SARA LEON

& ASSOCIATES, LLC

January 7, 2020

Via Electronic Mail: Stephanie.Jones@cpa.texas.gov
Ms. Stephanie Jones

Senior Research Analyst

Data Analysis & Transparency Division

Texas Comptroller of Public Accounts

LBJ State Offices Building

111 East 17th Street

Austin, Texas 78774

Re:  Application No. 1309 between Barbers Hill Independent School District and Enterprise
Products Operating LLC — Executed Documents

Dear Ms. Jones:

The Barbers Hill Independent School District Board of Trustees approved the enclosed executed
documents. Enclosed please find the following:

Findings of the Barbers Hill Independent School District Board of Trustees, and
Agreement for Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes between Barbers Hill Independent School District and Enterprise
Products Operating LLC (Board Findings Exhibit C)

A true and correct electronic copy of these documents are enclosed, and a physical copy will be
delivered to your office. A copy is being provided to the Chambers County Appraisal District by
copy of this correspondence.

Thank you so much for your attention to this matter.

Respectfully submitted,

S b

Sara \Hardner Leon

Enclosures

Austin -+ Houston - Corpus Christi
2901 Via Fortuna -« Suite 475 - Austin, Texas 78746 + 512.6374244 -+ saraleonlawcom



Ms. Stephanie Jones
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cc: Via Electronic Mail: mmccullough{@chamberscad.org
Mr. Mitch McCullough, Chief Appraiser, Chambers County Appraisal District

Via Electronic Mail: gpoole(@bhisd.net
Dr. Greg Poole, Superintendent of Schools, Barbers Hill Independent School District

Via Electronic Mail: bmcmanus@bhisd.net
Ms. Rebecca McManus, Assistant Superintendent of Finance, Barbers Hill ISD

Via Electronic Mail: ctate/@eprod.com
Mr. Curt Tate, Senior Tax Director, Enterprise Products Operating LLC

Via Electronic Mail: tim@ikardvoung.com
Mr. Tim Young, Counsel for Applicant, Ikard Young LLP

Austin  + Houston -+ Corpus Christi

2901 Via Fortuna + Suite 475 - Austin, Texas 78746 - 512.6374244 - saraleonlaw.com
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FINDINGS OF THE BARBERS HILL INDEPENDENT SCHOOL DISTRICT BOARD OF
TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT ON THE
APPLICATION SUBMITTED BY ENTERPRISE PRODUCTS OPERATING LLC

STATE OF TEXAS §
)
COUNTY OF CHAMBERS §
On the 16" day of December, 2019, a public meeting of the Board of Trustees of the Barbers
Hill Independent School District was held. The meeting was duly posted in accordance with the
provisions of the Texas Open Meetings Act, Chapter 551, Texas Government Code. At the meeting,
the Board of Trustees took up and considered the Application of Enterprise Products Operating LL.C
(Application #1309) for an Appraised Value Limitation on Qualified Property, pursuant to Chapter
313 of the Texas Tax Code. The Board of Trustees solicited input into its deliberations on the
Application from interested parties within the District. After hearing presentations from the District’s
administrative staff, and from attorneys and consultants retained by the District to advise the Board
in this matter, the Board of Trustees of the Barbers Hill Independent School District makes the
following findings with respect to the Application of Enterprise Products Operating LL.C #1309, and
the economic impact of that Application:

On October 22, 2018, the Superintendent of Schools of the Barbers Hill Independent School
District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public Accounts
received an Application from Enterprise Products Operating LLC #1309 for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the
Application is posted on the Texas Comptroller’s website at:

https://comptroller.texas.gov/economy/local/ch313/agreement-docs-details.php id=1309

The Applicant, Enterprise Products Operating LLC (Taxpayer ID 12604305396) (“Applicant”),
consists of entities subject to Chapter 171, Texas Tax Code, and is certified to be in good standing
with the Texas Comptroller of Public Accounts. The Board of Trustees acknowledges receipt of the

Application, along with the required Application fee, as established pursuant to Texas Tax Code §
313.025(a)(1) and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to Texas
Tax Code § 313.025(d). A copy of the Application was delivered to the Chambers County Appraisal
District for review pursuant to 34 Texas Administrative Code § 9.1054. The Application was reviewed
by the Texas Comptroller’s Office pursuant to Texas Tax Code § 313.026, and a determination that
the Application was complete was issued on January 9, 2019. On May 21, 2019, the Superintendent
of Schools authorized an extension of the 150-day time period to review the Application.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to be
conducted an economic impact evaluation on February 27, 2019 pursuant to Texas Tax Code §
313.026, and the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Exhibit A.


https://comptroller.texas.gov/economy/local/ch313/agreement-docs-details.php?id=1309

The Board of Trustees also directed that a specific financial analysis be conducted of the
impact of the proposed value limitation on the finances of the Barbers Hill Independent School
District. A copy of a report prepared by Education Service Center, Region 12 is attached to these
findings as Exhibit B. The Texas Commissioner of Education has determined that the project will
not impact school enrollment.

The Board of Trustees has confirmed that the taxable value of property in the Barbers Hill
Independent School District for the preceding tax year, as determined under Subchapter M, Chapter
403, Government Code, is as stated in the 2018 ISD Summary Worksheet posted on the Texas
Comptroller’s website at:

https://comptroller.texas.gov/data/property-tax/pvs/2018p/0360369021D.php

After receipt of the Application, the District submitted a proposed form of Agreement for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code,
in the form required by the Comptroller of Public Accounts. The proposed Agreement and letter
approving same are attached to these findings as Exhibit C.

After review of the Comptroller’s recommendation, and in consideration of its own economic
impact study the Board finds:

Board Finding Number 1.

The Applicant qualifies for a limitation on appraised value of Qualified
Property under Texas Tax Code § 313.024 in the eligibility category of
Manufacturing.

Board Finding Number 2.

The Applicant’s entire proposed investment in the Barbers Hill Independent
School District is $1,229,250,000—$1,229,250,000 of which is proposed to be
Qualified Investment under Texas Tax Code § 313.021.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least $67,000 per
year. The review of the Application by the State Comptroller’s Office indicates
that this amount—based on Texas Workforce Commission data—complies
with the requirement that qualifying jobs pay more than the minimum weekly
wage required for Qualified Jobs under Texas Tax Code § 313.021.

Board Finding Number 4.

The level of the Applicant’s average investment per qualifying job over the term
of the Agreement is estimated to be approximately $49,170,000 on the basis of
the 25 new qualifying positions committed to by the Applicant for this project.
The project’s total investment is $1,229,250,000, resulting in a relative level of
investment per qualifying job of $49,170,000.


https://comptroller.texas.gov/data/property-tax/pvs/2018p/0360369021D.php

Board Finding Number 5.

The Applicant has not requested a waiver of the job creation requirement
under Texas Tax Code § 313.25(f-1), and the Board finds that the project meets

state job creating requirements.

Board Finding Number 6.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region. In support of Finding 6, the economic impact

evaluation states:

Table 2 depicts this project’s estimated economic impact to Texas. It depicts the direct, indirect

and induced effects to employment and personal income within the state. The Comptroller’s office
calculated the economic impact based on 15 years of annual investment and employment levels.

Table 2—Estimated Statewide Economic Impact of Enterprise Products Operating LLC (modeled)
Employment Personal Income

Year Direct | Indirect + Induced | Total Direct Indirect + Induced Total

2019 1000 1,444 2,444 $67,000,000 $120,000,000 $187,000,000
2020 1500 2,218 3718 $100,500,000 $202,500,000 $303,000,000
2021 1525 2,338 3863 $102,175,000 $233,825,000 $336 000,000
2022 25 302 327 $1,675,000 $63,325,000 $65,000,000
2023 25 113 138 $1,675,000 $39,325,000 $41,000,000
2024 25 (45) -20 $1,675,000 $20,325,000 $22,000,000
2025 25 (98) -73 $1,675,000 $10,325,000 $12,000,000
2026 25 (91) -66 $1,675,000 $7,325,000 $9,000,000
2027 25 (53) -28 $1,675,000 $7,325,000 $9,000,000
2028 25 0 25 $1,675,000 $10,325,000 $12,000,000
2029 25 52 77 $1,675,000 $14,325,000 $16,000,000
2030 25 99 124 $1,675,000 $19,325,000 $21,000,000
2031 25 135 160 $1,675,000 $23,325,000 $25,000,000
2032 25 162 187 $1,675,000 $27,325,000 $29,000,000
2033 25 158 183 $1,675,000 $28,325,000 $30,000,000

Table 4 examines the estimated direct impact on ad valorem taxes to the school district and

Chambers County, with all property tax incentives sought being granted using estimated market value
from the application. The project has applied for a value limitation under Chapter 313, Tax Code and
tax abatement with the county and city.



The difference noted in the last line is the difference between Table 3 and Table 4:

Year Estimated Estimated Barbers Hill | Barhers Hill | Barbers Hill ISD | Chambers County City of Estimated
Taxable Value | Taxable Value ISD I&S Tax ISD M&O M&O and 1&S Tax Levy Baytown Tax ‘Total Property
for I&S for M&O Levy Tax Levies Levy Taxes
Tax Levy
[Tax Rate! 0.2698 1.0600 0.5527 0.8220

2020 $98,340,000 $98,340,000 $265,321 $1,042,404 $1,307,725 $271,758 $462,881 $2,042,364

2021 $221,265,000 | $221,265,000 $596,973 $2,345,409 $2,942,382 $611,455 $1,041,482 $4,595,319

2022 $614,625,000 | $614,625000 $1,658,258 $6,515,025 $8,173,283 $1,698,485 $2,893,005 $12,764,77 4
2023 | $1,186,595,025 [ $80,000,000 $3,201,433 $848,000 $4,049,433 $3,279,096 $5,585,236 $12,913,765
2024 | $1.162.378,800 | $80,000,000 $3,136,098 $848,000 $3,984,098 $3,212,176 $5,471,252 $12,667,525
2025 | $1,138,162,575| $80,000,000 $3,070,763 $848,000 $3,918,763 $3,145,255 $5,357,267 $12,421,285
2026 | $1.113,946,350 [ $80,000,000 $3,005,427 $848,000 $3,853,427 $3,078,335 $5,243,283 $12.175,045
2027 | $1,089,730,125 [ $80,000,000 $2,940,092 $848,000 $3,788,092 $3,011,415 $5,129,298 $11,928,805

2028 | $1,065,513,900 | $80,000,000 $2,874,757 $848,000 $3,722,757 $2,944,494 $5,015,314 $11,682,565
2029 | $1,041,297,675 |  $80,000,000 $2,809,421 $848,000 $3,657,421 $2,877.574 $4,901,330 $11,436,325
2030 [$1,017,081,450 | $80,000,000 $2,74 4,086 $848,000 $3,592,086 $2,810,654 $4,787,345 $11,190,085
2031 $992,865,225 $80,000,000 $2,678,750 $848,000 $3,526,750 $5,487,467 $8,161,650 $17,175,867
2032 $968,649,000 $80,000,000 $2,613,415 $848,000 $3,461.415 $5,353,626 $7,962,585 $16,777,627
2033 $944,432,775 | $944,432,775 $2,548,080 | $10,010,987 $12,559,067 $5,219,786 $7,763,521 $25,542,373
2034 $920,216,550 | $920,216,550 $2,482,744 $9,754,295 $12,237,040 $5,085,945 $7,564,456 $24,887,441
2035 $896,000.325 | $896,000,325 $2,417,409 $9,497,603 $11,915,012 $4,952,104 $7,365.391 $24,232,508
2036 | $871,784,100 | $871,784,100 $2,352,074 $9,240,911 $11,592,985 $4,818,264 $7.166,327 $23,577,575
2037 $847,567,875 | $847,567,875 $2,286,738 $8,984,219 $11,270,958 $4,084,423 $6,967,262 $22,922,643

Total | $43,681,839 | $65,870,855 | $109,552,694 $62,542,311 $98,838,886 | $270,933,891
Diff $0 $105,747,933 |  $105,747,933 $26,940,697 $34,251,485 | $166,940,115

Tax Rate per $100 Valuation

Table 3 illustrates the estimated tax impact of the Applicant’s project on the region if all taxes are

assessed.
Year | Egtimated Estimated Barbers Hill | Basbers Hill [Barbers Hill ISD| Chambers County City of Estimated
Taxable Value Taﬁbﬁz 8‘5 (a)l“e ISD ]E‘Z‘VS},T“ ISD M&O Tax M&s;g i‘;:i‘:‘s Tax Levy Baytf‘;’; T2 | potal Property
for I&S Levy Taxes
Tax Rate!| 0.2698 1.0600 0.5527 0.8220
2020 | $98,340,000 $98,340,000 $265,321 $1,042,404 $1,307,725 $543,515 $808,384 $2,659,625
2021 | $221,265,000 $221,265,000 $596,973 $2,345,409 $2,942,382 $1,222910 $1,818,865 $5,984,156
2022 | $614,625,000 $614,625,000 $1,658,258 $6,515,025 $8,173,283 $3,396,971 $5,052,402 $16,622,656
2023 | $1,186,595,025 | $1,186,595,025 $3,201,433 | $12,577,907 §15,779,341 $6,558,192 9,754,167 $32,091,700
2024 | $1,162,378,800 | $1,162,378,800 $3,136,098 $12,321,215 $15,457,313 $6,424,351 $9,555,102 $31,436,767
2025 | $1,138,162,575 | $1,138,162,575 $3,070,763 $12,064,523 $15,135,286 $6,290,511 $9,356,038 $30,781,834
2026 | $1,113,946,350 | $1,113,946,350 $3,005,427 $11,807,831 $14,813,259 $6,156,670 $9,156,973 $30,126,902
2027 | $1,089,730,125 |  $1,089,730,125 $2,940,092 $11,551,139 $14,491,231 $6,022,829 $8,957,909 $29,471,969
2028 | $1,065,513,900 | $1,065,513,900 $2,874,757 $11,294,447 $14,169,204 $5,888,989 $8,758,844 $28,817,037
2029 | $1,041,297,675 | $1,041,297,675 $2,80 9,421 | $11,037,755 | $13,847,176 $5,755,148 $8,559,779 $28,162,104
2030 [$1,017,081,450| $1,017,081,450 $2,744,086 $10,781,063 $13,525,149 $5,621,307 $8,360,715 $27,507,171
2031 | $992,865,225 | $992,865,225 $2,678,750 | $10,524,371 $13,203,122 5,487,467 $8,161,650 $26,852,239
2032 | $968,649,000 $968,649,000 $2,613,415 $10,267,679 $12,881,094 $5,353,626 $7,962,585 $26,197,306
2033 | $944,432,775 | $944,432,775 $2,548,080 | $10,010,987 $12,559,067 $5,219,786 $7,763,521 $25,542,373
2034 | $920,216,550 $920,216,550 $2,482,744 $9,754,295 $12,237,040 $5,085,945 $7,564,456 $24,887,441
2035 | $896,000,325 $896,000,325 $2,417,409 $9,497,603 $11,915,012 $4,952,104 $7,365,391 $24,232,508
2036 | $871,784,100 $871,784,100 $2,352,074 $9,240,911 $11,592,985 $4,818,264 $7,166,327 $23,577,575
2037 | $847,567,875 | $847,567,875 $2,286,738 $8,984,219 $11,270,958 §4,684,423 $6,967,262 §22,922,643
Total $43,681,839 $171,618,789 | $215,300,627 $89,483,008 $133,090,371 | $437,874,006

Tax Rate per $100 Valuation




Board Finding Number 7.

The revenue gains that will be realized by the school district if the Application
is approved will be significant in the long-term, with special reference to
revenues used for supporting school district debt.

Board Finding Number 8.

The effect of the Applicant’s proposal, if approved, on the number or size of
needed school district instructional facilities is not expected to increase the
District’s facility needs, with current trends suggesting little underlying
enrollment growth based on the impact of the project.

Board Finding Number 9.

The Applicant’s project is reasonably likely to generate, before the 25"
anniversary of the beginning of the limitation period, tax revenue in an amount
sufficient to offset the school district maintenance and operations ad valorem
tax revenue lost as a result of the agreement. This evaluation is based on an
analysis of the estimated M&O portion of the school district property tax levy
directly related to this project, using estimated taxable values provided in the
application. Attachment B of the economic impact study contains a year-by-
year analysis as depicted in the following table:



. . Estimated ISD M&O Estimated ISD M&O
Estimated ISD M&O Estimated ISD M&O
Tax Year Tax Levy G d Tax L G d Tax Levy Loss as Tax Levy Loss as
ax Levy Generate ax Levy er_lemte Result of Agreement Result of Agreement
(Annual) (Cumulative) (Annual) (Cumulative)
Limitation 2020 $1,042,404 $1,042,404 $0 $0
Pre-Years 2021 $2,345,409 $3,387,813 $0 $0
2022 $6,515,025 $9,902,838 $0 $0
2023 $848,000 $10,750,838 $11,729,907 $11,729,907
2024 $848,000 $11,598,838 $11,473,215 $23,203,123
2025 $848,000 $12,446,838 $11,216,523 $34,419,646
2026 $848,000 $13,294,838 $10,959,831 $45,379,477
2027 $848,000 $14,142,838 $10,703,139 $56,082,616
Limitation Period 2028 $848,000 $14,990,838 $10,446,447 $66,529,064
(10 Years) 2029 $848,000 $15,838,838 $10,189,755 $76,718,819
2030 $848,000 $16,686,838 $9,933,063 $86,651,883
2031 $848,000 $17,534,838 $9,676,371 $96,328,254
2032 $848,000 $18,382,838 $9,419,679 $105,747,933
2033 $10,010,987 $28,393,825 $0 $105,747,933
Maintain Viable 2034 $9,754,295 $38,148,121 $0 $105,747,933
Presence 2035 $9,497,603 $47,645,724 $0 $105,747,933
(5 Years) 2036 $9,240,911 $56,886,636 $0 $105,747,933
2037 $8,084,219 $65,870,855 $0 $105,747,933
2038 $8,727,527 $74,598,383 $0 $105,747,933
2039 $8,470,836 $83,069,218 $0 $105,747,933
Additional Years as 2040 $8,214,144 $91,283,362 $0 $105,747,933
Required by 2041 $7,957,452 $99,240,813 $0 $105,747,933
313.026(c)(1) 2042 $7,700,760 $106,941,573 $0 $105,747,933
(10 Years) 2043 $7,444,068 $114,385,640 $0 $105,747,933
2044 $7,187,376 $121,573,016 $0 $105,747,933
2045 $6,930,684 $128,503,700 $0 $105,747,933
2046 $6,673,992 $135,177,691 $0 $105,747,933
2047 $6,417,300 $141,594,991 $0 $105,747,933
$141,594,991 is greater than $105.747.933
Analysis Summary

Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the

limitation agreement?

Board Finding Number 10.

The limitation on appraised value requested by the Applicant is a determining
factor in the Applicant’s decision to invest capital and construct the project in

this state.




Board Finding Number 11.

The ability of the Applicant to locate the proposed facility in another state or
another region of this state is substantial, as a result of the highly competitive
marketplace for economic development.

In support of Findings 10 and 11, Attachment C of the economic impact study states:

The Comptroller has determined that the limitation on appraised value is a determining factor

in the Applicant’s decision to invest capital and construct the project in this state. This is based on
information available, including information provided by the applicant. Specifically, the comptroller
notes the following:

Per Enterprise Products Operating LLLC in Tab 5 of their Application for a Limitation on
Appraised Value:

A. “The Applicant has not entered into any agreement with respect to the proposed
project.”
B. “An appraised value limitation agreement under Chapter 313 results in significant

annual operating cost savings which would incentivize the Applicant to invest capital
in the proposed project rather than making an alternative investment.”

C. “The ability to enter into a Chapter 313 appraised value limitation agreement with the
school district is a determining factor to invest in this project.”

D. “Without the tax incentive the economics of this project will be less competitive with
other capital intensive projects and the viability of the proposed project becomes
uncertain.”

E. “The Applicant is evaluating various manufacturing projects for development and

where to commit substantial long term investment based on economic rate of return
on investment in the proposed projects. The economic benefits provided by a Chapter
313 appraised value limitation agreement is an important component in this analysis.”
Enterprise Products Operating, LI.LC submitted a confidential discounted cash flow model
(DCF) with their application. This model “shows that the rate of return with the valuation
limitation agreement exceeds the minimum rate of return required by the Applicant to proceed
with the proposed investment.”
Per an October 31, 2018 /C/S News article:

A. “Enterprise Products is finalizing engineering and license arrangements for a second
propane dehydrogenation (PDH) unit.”
B. Enterprise Products CEO Jim Teague, in comments from an earnings conference call,

said “Frankly, it’s not out of the question that we could build two as negotiations are
underway with several petrochemical companies.”

C. Teague “had talked about another PDH unit during the company’s previous earnings
conference call on 1 August.”
D. “Companies have noted a global shortage of propylene. Contributing to this shortage

is the rise of crackers that use lighter feedstock such as ethane. Lighter feedstock
produce more ethylene at the expense of propylene and other heavier molecules.”

E. “Enterprise has recently started up its first PDH unit, which operated in excess of
nameplate capacity earlier this year. That unit is in Mont Belvieu, Texas, and it has a
capacity of 1.65bn Ib/year (750,000 tonnes/year).”

A June 8, 2018 Forbes article states that “Enterprise Products Partners, simply put, is in the

business of storing and moving gas and petroleum products. One of its major advantages is

its location. Its network of pipelines and facilities comes very close to the Permian and Eagle

Ford formations, which have - and will - see a majority of production growth in coming years.”

According to a May 24, 2018 Houston Chronicle article:



Apache Corp “signed on as an anchor customer of Enterprise Products Partners' Shin
Oak NGL pipeline that will traverse 658 miles from Reeves County, Texas to
Enteprise’s storage hub just east of Houston in Mont Belvieu."

“The pipeline is under construction and is slated for completion in the second quarter
of 2019.”

“Apache is committing to move more than 200,000 barrels of NGLs a day on the Shin
Oak pipeline, which will have a capacity of 550,000 barrels a day initially.”

“Alpine High is an enormous hydrocarbon resource that encompasses rich gas, dry
gas and oil- bearing horizons. This agreement provides an efficient long-term outlet
for the tremendous volume of NGLs that Apache plans to produce from the rich gas
window of the play.”

An April 12, 2017 Energy Central article says the following about the Shin Oak Pipeline:

A.

“Houston-headquartered Enterprise Products Partners (EPP) will build a 571-mile
natural gas liquids (NGL) pipeline to add to its Permian infrastructure and service its
Mont Belvieu complex, which will in turn help provide regional producers with needed
flow assurance.”

“Formally known as Shin Oak, it is expected to be ready by the second quarter of 2019
and will have an initial capacity of 250,000 bpd; it will be expandable to 600,000 bpd.
The 24-inch diameter pipe will extend from Gaines County to the company's Mont
Belvieu facility in Chambers County, outside of Houston.”

“Enterprise officials said in its April 10 confirmation of the plans that Shin Oak, which
already has long-term customer commitments, will offer takeaway capacity for mixed
NGLs from processing plants in the region as well as those aggregated at the Hobbs
facility.”

“"The Permian Basin is currently the hottest play in North America and is expected to
continue its strong growth for years to come,” general partner CEO A.J. Teague said.
“Shin Oak...is part of Enterprise’s larger plans in the Permian to leverage our
integrated midstream assets to link supplies of cost-advantaged U.S. hydrocarbons to
the largest domestic and global NGL markets.”

Per a May 29, 2018 West Chambers County EDF News article:

A.

“Enterprise Products Partners L.P. (NYSE: EPD) and Navigator Holdings Ltd.
(NYSE: NVGS) announced today that construction is now under way on their 50/50
joint venture ethylene export terminal which will be located at Enterprise's Morgan's
Point, Texas facility on the Houston Ship Channel. The terminal will have the capacity
to export approximately 2.2 billion pounds of ethylene per year. Refrigerated storage
for 66 million pounds of ethylene is being constructed on-site and will provide the
capability to load ethylene at rates of 2.2 million pounds per hour.”

“The high-capacity ethylene salt dome storage facility Enterprise is developing at its
complex in Mont Belvieu, Texas is scheduled to begin service in the second quarter of
2019. Upon completion, this storage facility will have a capacity of approximately 600
million pounds with an injection/withdrawal rate of 420,000 pounds per hour and will
be designed to enable connections to the eight ethylene pipelines within a half-mile of
the Enterprise ethylene storage system.”

“In addition, Enterprise is building a new ethylene pipeline from Mont Belvieu to
Bayport, Texas, which is on schedule to begin service in 2020. The section from Mont
Belvieu to Morgan's Point is scheduled to be in service in 2019 to support the export
terminal.”

Attached Shin Oak NGL Pipeline map.
Attached Railroad Commission of Texas Public GIS Viewer map depicting area pipelines.



Supporting Information

a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the Applicant or located by the Comptroller

Board Finding Number 12.

The Board of Trustees of the Barbers Hill Independent School District hired
consultants to review and verify the information in Application #1309. Based
upon the consultants’ review, the Board has determined that the information
provided by the Applicant appears to be true and correct.

Board Finding Number 13.

The Board of Trustees has determined that the Tax Limitation Amount
requested by the Applicant is currently $80,000,000 Million Dollars, which is
consistent with the minimum values currently set out by Texas Tax Code §

313.054(a).
Board Finding Number 14.

The Applicant (Taxpayer ID 12604305396) is eligible for the limitation on
appraised value of Qualified Property as specified in the Agreement based on
its “good standing” certification as a franchise-tax paying entity.

Board Finding Number 15.

The Agreement for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Exhibit C,
includes adequate and appropriate revenue protection provisions for the
District.

Board Finding Number 16.

Considering the purpose and effect of the law and the terms of the Agreement,
it is in the best interest of the District and the State to enter into the attached
Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.



It is therefore ORDERED that the Agreement attached hereto as Exhibit C is approved and
hetby authorized to be executed and delivered by and on behalf of the Barbers Hill Independent
School District. It is further ORDERED that these Findings and the Attachments referred to herein
be attached to the official minutes of this meeting and maintained in the permanent records of the
Board of Trustees of the Barbers Hill Independent School District.

Dated the 16* day of December, 2019.

BARBERS HILL INDEPENDENT SCHOOL DISTRICT

By: A_MZ
George Barrera

President, Board of Trustees

ATTEST:

Secretary, BOard of Trustees



Findings and Order of the Barbers Hill Independent School District

Board of Trustees under the Texas Economic Development Act on the Application Submitted by
Enterprise Products Operating LL.C (Tax ID 12604305396) (Application #1309)

EXHIBIT A

Comptroller’s Economic Impact Analysis



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528

February 27, 2019

Greg Poole

Superintendent

Barbers Hill Independent School District
9600 Eagle Drive

Mont Belvieu, Texas 77580

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Barbers Hill Independent School
District and Enterprise Products Operating LLC, Application 1309

Dear Superintendent Poole:

On January 9, 2019, the Comptroller issued written notice that Enterprise Products
Operating LLC (applicant) submitted a completed application (Application 1309) for a
limitation on appraised value under the provisions of Tax Code Chapter 313.1 This
application was originally submitted on October 22, 2018, to the Barbers Hill Independent
School District (school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:
1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313; and
2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

1 All Statutory references are to the Texas Tax Code, unless otherwise noted.

Comptrolter.Texas.Gov * 512-463-4000 - TollFree 1-800-531-5441 =~ Fax 512-305-9711






Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

- SO |, P

Lisa Craven
Deputy Comptroller

Enclosure

cc: Will Counihan

Comptrolter.Texas.Gov + 512-463-4000 =+ Toll Free 1-800-531-5441 - Fax 512-305-9711



Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller's economic impact analysis of Enterprise Products Operating LLC (project)
applying to Barbers Hill Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative
Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Enterprise Products Operating LLC.

Applicant Enterprise Products Operating LLC
Tax Code, 313.024 Eligibility Category Manufacturing
School District Barbers Hill ISD
2017-2018 Average Daily Attendance 5117
County Chambers
Proposed Total Investment in District $1,229,250,000
Proposed Qualified Investment $1,229,250,000
Limitation Amount $80,000,000
Qualifying Time Period (Full Years) 2021-2022
Number of new qualifying jobs committed to by applicant 25
Number of new non-qualifying jobs estimated by

applicant 0
Average weekly wage of qualifying jobs committed to by

applicant $1,288.46
Minimum weekly wage required for each qualifying job by

Tax Code, 313.021(5)( B) $1,273.36
Minimum annual wage committed to by applicant for

qualified jobs $67,000
Minimum weekly wage required for non-qualifying jobs $1,207
Minimum annual wage required for non-qualifying jobs $62,764
Investment per Qualifying Job $49,170,000
Estimated M&O levy without any limit (15 years) $171,618,789
Estimated M&O levy with Limitation (15 years) $65,870,855
Estimated gross M&O tax benefit (15 years) $105,747,933




Table 2 is the estimated statewide economic impact of Enterprise Products Operating LLC (modeled).

Employment Personal Income
Year Direct [ Indirect + Induced | Total Direct Indirect + Induced Total
2019 1000 1,444 | 2,444 | $67,000,000 $120,000,000| $187,000,000
2020 1500 2,218 3718 $100,500,000 $202,500.000] $303,000,000
2021 1525 2,338 3863|38102,175,000 $233.825.000| $336,000,000
2022 25 302 3271 $1,675,000 $63,325.000]  $65,000,000
2023 25 113 138] $1,675,000 $39.325,000|  $41,000,000
2024 25 (45) -20]  $1,675,000 $20,325,000] $22,000,000
2025 25 (98) -73|  $1,675,000 $10,325.000|  $12,000,000
2026 23 91 -66|  $1,675,000 $7.325,000 $9,000,000
2027 25 53 -28(  $1,675,000 $7.325,000 $9.000,000
2028 25 0 25  §1,675,000 $10,325,000] $12.000,000
2029 25 52 77|  $1,675,000 $14,325,000(  $16,000,000
2030 25 99 124  $1.675,000 $19,325,000] $21,000,000
2031 25 135 160  $1,675,000 $23,325,000| $25,000,000
2032 25 162 187] $1,675.000 $27.325,000]  $29,000,000
2033 25 158 183] $1,675,000 $28,325,000]  $30.000,000

Source: CPA REM], Enterprise Products Operating LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Estimated Estimated Barbers Hill Barbers Hill Chambers City of

Taxable Value | Taxable Value ISD 1&S Tax | Barbers Hill ISD | MRO and 1&S | County Tax | Baytown Tax |Estimated Total

Year for 1&S for M&O Levy M&O Tax Levy | Tax Levies Levy Levy Property Taxes

Tax Rate 0.2698 1.0600 0.5527 0.8220

2020 $98,340,000 $98,340,000 $265,321 $1,042,404 $1,307,725 $543,515 $808,384 $2,659,625
2021] $221,265,000 $221,265,000 $596.973 $2.345,409 $2,942,382 $1,222,910 $1,818,865 $5,984,156
2022 | $614,625000| $614,625,000 $1,658,258 $6,515,025 $8,173,283 $3,396,971 $5,052,402 $16,622,656
2023 | $1,186,595,025| $1,186,595,025 $3,201,433 $12,577,907 $15,779,341 $6,558,192 $9.754,167 $32,091,700
2024 $1,162,378,800{ $1,162,378,800 $3,136,098 $12321,215|  $15457,313 $6,424,351 $9,555,102 $31,436,767
2025 $1,138,162,575] $1,138,162,575 $3,070,763 $12,064,523 $15,135,286 $6.290,511 $9,356,038 $30,781,834
2026 | $1,113,946,350| $1,113,946,350 $3,005427 $11,807.831|  $14,813,259 $6,156,670 $9,156,973 $30,126,902
2027 | $1,089,730,125| $1,089,730,125 $2,940,092 $11,551,139 $14,491,231 $6,022,829 $8,957,909 $29,471,969
2028 | $1,065,513,900| $1,065,513,900 $2,874,757 $11,294.447 $14,169,204 $5,888989 $8,758,844 $28,817,037
2029 | $1,041,297,675| $1,041,297,675 $2.809.421 $11,037,755|  $13.847.176 $5,755,148 $8,559,779 $28,162,104
2030 $1,017,081,450| $1,017,081,450 $2,744,086 $10,781,063 $13,525,149 $5,621,307 $8,360,715 $27,507,171
2031 | $992,865225| $992,865,225 $2,678,750 $10,524,371 $13,203,122 $5,487,467 $8,161,650 $26,852,239
2032 | $968,649,000| $968,649,000 $2,613415 $10,267,679 $12,881.094 $5,353,626 $7,962,585 $26,197,306
2033 | $944,432775| $944,432,775 $2,548,080 $10,010,987 $12,559,067 $5,219,786 $7,763,521 $25,542,373
2034 | $920,216550| $920,216,550 $2,482,744 $9,754,295|  $12,237,040 $5,085,945 $7,564,456 $24,887,441
2035 $896,000,325| $896,000,325 $2,417,409 $9,497,603 $11,915,012 $4,952,104 $7,365,391 $24,232,508
2036| $871,784,100| $871,784,100 $2,352,074 $9,240911|  $11,592,985 44,818,264 $7,166,327 $23,577,575
2037 | $847567.875| $847,567875 $2,286,738 $8,984,219 $11,270,958 $4,684,423 $6,967,262 $22,922,643
Total| $43,681,839] $171,618,789] $215,300,627| $89,483,008| $133,090,371| $437,874,006

Source: CPA, Enterprise Products Operating LLC

*Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Chambers County, with all
property tax incentives sought being granted using estimated market value from the application, The project has applied for
a value limitation under Chapter 313, Tax Code and tax abatement with the county and city.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Estimated Estimated Barbers Hill Barbers Hill Chambers City of

Taxable Value | Taxable Value 1SD [&S Tax | Barbers Hill ISD | M&0 and 1&S | County Tax | Baytown Tax |Estimated Total
Year for 1&S for M&O Levy M&O Tax Levy | Tax Levies Levy Levy Property Taxes

Tax Rate 0.2698 1.0600 0.5527 0.8220
2020 $98,340,000|  $98,340,000 $265,321 $1,042,404 $1,307,725 $271,758 $462,881 $2,042,364
2021| $221,265,000| $221,265,000 $596,973 $2,345,409 $2,942,382 $611,455 $1,041,482 $4,595,319
2022 | $614,625,000| $614,625,000 $1,658,258 $6,515,025 $8,173,283 $1,698,485 $2,893,005 $12,764,774
2023 $1,186,595,025|  $80,000,000 $3,201,433 $848,000 $4,049433 $3,279,096 $5,585,236 $12,913,765
2024 | $1,162,378,800 $80,000,000 $3,136,098 $848,000 $3,984,098 $3,212,176 $5471,252 $12,667,525
2025 $1,138,162,575 $80,000,000 $3,070,763 $848,000 $3,918,763 $3,145,255 $5,357,267 $12,421,285
2026 [ $1,113,946,350 $80,000,000 $3,005,427 $848,000 $3,853427 $3,078,335 $5,243,283 $12,175,045
2027 | $1,089,730,125 $80,000,000 $2,940,092 $848,000 $3,788,092 $3,011,415 $5,129,298 $11,928,805
2028 | $1,065,513900  $80,000,000 $2,874,757 $848,000 $3,722,757 $2.944,494 $5,015,314 $11,682,565
2029 | $1,041,297,675 $80,000,000 $2,809,421 $848,000 $3,657,421 $2,877,574 $4.901,330 $11,436,325
2030 | $1,017,081,450|  $80,000,000 $2,744,086 $848,000 $3,592,086 $2,810,654 $4,787,345 $11,190,085
2031 | $992.865,225 $80,000,000 $2,678,750 $848,000 $3,526,750 $5,487,467 $8,161,650 $17,175,867
2032 | $968,649,000 $80,000,000 $2,613,415 $848,000 $3,461,415 $5,353,626 $7,962,585 $16,777,627
2033 | $944,432,775| $944,432,775 $2,548,080 $10,010,987|  $12,559,067 $5,219,786 $7,763,521 $25,542,373
2034 | $920,216,550| $920,216,550 $2,482,744 $9,754,295 $12,237,040 $5,085,945 $7.564,456 $24,887,441
2035 $896,000,325| $896,000,325 $2,417,409 $9,497,603 $11,915,012 $4,952,104 $7,365,391 $24,232,508
2036| $871,784,100| $871,784,100 $2,352,074 $9,240911 $11,592,985 $4,818,264 $7,166,327 $23,577,575
2037 | $847567.875| $847,567.875 $2,286,738 $8,984,219 $11,270,958 $4,684,423 $6,967,262 $22,922,643
Total| $43,681,839 $65,870,855| $109,552,694| $62,542,311| $98,838,886| $270,933,891
Diff $0 $105,747,933| $105,747,933| $26,940,697| $34,251,485| $166,940,115

Source: CPA, Enterprise Products Operating LLC
“Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for
any other purpose.












B. “The high-capacity ethylene salt dome storage facility Enterprise is developing at its complex in
Mont Belvieu, Texas is scheduled to begin service in the second quarter of 2019. Upon
completion, this storage facility will have a capacity of approximately 600 million pounds with an
injection/withdrawal rate of 420,000 pounds per hour and will be designed to enable
connections to the eight ethylene pipelines within a half-mile of the Enterprise ethylene storage
system.”

C. “Inaddition, Enterprise is building a new ethylene pipeline from Mont Belvieu to Bayport, Texas,
which is on schedule to begin service in 2020. The section from Mont Belvieu to Morgan's Point is
scheduled to be in service in 2019 to support the export terminal.”

e Attached Shin Oak NGL Pipeline map.
e Attached Railroad Commission of Texas Public GIS Viewer map depicting area pipelines.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
c) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.
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Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Tab#5

Limitation is a Determining Factor

. Does the applicant currently own the land on which the proposed project will
occur?

Applicant owns the land upon which the facility identified in Tab 7 will be constructed.
The land is described in Tab 9.

. Has the applicant entered into any agreements, contracts or letters of intent related
to the proposed project?

The Applicant has not entered into any agreement with respect to the proposed project.

. Does the applicant have current business activities at the location where the
proposed project will occur?

Attached as Tab 10 is a depiction of the proposed project site. There are no existing
improvements at the proposed project site.

. Has the applicant made public statements in SEC filings or other documents
regarding its intentions regarding the proposed project location?

Applicant has not made public statements regarding the potential development of the
proposed project.

. Has the applicant received any local or state permits for activities on the proposed
project site?

No.

. Has the applicant received commitments for state or local incentives for activities
at the proposed project site?

No.

. Is the applicant evaluating other locations not in Texas for the proposed project?
Applicant is a leading midstream energy company with a large pipeline footprint in the
United States. These pipelines provide substantial flexibility in plant location. Applicant

has gas manufacturing locations in Texas, Louisiana, New Mexico, Colorado, and
Wyoming. Applicant alsc has significant interstate pipeline assets in Louisiana that can




and do move product to and from Texas. This allows potential manufacturing facilities to
be located in St. Martin Parish, or Assumption Parish, Louisiana and the resulting
manufactured product transported to Applicant’s facilities in Texas.

Capital investments are allocated to projects and locations based on expected economic
return and property tax liabilites can make up a substantial ongoing cost of
operation. The Chapter 313 Value Limitation, if granted, would make the location in
Texas a feasible investment, as is further discussed in Item 10 to Tab 5.

. Has the applicant provided capital investment or return on investment information

for the proposed project in comparison with alternative investment opportunities?
Yes, see Item 10 to Tab 5, as referenced below in the answer to question 10.

Has the applicant provided information related to the applicant’s inputs,
transportation and market for the proposed project?

N/A

10.Are you submitting information to assist in the determinations as to whether the

limitation on appraised value is a determining factor in the applicant’s decision to
invest capital and construct the project in Texas?

See the attached Item 10 to Tab 5.

Key Determining factors:

The Applicant has submitted in ltem 10 to Tab 5 a discounted cash flow model (DCF)
computing the proposed project’s rate of return with the Chapter 313 appraised value
limitation agreement and without the value limitation agreement. The DCF model shows
that the rate of return with the valuation limitation agreement exceeds the minimum rate
of return required by the Applicant to proceed with the proposed investment.

An appraised value limitation agreement under Chapter 313 results in significant annual
operating cost savings which would incentivize the Applicant to invest capital in the
proposed project rather than making an alternative investment.

The property tax burden for the Applicant’s proposed project is significant. The property
tax burden has a direct impact on the proposed project's economic viability and the
decision to invest in Texas.

The ability to enter into a Chapter 313 appraised value limitation agreement with the
school district is a determining factor to invest in this project.

Capital investments by the Applicant are based on expected economic return on
investment. Property tax liabilities can make up a substantial ongoing cost of operation
that directly impacts the rate of return on the investment in the proposed project. Without
the tax incentive the economics of this project will be less competitive with other capital
intensive projects and the viability of the proposed project becomes uncertain.




» Tax incentives play an important role in attracting capital intensive manufacturing facilities
due to the high property tax burden in Texas.

+ The Applicant is evaluating various manufacturing projects for development and where to
commit substantial long term investment based on economic rate of return on investment
in the proposed projects. The economic benefits provided by a Chapter 313 appraised
value limitation agreement is an important component in this analysis.

AT THE REQUEST OF THE APPLICANT, SUPPORTING DOCUMENTS IN ITEM

10 TO TAB 5 ARE CONSIDERED PROPRIETARY AND CONFIDENTIAL
PURSUANT TO SECTION 313.028 OF THE TEXAS TAX CODE AND SECTION
552.101 OF THE TEXAS GOVERNMENT CODE, DUE TO THE NATURE OF THE
FINANCIAL INFORMATION AND ANALYSIS SUBMITTED. Applicant has
separately submitted Proprietary and Confidential Discounted Cash Flow
Models comparing the rate of return on investment in the proposed project
with and without a Chapter 313 Appraised Value Limitation Agreement.
These models are confidential.
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Based on its market capitalization, Enterprise Products Partners is the largest
energy infrastructure master limited partnership. A leader in pipelines and
midstream energy operations, the MLP is also a favorite of numerous investment

experts, including these five MoneyShow.com contributors.
Jimmy Mengel, The Crow's Nest

Enterprise Products Partners is a prime example of a great MLP. It is a relative
newcomer to the midstream MLP game, having been founding in 1968 and going
public in mid-1998. Since then, it has grown to a $57 billion company with a yield of
6.4%, well over 3 times the yield of the S&P 500.

Enterprise Products Partners, simply put, is in the business of storing and moving
gas and petroleum products. One of its major advantages is its location. Its network
of pipelines and facilities comes very close to the Permian and Eagle Ford
formations, which have — and will — see a majority of production growth in coming

years.

About 70% of natural gas liquids (NGLs) growth is coming from these two
formations. NGLs already account for 56% of its gross operating margin. Plus, it
extends to the Northeast U.S. coast, which is a massive source of domestic demand.
And while oil and condensates don’t account for such a large percentage of its
business, the Permian Basin and Eagle Ford formations account for 80% of national
growth.

MORE FROM FORBES

Oracle BRANDVOICE

When Computers Learn About Humans

Grads of Life BRANDVOICE

More Than What's On Paper: Taking Opportunity One Step Further

All signs point to greater demand, thus more fees at potentially higher rates, for the

foreseeable future. This solid geographic footprint provides the core of revenue for









income is strong, indeed.
Mark Skousen, High-Income Alert

Enterprise Products Partners has a 90% payout ratio. It is now profitable for the year
and has benefited from the recent rise in the oil price. Its 90% payout ratio is based
on cash flow, and the company has increased its dividend for more than 50

consecutive quarters.

The company has benefited from higher oil prices and is profitable for the year. CEQ
Jim Teague is so bullish that he bought 44,600 units of the Houston-based master
limited partnership in the past two months. That’s over $1 million in insider buying.

However, investors face two concerns with Enterprise. First is the impact of the new
25% tariffs on imported steel. An estimated 77% of the steel used in pipelines comes

from overseas.

Second, the Federal Energy Regulatory Commission recently closed a long-standing
tax loophole that allowed MLPs to claim an income tax allowance when reporting oil

& gas pipeline costs.

Overall, Enterprise Products is now profitable for the year. At this price, the annual
distribution yield is a generous 6.6%, and Enterprise Products Partners is famous for

increasing its payout every quarter. This is a great opportunity for income seekers.
Tim Plaechn, The Dividend Hunter

I search out the highest yield stocks I can find where my research shows that the
dividends should be secure. I look for stability and consistency of revenue streams,
access to capital to pay for growth projects and cash flow coverage of the dividend.

Enterprise Products Partners is a high-yield income idea for conservative investors.

The company provides essential crude oil, natural gas, natural gas liquids pipelines
and services. The company also provides petrochemical and refined products
services. These are essential services, without which the U.S. energy sector could not

function.












Apache signed on as an anchor customer of Enterprise
Products Partners' Shin Oak NGL pipeline that will
traverse 658 miles from Reeves County, Texas to
Enteprise's storage hub just east of Houston in Mont
Belvieu.

The pipeline is under construction and is slated for
completion in the second quarter of 2019. Apache now
has the option of purchasing a 33 percent stake in the
Enterprise pipeline.

Earlier this month, Apache signed on as a major customer
of the planned EPIC Crude Qil pipeline project to move
crude from Apache's Alpine High to Corpus Christi, from
where the oil can either be refined or exported.

RELATED: Apache, Noble sign on for EPIC Permian
oil pipeline

The Alpine High development, which is west of Fort
Stockton in the Permian Basin, is expected to produce
plenty of oil and natural gas liquids, called NGLs, much of
which are used to manufacture plastics and other
petrochemicals.

Apache is committing to move more than 200,000 barrels
of NGLs a day on the Shin Oak pipeline, which will have a
capacity of 550,000 barrels a day initially.

"Alpine High is an enarmous hydrocarbon resource that
encompasses rich gas, dry gas and oil-bearing horizons.
This agreement provides an efficient long-term outlet far
the tremendous volume of NGLs that Apache plans to
produce from the rich gas window of the play," said Brian
Feed, Apache's senior vice president for midstream and
marketing.
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quarter of next year, it will have a ninth fractionator with a capability to process 85,000 bpd.
The complex is already well connected with both the Gulf Coast and the export facilities of
the Houston Ship Channel.

“The Permian Basin is currently the hottest play in North America and is expected to continue
its strong growth for years to come,” general partner CEC A.J. Teague said. “Shin Qak...is
part of Enterprise’s larger plans in the Permian to leverage our integrated midstream assets
to link supplies of cost-advantaged U.S. hydrocarbons to the largest domestic and global
NGL markets.”

“Photo Courtesy Enterprise Products Partners
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and a marine transportation business that operates primarily on the United States inland and Intracoastal
Waterway systems. The partnership's assets include approximately 50,000 miles of pipelines; 260 million barrels
of storage capacity for NGLs, crude oil, refined products and petrochemicals; and 14 billion cubic feet of natural
gas storage capacity.

Navigator Holdings Ltd. is the owner and operator of the world's largest fleet of handysize liquefied gas carriers
and a global leader in the seaborne transportation of petrochemical gases, such as ethylene and ethane,
liquefied petroleum gas ("LPG") and ammonia. We play a vital role in the liquefied gas supply chain for energy
companies, industrial consumers and commodity traders, with our sophisticated vessels providing an efficient
and reliable 'floating pipeline' between the parties. We continue to build strong, long-term partnerships based on
mutual trust, our deep technical expertise and modern versatile fleet.

https://www.prnewswire.com/news-releases/enterprise-and-navigator-announce-location-of-ethylene-
export-terminal-begin-construction-683951391.htm/
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Findings and Order of the Barbers Hill Independent School District

Board of Trustees under the Texas Economic Development Act on the Application Submitted by
Enterprise Products Operating LL.C (Tax ID 12604305396) (Application #1309)

EXHIBIT B

Summary of Financial Impact on
Barbers Hill Prepared by
Education Service Center, Region 12
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Introduction

Enterprise Products Operating LLC (“Enterprise” or “Company”) has submitted an
application to the Barbers Hill Independent School District ("BHISD” or “District”)
requesting a property value limitation on a proposed project, located within the school
district boundaries, under Chapter 313 of the Texas Tax Code. The proposed project is
a new propane dehydrogenation unit located in Chambers County, TX. The company
estimates that the total investment in this project will be in excess of $1.1 billion.

Local government entities in Texas, including school districts, rely heavily on the ad
valorem property tax to fund operations and building projects. Thus, the property tax
burden that Texas imposes on individuals and business entities is higher compared to
most other states. Seeking to encourage economic development and to attract large
scale capital investment, the 77th Texas Legislature in 2001 enacted House Bill 1200
creating Tax Code Chapter 313, the Texas Economic Development Act. The act as
amended by the legislature in 2007, 2009, and 2013 now grants eligibility to companies
engaging in manufacturing, advanced clean energy projects, research and development,
clean coal projects, renewable electric energy generation, electric power generation using
integrated gasification combined cycle technology, nuclear electric power generation and
a computer center used primarily in connection to one of the other categories, or a Texas
Priority Project. Under the provisions of this law, the Barbers Hill Independent School
District may grant a value limitation for maintenance and operation taxes in the amount
of $80 million dollars for a period of ten years.

The application calls for the project to be fully taxable for both M&O (maintenance and
operation) and &S (interest and sinking) during the 2020-21 through 2022-23 school
years. Beginning with the 2023-24 school year, the value of the project would be limited
to $80 million for M&O tax purposes and remain limited through the 2032-33 school year.
The full value of the project will be taxable for debt service purposes using the 1&S tax
rate in all years of the agreement.

K Revenue Protection Payment to Barbers Hill ISD - $10,955,291 \
Supplemental Payments to Barbers Hill ISD - $11,074,294
Total Revenue to Barbers Hill ISD $22,029,585
Total Tax Savings to Company after all Payments - $76,734,994

Barbers Hill ISD and Enterprise Products Operating LLC 8/22/2019
Application #1309
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School Finance Mechanics

The Texas system of public-school funding is based on the ad valorem property tax.
Schools levy a tax rate for maintenance and operation (M&O) and interest and sinking
(I&S) against a current year tax roll. As a result of House Bill 3, as passed by the 86th
Texas Legislature, signed into law, and effective in relevant part, on September 1, 2019,
State funding is calculated using current year property value, which is a significant change
from prior law which has relied on prior year values as certified by the Comptroller’s
Property Tax Division (CPTD), since 1993. However, for the purposes of districts with Tax
Code Chapter 313 agreements and in accordance with Sec. 48.256 — LOCAL SHARE
OF PROGRAM COST (TIER I), Subsection d - A revenue protection payment required
as part of an agreement for a limitation on appraised value shall be based on the district's
taxable value of property for the preceding tax year.

Texas school districts are funded by some combination of local ad valorem property taxes
and state aid. Most of the money that a school district generates through the funding
formulas is generated in Tier 1. Local M&O collections at the compressed tax rate
generate Tier | funding. In 2019-20, a school district’s Tier | revenue is the greater of the
adjusted minimum target revenue amount or the state share of Tier 1 plus local M&O
collections at the compressed rate. The Tier 1 formulas start with a Basic Allotment per
student of $6,160. Funding calculations use the number of students in average daily
attendance, the number of students who participate in categorical/special programs, and
adjustments for size, sparsity, and location determine a Total Cost of Tier 1. A Local Fund
Assignment is determined by multiplying the district’s compressed tax rate by the current
year property value. This formula determines the local ad valorem property taxes the
district must collect in order to satisfy the district’s share of the Tier 1 cost. School districts
that are relatively property wealthy per student fund most of the Total Cost of Tier 1 with
local property taxes, while school districts that are relatively property poor per student
receive most of the Total Cost of Tier 1 from state aid.

Barbers Hill ISD is a relatively property wealthy district per student and so most of its
M&O revenue is generated from local ad valorem property taxes. In attempting to provide
some degree of funding equity among school districts, the formulas provide guaranteed
yields for both Tier | (formula funding) and for Tier Il (enrichment). For those districts that
generate local revenue in excess of entittement amounts, the excess revenue is
recaptured. Under prior law, recapture was a function of excess property wealth per
weighted student. The system continues to rely on both golden (greater of 96th percentile
of wealth up to 160% of basic allotment) and copper (equalized up to $49.28/WADA)
enrichment pennies (Tier Il tax rate). Under HB 3, districts can access up to 8 golden
pennies. Copper pennies will be compressed in manner that generates the same revenue
for the compressed number of pennies as were taxed under old law.

Barbers Hill ISD and Enterprise Products Operating LLC 8/22/2019
Application #1309
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BHISD currently has property wealth per weighted ADA that is more than the second
equalized wealth level at $825,449 per weighted ADA. Under prior law, BHISD was
considered a Chapter 41 district and would have paid recapture. The implementation of
HB 3, is not expected to alter Barbers Hill's status in terms of being required to pay
recapture. Enterprise is requesting that the value of the propane dehydrogenation project
be limited to $80,000,000 in years one through ten of the agreement, corresponding to
the 2023-24 school year through the 2032-33 school year. The full value of the project
would be subject to interest and sinking (1&S) taxes levied by Barbers Hill ISD in all years
of the agreement.

Underlying Assumptions

A forecast of the financial impact that the proposed value limitation will have on BHISD’s
future revenue is critical information that will be very useful to the district when making
the decision to grant the limitation and for the district’s long range financial planning
process. Analysis for this application covers the 2020-21 through the 2037-38 school
years.

The Revenue Protection Clause of the proposed agreement calls for the school district to
be held harmless against any potential state and local maintenance and operation
revenue losses as a result of the value limitation agreement. Revenue protection
calculations are to be made using whatever property tax laws and school funding formulas
are in place at that time in years one through ten of the agreement. This stipulation is a
statutory requirement under Section 313.027 of the Tax Code.

The approach used in this report was to predict 18 years of base data including average
daily attendance, M&0O and I&S tax rates, maintenance and operation (M&O) tax
collections and current year (CAD) values and prior year (CPTD) values for each year of
the agreement. For the purposes of this analysis, final 2018 CPTD values were used as
well as 2018 CAD values from Chambers County CAD (Central Appraisal District). These
values have been included in the base data illustrated in Table 1.

To isolate the impact of the value limitation on the District’s finances over this 18 year
agreement, average daily attendance and maintenance and operation tax rates were held
constant at levels that were projected to exist in the 2019-20 school year. An ADA of
5,702.4, a WADA of 6,778.3 and a 2019 M&O tax rate of $1.06, compressed to $0.99
under HB 3, were used for each year of the forecast. A tax collection rate of 100% is
assumed in all of the calculations used in this analysis. The Chambers CAD certified
value for 2019 was used as the 2019 CAD value. This value was used as the basis for
subsequent current year (CAD) values in this report. The final 2018 T1, T2, T3 and T4
Comptroller Property Tax Division (CPTD) values, certified to school districts in late July,
2019, were used as a basis for predicting prior year (CPTD) values for each of the
agreement years.

Barbers Hill ISD and Enterprise Products Operating LLC 8/22/2019
Application #1309
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Table 1 Base District Information
Barbers Hill ISD with Enterprise Products Operating LLC
Assumed |Assumed .
ot [ 5ol | hon | WADK | WO To 15 Tax | CAD e | GAD Vol i
Rate Rate

0 2020-21 5781 6,900 $0.9900 %0.2698 $5 054 025 617 $5 054 025 617
QTP1  [2021-22 5954 7107] $0.9900] $0.2698]  $5.096,878.661 $5.096 878,661
QTP2 2022-23 6133 7,320 $0.9900 %0.2698 $7.017.704 380 $7.017.704 380
L1 2023-24 6.217| 7,540 $0.9900] $0.2698]  $8.260.524 423 $7.153,929,398
L2 2024-25 6 506 7,766 $0.9900 %0.2698 $0 937 061 118 %8 854 682 318
L3 2025-26 6.702| 7999 $0.9900] $0.2698] $10,123.177.989 $9.065,015,414
L4 2026-27 6903 8,239 $0.9900 %0.2698 $0 968 303 352 $8 934 357 002
L5 2027-28 7110 8486] $0.9900] $0.2698] $10.657.632.431 $9.647.902,306
L6 2028-29 7323 8,741 $0.9900 %0.2698 $10 765 863 727 $0 780 340 827
L7 2029-30 7543 9.003] s0.9900] $0.2698] $10.562,548.300 $9.601,250,625
L8 2030-31 7769 9273 $0.9900 %0.2698 $10 595 630 647 $0 G658 540 197
L9 2031-32 8.002] 9551 S0.9900] S0.2698] $11.467.041.459]  $10554.176,.234
L10 2032-33 8 242 9,838 $0.9900 %0.2698 $11 346 744 152 $10 458 095 152
MVP1  [2033-34 8489 10,133] s0.9900] S0.2698] $11.118744.088] $11,118.744,088
MVP2  [2034-35 g.744] 10437] s0.9900] $0.2698] $10.891.947678] $10,891.947 678
MVP3 2035-36 9006 10,750 $0.9900 %0.2698 $10 668 592 941 $10 668 592 941
MVP4  [2036-37 9277| 11,073] so.9900] S0.2698] $10.485785907| $10,485.785.907
MVP5S 2037-38 9 555 11.405 $0.9900 %0.2698 %10 306 659 271 %10 306 659 271

The proposed agreement calls for Barbers Hill ISD to be held harmless against potential
state and local revenue losses that might occur as a result of the value limitation being in
effect for any given year of the agreement. In order to predict when and if these revenue
losses may occur, a state and local revenue projection for the 2019-2020 school year was
completed to serve as base line data and is displayed in Table 2. In any year of the
limitation period where total state and or local funding with the full project value exceeds
the total state and local funding produced when the limited value is used, a Revenue
Protection Payment is indicated for that year. The results of these calculations are
illustrated in Table 3.

Financial Impact on the School District

Utilizing the assumptions and methodology described above, total maintenance and
operation revenue was estimated for each year of the agreement. Table 3, which
summarizes the difference between the two models, indicates that there will be a total
revenue loss of $10.9 million over the course of the agreement. The revenue loss by the
district, due to the agreement, is estimated to be mostly in the first year of the value
limitation period.

Barbers Hill ISD and Enterprise Products Operating LLC 8/22/2019
Application #1309
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Table 2 Barbers Hill ISD
2019-2020 Projected Summary of Finances

Funding Elements

Students
Refined Average Daily Attendance (ADA) 5,702.400
Weighted ADA (WADA) 6,832,513
Property Values
2019 (current tax year) Locally Certified Property Value $5,594,898,193
2018 (prior tax year) Adjusted State Certified Property Value $4,949,165,659
Tax Rates and Collections
2018 M&O Tax Rate 1.0600
2019 M&0 Tax Rate 0.9900
Maximum Compressed Tax Rate 0.9300
2019-2020 M&O Tax Collections $55,389,492
2019 I&S Tax Rate 0.2698
2019-2020 I&S Tax Collections $31,264,576
2019-2020 Total Tax Collections $86,654,068
2019-2020 Total Tax Levy $88,387,149

Funding Components

District Basic Allotment $6,160
Available School Fund (ASF) ADA $5,412
Per Capita Rate $259.207
Tier I Funding
Total Cost of Tier I $42,603,599
Less Local Fund Assignment ($48,678,410)
State Share of Tier I s0
Per Capita Distribution from Available School Fund (ASF) ($1,402,955)
Foundation School Program (FSP) State Funding
FSP State Share of Tier One $862,435
Tier Two $2,883,104
Other Programs $2,883,104
Total FSP Operations Funding $0

State Aid Summary
M&O State Aid

Foundation School Fund (FSP) $3,745,539
Available School Fund (ASF) $1,402,955
I&S State Aid
Existing Debt Allotment (EDA) $0
Instructional Facilities Allotment (IFA) (Bond) 30
Instructional Facilities Allotment (IFA) (Lease-Purchase) $0
Additional State Aid for Homestead Exemption (ASAHE) for Facilities $102,039
| TOTAL FSP/ASF STATE AID $5,250,533 |
lLocaI Revenue in Excess of Entitlement ($5,415,529) ‘
Barbers Hill ISD and Enterprise Products Operating LLC 8/22/2019
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Financial Impact on the Taxpayer

The terms of the proposed agreement call for the maintenance and operation (M&O)
value of the project to be limited to $80 million starting in school year 2023-24 and
remaining limited through school year 2032-33. The potential gross and net tax savings
to Enterprise are shown in Table 3. As stated earlier, an M&O tax rate of $.99 and a
collection rate of 100% is used throughout the calculations in this report. Table 3 shows
gross tax savings due to the limitation of $98.8 million over the length of the contract. Net
tax savings are estimated to be $87.8 million. To estimate supplemental payments to the
school district of $100 per ADA, a growth model was applied to the base ADA of 5,702,
which was the projected ADA for BHISD for the 2019-20 school year. BHISD’s growth
rate for the last 10 years has averaged 3% which is also reflected by demographic studies.

Facilities Funding Impact on the District

Reports submitted by Enterprise show the full value of the property being depreciated
over time. Even so, the full value of the project will be available to the district for I&S
taxes and will enhance the district’s ability to service current and future debt obligations.
While the project is expected to provide additional employment opportunities in the area,
the impact on student enroliment is predicted to be minimal.

Conclusion

The Enterprise project proposed in this application will benefit the community, the district,
BHISD, and the taxpayer, Enterprise. @~ The community will receive economic
development, the taxpayer will enjoy savings on property taxes and the district will be
held harmless from revenue loss due to the provisions of the agreement. The district will
also enjoy an increased value available for I&S tax collections dedicated to debt service
that can be leveraged to provide first class facilities for faculty and students.

Remember that the Texas Legislature could take additional action that could potentially
change the impact of this agreement on the finances of Barbers Hill ISD and result in
estimates that differ significantly from the estimates presented in this analysis. Some of
the factors that could significantly change these estimates are legislative or administrative
changes by the Texas Legislature, the Texas Education Agency or the Comptroller of
Public Accounts. Those changes could contain changes to the school finance formulas,
property value appraisals and tax exemptions. Other factors which could change, and
will impact the estimates of this agreement, include changes to property values, district
tax rates and student enrollment.

Barbers Hill ISD and Enterprise Products Operating LLC 8/22/2019
Application #1309
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Table 3 Estimated Financial Impact
Barbers Hill ISD with Enterprise Products Operating LLC
Tax Benefit to
School School
Yearof | School Value | Etmated | m Taxes Before | Taxes after L"‘ eI °°"'E PNy | pictrict m" District | Company
Agreement | Year i Taxable Value ngs Rate Value Limit | Value Limit m'm R Revenue Benefit Benefit $100 | Tax Benefit
Losses per ADA
Protection
0 2020-21 $98,340,000 $98,340,000 $0 0.9900 $973,566 $973,566 $0 $0 $0 30 $0 0,
QTP1 2021-22 §221,265,000] $221,265,000 $0 0.9900( $2.190.524| $2,190,524 $0 $0 $0 $0 $595.427 -8595427
QTP2 _ |2022-23 $614,625000| $614,625,000 $0 0.9900| $6,084,788| 5$6,084,788 $0 $0| $0 $0| $613,290|  -8613,290
L1 2023-24 | $1,186,595,025) $80,000,000| $1,106,595,025 09900 $11,747,201 $792.000| $10,955291 $10,955291| -$10,955.291 $0 $631,688 -5631,688
L2 2024-25 | $1,162,378,800| $80.000.000| $1.082,378,800 0.9900( $11.507.550 $792.000{ $10.715550] $10,715.550 $0[ $10,715,550] $650.639| $10,064.911
L3 2025-26 | $1,138,162,575| $80,000,000| $1,058,162,575 0.9900| $11,267,809 $792,000| $10475809| $10,475,809 $0| $10,475,809, $670,158| $9,805651
L4 2026-27 | $1,113,946,350| $80,000,000( $1,033,946,350 0.9900( $11,028,069 $792.000| $10,236,069| $10,236,069, $0| $10,236,069] $690,263| $9,545,806)
LS 2027-28 | $1,089,730,125| $80.000.000| $1.009.730,125 0.9900( $10.788.328 $792,000 $9.996.328 $9,996,328 $0[ $9.996,328/ $710.971| $9.285.357
L6 2028-29 | §1,065,513,900| $80,000,000] $985,513,900 0.9900| $10,548,588' $792,000  $9,756,5688 $9,756,588) $0| $9,756,588 $732,300| $9,024,288
L7 2029-30 | $1,041,297 675 $80,000,000| $961,297 675 0.9900( $10,308,847 $792.000 $9.516.847 $9,516,847 $0[ $9.516.847 $754.269| $8,762578
L8 2030-31 | $1.017.081450| $80.000.000| $937.081.450 09900 $10.,069.106 $792 000 $9.277.106 §9.277.106, $0[ 89.277.106 $776.897| $8,500,209
L9 2031-32 $992,865225| $80,000,000( $912,865225 0.9900|  $9,829,366/ $792,000|  $9,037 366 $9,037,366/ $0| $9,037 366/ $800,204| $8,237,162
L10 2032-33 $968,649,000] $80,000,000| $888,649,000 0.9900 $9,589,625| $792.000 $8.797 625 §8,797 625 $0[ $8,797 625! $824.210| $7.973.415)
MVP1 2033-34 $944432 775 $944.432.775 $0 0.9900 $9.340884| $9.340884 $0 $0 $0 $0 $848 936 -$848.936
MVP2 2034-35 §920,216,550| $920,216,550 0 09900 $9110144| $9110.144 $0 80, 0 80| $874 405 -5874 405|
MVP3 2035-36 $896,000,325| $896,000,325 0 0.9900 $8.870,403| $8.870.403 $0| 80, 0 80, $900,637 -8900,637|
MVP4 2036-37 $871.784,100| $871.784.100 0 0.9900 $8.630,663| $8630663 $0 0 $0 $0 $0
MVP5__ [2037-38 $847 567 875| $847,567.875 0 0.9900) $8390,922| $8390,922 $0 0 0] $0 $0|
TOTALS $160,286,472| $61,520,893| $98,764,579| §98,764,579| -$10,955291| $87,809,288| $11,074,294( $76,734,994|
*Note: School District Revenue-Loss estimates are subject to change based on various factors, including legislative and Texas Education Agency administrative changes to school finance
formulas, year-to-year project appraisal values, and changes in school district tax rates. Additional information on the assumptions used in preparing these estimates is provided in the
narrative of this Report
Barbers Hill ISD and Enterprise Products Operating LLC 8/22/2019
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EXHIBIT C

Proposed Agreement between
Barbers Hill Independent School District
and Enterprise Products Operating LLC
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals on this

16th day of December 2019.
ENTERPRISE PRODUCTS OPERATING LLC

By: Enterprise Products OLPGP, Inc., its sole
manag

er
By: ﬂﬁ“}%@/
Name: __Cuet=Tate
Tide: _ [enior Tax Dwedor

BARBERS HILL INDEPENDENT SCHOOL
DISTRICT

By:

GEORGE BARRERA
PRESIDENT, BOARD OF TRUSTEES

Agreement for Limitation on Appraised Value

Between Barbers [Thll 1SD and Enterpase Products Operating LLC #1309
December 16, 2019

Page 32 of 39

CYNTHIA ERWIN
SECRETARY, BOARD OF TRUSTEES

Texaas Liconormic Derelopment Act Agreement
Compiroller Varm 50.826 (Junuary 2016)












Exhibit 2

Qualified Investment / Qualified Property Map
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Texas Econowsic Development Act Agreement
Comptroller Form 50-826 (January 2016)














