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On the 18" day of February, 2019, a public meeting of the Board of Trustees of the Childress
Independent School District (the “Board”) was held to solicit input from interested parties on the
application by Excel Advantage Services, LLC dba Misae Solar Park II (“Excel Advantage Services”
or “Applicant”) for an appraised value limitation on qualified property under Chapter 313 of the Texas
Tax Code. The meeting was duly posted in accordance with the provisions of the Texas Open
Meetings Act, Chapter 551, Texas Government Code. At the meeting, the Board considered the
application by Excel Advantage Services for a Limitation on Appraised Value on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited input into its
deliberations from interested parties within the District. After hearing presentations from the
District’s administrative staff and the consultants retained by the District to advise the Board in this
matter and reviewing the Comptroller’s Economic Impact Analysis under Texas Tax Code §313.026,
the Board of Trustees of the Childress Independent School District, in accordance with Texas Tax
Code §313.025(e) and (f) and 34 T.A.C. §9.1054, makes the following Findings regarding the
Application:

On or about the 7th day of August, 2018, the Board of Trustees for the Childress Independent
School District received an Application for Appraised Value Limitation on Qualified Property from
Excel Advantage Services, pursuant to Chapter 313 of the Texas Tax Code (the “Application”). The
general nature of Applicant’s investment in qualified property set forth in the Application is for a
renewable energy electric generation project; specifically, a new, transmission-grade, grid-connected
solar photovoltaic (PV) electric generation facility (the “Property”). See Application, page 4, Section
6.2.5, and Tab 4, attached hereto as Attachment A; see also Attachment D. The Board agreed to
consider such Application, and the District’s Superintendent formally acknowledged receipt of the
Application for consideration on behalf of the District, which was delivered to the Texas Comptroller
of Public Accounts immediately upon the District’s determination that the Application was complete.
The Comptroller acknowledged receipt of the Application on or about August 13, 2018. Thereafter,
on September 20, 2018, the District, on behalf of Applicant, submitted Amendment No. 01 (§§ 9&14,
Tabs 2, 5, 8, 11, 12, 13 and Schedules C&D); on September 28, 2018, the District, on behalf of
Applicant, submitted Amendment No. 02 (§14, Tabs 8 and 13, and Schedule B); and on our about
October 8, 2018, submitted Supplement No. 1 (Tabs 8 and 11). The Comptroller determined the
Application complete on October 12, 2018, the Application Review Start Date. Thereafter, on
December 3, 2018, the District, on behalf of Applicant, submitted Amendment No. 3 (§11, Schedule
B). The Application and Amendments No. 01, 02, and 03 and Supplement No. 1 are hereafter
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collectively referred to as the “Application.” A copy of the Application and Comptroller’s
completeness letter of October 12, 2018 are collectively attached hereto as Attachment A.

The Texas Taxpayer Identification number for Excel Advantage Services, LLC is
32041309801. Excel Advantage Services is an entity subject to Chapter 171 of the Texas Tax Code
and is active and has the right to transact business in Texas, a represented by the Texas Comptroller
of Public Accounts and as required by Texas Tax Code §313.024(a). See Attachments A, B and C.

The Board acknowledged receipt of the Application and necessary application fee, which was
reasonable and did not exceed the estimated cost to the District for processing and acting on the
Application, as established by §§313.025(a)(1) and 313.031(b) of the Texas Tax Code, 34 T.A.C.
§9.1054(a), and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to
§313.025(b) of the Texas Tax Code.

A copy of the Application was delivered to the Childress County Appraisal District for review
pursuant to 34 Texas Administrative Code §9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas Tax Code
§§313.024, 313.025 and 313.026. After receipt of the Application, the Texas Comptroller’s Office
caused an Economic Impact Analysis to be conducted. The Comptroller, pursuant to Texas Tax Code
§313.025(h), determined the project subject to the Application meets the requirements for eligibility
under Texas Tax Code §313.024 for a limitation on appraised value, and after reviewing the
Application based on the criteria set out in Texas Tax Code § 313.026, issued a Certificate for a
Limitation on Appraised Value on December 7, 2018 that the Application be approved (the
“Certificate Decision”). See Attachment C. The Board of Trustees has carefully considered such
Evaluation and Certificate Decision. Copies of the Certificate Decision and Economic Impact
Analysis are attached to these Findings as Attachments C and D, respectively.

The Board also directed that a specific school financial analysis be conducted of the impact
of the proposed value limitation on the finances of Childress Independent School District. A copy of
a report prepared by McDowell School Finance Consulting, LLC and dated January 13, 2019, is
attached to these Findings as Attachment E.

The Board has confirmed that the taxable value of industrial property applicable to the Excel
Advantage Services Application in the Childress Independent School District for the preceding tax
year, as determined under Subchapter M, Chapter 403 of the Texas Government Code, fell within a
rural school district, Category 3 of §313.054 of the Texas Tax Code at the time the Application was
deemed complete by the Comptroller. See “2018 Preliminary Property Value Study Report,” attached
hereto as Attachment G; see also Attachment D.

After receipt of the completed Application, the District entered into negotiations with Excel
Advantage Services regarding the specific language to be included in the Agreement for Limitation
on Appraised Value of Property for School District Maintenance and Operations Taxes (the
“Agreement”) pursuant to Chapter 313 of the Texas Tax Code, including appropriate revenue
protection provisions for the District. The parties were able to agree upon language for inclusion into
a draft agreement pursuant to Texas Tax Code §313.027. As required by the Comptroller’s Office,
the parties changed only the provisions of the template that the Comptroller permitted (2016 Form
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50-826). The proposed Agreement is attached to these Findings as Attachment H, and that form of
the Agreement (as defined by 34. Tex. Admin. Code §9.1051 and adopted by §9.1052(a)(6)) was
submitted to and approved by the Comptroller, as required by 34 Tex. Admin. Code §9.1055(e)(1).
See copy of February 5, 2019, Agreement Review Letter from the Comptroller, attached to these
Findings as Attachment .

After review of the Comptroller’s Certificate Decision and Economic Impact Analysis, and in
consideration of its own analysis of Excel Advantage Services’ Application and all other related
documentation attached hereto, the Board makes the following additional Findings as follows:

Board Finding Number 1.

Based on the Application and the Comptroller’s Certificate Decision, the Property
meets the requirements of Texas Tax Code §313.024 for eligibility for a limitation
on appraised value under Texas Tax Code §313.024(b)(5) as a renewable energy
electric generation project.

In support of Finding Number 1, the Comptroller’s Certificate Decision states:

Determination required by 313.025(h)

* sk ok

Sec. 313.024(b) Applicant is proposing to use the property for an eligible

project.
% sk o3k

Based on the information provided by the applicant, the Comptroller has determined
that the property meets the requirements of Section 313.024 for eligibility for a
limitation on appraised value under Chapter 313, Subchapter C.

See Attachment C. See also Attachment A (Tab 1, §6.2(5) and Tab 4) and Attachment D.

Board Finding Number 2.
The project proposed by Applicant is reasonably likely to generate sufficient tax
revenue to offset the District’s maintenance and operations ad valorem tax revenue
lost as a result of the Agreement before the 25" anniversary of the beginning of the
limitation period.

In support of Finding Number 2, the Certificate Decision states:
Certification decision required by 313.025(d)
Determination required by 313.026(c)(1)
The Comptroller has determined that the project proposed by the applicant is

reasonably likely to generate tax revenue in an amount sufficient to offset the school
district’s maintenance and operations ad valorem tax revenue lost as a result of the
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agreement before the 25th anniversary of the beginning of the limitation period, see

Attachment B.

See Attachment C.

Also in support of Finding Number 2, the Comptroller’s Economic Impact Analysis states:

Attachment B - Tax Revenue before 25th Anniversary of Limitation Start

This [table] represents the Comptroller’s determination that Excel Advantage
Services, LLC (project) is reasonably likely to generate, before the 25th anniversary
of the beginning of the limitation period, tax revenue in an amount sufficient to offset
the school district maintenance and operations ad valorem tax revenue lost as a result
of the agreement. This evaluation is based on an analysis of the estimated M&O
portion of the school district property tax levy directly related to this project, using

estimated taxable values provided in the application.

Estimated ISD M&O | Estimated ISD M&0 E;'::“:;'mr;o E:.::“:v‘;ﬂ):;o
Tax Year| Tax Levy Generated | Tax Levy Generated
(Annual) (Cumulative) Resultof Agreement | Result of Agreement
(Annual) (Cumulative)
i | 0 |3 : - ;
Pre-Years
2020 $278876 $278876 $0 $0
2021 $933,905 $1,212,781 $4,643,441 $4,643,441
2022 $933,905 $2,146,687 $4,197,482 $8,840,924
2023 $933,905 $3,080,592 $3,751,523 $12,592,447
2024 $933,905 $4,014,498 $3,305,564 $15,898,011
Limitation
Sesind 2025 $933,905 $4,948,403 $2,859,605 $18,757,617
(10 Years) 2026 $933,905 $5,882,309 $2413,647 $21,171,263
2027 $933,905 $6,816,214 $1,967,688 $23,138951
2028 $933,905 $7.750,120 $1521,729 $24,660,680
2029 $933,905 $8,684,025 $1,075,770 $25,736,449
2030 $933,905 $9,617,930 $629811 $26,366,260
2031 $1,117,757 $10,735,688 $0 $26,366,260
Maintain Viable 2032 $1,117,584 $11,853,272 S0 $26,366,260
Presence 2033 $1,117411 $12,970,682 $0 $26,366,260
(5 Years) 2034 $1,117,237 $14,087,920 $0 $26,366,260
2035 $1,117,064 $15,204,984 $0 $26,366,260
2036 $1,116891 $16,321,874 S0 $26,366,260
2037 $1,116717 $17,438,592 $0 $26,366,260
2038 $1,116544 $18,555,136 $0 $26,366,260
Additional Years| 2039 $1,116371 $19,671,506 $0 $26,366,260
as Required by 2040 $1,116,197 $20,787,704 $0 $26,366,260
313.026(c)(1) | 2041 $1,116,024 $21,903,728 $0 $26,366,260
(10 Years) 2042 $1,115851 $23,019,578 $0 $26,366,260
2043 $1,115677 $24,135,256 $0 $26,366,260
2044 $1,115504 $25,250,760 $0 $26,366,260
2045 $1,115,504 $26,366,264 $0 $26.366.260
$26 366 3“ is greater than $26, 366 Zso
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss Yes

as a result of the limitation agreement?

Source: CPA, Excel Advantages Services, LLC

See Attachment D (at Attachment B thereof).

Board Finding Number 3.
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The new qualifying jobs creation requirement under § 313.051(b) exceeds the
industry standard for the number of employees reasonably necessary for the
operation of the Applicant’s facility described in the Application, and Applicant
qualifies for a waiver of the new jobs requirement pursuant to § 313.025(f-1).

In support of this Finding, Applicant submitted, as Tab 12 to its Application, information
regarding the industry standard for the number of jobs for a project with qualified property
of this size and type. The Application states that for a project of the size and type described
in the Application, the project will require less than ten (10) permanent jobs. Applicant
reports in Tab 12 of the Application that large, transmission-grade solar generation facilities
like the one contemplated by the Applicant generally require a rough average of 450 direct
jobs during the one year construction phase of the project. However, once construction is
complete and commercial operations commence, the project only needs a very limited
number of highly skilled technicians to maintain and operate the facility. The Applicant
calculates that for its project, the number of full time jobs needed is one (1) job per 125-130
MW. The Applicant has committed to creating no less than four (4) full time year-round jobs,
which jobs will provide preventative and corrective operations and maintenance of the
improvements upon commercial operation of (and for the commercial life of) the solar
facility. Applicant further reports the number of jobs committed to in this application is in
line with current industry standards for a solar project this size. A copy of Tab 12 submitted
with the Application is attached hereto as Attachment J.

See also Attachments A (Tab 4), and D.

Board Finding Number 4.

The Applicant will create four (4) new qualifying jobs, which Applicant affirms will
meet all of the requirements set out in Texas Tax Code §313.021(3), including: (1) at
least 1,600 hours of work per year; (2) provision of group health benefit plan with at
least 80% of the premium paid by Applicant; (3) pay an annual wage of 323,719
(8456 per week)!, an amount equal to at least 110% of the County average weekly
wage for manufacturing jobs as defined under §313.021(5)(A); (4) are not created to
replace a previous employee; and (5) are not transferred from another area of Texas
to the project described the Application.

See Attachments A, D and J.

Board Finding Number 5.
The Applicant does not intend to create any non-qualifying jobs.

In its application, Applicant indicates that it does not intend to create any non-qualifying jobs.
But, for any non-qualifying job which the Applicant may create, the Applicant will be required to pay

! The weekly and annual salary the Comptroller’s Economic Impact Analysis are rounded down; the Application (Tab 1,
§14#7.b. and 10), provides for a weekly wage of $456.14 and annual salary of $23,719.28.
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at least $720% per week, which exceeds the county average wage for all jobs in the County, in
accordance with the provisions of Texas Tax Code §313.024(d). See Attachments A and D.

Board Finding Number 6.

The ability of the Applicant to locate the proposed renewable energy facility in
another state or another region of this state is significant because of the highly
competitive marketplace for electricity and economic development. Therefore, the
limitation on appraised value is a determining factor in the Applicant’s decision to
invest capital and construct the project in Texas and Childress ISD.

See Attachment C.

In support of Finding Number 6, the Comptroller’s Certificate states, “[tlhe Comptroller has
determined that the limitation on appraised value is a determining factor in the applicant’s decision
to invest capital and construct the project in this state.” See Attachment C. The Economic Impact
Analysis further states:

The Comptroller has determined that the limitation on appraised value is a
determining factor in the Excel Advantage Services, LLC's decision to invest
capital and construct the project in this state. This is based on information available,
including information provided by the applicant. Specifically, the comptroller notes
the following:

e Per Excel Advantage Services, LLC in Tab 5 of their Application for a

Limitation on Appraised Value:

A. "Texas wholesale electricity prices can be significantly below national
averages. Other states both have higher average clearing prices for
electricity and also offer (for example, in California) subsidies for
renewable energy projects. As a result of the higher electricity prices
and those subsidies, the potential for a solar electric generation project
to meets its investors' desired returns is significantly higher in those
states. At the same time as the potential margin is smaller in Texas,
Texas imposes significant school and other property taxes. To meet
investor returns for the proposed project in. Childress County-given the
low electricity prices (even, as a general matter, if via bilateral contract
with an off-taker) and the lack of direct subsidies-the only option for
the project to be viable is for the property tax burden significantly to
be reduced. To be explicit, absent the grant of the requested limitation
sought by Applicant, the property tax liabilities upon the project will
result in returns that are deemed too low by project investors and
financiers. Consequently, the Applicant will not be able to finance,
build, or operate the facility in Childress County or in Texas-even with
the existence of a signed off-take agreement (e.g. power purchase
agreement)-due to the low clearing prices of energy in the state.
Without the tax incentives requested, the Applicant will have no choice

2 The weekly wage noted in the Comptroller’s Economic Impact Analysis is rounded up; the wage reported in the
Application (Tab 1, §14#7.a) is $719.75.
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but to abandon the project in Childress County altogether and pursue
investment options in other states."
k ok ok
e Per Excel Advantage Services, LLC's Tab 4 of their Application:

A. "Excel Advantage Services, LLC, is owned and operated by the same
local landowner whose land has been leased for this project. Excel
Advantage Services, LLC, has local roots but is partnering with LAE
American Energy, LLC, and Latinoamericana de Energia SA, which
have a 20-year track record of developing solar and wind farms across
Europe and the Americas. The ability to enter into a limitation on
appraised value agreement with Childress Independent School District
is a significant factor in whether Excel Advantage Services, LLC, will
be willing to undertake the project within Childress County as
proposed ( as opposed to building and investing in another area of the
state or of the country)."

See Attachment D (at Attachment C thereof).

Board Finding Number 7.

The proposed limitation on appraised value for the qualified property is
$89,798,600.

The Comptroller’s Minimum School District Limitation Values Report, effective as of January 1,
2018, provides that the District is a Subchapter C, Category 3 District, with a minimum limitation of
$20,000,000. However, the Applicant and the District have agreed to higher minimum limitation
amount of $89,798,600. See Attachments A and D.

Board Finding Number 8.

The revenue gains that will be realized by the school district if the Application is
approved will be significant in the long term, with special reference to revenues used
for supporting school district debt.

In support of this Finding, McDowell School Finance Consulting, LLC estimates in the District’s
Financial Impact Report, based on the property values recited Excel Advantage Services’ Application,
that the project would add $536,283,333 to the tax base at the peak investment level for tax year 2021
(school year 2021-2022). The additional project value is fully taxable for debt service taxes and can
be used to meet any current or future debt needs serviced by an interest and sinking fund tax of the
District. See Table I of Attachment E. See also Schedule B (Tab 14) of Attachment A, and Table 4
of Attachment D. In addition, the potential revenue gains from Supplemental Payments provided for
in the proposed Agreement are estimated to be $1,564,500°. See Attachment H at Section 6.2.A and
Table VI of Attachment E.

3 The Agreement calculates the amount of Supplemental Payments based on the District’s 2017-18 ADA, rounded to the
nearest whole number. The estimated amount of Supplemental Payments in Attachment E, Table VI, is calculated from
the actual 2017-18 ADA for the District.
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Board

Finding Number 9.

The effect of the Applicant’s proposed project is not expected to increase the
District’s instructional facility needs. Childress ISD can easily accommodate the
student growth anticipated from Applicant’s project with its existing facilities.

In support of this finding, the District’s Financial Impact Report states:

Excel Advantage Services, LLC provided supplemental information with their
application that projected the number of full-time employees that are expected for
permanent employment after construction of the project is completed. They projected
that four employees are expected. It is not known whether these would be new
employees to the Childress ISD, or if current residents would occupy these positions;
however, it is assumed that these employees would be new residents to the district.

Based on average statewide figures provided by a demographer, it is projected that
each new household would produce .5 students. Thus, the new four positions equates
to 2 new students.

This projected student growth can be accommodated with the current facilities of
Childress ISD.

See Table VII of Attachment E. See also TEA’s Facilities Impact Review Letter at Attachment F.

Board

Finding Number 10.

The projected dollar amount of the maintenance and operations taxes that would be
imposed on the qualified property for each year of the Agreement if the property
does not receive a limitation on appraised value, based on the further depreciations
of investment provided by Applicant, is shown in Table Il of Attachment E (column
labeled “Taxes w/o Agreement”), and is further based on the assumption that the
projected total maintenance and operations tax rate per $100 in valuation in each
year of the Agreement will be as indicated in Table I1.
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TABLE II- Computation of Net Tax Savings:

Fiscal Year Taxes w/o Tax Savings Payment of Net Tax
Projected Projected Agreement with District’s Savings
M&O Tax  I&S Tax Agreement Revenue
Rate Rate Losses
2019-2020 1.04 0.039 0 0 0 0
2020-2021 1.04 0.036 278,876 0 0 0
2021-2022 1.04 0.00 5,577,347 4,643,441 (5,049,534) (406,093)
2022-2023 1.04 0.00 5,131,388 4,197,482 (39,182) 4,158,301

2023-2024 1.04 0.00 4,685,429 3,751,523 0 3,751,523
2024-2025 1.04 0.00 4,239,470 3,305,564 0 3,305,564
2025-2026 1.04 0.00 3,793,511 2,859,605 0 2,859,605
2026-2027 1.04 0.00 3,347,552 2,413,647 0 2,413,647
2027-2028 1.04 0.00 2,901,593 1,967,688 0 1,967,688
2028-2029 1.04 0.00 2,455,634 1,621,729 0 1,521,729
2029-2030 1.04 0.00 2,009,675 1,075,770 0 1,075,770
2030-2031 1.04 0.00 1,563,716 629,811 0 629,811
2031-2032 1.04 0.00 1 AT 0 0 0
2032-2033 1.04 0.00 1,117,584 0 0 0
2033-2034 1.04 0.00 1,117,411 0 0 0
2034-2035 1.04 0.00 1,117,237 0 0 0
2035-2036 1.04 0.00 1,117,064 0 0 0

Totals 41,571,244 26,366,260  (5,088,716) 21,277,544

See also Table 3 of Attachment D.

Board Finding Number 11.

The projected dollar amount of the maintenance and operations taxes that would be
imposed on the qualified property, for each year of the Agreement, if the property
does receive a limitation on appraised value with the projected depreciations of
investment, is discernible from Table II of Attachment E (subtracting the amounts
in the column labeled “Tax Savings with Agreement” from the column labeled
“Taxes w/o Agreement”), and is based on the assumption that the projected total
maintenance and operations tax rate per 3100 in valuation in each year of the
Agreement will be as indicated in Table I1.

[see table on next page]
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TABLE II- Computation of Net Tax Savings:

Fiscal Year Taxes w/o Tax Savings Payment of Net Tax
Projected Projected Agreement with District’s Savings
M&O Tax 1&S Tax Agreement Revenue
Rate Rate Losses

2019-2020 1.04 0.039 0 0 0 0
2020-2021 1.04 0.036 278,876 0 0 0
2021-2022 1.04 0.00 5,577,347 4,643,441 (5,049,534) (406,093)
2022-2023 1.04 0.00 5,131,388 4,197,482 (39,182) 4,158,301
2023-2024 1.04 0.00 4,685,429 3,751,523 0 3.751.523
2024-2025 1.04 0.00 4,239,470 3,305,564 0 3,305,564
2025-2026 1.04 0.00 3793511 2,859,605 0 2,859,605
2026-2027 1.04 0.00 3,347,552 2,413,647 0 2,413,647
2027-2028 1.04 0.00 2,901,593 1,967,688 0 1,967,688
2028-2029 1.04 0.00 2,455,634 1,521,729 0 1,521,729
2029-2030 1.04 0.00 2,009,675 1,075,770 0 1,075,770
2030-2031 1.04 0.00 1,563,716 629,811 0 629,811
2031-2032 1.04 0.00 1,117,757 0 0 0
2032-2033 1.04 0.00 1,117,584 0 0 0
2033-2034 1.04 0.00 1,117,411 0 0 0
2034-2035 1.04 0.00 1,117,237 0 0 0
2035-2036 1.04 0.00 1,117,064 0 0 0

Totals 41,571,244 26,366,260 (5,088,716) 21,277,544

See also Table 4 of Attachment D.

Board Finding Number 12.

Based upon the Applicant’s certification that the Application is true and correct, the
Comptroller’s Economic Impact Analysis, the Comptroller’s Certificate Decision,
and the consultants’ review of these and other documents, the Board has determined
that the information provided by the Applicant in its Application was true and
correct when submitted.

Upon acceptance of the Application, the District requested the Comptroller to undertake an economic
impact evaluation and retained certain consultants to help the Board determine: (1) that Applicant's
information contained in the Application as to existing facts is true and correct; (2) that Applicant's
information contained in the Application with respect to projections of future events are commercially
reasonable and within the ability of Applicant to execute; (3) that information related to job creation
is commercially reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning the economic incentives available are a determining factor; and, (5) the
proposed project meets eligibility requirements for an Agreement under Tax Code Chapter 313.

As a part of its review process, the Board notes that the Application was submitted by Applicant under
oath. A Chapter 313 application is a governmental records under Tex. Penal Code §37.01(2)(A), and
all representations contained therein are statements of fact within the meaning of Tex. Penal Code
§37.01(3). Since Board action upon the adoption of these Findings and the approval of the Agreement
(Attachment H) is an “official proceeding,” a false statement in the Application would constitute
perjury under Tex. Penal Code §37.03.

The Board finds that sworn statements are routinely relied upon by fact finders in official
governmental proceedings. The Board further finds that reliance upon verified statements of the
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Applicant, especially as to Applicant's future intentions which cannot be objectively verified, is
reasonable and within the intent of Chapter 313, Texas Tax Code. See Attachments A, B, C and D.

Board Finding Number 13.

The Applicant (Taxpayer Id. 32041309801) is eligible for the limitation on appraised
value of qualified property as specified in the Agreement based on the Comptroller’s
acknowledgment that Applicant’s right to transact business in Texas is active as a
tax paying entity subject to taxes imposed by Chapter 171 of the Texas Tax Code.

See Attachments A, B and C.

Board Finding Number 14.

The project will be located within an area that is currently designated as a
reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code. Should it be
required, the District will cooperate with the Applicant’s efforts to ensure that the
area remains designated as a reinvestment zone through the Final Termination Date
of the Agreement.

See Attachment A (Tabs 11 and 16).

Board Finding Number 15.

The Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, pursuant to Chapter 313 of the Texas Tax
Code, attached hereto as Attachment H, meets all the requirements set out in Texas
Tax Code §313.027, including adequate and appropriate revenue protection
provisions for the District.

In support of this Finding and based on the information provided and verified by Applicant in its
Application, the District’s Financial Impact Analysis demonstrates that the District will incur a
revenue loss during tax years 2021 and 2022 (school years 2021-22 and 2022-23). However, the
negative consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District as set out in the Agreement. See Table II in
Attachment E, and proposed Agreement, Article IV, at Attachment H.

Board Finding Number 16.

The Board finds that all conflicts of interest known at the time of its consideration
of the Agreement have been disclosed.

In support of this Finding, the Board finds that it has taken appropriate action to ensure that all District
Trustees and the Superintendent have disclosed any potential conflicts of interest, and that disclosures
for all existing conflicts have been made, and disclosures will be made if any additional conflict of
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interest is discovered or arises in the future, in compliance with the requirements of Texas Local
Government Code.

The Board further finds that it has taken appropriate action to ensure that all District employees and/or
consultants have disclosed any potential conflicts of interest, and that disclosures will be made if any
conflict of interest is discovered or arises in the future, in compliance with the requirements of Texas
Local Government Code.

Board Finding Number 17.

Considering the purpose and effect of the law and the terms of the Agreement, it is
in the best interest of the District and the State to approve Excel Advantage Services’
Application and enter into the attached Agreement for Limitation on Appraised
Value of Property for School District Maintenance and Operations Taxes.

See Attachment D.

Board Finding Number 18.

The Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, pursuant to Chapter 313 of the Texas Tax
Code, attached hereto as Attachment H, is in the form of the template Texas
Economic Development Act Agreement adopted by the Comptroller, as of January
24, 2016, and the Comptroller has verified that the Agreement complies with the
provisions of Chapter 313 of the Texas Tax Code and 34 T.A.C. Chapter 9,
Subchapter F.

See Attachment 1.

IT IS THEREFORE ORDERED, that all of the Findings above, including the recitals and
statements set out in the Preamble herein, are adopted and approved as the Findings of the Childress
Independent School District Board of Trustees, and the Board of Trustees has made the above factual
Findings in accordance with the Texas Tax Code § 313.025(e) and Texas Administrative Code 34,
Chapter 9, subchapter F; and,

IT IS FURTHER ORDERED that the Application attached hereto as Attachment A is hereby
APPROVED; and,

IT IS FURTHER ORDERED that the new jobs requirement pursuant to § 313.051(b) is hereby
WAIVED; and,

IT IS FURTHER ORDERED that the Agreement attached hereto as Attachment H is
APPROVED contemporaneously with these Findings and is hereby authorized to be executed and
delivered by the Trustees whose signatures appear below on behalf of the Childress Independent
School District, along with a copy of these Findings, which shall be binding upon the parties upon
receipt of an executed original of the Agreement from Applicant; and,
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IT IS FURTHER ORDERED that these Findings and the Attachments referenced herein be
made a part of the official minutes of this meeting, and maintained in the permanent records of the
Childress Independent School District Board of Trustees.

Dated this 18" day of February, 2019.

Childress Independent School District

By

Dol Demie] (/P

Printed Name and Title

Attest:

By Signature
CU’O/ AZ /tf?(ﬂ’(dﬂ SC.C_

Printed Name and Title
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LIST OF ATTACHMENTS

Attachment Description

A Application and Comptroller’s Completeness Letter

B Applicant’s Franchise Tax Account Status

C Comptroller’s Certificate Letter

D Comptroller Economic Impact Analysis

E District’s Financial Impact Analysis

F TEA’s Facilities Impact Letter

G Comptroller’s 2018 Preliminary Property Value Study Report

H Proposed Agreement for Limitation on Appraised Value of Property for

School District Maintenance and Operations Taxes
I Comptroller’s February 5, 2019 Agreement Review Letter

J Job Waiver Request
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