
 

 

 
May 24, 2018 

 
Via U.S. First Class Mail 
Ms. Michelle Luera 
Economic Development and Local Government 
Data Analysis & Transparency Division 
Texas Comptroller of Public Accounts  
Post Office Box 13528 
Austin, Texas 78774  
 

Re: Amendment to Application #1253 for a Chapter 313 Value Limitation Agreement 
between the Sheldon Independent School District and Equistar Chemicals, LP 

 
First Year of Qualifying Time Period: 2021 
First Year of Limitation: 2023 

 
Dear Ms. Luera: 
 

Enclosed please find a hardcopy and digital copy of the Amended Application pages for Equistar 
Chemicals, LP, Application #1253. Pursuant your correspondence dated May 1, 2018 and May 16, 2018, 
the following changes to the original Application have been made: 

 
Page 3, Section 4: 

 The NAICS code has been corrected to 325110 (see attached). 
 

Tabs 4, 7, 8: 

 Information on interconnections to operations at or near the site was not included because 
this proposed project is a greenfield project and does not connect nor share with any other 
site. This was not addressed because it would be superfluous information. 
 

 Railroad tracks, railroad switches, rail car load equipment, rail car washing buildings, and 
equipment will be used only for the PMC complex. This is a proposed standalone greenfield 
project. 
 

 All manufacturing projects require utilities such as electricity, gas, and water to operate. The 
referenced assets allow for connection (“tie-ins”) to these utilities, and distribution allows for 
these utilities to be consumed at the individual area / units within the manufacturing site. The 
reference to “shipping” encompasses assets to load finished goods on to trucks and / or rail 
cars.  
 

 Items in the descriptions that are ineligible to become qualified investment and qualified 
property have been removed. This was a clerical error.  Tab 14 is not effected, so no revision 
is required. 



 The road improvements and the railroad tracks, railroad switches, rail car loading equipment,
rail car washing buildings, and equipment will be used exclusively in connection with the new
proposed qualified property that will be engaged in the eligible activity (manufacturing). This
is a proposed standalone greenfield project. Please see additional language added to Tab 8
pursuant to your request: “The new proposed rail assets will be used to support the new
qualified property and are a necessity to this manufacturing process.”

Tab 14: 

 No tax incentives are sought by the Applicant.

Tab 16: 

 The reinvestment zone has not yet been established. Please see Section 12, Questions 3(a) and
3(b). We anticipate that the reinvestment zone will be finalized in September 2018.

Tab 17: 

 Please see the attached original signature page.

Thank you so much for your attention to the foregoing. The Sheldon Independent School District 
respectfully requests that your office prepare an economic impact report.  

Respectfully submitted, 

Sara Hardner Leon 
SHL:sl 

Enclosures 

cc: Via Electronic Mail: KingDavis@sheldonisd.com  
Mr. King Davis, Superintendent of Schools 
Sheldon Independent School District 

Via Electronic Mail: kirkmichael.moore@lyb.com 
Kirkmichael Moore, Assistant Secretary 
Equistar Chemicals, LP 

Via Electronic Mail: angela.gonzalez@lyb.com 
Angela Gonzalez, Senior Tax Manager 
Equistar Chemicals, LP 

Via Electronic Mail: gmaxim@cwlp.net 
Mr. Greg Maxim, Partner 
Cummings Westlake, LLC 

mailto:KingDavis@sheldonisd.com
mailto:kirkmichael.moore@lyb.com
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mailto:gmaxim@cwlp.net
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SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

________________________________________________   ________________________________________________
First Name Last Name 

___________________________________________________________________________________________________
Title 

___________________________________________________________________________________________________
Firm Name

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________
Business Email Address 

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . � Yes � No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be 
considered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school 
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or 
consideration for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(i)?

3. If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in
compliance with Tax Code §313.027(i)?

 . . . . . . . . . . . . . . . . . . . . . . .

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

� Yes � No � N/A

� Yes � No � N/A

SECTION 4: Business Applicant Information

1. What is the legal name of the applicant under which this application is made?  ______________________________________________
2. List the Texas Taxpayer I.D. number of entity subject to Tax Code, Chapter 171 (11 digits)

3. List the NAICS code  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4. Is the applicant a party to any other pending or active Chapter 313 agreements? 

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . � Yes � No

. . . . . . . . . . . . . . . . . . . . . . .  ____________________

 ____________________

4a. If yes, please list application number, name of school district and year of agreement 

____________________________________________________________________________________________

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) ________________________________________ 

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)?  . . . . . . � Yes � No

2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation 
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.

3. Is the applicant current on all tax payments due to the State of Texas? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4. Are all applicant members of the combined group current on all tax payments due to the State of Texas?  . . . . . . .

� Yes � No

� Yes � No � N/A

5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or
any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

Greg Maxim

Partner

Cummings Westlake LLC

713-266-4456 713-266-2333

gmaxim@cwlp.net

✔

✔

Equistar Chemicals LP

#259, Sheldon ISD, 2013; #262, La Porte, 2013; #305 Calallen ISD, 2013; #1139, Deer Park ISD, 2016.

✔

✔

✔

17605504814

325110

Limited Partnership

✔

✔

Amendment #1, Date Submitted 05-24-2018



Amendment #1, Date Submitted 05-24-2018  
Equistar Chemicals, LP 

Chapter 313 Application to Sheldon ISD 

Cummings Westlake, LLC 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY EQUISTAR CHEMICALS, LP TO SHELDON ISD 

TAB 4 

Provide a detailed description of the scope of the proposed project, including, at a 
minimum, the type and planned use of real and tangible personal property, the nature 

of the business, a timeline for property construction or installation, and any other 
relevant information. 

Equistar Chemicals, LP proposes to construct a greenfield on‐purpose polypropylene 
manufacturing complex (“PMC”). The PMC will consist of 2 units, a Propane 
Dehydrogenation Unit (“PDH”) and a polypropylene unit.  The PDH unit will utilize 
propane as a feedstock to produce propylene. The polypropylene unit will convert the 
propylene to produce polypropylene as finished goods.  The proposed facility would 
be adjacent to its Channelview manufacturing facility located at 8280 Sheldon Road 
in Channelview, Texas. The project’s design and construction would be for a one 
billion pound per year polypropylene unit along with related infrastructure and 
logistics. The plant will manufacture polypropylene resin suitable for use across a 
broad spectrum of commercial products.  

Construction is proposed to commence in 3Q 2019 with completion estimated in 4Q 
2022. The proposed improvements for which the tax limitation is sought will include 
one (1) propylene unit and one (1) polypropylene unit along including all process 
infrastructure and auxiliary equipment, including but not limited to, compressors, 
drums, vessels, heat exchangers, pumps, filters, reactors, packaged systems, blowers 
and fans, dryers, dust collection units, mixers, feeders, extruder, rotary valves, scales, 
trolleys and hoists, utility service lines, storage tanks, blending silos, electrical 
switchgear, transformers, substations, instrumentation, equipment and structural 
foundations including supports, control equipment and facilities, warehouses, raw 
material and utility distribution improvements, flare, cooling towers, inter‐plant 
piping and utility tie‐ins, road improvements, control building, fire prevention and 
safety equipment, railroad tracks, railroad switches, rail car loading equipment, rail 
car washing buildings and equipment, any other tangible personal property utilized 
in the process, storage, quality control, shipping, waste management and general 
operation of the propylene/polyethylene unit’s and any other infrastructure related 
to the PMC.* 

* Please note that the utility tie-ins are required for the site to receive, distribute and

consume electricity, gas and water at the individual PMC areas/units.   The shipping 

assets encompass equipment to load finished goods on to trucks and/or railcars.   These 

shipping/railcar assets will be used exclusively to support the new qualified property 

and are a necessity to this manufacturing process.  



Amendment #1, Date Submitted 05-24-2018 

Equistar Chemicals, LP 

Chapter 313 Application to Sheldon ISD 

Cummings Westlake, LLC 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY EQUISTAR CHEMICALS, LP TO SHELDON ISD 

TAB 7 

Description of Qualified Investment 

Equistar Chemicals, LP proposes to construct a greenfield on‐purpose polypropylene 
manufacturing complex (“PMC”). The PMC will consist of 2 units, a Propane 
Dehydrogenation Unit (“PDH”) and a polypropylene unit.  The PDH unit will utilize 
propane as a feedstock to produce propylene. The polypropylene unit will convert the 
propylene to produce polypropylene as finished goods.  The proposed facility would 
be adjacent to its Channelview manufacturing facility located at 8280 Sheldon Road 
in Channelview, Texas. The project’s design and construction would be for a one 
billion pound per year polypropylene unit along with related infrastructure and 
logistics. The plant will manufacture polypropylene resin suitable for use across a 
broad spectrum of commercial products.  

Construction is proposed to commence in 3Q 2019 with completion estimated in 4Q 
2022. The proposed improvements for which the tax limitation is sought will include 
one (1) propylene unit and one (1) polypropylene unit along including all process 
infrastructure and auxiliary equipment, including but not limited to, compressors, 
drums, vessels, heat exchangers, pumps, filters, reactors, packaged systems, blowers 
and fans, dryers, dust collection units, mixers, feeders, extruder, rotary valves, scales, 
trolleys and hoists, utility service lines, storage tanks, blending silos, electrical 
switchgear, transformers, substations, instrumentation, equipment and structural 
foundations including supports, control equipment and facilities, warehouses, raw 
material and utility distribution improvements, flare, cooling towers, inter‐plant 
piping and utility tie‐ins, road improvements, control building, fire prevention and 
safety equipment, railroad tracks, railroad switches, rail car loading equipment, rail 
car washing buildings and equipment, any other tangible personal property utilized 
in the process, storage, quality control, shipping, waste management and general 
operation of the propylene/polyethylene unit’s and any other infrastructure related 
to the PMC.* 

* Please note that the utility tie-ins are required for the site to receive, distribute and

consume electricity, gas and water at the individual PMC areas/units.   The shipping 

assets encompass equipment to load finished goods on to trucks and/or railcars.   These 

shipping/railcar assets will be used exclusively to support the new qualified property 

and are a necessity to this manufacturing process.  



Amendment #1, Date Submitted 05-24-2018 

Equistar Chemicals, LP 

Chapter 313 Application to Sheldon ISD 

Cummings Westlake, LLC 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY EQUISTAR CHEMICALS, LP TO SHELDON ISD 

TAB 8 

Description of Qualified Property 

Equistar Chemicals, LP proposes to construct a greenfield on‐purpose polypropylene 
manufacturing complex (“PMC”). The PMC will consist of 2 units, a Propane 
Dehydrogenation Unit (“PDH”) and a polypropylene unit.  The PDH unit will utilize 
propane as a feedstock to produce propylene. The polypropylene unit will convert the 
propylene to produce polypropylene as finished goods.  The proposed facility would 
be adjacent to its Channelview manufacturing facility located at 8280 Sheldon Road 
in Channelview, Texas. The project’s design and construction would be for a one 
billion pound per year polypropylene unit along with related infrastructure and 
logistics. The plant will manufacture polypropylene resin suitable for use across a 
broad spectrum of commercial products.  

Construction is proposed to commence in 3Q 2019 with completion estimated in 4Q 
2022. The proposed improvements for which the tax limitation is sought will include 
one (1) propylene unit and one (1) polypropylene unit along including all process 
infrastructure and auxiliary equipment, including but not limited to, compressors, 
drums, vessels, heat exchangers, pumps, filters, reactors, packaged systems, blowers 
and fans, dryers, dust collection units, mixers, feeders, extruder, rotary valves, scales, 
trolleys and hoists, utility service lines, storage tanks, blending silos, electrical 
switchgear, transformers, substations, instrumentation, equipment and structural 
foundations including supports, control equipment and facilities, warehouses, raw 
material and utility distribution improvements, flare, cooling towers, inter‐plant 
piping and utility tie‐ins, road improvements, control building, fire prevention and 
safety equipment, railroad tracks, railroad switches, rail car loading equipment, rail 
car washing buildings and equipment, any other tangible personal property utilized 
in the process, storage, quality control, shipping, waste management and general 
operation of the propylene/polyethylene unit’s and any other infrastructure related 
to the PMC.* 

* Please note that the utility tie-ins are required for the site to receive, distribute and

consume electricity, gas and water at the individual PMC areas/units.   The shipping 

assets encompass equipment to load finished goods on to trucks and/or railcars.   These 

shipping/railcar assets will be used exclusively to support the new qualified property 

and are a necessity to this manufacturing process.  



Equistar Chemicals, LP 

Chapter 313 Application to Sheldon ISD 

Cummings Westlake, LLC 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY EQUISTAR CHEMICALS, LP TO SHELDON ISD 

TAB 17 

Signature and Certification page, signed and dated by Authorized School District 
Representative and Equistar Chemicals, LP Company Representative (applicant) 

See attached in Tab 1. 

Amendment #1, Date Submitted 05-24-2018



Amendment #1, Date Submitted 05-24-2018




