide the Supplemental Payments to the extent and in the
amounts that the Applicant agreed to provide such Supplemental Payments in Article VI of this
Agreement;

L The Applicant failed to create and Maintain Viable Presence on or with the
Qualified Property as more fully specified in Article VIII of this Agreement;

L The Applicant failed to submit the reports required to be submitted by Section 8.2
to the satisfaction of the Comptroller;

K. The Applicant failed to provide the District or the Comptroller with all information
reasonably necessary for the District or the Comptroller to determine whether the Applicant is in
compliance with its obligations, including, but not limited to, any employment obligations which
may arise under this Agreement;

L. The Applicant failed to allow authorized employees of the District, the Comptroller,
the Appraisal District, or the State Auditor’s Office to have access to the Applicant’s Qualified
Property or business records in order to inspect the project to determine compliance with the terms
hereof or as necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property
under Sections 8.5 and 8.6;

M. The Applicant failed to comply with a request by the State Auditor’s office to
review and audit the Applicant’s compliance with this Agreement;

N. The Applicant has made any payments to the District or to any other person or
persons in any form for the payment or transfer of money or any other thing of value in recognition
of, anticipation of, or consideration for this Agreement for limitation on Appraised Value made
pursuant to Chapter 313 of the TExAS TAxX CODE, in excess of the amounts set forth in Articles IV,
V and VI of this Agreement;

¢ The Applicant failed to comply with the conditions included in the certificate for
limitation issued by the Comptroller.

Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT.
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A. Prior to making a determination that the Applicant has failed to comply in any
material respect with the terms of this Agreement or to meet any material obligation under this
Agreement, the District shall provide the Applicant with a written notice of the facts which it
believes have caused the breach of this Agreement, and if cure is possible, the cure proposed by
the District. After receipt of the notice, the Applicant shall be given ninety (90) days to present
any facts or arguments to the Board of Trustees showing that it is not in breach of its obligations
under this Agreement, or that it has cured or undertaken to cure any such breach.

B. If the Board of Trustees is not satisfied with such response or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing,
the Board of Trustees shall make findings as to:

1. whether or not a breach of this Agreement has occurred;
1. whether or not such breach is a Material Breach;
ii. the date such breach occurred, if any; and
iv. whether or not any such breach has been cured.
C. In the event that the Board of Trustees determines that such a breach has occurred

and has not been cured, it shall at that time determine:

1. the amount of recapture taxes under Section 9.4.C (net of all credits under
Section 9.4.C),

i. the amount of any penalty or interest under Section 9.4.E that are owed to
the District; and

il in the event of a finding of a Material Breach, whether to terminate this
Agreement.

D. After making its determination regarding any alleged breach, the Board of Trustees
shall cause the Applicant to be notified in writing of its determination (a “Determination of Breach
and Notice of Contract Termination™) and provide a copy to the Comptroller.

Section 9.3. DISPUTE RESOLUTION.

A After receipt of notice of the Board of Trustee’s Determination of Breach and
Notice of Contract Termination under Section 9.2, the Applicant shall have sixty (60) days in
which either to tender payment or evidence of its efforts to cure, or to initiate mediation of the
dispute by written notice to the District, in which case the District and the Applicant shall be
required to make a good faith effort to resolve, without resort to litigation and within sixty (60)
days after the Applicant initiates mediation, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Calhoun County, Texas. The Parties agree to sign a document that provides
the mediator and the mediation will be governed by the provisions of Chapter 154 of the TExAS
CiviL PRACTICE AND REMEDIES CODE and such other rules as the mediator shall prescribe. With
respect to such mediation, (1) the District shall bear one-half of such mediator’s fees and expenses
and the Applicant shall bear one-half of such mediator’s fees and expenses, and (i1) otherwise each
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Party shall bear all of its costs and expenses (including attorneys’ fees) incurred in connection with
such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that
payment is not received within the time period described for mediation in Section 9.3. A, either the
District or the Applicant may seek a judicial declaration of their respective rights and duties under
this Agreement or otherwise, in a judicial proceeding in a state district court in Calhoun County,
assert any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any contract, agreement
or undertaking made by a Party pursuant to this Agreement.

C. If payments become due under this Agreement and are not received before the
expiration of the sixty (60) days provided for such payment in Section 9.3. A, and if the Applicant
has not contested such payment calculations under the procedures set forth herein, including
judicial proceedings, the District shall have the remedies for the collection of the amounts
determined under Section 9.4 as are set forth in Chapter 33, Subchapters B and C, of the TExas
Tax CopDE for the collection of delinquent taxes. In the event that the District successfully
prosecutes legal proceedings under this section, the Applicant shall also be responsible for the
payment of attorney’s fees to the attorneys representing the District pursuant to Section 6.30 of the
TeExas Tax CoDE and a tax lien shall attach to the Applicant’s Qualified Property and the
Applicant’s Qualified Investment pursuant to Section 33.07 of the Texas Tax CODE to secure
payment of such fees.

Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 7.2 of this Agreement, the Applicant shall pay to the
District liquidated damages for such failure within thirty (30) days after receipt of the notice of
breach.

B. In the event that the District determines that the Applicant has failed to comply in
any material respect with the terms of this Agreement or to meet any material obligation under this
Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section
9.4.C, prior to, and the District may terminate the Agreement effective on the later of: (i) the
expiration of the sixty (60) days provided for in Section 9.3. A, and (ii) thirty (30) days after any
mediation and judicial proceedings initiated pursuant to Sections 9.3. A and 9.3.B are resolved in
favor of the District.

C. The sum of liquidated damages due and payable shall be the sum total of the District
ad valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this
Agreement prior to the vear in which the default occurs that otherwise would have been due and
payable by the Applicant to the District without the benefit of this Agreement, including penalty
and interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated
damages calculation, the Applicant shall be entitled to a credit for all payments made to the District
pursuant to Articles IV, V, and VI. Upon payment of such liquidated damages, the Applicant’s
obligations under this Agreement shall be deemed fully satisfied, and such payment shall constitute
the District’s sole remedy.

D. In the event that the District determines that the Applicant has committed a Material
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Breach identified in Section 9.1, after the notice and mediation periods provided by Sections 9.2
and 9.3, then the District may, in addition to the payment of liquidated damages required pursuant
to Section 9.4.C, terminate this Agreement.

E. In determining the amount of penalty or interest, or both, due in the event of a
breach of this Agreement, the District shall first determine the base amount of recaptured taxes
less all eredits under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The
District shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in
accordance with the methodology set forth in Chapter 33 of the TExas Tax CODE, as if the base
amount calculated for such Tax Year less all credits under Section 9.4.C had become due and
payable on February 1 of the calendar year following such Tax Year. Penalties on said amounts
shall be calculated in accordance with the methodology set forth in Section 33.01(a) of the TEXAS
Tax CoDE, or its successor statute. Interest on said amounts shall be calculated in accordance with
the methodology set forth in Section 33.01(¢) of the TExAs TAX CODE, or its successor statute.

Section 9.5. LIMITATION OF OTHER DAMAGES. Notwithstanding anything contained in this
Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant,
the District’s damages for such a default shall under no circumstances exceed the amounts
calculated under Section 9.4. In addition, the District’s sole right of equitable relief under this
Agreement shall be its right to terminate this Agreement. The Parties further agree that the
limitation of damages and remedies set forth in this Section 9.5 shall be the sole and exclusive
remedies available to the District, whether at law or under principles of equity.

Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. Pursuant to
Section 313.0275 of the TeExas TaxX CODE, in the event that the Applicant fails to make
$30,000,000 of Qualified Investment, in whole or in part, during the Qualitying Time Period, the
Applicant is liable to the State for a penalty. The amount of the penalty is the amount determined
by: (1) multiplying the maintenance and operations tax rate of the school district for that tax vear
that the penalty is due by (i1) the amount obtained after subtracting (a) the Tax Limitation Amount
identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal
District’s records for the Tax Year the penalty is due. This penalty shall be paid on or before
February 1 of the year following the expiration of the Qualifying Time Period and is subject to the
delinquent penalty provisions of Section 33.01 of the TExAs TAX CoDE. The Comptroller may
grant a waiver of this penalty in the event of Force Majeure which prevents compliance with this
provision.

Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING
JoBs. Pursuant to Section 313.0276 of the TExas Tax CobDi, for any full Tax Year that
commences after the project has become operational, in the event that it has been determined that
the Applicant has failed to meet the job creation or retention requirements defined in Sections
9.1.C, the Applicant shall not be deemed to be in Material Breach of this Agreement until such
time as the Comptroller has made a determination to rescind this Agreement under Section
313.0276 of TExAs TaX CoDE, and that determination is final.

Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW QUALIFYING
JOBS.
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A. In the event that the Applicant fails to create and maintain the number of New
Qualifying Jobs specified in Schedule C of the Application, an event constituting a Material Breach
as defined in Section 9.1.D, the Applicant and the District may elect to remedy the Material Breach
through a penalty payment.

B. Following the notice and mediation periods provided by Sections 9.2 and 9.3, the
District may request the Applicant to make a payment to the State in an amount equal to: (i)
multiplying the maintenance and operations tax rate of the school district for that Tax Year that
the Material Breach occurs by (i1) the amount obtained after subtracting (a) the Tax Limitation
Amount identified in Section 2.4.B from (b) the market value of the property identified on the
Appraisal District’s records for each tax year the Material Breach occurs.

C. In the event that there is no tax limitation in place for the tax year that the Material
Breach occurs, the payment to the State shall be in an amount equal to: (1) multiplying the
maintenance and operations tax rate of the School District for each tax year that the Material
Breach occurs by (i1) the amount obtained after subtracting (a) the tax limitation amount identified
in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District’s
records for the last Tax Year for which the Applicant received a tax limitation.

D. The penalty shall be paid no later than 30 days after the notice of breach and is
subject to the delinquent penalty provisions of Section 33.01 of the TExas Tax CODE.

ARTICLE X
MISCELLANEOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (1)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United States
Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile or email
transmission, with notice of receipt obtained, in each case to the appropriate address or number as
set forth below. Each notice shall be deemed effective on receipt by the addressee as aforesaid;
provided that, notice received by facsimile or email transmission after 5:00 p.m. at the location of
the addressee of such notice shall be deemed received on the first business day following the date
of such electronic receipt.

B. Notices to the District shall be addressed to the District’s Authorized
Representative as follows:

Superintendent

Calhoun County Independent School District
525 N. Commerce St.

Port Lavaca, Texas 77979

Phone: (361) 552-9728

Facsimile: (361) 551-2648

Email: nicholsli@calcoisd.org

or at such other address or to such other facsimile transmission number and to the attention
of such other person as a Party may designate by written notice to the other.
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C. Notices to the Applicant shall be addressed to its Authorized Representative as
follows:

Jack Wu

Vice President

Formosa Plastics Corporation, Texas
201 Formosa Drive

P.O. Box 700

Point Comfort, Texas 77978

Phone: (361) 987-7700

Facsimile: (361) 987-2729

Email: jackwu@fipe.fpcusa.com

or at such other address or to such other facsimile transmission number and to the attention of such
other person as a Party may designate by written notice to the other.

Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties and after completing the requirements of Section
10.2.B. Waiver of any term, condition, or provision of this Agreement by any Party shall only be
effective if in writing and shall not be construed as a waiver of any subsequent breach of, or failure
to comply with, the same term, condition, or provision, or a waiver of any other term, condition,
or provision of this Agreement.

B. By official action of the District’s Board of Trustees, the Application and this
Agreement may only be amended according to the following:

1. The Applicant shall submit to the District and the Comptroller:

a. a written request to amend the Application and this Agreement,
which shall specify the changes the Applicant requests;

b. any changes to the information that was provided in the Application
that was approved by the District and considered by the
Comptroller; and

o any additional information requested by the District or the
Comptroller necessary to evaluate the amendment or modification;

il. The Comptroller shall review the request and any additional information for
compliance with the Act and the Comptroller’s Rules and provide a revised Comptroller
certificate for a limitation within 90 days of receiving the revised Application and, if the
request to amend the Application has not been approved by the Comptroller by the end of
the 90-day period, the request is denied; and

il If the Comptroller has not denied the request, the District’s Board of
Trustees shall approve or disapprove the request before the expiration of 150 days after the
request is filed.

C. Any amendment of the Application and this Agreement adding additional or
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replacement Qualified Property pursuant to this Section 10.2 of this Agreement shall:

i require that all property added by amendment be cligible property as defined
by Section 313.024 of the TExas TAx CoDE; and

il. clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the
original Agreement.

D. The Application and this Agreement may not be amended to extend the value
limitation time period beyond its ten-year statutory term.

E. The Comptroller determination made under Section 313.026(¢)(2) of the TEXAS
Tax CoDE in the original certificate for a limitation satisfies the requirement of the Comptroller to
make the same determination for any amendment of the Application and this Agreement, provided
that the facts upon which the original determination was made have not changed.

Section10.3. ASSIGNMENT.

A. Any assignment of any rights, benefits, obligations, or interests of the Parties in this
Agreement, other than a collateral assignment purely for the benefit of creditors of the project, is
considered an amendment to the Agreement and such Party may only assign such rights, benefits,
obligations, or interests of this Agreement after complying with the provisions of Section 10.2
regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this
Agreement may only be assigned to an entity that is eligible to apply for and execute an agreement
for limitation on appraised value pursuant to the provisions of Chapter 313 of the TEXAS TAX
CODE and the Comptroller’s Rules.

B. In the event of a merger or consolidation of the District with another school district
or other governmental authority, this Agreement shall be binding on the successor school district
or other governmental authority.

G In the event of an assignment to a creditor, the Applicant must notify the District
and the Comptroller in writing no later than 30 days after the assignment. This Agreement shall be
binding on the assignee.

Section 10.4. MERGER. This Agreement contains all of the terms and conditions of the
understanding of the Parties relating to the subject matter hereof. All prior negotiations,
discussions, correspondence, and preliminary understandings between the Parties and others
relating hereto are superseded by this Agreement.

Section 10.5. GOVERNING LAw. This Agreement and the transactions contemplated hereby shall
be governed by and interpreted in accordance with the laws of the State of Texas without giving
effect to principles thereof relating to conflicts of law or rules that would direct the application of
the laws of another jurisdiction. Venue in any legal proceeding shall be in a state district court in
Calhoun County.

Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. FEach of the Parties represents and
warrants that its undersigned representative has been expressly authorized to execute this
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Agreement for and on behalf of such Party.

Section 10.7. SEVERABILITY. If any term, provision or condition of this Agreement, or any
application thereof, is held invalid, illegal, or unenforceable in any respect under any Law (as
hereinafter defined), this Agreement shall be reformed to the extent necessary to conform, in each
case consistent with the intention of the Parties, to such Law, and to the extent such term, provision,
or condition cannot be so reformed, then such term, provision, or condition (or such invalid, illegal
or unenforceable application thereof) shall be deemed deleted from (or prohibited under) this
Agreement, as the case may be, and the validity, legality, and enforceability of the remaining terms,
provisions, and conditions contained herein (and any other application such term, provision, or
condition) shall not in any way be affected or impaired thereby. Upon such determination that any
term or other provision is invalid, illegal, or incapable of being enforced, the Parties hereto shall
negotiate in good faith to modify this Agreement in an acceptable manner so as to effect the
original intent of the Parties as closely as possible so that the transactions contemplated hereby are
fulfilled to the extent possible. As used in this Section 10.7, the term “Law”™ shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree, or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters in
question.

Section 10.8. PAYMENT OF EXPENSES. Except as otherwise expressly provided in this
Agreement, or as covered by the application fee, each of the Parties shall pay its own costs and
expenses relating to this Agreement, including, but not limited to, its costs and expenses of the
negotiations leading up to this Agreement, and of its performance and compliance with this
Agreement.

Section 10.9. INTERPRETATION.

A When a reference is made in this Agreement to a Section, Article, or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall not
affect in any way the meaning or interpretation of this Agreement.

B. The words “include,” “includes,” and “including” when used in this Agreement
shall be deemed in such case to be followed by the phrase, “but not limited to”. Words used in this
Agreement, regardless of the number or gender specifically used, shall be deemed and construed
to include any other number, singular or plural, and any other gender, masculine, feminine or
neuter, as the context shall require.

C. The provisions of the Act and the Comptroller’s Rules are incorporated by
reference as if fully set forth in this Agreement. In the event of a conflict, the conflict will be
resolved by reference to the following order of precedence:

1. The Act;

i. The Comptroller’s Rules as they exist at the time the Agreement is
executed, except as allowed in the definition of Qualified Property in

Texas Economic Development Act Agreement
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Section 1.1; and

1ii. This Agreement and its Attachments including the Application as
incorporated by reference.

Section 10.10. EXEcUTION OF COUNTERPARTS. This Agreement may be executed in multiple
counterparts, each of which shall be deemed an original, and all of which, taken together, shall
constitute but one and the same instrument, which may be sufficiently evidenced by one
counterpatt.

Section 10.11. PUBLICATION OF DOCUMENTS. The Parties acknowledge that the District is
required to publish the Application and its required schedules, or any amendment thereto; all
economic analyses of the proposed project submitted to the District; and the approved and
executed copy of this Agreement or any amendment thereto, as follows:

A. Within seven (7) days of receipt of such document, the District shall submit a copy
to the Comptroller for publication on the Comptroller’s Internet website;

B. The District shall provide on its website a link to the location of those documents
posted on the Comptroller’s website;

(s This Section does not require the publication of information that is confidential
under Section 313.028 of the TExAS TAX CODE.

Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. The Applicant shall
immediately notify the District in writing of any actual or anticipated change in the control or
ownership of the Applicant and of any legal or administrative investigations or proceedings
initiated against the Applicant related to the project regardless of the jurisdiction from which such
proceedings originate.

Section 10.13. DuTY TO DISCLOSE. If circumstances change or additional information is obtained
regarding any of the representations and warranties made by the Applicant in the Application or
this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement,
the Applicant’s duty to disclose continues throughout the term of this Agreement.

Section 10.14. CONFLICTS OF INTEREST.

A. The District represents that, after diligent inquiry, each local public official or local
government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LoCAL
GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or performing this
Agreement and related activities, appropriately recused from any decisions relating to this
Agreement when a disclosure has been made, and the performance of this Agreement will not
create any appearance of impropriety. The District represents that it, the District’s local public
officials or local government officer, as those terms are defined in Chapters 171 and 176 of the
TeExAs LocaL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any
future employment, gift, loan, gratuity, special discount, trip, favor, or service to a public servant,
employee, or representative of the other Party or the State of Texas in connection with this
Agreement.
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B. The Applicant represents that, after diligent inquiry, each of its agents, as defined
in Chapter 176 of the TEXAS LocAL GOVERNMENT CODE, involved in the representation of the
Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL
GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of
the TExAs Local GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter,
any future employment, gift, loan, gratuity, special discount, trip, favor, or service to a public
servant, emplovee, or representative of the other Party or the State of Texas in connection with
this Agreement.

G The District and the Applicant each separately agree to notify the other Party and
the Comptroller immediately upon learning of any conflicts of interest.

Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. Notwithstanding the
expiration or termination (by agreement, breach, or operation of time) of this Agreement, the
provisions of this Agreement regarding payvments (including liquidated damages and tax
payments), reports, records, and dispute resolution of the Agreement shall survive the termination
or expiration dates of this Agreement until the following occurs:

A. all payments, including liquidated damage and tax payments, have been made;
B. all reports have been submitted;
C. all records have been maintained in accordance with Section 8.6.A; and

D. all disputes in controversy have been resolved.

Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY.

A. This Agreement may be duly executed and delivered in person, by mail, or by
facsimile or other electronic format (including portable document format (pdf) transmitted by e-
mail). The executing Party must promptly deliver a complete, executed original or counterpart of
this Agreement to the other executing Parties. This Agreement shall be binding on and enforceable
against the executing Party whether or not it delivers such original or counterpart.

B. Delivery is deemed complete as follows:
i When delivered if delivered personally or sent by express courier service,
i. Three (3) business days after the date of mailing if sent by registered or
certified U.S. mail, postage prepaid, with return receipt requested,
iil. When transmitted if sent by facsimile, provided a confirmation of
transmission is produced by the sending machine; or
iv. When the recipient, by an e-mail sent to the e-mail address for the executing

Parties acknowledges having received that e-mail (an automatic “read
receipt” does not constitute acknowledgment of an e-mail for delivery

purposes).
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this 16th day of September 2019.

FORMOSA PLASTICS CORPORATION, TEXAS CALHOUN COUNTY INDEPENDENT SCHOOL

DISTRICT
\/"‘ <
By: w/7ﬁ0\ By: %ﬁ &‘\%
Name: £ President
Title: Board of Trustees
Jr— ﬂ %_/
S cretary

Board of Trustees
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ExHiBiT 1
DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

On August 22, 2018, pursuant to Chapter 312 of the Texas Tax Code, the Commissioners
Court of Calhoun County, Texas adopted an amendment Calhoun County Reinvestment Zone No.
17.01. The legal description of the aforesaid Reinvestment Zone No. 17.01. 1is attached as
ATTACHMENT A to EXHIBIT 1 of this Agreement. A Map of Reinvestment Zone No. 17.01 is also
attached as ATTACHMENT B to EXHIBIT 1 of this Agreement.
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'P3PPLANT
TIMACRES
LEGAL DESCRIPTION

STATE OF TEXAS
COUNTY OF CALIOUN

773 awre teact sitoated an the Phillip Pamimit Surves . Absteact Noo L Cathioun
County, Fexas and being o of o 280793 acre teact deseribed as Tract 1 Warmany Dieed dased
v 26, 1992 from Fom Plastics Corporation. Texas Ya Plasues Corporation,

amd recorded i Volume 74, Page 803 of the Officml Records of Cathoun County,

Amerne
Texas, amd this 778 acre tract being more particudarly deseribed by metes and bounds i ollins,

REGINNING ot ooset 58 inch iron rod an the nohwest commer of said 280793 aere tract tor the
northwest corner of the berein desenbed tracn, Gsard oo rod having a plam coorndinate of Noah
K300k, East S5T62.00);

1

i

INCE Fast atong thie north Bine of said 280793 ncee et o distance of SE200 leer wooa
wh tron rodl for the northeast comer of sid 28,0793 acre tract for the northeast comer of the
Derein deseribed taet, (said aron rod Daving a plant coondinate of Neath $396.00, Fast 6750000

THENCE South along the east hoe of sond 280793 acre tract 4 distance of 301400 feet 1o a <0
SO mch rom rodd tor an easterly southesst comer of the herem deseribed traet, fsand ion nod
1 coordimate of Morth 509500, East 6753 (0,

[T

THENCE West o distance of 30000 feet tooa set S8 ach oo rod Jore o comer of the herein
hesenibied et (i ion rod baving a plant coordinate of Norh 809500, Fast 635100y,

THE

here

CE Nonth a distanee of JTLO0 feet o aset 558 meh iron red for anintenior comer of the
sl aut, Csaved dron ped having a plant coorlimite of Rorth 836600, Fast 6853000,

THENCE West a distance of 1R200 beet tooa set 508 mel iron rod Tor an mte
i deseribey sand won rod having a plant coordinate of North 8366 00,

vorner of Hhe
st 6271000,

THENCE Somh o distance of 44300 feet to s oset S8 inch iron rod ot a cormer of the he
desenibed tract, teand sron rod having a plant cosrdinate of North 792300, East 627100y,

THENCE West a distance of 50900 feet to o set 568 inch son i the west hine of sand 280793
acre 1 Tor thwe west corner of the heremn deseribed teact (sand iron ol hasing a plant
covmdimate of Noeth 792500, Fast 762 00y,

THENCE Nonth along the west Time of said 280793 aere et o distance of 47300 feet o the
POINT OF BEGINNING, Contaming 7.73 acres of Ll

Reterence s made o that plat accompanyime this legal description
Bearmgs are bised on Formosa Plastics Corporation plant coordinate system

e above depal descnption s based on an acioal sorvey made on the ground  under i
SUPCEY IS IO

A g, I
e Gieorge AL Ganem, Jr
Reprstered Professional Lamd Swrvesor

Fexas No, 4681

B to ExHmBIT 1 of this Agreement .
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ExHiBiT 2
DESCRIPTION AND LOCATION OF LAND

The Land upon which the Qualified Investment shall be made and upon which the Qualified
Property shall located shall be one hundred percent (100%) contained within the boundaries of
Calhoun County Reinvestment Zone No. 17.01 which is located within the boundaries of the Calhoun
County Independent School District. The legal description of the aforesaid Reinvestment Zone No.
17.01 is attached as ATTACHMENT A to EXHIBIT 1 of this Agreement. A Map of Reinvestment
Zone No. 17.01 1is attached as ATTACHMENT B to EXHIBIT 1 of this Agreement follows:

Agreement for Limitation on Appraised Value . ;
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PP PLANT
178 ACRES

LEGAL DESCRIPTION

STATE OF TEXAS
COUNTY OF CALIIOUN

being oo of a 280793 acee teact deseribed as Warmnty Diead dated
1992 from Pormosa Plastics Corporation, Texas to Nan Ya Plasties Corporstion,
and recorded in Volume 74, Page 803 of the Officul Records of Calhoun Conmy,

ndd this 773 nere tract bene more particidarty descrbed by mietes amd bounds s follows,

BEGINNING at a0 set 58 inch iron rod ot e northwest commer of said 280003 acee traet Tor the
morthwest oo ol the herein desenibed tract, faand o oo having a planr coonfinate of Noah
K306.00, Last 376200,

THENCE Last along the sorth Bine of sand 280793 nere iaet o dhstanee of 000 fect i a0 st
S8 mch iron rod for the northeast comer of said 280793 acre tract for the sortheast comer of the
Berein deseribed teaer, gsaid son rod having a plant conpdinate of North 8396 00, Fast 675.000)

THENCE South along the
S mch won ool lor an
Iiivan plant covrdinate of

st hine of sund 280793 acre triet 3 distance of 30100 feet 1o set
erly southeast comer of the herein desenbed tract, (sand iron pod
il RIS, Fast 675408,

THENCE West a istanee of 30000 feet 1ooa st S8 el iron rod for
desenibed wact, Carid iron rod bhaving o plant coordmate of Norh 8095 00,

cormer of the berem
At BA5 0

THENCE North o hstance of 27LO0 Teet toa set 508 meh aron reed Far an intenior corier of the
Brerein deseribed tract, Cand sron red having a plant oo ite of North X366 00, Fast il S50,

PIENCE West a distance of TE200 teet toa Se8 el wwon rod fin meror comer ol the
Berean deseribed tract, (sand won rod having a plant coordinate of North 8366 00, Last 627100},

THENCE South o distance of S4300 fect 1o set S8 el iran il for a cortier of the herein
desenibed ace, fsand won rod aving o plant cosrdinate of North 7923 00, East 6271 00y,

THENCE West a distance of SU2.00 feet to o set 558 ineh ron i the west hine of smd 28 0793
acre teact for the sonthwest comer of the heren described teact: (said iron rod having a plant
coondinate of North 792500, Last 762 00),

THENCE Nonh g
FOINTOF I

mp the west line of said 250793 aore traet o distance of 47300 feet 1o the
INNING, Contaimng 7,73 acres of T

Reterenve is mande to that plat accompanying s legal description.

Bearmgs are bused on Formosa Plastics Corporation plant coordinate system

The above leeal desenption s based on an actoal survey made on the ground umder m
SUPCTVISHoN

b 4’,2//4/5&/9

Cianern R Surveding. |
Iy Geeorpe A Ganem, Jr
Repistered Professional Lamd Surveyvor
lenas Su, 4681

o Lo
L)
b
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EXHIBIT 3
APPLICANT’S QUALIFIED INVESTMENT

Description

This Agreement covers Qualified Investment located within the reinvestment zone and
Calhoun County ISD in an amount of not less than $30 Million made during the Qualifying Time
Period property necessary for the commercial operations of the PP3 Unat:

PP3 Unit

The PP3 Unit combines propylene monomer and some ethylene monomer in the presence of
catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is
then fed into an extruder along with a specific additive recipe which gives the polymer its required
properties. The polymer is melted and extruded into strands, and then cut into small pellets. These
pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets
will be transferred to other silos after quality control evaluations then to bagging, boxing or
transferred to bulk truck or Seabulk shipping. These pellets are for domestic and export shipping.

The major components of this unit include:
* Propylene and Ethylene Feed Stock Piping
+ Reactor Vessels
* Extrusion System
+ Blending and I.oading Silos
* Product Loading Arca
» Compressors
* Pumps
¢ Instrumentation
+ Utility Steam, Electricity, Nitrogen, Water
* Form-Fill Seal Packing Equipment

All Qualified Investment will be located within the boundaries of the land described in EXHIBIT 1,
as further indicated on the legal description and map attached on the last page of EXHIBIT 1.

Agreement for Limitation on Appraised Value
Between Calhoun County ISD and Formosa Plastics Corporation, Texas
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EXHIBIT 4

DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

Description

All Qualified Property located within the reinvestment zone and the Calhoun County ISD
necessary for the commercial operations of a new PP3 Unit as more fully described in Tab 8 of the
Application.

Project Description:

PP3 Unit

The PP3 Unit combines propylene monomer and some ¢thylene monomer in the presence of catalyst
in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed
into an extruder along with a specific additive recipe which gives the polymer its required
properties. The polymer is melted and extruded into strands, and then cut into small pellets. These
pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets
will be transferred to other silos after quality control evaluations then to bagging, boxing or
transferred to bulk truck or Seabulk shipping. These pellets are for domestic and export shipping.

The major components of this unit include:
* Propylene and Ethylene Feed Stock Piping
*» Reactor Vessels
+ Extrusion System
* Blending and Loading Silos
* Product Loading Area
* Compressors
* Pumps
¢ Instrumentation
« Utility Steam, Electricity, Nitrogen, Water
* Form-Fill Seal Packing Equipment

All Qualified Property will be located within the boundaries of the land described in EXHIBIT 1, as
further indicated on thelegal description and map attached on the last page of EXHIBIT 1.

Agreement for Limitation on Appraised Value

Between Calhoun County ISD and Formosa Plastics Corporation, Texas Texas Economic Development Act Agreement
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EXHIBIT 5

AGREEMENT SCHEDULE

Date of School Tax
Year Appraisal Year Year Summary Description
Partial Year January 1, 2019 | 2019-2020 | 2019 | Start of Qualifying Time Period
Pre Beginning on the beginning with the Application
L Application Approval Date (07/29/2019). No
Limitation i . .
Paring Approval Date limitation on_appralsed value_. F_1rst year
(07/29/2019) for computation of Annual Limit.
January 1, 2020 | 2020-2021 | 2020 Qualifying Time Period starts. $30
million appraised value limitation.
January 1, 2021 | 2021-2022 | 2021 $30 million appraised value limitation.
January 1, 2022 | 2022-2023 | 2022 $30 million appraised value limitation.
January 1, 2023 | 2023-2024 | 2023 $30 million appraised value limitation.
January 1, 2024 | 2024-2025 | 2024 $30 million appraised value limitation.
Limitation
Period January 1, 2025 | 2025-2026 | 2025 $30 million appraised value limitation.
January 1, 2026 | 2026-2027 | 2026 $30 million appraised value limitation.
January 1, 2027 | 2027-2028 | 2027 $30 million appraised value limitation.
January 1, 2028 | 2028-2029 | 2028 $30 million appraised value limitation.
10 January 1, 2029 | 2029-2030 | 2029 $30 million appraised value limitation.
Maintain January 1, 2030 | 2030-2031 | 2030 No limitation on appraised value.
Viable Applicant obligated to Maintain Viable
Presence Presence.
(S Years) January 1, 2031 | 2031-2032 | 2031 | No limitation on appraised value.
Applicant obligated to Maintain Viable
Presence.
January 1, 2032 | 2032-2033 | 2032 No limitation on appraised value.
Applicant obligated to Maintain Viable
Presence.
January 1, 2033 | 2033-2034 | 2033 No limitation on appraised value.

Applicant obligated to Maintain Viable
Presence.

Agreement for Limitation on Appraised Value
Between Calhoun County ISD and Formosa Plastics Corporation, Texas
September 16, 2019
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Date of School Tax
Year Appraisal Year Year Summary Description
5 January 1, 2034 | 2034-35 2034 No limitation on appraised value.

Applicant obligated to Maintain Viable
Presence.

Agreement for Limitation on Appraised Value
Between Calhoun County ISD and Formosa Plastics Corporation, Texas

September 16, 2019
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MOAK, CASEY

¥ & ASSOCIATES

HOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

September 16, 2019

President and Members

Board of Trustees

Calhoun County Independent School District
525 North Commerce Street

Port Lavaca, Texas 77979

Re: Recommendations and Findings of the Firm Concerning the Application of Formosa Plastics
Corporation, TX (£1319) for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Calhoun County Independent School District, with respect to the pending Application of Formosa Plastics
Corporation, TX for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing
the pending Application and verifying its contents. Based upon our review, we have drawn the following
conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District over the course of the Agreement.

Because of the foregoing, it is our recommendation that the Board of Trustees approve the Application
of Formosa Plastics Corporation, TX for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,

N/ Loy
Daniel T. Casey
Partner

www. moakcasey.com

Phone 512-485-7878 901 §. Mopac Expressway* Bldg. |ll* Suite 310% Austin, TX 78746 Fax 512-485-7888


http:www.moakcasey.com

O’HANLON, DEMERATH & CASTILLO

ATTORNEYS & COUNSELORS AT LAW
808 WEST AVE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512} 494-9919

KEVIN O’HANLON JUSTIN DEMERATH
CERTIFIED, CIVIL APPELLATE
CERTIFIED, CIVIL TRIAL BENJAMIN CASTILLO

September 16, 2019

President and Members

Board of Trustees

Calhoun County Independent School District
525 North Commerce Strect

Port Lavaca, Texas 77979

Re:  Recommendations and Findings of the Firm Concerning Application of Formosa
Plastics Corporation, TX (#1319) for a Limitation on Appraised Value of Property
Jfor School District Maintenance and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Calhoun County Independent School District, with respect to the pending
Application of Formosa Plastics Corporation, LLC for a Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes. Since our engagement on behalf
of the District, we have been actively engaged in reviewing the pending Application and verifying
its contents. We have also negotiated an Agreement between the District and Formosa Plastics
Corporation, TX. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have
been explored.



5. The proposed Agreement contains adequate legal prowisions to protect the interests of the
District.

Ls a result of the foregoing conclusions it 18 our recommendation that the Board of
Trustees approve the Application of Formosa Plastics Corporation, T for a Limitation on
Appraised Value of Property for School District Maintenance and Operations Taxes.

Sincerely,

Eevnin O'Hanlon
For the Firm
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528

July 17, 2019

Larry Nichols

Superintendent

Calhoun County Independent School District
525 North Commerce Street

Port Lavaca, Texas 77979

Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations
taxes by and between Calhoun County Independent School District and Formosa Plastics Corporation,
Texas, Application 1319

Dear Superintendent Nichols:

This office has been provided with the Agreement for Limitation on Appraised Value of Property for School
District Maintenance and Operations taxes by and between Calhoun County Independent School District and
Formosa Plastics Corporation, Texas (Agreement). As requested, the Agreement has been reviewed pursuant to
34 TAC 9.1055(e)(1).

Based on our review, this office concludes that the Agreement complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

Should you have any questions, please contact Deisy Perez with our office. She can be reached by email at
deisy.perez@cpa.texas.gov or by phone at 1-800-531-5441, ext. 5-2410, or at 512-475-2410.

Sincerely, 7
Y4
/ A /
Will Counihan
Director

Data Analysis & Transparency Division

cc: Kevin O’Hanlon, O’Hanlon, Demerath & Castillo, PC
Jack Wu, Formosa Plastics Corp., TX

Comptroller.Texas.Gov *+ 512-463-4000 - Toll Free 1-800-531-5441 =+ Fax512-305-9711


http:Comptroller.Texas.Gov
mailto:deisy.perez@cpa.texas.gov

Attachment J

Conflict Of Interest Disclosure



Conflicts of Interest Disclosure Procedure

In its recent audits of Chapter 313 Agreements, The Texas State Auditor’s Office has
required documentation of inquiries concerning Board Member conflicts of interest at critical
junctions in the Chapter 313 approval process. A local public official or a person related to a
local public official in the first degree by either affinity or consanguinity has a substantial interest
in a business entity or in real property, the local public official, before a vote or decision on any
matter involving the business entity or the real property, is required to file an affidavit with an
official Board record keeper stating the nature and extent of the interest and shall abstain from
further participation in the matter if:

1. Inthe case of a substantial interest in a business entity, the action on the matter will have a
special economic effect on the business entity that is distinguishable from the effect on the
public; or

2. Inthe case of a substantial interest in real property, it is reasonably foreseeable that an action
on the matter will have a special economic effect on the value of the property,
distinguishable from its effect on the public.

3. A person has a substantial interest in a business entity if:
The person owns at least:
a.  Ten percent of the voting stock or shares of the business entity, or
b.  Either ten percent or $15,000 of the fair market value of the business entity; or

¢.  Funds received by the person from the business entity exceed ten percent of the
person’s gross income for the previous year.

4.  Inthe case of a substantial interest in real property, it is reasonably foreseeable that an
action on the matter will have a special economic effect on the value of the property,
distinguishable from its effect on the public.

The Board may contract with a business entity in which a Trustee has a substantial interest if the
Trustee follows the disclosure and abstention procedure set out above.

Does any Board Member have a conflict of interest as defined above?
If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed?

Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the
minutes of this meeting.



	Structure Bookmarks
	FINDINGS OF THE CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES UNDERTHE TEXAS ECONOMIC DEVELOPMENT ACT ONTHE APPLICATION SUBMITTED BY FORMOSA PLASTICS CORPORATION, TX (#1319) 
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	STATE OF TEXAS § 
	COUNTY OF CALHOUN § 
	On the 16th day of September 2019, a public meeting of the Board of Trustees of the Calhoun County Independent School District ("District") was held. The meeting was duly posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government Code. At the meeting, the Board of Trustees took up and considered the application of Formosa Plastics Corporation, TX ("Applicant") for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. T
	On October 5, 2018, the Superintendent of the District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public Accounts ("Comptroller") received an Application from Applicant for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Application was determined to be complete as of January 29, 2019. A copy of the Application is attached as Attachment A. 
	The Applicant, (Texas Taxpayer Id. 12223554648), is an entity subject to Chapter 171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller. See Attachment B. 
	Page 1 
	The Board of Trustees acknowledged receipt of the Application, along with the 
	requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(l) and Local District Policy. 
	The Application was delivered to the Comptroller for review pursuant to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Calhoun County Appraisal District for review pursuant to 34 Tex. Admin. Code§ 9.1054. 
	The Application was reviewed by the Comptroller pursuant to Texas Tax Code §313.026, and a Comptroller Certificate was issued on April 9, 2019, in which the Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised values; 3) the proposed project is reasonably likely to generate tax revenue in an amount sufficient to offset the school distric
	Attachment C. 
	The Board of Trustees has previously directed that a specific financial analysis be conducted concerning the impact of the proposed value limitation on the finances of District. A copy of the report prepared by Moak, Casey & Associates, Inc., is attached to these findings as Attachment D. An updated financial summary assessing the impact of the project under House Bill 3 is also included for Board consideration. 
	The Board of Trustees has confirmed that the taxable value of property in the District for the preceding tax year, as determined under Subchapter M, Chapter 403, Government Code, is as stated in Attachment E. 
	The Texas Education Agency has evaluated the impact of the project on the District' s facilities. TEA's determination is to be attached to these findings as Attachment 
	F. 
	The Board has adopted the Texas Economic Development Agreement (Form 50826) as promulgated by the Comptroller's Office. Form 50-826 has been altered only in 
	Page 2 
	accordance only the prov1S1ons of the template that the Comptroller permitted. The 
	proposed Agreement is attached to these findings as Attachment G. After review of the Comptroller's Certificate and economic analysis, and m 
	consideration of its own studies the Board finds: 
	Board Finding Number 1. 
	The Board finds that the property described in the Application meets the requirements of Tex. Tax Code §313.024 for eligibility for a limitation on appraised value. 
	In support of Finding 1, the Application indicates that: 
	Formosa Plastics Corporation, Texas, proposes to develop a Polypropylene Unit (PP3 Unit) within the Calhoun County Independent School District. 
	The project will be constructed on approximately 7.73 acres. The project will be located entirely in Calhoun County and within the Calhoun County Independent School District. 
	Production of Polypropylene process is a propylene monomer and some ethylene monomer that combine in the presence of catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. 
	These pellets are transported to holding silos to prepare for loading and shipping. The pellets will be transferred to other silos after quality control evaluations then to bagging, boxing or transferred to bulk truck or Seabulk shipping. These pellets are for domestic and export shipping to customers. 
	Property used for manufacturing is eligible for a limitation under §313. 024(b )( 1 ). 
	Board Finding Number 2. 
	The project proposed by the applicant is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation pe1iod, tax revenue, including state tax revenue, school district maintenance and operations ad valorem tax revenue attributable to the project, and any other tax revenue attributable to the effect of the project on the economy of the state, in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreeme
	Page 3 
	Board Finding Number 3. 
	Based on the information certified by the Comptroller, the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state (as detailed in Attachment C of the Comptroller's Certification). 
	Board Finding Number 4. 
	The Board finds that the Application Fee received was reasonable and only in such an amount as was necessary to cover the District's costs of processing the Application under consideration. 
	In support of Finding 4, the Board reviewed the Application Fee payment included in the Application at Attachment A, the contract with the District' s consultants and the internal costs for processing the application, if any. 
	Board Finding Number 5. 
	Based upon the Application and in the Comptroller's Economic Impact Evaluation and Certification, Attachment A, the Board finds that the number of jobs to be created and the wages to be paid comply with the requirements of statute; and, the Board further finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions and information related to job creation requirements, to wit: the provisions set forth in Subsections 9.lC&D of such Agreement. 
	In its Application, the Applicant has committed to creating ten (10) new qualifying jobs. The average salary level of qualifying jobs committed to by the applicant will total at least $61,646 per year. The review of the application by the Comptroller's indicated that this amount~based on Texas Workforce Commission data~complies with current Tex. Tax 
	Code §313.021(5)(B) requirement that qualifyingjobs must pay at least 110 percent of the regional manufacturing wage. As defined in Section 313.021 of the Tax Code, "Qualifying Job" means a permanent full-time job that: 
	(A) 
	(A) 
	(B) 
	(C) 

	Page 4 
	(D) 
	(D) 
	(D) 
	at least 80 percent of the premiums or other charges assessed for employee­only coverage under the plan, regardless of whether an employee may voluntarily waive the coverage; and 

	(E) 

	Board Finding Number 6. 
	The Applicant intends to create fifteen (15) non-qualifying jobs. 
	In its Application, Applicant has indicated that it intends to create fifteen (15) non­qualifying jobs. For any non-qualifying jobs the Applicant should create, the Applicant will be required to pay at leastthe county average wage of $65,807 for all jobs in the county in accordance with the provisions of Tex. Tax Code §313. 024( d). 
	Board Finding Number 7. 
	The revenue gains that will be realized by the school dist1ict if the Application is approved will be significant in the long-term, with special reference to revenues used for supporting school district debt. 
	In support of this finding, the analysis prepared by Moak, Casey & Associates projects that the project would initially add $120 million to the tax base that would be available for debt service purposes at the peak investment level for the 2021-22 school year, which will benefit the District and its taxpayers. 
	Board Finding Number 8. 
	The effect of the applicant's proposal, if approved, on the number or size of needed school district instructional facilities is not expected to place substantial demands on the District's educational facilities. 
	The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicated that the additional of 10 permanent full-time jobs is not likely to prompt a major impact on the District's educational facilities. This finding is confirmed by the TEA evaluation of this 
	Page 5 
	project's impact on the number and size of school facilities in the District as stated in 
	Attachment F. 
	Board Finding Number 9. 
	The Board fmds that with the adoption of District Policy CCGB (Local), implemented in conformance with both Comptroller and Texas Education Agency Rules governing Chapter 313 Agreements, it has developed a process to verify, either directly or through its consultants, the accuracy and completeness of information in annual eligibility reports and biennial progress reports regarding (1) the reported number of jobs created and (2) the reported amount invested in the prope11y. 
	Board Finding Number 10. 
	The Board of Trustees hired consultants to review and verify the information in the Application. Based upon the consultants' review, the Board has determined that the information provided by the Applicant is true and correct. 
	The Board has developed a written policy CCGB (Local) which requires, upon the filing of an Application under Tax Code Chapter 313, the retention of consultants in order to verify: (1) that Applicant's information contained in the Application as to existing facts is true and correct; (2) that Applicant's information contained in the Application with respect to projections of future events are commercially reasonable and within the ability of Applicant to execute; (3) that information related to job creation
	As a part of its verification process the Board notes that the Chapter 313 Application for which these Findings are being made has been submitted by the Applicant under oath. Chapter 313 Applications are governmental records under Tex. Penal Code §37.01(2)(A); as a result, all statements contained therein are representations of fact within the meaning of Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and the approval of the Chapter 313 Tax Limitation Agreement (Attachment
	Page 6 
	"official proceeding," a false statement on a Chapter 313 application constitutes perjury 
	under Tex. Penal Code§ 37.03. 
	The Board finds that sworn statements are routinely used as an acceptable verification method for reliance by fact finders in each of the three separate branches of government, including trials. 
	The consultants have prepared signed statements that the consultants have reviewed and verified the contents of the Application and have determined that the current statements of fact contained in the Application are true and correct. (Attachment H) The Board finds that reliance by the Board and its consultants upon verified statements of the Applicant, especially as to Applicant's future intentions which cannot be objectively verified is reasonable and within the intent of Chapter 313, Texas Tax Code. 
	Board Finding Number 11. 
	The Board ofTrnstees has determined that the Tax Limitation Amount requested by Applicant is cunently Thirty Million Dollars, which is consistent with the minimum values cunently set out by Tax Code,§ 313.054(a). 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in accordance with Comptroller's Form 50-826, contains all required provisions and information related to the required investment amount, to wit: the amount set forth in Section 2. 5 of said Agreement. According to the Texas Comptroller of Public Accounts' School and Appraisal Districts' Property Value Study 2017 Final Findings made under Subchapter M, Chapter 403, Government Code for the preceding tax year (Attachment E). The tot
	(C) increased, but at a rate of not more than three percent per annum. The District is classified as a "rural" district due to its inclusion in a strategic investment area. Given that 
	Page 7 
	the value of industrial property is more than $200 million, it is classified as a Category I 
	district which can offer a minimum value limitation of $30 million. 
	Board Finding Number 12. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all necessary provisions and information related to establishing the required investment amount, to wit: the amount set forth in Section 2.5 of said Agreement. 
	The Board relies on the certifications of its consultants and the Comptroller's Approval of the Agreement form to make this Finding. (Attachment I) 
	Board Finding Number 13. 
	The Applicant (Taxpayer No. 12223554648) is eligible for the limitation on appraised value of qualified property as an active franchise-tax paying entity. 
	The Applicant, (Texas Taxpayer No. 12223554648), is an entity subject to Chapter 171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller. (See Attachment B). The Board also finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess eligibility of any business to which an agreement is transferred. 
	Board Finding Number 14. 
	The project will be located within an area that is designated as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code. 
	Board Finding Number 15. 
	The Agreement for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment G, includes adequate and appropriate revenue protection provisions for the District, and such provisions comply with the specific terms of Texas Tax Code, Chapter 313. 
	In support of this finding, the report of Moak, Casey & Associates, Inc. and its House Bill 3 update show that the District will incur a revenue loss in the initial and later years that the value limitation is in effect without the proposed Agreement under current law. However, with this Agreement, the negative consequences of granting the value limitation 
	Page 8 
	are offset through the revenue protection provisions agreed to by the Applicant and the District. The Agreement contains adequate revenue protection measures for the duration of the Agreement. In support of this Finding, the Board relies upon the recommendation of its consultants. (Attachment H) 
	Board Finding Number 16. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess performance standards and to require periodic deliverables that will enable it to hold businesses accountable for achieving desired results, to wit: the reporting requirements set forth in A11icle VIII of said Agreement. 
	Board Finding Number 17. 
	The Board finds that there are no conflicts of interest at the time of considering the agreement. 
	The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal) action to ensure that all District Trustees and the Superintendent, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov't 
	and (Local), set forth https://pol.tasb.org/home/index/248, that it has taken appropriate 

	Code §171.004. 
	In addition, at the public hearing, the Board caused the statement set forth in Attachment J to be read into the public record and that only Board members audibly responding that no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement, these Findings or any matter relating to the Application upon which these Findings have been premised. 
	The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB, both (Legal) and (Local) that it has taken appropriate action to ensure that all District employees and/or consultants, have disclosed any potential conflicts of interest, and that 
	Page 9 
	CALHOUN COUNTY DEPENDENT SCHOOL DISTRICT By: r. Bill Harvey President, Board of Trnstees ATTEST: By ;;(L ~ Mr. ,JthnFoeste~ Secretary, Board of Trnstees 
	such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov't Code § 171.004. 
	The Board finds that that no non-disclosed conflicts of interest exist as to the Application for which these Findings are being made, as of the time of action on these Findings. 
	Board Finding Number 18. 
	The Board directs that a link on its Web site to the Comptroller's Office's Web site where appraisal limitation related documents are made available to the public. 
	Board Finding Number 19. 
	Considering the purpose and effect of the law and the terms of the Agreement, that it is in the best interest of the District and the State to enter into the attached Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	It is therefore ORDERED that the Agreement attached hereto as Attachment G is approved and herby authorized to be executed and delivered by and on behalf of the District. It is fu1ther ORDERED that these findings and the Attachments referred to herein be attached to the Official Minutes of this meeting, and maintained in the permanent records of the Board of Trnstees of the District. 
	Dated the 16day of September 2019. 
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	 Attachment A 
	Application 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Figure
	TAB 
	Formore information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page9 
	50-296-A • 03-I 7/.l 
	Pages 1-9 of Application 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts
	 
	Application for Appraised Value Limitation on Qualified Property (Tax Code, Chapter 313, Subchapter B or C) 
	INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board) must elect to consider an application, but -by Comptroller rule -the school board may elect to consider the application only after the school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district must be forwarded within
	If the school board elects to consider the application, the school district must: 
	• 
	• 
	• 
	• 
	• 

	application, separating each section of the documents, in addition to an electronic copy on CO. See 34 TAC Chapter 9, Subchapter F. The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC Chapter 9, Subchapter F. 
	When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines on Comptroller's website. 
	The Comptroller will independently de1ermine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 9.1053(a)( 1 )(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is complete, ii will send the school district a noti
	The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during the application review period. 
	Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site. 
	SECTION 1: School District Information 
	1. Authorized School District Representative 
	October 5, 2018 
	Date Application Received by District 
	Larry Nichols 
	First Name Last Name 
	Superintendent 
	Tille 
	Calhoun County ISO 
	School District Name 
	525 North Commerce Street 
	Street Address 
	525 North Commerce Street 
	Mailing Address 
	Port Lavaca Texas 77979 
	City State ZIP 
	361/552-9728 361/551-2648 
	Phone Number Fax Number 
	Mobile Number (optional) Email Address 
	2. Does the district authorize the consultant to provide and obtain information related to this application? . . . . . . . . . . . . . . . . . . . . [{'] Yes [ JNo 
	The Data Analysis and Transparency Division at the lt'XdS ( 0111p1roller of Public Atcounts ror more information, visit our wehs,te: prov,cles 111forrna1ion and resources for taxpayer1 anrl lotal taxing entities. com ptrol ler. te xas.gov/econ omy/I oca I/ch 313/ 
	50-296·A • 03-17/J 
	mcafeej@calcoisd.org
	Texas Comptroller of Public Accounts 
	Data Analysis and Transparency Form 50-296-A 
	SECTION 1: School District Information (continued) 
	3. Authorized School District Consultant (If Applicable) Kevin O'Hanlon First Name Last Name Consultant Title O'Hanlon, Demerath & Castillo 
	Firm Name (512) 494-9949 (512) 494-9919 Phone Number Fax Number (361) 920-8800 kohanlon@808west.com Mobile Number (optional) Email Address 4. On what date did the district determine this application complete? November 28, 2018 5. Has the district determined that the electronic copy and hard copy are identical? .. [ii Yes D No 
	SECTION 2:Applicant Information 
	1. Authorized Company Representative {Applicant) Jack Wu First Name Last Name Vice President Formosa Plastics Corp., TX Title Organization 201 Formosa Drive StreetAddress PO Box 700 
	Mailing Address 
	Point Comfort Texas 77978 
	City State ZIP 
	(361) 987-7700 (361) 987-2729 
	Phone Number Fax Number 
	(361) 920-8800 
	jackwu@ftpc.fpcusa.com 

	Mobile Number (optional) Business Email Address 
	2. Will a company official other than the authorized company representative be responsible for responding to future information requests?. DYes [ii No 
	2a. If yes, please fill out contact information for that person. 
	First Name Last Name 
	Title Organization 
	Street Address 
	Mailing Address 
	City State ZIP 
	Phone Number Fax Number 
	Mobile Number (optional) Business Email Address 
	3. Does the applicant authorize the consultant to provide and obtain information related to this application? DYes [ii No 
	For more information, visit ourwebsite: comptroller.texas.gov/economy/local/ch313/ Page2 
	50-296-A • 03-1713 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 2: Applicant Information (continued) 
	4. Authorized Company Consultant (If Applicable) First Name Last Name Title Firm Name Phone Number Fax Number Business Email Address 
	SECTION 3: Feesand Payments 
	1. Has an application fee been paid to the school district? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . [/] Yes No
	[l 
	The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be considered supplemental payments. 
	1a. If yes, attach in Tab 2 proof of application fee paid to the school district. 
	For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the agreement for limitation on appraised value. 
	2. 
	2. 
	3. 

	SECTION 4: Business Applicant Information 
	1. What is the legal name of the applicant under which this application is made? Formosa Plastics Corporation, TX 2. List the Texas Taxpayer I.D. number of entity subject to Tax Code, Chapter 171 (11 digits) ............ .... ... .. . . 122235546483. List the NAICS code ................ ......... ..............................•... , ..•.......•...•.. 325110 4. Is the applicant a party to any other pending or active Chapter 313 agreements? ..................•...•...•.. , . . . . . . [lj Yes [ ] No 4a. If yes
	SECTION 5: Applicant Business Structure 
	1. 
	1. 
	2. 
	2. 
	2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

	3. 

	No 
	Figure

	4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? . . . . . . . [ I I Yes 
	5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3) 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page3 
	50-196-A • 03-17/3 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 6: Eligibility Under Tax Code Chapter 313.024 
	1. 
	1. 
	2. 
	2. 
	(1) 
	(1) 
	(2) 



	Yes [✓] No 
	(3) 
	(3) 
	(4) 

	-] 
	(5) renewable energy electric generation ..... ..... .. . [ ] Yes 
	No 
	No 
	(6) 
	(6) 
	(7) 
	(8) 
	(9) 

	3. Are you requesting that any of the land be classified as qualified investment? . . ... . .. .. .. . No

	Yes 
	Yes 
	4. 
	4. 
	4. 
	LJYes 

	5. 
	6. 

	[ J Yes [/j No 
	7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of your qualified investment? . . .. . ...... . .. .. . . ..... .. . .. ... ... .. .. ..... . .. . . ... ... . . ... ..... . .. . . . ...... . [1 Yes [l l No 
	SECTION 7: Project Description 
	1. 
	1. 
	2. 

	[-✓-l Land has no existing improvements D Land has existing improvements (complete Section 13) 0 Expansion of existing operation on the land (complete Section 13) D Relocation within Texas 
	SECTION 8: Limitation as Determining Factor 
	1. 
	1. 
	2. 
	3. 
	4. 

	[✓[ J No 
	5. Has the applicant received any local or state permits for activities on the proposed project site? .................... .... . 
	VJ Yes • No 
	rlYes [✓J No 
	rlYes [✓J No 
	6. 
	7. 
	8. 
	9. 
	10. 

	Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "yes" to any of the questions in Section 8, attach supporting information in Tab 5. 
	For moreinformation, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 4 
	50-296-1\ • 0.l-17/3 
	Data Analysis and Transparency Form 50-296-11 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 9: Projected Timeline 
	1. 
	1. 
	2. 

	April 1, 2019 
	3. 
	3. 
	4. 

	2018
	5. Begin hlnng new employees ......................... , . , ................................• , ........ . 
	2020
	6. 
	6. 
	7. 
	7. 
	Note: Improvements made before that lime may not be considered qualified property. 2020

	8. 

	SECTION 10: The Property 
	SECTION 10: The Property 

	1. Identify county or counties In which the proposed project will be located 
	Calhoun County 
	2. 
	2. 
	3. 
	4. 

	County: Calhoun 100%, .49 City: N/A 
	(Name, tax rat£! and percent ofproject) (Name, lax rate andpercent of project) 
	N/A Ground Water District 100%, .0098 
	Hospital District Water District: 
	(Name, tax rat£! and percent ofproject) ( Name, tax rate andpercent ofproject) 
	Calhoun Port Authority 100% .001 NIA
	Other (describe): Other (describe): (Name, tax rate and percent ofproject) (Name, t11JC rate andpercent ofproject) 
	5. 
	5. 
	5. 
	Sa. If no, attach In Tab 6 additional Information on lhe project scope and size to assist in the economic analysis. 

	6. 

	one other pro1ect seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ....... . Yes { No 
	6a. If yes, attach in Tab 6 supporting documentation from lhe OHice of the Governor. 
	SECTION 11: Investment 
	NOTE: The minimum amount of qualified inveslment required to qualify for an appraised value limitation and the minimum amount of appralsed value limilalion vary depending on whether the school district is classified as Subchapter B or Subchapler C, and lhe taxable value of the property within the school distnct. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economynocaVch313/. 
	30,000,000.00
	30,000,000.00

	1. At the time of application, what Is the estimated minimum qualified investment required for this school dislrict? ..... . 
	30,000,000.00
	30,000,000.00

	2. Whal Is the amount of appraised value limitation for which you are applying? . ....... ......................... 
	Note: The property value llmilalion amount is based on property values available at lhe time of application and 
	may change prior to the execulion of any final agreement. 
	3. 
	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	for moreinformatlon, visit ourwebsite:comptroller.texas.gov/economy/local/ch313/ Pages 
	50-2%-A • 0.H7/3 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 1 2: Qualified Property 
	1. 
	1. 
	1. 
	property (Tab 8); and 1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11 ). 

	2. 

	2a. If yes, attach complete documentation including: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3. Is the land on which you propose new construction or new improvements currently located in an area designated as a reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? 
	[1]Yes 
	3a. If yes, attach the applicable supporting documentation: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's office within 30 days of the application date. What is the anticipated date on which you will submit final proof of a reinvestment zone or enterprise zone? .. . ..... ... .. ... .. . . . ... .... . ...... ...... . ... .. . .. . . . 
	SECTION 13: Information on Property Not Eligible to Become Qualified Property 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 
	I. 
	g. 



	0.00
	4. 
	4. 
	5. 
	6. 

	(that property described in response to question 2): ................... ....................... ........ $ 0.00 Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the requirements of 313.021(1). Such property cannot become qualified property on Schedule B. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page6 
	50-296-A • 03-1 713 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 14: Wage and Employment Information 
	1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review 
	0
	start date (date your application is finally determined to be complete)? .... 
	2. What is the last complete calendar quarter before application review start date: 
	First Quarter IZ] Second Quarter D Third Quarter D Fourth Quarter of __2_0_18__ 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	2,235
	most recent quarter reported to the Texas Workforce Commission (TWC)? Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 
	10 
	4. What is the number of new qualifying jobs you are committing to create? 
	15 
	5. 
	5. 
	6. 
	6. 
	6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 

	7. 
	7. 
	a. 
	a. 
	1,265.50 

	b. 
	2,291.30 

	c. 


	8. 
	9. 
	10. 
	61,646.20 

	11. 
	12. 
	12. 
	benefits to the state as provided by §313.021 (3)(F)? D Yes ll] No 12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	qualifying job requirements? D Yes ll] No 13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	For more information, visit ourwebsite: comptroller.texas.gov/economy/local/ch313/ Page 7 
	50-296-A • 03-1713 
	Please find on the attached page, a copy of the application fee check in the amount of $75,000.00 made payable to the Calhoun County Independent School District. 
	P
	Link


	Proof of payment of filing fee received by the Comptroller of Public Accounts per TAC Rule §9.1054 (b)(5) 
	(Page Inserted by Office of Texas Comptroller of Public Accounts) 
	Documentation ofCombined Group membership under Texas Tax Code 174.0001(7), history oftax default, delinquencies and/or material litigation 
	Documentation ofCombined Group membership under Texas Tax Code 174.0001(7), history oftax default, delinquencies and/or material litigation 
	Attached 
	Combined Group Membership in Calhoun County 
	Formosa Hydorcarbons Formosa Industries Corporation Formosa Olefins, L.L.C. Formosa Plastics Corp., America Formosa Plastics Corp., Texas Formosa Transrail Corp. Formosa Utility Venture, LTD Lavaca Pipeline Nan Ya Plastics Corp., America Nan Ya Plastics Corp., Texas 
	Contact Information 
	Jack Wu PO Box 700 Point Comfort, TX 77978 361/987-7700 
	jackwu@ftpc.fpcusa.com 
	jackwu@ftpc.fpcusa.com 

	Formosa Plastics Corporation, Texas Employee Benefits 
	2018 
	Matching 401K Vacation Pension Sick Leave Personal Time Medical Insurance Dental Insurance Vision Insurance Life Insurance Tuition Assistance 
	1° IPIRINDVE/OE •llllIllIIIIIIIllIllIIIIIIIIIIIllIIIIIIIllIll 1023 
	1 1112 5 11 15 I8 H5 U9 1 3 5 1 6 II
	l , : ~• .... Texas Franchise Tax Public Information Report 1cr ; :J i o De t,teo ~., Cor-o;,ra1 ions L1mIted L1aD1ht)· Comcan1ei <LL C} L 1m,ted Partnerships (L;:,, Pfofess,onal Auoc,alions (PA) ana Financ10! lns111u1,ons •Tcode 1:.19(, 
	• Taxpayer number •Report year You have certain rights under Ch apter 552 and 559 Government Code. to review request. ana correc1tnformat,on 125 15859135 2Cl7 Iwe have on f1lo about you Conlact \.IS at 1-BOO-252-1 381 . D Checkt>ow 1ftherna1l:ngndrcssnaschangea l 3Jt r-9 c!ttoress Secretary of Slate fSOS )f ile "'IUm~cr or r.·-.--::-::-;:--::--:-~J-:'.:'=.:_.;"".:J::-S-::1-:'.·1= :-::-·-:~--:-:='-."_C: _______ -r.:.,-,-----------,-,=--~------------lCon"tlfOllt"r file nu"T"tier ~ •I f , G: ;;, co:-: :=-o;;.-
	Texas Comptroller Official Uso Only 
	I 

	Part
	Artifact
	F'OR."!:OSA lfYOftOCAR.BOHS C'OHPANY 
	10/30/2017 Franchise Tax -You Have Filed Successfully 
	Franchise Tax 2017 Annual No Tax Due Report Confirmation You Have Filed Successfully Please do NOT send a paper form Print this page for your records Submission ID: 38492393 Date and Time of Filing: 10/30/2017 09:25:51 AM TaxpayerID: 32058442867 Taxpayer Name: FORMOSA INDUSTRIES CORPORATION Taxpayer Address: 9 PEACH TREE HILL RD LIVINGSTON, NJ 07039 -5702 Entered By: Wenjun Ma Email Address: wma@fpcusa.com Telephone Number: (973) 716-7359 IP Address: 209.65.101.99 Additional Reports Is this the reporting en
	P
	Link

	P
	Link

	P
	Link

	10/30/2017 Franchise Tax -You Have Filed Successfully Title: DIRECTOR Director? Yes Term Expiration Date: Mailing Address: 9 PEACH TREE HILL RD LIVINGSTON, NJ 07039 Name: JASON LIN Title: DIRECTOR Di rector? Yes Term Expiration Date: Mailing Address: 9 PEACH TREE HILL RD LIVINGSTON, NJ 07039 Name: KING-LONG HUANG Title: DIRECTOR Director? Yes Term Expiration Date: Mailing Address: 9 PEACH TREE HILL RD LIVINGSTON, NJ 07039 Name: JASON LIN Title: PRESIDENT Director? Yes Term Expiration Date: Mailing Address: 
	P
	Link

	P
	Link

	9/26/2017 Franchise Tax -You Have Filed Successfully 
	Franchise Tax 
	2017 Annual No Tax Due Report 
	Confirmation 
	You Have Filed Successfully 
	Please do NOT send a paper form 
	Print this page for your records 
	Submission ID: 38300113 
	Date and Time of Filing: 09/26/2017 08:25:17 AM 
	TaxpayerID:32058395933 
	Taxpayer Name: FORMOSA OLEFINS, L.L.C. 
	Taxpayer Address: PO BOX 510 POINT COMFORT, TX 77978 -0510 
	Entered By: Chia-Wei Hsu 
	Email Address: 
	chsu@fpcusa.com 

	Telephone Number: (973) 992-2090 
	IP Address: 50.225.139.225 
	Do any of the entities in the combined group have a temporary business loss preserved? No Will your total revenue be adjusted for the Tiered Partnership Election? No SIC Code: NAICS Code: 325200 Accounting Year Begin Date: 01/01/2016 Accounting Year End Date: 12/31/2016 Is this a passive entity as defined in Chapter 171 of the Texas Tax Code? No Is this entity's annualized total revenue below the no tax due threshold? Yes Does the entity have zero Texas Gross Receipts? Yes Is this entity a Real Estate Inves
	P
	P
	P
	Link

	9/26/2017 Franchise Tax -You Have Filed Successfully 
	MEMBER No Mailing Address: 9 PEACH TREE HILL ROAD LIVINGSTON, NEW JERSEY 07039 Name: FORMOSA INDUSTRIES CORPORATION Title: MEMBER Director? No Term Expiration Date: Mailing Address: 9 PEACH TREE HILL ROAD LIVINGSTON, NEW JERSEY 07039 Name: NAN YA PLASTICS CORPORATION, TEXAS Title: MEMBER Director? No Term Expiration Date: Malling Address: 9 PEACH TREE HILL ROAD LIVINGSTON, NEW JERSEY 07039 Owned Entity(s) Owned Entity(s) State of Formation TX SOS File# Percentage of Ownership None entered. Owners Owned Enti
	texas.gov I Texas Records and Information Locator (TRAIL) I State Link Policy I Texas Homeland Security I Texas Veterans Portal Glenn Hegar, Texas Comptroller • Home • Contact Us Privacy and Security Policy Accessibility Policy I Link Policy I Public Information Act I Compact with Texans 
	texas.gov I Texas Records and Information Locator (TRAIL) I State Link Policy I Texas Homeland Security I Texas Veterans Portal Glenn Hegar, Texas Comptroller • Home • Contact Us Privacy and Security Policy Accessibility Policy I Link Policy I Public Information Act I Compact with Texans 
	Link

	https://mycpa.cpa.state.tx.us/franchisetax/GotoSuccess.do 
	https://mycpa.cpa.state.tx.us/franchisetax/GotoSuccess.do 

	2/2 
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	Texas Franchise Tax Public Information Report 
	Ill 

	\/t:r. 7.0 (Re, 9-15133! To oe frlcc oy Corporat10t"IS. L1m1ttd Lla:>1111~• Compal'l1e.s {l LC) L1m1tf'C1 Partnenn1ps fl P) P1o~e ss1onal Assoc,at1ons (PA)and Fmarctol Inst1lut1ons aTcode I:: l 9u • Taxpayer number aReport year You have certain rights ,nder en apter 55' an~ 55F Government Code. to review . reQ uesl ana cor,ect informatIon 
	P
	• we tuve on Me abo~ you. Cortact us at 1-800-152-138"I I -Ct1 ec.~00• 1f1nerr:a:hng a!Jt1ten nascn3r.ge:, 311: '"9 ael:Hess Secre1ary cf 5:ate 1SOS)t,1e r.utTc er or ~c,-:-~-:~-::::-.:.:-.:-:'.:;-:-:-:'. :::-' ::-rt=E:::--:::-:-_H_'._i_, _:_ ~_C_•.:_,_:____ ==-----------,=~--,-~---------~ Complfoller ftle n~mDc, : ,,y L l 'IINGSTON 1s1nte NJ 121P code plu•407J39 0008 , •700(, Check bo.a 1f there are cun eri11y no changeshornprevious year. if no 1nfonna1,on Is ch1playee1 . complete t h e applicable ,nro,mat
	P
	 SVP (973)992-2090
	FORMOSA PLASTICS CORPORATION, "1'1£RICA FOR THE REPORT YEAR 2017 F . £ . 1.0 : 1 · 22 · l026S,4 • ' SEC!tETARY OP STAT!! FILB NUHB£R : 00081770•06 ·7 A STATEM&ITT ATTACHED TO 1'ND MADE PART OF FORM 05·102 SECTION A NAM£ TITLE DIRECTOR ADDRESS -. -. --.--.---...------------------. ----.. --. ---------------------------------------------WONG . WILLIAM DIRECTOR YES ' Pltl\CH TIU!!! Hl LL ROAD, LIVINGSTON, NJ 070)9 WANG , SUSAN DIRECTOR YES 9 PEACH Tll£E HILL ROAD, LlVIllGSTON, NJ 070)9 LIN, JASON DIRECTOR/PRES
	P
	Artifact
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	TX2QIG 05-102 Texas Franchise Tax Public lnfonnation Report 1/er. 7.0 (Rev;. 15/3Ji To be tdeo oy Ccrpora11ons, l 1m1tea Ltabrlily Compa,i1es {LLC). L1m1te:1 Pa~tnersh1ps \LP, ,P~ofess,ooal ~ssoc1a11ons tP..:.)ano F1nanc1al lnst;tut,cns Ł 
	•
	Tcode 1 21~6 • Taxpayer number •Repon year You have certain rights under Chapte, 552 ano 559. Government Code. lo review. reouest. ana correct informa~1o n l.?22 3554643 ?Ql74 we have ont,le aoou' you Contact us at 1. 800-252• p--:::1 1axpater narne :OP.>lOSA PLAST ICS CORP'JRAT101\ , TEXAS I -• Check be, 1f l hema1hn9 aodress nas changed . .1 allmg aadress TREE Secretary of State (SOS)f1le min1ber or 9 PEACH HILL ROAD Complroller file number ;'.:1ty Lf'J: NGSTOIJ 1state NJ IZIP code plus •07 O39 ooos1 0-:s
	ere SVP o/ f; ( 97 3) 992-2090 

	P
	FORMOSA ?LASTICS CORPORATION, TEXAS FOR THE REPORT ¥EAR 2017 TAXPAYER Nu1"1!SR: 12223554648 
	A STATEMENT ATTACHED TO AND MADE PART OF FORM 05• 102 SECTION A 
	NAME 
	FORMOSA PLASTICS CORPORATION, TEXAS FOR THE REPORT YEAR 2017 TAXPAYER NUMBER: 12223554648 
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	Artifact
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	Texas Franchise Tax Public lnfonnation Report 
	Ver. 7.0 (Re,.9. 15/331 To be tIlea by Corpore1101'\s, L1m1ted l1t1b1hty Compslies (I.LC). Limited Pannerst11ps R.P) P,ofess1onal Associations (PA) and F1oanc1al lnsti1ut,ons aTcode 13 l 9E. • Ta~payer number aReport You have certain rights year under Chapter 552 and 559 Government Code. to review , request. and correct information 12 23 4985609 2017 ••we nave on tile about you Contac1 us at 1-800-252-1381. axpayer name FORMOSA TRANSRAIL CORPORATION I Check box If the ma,hng address has changed. ~, a1fm9 ai
	e
	P
	re SVP (973)992-2090 
	P
	FORMOSA TRANSRAIL CORPORATION FOR nu:: REPORT Yl!!AA 2017 
	F . E . 1.# 1·22·l4985,o•9 
	A STATEMENT ATTAOIEO TO AND HA06 PART Of' f'ORH 05-102 SECTION A 
	NAME -----------------
	Artifact
	Texas Comptroller Official Use Only I ° IPIRINDVE/DE 1•IIIIIllIIIIII IIIIIIIIIIIIllII111111111111111 1023 
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	Texas Franchise Tax Public Information Report 
	Vr.:r i.0 1 o DC filed by Corp~ra11ons. l ,m,1~0 L1ab1ltly Compe11es fl LC i. L,m1tec P.1rinersnips fLP.. Prof ess,onal Assoc,a1ens (P,\) and Ftnant,al lnst1lut1on,; 
	•
	aTcodc ! 3 : '.J6 • Ta,:p ayer number • Report year You have certain rights ,nae• Ch aoier 5!:; and 559 Governmen: Coae. to re\·1ew. reqY'?Sl. 3-,a con eel 1nlorma11on 12230325024 2017 .,,., nave on r,1e at>oul you Con act us a1 1. eoo. 2!:12-, ::a 1 ~ a,ua) er na'Tie f O::.:-::).SA ·_·-:-I LI:-·: "·.'S!\TU~.:: , L:'D . I -• Cneclo: 00.: rt the m31I n; addren n as :n•m~eo A a lingaactreu Secre1ary ot Slate tSOS11 1Je numoct or 9 Pi::JI.CH TREE HI:...L ROAD Comp1roller f ile number ...,ty LTVI:~GSTO,·! 1s1a1
	ere It"-"'-' T S'/P g / I (973) 992-209C 
	FORY.OSA UTILITY VENTURE, LTD. FOR THE REPORT YEAR 2017 Tl\X?AYER NUMBER, 1223032502• 
	Toxas Comptroller Official Use Only I 1° IPIRINOVE/OE •IIIIIllIllIIIIIIIIIllIIIIII IIIllIIIIIIIllIll 1023 
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	Texas Franchise Tax Public Information Report 
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	l.AVAC/\ PIPE LINE COMPANY •OR THE REPORT YEAR 2017 , .E.1.# , l-JS-0943871-4 
	A STATEMENT ATTACHED TO AND MADE PART O, FOAA 05-102 SECTION A 
	ll/1.ME TITLE DIRECTOR ADDRESS 
	-------------------------------------. ----------...... ---------------------------.. -------
	WOKG , 
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	Texas Franchise Tax Public Information Report 
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	l,OLITA PACKAGING LLC FOR THE REPORT YEAR 2017 TAXPAYER NUMBER: 32062268647 
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	NAN YA PLASTICS CORPORATION, AMERJCA FOR THE REPORT YEAR ENDED 12/31/2017 F E.1.# · 1°22,3009119-6 
	NAN YA PLASTICS CORPORATION, AMERJCA FOR THE REPORT YEAR ENDED 12/31/2017 F E.1.# · 1°22,3009119-6 
	A STATEMENT ATTACHED TO AND MADE PART OF FORM OS-102 SECTION A 
	~AME 
	STATEMENT 1 
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	NAN y A rt.ASTICS CORroRATION, TEXAS FOR TIIE REPORT YEAR ENDED 12131/2017 F.EH : 3-20-S76SS00-6 
	A STATEMENT ATTACHED TO ANO MADE PART OF FORM OS-102 SECTION A 
	NAMF. 
	STATEMENT 3 
	Detailed description of the project 
	Formosa Plastics Corporation, Texas, proposes to develop a Polypropylene Unit (PP3 Unit) within the Calhoun County Independent School District. 
	The project will be constructed on approximately 7.73 acres. The project will be located entirely in Calhoun County and within the Calhoun County Independent School District. 
	Production ofPolypropylene process is a propylene monomer and some ethylene monomer that combine in the presence ofcatalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transpo11ed to holding silos to prepare for loading and shipping. The pellets will 
	Feedstock Sources: 
	The proposed Polypropylene plant will accept ethylene and propylene from the storage spheres; pipe it into the Reactor system where the Propylene molecules and the Ethylene molecules are form Polypropylene. The plant will consist of piping, instrumentation, reactors, compressors, valves, columns, heat exchangers, mixing/loading tanks and product bagging and loading areas. 
	Interconnections with neighboring facility: The connection from the neighboring facility would be the use ofsteam, water, power from the Utility Unit and Ethylene and Propylene from on-site spheres. Other than the above, the waste water will be sent to the Utilities Department, combined waste water treatment plant, CWTP, for treatment and ensuring compliance with regulations. 
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	Documentation to assist in determining iflimitation is a determining factor 
	The Applicant is a wholly-owned subsidiary ofFormosa Plastics Group, Taiwan. As such, the Applicant competes with other members ofthe Formosa Plastics Group for approval ofa portion ofthe group's capital investment budget to fund the capital investment necessary to construct the Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new projects, such as the one that is the subject ofthis application, in numerous locations throughout the world. 
	The Applicant owns and operates the Point Comfort Complex where the Project would be sited on unimproved land ifthe Point Comfort location were chosen as the site for the Project. 
	Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the economic cycle and the geographic location. We consistently seek new global investment opportunities that create value for our shareholders. Our business model is to conduct an extensive evaluation before we make any final investment decision. A project team is evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. The propose new facility could also be const
	Competitive abatement programs for the proposed new facility exist in alternative locations. The impact ofthe property tax burden on the economic return ofthe proposed new facility is a critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's maintenance and operations (M&O} tax rate represents approximately 40% of the total prope11y tax burden imposed on taxable property loc
	Formosa has made announcements regarding development at the Point Comfort location. These announcements relate to the new projects that have already been approved by Formosa. As stated above, the limitation on appraised value is necessary to the determination to locate at the Point Comfort site. 
	Names and percentages ofadditional districts that compromise the entire project: 
	The project is located 100% in the Calhoun County Independent School District in Calhoun Calhoun County, Texas, 
	• • • !~TEA Texas School District Locator --~,..---/ . / u PaladoslSC .. nton \. Austwell-TIVOii I~ I 
	• • • !~TEA Texas School District Locator --~,..---/ . / u PaladoslSC .. nton \. Austwell-TIVOii I~ I 

	Description ofQualified Investment 
	The proposed improvements for which the tax limitation is sought will include the PP3 Unit. 
	PP3 Unit 
	Propylene monomer and some ethylene monomer are combined in the presence ofcatalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transpo1ted to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other sil
	The major components ofthis unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Vidnity Map of Project Depicting School District, County, Project Area/Reinvestment Zone Boundaries 
	Description ofQualified Property 
	The proposed improvements for which the tax limitation is sought will include the PP3 Unit. 
	PP3 Unit 
	Propylene monomer and some ethylene monomer are combined in the presence ofcatalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other sil
	The major components ofthis unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
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	SITE DESCRIPTION 
	The project will be constructed on approximately 7.73 acre tract owned by Formosa. The land is listed in the Calhoun County Appraisal Records under account 90761. The Formosa land is acre, for 
	valued at $3,000.00 per 
	a total value of $23,190.00. 
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	l'PJ PLANT 7.73 ACRES 1.Ef;Al. l)f.SCRIPTION 
	STA TE OF TEXAS 
	COUNTY OJI CALIIOlJN 
	BEING a 7.73 acre 1rae1 siluated in lhc Phillip Di111111i1 Survey, i\bslrncl No. 11. Calhoun Counly, Texas and being oul ofa 28.0793 acre lrnct described ns Traci II in \Varmnly Deed da1cd February 26. 1992 from l'onnosn Plastics Corporation. Texas 10 Nan Ya Plaslics Corporalion. America and recorded in Volume 74, Page 803 oflhe Onicial Records ofCalhoun Coun1y. Texas, and 1his 7.73 acre lrncl being more particularly described by mclcs and hounds as follows: 
	BEGINNING al a set 5/8 inch iron rod at lhc northwest comer of said 28.0793 acre 1rnc1 for the northwest corner of the herein described 1ract, {said iron rod having a plnnl coordinate of North 8396.00. East 5762.00): 
	TIIENCE East along 1hc north line of said 28.0793 ncrc lrnct a distanco of 992.00 feet lo a sci 5/R inch iron rod for the nor1hcas1 corner of said 28.0793 acre 1rac1 for lhc northcasl comer of the herein described 1rnc1, {snicl iron rod having a plant coordinate ofNorth 8396.00, Easl 6754.00); 
	THF:NC.I!: South along 1hc cas1 line of said 28.0793 acre tract a distance of JO 1.00 feet to a sci 5/S inch iron rod for an easterly southeast comer of lhc herein described lrncl, (s.1id iron rod having u plant coordinate of North 8095.00, Ensl 6754.00); 
	TIIF.NC:F. \Vcsl n dislnncc of 301.00 feel 10 a sci 5/8 inch iron rod for a corner of lhc hcr~in described 1rnct, {snid iron rod having u planl coordinate ol'Norlh 8095.00, Easl 6453.00); 
	TIIENC•: North a distance of 271.00 feel to a set 5/8 inch iron rod for nn inlcrior corner of the herein described 1rae1. (said iron rod having a plant cocmlinale of North 8366.00, Ensl 6453.00): 
	Tllt::NCE West a disluncc of 182.00 feel to n sci 5/8 inch iron rod for 1111 inlcrior comer of the herein described lract, (said iron rod having a plant coorclirrnlc of North 8366.00. Enst 627 1.00); 
	THENCE Soi11h n dislnncc of 443.00 feel lo a sci 5/8 im:h iron rod for II comer of the herein described lrncl, (said iron rod having a plant coordinate of North 7923.00. Enst 6271.00); 
	TIIENCF. West a dislancc of 509.00 feet lo a sci 5/8 inch iron in lhc wcs1 line of said 28.0793 acre lrncl for the southwest comer of lhc herein described lrnct; (said iron rod having II plant coordinate of North 7923.00, East 5762.00); 
	Tllt::NCE North along 1hc wesl line of said 28.0793 acre tract a dislancc of 473.00 feel to the l'OINT OF BEGINNING, Containing 7.73 acres of land. 
	Reference is made 10 1h01 plni accompanying lhis legal description. 
	Bearings nrc based on Formosa l'laslics Corporation planl coordinale system. 
	The above legal descriplion is based on nn aclual survey mndc 011 lhc ground under my supervision. 
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	Description ofall property not eligible to become qualified property (if applicable) 
	l. N/A There are no improvements located on the land. See attached CAD records. 
	The Formosa Plastics complex includes 17 plants that produce plastic resins and associated petrochemical products. There are two plants that are not located within the parameters of this facility they are CFB (Power Plant) and Formosa Hydrocarbons (Natural Gas Process). 
	The 15 existing plants include: l. VCM Vinyl Chloride Monomer 2. PVC Polyvinyl Chloride Resin Plant 3. LLDPE Linear Low Density Polyethylene Resin Plant 4. HOPE-I High Density Polyethylene Resin Plant 5. HOPE-II High Density Polyethylene Resin Plant 6. PP-I Polypropylene Resin Plant 7. PP-II Polypropylene Resin Plant 8. C/A Chlor-Alkali 9. EDC Ethylene Dichloride 10. OL-1 Olefins 11. OL-11 Olefins 12. Frac-11 Fractionation 13. EG Ethylene Glycol 14. ASP Air Separation 15. SPVC Specialty Polyvinyl Chloride R
	The approximate value and acreage of these 15 plants is: $1.25 Billion 900 Acres 
	16. 
	16. 
	17. 

	The approximate value and acreage of these 2 plants is: $24 Million 110 Acres 
	Figure
	TABll 
	Maps that clearly show: 
	• Project vicinity, Qualified Investment & property, Existing Property, land location and Reinvestment Zone 
	SEE ATTACHED MAPS 
	PP3 Reinvestment Zone "::..,. 'l Boundary . . ·.~ 
	Google Maps 
	Figure
	Figure
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	Figure
	TAB 12 
	NIA 
	TAB13 
	Calculation ofthree possible wage requirements with supporting documentation 
	AVERAGE WEEKLY WAGES FOR AU JOBS, All INDUSTRIES IN CALHOUN COUNTY 
	2018 
	Average $
	1,265.50 

	AVERAGE WEEKl Y WAGES FOR AL JOBS, ALL MANUFACTURING IN CALHOUN COUNTY 
	2018 
	COG -Golden Crescent 
	Hourly 
	11/16/2018 Texas LMCI TRACER, Data Link 
	Quarterly Employment and Wages (QCEW) 
	P
	Link
	https://tracer2.oom/cgi/dataAnalysisllndustryReport.asp 1/1 

	11/16/2018 Texas LMCI TRACER, Data Link 
	Quarterly Employment and Wages (QCEW) 
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	https://tracer2.oom/cgi/dataAnalysisllndustryReport.asp 1/1 

	11/16/2018 Texas LMCI TRACER, Data Link 
	Quarterly Employment and Wages (QCEW) 
	!BackJ 

	Page 1 of 1 (40 resulta/page) [ljvear ll]Period IIJ0wnership IIJDivision ll]Level IIJ1nct Code IIJ1ndustry ll]Avg Weekly Wages ll]Area 2018 1stQtr Calhoun County Private 31 2 31-33 Manufacturing $2,213 2018 2nd Qtr Calhoun County Private 31 2 31-33 Manufacturing $2,105 
	Part
	P
	Link
	https:/ltracer2.com/cgi/dataAnalysisllndustryReport.asp 1/1 

	11/16/2018 Texas LMCI TRACER, Data Link 
	Quarterly Employment and Wages (QCEW) 
	!BackJ Page 1 of 1 (40 resulta/page) 
	[ljvear ll]Period IIJ0wnership IIJDivision ll]Level IIJ1nct Code IIJ1ndustry ll]Avg Weekly Wages 
	ll]Area 
	2017 3rd Qtr Calhoun County Private 31 2 31-33 Manufacturing $2,012 
	2017 4th Qtr Calhoun County Private 31 2 31-33 Manufacturing $2,002 
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	https://tracer2.com/cgi/dataAnalysisllndustryReport.asp 1/1 

	2017 Manufacturing Average Wages by Council of Government Region Wages for All Occupations 

	COG Texas 1. Panhand le Regional Planning Commission 2. South Plai ns /\ssociation of Governments 3. NORTEX Regional Planning Commission 4. North Central Texas Council of Governments 5. /\rk-Tcx Council of Governments 6. East Texas Counci l or Governments 7. West Centra l Texas Council of Governments 8. Rio Grande Council or Governments 9. Perm ian Basin Regional Planning Commission I 0. Concho Valley Council of Governments 11. IIcart ofTexas Council of Governments 12. Ca12ita l /\rea Council of Governments
	Source: Texas Occupational Employment and Wages 
	Source: Texas Occupational Employment and Wages 
	Data published: July 2018 
	Data published annually, next update will be July 31, 2019 
	Note: Data is not supported by the Bureau of Labor Statistics (BLS). 
	Wage data is produced from Texas OES data, and is not to be compared to BLS estimates. 
	Data i ntcnded for TAC 3 13 purposes only. 
	TAB 14 
	Schedules Al, Al, 8, C, and D completed and signed Economic Impact 
	See attached Excel Spreadsheet 

	Revised May 2014 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 10/4/2018 Applicant Name FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 10/4/2018 Applicant Name FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 10/4/2018 Applicant Name FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 


	For All Columns: List amount invested each year, not cumulative totals. Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. 
	Only tangible personal property that is specifically described in the application can become qualified property. Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. Th
	functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. E
	Revised May 2014 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) Date 10/4/2018 Applicant Name:   FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) Date 10/4/2018 Applicant Name:   FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) Date 10/4/2018 Applicant Name:   FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 

	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact

	* All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row. ** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the qualifying time period over
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) 
	Date:         10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name:   CALHOUN COUNTY Revised May 2014 
	Table
	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 
	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 
	Date:          10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A 
	Revised May 2014 
	ISD Name:  CALHOUN COUNTY 
	Schedule C:  Employment Information 
	Schedule C:  Employment Information 
	Schedule C:  Employment Information 


	Notes: See TAC 9.1051 for definition of non-qualifying jobs. Only include jobs on the project site in this school district. Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?  C1.qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) If yes, answer the following two questions: C1a. Will the applicant request a job waiver, as provided under 313.025(f-1)?(25  Yes  Yes No No C1b. Will the applicant avail

	Date:    10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A 
	Date:    10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A 
	Revised May 2014 

	ISD Name:  CALHOUN COUNTY 
	ISD Name:  CALHOUN COUNTY 
	Schedule D:  Other Incentives (Estimated) 
	Schedule D:  Other Incentives (Estimated) 
	Schedule D:  Other Incentives (Estimated) 


	Additional information on incentives for this project: 

	TAB 15 
	TAB 15 
	Economic Impact 
	N/A 
	TAB 16 
	Description of Reinvestment Zone, including: 
	A. Evidence that the area qualifies as a reinvestment zone 
	B. Legal description ofthe reinvestment zone 
	C. Order, resolution or ordinance establishing the reinvestment zone 
	D. Guidelines and criteria for creating the zone 
	RESOLUTION OF THE COMMISSIONERS COURT OF CALHOUN COUNTY, TEXAS AMENDING FORMOSA PLASTICS CORPORATION, TEXAS REINVESTMENT ZONE NO. 17-01 
	WHEREAS, Formosa Plastics Corporation, Texas filed an Application with the 
	Commissioners Court of Calhoun County, Texas for an amendment to the Reinvestment 
	Zone No. 17-01 on August 22, 2018; and 
	WHEREAS, pursuant to the Property Redevelopment and Tax Abatement Act (Texas Tax Code, Chapter 312) and the Guidelines and Criteria of the Commissioners Court of Calhoun County for Granting Tax Abatement in Reinvestment Zones Created in Calhoun County, (The Guidelines), the Commissioners Court published a Notice ofPublic Hearing on the Application of Formosa Plastics Corporation, Texas for an amendment to the Reinvestment Zone No. 17-01 in the Port Lavaca Wave on September 12, 2018; and 
	WHEREAS, the Commissioners Court convened in open meeting on Wednesday, September 19 2018 at 10:00 o'clock a.m., pursuant to said Notice for the purpose of conducting a Public Hearing on the Application ofFormosa Plastics Corporation, ~xas for an amendment to the Reinvestment Zone No. 17-0 l, during which hearing representatives of Formosa· Plastics Corporation, Texas presented statements and evidence in support of its 
	Application, and whereupon all interested persons in attendance who requested to do so, were given the opportunity to speak and present evidence for or against the amendment; and 
	WHEREAS, upon conclusion of the Public Hearing, the members of the Commissioners Court considered the evidence and upon motion and second, adopted the following resolution: 
	1 
	BE IT RESOLVED by the Commissioners Court ofCalhoun County, Texas: 
	I.' The Commissioners Court of Calhoun County, Texas makes the following findings: 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 

	2. 
	2. 
	3. 

	2 
	for any and all purposes. Also attached to this Resolution is a plat indicating the boundaries and location of the Reinvestment Zone. The plats are marked Exhibits "3" and "4", incorporated by reference and made a part hereof for any and all purposes. 
	4. 
	4. 
	5. 
	6. 
	PASSED, ADOPTED AND APPROVED, on this 19th day ofSeptember, 2018. COMMISSIONERS COURT OF CALHOUN COUNTY, TEXAS ATTEST: By:__________, Deputy 
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	THENCE Norlh 87" 32' 2s~ Etta! wifh lhu north lino of ~uid t),~'70 aero lrnol fol' ll di~lnn~o or 30,0() feet 10 n ~el Sift lnch iron rocl QI lhu 11ur1h~nsl 9omor 1>f snicl 0,870 ncro Imel l\>r11 nnnhw<1•t ln1\lrior comer oftheherein described trnct; 
	fCIG-lll 
	rtllffl~ PiHII~(.'Np,. TtxQr 
	IJMOi\110'rm<I 
	EXHIBIT 
	I l 
	THENCE Norlh o;i• 28' 56" W~sl 1111h n wc~l llne ofsnld RO.<iJ ucro lrncl nnd lhc ei1s1 line of o 1.96 aero 1mot dcs~ril>r.<I i11 Documcnl' No. 117092 01'111C1 Ofllcinl ltocord~ of finid collnl)' for a dlslnlloc of 100,0•1 rcet lo lhe POJNT OT? BEffiNNTNG, Conlalnin(l 133.40 ncr1·s ofl~nd, 
	Jtcfcronc~ Is mqdc lo 111111 pint nccom}lnuylog (hi! lcj1.ol dcsc1iplloo. 
	13curln,qs nl'<1 bn~ed on OPS Ob~~rYnllon converle<I lo Tcx11s Coordi11a1c Sy.~tom NAOH3 South Gonlml l.onv. Coordinnto~ um! tllslni1c,>s uni i:rid vnlnu.~. 
	Tho ubuvo logul <lcmipllon b h11s~d on Hn ncrual mnv<•y mndc on ll1u croiand unclor Ill)' 
	wp0rvf~lou, 
	Figure
	l'C.:J(..IJ3 
	l~~IPtt\U N,1Jfr1.'1('.ftr('.. TrM< lllAlr A<WTllltl 
	Pl'31'LANT 7.73 ACRrcS LEGAL DESCRIPTION 
	~-TATE OFTEXAS 
	COUNTY OF CALHOUN 
	13RING a 7.73 :acre tract situated in the Phillip Dimmit Survey, Abstrnct No. 11, Calhoun 
	Count)', Texas and being Ol1t ofa 211.0793 acre trnct described a_q Trnct II in Wnrranty Deed cla!od 
	Febrnal}• 26, 1992 ftrun Formosa Plastics Corporation, Texas to Nan Ya Plastics Corporation. 
	Am11rica and Tccorded in Volume 74, Pogc 803 ofthe Official Records ofCalhm.m County, 
	Te.xas, aml this 7. 73 acre trnct lll)ing more particulnrly described by metes anti bounds as foUows, 
	BF.GINNING al a set :5/8 inch iron rod at the northwest comer ofsaid 28.0193 ncrc tract for the northwest corner of tho he-rein described tract. (.snid iron rod hnving a plant coordinate of North 8396.00, East 5762.00}; 
	TfflsNCE Enst along the 11orth line ofsaid 28.0793 acre tract n distance of992.00 feet to a set 5/8 i11ch iron rod for the norlhcost comer ofsaid 28.0793 acre tract for che nmtlu,ast corner ufthe herein de:~cribcd trncl, {said iron rod having a plant coordina1e c>f Nor1h 8196.00. East 6154.00); 
	THENCE Soulh lllong ll1c east line of said 28.0793 acre 1rnct a drstance feet to a set 5/ll inch jron rod for an easterly southeast comer of the herein desc1ibcd tract, (said iron rod hnving a plan1 coordinate of North Ease 6754.00); 
	ofJ0l.00 
	8D9.S.00, 

	TIIRNCE We.st a distance of 301 .<lO feet to n ~ 518 im:h iron rod for a comer of 1he herein described tract, (snid iron rod having a plant coordinate of Nortl1 8095.00, fi:lst 6453.00}; 
	THENCE North a disllim:c of271.00 foet lo n sci 5f8 inch imn rod foT an intcrfor corner of the herein desc<ibcd iract., (said iron rod havinga pl:mtcounlinate , East 6453.00): 
	ofNonJ183G6.00

	T.HF.NCK West a distance of 182.00 feet to a set 5/8 inch iron rod for an interior comer of the herein described tract, (said iron rod having a plantoot1rdinHlt: ofNorth 8366.00, East 6271.00); 
	TJJENCE South a distance of443.00 feet lo a set 5/8 inch iron rod far a comer of the h'Crein described tract, (said iron rod having a plant coordinnll: ofNorth 7923.00 .• E:ist 6271.00); 
	THENCE West a distance of 509.00 feet to a set 5/8 inch iron in the "\\'est line of said 28:0793 ac.rc unct for the soulhwcst comer of the herein described trmrt; (i;aiil iron rod having a pl:int ooordinale of N01lh 7923.00, Bast5762.00); 
	THENCE North along the w~1 line of said 28.0793 acre tract a dwtance of 4 7).00 feet to the POINT OF llEG.lNNING, Containing 7.73 acres oflaml. 
	Reference ismndc to tliatp lac 11ccompanying tl1is legal description. 
	Dealings are based on Fonnosn Plastics Corporation plant coordi1111.lesys!cm. 
	11tc above le,sal dcscrip1ion is b=d on an accunl sur\'C)' mnde on I-he gr<1und under my supc1vision. 
	Figure
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	GUIDELINES AND CRITERIA OF THE COMMISSIONERS' COURT OF CALHOUN COUNTY FOR GRANTING TAX ABATEMENTAS A BUSINESS INCENTIVE IN REINVESTMENT ZONES CREATED IN CALHOUN COUNTY 
	(For the period June 25, 2017 through June 24, 2019) PREAMBLE WHEREAS, the Commissioners' Court of Calhoun County by resolution adopted on March, 18, 1988 declared its eligibility to grant tax abatement; and WHEREAS, by subsequent resolutions the Commissioners' Court of Calhoun County adopted and extended Guidelines and Criteria for granting tax abatement in reinvestment zones created in Calhoun County; and 
	WHEREAS, as a direct result of being eligible to grant tax abatement, Calhoun County, the Calhoun County Independent School District, Calhoun County Navigation District and other taxing jurisdictions in the county have been able to compete for and obtain expansion projects of the Union Carbide Corporation Seadrift Plant, with projects exceeding one hundred million dollars, and the Formosa Plastics Corporation, Texas faci Iities of approximately 1.3 billion dollars; and 
	WHEREAS, pursuant to the PROPERTY REDEVELOPMENT AND TAX ABATEMENT ACT, TEX. TAX CODE ANN. Chapter 312, it is necessary to adopt Guidelines and Criteria for granting tax abatement agreements as a business incentive for the next two year period commencing June 25, 2017 through June 24, 2019, inclusive, said Guidelines and Criteria to be unchanged for the two year period, unless amended by three-quarters vote; and 
	NOW, THEREFORE, BE IT RESOLVED that the Commissioners' Court of Calhoun County does hereby adopt the following Guidelines and Criteria for granting tax abatement as a business incentive in reinvestment zones created within Calhoun County, Texas for the period June 25, 2017 through June 24, 2019, inclusive. 
	Section l DEFINITIONS 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 
	(e) 
	(f) 
	(g) 
	(h) 
	(i) 
	(j) 
	(k) 
	(I) 
	(m) 
	(n) 
	(
	(p) 
	(q) 
	(r) 
	(s) 
	(t) 

	2 
	3 
	an application for tax abatement as a business incentive, and without such misrepresentation, the Commissioners' Comt would either not have designated a reinvestment zone, or granted tax abatement as a business incentive or would have taken some action different than it actually did. 
	(u) 
	(u) 
	(v) 
	(w) 
	(x) 
	(y) 
	(z) 

	4 
	max1m1ze the potential incentives for eligible enterprises to locate or expand within Calhoun County. 
	(cc) 
	(cc) 
	(ii) 

	Section 2 
	5 
	ELIGIBILITY CRITERIA GENERALLY 
	(a) 
	(a) 
	(b) 
	(
	(d) 
	(

	6 
	property, even though otherwise eligible for business incentives, that is not sufficiently described in the application, as determined by the Commissioners' Court, or their designee, shall not be eligible for business incentives under such agreement. 
	(f) Exelusions. 
	(1) 
	(1) 
	(2) 
	(3) 

	Section 3 ELIGIBILITY CRITERIA AND TERMS FOR FACILITIES/INDUSTRY 
	(a) 
	(a) 
	(a) 
	(1) 
	(1) 
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 


	(b) 
	(b) 
	(I) 
	(I) 
	5,000,000.00

	(2) 
	(3) 
	(4) 
	(5) 
	(6) 


	(c) 

	7 
	(d) Effective Date. 
	(1) 
	(1) 
	(2) 
	(3) 

	8 
	(e) Percent of Tax Abatement as a Business Incentive. The percent of tax 
	abatement as a business incentive of eligible prope1ty value to be granted each year shall 
	be as follows: 
	(f) 
	(f) 
	(f) 
	(1) 
	(1) 
	(2) 
	(3) 


	(g) 

	Section 4 
	9 
	ELIGIBILITY CRITERIA AND TERMS FOR REAL ESTATE DEVELOPMENT 
	(a) 
	(a) 
	(a) 
	(
	(
	(2) 


	(b) 
	(c) 
	ars ($2,000,000.00) 

	(d) 
	(1) 
	(2) 
	(3) 

	APPLICATION 
	(a) 
	(a) 
	(b) 

	10 
	shall be submitted on a form provided by the County, or alternatively, if unavailable, the contents of the application shall be in order of this subsection and respond to each element of this subsection, and shall contain such other information as required by the County, or it representative. Specifically, the application shall include the following: 
	(I) 
	(I) 
	(2) 
	(3) 
	(
	(5) 
	(6) 
	(7) 
	(8) 
	(9) 
	(9) 
	(a) 
	(a) 
	(b) 
	(
	(
	(
	(f) 
	(g) 
	(h) 



	11 
	12 
	the actual total cost of the project and actual number of jobs retained or created shall not be less than the minimum amounts required in the County's Guidelines required to qualify for tax abatement as a business incentive. 
	(11) The applicant will identify the type of legal entity making the application, such as corporation, partnership, etc. If a corporation, the statement should include the home state of incorporation, the name and address of the registered agent for service in Texas, and a commitment to notify the County within sixty days of any change of the registered agent or status of the corporation. Similar information will be required of a general or limited Pa1tnership or other legal entity. 
	( 12) The application shall contain the name, title and address of the Taxpayer's local and corporate representatives for the purposes ofgiving notice. 
	(13) 
	(13) 
	(14) 
	(15) 
	(16) 

	13 
	requested, a statement describing the variance, and a detailed statement supporting the Applicant's reasons for the requested variance must be included. 
	(c) 
	(c) 
	(d) 

	Section 5 DESIGNATION OF REINVESTMENT ZONE 
	(a) Authority to Designate Reinvestment Zones. Reinvestment zones may be designated by either the Commissioners' Comt for prope1ty located outside the jurisdiction of any municipality in the County, or by a municipality, if the prope1ty is 
	14 
	located within the jurisdiction of such municipality. 
	(b) 
	(b) 
	(c) 
	(c) 
	(1) 
	(1) 
	(2) 
	(a) 
	(b) 
	(


	(d) 
	(d) 
	(I) 
	(I) 
	(2) 



	15 
	shall be delivered at least 7 days before the hearing. Pu_rsuant to Tex Tax Code Ann. §312.201(e) this notice shall be presumed delivered when placed in the mai I postage paid and properly addressed to the appropriate presiding officer. 
	(e) 
	(e) 
	(f) 
	(5) 

	Section 6 AGREEMENTS 
	(a) 
	(a) 
	(b) 
	(c) 

	16 
	the necessary findings, the County may, in its discretion, approve and execute the agreement. The effective date of the agreement shall be the date that the County's designated representative or official executes the agreement if the County is the designating authority. If a municipality is the designating authority, the effective date of the agreement shall be the date that the City's designated representative or official executes the agreement. 
	Section 7 RECAPTURE 
	(a) 
	(a) 
	(b) 
	(b) 
	(l) 
	(l) 
	(2) 
	(3) 
	(
	(5) 


	(
	(
	(e) 

	17 
	Section 8 ADMINISTRATION 
	(a) Duties of Chief Appraiser. The Chief Appraiser of the County shall, as a normal consequence of his duties, annually determine an assessment of the real and personal property comprising the reinvestment zone. Each year, on or before April 1, the Taxpayer receiving abatement shall furnish the Chief Appraiser with such information as may be 
	18 
	reasonably requested. Once value has been established, the Chief Appraiser shall notify the affected taxing jurisdictions, which have granted tax abatement as a business incentive in the reinvestment zone, ofthe amount ofthe appraisal. 
	(b) 
	(b) 
	(c) 
	(d) 

	Section 9 MISCELLANEOUS 
	(a) 
	(a) 
	(b) 

	19 
	The County reserves the right to reqmre such additional information as it may deem appropriate to determine not only the assignee's financial capability to carry out the terms and conditions of the agreement, but also its experience and historical record to determine that it is in fact capable ofoperating the project subject to the abatement in such a manner that it can reasonably be expected to strictly comply with every term, covenant, condition and assurance contained in the agreement Further, the assign
	(c) 
	(c) 
	(d) 
	(

	20 
	(() Effect of Modification 01· Termination. The modification or termination o[ these Guidelines and Criteria shall have no effect upon existing agreements entered into while these Guidelines and Criteria arc in effect. 
	(g) 
	(g) 
	(h) 

	Section 10 ADOPTION 
	Upon motion by Commissioner Lyssy, seconded by Commissioner Hall, the foregoing resolution to amend these Guidelines and Criteria of the Commissioners' Court of Calhoun County for Granting Business incentives in Reinvestment ~ones Created in Calhoun County was approved by a vote of 5 for and Oagainst. PASSED, ADOPTED AND APPROVED on this 25th day ofMay, 2017. 
	COMMISSIONERS' COURT OF CALHOUN COUNTY, TEXAS ATTEST: Auua Goodman, County Cled{ Dy: C~flJlut&rr} Deputy 
	21 
	TAB 17 
	Signature and Certification page, signed and dated by Authorized School District Representative andAuthorized Company Representative (applicant) 
	See Attached 
	print•here Jack Wu Vice President Print Name (Authorized Company Representative (Applicant)) Title ~-.sign ~ .. _here• . _z-::,..-~ · Signatur(Authorized Company Representative (Applicant)) GIVEN under my hand and seal of office this, the NANCY L. MAYER My Notary ID# 2173374 Expires January 28, 2022 ~SIET~ . (Notary Seal) My Comm1ss1on expires: -L)cR ~ac) ~-~ ~ If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Code 
	print•here _.!:_~rry W. Nichols ~ erintendent _ Print Name (Authorized School District Representative) Title October 5, 2018~~r'!• -~Wi-~ ----Signature (Aut~ed School District Representative) Date 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 16: Authorized Signatures and Applicant Certification 
	After the application and schedules are complete, an authorized representative from the school district and the business should review the application documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	1. Authorized School District Representative Signature 
	I am the authorized representative for the school district to which this application is being submitted. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. 
	2. Authorized Company Representative (Applicant) Signature and Notarization 
	I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of my knowledge and belief. 
	I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Pages 
	50-296-A • 03-17/3 

	1319-Calhoun-Formosa-Amendment001 January 11, 2019
	1319-Calhoun-Formosa-Amendment001 January 11, 2019
	     O’HANLON, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	  Sincerely, Kevin O’Hanlon School District Consultant 
	January 11, 2019 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE: (1319) Amended application to the Calhoun County Independent School District from Formosa Plastics Corporation, Tx 
	To the Local Government Assistance & Economic Analysis Division: 
	Enclosed is Amendment001 to Calhoun County Independent School District from Formosa Plastics Corporation. The following changes have been made:  
	1. Application page 4, section 8  Explanation of permit has been added to final paragraph of Tab 5. Formosa received approval from TCEQ to construct with Amendment 1 of Permit 91780 as PP2 Train 3. 
	2. Application 5, Section 9  Question 2 has been updated to February 2019  Question 5 remains the same. Company has already begun hiring employees. 
	3. 
	3. 
	3. 
	Labeled 

	4. 
	4. 
	not be full time employees of Formosa. 

	5. 

	A copy of the application will be submitted to the Calhoun County Appraisal District.       
	Cc: Calhoun County Appraisal District   Formosa Plastics Corp., Tx 

	TAB 
	1319-Calhoun-Formosa-Amendment001 January 11 , 2019 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	Figure
	For moreinformation, visit our website: comptroller.texas.gov/economy/local/ch313/ Page9 
	For moreinformation, visit our website: comptroller.texas.gov/economy/local/ch313/ Page9 
	50-296-A • 03-17/.1 
	1319-Calh oun-Formosa-Amendment001 January 11, 2019 
	Pages 1-9 of Application 
	1319--Calhoun-Formosa-Arnendment001 January 11 , 2019 
	Dat,1 Analysis and Transparency form S0-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 9: Projected Timeline 
	1. 
	1. 
	2. 
	3. 

	5. 
	5. 
	6. 
	7. 

	____ ____0_ _ _
	April 2_19 _ ___F_e_b_r_u_a...;ry:..._2_0_1_9___ ___A_p_ril_1_,_2_0_19 ___ 
	___ __2_0_2_2_ ____ ____ _ 2_0_1_8_____ 2020 
	No
	start date (date your application is rr1ally determined to be complete)? ...........................................• Yes 
	Note: Improvements made before that time may not be considered qualified property. 2020
	8. When do you anticipate the new buildings or improvements will be placed in service? ...... . . , .. ' ..... , , ..... . ----------
	SECTION 10: The Property 
	Calhoun
	1. 
	1. 
	2. 
	3. 
	4. 

	County: Calhoun 100%, .49 Cily: N/A 
	(Name, tax rate and percent ofproject) (Name, tax rate and percent of project) 
	N/A Ground Water District 100%, .0098 
	Hospital District: Water District: 
	(Name, tax rate and percent ofproject) (Name, tax rare and percent ofproject) 
	Calhoun Port Authority 100% .001 N/A 
	Other {describe): Other (describe): (Name, tax rate and percent of project) (Name, tax rate and percent of proJect) 
	5. 
	5. 
	5. 
	Sa. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

	6. 

	one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . . . . . . . . D Yes No 
	6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 
	SECTION 11: I nvcstmcnt 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/. 
	1. 
	1. 
	2. 

	Note: The property value limitation amount is based on property values available at the time of application and 
	may change prior to the execution of any final agreement. 
	3. 
	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	Subchapter C school districts) for the relevant school district category during the qualifying time period? ....... . .. . Yes O No 
	Formore information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 5 
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	1319-Calhoun-Formosa-Amendment00 1 January 11 , 2019 
	1319-Calhoun-Formosa-Amendment00 1 January 11 , 2019 
	Documentation to assist in determining if limitation is a determining factor 
	The Applicant is a wholly-owned subsidiary ofFormosa Plastics Group,aTaiwan. As such, the Applicant competes with other members ofahe Formosa Plastics Groupafor approval ofa pottion ofthe group's capital investment budget to fund thea:;apital investment necessary to construct the Projcct.al'v1orcovcr, the Formosa Pl astics Group has the ability to invest, locate and develop new<IJrojects, such asathe oneahat is the subject ofthis application, in numerous locations throughout the world. 
	The Applicantrowns andaoperates the Point Comfort Complex where the Project would be sited on unimproved landaif the Point Comfort locationawere chosen as the siteafor theaProject. 
	Formosaa Plastics takes a disciplined,a long-term approacha toa investing, regardlessa of the economic cycleaandathe geographica location.a We consistently seek new global investment opportunities thata createavaluea for ourashareholders. Ourabusiness model is toaconducta an extensive evaluation before.a wea make any final investment decision.a A projecta teama is evaluatingathese opportunitiesawithaa focusaonaglobal logistic capabilities, efficiency, scale and siteaintegration. The proposeanew facility cou
	Competitive abatement programsaforathcaproposedanewafacility exist inaalternative locations. Theaimpact oftheaproperty taxaburden on the economicareturn ofahe proposed.anew facility is a critical factor in theaA.pplicant's siteaselection evaluationaandadecision,aas well as in obtaining approval for the Projectaintemally within theaFormosaaPlasticsagroup. Calhoun County JSD's maintenance and operationsa (M&O} tax rate represents approximatelya 40% of thea total prope11y tax burdcnaimposed ona taxable propert
	Formosa has made announcements regarding development ata the Pointa Comforta location. Theseaannouncementsarelateatoathe newaproj ectsatha tahaveaa l read yabeen approved byaF ormo sa. As statedaabove, the limitation on appraisedavalue isanecessary to thea::leterminationato locate at the PointaComfo11 site.a 
	Fonnosaa hasa receiveda approvala froma thea Texasa Commissiona ona Environmentala Quality {TCEQ) toaconstructa witha Amendmenta la ofa Permita 91780a asa PP2 Traina 3.a 
	1319-Calh oun-Formosa-Amendment001 January 11, 2019 
	TABll 
	Maps that clearly show: 
	• Project vicinity, Qualified Investment & property, Existing Property, Land Location and Reinvestment Zone 
	SEE ATTACHED MAPS 
	••• 1/10/2019 Texas School District Locator 1319-Calhoun-Formosa-Amendment00 1 January 11 , 2019 ( _ GD • • ~ IIC I:,-, 8 0 ~ '-...'" ~uanw tci~tc1I Nu1~i. R!-tuga, · Calhoun County .....__ ....1lvoll Border Colboµn County ISD ! Calhoun County( ISO n Anton ai Mu.agotdl~n11,11 h.1t,,nol lalandWikllt.> Af.lug,E Calhoun County Border Calhoun County ISD Border -11d 
	http:111Ba-texas.maps.arogis.oom/apps/Solutionsls2.html?appid=8b1d6f13310a49f48aa7052fe131505a 
	1/1 
	Artifact
	Link

	Reinvestment Zone Boundary Project Boundary \ PP3 ' , ~ 4 \ \ \ \ \ \ : ' 1319-Calh oun-F ormosa-Amendment001 January 11, 2019 ... \ -\ \ 
	Reinvestment Zone Boundary Project Boundary \ PP3 ' , ~ 4 \ \ \ \ \ \ : ' 1319-Calh oun-F ormosa-Amendment001 January 11, 2019 ... \ -\ \ 

	1319-Calh oun-Formosa-Amendment001 January 11, 2019 
	TAB 14 
	Schedules Al, Al, 8, C, and D completed and signed Economic Impact 
	See attached Excel Spreadsheet 

	Schedule C:  Employment Information   
	Date:          10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name:  CALHOUN COUNTY Revised May 2014 
	Table
	Notes: See TAC 9.1051 for definition of non-qualifying jobs. Only include jobs on the project site in this school district. 
	Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?  (25 
	C1.
	qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) If yes, answer the following two questions: C1a.Will the applicant request a job waiver, as provided under 313.025(f-1)? 
	C1b.Will the applicant avail itself of the provision in 313.021(3)(F)? 
	X 
	 Yes No  Yes No  Yes No 
	1319-Calhoun-Formosa-Amendment00 1 January 11 , 2019 
	1319-Calhoun-Formosa-Amendment00 1 January 11 , 2019 
	TAB 17 
	Signature and Certification page, signed and dated by Authorized School District Representative andAuthorized Company Representative (applicant) 
	See Attached 
	print•here Jack Wu Vice President Print Name (Aurhor,zed Company Representar111e (Applicenr)J T,Ue -------------elgn •here rllomed Company Represt1nra1rve (App,-,canl)) 1I I/IIl ,ilo1j GIVEN under my hand and seal of office th!s, the NANCY L MAYER My Notary ID I 2173374 Expire$ Jaooaiy 28, 2022 -1L _day of _,,_.._""....,._.'-iJ------My Commission exp11es·(NOI.Bry Soal/ If you make a false statement on this applleatlon, you could be found guilty of a Class A misdemeanor cw a state jail felony under Texas Pen
	1319-Calhoun-Formosa-Amendment001 January 11, 2019 
	[J-.' I A,1.ii. .,.. ! 1 ;, I .,•I If1,.,m~t,._!~'1 I\ 
	Texas Comptroller ofPublic Accounts 
	-•,(r: I I(_ 1r I I,, A.illh ,1111d\1111, ,111r,~. ,,.,, I •\1 ,,,1, ,,,., , ,., ,,1,. " ' 1,11, 
	-•,(r: I I(_ 1r I I,, A.illh ,1111d\1111, ,111r,~. ,,.,, I •\1 ,,,1, ,,,., , ,., ,,1,. " ' 1,11, 

	After the application and schedules are comp'ete, an auu,orized representative from the school district and the ousines
	s should review the app
	lication documents and complete this authonzation page Attach lhe completed authorization page in Tab 17. NOTE: ti you amend your application. you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	1. Authorized School Dlatrtct Representative Signature 
	I am the authorized representat,ve for the school district to which this application Is be,ng submitted I understand that this apphcat1on ,s a government record as defined in Chapter 37 of the Texas Penal Code. 
	Superintendent T11,,e s,gna hoot Disrnct Represemative) 
	2. Authorized Company Representative (Applicant) Signature and Notarization 
	I am the authorized representative for the business entity tor the purpose of filing th,s appllcallon. I understand that this application 1s a government record as defined 1n Chapter 37 al the Texas Penal Code. The information contained ,n th s application and schedules 1s true and correct to the best or my knowledge and belief. 
	t hereby certify and affirm that the busmess entily I represent is ,n good standing under lhe laws or the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. 
	For more lnfonn1tlon, visitourwebsrte-.comptroUer.tex1s.gov/economynocaVch31 'J/ 
	~1.z•~• A• 01-1 

	     O’HANLON, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	     O’HANLON, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	  Sincerely, Kevin O’Hanlon School District Consultant 
	February 22, 2019 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts 
	P.O. Box 13528 Austin, Texas 78711-3528 
	RE: (1319) Supplement001 to the Calhoun County Independent School District from  Formosa Plastics Corporation, Tx 
	To the Local Government Assistance & Economic Analysis Division: 
	Enclosed is Supplement001 to Calhoun County Independent School District from Formosa Plastics Corporation. The following changes have been made:  
	1. 
	1. 
	2. 

	A copy of Supplement001 will be submitted to the Calhoun County Appraisal District.       
	Cc: Calhoun County Appraisal District   Formosa Plastics Corp., Tx 

	1319-calhoun-formosa-supplement001 Feb 
	:J::t:i l',i,alys1s and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 9: Projected Timeline 
	April 2019 
	1. Application approval by school board 
	February 2019 
	2. Commencement of construction . 
	April 1, 2019
	3. Beginning of qualifying time period 
	2020
	4. First year of limitation 
	. . . . . . .. -----------
	2018
	5. Begin hiring new employees ... 
	2020
	6. 
	6. 
	7. 
	7. 
	Note: Improvements made before that time may not be considered qualified property. 2020

	8. 

	SECTION 10:The Property 
	Calhoun
	1. Identify county or counties in which the proposed project will be located 
	Calhoun County 
	2. 
	2. 
	3. 
	4. 

	county: _________o_n100o/co, .49 _ 
	Calh_u______________ City: 
	(Name, tax rate andpercent of project) (Name, tax rate and percent of project) 
	N/A Ground Water District 100%, .0098 
	Hospital District: Water District: 
	(Name, tax rate andpercent of project) (Name, tax rat.e and percent of project) 
	Other (describe): _ _a________ Autho____________ Other (describe): 
	C_lhounPort____rity100o/co, 001
	(Name, tax rate andpercent of project) (Name, tax rate and percent of project) 
	5. 
	5. 
	5. 
	5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

	6. 

	one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . DYes [Z] No 
	6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 
	SECTION 11 : Investment 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/. 
	30,000,000.00
	30,000,000.00

	1. At the time of application, what is the estimated minimum qualified investment required for this school district? . 
	30,000,000.00
	30,000,000.00

	2. What is the amount of appraised value limitation for which you are applying?. 
	Note: The property value limitation amount is based on property values available at the time of application and 
	may change prior to the execution of any final agreement. 
	3. 
	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Pages 
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	Figure
	Figure

	Reinvestment Zone Boundary Project Boundary PP3 PP3 7.73 ACRES '~-~1 -~-7 tf I • 
	Figure
	O’HANLON, DEMERATH & CASTILLO 
	O’HANLON, DEMERATH & CASTILLO 
	ATTORNEYS AND COUNSELORS AT LAW 
	808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	March 19, 2019 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE: (1319) Supplement002 to the Calhoun County Independent School District from  Formosa Plastics Corporation, Tx 
	To the Local Government Assistance & Economic Analysis Division: 
	Enclosed is Supplement002 to Calhoun County Independent School District from Formosa Plastics Corporation. The following changes have been made:  
	1. 
	1. 
	2. 

	A copy of Supplement002 will be submitted to the Calhoun County Appraisal District.       
	Sincerely, Kevin O’Hanlon School District Consultant 
	Cc: Calhoun County Appraisal District   Formosa Plastics Corp., Tx 
	Figure
	Description of Qualified Investment 
	The proposed improvements for which the tax limitation is sought will include the PP3 Unit. 
	PP3 Unit 
	Propylene monomer and some ethylene monomer are combined in the presence of catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transpo11ed to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other si
	The major components of this unit include: 
	L
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI

	Figure
	Description of Qualified Property 
	The proposed improvements for which the tax limitation is sought will include the PP3 Unit. 
	PP3 Unit 
	Propylene monomer and some ethylene monomer are combined in the presence of catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other si
	The major components of this unit include: 
	L
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI

	Figure
	Date: 10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name:   CALHOUN COUNTY Revised May 2014 
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) 
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) 
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) 


	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 

	Attachment B 
	Attachment B 
	Franchise Tax Account Status 
	Franchise Tax Account Status 
	As of : 08/30/2019 12:26:56 
	This page is valid for most business transactions but is not sufficient for filings with the Secretary of State 
	FORMOSA PLASTICS CORPORATION, TEXAS 
	Texas Taxpayer Number 12223554648 
	Mailing Address 9 PEACH TREE HILL RD LIVINGSTON, NJ 07039-5702 
	0 
	Right to Transact Business in ACTIVE Texas State of Formation DE Effective SOS Registration Date 05/15/1981 Texas SOS File Number 0005107506 Registered Agent Name CORPORATION SERVICE COMPANY D 8 A+ Registered Office Street Address 211 E. 7TH STREET SUITE 620 AUSTIN, TX 78701 

	Attachment C 
	Attachment C 
	State Comptroller's Certification 
	GLENN REGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS P.O.Box 13528 • Austin,TX 78711-3528 
	April 9, 2019 
	Larry Nichols Superintendent Calhoun County Independent School District 5 2 5 North Commerce Street Port Lavaca, Texas 77979 
	Re: Certificate for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Formosa Plastics Corporation, TX, Application 1319 
	Dear Superintendent Nichols: 
	On January 29, 2019, the Comptroller issued written notice that Formosa Plastics Corporation (applicant) submitted a completed application (Application 1319) for a limitation on appraised value under the provisions of Tax Code Chapter 313.This application was originally submitted on October 5, 2018, to the Calhoun County Independent School District (school district) by the applicant. 
	This presents the results of the Comptroller's review of the application and determinations required: 
	1) under Section 313.02S(h) to determine if the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and 
	2) under Section 313.02S(d), to issue a certificate for a limitation on appraised value of the property and provide the certificate to the governing body of the school district or provide the governing body a written explanation of the Comptroller's decision not to issue a certificate, using the criteria set out in Section 313.026. 
	Determination required by 313.025(h) 
	Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171. Sec. 313.024(b) Applicant is proposing to use the property for an eligible project. 
	1 All Statutory references are to the Texas Tax Code, unless otherwise noted. 
	P
	Link
	Comptroller.Texas.Gov • 512·463-4000 • TollFreel-800-531-5441 • Fax512-305-9711 

	Sec. 313.024(d) Applicant has committed to create the required number of new qualifying jobs and pay all jobs created that are not qualifying jobs a wage that exceeds the county average weekly wage for all jobs in the county where the jobs are located. Sec. 313.024(d-2) Not applicable to Application 1319. 
	Based on the information provided by the applicant, the Comptroller has determined that the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C. 
	Certificate decision required by 313.025(d) Determination required by 313.026(c)(l) 
	The Comptroller has determined that the project proposed by the applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the school district's maintenance and operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation period, see Attachment B. 
	Determination required by 313.026(c)(2) 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state, see Attachment C. 
	Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value. This certificate is contingent on the school district's receipt and acceptance of the Texas Education Agency's determination per 313.025(b-1). 
	The Comptroller's review of the application assumes the accuracy and completeness of the statements in the application. If the application is approved by the school district, the applicant shall perform according to the provisions of the Texas Economic Development Act Agreement (Form 50-826) executed with the school district. The school district shall comply with and enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.
	This certificate is no longer valid if the application is modified, the information presented in the application changes, or the limitation agreement does not conform to the application. Additionally, this certificate is contingent on the school district approving and executing the agreement by December 31, 2019. 
	Nate that any building or improvement existing as of the application review start date of January 29, 2019, or any tangible personal property placed in service prior to that date may not become "Qualified Property" as defined by 313.021(2) and the Texas Administrative Code. 
	P
	Link
	Comptroller.Texas.Gov • 512-463-4000 • Tol1Free1-800-531-5441 • Fax512-305-9711 

	Should you have any questions, please contact Will Counihan, Director, Data Analysis & Transparency, by email at or by phone toll-free at 1-800-531-5441, ext. 6-0758, or at 512-936-0758. 
	will.counihan@cpa.texas.gov 

	Sincerely, ~~~ ~~ Lisa Craven Deputy Comptroller 

	Enclosure 
	Enclosure 
	cc: Will Counihan 
	• 512-463-4000 • TollFreel-800-531-5441 • Fax512-305-9711 
	Comptroller.Texas.Gov 

	Attachment A -Economic Impact Analysis 
	The following tables summarize the Comptroller's economic impact analysis of Formosa Plastics Corporation, TX (project) applying to Calhoun County Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative Code 9.1055(d)(2). 
	Table 1 is a summary of investment, employment and tax impact of Formosa Plastics Corporation, TX. 
	Table
	Table 2 is the estimated statewide economic impact of Formosa Plastics Corporation, TX (m odeled). 
	Table
	Source: CPA REM!, Formosa Plastics Corporation, TX 
	Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed. 
	Year 
	Source: CPA, Formosa Plastics Corporation, TX 'Tax Rate per $100 Valuation 
	Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Calhoun County, with all property tax incentives sought being granted using estimated market value from the application. The project has applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county. 
	The difference noted in the last line is the difference between the totals in Table 3 and Table 4. 
	Year 
	Source: CPA. Formosa Plastics Corporation, TX "Tax Rate per $100 Valuation 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment B -Tax Revenue before 25th Anniversary of Limitation Start 
	This represents the Comptroller's determination that Formosa Plastics Corporation, TX (project) is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy directly related to this project, using estimated 

	Estimated ISD M&O Estimated ISD M&O Estimated ISO M&O Estimated ISD M&O Tax Levy Loss as Tax Levy Loss as Tax Year Tax Levy Generated Tax Levy Generated Result of Agreement Result of Agreement (Annual) (Cumulative) (Annual) (Cumulative) 2017 $0 $0 $0 $0 Limitation 2018 $241 $241 $0 $0 Pre-Years 2019 $241 $482 $0 $0 2020 $312,000 $312,482 $520,241 $520,241 2021 $312,000 $624,482 $936,241 $1,456,482 2022 $312,000 $936,482 $873,841 $2,330,324 2023 $312,000 $1,248,482 $814,561 $3,144,885 Limitation Period 2024 
	Analysis Summarv 
	Analysis Summarv 
	Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as 
	Yes 
	a result of the limitation agreement? 
	NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax 
	levy directly related to this project. Source: CPA, Formosa Plastics Corporation, TX 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value under this chapter for property described in an application unless the comptroller determines that "the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state." This represents the basis for the Comptroller's determination. 
	Methodology 
	Texas Administrative Code 9.105S(d) states the Comptroller shall review any information available to the Comptroller including: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Determination 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the Formosa Plastics Corporation, TX's decision to invest capital and construct the project in this state. This is based on information available, including information provided by the applicant. Specifically, the comptroller notes the following: 
	• Per Formosa Plastics Corporation, TX in Tab 5 of their Application for a Limitation on Appraised Value: 
	A. "The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the Applicant competes with other members of the Formosa Plastics Group for approval of a portion of the group's capital investment budget to fund the capital investment necessary to construct the Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new projects, such as the one that is the subject of this application, in numerous locations throughout the world." 
	8. "The Applicant owns and operates the Point Comfort Complex where the Project would be sited on unimproved land if the Point Comfort location were chosen as the site for the Project." 
	C. "Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the economic cycle and the geographic location." 
	D. "We consistently seek new global investment opportunities that create value for our shareholders. Our business model is to conduct an extensive evaluation before we make any final investment decision. A project team is evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. The propose new facility could also be constructed at our Louisiana facility. Formosa Plastics has an entire investment plan for multiple stages of development. Point Comfor
	E. "Competitive abatement programs for the proposed new facility exist in alternative locations. The impact of the property tax burden on the economic return of the proposed new facility is a critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's 
	maintenance and operations (M&O} tax rate represents approximately 40% of the total 
	property tax burden imposed on taxable property located at the Point Comfort location. 
	Consequently, a limitation on appraised value under Chapter 313 of the Texas Tax Code is a 
	determining factor in the Applicant's decision to invest capital and construct the Project in the 
	State of Texas." 
	F. "Formosa has made announcements regarding development at the Point Comfort location. These announcements relate to the new projects that have already been approved by Formosa." 
	G. "As stated above, the limitation on appraised value is necessary to the determination to locate at the Point Comfort site. Formosa has received approval from the Texas Commission on Environmental Quality (TCEQ) to construct with Amendment 1 of Permit 91780 as PP2 Train 3." 
	• 
	• 
	• 
	1.25 MMt/y plant at Point Comfort, Texas, that is slated to begin operation in 2019. The Point Comfort project also includes a propane dehydrogenation (PDH) unit, a low-density PE resin plant, and additional high-density PE and PP lines at the site." 

	• 
	• 
	• 
	• 
	• 

	Supporting Information 
	a) Section 8 of the Application for a Limitation on Appraised Value b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value c) Additional information provided by the Applicant or located by the Comptroller 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information Section 8 of the Application for a Limitation on Appraised Value 
	D<1ta Aualysi5 and 'I'ril11!:ip~,re1t<: y rorm 50-296 -A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 6: l11gibllity Under rax Code Chapter 313.024 
	1. Ara you an entity subject to the tax under Tax Coda, Chapter 171? ..........•..........•.....................•.... 
	Yes I No 
	2. The property will be used lor one ot the following activities: 
	( 1) manufacturing ............. .... ....................... . . , ............................ . . • .. ... . • . . 
	]/ Ives I J No 
	(2) 
	(2) 
	(3) 
	(4) 

	I 
	[{I No 
	I 
	(5) renewable energy electric generation ................. ... • ... . . . ... ... ....... ...... . ..... . ....... . .... J Yes 
	No 
	I 
	(6) 
	(6) 
	j Yes J{I No 
	(7) 
	(8) 
	(9) 
	3. Are you requesting that any of the land be classified as qualified investment? .... .......... .. .. . ...... . .. .... . . . . •. • Yes 

	J 1/1 No 
	4. Will any of the proposed qualified investment be leased under a capitalized lease? .... • . .. ... .. .... . . . . . • .. ..... . .•.• J Yes 
	No 
	5. 
	5. 
	6. 

	No 
	7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of your qualified investment? .......... ..... ................. ... . .. . . ................................... • ... . J Yes [{J No 
	SECTION 7: Project Description 
	1. 
	1. 
	2. 

	J Expansion of existing operalion on the land (complete Section 13) [] Relocation within Texas 
	SECTION 8: l.imitr1tion as Determining Factor 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 
	6. 
	7. 
	8. 
	9. 
	10. 

	I/] Yes J No 
	J 
	Yes 
	No No 
	Yes 
	Yes J No Yes j No Yes [{I No 
	r j{J Yes J No 
	I Yes [{J No j Yes /{I No 
	Yes j No 
	Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "yes" to any of the questions In Section 8, attach supporting Information in Tab 5. 
	For more Information, visit our website: comptroller.texas.gov/economy/local/ch313/ 
	50-296-A • 0.1-171.1 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
	1319-Calhoun-Formosa-Amendment001 January 11, 2019 
	Documentation to assist in determining if limitation is a determining factor 
	The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the 
	Applicant competes with other members of the Formosa Plastics Group for approval of a po1tion of the group's capital investment budget to fund the capital investment necessary to construct the Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new projects, such as the one that is the subject of this application, in numerous locations throughout the world. 
	The Applicant owns and operates the Point Comfort Complex where the Project would be sited on unimproved land if the Point Comfort location were chosen as the site for the Project. 
	Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the economic cycle and the geographic location. We consistently seek new global investment opportunities that create value for our shareholders. Our business mo~el is to conduct an extensive evaluation before we make any final investment decision. A project team is evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. The propose new facility could also be const
	Competitive abatement programs for the proposed new facility exist in alternative locations. The impact of the property tax burden on the economic return of the proposed new facility is a critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's maintenance and operations (M&O} tax rate represents approximately 40% of the total prope1ty tax burden imposed on taxable property l
	Formosa has made announcements regarding development at the Point Comfort location. These announcements relate to the new projects that have already been approved by Formosa. As stated above, the limitation on appraised value is necessary to the determination to locate at the Point Comfort site. 
	Formosa has received approval from the Texas Commission on Environmental Quality (TCEQ) to construct with Amendment l of Permit 91780 as PP2 Train 3. 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information Additional information provided by the Applicant or located by the Comptroller 
	Formosa Petrochemical to proceed with $9.4-billion Louisiana cracker project I Chemical Week ~ Chemical Week D Search ... Iii 1-i-H§,ldllm 
	Formosa Petrochemical to proceed with $9.4-billion Louisiana cracker project 
	17:30 PM I April 23, 20181 Clay Boswell 11111111 
	D 
	Formosa Petrochemical Corp. (FPCC; Taipei, Taiwan) has purchased a 2,400-acre site at St. James Parish, 
	Louisiana, to build a $9.4-billion petrochemical complex that will include two ethane crackers. Depending on the 
	permitting process, construction of the so-called "Sunshine Project" could begin as soon as 2019, says the company. 
	FPCC, a member of the Formosa Plastics Group (FPG), plans to build the complex in two phases over 10 years. During the first phase, the company will build a 1.2 million metric tons/year (MMt/y) ethylene plant and downstream facilities for the production of polyethylene (PE) and ethylene glycol (EG), as well and propylene and polypropylene (PP). The second phase will include an addtional ethyene plant, as well as PE and EG plants. 
	FPCC, which announced the project in late 2015, has formed a subsidiary, FG LA LLC, to operate the complex. 
	Another FPG company, Formosa Plastics Corp. USA, is currently building a 1.25 MMt/y plant at Point Comfort, Texas, that is slated to begin operation in 2019. The Point Comfort project also includes a propane dehydrogenation (PDH) unit, a low-density PE resin plant, and additional high-density PE and PP lines at the site. 
	More Stories TPC completes initial CC4 upgrade, begins engineering for second phase Fluor, TechnipFMC complete construction of Sasol's Lake Charles complex lneos signs agreement to acquire Cristal's North American titanium dioxide business for $700 million Wacker forecasts drop in 2019 EBITDA on lower prices, rising energy costs (Update) DIC to build its first PPS compounding line in the US 
	https://chemweek.com/CW /Document/95117 /Formosa-Petrochemical-to-proceed-with-%2494-billion-Louisiana-cracker-project[3/l 9/2019 3:21 :22 PM] 
	https://chemweek.com/CW /Document/95117 /Formosa-Petrochemical-to-proceed-with-%2494-billion-Louisiana-cracker-project[3/l 9/2019 3:21 :22 PM] 
	Link
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	Formosa Plastics· 
	Formosa Plastics Corporation, U.S.A. 
	9 Peach Tree Hill Road Livingston, NJ 07039 Telephone: (973)-992-2090 
	FOR IMMEDIATE RELEASE 
	Contact: Steve Rice 
	NEWS 
	Corporate Communications Phone: (973) 994-7688 
	RELEASE 
	FORMOSA PLASTICS ANNOUNCES PROCESS TECHNOLOGIES FOR TEXAS PE & PP PRODUCTION EXPANSIONS 
	You expect more. And Formosa delivers. ® 
	LIVINGSTON, NJ (May 7, 2018; 10:30 ED1)-Forrnosa Plastics Corporation, U.S.A. is announcing the process technologies being used for the polyethylene and polypropylene production expansions in Point Comfort, Texas. 
	• 
	• 
	• 
	• 

	The addition of these three process technologies and plants at Point Comfort will expand the company's product offerings and increase production flexibility. The LDPE plant will initiate the company's entry into the North American LDPE market. The ExxonMobil technology is recognized for producing high quality resins safely and TM PE Process is world-renowned for producing outstanding HDPE and LLDPE resins. Since our first JPP license in 2001, our PP product offerings have expanded to include high impact cop
	"We look forward to introducing our new line ofFormolene® LDPE resins and expanding our current Formolene® HDPE and LLDPE product lines," states Ken Mounger, Vice President & General Manager, Polyolefins. "Our additional supply ofFormolene® polypropylene will enable us to grow in key strategic markets, too." 
	About Formosa Plastics Corporation, U.S.A. 
	Formosa Plastics Corporation, U.S.A. is a vertically integrated producer of plastic resins and chemicals. Its polyethylene and polypropylene resins are marketed under the Formolene® trade name; its polyvinyl chloride resins are marketed under the Formolon® trade name. The company is headquartered in Livingston, NJ, has over 2,700 employees and is certified to the ISO 9001 quality management system and the ISO 14001 environmental management system. See for additional information. 
	www.fpcusa.com 

	About ExxonMobil Catalysts and Licensing LLC 
	ExxonMobil's cutting-edge proprietary catalysts and advantaged process technologies help refiners and petrochemical manufacturers increase capacity, lower costs, improve margins, reduce emissions and operate safe, reliable and efficient facilities. Ready for better results across your refining, gas and chemical needs? Visit -and-services. 
	https://www.exxonmobiJchemjcal.com/en/products-and-services/technology-l icensing

	Agenda of Regular Meeting 
	The Board of Trustees Calhoun County ISD 
	A Regular Meeting of the Board of Trustees of Calhoun County ISD will be held October 8, 2018, beginning at 5:30 PM in the Boardroom at 525 N. Commerce St., Port Lavaca, TX 77979. 
	The subjects to be discussed or considered or upon which any formal action may be taken are listed below. Items do not have to be taken in the same order as shown on this meeting notice. Unless removed from the consent agenda, items identified within the consent agenda will be acted on at one time. 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	A. Campus Spotlight -Travis Middle School 
	B. Governor Abbott's Proclamation for Principals Month 
	6. 
	6. 
	7. 

	A. Minutes of September 10, 2018 Board Meeting 
	B. Financial Statement for August 2018 
	C. Budget Amendments for 2018-2019 
	D. Purchases from Child Nutrition Department's Fund Balance 
	8. Regular Agenda 
	A. Approve 2018-2019 District and Campus Improvement Plans 
	B. Discussionand Possible Action to Accept the Application of Formosa Plastics Corporation,Texas for Limitation on Maintenance and Operations Taxable Value; authorize the Superintendent to Review the Application for Completeness and Submit to the Comptroller; and Authorize the Superintendent to Enter into any Agreement to Extend the Deadline for Board Action Beyond 150 Days 
	C. Discussion and Possible Board Action to Retain Consultants to Assist District with Tax Limitation Application from Formosa Plastics Corporation, Texas 
	D. Consider/Approve Policy Changes, Affecting (LOCAL) Policy DEC 
	E. Discuss and Take Possible Action on Bond Projects Status and Bond Budget Update 
	~ 
	~ 
	Formosa Plastics· 
	Formosa Plastlcs Corporation, U.S.A. 
	9 Peach Tree Hill Road Livingston, NJ 07039 Telephone: (973)-992-2090 
	NEWS 
	RELEASE 
	FOR IMMEDIATE RELEASE 
	Contact: Steve Rice Corporate Communications Phone: (973) 994-7688 
	FORMOSA PLASTICS UPDATES EXPANSION PLANS SCHEDULE You expect more. And Formosa delivers. ® 
	LIVINGSTON, NJ (December 26, 2018; 12:00PM ES1)-Formosa Plastics Corporation, U.S.A. continues its progress on the construction and startup of many production expansion plans at our Point Comfort, Texas and Baton Rouge, Louisiana sites. These expansion plans and their current schedules 
	are as follows: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Complete Complete Under construction 
	Gas Feed -2H 2019 
	Under construction Steady state commercial operation -2H 2019 Under construction 
	Steady state commercial operation -2H 2019 
	Under construction Steady state commercial operation -2H 2020 Under construction 
	Steady state commercial operation -4Q2021 
	Prior news releases, as well as a.com/company/new /. 
	this one, are posted at http://www.fpcu 

	Formosa Plastics Corporation, U.S.A. is a vertically integrated producer of plastic resins and chemicals. Its polyethylene and polypropylene resins are marketed under the Formolene® trade name; its polyvinyl chloride resins are marketed under the Formolon® trade name. The company is headquartered in Livingston, NJ, has nearly 2,900 employees and is certified to the ISO 9001 quality management system and the ISO 14001 environmental management system. See for additional information. 
	wwwfpcusa.com 

	### 
	Fonnosa Plastics :A: • , Horne About My Our Our Corporat.. Cont<1ct V". Formosa Plastics Formo•;a Products Cornp,my c,t,wnship Us• 
	<-Our Operations 
	Our Point Comfort site consists' of sixteen production units and a variety of support facilities at its nearly 2,500acre petrochemical complex. 
	The site's initial VCM/PVC plant went online in 1983. An additional investment of $1 .5 billion in 1994 added several more operating units --Olefins, LLDPE, HDPE, Polypropylene, Chlor-alkali, Ethylene Dichloride, power co-generation (steam and electricity) and a new wastewater treatment facility. At the time, this expansion was the largest one-time, private investment in the state of Texas. 
	Our Point Comfort, Texas site employs In 1998, the site initiated a second major expansion project. That $900 million investment added a second 1,91 O company employees and 795 Olefins plant, a second HDPE plant and a second polypropylene plant. Environmental protection was an contractors. We're proceeding with our important factor in equipment design. While increasing production capacity by 60%, the site was able to 
	next major site expansion, involving capital investments of several billion 
	continue operating under the same water permit restrictions granted in 1993. In addition, significant production 
	dollars! 
	expansions and upgrades were added in 2002. The site operates an extensive water-reuse program. 
	The new Specialty PVC production plant has started up and is being optimized. Also, the new Circulating Fluidized Bed (CFS) energy unit has started up and has been fully converted to clean-burning natural gas. The CFS plant is providing reliable, highly energy-efficiency steam and electricity. 
	Meanwhile, we've begun our next major production capacity expansion, which will add a third olefins unit, a propane dehydrogenation (PDH) unit, a LDPE resin plant, another HDPE resin plant and an additional polypropylene (PP) line. 
	lo The Community 
	Formosa Plastics' Point Comfort site's employees contribute their time and resources to local education and community events, including school, civic, cultural, municipal, and youth programs. Some of these programs include: Boy Scouts, Calhoun County Chamber of Commerce, Calhoun County ISDPartners in Education, Girl Scouts, Lions Club, Rotary, South Texas Blood and Tissue Center, United Way and the YMCA. 
	Each fall the site sponsors the Formosa Plastics United Way Golf Tournament. In 2015, the tournament raised $120,000 (photo at left) to support United Way efforts and programs in both Victoria and Calhoun Counties. 
	© 2006-2019 Formosa Plastics Corporation, U.S.A. All rights reserved. Site M~p I f>pJ.ii;y I t-toticcs/OJscJ~imer 
	P..ri.ll<IC.ll. 
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	Attachment D 
	Summary of Financial Impact 
	CHAPTER 313 PROPERTY VALUE LIMITATION FINANCIAL IMPACT OF THE PROPOSED FORMOSA PLASTICS CORPORATION, TX PROJECT IN THE CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT (PROJECT# 1319) 
	PREPARED BY ~ tt?fs~ ~~YI TEXAS SC II OOL FINANCE EXPERTS 
	FEBRUARY 16, 2019 
	Executive Summary 
	The Formosa Plastics Corporation, TX (Company) has requested that the Calhoun County Independent School District (CCISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an application submitted to CCISD on November 5, 2018 the Company plans to invest $120 million to construct a manufacturing facility. Moak, Casey & Associates (MCA) has been retained to prepare an analysis of this value limitation and help the district navi
	The Formosa project is consistent with the state's goal to "encourage large scale capital investments in this state."When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax Code granted eligibility to companies engaged in manufacturing, research and development, and renewable electric energy production to apply to school districts for property value limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power generation and data centers, among others. 
	Under the provisions of Chapter 313, CCISD may offer a minimum value limitation of $30 million. This value limitation, under the proposed application, will begin in the 2020-21 school year and remain at that level of taxable value for Maintenance and Operations (M&O) tax purposes for ten years. The entire project value will remain taxable for I&S or debt service purposes for the term of the agreement. 
	MCA's initial school finance analysis is detailed in this report, incorporating the major legislative changes adopted in 2017. The overall conclusions are as follows, but please read all of the subsquent details in the report below for more information. 
	Total Revenue Loss Payment owed to CCISD $786,663 Total Savings to Company after Revenue Loss Payment. (This does not include any supplemental benefit payments to the district.) $6.1 million 
	Application Process 
	After the school district has submitted an application to the Comptroller's Office (Comptroller), the Comptroller begins reviewing the application for completeness. The purpose of this review is to ensure all necessary information and attachments are included in the application before moving forward with the formal review process. At the time the application is determined complete-typically 4-6 weeks after receipt-the Comptroller will deliver a Completeness Letter to the company and the school district. The
	~~2~~~~~} I ! X A~ \ (" tt O l I I I...., AN l £ l \ r [RI\ 
	is received, the district has until the 150th day from the receipt of the Completeness Letter to adopt an agreement. 
	After the Comptroller's certificate is received, O'Hanlon, Demerath & Castillo will contact the school district to discuss the value limitation agreement and begin negotiations of the supplemental benefit payment with the Company. A final version of the agreement must be submitted to the Comptroller for review 30 days prior to final adoption by the school district's board of trustees. 
	Prior to final board meeting, O'Hanlon, Demerath & Castillo will provide the district with the necessary agenda language and any additional action items. The school board will review the Value Limitation Agreement and Findings of Fact that detail the project's conformance with state law. 
	How the 313 Agreement Interacts with Texas School Finance 
	M&O funding for Texas schools relies on two methods of finance: local school district property taxes and state aid. State aid consists of two components: Tier I (based on ADA, special student populations and M&O taxes at the compressed tax rate) and Tier II (based on weighted ADA for each penny of tax effort above a specified level). (For more detailed information on the school finance funding system, please review the Texas Education Agency's website (Manuals and Presentations) or (School Finance-One Page 
	Because the general school finance formula system calculates state aid entitlements using the Comptroller's certified property value for the preceding year, the first year is often problematic financially. The implementation of the value limitation often results in an M&O revenue loss to the school district in the first year of the limitation that would not be reimbursed by the state but require some type of compensation from the Company under the revenue protection provisions of the agreement. If the full 
	A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project in years 1-10 and receives a tax bill for l&S taxes based on the full project value throughout the qualifying and value limitation period (and thereafter). 
	Future legislative action on school funding could potentially affect the impact of the value limitation on the school district's finances and result in revenue-loss estimates that differ from the estimates presented in this report. 
	Underlying School District Data Assumptions 
	The agreement between the school district and the applicant calls for a calculation of the revenue impact of the value limitation in years 1-10 of the agreement, under whatever school finance and property tax laws are in effect in each of those years. The Basic Allotment remained at $5,140 and the Tier II Austin yield increased to $106.28 for 2018-19, which is maintained for future years. 
	School Finance Impact Study-CCI SD Page l2 February 16, 2019 
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	Static school district enrollment and property values are used to isolate the effects of the value limitation under the school finance system. Any previously-approved Chapter 313 projects are also factored into the M&O tax bases used. The impact of the Chapter 313 project value returning to the total tax roll for M&O funding purposes is beyond the scope of this 
	revenue report. 

	ADA: 
	Table 1 summarizes the enrollment and property value assumptions for the 15 years that are the subject of this analysis. 
	Table 1 summarizes the enrollment and property value assumptions for the 15 years that are the subject of this analysis. 
	Table 1 -Base District Information with Formosa Project Value and Limitation Values 
	Table
	*Basic Allotment: $5,140; AISD Yield: $106.28; Equalized Wealth: $514,000 per WADA 
	QTP= Qualifying Time Period 
	VL= Value Limitation 
	VP= Viable Presence 
	M&O Impact of the Formosa Project on CCISD 
	A model is established to make a calculation of the "Baseline Revenue Model" (Table 2) by adding the total value of the project to the model, without assuming a value limitation is approved. A separate model is established to make a calculation of the "Value Limitation Revenue Model" (Table 3) by adding the project's limited value of $30 million to the model. The difference between the two models (Table 4) indicates there will be a total revenue loss of $786,663 over the course of the Agreement, with nearly
	School Finance Impact Study-CCI SD Page l3 February 16, 2019 
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	Table 2-"Baseline Revenue Model" --Project Value Added with No Value Limitation 

	Table
	QTP= 
	QTP= 
	Table 3-'Value Limitation Revenue Model" --Project Value Added with Value Limit 

	Table
	QTP= 
	QTP= 
	School Finance Impact Study-CCI SD Page l4 February 16, 2019 
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	Table 4 -Value Limit less Project Value with No Limit 

	Table
	QTP= 
	QTP= 
	M&O Impact on the Taxpayer 
	Under the assumptions used here, the potential tax savings from the value limitation total $6.9 million over the life of the agreement. The CCISD revenue losses are expected to total approximately $786,663 over the course of the agreement. In total, the potential net tax benefits (after hold-harmless payments are made) are estimated to reach$6.1 million, prior to any negotiations with Formosa on supplemental payments. 
	l&S Funding Impact on School District 
	The project remains fully taxable for debt services taxes, with CCISD currently levying a $0.2 535 per $100 l&S tax rate. The project is not expected to affect school district enrollment and is expected to depreciate over the life of the agreement and beyond. Local taxpayers should benefit from the addition of the Formosa project to the local l&S tax roll. Continued expansion of the project and related development could result in additional employment in the area and an increase in the school-age population
	School Finance Impact Study-CCI SD Page IS February 16, 2019 
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	Table 5 -Estimated Financial Impact of the Formosa Project Property Value Limitation Request Submitted to CCISD at $1.0401 per $100 M&O Tax Rate 

	Table
	QTP= 
	QTP= 
	Note: School district revenue-loss estimates are subject to change based on numerous factors, including: 
	• 
	• 
	• 
	• 
	• 

	School Finance Impact Study-CCI SD Page l6 February 16, 2019 
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	Estimated Financial Impact of the #1319 -Formosa Chapter 313 Property Value Limitation Request Submitted to CALHOUN CO ISD 

	P
	(A) (BJ (CJ (DJ (EJ (FJ (G) (HJ (I) (J) Total School School District District Tax Benefit Project Taxable Project Taxable Assumed Estlm ated Estimated Lesser of $100 Potential Year of School Value for M &O Value for M &O M&O Tax Tax Savings Loss of Net Tax per ADA or Company Tax Agreement Year If No Limitation With Limitation Rate To Company Revenue Benefits 45% Benefit QTPO 2019-20 $23,190 $23 ,190 $0.97000 $0 $0 $0 $0 $0 QTP1 2020-21 $80,023 ,1 90 $30,000,000 $0.95650 $4 78.4 71 -$4 78.4 71 $0 $0 $0 QTP2N
	Prepared on: 8/30/2019 
	Prepared on: 8/30/2019 
	www.moakcasey.com 

	Attachment E 
	Taxable Value of Property 
	Glenn Hegar Texas Comptroller o1 Public Accounts 
	P
	Link
	COMPTROLLER.TEXAS.GOV 8 Taxes Property Tax Assistance 

	2017 ISD Summary Worksheet 029/Ca thoun 029-901/Calhoun County ISO 
	Category Local Tax Roll Value I A. Single-Family 1,046,877,903 Residences 8. Multl•Family I 27,561,259 Residences C1. Vacant Lots I 133,244,634 C2. Colonia Lots 0 01. Rural Real(Taxable) 27,645.183 02. Real Prop Farm & I 4,861,762 Ranch e. Real Prop NonQual 72,869,505 Acres F1. Commercial Real 174,439,980 F2. Industrial Real 1,668,030.760 G. Oil, Gas, Minerals 15,970,660 J. Utilities 104,351,470 L 1. Commercial PefSonal 134,866,520 L2. Industrial Personal 394,764,660 I M. Other Personal 5,475,830 N. Intangi
	sinking fund (l&S} tax purposes. For districts that have not entered into value limitation agreements, T1 through T4 will be the same as T7 through T10. 
	Value Taxable For M&O Purposes 
	T1 T2 T3 T4 3,505,398,371 3,463,341,967 3,450,836,586 3,408,780,182 
	Loss To 50% of the loss the Additional to the Local Optional $10,000 Homestead Percentage Homestead Exemption Exemption 42,056,404 54,561,785 
	T1 = School distrid taxable value for M&O purposes before the loss to the additional $10,000 homestead exemption 
	T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling redudion 
	T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption T 4 = T2 minus 50% of the loss to the local optional percentage homestead exemption 
	Value Taxable For l&S Purposes 
	. T7 TB T9 T10 3,542,843,281 3,500,786,877 3,488,281,496 3,446,225,092 .. T7 = School district taxable value for l&S purposes before the loss to the additional $10,000 homestead exemption T8 = School district taxable value for l&S purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption The PVS found 
	Attachment F 
	TEA's Facilities Value 
	Attachment G 
	Participation Agreement 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	by and between 
	CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT and FORMOSA PLASTICS CORPORATION, TEXAS (Texas Taxpayer ID# 12223554648) Comptroller Application# 1319 
	Dated September 16, 2019 
	Texas Economic Development Act Agreement Comptroller Form 50-826 (Jan 2016) 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERA TIO NS TAXES 
	STATE OF TEXAS § 
	COUNTY OF CALHOUN § 
	THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as this "Agreement," is executed and delivered by and between the CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the "District," a lawfully created independent school district within the State of Texas operating under and subject to the TEXAS EDUCATION CODE, and FORMOSA PLASTICS CORPORATION, TEXAS Texas Taxpayer Identification Number 12223554648 h
	RECITALS 
	WHEREAS, on October 5, 2018, the Superintendent of Schools of the Calhoun County Independent School District, acting as agent of the Board of Trustees of the District, received from the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the TEXAS TAX CODE; 
	WHEREAS, on October 5, 2018, the Board of Trustees has acknowledged receipt of the Application, and along with the requisite application fee as established pursuant to Section 313.025(a) of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the Application; 
	WHEREAS, on November 28, 2018 the Application was determined to be complete by the Superintendent and was delivered to the Texas Comptroller's Office for review pursuant to Section 
	313.025 ofthe TEXAS TAX CODE; 
	WHEREAS, the District and the Texas Comptroller's Office have determined that the Application is complete and January 29, 2019, is the Application Review Start Date as that term is defined by 34 TEXAS ADMIN. CODE Section 9.1051; 
	WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was delivered to the Calhoun County Appraisal District established in Calhoun County, Texas (the "Calhoun County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX CODE; 
	WHEREAS, the Texas Comptroller's Office reviewed the Application pursuant to Section 
	313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section 
	313.026 of the TEXAS TAX CODE, and on April 9, 2019, issued a certificate for limitation on appraised value of the property described in the Application and provided the certificate to the 
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	District; 
	WHEREAS, the District's Board of Trustees, voted by Board dated July 29th, 2019, extended the statutory deadline by which the District must consider the Application until September 30, 2019 and the Comptroller was provided notice of such extension as set out under 34 TEXAS AD MIN. CODE Section 9.1054( d); 
	WHEREAS, the Board of Trustees has reviewed and carefully considered the economic impact evaluation and certificate for limitation on appraised value submitted by the Texas Comptroller's Office pursuant to Section 313.025 of the TEXAS TAX CODE; 
	WHEREAS, on September 16, 2019, the Board of Trustees conducted a public hearing on the Application at which it solicited input into its deliberations on the Application from all interested parties within the District; 
	WHEREAS, on September 16, 2019, the Board of Trustees made factual findings pursuant to Section 313. 025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the information in the Application is true and correct; (ii) the Applicant is eligible for the limitation on appraised value of the Applicant's Qualified Property; (iii) the project proposed by the Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the District's maintenance and operations ad 
	WHEREAS, on July 17, 2019, the Texas Comptroller's Office approved the form of this Agreement for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes; 
	WHEREAS, on September 16, 2019 the Board of Trustees approved the form of this Agreement for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes, and authorized the Board President and Secretary to execute and deliver such Agreement to the Applicant; and 
	NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and agreements herein contained, the Parties agree as follows: 
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	ARTICLE I DEFINITIONS 
	Section 1.1 DEFINITIONS. 
	Wherever used in this Agreement, the following terms shall have the following meanings, unless the context in which used clearly indicates another meaning. Words or terms defined in 34 TEXAS ADMIN. CODE Section 9.1051 and not defined in this Agreement shall have the meanings provided by 34 TEXAS ADMIN. CODE Section 9.1051. 
	"Act" means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS TAX CODE, as amended. 
	"Agreement" means this Agreement, as the same may be modified, amended, restated, amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3. 
	"Applicant" means FORMOSA PLASTICS CORPORATION, TEXAS, (Texas Taxpayer ID# 12223554648) the entity listed in the Preamble of this Agreement and that is listed as the Applicant on the Application as of the Application Approval Date. The term "Applicant" shall also include the Applicant's assigns and successors-in-interest as approved according to Sections 
	10.2 and 10.3 of this Agreement. 
	"Applicant's Qualified Investment" means the Qualified Investment of the Applicant during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement. 
	"Applicant's Qualified Property" means the Qualified Property of the Applicant to which the value limitation identified in the Agreement will apply and as more fully described in EXHIBIT 4 of this Agreement. 
	"Application" means the Application for Appraised Value Limitation on Qualified Property (Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the Applicant on October 5, 2018. The term includes all forms required by the Comptroller, the schedules attached thereto, and all other documentation submitted by the Applicant for the purpose of obtaining an Agreement with the District. The term also includes all amendments and supplements thereto submitted by the Applicant. 
	"Application Approval Date" means the date that the Application is approved by the Board of Trustees of the District and as further identified in Section 2.3.B of this Agreement. 
	"Application Review Start Date" means the later date of either the date on which the District issues its written notice that the Applicant has submitted a completed Application or the date on which the Comptroller issues its written notice that the Applicant has submitted a completed Application and as further identified in Section 2.3.A of this Agreement. 
	"Appraised Value" shall have the meaning assigned to such term in Section 1.04(8) of the TEXAS TAX CODE. 
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	"Appraisal District" means the Calhoun County Appraisal District. 
	"Board of Trustees" means the Board of Trustees of the Calhoun County Independent School District. 
	"Comptroller" means the Texas Comptroller of Public Accounts, or the designated representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller. 
	"Comptroller's Rules" means the applicable rules and regulations of the Comptroller set forth in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any court or administrative decisions interpreting same. 
	"County" means Calhoun County, Texas. 
	"District" or "School District" means the Calhoun County Independent School District, being a duly authorized and operating school district in the State, having the power to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The term also includes any successor independent school district or other successor governmental authority having the power to levy and collect ad valorem taxes for school purposes on the Applicant's Qualified Property or the A
	"Final Termination Date" means the last date of the final year in which the Applicant is required to Maintain Viable Presence and as further identified in Section 2.3.E of this Agreement. 
	"Force M afeure" means those causes generally recognized under Texas law as constituting impossible conditions. Each Party must inform the other in writing with proof of receipt within sixty (60) business days of the existence of such Force Majeure or otherwise waive this right as a defense. 
	"Land' means the real property described on EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. 
	"Maintain Viable Presence" means (i) the operation during the term of this Agreement of the facility or facilities for which the tax limitation is granted; and (ii) the Applicant's maintenance of jobs and wages as required by the Act and as set forth in its Application. 
	"Market Value" shall have the meaning assigned to such term in Section 1.04(7) of the TEXAS TAX CODE. 
	"New Qualifying Jobs" means the total number of jobs to be created by the Applicant after the Application Approval Date in connection with the project that is the subject of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE and the Comptroller's Rules. 
	"New Non-Qualifying Jobs" means the number of Non-Qualifying Jobs, as defined in 34 
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) 
	Between Calhoun County ISD and F onnosa Plastics Corporation, 
	Texas Comptroller Application No. 1319 
	September 16, 2019 Page 4 of 33 
	TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application Approval Date in connection with the project which is the subject of its Application. 
	"Qualified Investment" has the meaning set forth in Section 313.021(1) of the TEXAS TAX CODE, as interpreted by the Comptroller's Rules. 
	"Qualified Property" has the meaning set forth in Section 313.021(2) of the TEXAS TAX CODE and as interpreted by the Comptroller's Rules and the Texas Attorney General, as these provisions existed on the Application Review Start Date. 
	"Qualifying Time Period'' means the period defined in Section 2.3.C, during which the Applicant shall make investment on the Land where the Qualified Property is located in the amount required by the Act, the Comptroller's Rules, and this Agreement. 
	"State" means the State of Texas. 
	"Supplemental Payment" means any payments or transfers of things of value made to the District or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the Agreement and that is not authorized pursuant to Sections 313.027(£)(1) or (2) of the TEXAS TAX CODE, and specifically includes any payments required pursuant to Article VI of this Agreement. 
	"Tax Limitation Amount" means the maximum amount which may be placed as the Appraised Value on the Applicant's Qualified Property for maintenance and operations tax assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 
	313.054 ofthe TEXAS TAX CODE. 
	"Tax Limitation Period'' means the Tax Years for which the Applicant's Qualified Property is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of this Agreement. 
	"Tax Year" shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS TAX CODE (i.e., the calendar year). 
	"Taxable Value" shall have the meaning assigned to such term in Section 1.04(10) of the TEXAS TAX CODE. 
	Section 1.2 NEGOTIATED DEFINITIONS. 
	Wherever used in Articles IV, V, and VI, the following terms shall have the following meanings, unless the context in which used clearly indicates another meaning or otherwise; provided however, if there is a conflict between a term defined in this section and a term defined in the Act, the Comptroller's Rules, or Section 1.1 of Agreement, the conflict shall be resolved by reference to Section 10.9.C. 
	"Aggregate Limit" means, for any Tax Year during the term of this Agreement, the cumulative total of the Annual Limit amount for such Tax Year and all previous Tax Years during 
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	the term of this Agreement, less all amounts paid by the Applicant to or on behalf of the District under Article VI. 
	"Annual Limit" means the maximum annual benefit which can be paid directly to the District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by multiplying the District's Average Daily Attendance in the amount of3,652 for the 18-19 school year as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, times by $100, or any larger amount in Texas Tax Code §313.027(i), if suc
	"Applicable School Finance Law" means Chapters 41 and 42 of the TEXAS EDUCATION CODE, the Act (Chapter 313 of the TEXAS TAX CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to the District, and the Constitution and general laws of the State applicable to the independent school districts of the State, the applicable rules and regulations of the agencies of the State having jurisdiction over any matters relating to the public school systems and school districts of the State, and judic
	"Applicant's Stipulated Supplemental Payment Amount" means, for purposes of Article VI, for any Tax Year during the term of this Agreement, an amount equal to forty percent ( 40%) of the "Net Tax Benefit," as such term is defined in this Section 1.2, for such Tax Year. 
	"Commercial Operation" means the production by the newly constructed PP3 Unit [See Exhibit 4] of polypropylene powder in sufficient quantities and of sufficient quality so as to enable the production of various glycol products by Applicant for delivery to end-customers. 
	"Cumulative Payments" means for any Tax Year during the term of this Agreement, the total of all payments, calculated under Article IV, V and VI of this Agreement, for such Tax Year which are paid by or owed by the Applicant to the District, plus all payments, calculated under Article IV, V and VI of this Agreement, paid by or owed by the Applicant for all previous Tax Years during the term of this Agreement. 
	"Cumulative Unad(usted Tax Benefit" means for any Tax Year during the term of this Agreement, the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit for all previous Tax Years during the term of this Agreement. 
	"Maintenance and Operations Revenue" or ''M&O Revenue" means (i) those revenues which the District receives from the levy of its annual ad valorem maintenance and operations tax pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the TEXAS 
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	CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well as any amendment or successor statute to these provisions, plus (iii) any indemnity payments received by the District under other agreements similar to this Agreement to the extent that such payments are designed to replace the District's M&O Revenue lost as a result of such similar agreements, less (iv) any amounts necessary to reimburs
	"M &O Amount" has the meaning given such term in Section 4.2. 
	"New M&O Revenue" has the meaning given such term in Section 4.2. A. ii. 
	"Net Tax Benefit" means, for any Tax Year during the term of this Agreement, an amount equal to (but not less than zero): (i) the amount of maintenance and operations ad valorem taxes which the Applicant would have paid to the District for such Tax Year and all previous Tax Years during the term of this Agreement if this Agreement had not been entered into by the Parties; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad valorem school taxes actually due to the District or any 
	"Original M&O Revenue" has the meaning given such term in Section 4.2. A. i. 
	"Supplemental Payments" has the meaning given such term in Section 6.l(a). 
	"Unadfusted Tax Benefit" means, for any Tax Year during the term of this Agreement, the total of all gross tax savings calculated for such Tax Year by multiplying (i) an amount equal to 
	(a) the Taxable Value of the Applicant's Qualified Property used for the District's debt service (interest and sinking fund) property tax purposes for such Tax Year, minus (b) the Tax Limitation by (ii) the District's maintenance and operations tax rate for such Tax Year. 
	Amount (defined in Section 2.4, below, as Thirty Million Dollars ($30,000,000.00), 

	ARTICLE II AUTHORITY, PURPOSE AND LIMITATION AMOUNTS 
	Section 2.1. AUTHORITY
	. This Agreement is executed by the District as its written agreement with the Applicant pursuant to the provisions and authority granted to the District in Section 
	313.027 ofthe TEXAS TAX CODE. 
	Section 2.2. PURPOSE. 
	In consideration of the execution and subsequent performance of the terms and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 
	2.6 and as more fully specified in this Agreement, the value of the Applicant's Qualified Property listed and assessed by the County Appraiser for the District's maintenance and operation ad valorem property tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this 
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	Agreement during the Tax Limitation Period. 
	Section 2.3. TERM OF THE AGREEMENT. 
	A. The Application Review Start Date for this Agreement is January 29, 2019, which will be used to determine the eligibility of the Applicant's Qualified Property and all applicable wage standards. 
	B. The Application Approval Date for this Agreement is September 16, 2019. 
	C. The Qualifying Time Period for this Agreement: 
	1. Starts on September 16, 2019, the Application Approval Date; 
	11. Ends on December 31, 2021, the last day of the second complete Tax Year following the Qualifying Time Period start date. 
	D. The Tax Limitation Period for this Agreement: 
	1. Starts on January 1, 2020, the first complete Tax Year that begins after the Application Review Start Date; and 
	11. Ends on December 31, 2029 which is the year the Tax Limitation Period starts as identified in Section 2.3.D.i plus 9 years. 
	E. The Final Termination Date for this Agreement is December 31, 2034, which is the last year of the Tax Limitation Period as defined in years. 
	Section 2.3.D.ii. plus 5 

	F. This Agreement, and the obligations and responsibilities created by this Agreement, shall be and become effective on the Application Approval Date identified in Section 2.3.B. This Agreement, and the obligations and responsibilities created by this Agreement, terminate on the Final Termination Date identified in Section 2.3.E, unless extended by the express terms of this Agreement. 
	Section 2.4. TAX LIMITATION. 
	So long as the Applicant makes the Qualified Investment as required by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the Appraised Value of the Applicant's Qualified Property for the District's maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 
	A. the Market Value of the Applicant's Qualified Property; or 
	B. Thirty Million Dollars ($30,000,000), based on Section 313.054 of the TEXAS TAX CODE, 
	This Tax Limitation Amount is based on the limitation amount for the category that applies to the District on the Application Approval Date, as set out by Section 313.052 of the TEXAS TAX CODE. 
	Section 2.5. TAX LIMITATION ELIGIBILITY. 
	In order to be eligible and entitled to receive the value limitation identified in Section 2.4 for the Qualified Property identified in Article III, the Applicant shall: 
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	A. have completed the Applicant's Qualified Investment in the amount of $30,000,000 during the Qualifying Time Period; 
	B. have created and maintained, subject to the provisions of Section 313.0276 of the TEXAS TAX CODE, New Qualifying Jobs as required by the Act; and 
	C. pay an average weekly wage of at least $1,266 for all New Non-Qualifying Jobs created by the Applicant. 
	Section 2.6. TAX LIMITATION OBLIGATIONS. 
	In order to receive and maintain the limitation authorized by Section 2.4, the Applicant shall: 
	A. provide payments to the District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in Article IV; 
	B. provide payments to the District that protect the District from the payment of extraordinary education-related expenses related to the project, as more fully specified in Article V; 
	C. provide such Supplemental Payments as more fully specified in Article VI; 
	D. create and Maintain Viable Presence on or with the Qualified Property and perform additional obligations as more fully specified in Article VIII of this Agreement; and 
	E. no additional conditions are identified in the certificate for a limitation on appraised value by the Comptroller for this project. 
	ARTICLE III QUALIFIED PROPERTY 
	Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. 
	At the time of the Application Approval Date, the Land is within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and information concerning the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for all purposes. 
	Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. 
	The Land on which the Qualified Property shall be located and on which the Qualified Investment shall be made is described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land may not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions of Section 10.2 of this Agreement. 
	Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. 
	The Qualified Property that is subject to the Tax Limitation Amount is described in EXHIBIT 4, which is attached hereto and incorporated herein by reference for all purposes. Property which is not specifically described in EXHIBIT 4 
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	shall not be considered by the District or the Appraisal District to be part of the Applicant's Qualified Property for purposes of this Agreement, unless by official action the Board of Trustees provides that such other property is a part of the Applicant's Qualified Property for purposes of this Agreement in compliance with Section 313.027(e) of the TEXAS TAX CODE, the Comptroller's Rules, and Section 10.2 of this Agreement. 
	Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. 
	In addition to the requirements of Section 10.2 of this Agreement, if there is a material change in the Qualified Property described in EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall provide to the District, the Comptroller, the Appraisal District or the State Auditor's Office a specific and detailed description of the tangible personal property, buildings, and/or permanent, nonremovable building components (including any affixed to or incorporated into real pr
	Section 3.5. QUALIFYING UsE. 
	The Applicant's Qualified Property described in Section 3.3 qualifies for a tax limitation agreement under Section 313.024(b)(l) of the TEXAS TAX CODE as property used for manufacturing. 
	ARTICLE IV PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 
	Section 4.1. INTENT OF THE PARTIES. 
	Subject to the limitations contained in this Agreement (including Sections 7.1 and 4.10), it is the intent of the Parties that the District shall, in accordance with the provisions of Section 313.027(f)(l) of the TEXAS TAX CODE, be compensated by the Applicant for any loss that the District incurs in its Maintenance and Operations Revenue in each year of this Agreement for which this Agreement was, in any manner, a producing cause, or which resulted, at least in part, because of, or on account of, the execu
	The Parties expressly understand and agree that, for all Tax Years to which this Agreement may apply, the calculation of negative financial consequences will be defined for each applicable Tax Year in accordance with the Applicable School Finance Law, as defined in Section 1.2 above, and that such definition specifically contemplates that calculations made under this Agreement may periodically change in accordance with changes in the Applicable School Finance Law. The Parties further agree that the printout
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) 
	Between Calhoun County ISD and F onnosa Plastics Corporation, 
	Texas Comptroller Application No. 1319 
	September 16, 2019 Page 10 of33 
	statute, by administrative regulation, or by judicial decision at any time; and (iii) may change in future years to reflect changes in the Applicable School Finance Law. 
	Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT. 
	Subject to the provisions of Sections 4.10, 7.1, and 7.2, the amount to be paid by the Applicant to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each year starting in the year of the Application Review Start Date and ending on the Final Termination Date (the "M&O Amount") shall be determined in compliance with the Applicable School Finance Law in effect for such year and according to the following formula: 
	A. Notwithstanding any other provision in this Agreement, the M&O Amount owed by the Applicant to the District means the Original M&O Revenue minus the New M&O Revenue; based on the following definitions, where: 
	1. "OriginalM&O Revenue" means the total State and local Maintenance and Operations Revenue that District would have received for the Tax Year, under the Applicable School Finance Law had this Agreement not been entered into by the Parties and the Applicant's Qualified Property been subject to the ad valorem maintenance & operations tax at the rate applicable for such Tax Year. For purposes of this calculation, the Third Party will base its calculations upon actual local taxable values for the prior school 
	11. "New M&O Revenue" means the total State and local Maintenance and Operations Revenue that District would have actually received for such school year if calculated using prior year taxable values. 
	B. In making the calculations required by this Section 4.2: 
	1. The Taxable Value of property for each school year will be determined under the Applicable School Finance Law as that law exists for the year for which the calculation is made. 
	11. For purposes of this calculation, the tax collection rate on the Applicant's Qualified Property will be presumed to be one hundred percent (100%). 
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	111. If, for any year of this Agreement, the difference between the Original M&O Revenue and the New M&O Revenue, as calculated under this Section 4.2, results in a negative number, the negative number will be considered to be zero. 
	1v. All calculations made for any year during the Tax Limitation Period under 
	Subsection ii of Section 4.2.A will reflect the Tax Limitation Amount for 
	such year. 
	v. All calculations made under this Section 4.2 shall be made usmg a methodology which isolates only the revenue impact caused by this Agreement. The Applicant shall not be responsible to reimburse the District for other revenue losses created by other agreements or any other factor not contained in this Agreement. 
	Section 4.3. CALCULATIONS TO BE MADE BY THIRD PARTY. 
	All calculations under this Agreement shall be made annually by an independent third party (the "Third Party") jointly selected and appointed each year by the District and the Applicant. If the Parties cannot agree on the Third Party, then the Third Party shall be selected by a mediator selected in accordance with the procedures set forth in Section 9.3A. 
	Section 4.4. DATA USED FOR CALCULATIONS. 
	The calculations for payments under this Agreement shall be initially based upon the valuations that are placed upon all taxable property in the District, including the Applicant's Qualified Investment and/or the Applicant's Qualified Property by the Appraisal District in its annual certified tax roll submitted to the District pursuant to Texas Tax Code§ 26.01 on or about July 25 of each year of this Agreement. Immediately upon receipt of the valuation information by the District, the District shall submit 
	Section 4.5. DELIVERY OF CALCULATIONS.
	 On or before November 1 of each year for which this Agreement is effective, the Third Party appointed pursuant to Section 4.3 shall forward to the Parties a certification containing the calculations required under this Article IV, Article V, and/or Article VI of this Agreement in sufficient detail to allow the Parties to understand the manner in which the calculations were made. The Third Party shall simultaneously submit his, her or its invoice for fees for services rendered to the Parties, if any fees ar
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	Party shall maintain supporting data consistent with generally accepted accounting practices, and the employees and agents of the Applicant shall have the right to reproduce and retain for purpose of audit, any of these documents. The Third Party shall preserve all documents pertaining to the calculations until the Final Termination Date. The Applicant shall not be liable for any of the Third Party's costs resulting from a review or audit of the Third Party's books, records, correspondence, or work papers p
	Section 4.6. PAYMENT BY APPLICANT.
	 The Applicant shall pay any amount determined to be due and owing to the District under this Agreement on or before the January 31 next following the tax levy for each year for which this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the Third Party for all calculations under this Agreement under Section 4.5, above, plus any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or financial consultants for the preparation and fili
	4.5 
	which exceeds Fifteen Thousand Dollars ($15,000.00). 

	Section 4. 7. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. 
	If at the time the Third Party selected and appointed under Section 4.3 makes its calculations under this Agreement the Applicant has appealed any matter relating to the valuations placed by the Appraisal District on the Applicant's Qualified Property and/or the Applicant's Qualified Investment and such appeal remains unresolved, the Third Party shall base its calculations upon the values placed upon the Applicant's Qualified Property and/or the Applicant's Qualified Investment, respectively, by the Apprais
	Section 4.8. STATUTORY CHANGES AFFECTING M&O REVENUE. 
	Notwithstanding any other provision in this Agreement, but subject to the limitations contained in Sections 7.1 and 4.10, in the event that, by virtue of statutory changes to the Applicable School Finance Law, administrative interpretations by the Comptroller, the Commissioner of Education, or the Texas Education Agency, or for any other reason attributable to statutory change, District will receive less Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment of funds
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	(including Sections 7.1 and 4.10), that are necessary to offset any such negative impact on the District as a result of its participation in this Agreement. The calculation of any such payments to the District shall take into account any adjustments to the amount calculated for the current fiscal year that should be made in order to reflect the actual impact on District. 
	Section 4.9 RESOLUTION OF DISPUTES. 
	Should the Applicant disagree with the certification containing the calculations prepared and/or delivered pursuant to Section 4.5, the Applicant may appeal the findings, in writing, to the Third Party within thirty (30) days following the later of (i) receipt of the certification, or (ii) the date the Applicant is granted access to the books, records, and other information in accordance with Section 4.5 for purposes of auditing or reviewing the information in connection with the certification. Within ten (
	(30) days of the Applicant's receipt of the Third Party's final determination of the certification containing the calculations, and shall be without limitation of the Applicant's other rights and remedies available hereunder, at law or in equity. 
	Section 4.10. CUMULATIVE PAYMENT LIMITATION. 
	Notwithstanding anything contained in this Agreement to the contrary, in no event shall the Cumulative Payments calculated for a Tax Year of this Agreement during the period from the Tax Year that includes the date on which the Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.i (i.e. the Tax Year 2020), and ending with the Tax Year 2029, which is the last Tax Year of the Tax Limitation Period exceed an amount equal to One Hundred Percent (100%) of the Applicant's Cumulative
	ARTICLE V PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES 
	Section 5.1. EXTRAORDINARY EXPENSES. 
	In addition to the amounts determined pursuant to Section 4.2 of this Agreement above, the Applicant on an annual basis shall also indemnify and reimburse the District for all non-reimbursed costs, certified by the District's external auditor to have been incurred by the District for extraordinary education-related expenses related to the project described in the Application that are not directly funded in state aid formulas, including expenses for the purchase of portable classrooms and the hiring of addit
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	accommodate a temporary increase in student enrollment attributable to such project. The Applicant shall have the right to contest the findings of the District's external auditor in accordance with the procedures set forth in Section 4.9. 
	ARTICLE VI SUPPLEMENTAL PAYMENTS 
	Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENT ALP A YMENTS. 
	(a) Amounts Exclusive oflndemnity Amounts 
	In addition to undertaking the responsibility for the payment of all of the amounts set forth under Articles IV and V, and as further consideration for the execution of this Agreement by the District, the Applicant shall also be responsible for the supplemental payments set forth in this Article VI (the "Supplemental Payments"). The Applicant shall not be responsible to the District or to any other person or persons in any form for the payment or transfer of money or any other thing of value in recognition 
	(b) Adherence to Statutory Limits on Supplemental Payments 
	It is the express intent of the Parties that any Supplemental Payments made to or on behalf of the District by the Applicant under this Article VI shall not exceed either (i) the limit imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be increased by the Legislature for any future year of this Agreement, (ii) or the amount described in Section 
	6.4. 
	Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. 
	Notwithstanding the foregoing: 
	A. the total of the Supplemental Payments made pursuant to this Article VI shall: not exceed for any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined by Section 42.005 of the TEXAS EDUCATION CODE, or per year times the number of years beginning with the first complete or partial year of the Qualifying Time Period identified in Section 2.3.C and ending with the year for which the Supplemental Payment i
	Fifty Thousand Dollars ($50,000.00) 

	B. Supplemental Payments may only be made during the period starting the first year of the Qualifying Time Period and ending December 31 of the third year 
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	following the end of the Tax Limitation Period; 
	C. the limitation in Section 6.2.A does not apply to amounts described by Section 313. 027(f)( 1 )--{2) of the TEXAS TAX CODE as implemented in Articles IV and V of this Agreement; and 
	D. for purposes of this Agreement, the calculation of the limit of the annual Supplemental Payment shall be the greater of $50,000 or $100 multiplied by the District's Average Daily Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, based upon the District's Average Daily of 3,652 for the 2018-2019 school year. 
	Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT-SUBJECT TO SUPPLEMENTAL PAYMENT LIMITATION. 
	A. During the entire term of this Agreement, District shall, subject to the limitations set forth in Subsection 6.3(B) and Section7.1, below, be entitled to receive supplemental payments equal to the Annual Limit, as defined in Section 6.2(C), above. 
	B. Beginning with the first year of the Tax Limitation Period, as defined in Section 2.3(D)(l), above, and continuing thereafter until December 31 of the third year following the end of the Tax Limitation Period, Applicant's Supplemental Payment Obligation, set forth in Subsection 6.3.(A) shall be further limited to an amount not to exceed Forty-Five Percent (45%) of Applicant's Net Tax Benefit, as that term is defined in Section 6. l(C)(iii), above. 
	Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT. 
	The Parties agree that for each Tax Year of this Agreement, beginning with Tax Year 2019, the first year of the qualifying time period specified in Section 2.3( c )( 1) of this Agreement, the Stipulated Supplemental Payment amount, described in Section 6.2 and 6.3, above will annually be calculated based upon the then most current estimate of tax savings to the Applicant, which will be made, based upon assumptions of student counts, tax collections, and other applicable data, in accordance with the followin
	Taxable Value of the Applicant's Qualified Property for such Tax Year had this Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant's Qualified Property used for the District's interest and sinking fund tax purposes for such Tax Year, or school taxes due to any other governmental entity, including the State of Texas,-for such Tax Year); 
	Minus, 
	The Taxable Value of the Applicant's Qualified Property for such Tax Year after giving effect to this Agreement (i.e., the Taxable Value of the Applicant's Qualified Property used for the District's maintenance and operations tax purposes for such Tax Year, or school taxes due to any other governmental entity, including the State of Texas, for such Tax Year); 
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	Multiplied by, 
	The District's maintenance and operations tax rate for such Tax Year, or the school tax rate of any other governmental entity, including the State of Texas, for such Tax Year; 
	M inus, 
	Any amounts previously paid to the District under Article IV for such Tax Year; 
	Multiplied by, 
	The number 0.45; 
	Minus, 
	Any amounts previously paid to the District under Sections 6.2, 6.3, and 6.4, above, with respect to such Tax Year. 
	In the event that there are changes in the data upon which the calculations set forth herein are made, the Third Party selected pursuant to Section 4.4, above, shall adjust the Stipulated Supplemental Payment amount calculation to reflect any changes in the data. 
	Section 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 
	All calculations required by this Article VI, including but not limited to: (i) the calculation of the Applicant's Stipulated Supplemental Payment Amount; (ii) the determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if any, of the Aggregate Limit upon the actual amount of Supplemental Payments eligible to be paid to the District by the Applicant; and (iv) the carry forward and accumulation of any of the Applicant's Stipulated Supplemental Payment Amounts unpaid by the Applicant
	(a) The calculations made by the Third Party shall be made at the same time and on the same schedule as the calculations made pursuant to Section 4.6. (b) The payment of all amounts due under this Article VI shall be made at the time set forth in Section 4.7. 
	Section 6.6. CALCULATION OF ANNUAL S UPPLEMENTAL PAYMENTS TO THE DISTRICT 
	AND 
	APPLICATION OF AGGREGATE LIMIT. For each Tax Year during the term of this Agreement beginning with the Tax Year 2019, which is the Tax Year that includes the date on which the Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.i, and 
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	ending with Tax Year 2032, which is the third Tax Year following the end of the Tax Limitation Period, the District, or its successor beneficiary should one be designated under Section 6.7 below shall not be entitled to receive Supplemental Payments, computed under Sections 6.2, 6.3, and 6.4 above, that exceed the Aggregate Limit. 
	If, for any Tax Year during the term of this Agreement the amount of the Applicant's Stipulated Supplemental Payment Amount, calculated under Sections 6.2, 6.3, and 6.4 above for such Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the Applicant's Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the term of this Agreement, and to the extent not limited by
	Any of the Applicant's Stipulated Supplemental Payment Amounts which cannot be paid to the District prior to the end of the third full Tax Year following the end of the Tax Limitation Period, as defined in Section 2.3(D)(ii), because such payment would exceed the Aggregate Limit, will be deemed to have been cancelled by operation oflaw, and the Applicant shall have no further obligation with respect thereto. 
	Section 6.7. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 
	(a) 
	(a) 
	(b) 

	( c) The payment of all amounts due under this Article VI shall be made at the time set forth in Section 4.7. 
	Section 6.8. DISTRICT'S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. 
	At any time during the term of this Agreement, the Board of Trustees may, in its sole discretion, so long as such decision does not result in additional costs to the Applicant under this Agreement, direct that any of the Applicant's payments under this Article VI be made to the District's educational foundation or to a similar entity. Such foundation or entity may only use such funds received under this 
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	Article VI to support the educational mission of the District and its students. Any designation of such foundation or entity must be made by recorded vote of the Board of Trustees at a properly posted public meeting of the Board of Trustees. Any such designation will become effective after such public vote and the delivery of notice of said vote to the Applicant in conformance with the provisions of Section 10.1 below. Such designation may be rescinded by the Board of Trustees, by action of the Board of Tru
	10.1. 
	Any designation of a successor beneficiary under this Section 6. 8 shall not alter the limits on Supplemental Payments described in this Article IV, including Sections 6.2, 6.3, and 6.4, above. 
	Notwithstanding the foregoing, any payments made by the Applicant shall be made in the manner and to the Party designated in this Agreement unless the Applicant receives unambiguous written notice from the District that such payments are to be made to a different party. 
	ARTICLE VII ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 
	Section 7.1. ANNUAL LIMITATION.
	 Notwithstanding anything contained in this Agreementto the contrary, and with respect to each Tax Year of the Tax Limitation Period beginning after the first Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District under Articles IV, V, and VI of this Agreement with respect to such Tax Year, exceed (ii) the amou
	Section 7.2. OPTION TO TERMINATE AGREEMENT. 
	In the event that any payment otherwise due from the Applicant to the District under Article IV, Article V, or Article VI of this Agreement with respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7.1, then the Applicant shall have the option to terminate this Agreement. The Applicant may exercise such option to terminate this Agreement by notifying the District of its election in writing not later than the July 31 of the year following the Tax Year with respect to whi
	7.2 shall be effective immediately prior to the second Tax Year next following the Tax Year in which the reduction giving rise to the option occurred. 
	Section 7.3. EFFECT OF OPTIONAL TERMINATION. 
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	pursuant to Section 7.2, this Agreement shall terminate and be of no further force or effect; provided, however, that: 
	A. the Parties respective rights and obligations under this Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including the Tax Year during which such notification is delivered to the District, shall not be impaired or modified as a result of such termination and shall survive such termination unless and until satisfied and discharged; and 
	B. the provisions of this Agreement regarding payments (including liquidated damages and tax payments), records and dispute resolution shall survive the termination or expiration of this Agreement. 
	ARTICLE VIII ADDITIONAL OBLIGATIONS OF APPLICANT 
	Section 8.1. APPLICANT'S OBLIGATION TO l\1AINTAIN VIABLE PRESENCE. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall Maintain Viable Presence in the District commencing at the start of the Tax Limitation Period through the Final Termination Date of this Agreement. Notwithstanding anything contained in this Agreement to the contrary, the Applicant shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the exten
	Section 8.2. REPORTS. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall submit all reports required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9.1052 and as currently located on the Comptroller's website, including all data elements required by such form to the satisfaction of the Comptroller on the dates indicated on the form or the Comptroller's website and starting on the first such du
	Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. 
	During the term of this Agreement, both Parties shall provide the Comptroller with all information reasonably necessary for the Comptroller to assess performance under this Agreement for the purpose of issuing the Comptroller's report, as required by Section 313.032 of the TEXAS TAX CODE. 
	Section 8.4. DATA REQUESTS. 
	Upon the written request of the District, the State Auditor's Office, the Appraisal District, or the Comptroller during the term of this Agreement, the Applicant, the District or any other entity on behalf of the District shall provide the requesting party with all information reasonably necessary for the requesting party to determine whether the Applicant is in compliance with its rights, obligations or responsibilities, including, but not limited to, any employment obligations which may arise under this A
	Section 8.5. SITE VISITS AND RECORD REVIEW. 
	The Applicant shall allow authorized employees of the District, the Comptroller, the Appraisal District, and the State Auditor's Office to have 
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	reasonable access to the Applicant's Qualified Property and business records from the Application Review Start Date through the Final Termination Date, in order to inspect the project to determine compliance with the terms hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified Property. 
	A. All inspections will be made at a mutually agreeable time after the giving of not less than forty-eight ( 48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably interfere with either the construction or operation of the Applicant's Qualified Property. 
	B. All inspections may be accompanied by one or more representatives of the Applicant, and shall be conducted in accordance with the Applicant's safety, security, and operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to provide the District, the Comptroller, or the Appraisal District with any technical or business information that is proprietary, a trade secret, or is subject to a confidentiality agreement with any third party. 
	Section 8.6. RIGHT To AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR. 
	By executing this Agreement, implementing the authority of, and accepting the benefits provided by Chapter 313 of the TEXAS TAX CODE, the Parties agree that this Agreement and their performance pursuant to its terms are subject to review and audit by the State Auditor as if they are parties to a State contract and subject to the provisions of Section 2262.154 of the TEXAS GOVERNMENT CODE and Section 313.0lO(a) of the TEXAS TAX CODE. The Parties further agree to comply with the following requirements: 
	A. The District and the Applicant shall maintain and retain supporting documents adequate to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller and State of Texas requirements. The Applicant and the District shall maintain all such documents and other records relating to this Agreement and the State's property for a period of four ( 4) years after the latest occurring date of: 
	1. date of submission of the final payment; 
	11. Final Termination Date; or 
	111. date of resolution of all disputes or payment. 
	B. During the time period defined under Section 8.6.A, the District and the Applicant shall make available at reasonable times and upon reasonable notice, and for reasonable periods, all information related to this Agreement; the Applicant's Application; and the Applicant's Qualified Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non­Qualifying Jobs such as work papers, reports, books, data, files, software, records, calculations, spreadsheets and other supporting documents pert
	C. In addition to and without limitation on the other audit provisions of this 
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	Agreement, the acceptance of tax benefits or funds by the Applicant or the District or any other entity or person directly under this Agreement acts as acceptance of the authority of the State Auditor, under the direction of the legislative audit committee, to conduct an audit or investigation in connection with those funds. Under the direction of the legislative audit committee, the Applicant or the District or other entity that is the subject of an audit or investigation by the State Auditor must provide 
	D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with any entity whose employees or subcontractors are subject to wage requirements under the Act, the Comptroller's Rules, or this Agreement, or any entity whose employees or subcontractors are included in the Applicant's compliance with job creation or wage standard requirement of the Act, the Comptroller's Rules, or this Agreement. 
	Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. 
	The Parties acknowledge that this Agreement has been negotiated, and is being executed, in reliance upon the information contained in the Application, and any supplements or amendments thereto, without which the Comptroller would not have approved this Agreement and the District would not have executed this Agreement. By signature to this Agreement, the Applicant: 
	A. represents and warrants that all information, facts, and representations contained in the Application are true and correct to the best of its knowledge; 
	B. agrees and acknowledges that the Application and all related attachments and schedules are included by reference in this Agreement as if fully set forth herein; and 
	C. acknowledges that if the Applicant submitted its Application with a false statement, signs this Agreement with a false statement, or submits a report with a false statement, or it is subsequently determined that the Applicant has violated any of the representations, warranties, guarantees, certifications, or affirmations included in the Application or this Agreement, the Applicant shall have materially breached this Agreement and the Agreement shall be invalid and void except for the enforcement of the p
	ARTICLE IX MATERIAL BREACH OR EARLY TERMINATION 
	Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. 
	The Applicant shall be in Material Breach of this Agreement if it commits one or more of the following acts or omissions ( each a "Material Breach"): 
	A. The Application, any Application Supplement, or any Application Amendment on which this Agreement is approved is determined to be inaccurate as to any material representation, information, or fact or is not complete as to any material fact or representation or such application; 
	B. The Applicant failed to complete Qualified Investment as required by Section 
	2.5.A. of this Agreement during the Qualifying Time Period; 
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	C. The Applicant failed to create and maintain the number of New Qualifying Jobs required by the Act; 
	D. The Applicant failed to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application; 
	E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in which the jobs are located for all New Non-Qualifying Jobs created by the Applicant; 
	F. The Applicant failed to provide payments to the District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in Article IV of this Agreement; 
	G. The Applicant failed to provide the payments to the District that protect the District from the payment of extraordinary education-related expenses related to the project to the extent and in the amounts that the Applicant agreed to provide such payments in Article V of this Agreement; 
	H. The Applicant failed to provide the Supplemental Payments to the extent and in the amounts that the Applicant agreed to provide such Supplemental Payments in Article VI of this Agreement; 
	I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified Property as more fully specified in Article VIII of this Agreement; 
	J. The Applicant failed to submit the reports required to be submitted by Section 8.2 to the satisfaction of the Comptroller; 
	K. The Applicant failed to provide the District or the Comptroller with all information reasonably necessary for the District or the Comptroller to determine whether the Applicant is in compliance with its obligations, including, but not limited to, any employment obligations which may arise under this Agreement; 
	L. The Applicant failed to allow authorized employees of the District, the Comptroller, the Appraisal District, or the State Auditor's Office to have access to the Applicant's Qualified Property or business records in order to inspect the project to determine compliance with the terms hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified Property under Sections 8. 5 and 8.6; 
	M. The Applicant failed to comply with a request by the State Auditor's office to review and audit the Applicant's compliance with this Agreement; 
	N. The Applicant has made any payments to the District or to any other person or persons in any form for the payment or transfer of money or any other thing of value in recognition of, anticipation of, or consideration for this Agreement for limitation on Appraised Value made pursuant to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set forth in Articles IV, V and VI of this Agreement; 
	0. The Applicant failed to comply with the conditions included in the certificate for limitation issued by the Comptroller. 
	Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT. 
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	A. Prior to making a determination that the Applicant has failed to comply in any material respect with the terms of this Agreement or to meet any material obligation under this Agreement, the District shall provide the Applicant with a written notice of the facts which it believes have caused the breach of this Agreement, and if cure is possible, the cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the Board of Tr
	B. If the Board of Trustees is not satisfied with such response or that such breach has been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing called and held for the purpose of determining whether such breach has occurred and, if so, whether such breach has been cured. At any such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing, the Board of Trustees shall make finding
	1. whether or not a breach of this Agreement has occurred; 
	11. whether or not such breach is a Material Breach; 
	111. the date such breach occurred, if any; and 1v. whether or not any such breach has been cured. 
	C. In the event that the Board of Trustees determines that such a breach has occurred and has not been cured, it shall at that time determine: 
	1. the amount of recapture taxes under Section 9.4.C (net of all credits under Section 9.4.C); 
	11. the amount of any penalty or interest under Section 9.4.E that are owed to the District; and 
	111. in the event of a finding of a Material Breach, whether to terminate this Agreement. 
	D. After making its determination regarding any alleged breach, the Board of Trustees shall cause the Applicant to be notified in writing of its determination ( a "Determination of Breach and Notice of Contract Termination") and provide a copy to the Comptroller. 
	Section 9.3. DISPUTE RESOLUTION. 
	A. After receipt of notice of the Board of Trustee's Determination of Breach and Notice of Contract Termination under Section 9.2, the Applicant shall have sixty (60) days in which either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by written notice to the District, in which case the District and the Applicant shall be required to make a good faith effort to resolve, without resort to litigation and within sixty (60) days after the Applicant initiates mediat
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	Party shall bear all of its costs and expenses (including attorneys' fees) incurred in connection with such mediation. 
	B. In the event that any mediation is not successful in resolving the dispute or that payment is not received within the time period described for mediation in Section 9.3.A, either the District or the Applicant may seek a judicial declaration of their respective rights and duties under this Agreement or otherwise, in a judicial proceeding in a state district court in Calhoun County, assert any rights or defenses, or seek any remedy in law or in equity, against the other Party with respect to any claim rela
	C. If payments become due under this Agreement and are not received before the expiration of the sixty (60) days provided for such payment in Section 9.3.A, and if the Applicant has not contested such payment calculations under the procedures set forth herein, including judicial proceedings, the District shall have the remedies for the collection of the amounts determined under Section 9.4 as are set forth in Chapter 33, Subchapters Band C, of the TEXAS TAX CODE for the collection of delinquent taxes. In th
	Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT. 
	A. In the event that the Applicant terminates this Agreement without the consent of the District, except as provided in Section 7.2 of this Agreement, the Applicant shall pay to the District liquidated damages for such failure within thirty (30) days after receipt of the notice of breach. 
	B. In the event that the District determines that the Applicant has failed to comply in any material respect with the terms of this Agreement or to meet any material obligation under this Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C, prior to, and the District may terminate the Agreement effective on the later of: (i) the expiration of the sixty (60) days provided for in Section 9.3.A, and (ii) thirty (30) days after any mediation and judicial proceed
	C. The sum ofliquidated damages due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this Agreement prior to the year in which the default occurs that otherwise would have been due and payable by the Applicant to the District without the benefit of this Agreement, including penalty and interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated damages calculation, the Applicant shall
	D. In the event that the District determines that the Applicant has committed a Material 
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	Breach identified in Section 9.1, after the notice and mediation periods provided by Sections 9.2 and 9.3, then the District may, in addition to the payment ofliquidated damages required pursuant to Section 9.4.C, terminate this Agreement. 
	E. In determining the amount of penalty or interest, or both, due in the event of a breach of this Agreement, the District shall first determine the base amount of recaptured taxes less all credits under Section 9.4. C owed for each Tax Year during the Tax Limitation Period. The District shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated for such Tax Year les
	Section 9.5. LIMITATION OF OTHER DAMAGES. 
	Notwithstanding anything contained in this Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, the District's damages for such a default shall under no circumstances exceed the amounts calculated under Section 9.4. In addition, the District's sole right of equitable relief under this Agreement shall be its right to terminate this Agreement. The Parties further agree that the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and ex
	Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. 
	Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to make $30,000,000 of Qualified Investment, in whole or in part, during the Qualifying Time Period, the Applicant is liable to the State for a penalty. The amount of the penalty is the amount determined by: (i) multiplying the maintenance and operations tax rate of the school district for that tax year that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Sec
	Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING 
	JOBS. Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax Year that commences after the project has become operational, in the event that it has been determined that the Applicant has failed to meet the job creation or retention requirements defined in Sections 9.1.C, the Applicant shall not be deemed to be in Material Breach of this Agreement until such time as the Comptroller has made a determination to rescind this Agreement under Section 313.0276 of TEXAS TAX CODE, and that determinatio
	Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW QUALIFYING JOBS. 
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	A. In the event that the Applicant fails to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application, an event constituting a Material Breach as defined in Section 9. l .D, the Applicant and the District may elect to remedy the Material Breach through a penalty payment. 
	B. Following the notice and mediation periods provided by Sections 9.2 and 9.3, the District may request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the maintenance and operations tax rate of the school district for that Tax Year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Section 2.4.B from (b) the market value of the property identified on the Appraisal District's records for each tax year
	C. In the event that there is no tax limitation in place for the tax year that the Material Breach occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance and operations tax rate of the School District for each tax year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the tax limitation amount identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District's records for the last Tax Year for 
	D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE. 
	ARTICLEX MISCELLANEOUS PROVISIONS 
	Section 10.1. INFORMATION AND NOTICES. 
	A. Unless otherwise expressly provided in this Agreement, all notices required or permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile or email transmission, with notice of receipt obtained, in each case to the appropriate address or number as set forth below. Each notice shall
	B. Notices to the District shall be addressed to the District's Authorized Representative as follows: 
	Superintendent Calhoun County Independent School District 525 N. Commerce St. Port Lavaca, Texas 77979 Phone: (361) 552-9728 Facsimile: (361) 551-2648 
	Email: nicholsl@calcoisd.org 

	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Party may designate by written notice to the other. 
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	C. Notices to the Applicant shall be addressed to its Authorized Representative as follows: 
	Jack Wu Vice President Formosa Plastics Corporation, Texas 201 Formosa Drive 
	P.O. Box 700 Point Comfort, Texas 77978 Phone: (361) 987-7700 Facsimile: (361) 987-2729 
	Email: jackwu@ftpc.fpcusa.com 

	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Party may designate by written notice to the other. 
	Section 10.2. AMENDMENTS TO APPLICATION ANDAGREEMENT; WAIVERS. 
	A. This Agreement may not be modified or amended except by an instrument or instruments in writing signed by all of the Parties and after completing the requirements of Section 
	10.2.B. 
	10.2.B. 
	B. 

	1. The Applicant shall submit to the District and the Comptroller: 
	a. 
	a. 
	b. 
	c. 

	ii. The Comptroller shall review the request and any additional information for compliance with the Act and the Comptroller's Rules and provide a revised Comptroller certificate for a limitation within 90 days of receiving the revised Application and, if the request to amend the Application has not been approved by the Comptroller by the end of the 90-day period, the request is denied; and 
	111. If the Comptroller has not denied the request, the District's Board of Trustees shall approve or disapprove the request before the expiration of 150 days after the request is filed. 
	C. Any amendment of the Application and this Agreement adding additional or 
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	replacement Qualified Property pursuant to this Section 10.2 of this Agreement shall: 
	i. require that all property added by amendment be eligible property as defined by Section 313.024 ofthe TEXAS TAX CODE; and 
	ii. clearly identify the property, investment, and employment information added by amendment from the property, investment, and employment information in the original Agreement. 
	D. The Application and this Agreement may not be amended to extend the value limitation time period beyond its ten-year statutory term. 
	E. The Comptroller determination made under Section 313. 026( c )(2) of the TEXAS TAX CODE in the original certificate for a limitation satisfies the requirement of the Comptroller to make the same determination for any amendment of the Application and this Agreement, provided that the facts upon which the original determination was made have not changed. 
	Sectionl0.3. ASSIGNMENT. 
	A. Any assignment of any rights, benefits, obligations, or interests of the Parties in this Agreement, other than a collateral assignment purely for the benefit of creditors of the project, is considered an amendment to the Agreement and such Party may only assign such rights, benefits, obligations, or interests of this Agreement after complying with the provisions of Section 10.2 regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this Agreement may only be assigned to 
	B. In the event of a merger or consolidation of the District with another school district or other governmental authority, this Agreement shall be binding on the successor school district or other governmental authority. 
	C. In the event of an assignment to a creditor, the Applicant must notify the District and the Comptroller in writing no later than 30 days after the assignment. This Agreement shall be binding on the assignee. 
	Section 10.4. MERGER. 
	This Agreement contains all of the terms and conditions of the understanding of the Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence, and preliminary understandings between the Parties and others relating hereto are superseded by this Agreement. 
	Section 10.5. GOVERNING LA w. 
	This Agreement and the transactions contemplated hereby shall be governed by and interpreted in accordance with the laws of the State of Texas without giving effect to principles thereof relating to conflicts of law or rules that would direct the application of the laws of another jurisdiction. Venue in any legal proceeding shall be in a state district court in Calhoun County. 
	Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. 
	Each of the Parties represents and warrants that its undersigned representative has been expressly authorized to execute this 
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	Agreement for and on behalf of such Party. 
	Section 10.7. SEVERABILITY. 
	If any term, provision or condition of this Agreement, or any application thereof, is held invalid, illegal, or unenforceable in any respect under any Law (as hereinafter defined), this Agreement shall be reformed to the extent necessary to conform, in each case consistent with the intention of the Parties, to such Law, and to the extent such term, provision, or condition cannot be so reformed, then such term, provision, or condition ( or such invalid, illegal or unenforceable application thereof) shall be 
	Section 10.8. PAYMENT OF EXPENSES. 
	Except as otherwise expressly provided in this Agreement, or as covered by the application fee, each of the Parties shall pay its own costs and expenses relating to this Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to this Agreement, and of its performance and compliance with this Agreement. 
	Section 10.9. INTERPRETATION. 
	A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise indicated. The headings contained in this Agreement are for reference purposes only and shall not affect in any way the meaning or interpretation of this Agreement. 
	B. The words "include," "includes," and "including" when used in this Agreement shall be deemed in such case to be followed by the phrase, "but not limited to". Words used in this Agreement, regardless of the number or gender specifically used, shall be deemed and construed to include any other number, singular or plural, and any other gender, masculine, feminine or neuter, as the context shall require. 
	C. The provisions of the Act and the Comptroller's Rules are incorporated by reference as if fully set forth in this Agreement. In the event of a conflict, the conflict will be resolved by reference to the following order of precedence: 
	1. The Act; 
	11. The Comptroller's Rules as they exist at the time the Agreement is executed, except as allowed in the definition of Qualified Property in 
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	Section 1.1; and 
	111. This Agreement and its Attachments including the Application as incorporated by reference. 
	Section 10.10. EXECUTION OF COUNTERPARTS. 
	This Agreement may be executed in multiple counterparts, each of which shall be deemed an original, and all of which, taken together, shall constitute but one and the same instrument, which may be sufficiently evidenced by one counterpart. 
	Section 10.11. PUBLICATION OF DOCUMENTS.
	 The Parties acknowledge that the District is required to publish the Application and its required schedules, or any amendment thereto; all economic analyses of the proposed project submitted to the District; and the approved and executed copy of this Agreement or any amendment thereto, as follows: 
	A. Within seven (7) days of receipt of such document, the District shall submit a copy to the Comptroller for publication on the Comptroller's Internet website; 
	B. The District shall provide on its website a link to the location of those documents posted on the Comptroller's website; 
	C. This Section does not require the publication of information that is confidential under Section 313.028 ofthe TEXAS TAX CODE. 
	Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.
	 The Applicant shall immediately notify the District in writing of any actual or anticipated change in the control or ownership of the Applicant and of any legal or administrative investigations or proceedings initiated against the Applicant related to the project regardless of the jurisdiction from which such proceedings originate. 
	Section 10.13. DUTY TO DISCLOSE.
	 If circumstances change or additional information is obtained regarding any of the representations and warranties made by the Applicant in the Application or this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, the Applicant's duty to disclose continues throughout the term of this Agreement. 
	Section 10.14. CONFLICTS OF INTEREST. 
	A. The District represents that, after diligent inquiry, each local public official or local government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or performing this Agreement and related activities, appropriately recused from any decisions relating to this Agreement when a disclosure has been made, and the performance of this Agreement will not create any appearance of impropriety. The District represe
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	B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future employment, gift, loan, gratuity, special
	C. The District and the Applicant each separately agree to notify the other Party and the Comptroller immediately upon learning of any conflicts of interest. 
	Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. 
	Notwithstanding the expiration or termination (by agreement, breach, or operation of time) of this Agreement, the provisions of this Agreement regarding payments (including liquidated damages and tax payments), reports, records, and dispute resolution of the Agreement shall survive the termination or expiration dates of this Agreement until the following occurs: 
	A. all payments, including liquidated damage and tax payments, have been made; 
	B. all reports have been submitted; 
	C. all records have been maintained in accordance with Section 8.6.A; and 
	D. all disputes in controversy have been resolved. 
	Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY. 
	A. This Agreement may be duly executed and delivered in person, by mail, or by facsimile or other electronic format (including portable document format (pdf) transmitted by e­mail). The executing Party must promptly deliver a complete, executed original or counterpart of this Agreement to the other executing Parties. This Agreement shall be binding on and enforceable against the executing Party whether or not it delivers such original or counterpart. 
	B. Delivery is deemed complete as follows: 
	1. When delivered if delivered personally or sent by express courier service; 
	11. Three (3) business days after the date of mailing if sent by registered or certified U.S. mail, postage prepaid, with return receipt requested; 
	111. When transmitted if sent by facsimile, provided a confirmation of transmission is produced by the sending machine; or 
	1v. When the recipient, by an e-mail sent to the e-mail address for the executing Parties acknowledges having received that e-mail (an automatic "read receipt" does not constitute acknowledgment of an e-mail for delivery purposes). 
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	IN WITNESS WHEREOF, this Agreement has been executed by the Parties 111 multiple originals on this 16th day of September 2019. 
	FORMOSA PLASTICS CORPORATION, TEXAS CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT / J By: _ _,.-· ~~~___ _ By ~#'~-=' ~9_..--. Name: / President Title: Board of Trustees ATTEST: & sfoetary Board of Trustees 
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	EXHIBIT 1 
	DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE 
	On August 22, 2018, pursuant to Chapter 312 of the Texas Tax Code, the Commissioners Court of Calhoun County, Texas adopted an amendment Calhoun County Reinvestment Zone No. 
	17. 01. The legal description of the aforesaid Reinvestment Zone No. 17. 01. is attached as ATTACHMENT A to EXHIBIT 1 of this Agreement. A Map of Reinvestment Zone No. 17.01 is also attached as ATTACHMENT B to EXHIBIT 1 of this Agreement. 
	Agreement for Limitation on Appraised Value 
	Between Calhoun County ISD and Fonnosa Plastics Corporation, Texas September 16, 2019 
	EXHIBIT 1 
	Texas Economic Development Act Agreement Comptroller Form 50-826 (Jcmuary2016) 
	l'l'J l'l.,\N I 7.7.1 ,\<"l{F~ 1.1:c;Al. lll:S("Rll' I ICl\" 
	), I A It: ot"·tt:x,,s 
	n ll 'NT\' IW C,\1.110\J!'( 
	Hl'I~(; ., 1.13 .t\h' U.k,'.I ,1111:111.•d m tht.• Phillip 0111111111 '\111\t'}. ,\h~Hilt.l N,1 l I. C1lhnu,, ( ,•11111~. I c,:,, :mJ l~in~ ,~w of .1 1JUl71)l :a~rc 11i1tt ,le,crihl-.l lH I m\"I II iu \\ :m:inly I h.-1,.•,I d.1h:1I I t hrtUt\' :!{1, J()')~ rwm r onm1<:1 l'l:hh~( f. OfJ'IOf:UIL\11, I ~\3\ 1\1 N:111 Yn 1'1-:.~tl(':,. t"o,,,.,,, .• 111111, 1\nwn, ., :rnll ft •. ,orJ,·,1 1n Volume 7,1, l l,iJ!t.' KIil or th('~ lllt('111l l<.:,l"rJ ... ,,1 f \1lhv1111 ( 'rn1111, , , , ., .... 11111 lhh 71\ ltCh.
	... 

	IU•:<aNNINC: .it u !<i11,.'I SIX i1M.h mm md ;U lhc m"th,,~,1 \o'.,•11u.•r ,1( \.:1i,I .:?~ f)74H :,ere 11~1 h•r lht· lh111h,H•1-.t ~"'"H·'' ,,11th: lh.'f1,.•111 d~1,.:nl>\·1.l 1t.1~1. c...:ud in,n ,c,,t h:wini~ :1 i,111111 l'i"IMllin:1h• ,,f t\"1•flh 101J(1 OU, h11,1 !i7b~.OO). 
	'f JI l!N('l-~ I .1,1 ah,n~ the OC'rth 1int• ,,f ~Mill 2su,NJ flt'I(' lr-tl('I n ,11'tl'llt.;,· ol ,,n.oo h:\!I hi .1 '\'I \/~ 1m.h ir"n r<1d for 1hr no,tli~:.,1 ,·om\.•r ,,f ~ 11J 2X.U71Jl a..:n: 1ract fi•r thl" w,nhl",1.1,t t:t11n1.:r ,,f1h,· l1l'l\.'1t1 cle,•\cril"'1l 111n·1, (<:tiil 1ro11 h""11I ha-..111}! ., 11la111 '-'o,,hli11..1h: ,,ff\'111111 swr. OO. l·.1,1 r,1\,1 110) 
	·110:Nrr ,tn11h :ilonJ,! lh1: \.'!hi 1111...-,,1 :i;;ml 2X Oi')J '''"'~ lr.ti..'I ;11..11"!:inu: •• , ,01 no leN "':, <Ct ~'S 111d1 IHIII "''' IN .m , •• ,,1,•11\· s:uo lhl',I\ I c,1111,·1 ,•I lhc lh,'l\'111 dei,.\'fl1\\-J 1,;1c l. {<met lh'II hkl 
	,,.,\ Ill)! ,I .,1.u11 ,, .. · ,,1· N1)rlh H\<t ,,H,1.110), 
	u,1111.11,
	so<,s.oo. 

	1111:r,;cr Wc,1 n 1h\lNll~t' ol HU 00 ,~~·1 ... n " '' ~'X u~h ltlllt n tol '111 ,I \,'.1!1Ut,.'t ,,1 Ill~ '''"'11.•111 ,fl·~ 11l1Nl trnd. t, :-ti\l iu.u1 flaj l1.w111~ .1 11Ja111 u,onhnr11t.: nl ,or1h X09~.Ufl, l•:1,l 61~' 011). 
	I llt:N(.'I: ~\11 1h ., ,1!1,1.,11...-~ ,,1 :.1 1.00 lct.•1 h• r1 '\'I ~' Jot 111d1 lhlfl r<'II IN .in 1nl('tt1lf ~onw1 \It Ille h"'·,-:111 ""''""""-11 u., ... ,, , "a,,l 11m1 tt~l luvm,.:. 11 ,,1:-.n1 u'k"',h rnu, or ~or1h :« u,,, ou. l·.1,1 <, I <.J 001. 
	I JJt:Nt"t: \V\·,1 ,I th,t,IIICt' ,ti f>(!,UO IC~I In 11 M"I ~18 IIICh 111)11 n,J h•1 :111 11lh:11ur l,'.'Oflk.'f ,11 tlh' l-.i:1\.'11111\·,cnli,cd 1r.1C1. ( ~a,d ,mo 10,I havin}! n r,ln,u \.'.1•••Hfl11,1ll' ,,r North XJ()f, U(l, l'.a:-01 <,'!.7 1,00). 
	1' 11f"N('J: \ (\lllh ., 1l1'!nn( 4.• ,,r ,M.\ 00 r\.'i.'1 lit ,I ''"'' s,~ i11d1 Ihm Mtl 11,, :1 1,;\1"1\'f nf lht• hcr\.'111 
	•"-'"\"' 1l'l'1l 1mc1. ('-~1t.l 1wn ruJ IIJ, m~ tt plunt \'oot1h11.11e ut :-.;,~ 1h 71)2, 110. hn,1 (,;t7 I 110), 
	·1111,:Nc•: w,·~· II 111\1,lfll'I.: ur SU4J.UO l\'.,·1 hl u M:I s,s inch lhlll in rht· \\'t.',I Im~ ,,f ,r.ul :?X o?•Jl "a"' " '""·' fo, 111,· w111hm.:)t co,11\.'r ,,f lht.· herein ll,:\\:nhrcl unc1: (~111 ,wn Md h,I\ i11l! .1 1.1111 '-'•1i1.•11lm.11c nt Nl,tlh 71J2J UO, I 11'1 n t,2 00), 
	11

	·11u:N('t,; Nonh ,1h111g Ilic\\(',, 1111c 11J .... ,,d ~S.V7'H tlCI\' tr,,..:l rt Ji,l:111\\! ,,, ,n, 1)0 ,,.,1 ... llh· 
	l'OIN r OF 10-:<aNNINC:, ('on1:11ni11» 7.7.l :l\.'fC, l•l'laud 1111· i1h,1H· kt•,11 1kw1,poon , .. l·~q-,1 ,1r1 110 nclu:11 ~111\l'\ mmh.• ,,u 111\.' ~mum.I 11mkr 111, 'llll'\.'I\ 1,i,10 
	~il/l,ri B~ f•C'ftofl!(' ,\ firtlll'm.J, H.1.·r.1,1.:1'-·,l l1r\l(\·,s1,,11.,l l..tn,I Sm,,•,,,, I ,• \i'\~ 'l• i6~ I . 
	1,~ ..... . , • ..,,11,,4 f~ 11•l "'11,\,,C' Ii 1'!11 11,,A+.'IV"n• 
	B to EXHIBIT 1 of this Agreement . 
	Agreement for Limitation on Appraised Vah.te 
	Between Calhoun County !SD and F orrnosa Plastics Cotporation, Texas September 16, 2019 
	EXHIBIT 1 
	Texas Economic Development.Act.Agreement Comptroller Fonn 50-826 (January 2016) 
	?:]~ J..'Oll l flWtS1 COJinER Cf ll, 0793 ~R! JAAC1 •8:J~.t-.GO [ ... 5J'i52-<l0 l PE II PLAl/1 I L_ --------· PP3 7. 73 ACRES r• .. JS::J.3.U.~ f •.5762.00 11•7!al:\.OO E•S:?'1.00 .,..11:,."in nno f 01!UC-~A P4M;l1C.S tOJIPtlU.Uli'P0 rIJC.._'5 10 1¥•" •n. 1>1,&!\ltCS COQIJJR.-lmt:. ~ E.q,;'C"­fl'61i\JI.U 2',. '512 •Ol.c"e. »c. fl'Ari( SOJ 0,'1-Ti'•'C'f ti• '::l.'U9 l .f.U(S ----------'-------------------------· 0 " !,Iii"" tnO.N Rt>'O >Ci U'\1.:SS ~f:'1[,D :l·1S~96~00 ! .. 1):5.111 .. f.)C, tt•!09'S.CO ( .
	l:XHIBIT 
	I 
	EXHIBIT 2 
	DESCRIPTION AND LOCATION OF LAND 
	The Land upon which the Qualified Investment shall be made and upon which the Qualified Property shall located shall be one hundred percent (100%) contained within the boundaries of Calhoun County Reinvestment Zone No. 17. OJ which is located within the boundaries of the Calhoun County Independent School District. The legal description of the aforesaid Reinvestment Zone No. 
	17.01 is attached as ATTACHMENT A to EXHIBIT 1 of this Agreement. A Map of Reinvestment Zone No. 17.01 is attached as ATTACHMENT B to EXHIBIT 1 of this Agreement follows: 
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	Agreement for Limitation on Appraised Value 
	Texas Economic Development Act .Agreement 
	Between Calhoun County ISD and Fonnosa Plastics Cotporation, 
	Comptroller Fonn 50-826 (January 2016) 
	Texas 
	ExmBIT 2 
	EXHIBIT 3 
	APPLICANT'S QUALIFIED INVESTMENT 
	Description 
	This Agreement covers Qualified Investment located within the reinvestment zone and Calhoun County ISD in an amount of not less than $30 Million made during the Qualifying Time Period property necessary for the commercial operations of the PP3 Unit: 
	PP3 Unit 
	The PP3 Unit combines propylene monomer and some ethylene monomer in the presence of catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to
	The major components ofthis unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	All Qualified Investment will be located within the boundaries of the land described in EXHIBIT 1, as further indicated on the legal description and map attached on the last page of EXHIBIT 1. 
	Agreement for Limitation on Appraised Value 
	Texas Economic Development Act Agreement 
	Between Calhoun County ISD and Formosa Plastics Corporation, Texas 
	Comptroller Fonn 50-826 (January 2016) 
	September 16, 2019 
	EXHIBIT 3 
	EXHIBIT 4 
	DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY 
	Description 
	All Qualified Property located within the reinvestment zone and the Calhoun County ISD necessary for the commercial operations of a new PP3 Unit as more fully described in Tab 8 of the Application. 
	Project Description: PP3 Unit 
	The PP3 Unit combines propylene monomer and some ethylene monomer in the presence of catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to
	The major components ofthis unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	All Qualified Property will be located within the boundaries of the land described in EXHIBIT 1, as further indicated on thelegal description and map attached on the last page of EXHIBIT 1. 
	Agreement for Limitation on Appraised Value 
	Texas Economic Development Act Agreement 
	Between Calhoun County ISD and Fonnosa Plastics Corporation, Texas 
	Comptroller Fonn 50-826 (January 2016) 
	September 16, 2019 
	EXHIBIT 4 

	Reinvestment Zone Boundary Project Boundary PP3 ., 
	EXHIBIT 5 
	EXHIBIT 5 
	AGREEMENT SCHEDULE 
	Table
	Agreement for Limitation on Appraised Value 
	Between Calhoun County ISD and Fonnosa Plastics Corporation, Texas September 16, 2019 
	EXHIBIT 5 
	Texas Economic Development Act Agreement Comptroller Fonn 50-826 (January 2016) 
	Table
	Agreement for Limitation on Appraised Value 
	Between Calhoun County ISD and Fonnosa Plastics Corporation, Texas September 16, 2019 
	EXHIBIT 5 
	Texas Economic Development Act Agreement Comptroller Fonn 50-826 (January 2016) 
	Attachment H 
	Consultant Verification Letter 
	LJtt2i\~ ~~~~ SCHOOL FI NANCE & ACCOUNTAB I LI TY EXPER f S LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER 
	September 16, 2019 
	President and Members Board of Trustees Calhoun County Independent School District 525 North Commerce Street Port Lavaca, Texas 77979 
	Re: Recommendations and Findings of the Firm Concerning the Application of Formosa Plastics Corporation, TX (#1319) for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes 
	Dear President and Members of the Board of Trustees: 
	Please accept this letter as formal notification of the completion of due diligence research on behalf of the Calhoun County Independent School District, with respect to the pending Application of Formosa Plastics Corporation, TX for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and verifying its contents. Based upon our review, we have drawn 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	Because of the foregoing, it is our recommendation that the Board of Trustees approve the Application of Formosa Plastics Corporation, TX for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	Sincerely, {]JJ{I. §9 Daniel T. Casey Partner 
	www.moakcasey.com 
	www.moakcasey.com 

	Phone 512-485-7878 901 S. Mopac Expressway*Bldg. lll*Suite 310* Austin, TX 78746 Fax 512-485-7888 
	O'HANLON, DEMERATH & CASTILLO ATTORNEYS & COUNSELORS AT LAW 808WEST AVE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSHv1ILE: (512) 494-9919 KEVIN O'HANLON JUSTIN DEMERATH CERTIFIED, CIVIL APPELLATE CERTIFIED, CIVIL TRIAL BENJAMIN CASTILLO 
	September 16, 2019 
	President and Members Board of Trustees Calhoun County Independent School District 525 North Commerce Street Port Lavaca, Texas 77979 
	Re: Recommendations and Findings of the Firm Concerning Application of Formosa Plastics Corporation, TX (#1319)for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes 
	Dear President and Members of the Board of Trustees: 
	Please accept this letter as formal notification of the completion of due diligence research on behalf of the Calhoun County Independent School District, with respect to the pending Application of Formosa Plastics Corporation, LLC for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and verifying its contents. We have also negotiated an Agreement
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	As a result of the foregoing conclusions it is our recommendation that the Board of Trustees approve the Application of Formosa Plastics Corporation, TX for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	Sincerely, Kevin O'Hanlon Forthe Firm 
	Attachment I 
	Agreement Review Letter 
	GLENN HE GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS P.O.Box 13528 • Austin,TX 78711-3528 
	July 17, 2019 
	Larry Nichols Superintendent Calhoun County Independent School District 525 North Commerce Street Port Lavaca, Texas 77979 
	Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Formosa Plastics Corporation, Texas, Application 1319 
	Dear Superintendent Nichols: 
	This office has been provided with the Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Formosa Plastics Corporation, Texas (Agreement). As requested, the Agreement has been reviewed pursuant to 34 TAC 9.1055(e)(1). 
	Based on our review, this office concludes that the Agreement complies with the provisions of Tax Code, Chapter 313 and 34 TAC Chapter 9, Subchapter F. 
	Should you have any questions, please contact Deisy Perez with our office. She can be reached by email at or by phone at 1-800-531-5441, ext. 5-2410, or at 512-475-2410. 
	deisy.perez@cpa.texas.gov 

	s;)L((LL Will Counihan Director Data Analysis & Transparency Division 
	cc: Kevin O'Hanlon, O'Hanlon, Demerath & Castillo, PC Jack Wu, Formosa Plastics Corp., TX 
	· 512-463-4000 • TollFreel -800-531-5441 • Fax512-305-9711 
	Comptroller.Texas.Gov

	Attachment J 
	Conflict Of Interest Disclosure 
	Conflicts of Interest Disclosure Procedure 
	In its recent audits of Chapter 313 Agreements, The Texas State Auditor's Office has 
	required documentation of inquiries concerning Board Member conflicts of interest at critical 
	junctions in the Chapter 313 approval process. A local public official or a person related to a 
	local public official in the first degree by either affinity or consanguinity has a substantial interest 
	in a business entity or in real property, the local public official, before a vote or decision on any 
	matter involving the business entity or the real property, is required to file an affidavit with an 
	official Board record keeper stating the nature and extent of the interest and shall abstain from 
	further participation in the matter if: 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 


	4. 

	The Board may contract with a business entity in which a Trustee has a substantial interest if the Trustee follows the disclosure and abstention procedure set out above. 
	Does any Board Member have a conflict of interest as defined above? If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed? Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the 
	minutes of this meeting. 





