UNDERWOOD

FRED STORMER ADDRESS:
Phone: 806.379.0306 145 W. 3" Street
Fax: 806.379.0316 Hereford, Texas
www. uwlaw.com MAILING ADDRESS:
Fred.Stormer@uwlaw.com P.O. Box 1655

Hereford, TX 79045
August 10, 2018

John Villarreal Via Email and Federal Express
Stephanie Jones

Michelle Luera

Economic Development and Analysis Division

Texas Comptroller of Public Accounts

111 E. 17th St.

Austin, TX 78774

Re: 313 Application — Excel Advantage Services, LLC
Dear John, Stephanie and Michelle:

Enclosed please find an application for appraised value limitation on qualified property
submitted to Childress ISD by Excel Advantage Services, LLC on August 7, 2018, along with
the schedules in Excel format. A CD containing these documents is also enclosed.

The Childress ISD Board elected to accept the application on August 7, 2018. The
application was determined to be complete on August 10, 2018. We ask that the Comptroller's
Office prepare the economic impact report for this development.

A copy of the application will also be submitted to the Childress County Appraisal
District in accordance with 34 Tex. Admin. Code §9.1054. Please feel free to contact me if you
have any questions or concerns.

Sincerely,
Encl. Fred A. Stormer
N62AOK AIODSLGY
cc w/Encl.: Chief Appraiser, Childress County Appraisal District via US Mail
Phillip DeHart via email: philip@dehartpllc.com

UNDERWOOD LAW FIRM, P.C,

AMARILLO AUSTIN FORT WORTH LUBBOCK PAMPA



UNDERWOOD

JAMES WESTER ADDRESS:

Phone: 806.379.0354 500 S. Taylor Street
Fax: 806.379.0316 Suite 1200, LB 233
www.uwlaw.com Amarillo, TX 79101-2446

James. Wester@uwlaw.com MAILING ADDRESS:
P.O. Box 9158
September 20, 2018 Amarillo, TX 79105-9158
Tabita Collazo, Research Analysist Via Email and Federal Express

Economic Development and Analysis Division
Texas Comptroller of Public Accounts

111 E. 17th St.

Austin, TX 78774

Re:  App No. 1280 — Childress ISD — Excel Advantage Services, LLC

Dear Tabita:

Enclosed please find amended applications pages from applicant comprising Amendment
No. 1 to the application, along with the revised schedules in Excel format. Please note that in the
original application, Section 5, Question 4, applicant checked “N/A.” Applicant advises that it is
wholly distinct from all other entities and is a combined group. Accordingly, this question is not
applicable to the Applicant.

A CD containing this Amendment and the schedules is also enclosed. Please let me know
if you require any additional information.

Encl.
NJMIP3IMOD79X8

cc: Phillip DeHart via email: philip@deharipllc.com

UNDERWOOD LAW FIRM, P.C.

AMARILLO AUSTIN FORT WORTH LUBBOCK PAMPA



Amendment No. 1 - 09/19/2018

Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 9: Projected Timeline

1. Application approval by school board . . .. ... ... . e e e e Q12019
2. Commencement Of CONSITUCHON . . . . ... ottt et et e e e e et e July 2019
3. Beginning of qualifying time period . .. .. ... .. e Q12019
4. Firstyear of Imitation . ... .. . e 2021
5. BEGin NifiNG NEW BMPIOYEES . . .« + .o e e e et e e e e e e e e e e December 2020
6. Commencement of commercial Operations . . ... ...... ... ..ttt e e December 2020
Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is fnally detennined to be complete)? .. ... ... ... ... ... .. . .. i ’_ZJ Yes D No
Note: Improvements made before that time may not be considered qualified property.
December 2020

®

When do you anticipate the new buildings or improvements will be placed in service? .........................

SECTION 10: The Property

Childress

1. Identify county or counties in which the proposed project will be located

Childress County Appraisal District

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property
3. Will this CAD be acting on behalf of another CAD to appraise this property? . .. ..... .. ...ttt [:I Yes No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
¥ . . 0,
County: Childress County; 0.59; 100% City: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
: ot - . 0 ist.: : 9
Hospital District: Childress Co. Hosp. Dist.; 0.2; 100% Water District:  >ateway Ground Water Cons. Dist.; 0.01; 100%
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
of . . 0,
Other (describe): _Clarendon Jr. Coll. Dist.; 0.05; 100% _ Other (describe): N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 172 . .. ... ...ttt et a s e e [Z Yes D No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . ....... D Yes No

Ba. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/.

10,000,000.00

-
>
=
=
5
©
=
3
©
o
Q.
[

o

o
=
I
=
o

2
3
5
&
8
e
-
5
©
®
1]
=
3
o
a
@©
a
3
3.
3
[
3

a
[=3
o
=
)
a
5
<
®
1]
a
3
©
=1
2
=
®

Fel
=5
=
©
a
oy
=]
-
=
7]
1)
)
=
]
o
Q.
2]
=8
I
Q

K]

20,000,000.00

N
=
[N
1
=
o
=
o
[\
3
[e]
c
=]
3
o
o
[V
he]
'_U‘
ny
7]
o
Q
<
o
c
o
3
g
=,
[e]
25
2
o
g
s
S
(o]
>
<
o
c
[\
o
o
[V
el
°
<
=)
«Q«
~

Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code §313.021(1)? .. ... .. ittt iii it @ Yes I:l No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. adetailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. @ Yes D No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3



Amendment No. 1 - 09/19/2018

Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 14: Wage and Employment Information

1.

10.

11.

12.

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

What is the last complete calendar quarter before application review start date:

D First Quarter Second Quarter D Third Quarter D Fourth Quarter of 2018

(vear)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? . ... .. i

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committingtocreate? ........... ... .. i,

What is the number of new non-qualifying jobs you are estimating you willcreate? .. ..................iivun..

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided Under Tax COde §313.025(1-1)7 . .« v e e et e e e e e e e e e e YlYes | |no

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ......... ... .. ... ... . . .. 719.75
b. 110% of the average weekly wage for manufacturing jobs inthe countyis ........... ... ... it 456.14
c. 110% of the average weekly wage for manufacturing jobs in the regionis ............. ... ... oiiia... 1,242.18
Which Tax Code section are you using to estimate the qualifying job wage standard required for
Y T §313.021(5)(A) or | | §313.021(5)®)
What is the minimum required annual wage for each qualifying job based on the qualified property? . ............. 23,719.28
What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the
Lo WE= L1 T=T o o] (o] oT=T o 23,719.28
Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 .. ... ... i, M Yes D No

Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic
benefits to the state as provided by §313.021(3)(F)? + .+« v+ v et e e e e L Yes || No

12a. If yes, aftach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying JOD rEQUINEMENIS 7 . L . e e e e et D Yes m No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a
separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A » 03-17/3



Wire Detail Amendment No. 1 - 09/19/201§/10/18' 2:08 PM

Main Menu>Transfers and Payments> Help
Completed Wires

Completed Wire Detail

Source Account

Excel Advant (Checking)

Amount $80,000.00
Beneficiary Childress ISD
Beneficiary Account 142-3240

Bank FIRST BANK AND TRUST OF CHILDR
Childress, TX

Destination ABA 111302545

Special Instructions 313 Application Fee MISAE Il

Date 08/02/2018

Federal Reference Number 20180802B1Q8021C032852

Global Reference Number G0182143305601

Citibank Reference Number 2140220048

Customer Reference Number | 313

Additional Reference 313Application

Set up by Miguel Oneto

Approved By Miguel Oneto

< Back

Citibank, N.A. Member FDIC. Terms and conditions of accounts, products and services are subject to

change. mAOEG
#T LENDER
crti o
N Terms & Conditions
Citi.com Copyright © 2018 Citigroup
Inc.
https://businessaccess.citibank.citigroup.com/cbusol/action/wires/PastWireDetail Page 1 of 1
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Tab

S
Documentation to assist in determining if limitation is a determining factor

The applicant was formed by a landowner in Childress County with the intention of further
developing the market viability of transmission-grade, solar electric generation in the Panhandle
region of Texas. The Applicant requires the proposed limitation on appraised value in order to be
able to develop the proposed generation facility in Childress County, Texas. Specifically, absent
the grant of the limitation on appraised value, the project economics simply fail to meet the target
rate of return demanded by solar energy investors for facilities of this kind. Consequently, absent
the grant of the limitation, the facility will not be constructed in Childress County.

An affiliate of the Applicant previously began development of the first solar farm in the Panhandle
region. The Applicant seeks to expand from its affiliate’s initial work and create a much larger
solar facility—the largest of its kind by far in the Panhandle region. The project admittedly will
face the challenge of energy curtailment due to the high production from numerous wind farms in
west Texas. The ERCOT Locational Marginal Pricing (LMP) analysis shows that the Misae Solar
Park II to be developed by Excel Advantage Services, LLC, will face roughly 12.8% curtailment,
which further constrains project economics. For purposes of clarity, however, the Applicant
(Excel Advantage Services, LLC, d/b/a Misae Solar Park II) is entirely separate from the
aforementioned prior affiliate (Childress Solar Park, LLC, d/b/a Misae Solar Park I). Although
there was at one time, prior to submission of this application pursuant to Texas Tax Code Chapter
313, common ownership of the developer / sponsor entities by their respective equity backers, that
overlap no longer exists--those backers sold their equity interests to a third party and thus have no
further interest or control in Childress Solar Park, LLC. Excel Advantage Services, LLC, instead
is a second effort, wholly separate from Childress Solar Park, LLC, to develop one of the largest
solar electric generation facilities in the United States. All project rights, land rights, and assets of
any kind are entirely distinct between the projects. As of the date of this application, there is no
common ownership or control between the two project entities.

Texas wholesale electricity prices can be significantly below national averages. Other states both
have higher average clearing prices for electricity and also offer (for example, in California)
subsidies for renewable energy projects. As a result of the higher electricity prices and those
subsidies, the potential for a solar electric generation project to meets its investors’ desired returns
is significantly higher in those states. At the same time as the potential margin is smaller in Texas,
Texas imposes significant school and other property taxes. To meet investor returns for the
proposed project in Childress County—given the low electricity prices (even, as a general matter,
if via bilateral contract with an off-taker) and the lack of direct subsidies—the only option for the
project to be viable is for the property tax burden significantly to be reduced. To be explicit, absent
the grant of the requested limitation sought by Applicant, the property tax liabilities upon the
project will result in returns that are deemed too low by project investors and financiers.
Consequently, the Applicant will not be able to finance, build, or operate the facility in Childress
County or in Texas—even with the existence of a signed off-take agreement (e.g. power purchase
agreement)—due to the low clearing prices of energy in the state. Without the tax incentives
requested, the Applicant will have no choice but to abandon the project in Childress County



Amendment No. 1 - 09/19/2018

altogether and pursue investment options in other states. Please note: the statements in this
paragraph are true regardless of whether the electricity is sold on the open market (e.g. through the
ERCOT clearing system) or via bilateral agreement (e.g. a PPA).

Finally, in support of the answer Applicant gave to Question 2 of Section 8 of the Application, the
Applicant stipulates that it has leased the land on which the Applicant intends to develop the
project.
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Tab

8
Description of Qualified Property

The Qualified Investment describes Qualified Property exactly.



Amendment No. 1 - 09/19/2018

Tab
1

Maps that clearly show: a) Project vicinity b) Qualified investment including location of
tangible personal property [. . .] c) Qualified property including location of new buildings or
new improvements d) Existing property e) Land location within vicinity map f) Reinvestment or
Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Please see the attached maps.
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Amendment No. 1 - 09/19/2018

Request for Waiver of Job Creation Requirement and supporting information (if applicable)

See attached letter.



Amendment No. 1-09/19/2018

August 1, 2018

Mr. Rick Teran, Superintendent
Childress Independent School District
308 Third Street NW

Childress, Texas 79201

Re:  Chapter 313 Job Waiver Request
Dear Mr. Teran:

Excel Advantage Services, LLC, d/b/a “Misae Solar Park II” (“Misae 11”"), pursuant to Texas Tax
Code 313.025(f-1), hereby requests that Childress Independent School District waive the
minimum new job creation requirement as otherwise required pursuant to Texas Tax Code
313.021(2)(A)(1v)(b) or 313.051(b) for limitations on appraised value under Chapter 313.

Large, transmission-grade solar generation facilities like the one contemplated by Misae II
generally require a rough average of 450 direct jobs during the one year construction phase of the
project. However, once construction is complete and commercial operations commence, Misae
II only needs a very limited number of highly skilled technicians to maintain and operate the
facility. Misae II has committed to creating no less than four (4) FTE year-round jobs, which
jobs will provide preventative and corrective operations and maintenance of the improvements
upon commercial operation of (and for the commercial life of) the solar facility.

The number of jobs committed to in this application is in line with current industry standards for
a solar project this size. As may be seen in previously-filed Chapter 313 certified limitation
agreements by solar developers who also requested a waiver of the job requirements, solar
projects typically require roughly one (1) FTE year-round job per 100 megawatts (MW).
However, the sample size of projects in Texas—or, for that elsewhere, anywhere in the United
States of America—with a nameplate capacity over 200 MW 1is both very small and also
inapposite due to age (most such projects were placed in service before 2015). Misae II's equity
backers have years of experience constructing some of the largest solar projects in the United
States and Latin America. Due to increases in efficiency since 2015, better understanding of
project operations, and—most importantly—economies of scale given the 500+ MW here, Misae
II calculates that the total number of FTE year-round jobs needed specifically for a project of this
size is more appropriately represented by a ratio of one job per 125 — 130 MW.

Please let me know if you have any questions or concerns or if you would like to discuss further.

Sincerely,

/i uel Onem%e

Excel Advantage Services, LLC
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Tab
13

Calculation of three possible wage requirements with TWC documentation

AVERAGE WEEKLY WAGES FOR ALL JOBS / ALL INDUSTRIES
IN CHILDRESS COUNTY
FOUR MOST RECENT QUARTERS

COUNTY YEAR | QUARTER AVG. WEEKLY WAGE
Childress 2018 Ql $730
Childress 2017 Q4 $755
Childress 2017 Q3 $689
Childress 2017 Q2 $705
SUM: $2,879
CALCULATION: $2,879/4 = $719.75 x 1.1 = $791.73

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS

IN CHILDRESS COUNTY

THREE MOST RECENT QUARTERS

COUNTY YEAR | QUARTER AVG. WEEKLY WAGE
Childress 2017 Q3 $449
Childress 2017 Q2 $427
Childress 2017 Q1 $368
SUM: $1,244
CALCULATION: $1,244/3 = $414.67 x 1.1 = $456.14

Average weekly wage data for manufacturing jobs in Childress County is not available through
the Texas Workforce Commission or its related www.tracer2.com website for Q1 2018, Q4 2017,
or for any period prior to Q1 2017 but after Q3 2012.

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS
IN PANHANDLE REGIONAL PLANNING COMMISSION (WDA)
FOUR MOST RECENT QUARTERS

REGION YEAR | QUARTER AVG. WEEKLY WAGE
Panhandle 2018 Q1 $1,228
Panhandle 2017 Q4 $1,130
Panhandle 2017 Q3 $1,088
Panhandle 2017 Q2 $1,071
SUM: $4,517
CALCULATION: $4,517/4 = $1,129.25 x 1.1 = $1,242.18
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Quarterly Employment and Wages (QCEW)

Help with Download

Page 1 of 1 (40 results/page)

Year Period Area Ownership Division Level IndCode Industry

ki ki ki ki

4th Qtr ~ Childress County Total All Total, all industries $755
2017 2nd Qtr Childress County Total All 00 0 10 Total, all industries $705
2017 3rd Qtr  Childress County Total All 00 0 10 ries $689

LMI Home | Site Map | Feedback | Help | About LMI | Privacy Policy | Terms of Use
TWC Home

Quarterly Employment and Wages (QCEW)

Help with Download

Page 1 of 1 (40 results/page)

n

Year Period Area Ownership Division Level IndCode Industry

ki ki ki ki
2018 1stQtr  Childress County Total All 00 0 10 Total, all industries $730

LMI Home | Site Map | Feedback | Help | About LMI | Privacy Policy | Terms of Use
TWC Home
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Quarterly Employment and Wages (QCEW)

Help with Download

Page 1 of 1 (40 results/page)

Year Period Area

¥ ki ¥
2017 1stQtr  Childress County Total All

Ownership Division Level Ind Code

Industry

ki ki

Manufacturing $368
2017 2nd Qtr  Childress County Total All 31 2 31-33 Manufacturing $427
2017 3rd Qtr  Childress County Total All 31 2 31-33 Manufacturing $449

LMI Home | Site Map | Feedback | Help | About LMI | Privacy Policy | Terms of Use
TWC Home
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Quarterly Employment and Wages (QCEW)

Help with Download

Page 1 of 1 (40 results/page)

Year Period Area Ownership Division Level Ind Code Industry

ki ki ki - ki
2018  1stQtr Panhandle Total All Manufacturing $1,228

LMI Home | Site Map | Feedback | Help | About LMI | Privacy Policy | Terms of Use
TWC Home

Quarterly Employment and Wages (QCEW)

Help with Download

Page 1 of 1 (40 results/page)

A A n n

Year Period Area Ownership Division Level Ind Code Industry
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3rd Qtr Panhandle Total All Manufacturing $1,088
2017 2nd Qtr Panhandle Total All 31 2 31-33 Manufacturing $1,071
2017  4th Qtr Panhandle Total All 31 2 31-33 Manufacturing $1,130
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Amendment No. 1 - 09/19/2018

Signature and Certification Page

See attached.



Amendment No. 1-08/19/2018

Texas Comptroller of Public Accounts [Tt

Form S0-296-A

SECTION 16: Autharized Signatures and Applicant Certification

After the application and schedules are complste, an authorizad representalive from tha school district and the business should review tha application
decuments and compiete this authorization page. Attach the compleied authorizalion page in Tab 17. NOTE: If you amend your application, you will need
1o obtain new signatures and resubmil this page, Section 16, with the amendment requast.

1. Authorized School District Representative Signature

t am the atrthorized reprasentalive for Ihe school district to which this application Is being submitted. | understand that this application is a government
record as defined in Chapler 37 of Ihe Texas Panal Code.

ks (R\c. \APE«ENJ_ , ﬂé"’ Peqﬁtc'_&d' séﬁ__

Print Name {Autharizad School Oistrict Rapresantaiive)

Pl 2

hanl District Ropresentativa)

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business antity for the purpose of filing this application. | undarstand that this application is a govarnment
record as delined in Chapter 37 ol the Texas Penal Code. The Information contained in this application and schedules is lrue and correct to the best of
my knowledga and belief.

| hereby certify and affirm that the businass entity | represant is in good standing under tha laws of the stata in which tha business entity was organized
and that no delinquernt taxes are owad to the State of Texas,

-

rint
Eere’ Miguel, Onelo Manager
Print Nog fAuthorizod Company Fap pplicant)) Twe
sign '
here f?/_[Z//J’ B
Dato

; ompany Rugsmm (Appllcyj

GIVEN under my hand and seal of office this, the

7 Daniel J. Otten
ﬁw% Gommgionim?m )_lleﬁéc/" 'Ze,'g'
Expires: May 15, 2020 e
Bandad thru Aaron Netary

'

d{h

¥

(N

5 T \é\
"’ﬂﬁlll“

Ty Rublic in and for the State of Texas—"F Jer. F.f'r,_-,_-

(Notary Seal) My Commission expires; OS " /€ - Zete

if you make a false stalement on this application, you could be found guilly of a Class A misdemeanor or a state Jail felony under Texas Penal
Code Sectlon 37.10.

For marlnformation, vist our websie: comptrollertexas.govieconomy/localécha1a/. | Pges |

30-296.A  03-1713



