O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

December 5, 2018

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Amendment001 to the Pecos-Barstow-Toyah Independent School District from ETC
Texas Pipeline, LTD

To the Local Government Assistance & Economic Analysis Division:
Enclosed is Amendment001 to Pecos-Barstow-Toyah ISD from ETC Texas Pipeline, LTD. The

following changes have been made:
1. Updated Transmittal Letter

2. Updated Tab 5 describing ETC to Arrowhead III
3. Updated Section 9 Question 1

4. Updated Schedule A2

5. Updated Wages

6. Updated Vicinity Map

A copy of the application will be submitted to the Reeves County Appraisal District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Reeves County Appraisal District
ETC Texas Pipeline, LTD
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O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

October 30, 2018

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Pecos-Barstow-Toyah Independent School District from ETC Texas
Pipeline, LTD

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the Pecos-
Barstow-Toyah Independent School District is notifying ETC Texas Pipeline, LTD of its intent to
consider the application for appraised value limitation on qualified property should a positive
certificate be issued by the Comptroller. Please prepare the Economic Impact Report.

The Applicant submitted the Application to the school district on October 18, 2018. The Board voted
to accept the application on October 18, 2018. The application has been determined complete as of
October 30, 2018. The Applicant has provided the schedules in both electronic format and paper
copies. The electronic copy is identical to the hard copy that will be hand delivered.

A copy of the application will be submitted to the Reeves County Appraisal District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Reeves County Appraisal District
ETC Texas Pipeline, LTD



1310-pbtisd-etc-amendment001
Ded Data Lnralysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 9: Projected Timeline

October 18, 2018

1. Application approval by school board . . . ... ... ... e
2. Commencement of CONSIIUCHION . . . . .. .ot e e e e e e e e e e March 2019
3. Beginning of qualifying time period . . . ... .. . January 2, 2019
4. Firstyear of limitation . .. ... January 2020
5. Begin hiring Nnew employees . . . ... ... . February 2019
Commencement of commercial Operations . .. .. .. .. ...t e December 2019
Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? . ... ... .. .. . e |:| Yes |Z| No
Note: Improvements made before that time may not be considered qualified property.
December 2019

®

When do you anticipate the new buildings or improvements will be placed in service? .........................

SECTION 10: The Property

Reeves County

—_

Identify county or counties in which the proposed project will be located
Reeves County CAD

N

Identify Central Appraisal District (CAD) that will be responsible for appraising the property

@

Will this CAD be acting on behalf of another CAD to appraise this property? . ........ ... i |:| Yes No

&

List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

0,
County: Reeves County, .49952 (100%) City: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
0, 0,
Hospital District: Reeves Cty. Hosp., .24(100%) Water District: Reeves County WCID #2 .1193459 (100%)
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Other (describe): N/A Other (describe): N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 .. ... .. . Yes I:' No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ Ij Yes No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/.
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)? . ... ... . i e Yes |:| No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. |Z| Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3



SECTION 14: Wage and Employment Information

1.

10.

1.

12.

13.

1310-pbtisd-etc-amendment001
Ded Data Lnralysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

What is the last complete calendar quarter before application review start date:

D First Quarter |:| Second Quarter Third Quarter D Fourth Quarter of __2_018 -

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? . ... .. i

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committing to create? ............ .. .. ... .. .. ... ... ... ... 10

What is the number of new non-qualifying jobs you are estimating you willcreate? .. ....... ... ... ... ... .....

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Code §313.025(f-1) 2 . . ..ottt |:| Yes IZ| No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ......... ... . ... . .. . . . i 1,073.25
No Data Available - See Tab 13

b. 110% of the average weekly wage for manufacturing jobs in the countyis .. ....... ... ... ... .. .. .. .. ... 0.00

c. 110% of the average weekly wage for manufacturing jobs in the regionis .......... ... ... .. .. ... ...... 1,154.49

Which Tax Code section are you using to estimate the qualifying job wage standard required for

FNIS PIOJECE? e e || §313.021(5)(A) or §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 60,033.60

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualified PrOPEItY 2 . o ot 60,033.60

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? . .. .. ..o |Z| Yes |:| No
Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits to the state as provided by §313.021(3)(F)? . . ..ottt e |:| Yes |Z| No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying Job reqUIremMeNtS? . . .. |:| Yes |Z| No
13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a
separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3



1310-pbtisd-etc-amendment001
December 4, 2018

Tab 5

Limitation as a Determining Factor

Arrowhead Ill will be owned and operated by ETC Texas Pipeline, LTD. ETC Texas Pipeline, LTD
is a leading midstream energy company whose primary activities include gathering, treating,
processing, and transporting natural gas and natural gas liquids to a variety of markets and
states. In the states mentioned below, Energy Transfer currently operates over 34,050 miles of
pipeline, 32 gas processing plants, 19 gas treating facilities and 3 gas conditioning plants. The
states where these operations are located include Arizona, New Mexico, Utah, Colorado,
Kansas, Oklahoma, Texas, Arkansas and Louisiana.

As the primary available property tax incentive in Texas, a 313 agreement is vital to the
proposed Arrowhead Ill Plant economics. Multiple other potential projects are presently
competing for the same capital expenditures by the company, including possible plants in
Louisiana and in New Mexico.

e Louisiana offers a 10-year, 100% property tax abatement under that state’s Industrial
Tax Exemption program as well as additional state sales tax incentives.
e New Mexico offers Industrial Revenue Bonds and Job Training incentive programs.

In the Delaware/Permian Basin alone, the company owns 7,820 miles of natural gas pipeline, 7
processing facilities with aggregate capacity of 815 MMcf/d (Waha, Cayanosa, Red Bluff, Halley,
Jal, Keystone, and Tippet) and two treating facilities with aggregate capacity of 200 MMcf/d.

The Delaware/Permian Basin assets offer wellhead-to-market services to produces not only in
the Texas counties, but also in the New Mexico counties of Eddy and Lee which surround Waha
Hub.

Because of the proximity of the system to the Waha Hub, the syste, has a variety of market
outlets for the natural gas that is gathered and processed, including several major interstate
and intrastate pipelines serving California, the mid-continent region of the United States and
the Texas/New Mexico natural gas markets.

Because of existing and new pipeline infrastructure that is now present in New Mexico, ETC has
ample freedom to choose where the proposed project can be built. The economic differences
outside of tax treatment are considered miniscule because of the Waha’s proximity to the
NM/TX border. Because of this, the proposed 313 is considered a major determining factor in
whether or not the Arrowhead Il is completed in Texas.
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1310-pbtisd-etc-amendment001
December 4, 2018

Tab 13

Calculation of Wage Requirements
U.S. Department of Labor—Bureau of Labor Statistics
The proceeding calculations are for the following wage requirements:

Calculation A: Reeves County Average Weekly Wage

Calculation B: 110% of Reeves County Average for Manufacturing Jobs -*N/A: Data does not
meet BLS or State Agency Disclosure Standards*

Calculation C: 110% of Permian Basin Regional Planning Commission Average for Manufacturing Jobs

Calculation A: Reeves County Average Weekly Wage for all Jobs

Year | Quarter Average Weekly Wage
2018 | Q2 51,132
2017 | Q3 $929
2017 | Q4 $1,072
2018 | Q1 $1,160
Q Average $1,073.25

In order to calculate the Reeves County Average Weekly Wage for all Jobs, the following calculations
were completed:

Quarterly Average Calculation:

Step 1: $1132 +$929.00 +5$1072 +51160 =5$4293

Step 2: $4293.00 /4=51073.25
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1310-pbtisd-etc-amendment001
December 4, 2018

Afar the application and schedules are complels, an authorized representative from the schoo! district and the businass should review the applicalion

documenis and complele this authorization page. Atach the compleled authorizalion page in Tab 17. NOTE: If you amend your appécation, you will need
fo obisin new signatures and resubmit this page. Section 16. with the amendmenl request.

1. Authorized School District Representative Signature

I am the authorized rspreseniative for the 8chool dislricl to which this applicaton is being submitted | undersiand that this eppfication is a government
record as defined in Chapter 37 of the Texas Panal Coda.

Pinte D Jrse A. Cevvam#es c?o( V.2al ford 2u -

Prinl Nama (Authorized School District Represaniative)

ey

2. Authorizad Company Representative (Applicant) Signature and Notarization
1 am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a goverrenent
racord as dafined in Chapter 37 of the Texas Penal Code. Tha information santained in this applicaticn and schedutes Is irue and comect to the best ol
my knowledge and betiel.

| hereby cerlity and affirm that the business entity | reprasent is in good standing under the laws of ihe state in which the business entily was arganized
and that no delinguent taxes ara owed (o the Stale ol Texas.

ﬁﬂx’m&mmw - %’Mﬁ[fﬁmpﬁ Tay
 Novdo 20Tk

GIVEN under my hand and sezl of office |his. the

&) day ol‘mmm ; CQ OJ 8

. N.LLM

(Notary Seal) My Comunissian expires: q L ’a'OlDiD

If you make a felse statement on this application, you could be found guiity of a Class A misdemeanor or a state jail felony under Texas Penal
Code Sectlon 37.10.

For more Information, visit our website: comptrafler.texas.govieconomy/localich313/ —
$0-296.A + 03-17/3



