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Attorney at Law
TREVINO RUSSO & KYLE P.C.

December 28, 2018

- Via Courier Depot hand delivery:
Ms. Deisy Perez
Research Analyst
Data Analysis and Transparency Division
Texas Comptroller of Public Accounts
111 E. 17th Street
Austin, Texas 78774

Re:  Nederland Independent School District (“District™) / Tax Limitation Agreement:
Orbit Gulf Coast NGL Exports LLC (“Applicant”) (Application #1247)

Dear Ms. Perez:

On December 21, 2018, the Nederland ISD Board of Trustees voted to designate the Orbit
Gulf Coast NGL Exports, LLC Reinvestment Zone and approve the Findings and Agreement
related to Application #1247. Enclosed with this letter you will find the following documents:

(1) NISD Criteria and Guidelines for Adopting a Reinvestment Zone (adopted
12/21/2018);

(2) Resolution Adopting Orbit Gulf Coast NGL Exports, LLC Reinvestment Zone
(passed 12/21/2018);

(3) Findings by the Board Regarding Application #1247 (adopted 12/21/2018); and

(4) Executed Agreement for Limitation on Appraised Value for Application #1247
(approved/executed by NISD Board of Trustees 12/21/2018; executed by Applicant
12/26/2018).!

Please let me know if you have any questions or require additional information.

Singerely,

%/{7@2‘0
Oscar G. Trevifio

OGT/mpb
Enclosures

! The original copy of the application was printed two-sided. We have included a scanned copy that is one-sided.

Centennial Towers, 505 E. Huntland Dr,, Suite 600, Austin, Texas 78752 | MAIL: P.O. Box 2156, Austin, Texas 78768
T:512.454.6864 | F:512.467.9318 | www.WalshGallegos.com



Ms. Deisy Perez, Research Analyst
Texas Comptroller of Public Accounts
December 28, 2018
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cc: via electronic transmission:
Robin Perez, Superintendent
Nederland Independent School District

via electronic transmission:
Megan McKavanagh
Authorized Representative for Applicant

Application No. 1247



ON THE APPLICATION
FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY

FINDINGS UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT
TEXAS TAX CODE, CHAPTER 313 et seq.

ORBIT GULF COAST NGL EXPORTS, LLC

Comptroller Application # 1247

BOARD OF TRUSTEES

NEDERLAND INDEPENDENT SCHOOL DISTRICT

SPECIAL MEETING
DECEMBER 21, 2018
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County of Jefferson $
State of Texas $

FINDINGS UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT

PREAMBLE

WHEREAS, at a duly called Special Meeting on December, 2018, the Board of Trustees of
the Nederland Independent School District (“Board”) considered the Application for a Limitation
on Appraised Value on Qualified Property from Orbit Gulf Coast NGL Exports, LLC (“Application”
and “Applicant, respectively) pursuant to Texas Economic Development Act, Chapter 313 of the
Texas Tax Code and 34 Texas Administrative Code Part 1, Chapter 9, Subchapter F;

WHEREAS, the Board acknowledges the following facts:

1. On March 28, 2018 the Nederland Independent School District (“District”) received an
application for appraised value limitation on qualified property (“Application”) on the
form prescribed by the Comptroller from Applicant pursuant to Chapter 313 of the
Texas Tax Code - Exhibit A;

2. The Board acknowledged receipt of the Application and application fee and acted to
consider the Application pursuant to Texas Tax Code Section 313.025(a)(1);

3. The District submitted the Application to the Texas Comptroller of Public Accounts
(“Comptroller”) for review pursuant to Texas Tax Code Section 313.025(b);

4. In response to Comptroller requests, the Applicant and District submitted three
Application amendments to the Comptroller on May 23, 2018, June 7, 2018 and July
30, 2018 pursuant to Texas Tax Code Sections 313.025 and 313.026 — Exhibit B;

5. OnlJune 15, 2018, the Comptrollerissued a “completeness” letter acknowledging that
the Applicant had submitted a complete application for a limitation on appraised
value under the provisions of Tax Code Chapter 313 — Exhibit C;

6. On August 16, the District received an independent financial impact report from its
financial advisor showing the estimated economic impact of the proposed tax value
limitation — Exhibit D;

7. On August 28, 2018, the Comptroller issued a Certification for Limitation on
Appraised Value letter including an economic impact evaluation pursuant to Texas
Tax Code Section 313.025(b) — Exhibit E;
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8. The District and Applicant negotiated the specific language of the Agreement for
Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes (“Agreement”), including appropriate revenue protections pursuant
to Chapter 313 of the Texas Tax Code;

9. The Agreement was reviewed and revised by the parties as requested by the
Comptroller and subsequently approved via correspondence from the Comptroller
dated December 13, 2018 — Exhibit F;

10. The Applicant is a corporation in good standing with the State of Texas as noted in
its Franchise Tax Account Status — Exhibit G.

FINDINGS

WHERAS, after hearing from interested parties and considering the criteria listed in Section
313.025, Texas Tax Code, and 34, Texas Administrative Code §9.1054, the Board makes the
following findings:

1. The Comptroller recommends approval of the Application;

2. There is a strong and positive relationship between the Applicant’s industry and the types
of qualifying jobs to be created by the Applicant and the long-term economic growth plans
of the State;

3. Applicant has represented in the Application that it could locate or relocate the Project
to another state or another region of this state;

4, The Project will result in revenue gains by the District and that the economic effects
on the local and regional tax base are that the tax base will increase as a result of the
Project and additional employment;

5. There exists a small but undetermined possibility that the Project could have an impact
on enrollment from families that might temporarily relocate during the construction
phase, but that any impact during the operation phase can be absorbed by current
facilities;

6. The projected market value of the qualified property of the Applicant as determined by
the Comptroller is Thirty Million Dollars ($30,000,000);

7. The proposed limitation on appraised value for the qualified property of the Applicant is
Thirty Million Dollars ($30,000,000);

8. The projected dollar amount of District maintenance and operation taxes that would be
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10.

11.

12.

13.

14.

15.

16.

17.

imposed on the qualified property, for each year of the Agreement, if the property does
not receive a limitation on appraised value is Thirty Three Million, Three Hundred
Thousand and Eight Hundred Dollars ($33,300,800) as shown on Exhibit E, Attachment A,
Table 3;

The projected dollar amount of the taxes that would be imposed on the qualified
property, for each tax year of the Agreement, if the property receives a limitation on
appraised value is Eleven Million, Six Hundred Eighty Nine Thousand and Six Hundred
Dollars (511,689,600) as shown on Exhibit E, Attachment A, Table 4;

The total amount of taxes projected to be lost or gained by the District over the life of the
Agreement computed by subtracting the projected taxes if the property receives a tax
limitation from the projected taxes if the property does not receive a tax limitation is
Twenty One Million, Six Hundred and Eleven Thousand, Two Hundred Dollars
(521,611,200), as shown on Exhibit E, Attachment A, Table 4;

The Applicant is eligible for the limitation on the appraised value of the Applicant’s
qualified property;

Applicant’s qualified property is eligible for a limitation on appraised value under Texas
Tax Code § 313.024 as a manufacturing project;

The Project proposed by the Applicant is reasonably likely to generate tax revenue in an
amount sufficient to offset the school district maintenance and operations ad valorem tax
revenue lost as a result of the Agreement before the 25t anniversary of the beginning of
the limitation period;

The limitation of appraised value is a determining factor in the Applicant’s decision to
invest capital and construct the Project in this state;

Applicant will create 15 new qualifying jobs, and Applicant has confirmed that such jobs
will meet all of the requirements of Texas Tax Code § 313.021(3);

That the Project will be located within an area designated as a reinvestment zone by the
Nederland ISD Board of Trustees on December 21, 2018 pursuant to Texas Tax Code

Chapter 312;

The information in the Application submitted by Applicant is true and correct;
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18.

19.

20.

21.

22.

23.

The proposed Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes (“Agreement”), meets all of the requirements set out
in Texas Tax Code § 313.027, including adequate and appropriate revenue protection
provisions for the District;

The proposed Agreement is in the form of the template Texas Economic Development Act
Agreement adopted by the Comptroller as of January 24, 2016, and the Comptroller has
verified that the agreement complies with the provisions of Chapter 313 of the Texas Tax
Code and 34 Texas Administrative Code Chapter 9, Subchapter F;

Considering the purpose and effect of the law and the terms of the Agreement, granting
the Application and entering the Agreement are in the best interest of the District and
the State;

The Applicant, Orbit Gulf Coast NGL Exports, LLC (Tex. Taxpayer ID # 32066600951) is an
entity subject to Chapter 171, Texas Tax Code and is certified to be in good standing with
the Texas Comptroller of Public Accounts. A copy of the Comptroller’s Franchise Tax
Account Status is attached as Exhibit G;

There are no conflicts of interest on the Board of Trustees at the time of its consideration
of the Agreement; and

The posting of notice and conduct of the meeting at which these Findings under the Texas
Economic Development Act complies with the Texas Open Meeting Act, Section 552.001
et seq.

IT IS THEREFORE DETERMINED THAT:

1.

The Findings and the recitals in the Preamble are adopted and approved by the Board of
Trustees;

The Application of Orbit Gulf Coast NGL Exports, LLC No. 1247 for a limitation on the
appraised value for school district maintenance and operations ad valorem tax purposes
of qualified property is approved;

The Board President is authorized and designated to sign the Agreement on behalf of the
District and take any other action necessary to implement the Board’s decision; and
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4, These Findings and Exhibits shall be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the District.

Dated the 21st day of December 21, 2018.

\..éé KA IL e,&i.aw s

By: Suzanr‘é Isom, Board President
Nederland Independent School District

/ )

UML) [ A

By: Nicholas L. Phillips, Board S‘Ecretary
Nederland Independent School District
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES by and between NEDERLAND INDEPENDENT SCHOOL DISTRICT and ORBIT GULF COAST NGL
EXPORTS, LLC

EXHIBIT A

Application for Appraised Value Limitation on Qualified Property

Date: December 21, 2018



TAB 1

Application



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
e provide a copy of the notice to the appraisal district;
¢ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
» forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller’s website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313
statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School Dlistrict Information

1. Authorized School District Representative

Date Application Received by District

Dr. Robin Perez
First Name Last Name
Superintendent

Title

Nederland Independent School District
School District Name

220 17th Street

Street Address
Same
Mailing Address
Nederland X 77627
City State ZIP
409-724-2391 409-724-4280
Phone Number Fax Number
rperez@nederlandisd.org
Mobile Number (optional) Email Address
2. Does the district authorize the consultant to provide and obtain information related to this application? . .. ................. IE' Yes |:| No
The Data Analysis and Transparency Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Ann Mewhinney

First Name Last Name

Attorney

Title

Walsh Gallegos Trevino Russo & Kyle P.C.

Firm Name

(512) 454-6864 (512) 467-9318

Phone Number Fax Number
amewhinney@wabsa.com

Mobile Number (optional) Email Address

4. On what date did the district determine this application complete? . .......... .. . .. . i

5. Has the district determined that the electronic copy and hard copy are identical? .. ......... ... .. . ... |:| Yes I:I No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Megan McKavanagh

First Name Last Name

Property Tax Manager Orbit Gulf Coast NGL Exports, LLC

Title Organization

800 E. Sonterra Blvd, Suite 400

Street Address

Same

Mailing Address

San Antonio X 78258

City State ZIP

210-572-0457

Phone Number Fax Number
megan.mckavanagh@energytransfer.com

Mobile Number (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

Same as above

First Name Last Name
Title Organization
Street Address

Mailing Address

City State ZIP

Phone Number Fax Number

Mobile Number (optional) Business Email Address

3. Does the applicant authorize the consultant to provide and obtain information related to this application? . ................. IEI Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Mike Fry
First Name Last Name
Director Energy Services
Title
KE Andrews
Firm Name
469-298-1594 469-298-1595
Phone Number Fax Number

mfry@Kkeatax.com

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . . . ... .. .. IE Yes I:' No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be
considered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(1)? ......... ... ... .. ..... |:| Yes El No I:l N/A

3. If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in
compliance With Tax Code §313.027()7 ..+« « v v v et [ ves [Ofne [ ] wa
SECTION 4: Business Applicant Information
1. What is the legal name of the applicant under which this application is made? Orbit Gulf Coast NGL Exports, LLC
2. List the Texas Taxpayer |I.D. number of entity subject to Tax Code, Chapter 171 (11 digits) . ........... .. ... ...... 32066600951
8. LISLNE NAICS COUE . ... ..ottt e e e e e e e e e e 325110
4. Is the applicant a party to any other pending or active Chapter 313 agreements? .......... ... .. . . ... |:| Yes IE No

4a. If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) Limited Liability Company
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... IE Yes |:| No
2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of Texas? .. ... i e IE Yes D No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... IE Yes |:| No I:] N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 . . ... .. et @ Yes |:| No

2. The property will be used for one of the following activities:

(1) MaNUiaCIUNING . . . IE' Yes |:| No

(2) research and developMENt . . . ... .t Ij Yes Iﬁl No
(38) a clean coal project, as defined by Section 5.001, Water Code . ....... ... ittt |:| Yes IE' No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... Ij Yes Iﬁl No
(5) renewable energy electric generation . . ... .. .. ... |:| Yes IE' No
(6) electric power generation using integrated gasification combined cycle technology . . ......... ... ... ... .. .. .. ... Ij Yes Iﬁl No
(7) nuclear electric POWEr geNeration . .. .. ... ...ttt e |:| Yes IE' No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) . ....... ... .. . i Ij Yes Iﬁl No
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 . .. .. ... e |:| Yes IE No
3. Are you requesting that any of the land be classified as qualified investment? . .......... ... .. .. . . . . . . ... Ij Yes Iﬁl No
4. Will any of the proposed qualified investment be leased under a capitalized lease? ............ .. ... ... |:| Yes IE' No
5. Will any of the proposed qualified investment be leased under an operating lease? .. ...... ... ..., Ij Yes IEI No
6. Are you including property that is owned by a person other than the applicant? .......... .. ... .. . ... . . . . . ... |:| Yes IE No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVESIMENt? . . . . e Ij Yes IEI No

SECTION 7: Project Description

In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

—_

N

Check the project characteristics that apply to the proposed project:
IE' Land has no existing improvements I:' Land has existing improvements (complete Section 13)

|:| Expansion of existing operation on the land (complete Section 13) I:I Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? .. ....... ... ... i, IE' Yes |:| No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. |:| Yes IE' No
3. Does the applicant have current business activities at the location where the proposed project will occur? .. ............... IE' Yes |:| No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposed Project l0CatiON? . . . . .. . e e Ij Yes Iﬁl No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? . .......... ... ... .. .. ... D Yes IE‘ No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ... .......... |:| Yes IE' No
7. Is the applicant evaluating other locations not in Texas for the proposed project? . ...... ... ... ... |:| Yes IE' No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportUNIties? . . .. ... . |:| Yes IE' No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . |:| Yes IE' No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project in Texas? .. ...... ..., IEI Yes |:| No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 9: Projected Timeline

1. Application approval by school board . . ... ... ... Ap“l 2018
2. Commencement of CONSIIUCHION . . . . .. ..ot e e e e e e e e January 2019
3. Beginning of qualifying time period . . . ... .. . January 2019
4. Firstyear of Imitation . . .. ... January 2021
5. Begin hiring New employees . . . . . ..o ‘JUIy 2020
Commencement of commercial Operations . .. ... ... .. December 2020
Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? . ... ... ... . IE Yes |:| No
Note: Improvements made before that time may not be considered qualified property.
December 2020

®

When do you anticipate the new buildings or improvements will be placed in service? .........................

SECTION 10: The Property

Jefferson County

—_

Identify county or counties in which the proposed project will be located

Jefferson County Appraisal Distrcit

N

Identify Central Appraisal District (CAD) that will be responsible for appraising the property

®

Will this CAD be acting on behalf of another CAD to appraise this property? . ........ .. i |:| Yes IE No

&

List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

Jefferson County - 100% 0.365 Nederland - 100% 0.59185

County: City:
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Hospital District: Water District:
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
i - 0
Other (describe): Sabine Neches Nav. - 100% 0.09164 Other (describe):
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 .. ... ... IE Yes I:' No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ |:| Yes IEI No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/.
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)? . ... ... . i IE Yes |:| No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .. ................ IEJ Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
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SECTION 12: Qualified Property

1.

3.
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Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified
property (Tab 8); and
1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

Is the land upon which the new buildings or new improvements will be built part of the qualified property described by
§313.021(2)(A)2 « + + + v v e e ee e e e A EILTE
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 .. .. |:| Yes |E_| No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’'s

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or enterprise ZoNe? . . . .. .. ..

June 2018

SECTION 13: Information on Property Not Eligible to Become Qualified Property

o s

6.

In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from
proposed qualified property that will be subject to the agreement (as described in Section 12 of this application).

For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists;

existing and proposed property lists;

model and serial numbers of existing property; or
g. other information of sufficient detail and description.

~o a0 0o

Total estimated market value of existing property (that property described in response to question 1): . ........... $ 0.00
In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date

within 15 days of the date the application is received by the school district.

Total estimated market value of proposed property not eligible to become qualified property

(that property described in response to QUESEION 2): . . . .. .. . $ 0.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the
requirements of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3



SECTION 14: Wage and Employment Information

1.

10.

1.

12.

13.

Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined to be complete)?. .. ... ... . i 0
What is the last complete calendar quarter before application review start date:
First Quarter |:| Second Quarter D Third Quarter I:I Fourth Quarter of __2_018 -

(vear)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? . ... ... .. i 0
Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).
What is the number of new qualifying jobs you are committing to create? ......... ... ... ... .. .. ... .. .. .. ... 15
What is the number of new non-qualifying jobs you are estimating you willcreate? .. ....... ... ... ... ... ..... 0
Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Code §313.025(f-1) 2 . . ..ttt e e |:| Yes |E| No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ...... ... ... . ... . .. . . . i 1,074.25
b. 110% of the average weekly wage for manufacturing jobs in the countyis .. ....... .. ... ... ... .. .. .. ... 2,249.78
c. 110% of the average weekly wage for manufacturing jobs in the regionis .......... ... ... ... ... ...... 1,470.36

Which Tax Code section are you using to estimate the qualifying job wage standard required for

FNIS PIOJECE? e e || §313.021(5)(A) or §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 2,249.78

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualified PrOPEItY 2 . . o 76,458.80

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? . .. ... ..t IE Yes |:| No
Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits to the state as provided by §313.021(3)(F) 2 . . ..ottt e e IE Yes |:| No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying Job reqUIrEmMEN S ? . . .o |:| Yes IE No
13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a
separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3



T Data Analysis and
Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTICN 16: Authorized Signatures and Applicant Certification

Afier the application and schedules are complete, an authorized representative from the school district and the business should review the application

documents and complete this authorization page. Altach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page. Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the schaol district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

print’
here

Print Name (Authorized School District Representative) Titke
sign

Signature [Authorized School District Representative} Data

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized reprasentative for the business entily for the purpose of filing this application. | understand that this application is a government

record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief,

| hereby certify and affirm that the business entity | represent is in good slanding under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the Stale of Texas.

print
here’ Megan McKavanagh S Property Tax Manager
Print Name [Authorized Company Represantative {Applicant)) Title S
sign
rere® o N\ aoa 315/2018
Sig_nal.ljre-r AL Li.rfzed.C;u-m}Ja-ny R.upm.sﬁnta.rfve {Appiica Date S o

GIVEN under my hand and seal of office this, the
|| ¥f4,  BEVERLYM.HERNANDEZ

MY cosr:phgl:‘ﬁigi:lzﬁfgm'fs \5_ day of _D/_\CLECJ\ @O \8

Nolary Public in and fohthe State of Texas

{Notary Seal) My Commission expires q . 3 N &)O \ C(SS

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state |all felony under Texas Penal
Code Section 37.10.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ “
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Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB  ATTACHMENT

1 Pages 1 through 11 of Application

2 Proof of Payment of Application Fee

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)

4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single

unified project, documentation from the Office of the Governor (if applicable)

7 Description of Qualified Investment

8 Description of Qualified Property

9 Description of Land

10 Description of all property not eligible to become qualified property (if applicable)

1 Maps that clearly show:

a) Project vicinity

b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period

c) Qualified property including location of new buildings or new improvements

d) Existing property

e) Land location within vicinity map

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high resolution files. Include map legends/markers.

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)

16 Description of Reinvestment or Enterprise Zone, including:

a) evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office
b) legal description of reinvestment zone*

c) order, resolution or ordinance establishing the reinvestment zone*

d) guidelines and criteria for creating the zone*

*To be submitted with application or before date of final application approval by school board

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3



TAB 2

Proof of Payment of Application Fee



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



TAB 03

Documentation of Combined Group Membership



Supplemental Information on Combined Group Membership

Orbit Gulf Coast NGL Exports, LLC is a newly filed company. Will be added to Combined Group
Membership at later date.




6W52B4 3.000

TX2017 05-165
Ver. 8.0 (Rev.9-11/3)
H Tcode 13298

B Reporting entity taxpayer number

W Report year

Texas Franchise Tax Extension Affiliate List

Reporting entity taxpayer name

10505324730

2017

ETC MARKETI NG LTD.

LEGAL NAME OF AFFILIATE

AFFILIATE'S TEXAS TAXPAYER NUMBER

(If none, enter FEI number)

BLACKEN BOX IF
AFFILIATE DOES NOT
HAVE NEXUS IN TEXAS

1 ENERGY TRANSFER EQU TY, L.P. 13001088205 n
2 ENERGY TRANSFER PARTNERS, L.L.C 32009602965 =l
3 ENERGY TRANSFER PARTNERS GP, L. P. 32035928947 ul
- ENERGY TRANSFER PARTNERS, L. P. 17314939061 —
> ETE COWON HOLDI NGS, LLC 462641009 =
® ETE G AOQU RER LLC 32045328203 =l
" ETE SERVI CES COVPANY, LLC 273230732 X
8 ETE SIGQWA HOLDOO, LLC 461111404 n X
% REGENCY &P LLC 32018740400 —
10 REGENCY EMPLOYEES MANAGEMENT HOLDINGS .| 263818780 = X
11. REGENCY EMPLOYEES MANAGEMENT LLC 32038474832 n ]
12 suNnooo @@ LLe 32048941341 =D
13 ET LNG &, LLC 000000000 =X
4 T ING LP 472779368 = X
15| AKE CHARLES LNG COVPANY, LLC 17417689613 =l
18 \FRTAGE ETC &P, L.L.C 262124572 =X
17 0 TRUS ETP FINANCE LLC 000000000 8
18. ETC | NTRASTATE PROCUREMENT COVPANY, L | 32040816962 .
1914 @, LLC 32008328398 nlJ
20- LA GRANGE ACQUISITION, L.P. 12700301844 nlJ
21 F| VE DAWACO, LLC 17526696723 n U

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only

A
I A

| ey S

I

'|

VE/DE |

FM [

1062




6W52B4 3.000

TX2017
Ver. 8.0

B Reporting entity taxpayer number

05-165
(Rev.9-11/3)

13298

H Tcode

W Report year

Texas Franchise Tax Extension Affiliate List

Reporting entity taxpayer name

10505324730

2017

ETC MARKETI NG LTD.

LEGAL NAME OF AFFILIATE

AFFILIATE'S TEXAS TAXPAYER NUMBER

(If none, enter FEI number)

BLACKEN BOX IF
AFFILIATE DOES NOT
HAVE NEXUS IN TEXAS

L1ETC, LLC 30119878707 =l
% TEXAS ENERGY TRANSFER COMPANY, LTD. 17527147759 n
LGP LLC 32008328323 n
“lav LLC 32008328273 =
° ENERGY TRANSFER FUEL, LP 12010879950 =l
6 ENERGY TRANSFER FUEL GP, LLC 12010879372 oD
" ET COWANY |, LTD 32036355710 oD
8. CHALKLEY GATHERI NG COMPANY, LLC 32036317132 ul
% WH SKEY BAY GATHERI NG COMPANY, LLC 17527494011 —
10 \\4 SKEY BAY GAS COWPANY, LTD. 32036293242 nlJ
11 ETC TEXAS PI PELINE, LTD. 10505324664 =0
12. ETC KATY PIPELINE, LTD. 12005806695 =D
13. ETC NEW MEXI CO PI PELINE, LI M TED PART _| 208345958 X
14 TEXAS ENERGY TRANSFER PONER LLC 32039219558 mlJ
15 ENERGY TRANSFER RETAI L PONER LLC 32037649350 n
16. ETC HYDROCARBONS, LLC 32043825002 =0
17 ETC GATHERING LLC 32042275977 ol
18. ETC NG TRANSPORT, LLC 32043050544 o
19. ETC NG MARKETI NG LLC 32045171223 nlJ
20- R CH EAGLEFORD MAI NLI NE, LLC 32045737890 =D
21 ETC NORTHEAST PI PELINE, LLC 262863396 m X

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017  05-165 Texas Franchise Tax Extension Affiliate List [ ]
Ver. 8.0 (Rev.9-11/3)

H Tcode 13298
B Reporting entity taxpayer number W Report year Reporting entity taxpayer name
10505324730 2017 ETC MARKETING LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AF;BCILL/T/(-\:‘IKIEE’\D‘C?E);(II\JFC)T
(f none, enter FEI number) HAVE NEXUS IN TEXAS

1 EM ENERGY PI PELI NE PENSYLVAN A LLC 463841268 n (X
2 ETC NORTHEAST DEVELCPMENT, LLC 000000000 =X
3 ETC WATER SOLUTIONS, LLC 271023172 n X
* ETC ENDURE ENERGY, L.L.C 32039110427 —
> ETC OASIS @@, LLC 32008328356 =l
6 OASI'S PIPELINE, LP 32035638421 ]
" ENERGY TRANSFER RAI L COMPANY, LLC 472301947 X
8. ENERGY TRANSFER TERM NALLI NG COVPANY, | 000000000 X
% DAPL- ETCO CONSTRUCTI ON MANAGEMENT, LL | 472027743 m (X
10- DAPL- ETCO OPERATI ONS MANAGEMENT, LLC | 472020837 = X
11. ETC NORTH DAKOTA TERM NALLING LLC 472187542 nX
12. WESTEX ENERGY LLC 32050370629 =l
13. BRP CONSTRUCTI ON MANAGEMENT, LLC 000000000 X
14 ETC BAYQU BRI DGE HOLDINGS, LLC 000000000 m (¥
15 ETC KR PI PELI NE LLC 17603161708 =l
18- | CBO PI PELI NE COMPANY LLC 32036104761 n
17- PELI CO PI PELI NE COMPANY LLC 841484856 8
18- OASI S PIPE LI NE COVPANY 17416979114 m X
19. OAS|'S PI PE LI NE FI NANCE COMPANY 17602901427 nlJ
20- OASI'S PARTNER COMPANY 742805537 X
21 oASI S PI PE LI NE MANAGEMENT COVPANY 17605227754 n U

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017
Ver. 8.0

B Reporting entity taxpayer number

05-165
(Rev.9-11/3)

13298

H Tcode

W Report year

Texas Franchise Tax Extension Affiliate List

Reporting entity taxpayer name

10505324730

2017

ETC MARKETI NG LTD.

LEGAL NAME OF AFFILIATE

AFFILIATE'S TEXAS TAXPAYER NUMBER

(If none, enter FEI number)

BLACKEN BOX IF
AFFILIATE DOES NOT
HAVE NEXUS IN TEXAS

1 oASI'S PI PE LI NE COMPANY TEXAS L. P. 17605226418 n
2 HPL HOLDINGS @GP, L.L.C. 202218475 =X
3 HPL HOUSTON PI PE LI NE COWPANY, LLC 17109357339 ]
“HPL &P, LLC 32003574913 —
5. HPL STORAGE GP LLC 32016552815 =l
6 HPL ASSET HOLDI NGS LP 17317253676 =l
" HPL LEASECO LP 32035468332 =l
8- HOUSTON PI PE LI NE COWPANY LP 15223344779 n
9 ENERGY TRANSFER | NTERNATI ONAL HOLDI NG | 12624625161 -
19 ENERGY TRANSFER MEXI CANA, LLC 12087711433 =l
11 DM ENVI ROMVENTAL & TECHNI CAL SERVI CE | 32060294520 -
12. ETC COMPRESSI ON, LLC 32040668116 =D
13. SEC ENERGY PRODUCTS & SERVI CES, L. P. 13836859648 nl
14 SEC EP REALTY, LTD. 13201661884 mlJ
15 SEC GENERAL HOLDINGS, LLC 13836859630 =l
16. ENERGY TRANSFER GROWP, L.L.C 17526185495 =D
17 ETC ENERGY TRANSFER LLC 32042539679 ol
18. ENERGY TRANSFER TECHNOLOG ES, LTD. 32035797276 wl
19. SEC ENERGY REALTY G, LLC 32016638887 nlJ
20- ENERGY TRANSFER | NTERSTATE HOLDI NGS, 12084575013 o
21 ETC M DCONTI NENT EXPRESS PIPELINE, L. .| 12084815997 m ]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017
Ver. 8.0

B Reporting entity taxpayer number

05-165
(Rev.9-11/3)

13298

H Tcode

W Report year

Texas Franchise Tax Extension Affiliate List

Reporting entity taxpayer name

10505324730 2017 ETC MARKETING LTD.

LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AF;BCILL/?/(-\:‘FISIEE’\D‘CE;E);II\JFC)T

(If none, enter FEI number) HAVE NEXUS IN TEXAS
1 TRANSWESTERN PI PELI NE COWPANY, LLC 17412947958 =l
2 ETC FAYETTEMI LLE EXPRESS PI PELINE, LL {| 12628633435 n
3- ETC FAYETTEVI LLE CPERATI NG COMPANY, L _| 12644128402 ul
4 ETC TI GER PI PELI NE, LLC 32038207166 —
S ETC | NTERSTATE PROCUREMENT COVPANY, 32040285424 nlJ
6 CROBSCOUNTRY ENERGY, LLC 200410913 o X
- CROSSCOUNTRY ALASKA, LLC 000000000 =X
8. ORCBSCOUNTRY O TRUS, LLC 200273331 =X
% ROVER Pl PELI NE, LLC 471958303 =X
10- ET ROVER PI PELI NE LLC 465655475 X
11 ENERGY TRANSFER CANADA, LLC 000000000 =X
12. L oNE STAR NG LLC 32043877136 =D
13- LONE STAR NG ASSET HOLDI NGS LLC 32048292661 o
14 L ONE STAR NG ASSET HOLDINGS |1 LLC 32044534082 nlJ
15 L ONE STAR NG ASSET GP LLC 32040707575 =l
16| ONE STAR NG DEVELCPMENT LP 12025792255 =D
17| ONE STAR NG PI PELI NE LP 12004642067 ol
18. | ONE STAR NGL PRCDUCT SERVI CES LLC 32040502554 nlJ
19. | ONE STAR NG HATTI ESBURG LLC 200784022 = X
20- LONE STAR NGL MONT BELMI EU GP LLC 32010287475 o
21 L ONE STAR NGL MONT BELM EU LP 15508151311 nlJ

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017 05-165
Ver. 8.0 (Rev.9-11/3)
H Tcode 13298

B Reporting entity taxpayer number

W Report year

Texas Franchise Tax Extension Affiliate List

Reporting entity taxpayer name

10505324730

2017

ETC MARKETI NG LTD.

LEGAL NAME OF AFFILIATE

AFFILIATE'S TEXAS TAXPAYER NUMBER

(If none, enter FEI number)

BLACKEN BOX IF
AFFILIATE DOES NOT
HAVE NEXUS IN TEXAS

L LONE STAR NG HASTINGS LLC 32028042987 =l
2 LONE STAR NG REFI NERY SERVI CES LLC 32027489684 ]
3 LONE STAR NG SEA ROBIN LLC 12001184220 n X
* LONE STAR NGL FRACTI ONATORS LLC 32044534058 -
> LONE STAR NGL MARKETI NG LLC 19008502809 =l
6 HSC ACQU RER LLC 32052720839 =l
- ENERGY TRANSFER LNG EXPCRT, LLC 461486697 X
8 | AKE CHARLES LNG EXPCRT COVPANY, LLC | 32050904450 ul
9 ET CRUDE 0L TERM NALS, LLC 000000000 =X
10-grc1LLiNa s LLC 472040173 X
11 BAKKEN HOLDI NGS COVPANY LLC 474071039 =X
12 ETCO HOLDI NGS LLC 472050467 X
13. ENERGY TRANSFER CRUDE O L COMPANY, LL | 32054294940 ml]
14 EASTERN GULF CRUDE ACCESS, LLC 32050835142 mlJ
15 DAKOTA ACCESS HOLDINGS, LLC 472060478 X
16. pAKOTA ACCESS, LLC 32054295327 =0
17- DAKOTA ACCESS TRUCK TERM NALS, LLC 813361975 ™
18. ENERGY TRANSFER LNG HOLDI NGS, LLC 000000000 =X
19. ENERGY TRANSFER MANAGEMENT HOLDI NGS, 000000000 =X
20- BAKKEN GATHERI NG LLC 000000000 X
21. m[]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000
TX2017  05-165 Texas Franchise Tax Extension Affiliate List [ ]
Ver. 8.0 (Rev.9-11/3)

H Tcode 13298

B Reporting entity taxpayer number W Report year Reporting entity taxpayer name

10505324730 2017 ETC MARKETING LTD.

LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AF;BCILL/-}/(-\:‘IFSEE’\D‘C?E)QILFC)T
(If none, enter FEI number) HAVE NEXUS IN TEXAS

1 ETP HOLDOO CORPCRATI ON 383880445 =X
2 ENERGY TRANSFER EMPLOYEE MANAGEMENT C .| 32048668597 n
3. HERI TAGE HOLDINGS, | NC 17313421426 n X
*- ETE HOLDCO OCRPORATI ON 461476872 = X
S ATLANTI C PETROLEUM (OUT) LLC 233102659 X
6 ATLANTI C PETROLEUM CORPORATI ON 232360187 =X
- ATLANTI C PETROLEUM DELAWARE CCRPCRATI | 260006720 =X
8- ATLANTI C PI PELI NE (QUT) L.P. 32035944472 n
9 ATLANTI C REFI NING & MARKETI NG LLC 232360183 =X
10- JALI SCO CORPCRATI ON 521996257 =X
11| ESLEY CORPORATI ON 232269260 =X
12 vasoor, INC (W) 510414753 X
13 M D- CONTI NENT Pl PE LI NE (QUT) LLC 12331026612 ]
14 PUERTO R 0O SUN O L COVPANY LLC 986051882 m (X
13- SUN ALTERNATE ENERGY CORPCORATI ON 12323769039 X
16 SUN ATLANTI C REFI NNG AND MARKETI NG B | 232817087 = X
17 SUN ATLANTI C REFI NING AND MARKETI NG C | 232523828 X
18. SUN CANADA, | NC. 232321801 =X
19 SUN COVPANY, | NC. 231891622 = X
20- SUN COVPANY, | NC. 510381984 X
21 gUN MEXI GO ONE, | NG 232764968 = X

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017 05-165
Ver. 8.0 (Rev.9-11/3)
H Tcode 13298

B Reporting entity taxpayer number

W Report year

Texas Franchise Tax Extension Affiliate List

Reporting entity taxpayer name

10505324730

2017

ETC MARKETI NG LTD.

LEGAL NAME OF AFFILIATE

AFFILIATE'S TEXAS TAXPAYER NUMBER

(If none, enter FEI number)

BLACKEN BOX IF
AFFILIATE DOES NOT
HAVE NEXUS IN TEXAS

L SN MEXI 0O TV, I NG 232764967 =X
2 SUN O L COVPANY 12318682379 =l
3 SUN O L EXPCRT COVPANY 231868238 =X
% SUN O L | NTERNATI ONAL, | NC. 231614311 = X
> SUN PETROCHEM CALS, | NC 12322759577 =l
6 SUN PI PE LI NE COVPANY 12331026539 =l
" SUN PI PE LI NE DELAMARE (QUT) LLC 32026944572 oD
8- SUN REFI NI NG AND MARKETI NG OOVPANY 232673653 =X
9 SUN SERVI CES CORPORATI ON 231983954 =X
10- SUN TRANSPCRT, LLC 330997959 =X
11 SUNFDEL PI PELI NE LLC 421707487 =X
12. SUN DEL SERVI CES, | NC. 232075538 X
13. SUNCOD OVERSEAS, | NC. 231614275 n X
14 SUNCDO PORER MARKETING L. L. C. 12328740514 m (X
15 SUNOCO RECEI VABLES OORPORATI ON, | NC, 233078207 X
16, SUNCOD, | NG 231743282 =X
17 sUNODO (R&M), LLC 12317432834 ol
18. THE NEW CLAYMONT | NVESTVENT OOVPANY 364721891 =X
19. CHEM CAL MANUFACTURI NG CPERATI ONS LLC | 464140939 =X
20- EVERGREEN ASSURANCE, LLC 464117496 X
21. EVERGREEN CAPI TAL HOLDI NGS, LLC 320422059 =X

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017
Ver. 8.0

B Reporting entity taxpayer number

05-165
(Rev.9-11/3)

13298

H Tcode

W Report year

Reporting entity taxpayer name

Texas Franchise Tax Extension Affiliate List

10505324730

2017

ETC MARKETI NG LTD.

LEGAL NAME OF AFFILIATE

AFFILIATE'S TEXAS TAXPAYER NUMBER

(If none, enter FEI number)

BLACKEN BOX IF
AFFILIATE DOES NOT
HAVE NEXUS IN TEXAS

! EVERGREEN RESOURCES GROUP, LLC 464258429 =X
2 EVERGREEN RESOURCES MANAGEMENT OPERAT | 464248748 n X
3. EXPLORATI ON & PRODUCTI ON OPERATIONS L | 464143752 n X
- LEGACY REFI NI NG GPERATI ONS LLC 464154132 = X
5 MARCUS HOOK REFI NERY OPERATI ONS LLC 464166587 =X
® M NI NG CPERATI ONS LLC 464173410 o X
- PH LADELPH A REFI NERY CPERATIONS LLC | 464184955 n X
8P| PELI NE OPERATI ONS LLC 464194944 m X
% REAL PROPERTY OPERATI ONS LLC 464203578 =X
10 RETAI L/ SERVI CE STATI ON OPERATI ONS LLC | 464207229 = X
11 SUPERFUND MANAGEMENT CPERATI ONS LLC 464218026 =X
12 TERV NAL CPERATI ONS LLC 464229079 X
13- TPL MANAGEMENT OPERATI ONS LLC 464240127 n X
4 SUG HOLDI NG COVPANY 464752365 =X
13- SuGAI R AVI ATI ON' COVPANY 30118251286 =l
16. SOUTHERN UNI ON' GAS COMPANY, | NC. 30002759097 nlJ
17 SQUTHERN UNI ON PANHANDLE LLC 17427719418 8
18- Sy PI PELI NE MANAGEMENT LP 32038446053 m X
19. ENHANCED SERVI CE SYSTEMB, | NC. 15104010036 = X
20- ENERGY TRANSFER DATA CENTER, LLC 32045827378 n
21 oCE AOQUI SI TION LLC 32038446061 m X

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017 05-165
Ver. 8.0 (Rev.9-11/3)
H Tcode 13298

B Reporting entity taxpayer number

W Report year

Reporting entity taxpayer name

Texas Franchise Tax Extension Affiliate List

10505324730

2017

ETC MARKETI NG LTD.

LEGAL NAME OF AFFILIATE

AFFILIATE'S TEXAS TAXPAYER NUMBER

(If none, enter FEI number)

BLACKEN BOX IF
AFFILIATE DOES NOT
HAVE NEXUS IN TEXAS

1 PANHANDLE EASTERN PI PE LI NE COVPANY, 14403824700 =l
% PAN GAS STORAGE, LLC 14311734488 =l
3. PANHANDLE ENERGY LNG SERVI CES, LLC 12048999408 ml]
4 PANHANDLE STCRAGE LLC 17603185608 = X
5 PANHANDLE HOLDI NGS LLC 32004413939 =l
® TRUNKLI NE GAS COWPANY, LLC 17411038841 =l
7 TRUNKLI NE DEEPVWATER PI PELI NE LLC 16305715936 X
8. TRUNKLI NE OFFSHCRE Pl PELI NE LLC 16310345893 = X
% SEA ROBI N Pl PELI NE COVPANY, LLC 17206544011 —
10 TRUNKLI NE LNG HOLDI NGS LLC 760699286 X
11 TRUNKLI NE FI ELD SERVI CES LLC 17605961907 =X
12. ocE HOLDINGS, LLC 12012750506 X
13. SU GAS SERVI CES CPERATI NG COMPANY, | N | 17429588449 ul]
14| AKE CHARLES LNG EXPCRTS, LLC 462057292 m (X
155U HOLDI NG COVPANY, | NC. 17429395225 X
16. pG ENERGY | NC 240717235 =X
17 suco LLe 000000000 8
18. SUCO LP 000000000 =X
19. m(]
20. m(]
21. m[]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017  05-165 Texas Franchise Tax Extension Affiliate List [ ]
Ver. 8.0 (Rev.9-11/3)

H Tcode 13298
B Reporting entity taxpayer number W Report year Reporting entity taxpayer name
10505324730 2017 ETC MARKETING LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AF;BZILL/-}/(-\:‘}ISEE’\DIC?E);(ILFC)T
(If none, enter FEI number) HAVE NEXUS IN TEXAS

1 REGENCY ENERGY PARTNERS LP 32035275075 =l
2 REGENCY OLP GP LLC 32019036014 oD
3. REGENCY GAS SERVI CES LP 10305162157 n
4 REGENCY ENERGY FI NANCE OCRP. 383747282 =Y
S ETC FI ELD SERVI CES LLC 13522705022 =l
5 CDM RESOURCE MANAGEMENT LLC 32034509532 =l
- EDWARDS LI ME GATHERI NG LLC 32034536865 =l
8- REGENCY LI QU DS PI PELI NE LLC 32011483032 ul
% QULF STATES TRANSM SSI ON LLC 17211460591 —
10 \Wwep- KHC LLC 32037375162 ]
1 REGENCY GAS UTILITY LLC 12601030229 =0
12. REGENCY HAYNESVI LLE | NTRASTATE GAS LL .| 32038989532 n U
13. REGENCY TEXAS Pl PELI NE LLC 32043748824 nl
14 REGENCY M DOONTI NENT EXPRESS LLC 272711062 m (X
15 REGENCY RANCH JV LLC 455341886 X
16. FRONT STREET HUGOTON LLC 16805128929 n
Y HeaL L 32046123819 =0
18 ELG UTILITY LLC 32046123827 —
19. COYANCSA GAS PROCESSI NG PLANT 17605336639 nlJ
20- COYANCSA WOLFCAMP GATH & COMPR SYST | 17605336605 o
21. RGU VIEST LLC 12000684733 nlJ

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017 05-165
Ver. 8.0 (Rev.9-11/3)
H Tcode 13298

B Reporting entity taxpayer number

W Report year

Reporting entity taxpayer name

Texas Franchise Tax Extension Affiliate List

10505324730

2017

ETC MARKETI NG LTD.

LEGAL NAME OF AFFILIATE

AFFILIATE'S TEXAS TAXPAYER NUMBER

(If none, enter FEI number)

BLACKEN BOX IF
AFFILIATE DOES NOT
HAVE NEXUS IN TEXAS

1 RGP MARKETI NG LLC 32033247514 oD
%' RGP WESTEX GATHERI NG | NC. 17524001447 =l
3 \\EST TEXAS GATHER NG COMPANY 17509760942 n
“ OMA Pl PELI NE PARTNERSH P, LLC 32035575425 nlJ
5 OONNECT GAS Pl PELI NE LLC 12051456833 ]
6 GALVESTON BAY GATHER NG LLC 32035277717 nlJ
" HESCO GATHERI NG COMPANY, L.L.C. 17428751527 oD
8 HESCO PI PELI NE COVPANY, L.L.C 15712191293 n
% M DSTREAM GAS SERVI CES, LLC 32035517252 -
10- REGENCY CRUDE MARKETI NG LLC 12734169894 =l
11 REGENCY ERCP LLC 460808060 =X
12. REGENCY GOM LLC 32035557688 =D
13- REGENCY HYDROCARBONS LLC 731410518 n X
14 REGENCY LAVERNE LLC 731520381 = X
15 REGENCY MARCELLUS GAS GATHERI NG LLC 32048151057 n
16. REGENCY NEPA GAS GATHERI NG LLC 32034564586 nlJ
17 EGENCY PI PELINE LLC 203424891 8
18. REGENCY QUI TMAN GATHERI NG LLC 12044354558 ml]
19. REGENCY UTI CA GAS GATHER NG LLC 463267657 = X
20- REGENCY VAUGHN GATHERI NG LLC 32035354052 n
21 ETP CRUDE LLC 32044733163 nlJ

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017  05-165 Texas Franchise Tax Extension Affiliate List [ ]
Ver. 8.0 (Rev.9-11/3)

H Tcode 13298
B Reporting entity taxpayer number W Report year Reporting entity taxpayer name
10505324730 2017 ETC MARKETING LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AF;BCILL/-}/(-\:‘FISIEE’\D‘C?E);(II\JFC)T
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1 SUPERI OR GAS COMPRESSI ON, LLC 32032639661 n
2 REGENCY DESOTO HESCO SERVI CES LLC 32035560336 n
3- REGENCY DESOTO PI PELI NE LLC 32035533572 ul
* PVR M DSTREAM JV HOLDI NGS LLC 12024252509 =
> REGENCY M VI DA LLC 472179962 X
6 REGENCY UTI CA HOLDOO LLC 471527484 n (X
" OH O RI VER SYSTEM LLC 32054785277 =l
8- AQUA- PVR WATER SERVI CES, LLC 32054763464 ml]
% CBC/ LEON LI M TED PARTNERSH P 32036472291 -
10- cov HOLDI NGS LLC 300840691 =X
1 EON LI M TED PARTNERSHI P | 32036475476 n
12. RSS WATER SERVI CES LLC 000000000 =
13. ]
14. m(]
15. a ]
16. ]
17. m(]
18. m[]
19. ]
20. ]
21. m[]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.
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6W52B4 3.000

TX2017 05-165
Ver. 8.0 (Rev.9-11/3)
H Tcode 13298

B Reporting entity taxpayer number

W Report year

Texas Franchise Tax Extension Affiliate List

Reporting entity taxpayer name

10505324730

2017

ETC MARKETI NG LTD.

LEGAL NAME OF AFFILIATE

AFFILIATE'S TEXAS TAXPAYER NUMBER

(If none, enter FEI number)

BLACKEN BOX IF
AFFILIATE DOES NOT
HAVE NEXUS IN TEXAS

L ALOHA PETROLEWM LLC 474277565 oX
% ALCHA PETROLEWM LTD. 990170854 =X
3- APPLI ED PETROLEUM TECHNOLCG ES, LTD. 17427399583 ]
“ APT MANAGEMENT COVPANY, LLC 32002583634 —
° C&G | NVESTMENTS, LLC 251912260 X
6 CoRPUS OHRISTI REIMOQ, LLC 32011514083 oD
" ETC MA ACQU SI TION LLC 300794569 X
8 ETP RETAIL HOLDI NGS, LLC 470989361 n X
% GOPETRO TRANSPORT LLC 12615834145 =
10- MpCs RETAIL LLC 541766927 =X
11 M D- ATLANTI C CONVENI ENCE STORES, LLC | 272681601 =X
12. PES EQUI TY HOLDI NGS, LLC 471199466 =
13. QU OK STUFF OF TEXAS, |NC. 18416240051 n
14 sauTHSIDE 'L, LLC 541904070 m (X
15 ssp BEVOO | LLC 32018595663 =l
16. ssp BEVOO 11 LLC 32018595655 =D
17 ssp BEVERAGE LLC 17427436674 =0
18. STRIPES ACQUI SI TION LLC 32033749410 —
19. STRI PES FQUNDATI CN 32052364125 nlJ
20- STRI PES HOLDI NGS LLC 421686837 -
21. STRI PES LLC 17427375724 n U

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017 05-165
Ver. 8.0 (Rev.9-11/3)
H Tcode 13298

B Reporting entity taxpayer number

W Report year

Texas Franchise Tax Extension Affiliate List

Reporting entity taxpayer name

10505324730 2017 ETC MARKETING LTD.

LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AF;BZILL/?/(-\:‘FISIEE’\DIC?EJ;(II\JFC)T

(f none, enter FEI number) HAVE NEXUS IN TEXAS
L STRIPES N0 1009 LLC 32033856611 oD
% SUNVARKS, LLC 232608837 =X
3- SUNOOO ENERGY SERVI CES LLC 17514762693 n
%~ SUNOCO FI NANCE CORP. 32052364125 = X
5. SUNCDO LP 32048941242 =l
6 SUNCOO RETAIL LLC 32059580236 =l
" sUNOCO, LLC 32052897033 oD
8 SUSSER COWPANY, LTD. 32036472887 ]
% SUSSER FI NANCE CORPCRATI ON 562546545 =X
10- SUSSER FI NANCI AL SERVI CES LLC 32033818926 oD
11 SUSSER HOLDI NGS CORPORATI ON 10108642579 =l
12 SUSSER HOLDINGS, L.L.C. 522076181 X
13- SUSSER PETROLEUM COVPANY LLC 17429081841 n L
14 SUSSER PETROLEUM OPERATI NG COMPANY LL .| 13524496521 mlJ
13- SUSSER PETROLEUM PROPERTY COMPANY LLC | 32048959871 n
18 ToPs HOLDINGS, INC, 17528250818 n
17 TND BEVERAGE, LLC 17602119202 =0
18 TOM & COUNTRY FOOD STORES, | NC. 17512167507 —
19. m(]
20. m(]
21. m[]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017
Ver. 8.0

B Reporting entity taxpayer number

05-165
(Rev.9-11/3)

13298

H Tcode

W Report year

Texas Franchise Tax Extension Affiliate List

Reporting entity taxpayer name

10505324730

2017

ETC MARKETI NG LTD.

LEGAL NAME OF AFFILIATE

AFFILIATE'S TEXAS TAXPAYER NUMBER

(If none, enter FEI number)

BLACKEN BOX IF
AFFILIATE DOES NOT
HAVE NEXUS IN TEXAS

L EXCEL PIPELINE LLC 364664158 oX
2 SUN PI PE LI NE COVMPANY OF DELAWARE LLC | 12053835893 =X
3- SUNOOOD LOG STI CS PARTNERS GP LLC 233102658 =X
%~ SUNOCO LOG STI CS PARTNERS L. P. 233096839 = X
5. SUNODD LOG STI CS PARTNERS CPERATI ONS | 12331026604 nlJ
6 SUNODO LOG@ STI CS PARTNERS OPERATIONS | 233102657 = X
7 SUNCOD PARTNERS MARKETI NG & TERM NALS | 12331026554 nlJ
8- SUNOCO PARTNERS REAL ESTATE ACQUISITI | 454863906 = X
% SUNOCO PI PELI NE ACQUI SI TI ON LLC 205036443 m (X
10- SUNOCO PI PELI NE L. P. 12331026562 ]
1M D VALLEY PI PELI NE COVPANY 17507891400 =0
12. WEST TEXAS GULF Pl PE LI NE COMPANY 17460357365 =D
13. | NLAND CORPCRATI CN 346520448 =X
14 SUNCDD PARTNERS NGL FAQ LI TIES LLC 32050510737 mlJ
13- SUNOCO PARTNERS ROCKI ES LLC 000000000 X
16. SUNCDO PARTNERS CPERATI NG LLC 000000000 = X
17- SUNOCO PARTNERS LLC 12330968384 =0
18. SUNOOO PARTNERS LEASE ACQUISI TION & M | 12331026547 ml]
19. PRI CE RI VER TERM NAL LLC 32036946450 nlJ
20- BAYQU BRI DGE PI PELINE, LLC 32057680012 ]
21 SUNCOO M DLAND TERM NAL LLC 32044245754 nlJ

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017 05-165 Texas Franchise Tax Extension Affiliate List [ |
Ver. 8.0 (Rev.9-11/3)
H Tcode 13298
B Reporting entity taxpayer number W Report year Reporting entity taxpayer name
10505324730 2017 ETC MARKETI NG LTD.
LEGAL NAME OF AFFILIATE AFF”"ATE'(ﬁanzi‘jerTﬁ‘;':fmﬁs NUMBER H/;%%Si% Ngc?%( E,I\:):?/IS
1 SUNCCO M DLAND GATHER! NG LLC 32046713767 ul]
® PERM AN EXPRESS TERM NAL LLC 32052896415 n ]
3. m ]
4. m ]
5. m ]
6. m ]
7. m ]
8. m ]
9. m[]
10. (]
11. ml]
12. alJ
13. sl
14. m(]
15. a ]
16. ml]
17. m[]
18. m[]
19. m(]
20. m[]
21. m[]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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6W52B4 3.000

TX2017 05-165 Texas Franchise Tax Extension Affiliate List [ ]
Ver. 8.0 (Rev.9-11/3)
H Tcode 13298
W Reporting entity taxpayer number W Report year Reporting entity taxpayer name
10505324730 2017 ETC MARKETI NG LTD.
LEGAL NAME OF AFFILIATE AFFILIATEI(?ﬂij?iJﬁgl:fmiis NUMBER Hﬁ%i%ii%éc?g%é}/;rs
1 PENNTEX M DSTREAM PARTNERS, LLC 32054965085 n
2 PENNTEX NORTH LOUI S| ANA, LLC 32058748693 =X
3 PENNTEX M DSTREAM PARTNERS, LP 471669563 n X
4 PENNTEX NLA HOLDI NGS, LLC 611760460 = X
° PENNTEX M DSTREAM @GP, LLC 383937916 =
6 PENNTEX M DSTREAM OPERATI NG LLC 473020384 = X
- PENNTEX NORTH LOU S| ANA CPERATI NG 3, 32055683380 nlJ
8 PENNTEX M DSTREAM MANAGEMENT COMPANY, | 32056622205 ]
9. ml]
10. nl]
11. ]
12. ]
13. ml]
14. ml]
15. a ]
16. ml]
17. m(]
18. nl]
19. [ ] O
20. m(]
21. nl]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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800 E. Sonlemra Bivd

San Anlonio, Texas 78258-3041
210-403-7300

1 210403-7500 (Fax)

\

July 12, 2017

Texas Comptroller of Public Accounts
PO Box 149348
Austin, TX 78714-9348

Re: ETC Marketing, Ltd.
800 E Sonterra Blvd.
San Antonio, TX 78258
Taxpayer Number: 10505324730

To Whom It May Concern:

The entities listed below are affiliates of ETC Marketing, Ltd. (taxpayer number 10505324730) and were
inadvertently excluded from the combined affiliate list for the 2017 report year.

As per discussion with a representative in your office, we are attaching a Texas Franchise Tax Extension
Affiliate list (Form 05-165) for the below entities as an addition to our previously filed Texas Franchise
Tax Extension Request. Please consider these affiliates as timely extended.

- laGrange-ETCOP Operating Company, LLC (TX ID 32061167097)
- Bakken Pipeline Investments LLC (FEIN 36-4868604)

- ETCTilden System LLC (TX ID 32061075209)

- Emerge Energy Distributors, Inc {TX ID 32050866782)

If you have any questions or need any additional information, please contact me at 210-403-7621.
Sincerely,

oL

M. YvelArambula
Supervisor - Tax



b {Rev.9-11/3)

@ R 05168 Texas Franchise Tax Extension Affiliate List B

m Tcode 13298 Franchise

W Reporting entity taxpayer number B Report year Reporting entity taxpayer name
1|0(5|/0|5i3(2|4|7|3|0 2(0(1|7 ETC MARKETING, LTD.
1 BLAC] IRCLE IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | (LEsRCret
{{ none, anter FEl number} HAVE NEXUS IN TEXAS
1.LAGRANGE-ETCOP OPERATING COMPANY, LL. 3(2|0|6|1|1|6|7|0]|9]|7 aO
2.BAKKEN PIPELINE INVESTMENTS LLC . 3/16|4(8|6|8|(6(0]|4 @
3.ETC TILDEN SYSTEM LLC . 3(2|(0|6|1]0|7|5][2 a0
4.EMERGE ENERGY DISTRIBUTORS INC. . 3{2|0|5(0]|8|6|6/|7 IO
5.
. @,
6. . O
7. nO
|
8. aQ
|
9, aQO
|
10. aQO
|
. aQO
|
12,
_ «O
13.
_ e
14.
_ e
15.
_ e
16.
_ «O
17.
] =0
18.
. =0
19. . aO
20. Q)
J
21. a0
|

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly fited Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only

|||| 1 [ | I
i St A

vE/DE [Of ™ | O
ey



800 E. Sonterra Bivd

San Anlonic, Texas 78258-3941
-— 210-403-7300
-— 210-403-7500 (Fax)
—

October 3, 2017

Texas Comptroller of Public Accounts
PO Box 149348
Austin, TX 78714-9348

Re: ETC Marketing, Ltd.
800 E Sonterra Bivd.
San Antonio, TX 78258
Taxpayer Number: 10505324730

To Whom It May Concern:

The entities listed below are affiliates of ETC Marketing, Ltd. (taxpayer number 10505324730) and were
inadvertently excluded from the combined affiliate list for the 2017 report year.

As per discussion with a representative in your office, we are attaching a Texas Franchise Tax Extension
Affiliate list (Form 05-165) for the below entities as an addition to our previously filed Texas Franchise
Tax Extension Request. Please consider these affiliates as timely extended.

- Direct Fuels LLC (Texas Taxpayer: 14320071153)
- Allied Energy Company LLC (FEIN: 63-0945745)
- Allied Renewable Energy, LLC {FEIN: 20-4789496)

Should you have any questions, or need any additional information, please contact me at 210-403-
7621.

Sincerely,

W. oo\~ Lo~

M. Yvel Arambula
Supervisor - Tax
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m Tcode 13298 Franchise

W Reporting entity taxpayer number

W Report year

Texas Franchise Tax Extension Affiliate List [

Reporting entity taxpayer name

110|5|0(5(3|2|4[7|3|0]| |2]|0|1]|7 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFF"—'ATE':; Lfffijfiﬁﬁ:ﬂ‘ NUMBER ;E{u{ﬁ :E?E{E:}s

1.DIRECT FUELS LLC . 2(0(0|7(1(1]5]3 O
2.ALLIED ENERGY COMPANY LLC . 9|14(5|7|4]|5 =@
3.ALLIED RENEWABLE ENERGY, LLC . 71819|4(9|6 a®
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Nate: To file an extension request far a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

I,

Do not file this form when requesting a second extension.
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- 800 E. Sonterra Bivd
San Antonio, Texas 78258-3941
210403-7300
May 15, 2017

Texas Comptroller of Public Accounts
PO Box 149348
Austin, TX 78714

Re: ETC Marketing, Lid.
8111 Westchester Drive, Suite 600
Dalias, TX 756225
Taxpayer Number: 10505324730

To Whom It May Concern:

PennTex Finance Corp (FEIN: 30-0946868) is an affiliate of ETC Marketing, LTD (TX ID
10505324730) and was inadvertently excluded from the combined affiliate list for the 2017 report
year.

As per our discussion with one of your state representatives, we are attaching a Texas Franchise Tax
Extension Affiliate List (Form 05-165) for the above entity as an addition to our previously filed Texas
Franchise Tax Extension Request. Please consider this affiliate as timely extended, as this letter will
be postmarked on May 15, 2017.

Should you have any questions, or need additional information, please do not hesitate to contact me,
at 210-403-7621.

Sincerely,

rambula
Supervisor — Income Tax

Enclosures:  Form 05-165, Texas Franchise Extension Affiliate List
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Detailed Description of Project



Detailed Description of Project

Equipment Overview

The Orbit Gulf Coast NGL Exports, LLC is proposing to build an Ethane Manufacturing/Export Project at
the Nederland Terminal in Nederland ISD. First, they will receive liquid ethane via pipeline. Then by
removing the methane and chilling the product, Orbit will manufacture plastics-grade ethane and store
the final product in an atmospheric pressure tank before loading onto ships.

The train will be initially built for ethane, then rated for propane and butane. Installed
equipment will be sized for ethane and ethylene products.

While the unit is designed for ethane and ethylene, the unit is capable of processing propane
and butane. The expected throughput with propane and butane is significantly higher than 150,000
SBPD because the ethylene refrigeration unit is not required, which reduces the propylene refrigeration
unit load, and the amount of cooling required by the propylene system is less than that required by
ethane and ethylene.

Below are some key Process design parameters for one train:

e Nominal unit capacity: 150,000 SBPD of ethane. 826,000 pounds per hour of ethylene. This
corresponds to 98,110 actual BPD of ethane and 100,000 actual BPD of ethylene at ship loading
conditions.

e Tank nominal capacity: 850,000 barrels.

e Ship loading rate: 30,000 actual barrels per hour.

e Water treatment system sizing: 2000 gallons per minute



Process Description

-Feed Treating:

1. The feed from the pipeline is first filtered to remove solids and free water that may be in the
liquid. It then passes through a molecular sieve vessel to remove almost all the dissolved water
in the hydrocarbon.

2. Water adsorbed on the molecular sieve media is regenerated by passing hot product gas
through the vessel. The hot regeneration gas from the vessel is cooled and condensed. The
liquid water is separated and discharged to a low-pressure flash drum to minimize the dissolved
hydrocarbons before being sent to waste water treatment. The flash gas is sent to the flare.

3. Regeneration gas is generated with a fired heater.

4. The condensed regeneration hydrocarbon is recycled to the dehydrator feed inlet.

-Propylene Chilling:

1. Hydrocarbon then flows to a closed-loop propylene chilling system. The system primarily
consists of two 50% 3-stage propylene compressors, propylene condensers, accumulators, and
kettles with brazed aluminum cores for each compressor stage, allowing three stages of chilling.

2. Hydrocarbon flows to the three chilling stages and then to ethylene chilling. Ethane is directed
to the de-methanizer after the first chilling stage, then flows through chilling stages 2 and 3. All
other products bypass the de-methanizer.

3. Propylene chilling also provides refrigerant condensation for the ethylene chilling system via
additional brazed aluminum cores in each kettle.

-De-methanizer:

The cool ethane liquid is processed through a distillation tower (de-methanizer) to remove residual
methane. The methane off gas, which has the same approximate composition as natural gas, is
compressed up to 900 psig for export to the natural gas pipeline. The de-methanizer tower uses the
warm ethane feed and the refrigerant compressor discharge as a source of heat for the reboiler.

-Ethylene Chilling:

1. Hydrocarbon then flows to a closed-loop ethylene chilling system. The system primarily consists
of one 100% 3-stage ethylene compressor, accumulator, and kettles with brazed aluminum
cores for each compressor stage, allowing three stages of chilling. Ethylene from the compressor
condenses in the propylene chilling system.

2. Hydrocarbon flows to the three chilling stages and then to tankage.

Ethylene chilling also provides methane condensation for the de-methanizer system via
additional brazed aluminum cores in each kettle.



-Storage Tank:

Cold product is stored in a double wall “full containment” tank at about 0.5 psig. Tank pressure is
maintained in a variety of ways depending on the situation. Except when ship loading, the tank pressure
tends to rise due to ambient heat gain and subsequent product vaporization. For ethane, propane, and
butane, tank pressure is maintained while the unit is running by diverting some incoming product, which
is subcooled, through a spray ring to condense tank vapors. For ethylene, a boil off gas (BOG)
compressor and refrigeration package will need to be supplied separately from this project and installed.
The ethylene BOG system will need to condense flashed incoming ethylene (which is not subcooled) in
addition to heat gain and atmospheric pressure change.

If the unit is down, a boil off gas (BOG) compressor and refrigeration package will compress vapor,
condense it, and return it to the tank.

During ship loading, tank outflow will be significant, which will tend to draw a vacuum on the tank.
Pressure will be maintained if the unit is running by routing feed from upstream the second propylene
chiller (for ethane, this is de-methanized feed) directly to the tank. This will create significant flashing
which will maintain tank pressure. If the unit is down, an ambient vaporizer will vaporize hydrocarbon
with ambient heat circulated back to the tank.

In-tank product pumps and a circulation pump are included for maintaining cold temperatures in the
loading pipe.

-Additional Systems:

1. Acold flare header and a warm flare header, each with dedicated knockout drums, will flow to a
single flare tip with air assist. A low pressure (LP) flare header, which services the storage tank,
will flow to a separate flare tip, also with air assist. These two flare tips will be mounted near
each other to minimize sterile radius plot space.

2. Anew instrument air system will be provided. The system will include instrument air
compressors, instrument air drying, and an instrument air receiver.

3. A new water clarifier and moving bed sand filter are provided. Sludge from both will be handled
with a sludge thickening system and filter press. Pumps will provide water to the new unit.

4. A process wastewater flash drum and pump is also provided.
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Limitation as a Determining Factor

Orbit Gulf Coast NGL Exports, LLC, is a JV that will export ethane out of ETP’s Nederland facility (“Orbit”).
It will provide ETP with the opportunity to enhance the value of their Gulf Coast assets by building a world
class ethane export terminal and exporting its equity ethane production to China. Furthermore, future
ethane supply is projected to out-pace domestic demand and this outlet will provide take-away
opportunities and assurance of ability to grow across all ETP’s upstream rich gas assets.

Below are some alternative Energy Transfer Partners (ETP) terminal assets in states other than Texas

that could potentially serve as a home to the proposed project. The chapter 313-guided tax incentive
plays a significant role in if the project is built.

NGLs Pipelines

This business includes approximately 900 miles of NGLs pipelines, primarily related to the Mariner
systems in the northeast and southwest United States. Revenues on NGLs pipelines are generated from
tariffs paid by shippers utilizing Sunoco’s transportation services. These tariffs are filed with FERC and
other state and Canadian regulatory agencies, as applicable.

¢ The Mariner East project transports NGLs from the Marcellus and Utica Shales areas in Western
Pennsylvania, West Virginia and Eastern Ohic to destinations in Pennsylvania, including the
Marcus Hook Industrial Complex on the Delaware River. There, they are processed, stored and
distributed to local, domestic and waterborne markets.

¢ The Mariner West pipeline provides transportation of ethane products from the Marcellus shale
processing and fractionating areas in Houston, Pennsylvania to Marysville, Michigan and the
Canadian border. Mariner West has a capacity to transport approximately 50 thousand barrels
per day of ethane,

Marcus Hook Industrial Complex

The Marcus Hook Industrial Complex includes terminalling and storage assets, with a capacity of
approximately 3 million barrels of NGL storage capacity. The facility can receive NGLs via marine vessel,
pipeline, truck and rail, and can deliver via marine vessel, pipeline and truck. In addition to providing
NGLs storage and terminalling services to both affiliates and third-party customers, the Marcus Hook
Industrial Complex currently serves as an off-take outlet for the Mariner East 1 pipeline, and will provide
similar off-take capabilities for the Mariner East 2 pipeline when it commences operations.



Inkster Terminal

The Inkster terminal, located near Detroit, Michigan, contains eight salt caverns with a total storage

capacity of approximately 1 million barrels of NGLs. The Inkster terminal's storage is used to service the |
Toledo North pipeline system and for the storage of NGLs from local producers and a refinery in ‘ |
Western Ohio. The terminal can receive and ship by pipeline in both directions and has a truck loading |
l and unloading rack.

Below is an illustration of Sunoco’s alternative terminal assets and their respective service pipelines ;
located in the Marcellus and Utica shales in the Northeastern United States.

Shale)

insylvania

Terminal

Inkster Caverns

Shale

Marcus Hook Terminal

Nederland Terminal

Fractionator
<« Third Party Pipeline
e Mariner East 1 Pipeline
= == Mariner East 2 Pipeline
= Mariner West Pipeline
s Mariner South Pipeline
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Detailed Description of Project

Equipment Overview

The Orbit Gulf Coast NGL Exports, LLC is proposing to build an Ethane Manufacturing/Export Project at
the Nederland Terminal in Nederland ISD. First, they will receive liquid ethane via pipeline. Then by
removing the methane and chilling the product, Orbit will manufacture plastics-grade ethane and store
the final product in an atmospheric pressure tank before loading onto ships.

The train will be initially built for ethane, then rated for propane and butane. Installed
equipment will be sized for ethane and ethylene products.

While the unit is designed for ethane and ethylene, the unit is capable of processing propane
and butane. The expected throughput with propane and butane is significantly higher than 150,000
SBPD because the ethylene refrigeration unit is not required, which reduces the propylene refrigeration
unit load, and the amount of cooling required by the propylene system is less than that required by
ethane and ethylene.

Below are some key Process design parameters for one train:

e Nominal unit capacity: 150,000 SBPD of ethane. 826,000 pounds per hour of ethylene. This
corresponds to 98,110 actual BPD of ethane and 100,000 actual BPD of ethylene at ship loading
conditions.

e Tank nominal capacity: 850,000 barrels.

e Ship loading rate: 30,000 actual barrels per hour.

e Water treatment system sizing: 2000 gallons per minute



Process Description

-Feed Treating:

1. The feed from the pipeline is first filtered to remove solids and free water that may be in the
liquid. It then passes through a molecular sieve vessel to remove almost all the dissolved water
in the hydrocarbon.

2. Water adsorbed on the molecular sieve media is regenerated by passing hot product gas
through the vessel. The hot regeneration gas from the vessel is cooled and condensed. The
liquid water is separated and discharged to a low-pressure flash drum to minimize the dissolved
hydrocarbons before being sent to waste water treatment. The flash gas is sent to the flare.

3. Regeneration gas is generated with a fired heater.

4. The condensed regeneration hydrocarbon is recycled to the dehydrator feed inlet.

-Propylene Chilling:

1. Hydrocarbon then flows to a closed-loop propylene chilling system. The system primarily
consists of two 50% 3-stage propylene compressors, propylene condensers, accumulators, and
kettles with brazed aluminum cores for each compressor stage, allowing three stages of chilling.

2. Hydrocarbon flows to the three chilling stages and then to ethylene chilling. Ethane is directed
to the de-methanizer after the first chilling stage, then flows through chilling stages 2 and 3. All
other products bypass the de-methanizer.

3. Propylene chilling also provides refrigerant condensation for the ethylene chilling system via
additional brazed aluminum cores in each kettle.

-De-methanizer:

The cool ethane liquid is processed through a distillation tower (de-methanizer) to remove residual
methane. The methane off gas, which has the same approximate composition as natural gas, is
compressed up to 900 psig for export to the natural gas pipeline. The de-methanizer tower uses the
warm ethane feed and the refrigerant compressor discharge as a source of heat for the reboiler.

-Ethylene Chilling:

1. Hydrocarbon then flows to a closed-loop ethylene chilling system. The system primarily consists
of one 100% 3-stage ethylene compressor, accumulator, and kettles with brazed aluminum
cores for each compressor stage, allowing three stages of chilling. Ethylene from the compressor
condenses in the propylene chilling system.

2. Hydrocarbon flows to the three chilling stages and then to tankage.

Ethylene chilling also provides methane condensation for the de-methanizer system via
additional brazed aluminum cores in each kettle.



-Storage Tank:

Cold product is stored in a double wall “full containment” tank at about 0.5 psig. Tank pressure is
maintained in a variety of ways depending on the situation. Except when ship loading, the tank pressure
tends to rise due to ambient heat gain and subsequent product vaporization. For ethane, propane, and
butane, tank pressure is maintained while the unit is running by diverting some incoming product, which
is subcooled, through a spray ring to condense tank vapors. For ethylene, a boil off gas (BOG)
compressor and refrigeration package will need to be supplied separately from this project and installed.
The ethylene BOG system will need to condense flashed incoming ethylene (which is not subcooled) in
addition to heat gain and atmospheric pressure change.

If the unit is down, a boil off gas (BOG) compressor and refrigeration package will compress vapor,
condense it, and return it to the tank.

During ship loading, tank outflow will be significant, which will tend to draw a vacuum on the tank.
Pressure will be maintained if the unit is running by routing feed from upstream the second propylene
chiller (for ethane, this is de-methanized feed) directly to the tank. This will create significant flashing
which will maintain tank pressure. If the unit is down, an ambient vaporizer will vaporize hydrocarbon
with ambient heat circulated back to the tank.

In-tank product pumps and a circulation pump are included for maintaining cold temperatures in the
loading pipe.

-Additional Systems:

1. Acold flare header and a warm flare header, each with dedicated knockout drums, will flow to a
single flare tip with air assist. A low pressure (LP) flare header, which services the storage tank,
will flow to a separate flare tip, also with air assist. These two flare tips will be mounted near
each other to minimize sterile radius plot space.

2. Anew instrument air system will be provided. The system will include instrument air
compressors, instrument air drying, and an instrument air receiver.

3. A new water clarifier and moving bed sand filter are provided. Sludge from both will be handled
with a sludge thickening system and filter press. Pumps will provide water to the new unit.

4. A process wastewater flash drum and pump is also provided.
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Detailed Description of Project

Equipment Overview

The Orbit Gulf Coast NGL Exports, LLC is proposing to build an Ethane Manufacturing/Export Project at
the Nederland Terminal in Nederland ISD. First, they will receive liquid ethane via pipeline. Then by
removing the methane and chilling the product, Orbit will manufacture plastics-grade ethane and store
the final product in an atmospheric pressure tank before loading onto ships.

The train will be initially built for ethane, then rated for propane and butane. Installed
equipment will be sized for ethane and ethylene products.

While the unit is designed for ethane and ethylene, the unit is capable of processing propane
and butane. The expected throughput with propane and butane is significantly higher than 150,000
SBPD because the ethylene refrigeration unit is not required, which reduces the propylene refrigeration
unit load, and the amount of cooling required by the propylene system is less than that required by
ethane and ethylene.

Below are some key Process design parameters for one train:

e Nominal unit capacity: 150,000 SBPD of ethane. 826,000 pounds per hour of ethylene. This
corresponds to 98,110 actual BPD of ethane and 100,000 actual BPD of ethylene at ship loading
conditions.

e Tank nominal capacity: 850,000 barrels.

e Ship loading rate: 30,000 actual barrels per hour.

e Water treatment system sizing: 2000 gallons per minute



Process Description

-Feed Treating:

1. The feed from the pipeline is first filtered to remove solids and free water that may be in the
liquid. It then passes through a molecular sieve vessel to remove almost all the dissolved water
in the hydrocarbon.

2. Water adsorbed on the molecular sieve media is regenerated by passing hot product gas
through the vessel. The hot regeneration gas from the vessel is cooled and condensed. The
liquid water is separated and discharged to a low-pressure flash drum to minimize the dissolved
hydrocarbons before being sent to waste water treatment. The flash gas is sent to the flare.

3. Regeneration gas is generated with a fired heater.

4. The condensed regeneration hydrocarbon is recycled to the dehydrator feed inlet.

-Propylene Chilling:

1. Hydrocarbon then flows to a closed-loop propylene chilling system. The system primarily
consists of two 50% 3-stage propylene compressors, propylene condensers, accumulators, and
kettles with brazed aluminum cores for each compressor stage, allowing three stages of chilling.

2. Hydrocarbon flows to the three chilling stages and then to ethylene chilling. Ethane is directed
to the de-methanizer after the first chilling stage, then flows through chilling stages 2 and 3. All
other products bypass the de-methanizer.

3. Propylene chilling also provides refrigerant condensation for the ethylene chilling system via
additional brazed aluminum cores in each kettle.

-De-methanizer:

The cool ethane liquid is processed through a distillation tower (de-methanizer) to remove residual
methane. The methane off gas, which has the same approximate composition as natural gas, is
compressed up to 900 psig for export to the natural gas pipeline. The de-methanizer tower uses the
warm ethane feed and the refrigerant compressor discharge as a source of heat for the reboiler.

-Ethylene Chilling:

1. Hydrocarbon then flows to a closed-loop ethylene chilling system. The system primarily consists
of one 100% 3-stage ethylene compressor, accumulator, and kettles with brazed aluminum
cores for each compressor stage, allowing three stages of chilling. Ethylene from the compressor
condenses in the propylene chilling system.

2. Hydrocarbon flows to the three chilling stages and then to tankage.

Ethylene chilling also provides methane condensation for the de-methanizer system via
additional brazed aluminum cores in each kettle.



-Storage Tank:

Cold product is stored in a double wall “full containment” tank at about 0.5 psig. Tank pressure is
maintained in a variety of ways depending on the situation. Except when ship loading, the tank pressure
tends to rise due to ambient heat gain and subsequent product vaporization. For ethane, propane, and
butane, tank pressure is maintained while the unit is running by diverting some incoming product, which
is subcooled, through a spray ring to condense tank vapors. For ethylene, a boil off gas (BOG)
compressor and refrigeration package will need to be supplied separately from this project and installed.
The ethylene BOG system will need to condense flashed incoming ethylene (which is not subcooled) in
addition to heat gain and atmospheric pressure change.

If the unit is down, a boil off gas (BOG) compressor and refrigeration package will compress vapor,
condense it, and return it to the tank.

During ship loading, tank outflow will be significant, which will tend to draw a vacuum on the tank.
Pressure will be maintained if the unit is running by routing feed from upstream the second propylene
chiller (for ethane, this is de-methanized feed) directly to the tank. This will create significant flashing
which will maintain tank pressure. If the unit is down, an ambient vaporizer will vaporize hydrocarbon
with ambient heat circulated back to the tank.

In-tank product pumps and a circulation pump are included for maintaining cold temperatures in the
loading pipe.

-Additional Systems:

1. Acold flare header and a warm flare header, each with dedicated knockout drums, will flow to a
single flare tip with air assist. A low pressure (LP) flare header, which services the storage tank,
will flow to a separate flare tip, also with air assist. These two flare tips will be mounted near
each other to minimize sterile radius plot space.

2. Anew instrument air system will be provided. The system will include instrument air
compressors, instrument air drying, and an instrument air receiver.

3. A new water clarifier and moving bed sand filter are provided. Sludge from both will be handled
with a sludge thickening system and filter press. Pumps will provide water to the new unit.

4. A process wastewater flash drum and pump is also provided.
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TAB 09

Description of Land

Land not considered part of
qualified investment or property



TAB 10

Description of Existing Improvements

There are no existing improvements related to the proposed
project at this site.
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Maps
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TAB 12

Request for Job Waiver

N/A



TAB 13

Calculation of Wage Requirements



Calculation of Wage Information - Based on Most Recent Data Available

110% of County Average Weekly Wage for all Jobs

2016 4Q, §1,076
2017 1Q $1,141
2017 2Q $1,028
2017 3Q $1,052
S 4,297 [4= $1,074.25 average weekly salary
x1.1{110%)
$1,181.68

110% of County Average Weekly Wage for Manufacturing Jobs in County

2016 aQ $1,909
2017 1Q $2,457
2017 2Q 51,888
2017 3Q $1,927
S 8,181 /4= $2,045 average weekly salary
x1.1(110%)
$2,249.78

110% of County Average Weekly Wage for Manufacturing Jobs in Region

$69,508.00 per year in South East Texas Regional Planning Commission published July 2017

X1.10 {110%)

$76,458.80
$1,470.36 Avg. Weekly



Quarterly Census of Employment and Wages
Original Data Value

Series Id: ENU482454051013
State: Texas
Area: Jefferson County, Texas
industry:  Manufacturing
Owner; Private
Size: All establishment sizes
Type: Average Weekly Wage
Years: 2007 to 2017

Year Qtr1 Qtr2 Qtr3 Qtr4
2007 1405 1402 1366 1455
2008 1626 1394 1295 1534
2009 1561 1499 1450 1564
2010 1734 1508 1520 1508
2011 1901 1520 1587 1613
2012 1972 1628 1583 1785
2013 1999 1659 1644 1755
2014 2030 1710 1753 1873
2015 2226 1810 1783 1948
2016 2315 1918 1894 1909
2017 2457 1888 1927



Quarterly Census of Employment and Wages
Original Data Value

Series ld: ENU4824540010

State: Texas
Area: Jefferson County, Texas
Industry:  Total, all industries
Owner: Total Covered
Size: All establishment sizes
Type: Average Weekly Wage
Years: 2007 to 2017

Year Qtr Qtr2 Qtr3 Qtra
2007 793 777 790 871
2008 856 822 B22 940
2009 863 830 841 924
2010 851 838 874 954
2011 ..918 . - 874 919 966
2012 981 921 911 1010
2013 o78 924 919 997
2014 1014 964 969 1078
2015 1085 1000 1003 1119
2016 1086 1026 1062 1076

2017 1141 1028 1052



2016 Manufacturing Average Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Annual

Texas

., Panhandle Regional Planning Commission

. South Plains Association of Governments

. NORTEX Regional Planning Commission

. North Central Texas Council of Governments

Ark-Tex Council of Governments

. East Texas Council of Governments

. West Central Texas Council of Governments

1
2
3
4
5,
6
7
8

. Rio Grande Council of Governments

=

10

. Permian Basin Regional Planning Commission

. Concho Valley Council of Governments

11

. Heart of Texas Council of Governments

12.

Capital Area Council of Governments

13.

Brazos Valley Council of Governments

14.

Deep East Texas Council of Governments

15.

South East Texas Regional Plannhing Commission

16.

Houston-Galveston Area Council

17.

Golden Crescent Regional Planning Commission

18.

Alamo Area Council of Governments

19.

South Texas Development Council

20.

Coastal Bend Council of Governments

21.

Lower Rio Grande Vallev Development Council

22.

Texoma Council of Governments

23,

Central Texas Council of Governments

24

. Middle Rio Grande Development Council

$25.41  $52.850
$22.52  $46,834
$18.27  $38,009
$24.14  $50,203
$26.06  $54,215
$19.07  $39,663
$20.52  $42,677
$2031  $42,242
$19.32  $40,188
$26.00  $54,079
$18.78  $39,066
$21.14  $43,962
$30.06  $62,522
$17.66  $36,729
$18.06  $37,566
$33.42  $69,508
$27.52  $57,246
$26.38  $54,879
$21.67  $45,072
$15.02  $31,235
$27.85  $57.921
$17.55  $36,503
$20.98  $43,648
$18.65  $38,783
$23.05  $47,950

Source: Texas Occupational Employment and Wages
Data published: July 2017

Data published annually, next update will be July 31, 2018

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.




TAB 14

Schedules A1-D



Applicant Name Orbit Guif Coast NGL Exports, LLC
15D Name: Nederiand ISD

Schedule A1: Total Investrnent for Economic Impact (through the Qualifying Time Period)

Form 50-298A
Rvisea Fao 2014

e

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A Column B Column € Column D Column E
Tacy New mﬂcom_ao_.ﬁﬁ:n.”w_.nué in .hn:_“__e_o3 ers_ 523”.%3 made curing this ysar in Other new 1t made uning this year that | Other new investmant made duning this year that Total Investment
ax Year perscnal prope) la¢ed in servica during this - N will pot become Gualified Proper SEE may become Qualfied P n
Schoal Year | (Filinactusltaxyear | year that wil become Qualfied Property components of _E_Ewau that wil become NOTE] W ¥ el zoqmagd. ISEE {Sum of Columns A+8+C+D]
Year YY) | baiow) Y ; Quakted Propany
Imiestment made before filing compiete application Pl
with district
Year preceding the
first tax
year of the quakfying
Investment made after filing complete application with time period
district, but before final board approval of application (assuming no 20182018 2018
deferrals of
qualifying time
, I
Investment made after firal board approval of period) |
application and before Jan, 1 of first complete tax year L] ! - 3 - H] - $ - -
of qualifying tme period _
|
arm 2019-2020 2019 3 E_.o_ooo.ooo.oo $ - $ - ] - 140,000,000.00
Complete tax years of qualifying time period _
aTtpP2 2020-2021 2020 $ 160,000,000.00 | $ - § - k] - 180,000,000.00
i
i
Total Investment through Qualifying Time Period [ENTER this row in Schedute A2]
3 300,600,000.00 - |3 - % - 300,000,000.00
Enter amounts from TOTAL row above in Scheduls A2
Total Qualified Investment (sum of green cells)
L] 300,000,000.00

For All Columns: List amount iwested each year, not cumulative totals.

Column A:  This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for “replacement” properiy if the property is

Only tangible properly that is specifically described in the application can become qualified property.
Column B:  The total dollar ameunt of planned investment each year in buildings or nonremovable compenent of buildings.

Column C:  Dollar value of other i that may affect

fically described in the ioation.

property, is used to maintain, refurbish, renovate, modify or upgrade existing property; or i affixed to existing property—described in SECTION 13, question #5 of the application.
Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.
Total Investment: Add together each cellin a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule AZ.
Qualfied Investment. For the green guakfied investment cell, enter the sum of all the green-shaded cells.

ic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is. proposed property that functionally replaces existing




Applicant Name
15D Name

Orbit Gulf Coast NGL Exports, LLC
Nederland 1SD

Schedule A2: Total Investment for E Ic |

{including Qualified Property and other investments)

Fonn 50-296A

Resoct Feob 2014

PROPERTY INVESTMENT AMOUNTS

{Estimated Investmant In each yaar. Do not put cumulative totals.)

Coiumn A Column B Column C Column D Column E
Tary New investmant {original cost) in tangible New _=<mw-“m2 made during this year in Other investment made during this year that Ofher investment made during this year that Total } tment
ax Year personal praparty placed in service during = will ngt become Qualified Property [SEE . - nvestmen
School Year | (il in actual tax year s year that will begome Gaifiod Proparty|  3onsmts of buldings taat wil become NOTE] perty | will become Gualified Property [SEE NOTE] (AB+C4D)
Year LYYy | belowy YYYY uaiified Property
Entor amounts from TOTAL row in Al In the row below
Total Investment from Schedule AT* - TOTALS FROM SCHEDULE A1
) $ 300,000,000.00| 300,000,000.00|
Each year prior to starl of vajue limilation period** 0 2018-2019 2018
et s many mwa as neceany 5 . -
Each year prior to starl of value limitation periog™ 0 2019-2020 2019
nsont 3 myny row % rcomasary [ 140,000,000,00 140,000,000.00 |
Each year prior to start of value limitation period™
et sy on s s 0 2020-2021 2020 s 160,000,000.00 160,000.600.00
1 2021-2022 201
2 2022-2023 2022
3 2023-2024 2023
4 2024-2025 2024
§ 2025-2026 2025
Value limitation period™"
8 2026-2027 2026
7 2027-2028 2027
& 2028-2020 2028
9 2029-2030 2029
10 2030-2031 2030
Total made through li 300,000,000.00 300,000,000,00
(bl 2031-2032 201
12 2030-2031 2032
Continue to maintain viable presence 13 2033-2034 2032
14 2034-2035 2034
15 2035-2036 2035
1€ 20368-2037 2038
17 2037-2038 2037
18 2036-2039 2032
19 2039-2040 2032
i 20 2040-2041 2040
Additional years for 25 year economic impact as required by 213.026{(c)(1)

21 2041-2042 2041
2 2042-2043 2042
23 2043-2044 2043
24 2042-2043 2044
25 2043-2044 2043

* All investmenis made through the qualifying time period are captured and totaled on Schedule A1 [blue box) and incorporated inte this schedule in the first row.
- Only investment made during defeals of the start of the limitation {afler the end of qualifying time period but before the starl of the Value Limitation Period) shauld be included in the "year prior to start of value limitatian period™ row(s}. If the limitation starts at the end of the qualifying time period or the qualifying
time period overlaps the limitation. no investment should be included on this line.

“*+ If your qualifying time period will averap your value limitation period, do not also include investment made curing the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overiap. Only include investments/years that were et captured on Schedule A1
For All Columns: List amount Invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not caplured on Schedule A1,

Column A: This represents the total dollar amount of planned investment in tangiole personal property. Only include estimates of investment for “replacement” property if tha property ls specifically described in the appli

Only tangible personal property that is specificaily described in the application ¢an become qualified property.
of buildi

Column B: The total dellar amount of planned investment each year in
Calumn C: Dollar vaiue of other investment that may affect economic impact and total value, Examples of other investment that will not become gqualified property include i

or bl

tion,

meeting the

replaces existjing property. is used to maintain, refurbish. renovate. medify or upgrade existing property; or is atfixed:to existing property—described in SECTION 13, question #5 of the applicatian,

Colurin D Dollar value of other investment that may affect economic impact and total value. Exampies of other investment that may result in qualified property are land or professional services.

of 313.021(1) bul nat creating a new improvement as defined by TAC 9.105%. This is proposed properly 1hat functionally



Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

Applicant Name Orbit Gulf Coast NGL Exports, LLC

Form 50-296A

I1SD Name Nederland ISD Revisad Feb 2014
Qualified Property Estimated Taxable Value
Estimated Total Market Value
Tax Year Estimated Total Market | of tangible personal property Market Value less any
School Year |{Fill in actual tax | Estimated Market Value of | Value of new buildings or | in the new buildings or "in or | exemptions (such as poliution | Final taxable value for 185 Final taxable value for M&0
Year | (YYYY.YYYY) |year) YYYY Land other new improvements | on the new impravernents® | control) and before limitation after all reductions after all reductions
Each year prior to start of Value
Limitation Period 0 j2018-2019| 2018 | g - 18 - $ - $ - $ - 3 -
i f Valu
Y ition perod | 0 |2019-2020| 2019 | g - s - |s - |s - |s - 1Is -
o Ceiton peroa | O [2020-2021) 2020 | g - |3 - |$ 70,000,000.00 | $ 70,000,000.00 | $ 70,000,000.00 | $  70,000,000.00
1 [2021-20227 2021 | g - |$ - | $ 290,000,000.00 [ $ 290,000,000.00 | $§ 290,000,000.00 | $ 30,000,000.00
2 |2022-2023| 2022 | g - |s - |'$ 278,400,000.00 | $ 278,400,000.00 | $ 278,400,000.00 | $  30,000,000.00
3 |2023-2024| 2023 | ¢ - |3 - | $ 266,800,000.00 | $ 266,800,000.00 | $ 266,800,000.00{ $ 30,000,000.00
4 ]2024-2025) 2024 | g - |8 - | $ 255200,000.00 | $ 255200,000.00 | $ 255,200,000.00 | $§  30,000,000.00
. 5 |2025-2026| 2025 | g - s - |'$ 243,600,000.00 | $ 243,600,000.00 | $ 243,600,000.00 ] $ 30,000,000.00
Value Limitation Period
6 |2026-2027) 2026 | g - 1% - |'s 232,000,000.00 | $ 232,000,000.00 | $ 232,000,000.00 | $  30,000,000.00
7 [2027-2028| 2027 | g - |3 - | $ 220.400.000.00 | $ 220,400,000.00 | $ 220,400,000.00 | $  30,000,000.00
8 [2028-2029| 2028 |g¢ - |3 - |'s 208,800,000.00 | $ 208.800,000.00 | $ 208,800,000.00 | $  30,000,000.00
9 [2029-2030| 2029 | g - |s - _|'$ 197.200.000.00 | $§ 197,200,000.00 | $§ 197,200,000.00 | $  30,000,000.00
10 12030-2031| 2030 | g - i3 - | $ 185600,000.00 { § 185,600,000.00 | $ 185,600,000.00 | $  30,000,000.00
11 |2031-2032| 2031 | ¢ - |s - |'$ 174000.000.00 | $ 174,000,000.00 | $ 174,000,000.00 | $ 174,000,000.00
12 |2032-2033] 2032 | ¢ - |3 - | $ 162,400,000.00 | $ 162,400,000.00 { $ 162,400,000.00 | $ 162,400,000.00
oﬂmnwmhwmuhmﬂmms 13 [2033-2034] 2033 | g K _|'s 150,800,000.00 | $ 150,800,000.00 | $ 150,800,000.00 | $ 150,800,000.00
14 12034-2035| 2034 | g - |3 - |'$ 139,200,000.00 | $ 139,200,000.00 | $ 139,200.000.00 | $ 139,200,000.00
15 120352036 2035 | ¢ - |s - | $ 127,600,000.00 | $ 127,600,000.00 | $ 127,600,000.00 | $ 127,600,000.00
16 |2036-2037| 2036 | ¢ - |3 - | $ 116,000,000.00 | $ 116,000,000.00 | $ 116,000,000.00 | $ 116,000,000.00
17 {2037-2038 2037 | g - 13 - |5 104,400,000.00 | $ 104,400,000.00 | $ 104,400,000.00 | $ 104,400,000.00
18 |2038-2039| 2038 | ¢ - |8 - |$ 92800,000.00 | $ 92,800,000.00 | $ 92,800,000.00 | $ 92,800,000.00
19 ]2039-2040) 2039 | ¢ - |3 - |$ 81,200,000.00 | $§ 81,200,000.00 | $ 81,200,000.00 | $  81.200,000.00
Additional years for
25 year economic impact| 20 [2040-2041| 2040 | g - |5 - |'$ 72,500,000.00 | $ 72,500,000.00 |$ 72,500,000.00 | $  72,500,000.00
%%mw% ﬂw%w 21 |2041-2042) 2041 | 5 - |5 - |$ 72,500,00000 | $ 72,500,000.00 | $ 72,500,000.00 | $  72.500.000.00
. o]
22 12042-2043| 2042 | ¢ - |s - |$ 72,500,00000|$% 72,500,000.00 |3 72,500,000.00 | $ 72.500,000.00 |
23 [2043-2044| 2043 | g - |s - |$ 72,500,000.00 | § 72,500,000.00 | $ 72,500,000.00 [ $  72,500,000.00
24 12044-2045| 2044 | g - |3 - |'$ 72500,000.00 | $ 72.500.000.00 [ $ 72,500,000.00 | $ _72.500,000.00
25 [2045-2046| 2045 | g - s - |'$ 72,500,000.00 | $ 72,500,000.00|$ 72500,000.00 | $  72500,000.00

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.




Applicant Name
ISD Name

Orbit Gulf Coast NGL Exports, LLC
Nederiand ISD

Schedule C: Employment Information

Form 50-296A
Revisad Fab 2014

Construction |

Non-Quallfying Jobs

Qualifying Jobs

Column A

Column B

Column C

Column D

Column E

Number of new qualifying
jobs appiicant commits to

Tax Year MNumber of Constructicn Number of non-qualifying | create meeting all criteria of
School Year | (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annuat wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) {cumulative) new gualifying jobs
Each year pnior to start of
Value Limitation Period 0 2018-2019 2018 ¢ 3 - N 0 $ -
Insert &5 MARY rOWS 45 NECASSATY
Each year prior to start of
Value Limitation Period 4] 2019-2020 2019 1.5MM Man Hours $ 60,000.00 NfA o] $ -
SO 85 MANY fOWS 5 NOOSSHTY
Each year prior to start of
Value Limitatior Pericd o 2020-2021 2020 1.5MM Man Hours % 60,000.00 NiA 15 k] 76,458.80
InSAM A% MADY FOWS 85 NSCASSATY
1 2021-2022 2021 [} 0 N/A v} ] 76,458.80
2 2022-2023 2022 0 0 N7A o 3 76,458.80
3 2023-2024 2023 0 0 N/A 0 $ 76,458.80
4 2024-2026 2024 o o] N/ o $ 78,458.80
e oo | 5 2025-2026 2025 0 o NiA 0 $ 76,459.80
vaius britaton pariod
6 2026-2027 2026 o 0 N/A o] ) 78,458.80
7 2027-2028 2027 D ¢} N/A o 2 76,458.80
8 2028-2029 2028 o] 0 NIA Q % 76,458,580
9 2029-2030 2029 0 0 NIA c 3 76,458.80
10 2030-2031 2030 o 0 NIA 0 3 76,458.80
Years Followin: "
ars Folowing through |  2031-2046 2031-2046 0 o NIA 0 $ 76,458.80
Value Limitation Period 26
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only incluge jobs on the project site in this school district.
- Are the cumulative number of qualifying jobs fisted in Column D less than the number of qualifying jobs required by statute? (25 D v . N
* qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) s °
If yes, answer the following two guestions:
C1a. Wil the applicant request a job waiver, as provided under 313.025(f-1)? D Yes - No
C1b. Wil the applicant avail itself of the provision in 313.021(3)(F}? D Yes ‘ No




Applicant Name
ISD Name

Qrbit Gulf Coast NGL Exports, LLC
Nederland ISD

Schedule D: Other Incentives (Estimated)

Form 50-296A

Revised Feb 2014

State and Local Incentives J“oq which the Applicant intends to apply (Estimated)

Local Government Code Chapters 380/381

Incentive Description .HMMMW_M“MNv mmm:_hww_u_..ﬂh_\nmm.. of Duration of Benefit _U“_.._.”_u_“ n_..._m.wmwmﬁ Annual Incentive Annual Net Tax Levy
County:
Tax Code Chapter 311 City:
Other: .
County: Jefferson 2021 2021-2027 $ 900,000.00 Avg 50% Per Yr & 450,000.00
Tax Code Chapter 312 City:
Other:
County:

City.

Other:

Freeport Exemptions

Non-Annexation Agreements

Enterprise Zone/Project

Economic Development Corporation

Texas Enterprise Fund

Employee Recruitment

Skills Development Fund

Training Facility Space and Equipment

Infrastructure Incentives

Permitting Assistance

Other:

Other:;

Other:

Qther:

Additional information on incentives for this project:

TOTAL| §

900,000.00

$ 450,000.00




TAB 15

Economic Impact Study

N/A



TAB 16

Description of Reinvestment Zone



T8D

Currently the Nederland ISD pians to hold the public hearing and post action for adoption of the
reinvestment zone at the same meeting the Board considers final approval of the application from Orbit
Gulf Coast NGL Exports, LLC.
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Exhibit “A”

March 15, 2018

Parcel Il - 32.294 Acres




Orbit Gulf Coast NGL Exports LLC Project

Parcel Il

BEING a 32.294 acre tract of land out of and a part of that certain Sunoco Partners Marketing
and Terminals L.P. called 741.536 acre tract of land, more fully described and recorded in Clerk’s
File No. 2012042125 of the Official Public Records of Jefferson County, Texas. Said 32.294 acre
tract of land being situated in the Burr & Caswell survey, Abstract No. 406, John C. Kucher Survey,
Abstract No. 158 and the Joseph Turner Survey, Abstract No. 205, Jefferson County, Texas and
being more fully described as follows:

BEGINNING at the Southwest corner of the herein described tract, from which the Northeast
corner of that certain Sunoco Partners Marketing and Terminals L.P. called 247.794 acre tract,
more fully described and recorded in Clerk’s File No. 2013014142 of said Official Public Records,
same being an Ell corner of said 741.536 acre tract bears North 02 deg. 54 min. East, a distance
of 1053 feet to a point;

THENCE in a Northerly direction over and across said 741.536 acre tract the following calls and
distances:

North 03 deg. 04 min. 33 sec. East, a distance of 858.10 feet to a point;

South 74 deg. 49 min. 03 sec. East, a distance of 167.32 feet to a point;

North 15 deg. 26 min. 29 sec. East, a distance of 216.23 feet to a point:

North 74 deg. 09 min. 09 sec. West, a distance of 352.50 feet to a point;

North 42 deg. 05 min. 31 sec. West, a distance of 68.34 feet to a point;

North 15 deg. 11 min. 12 sec. East, a distance of 173.79 feet to a point on the north line
of said 741.536 acre tract;

THENCE North 05 deg. 49 min. 21 sec. East over the Neches River, a distance of 207.08 feet to
a point near the Northwest corner of Dock No. 2;

THENCE South 73 deg. 50 min. 43 sec. East along and with the Northeast line of said Dock No.
2 a distance of 452.45 feet to a point near the Northeast corner of said Dock No. 2;

THENCE South 02 deg. 03 min. 39 sec. West, a distance of 190.20 feet to a point on the North
line of said 741.536 acre tract;

THENCE in a Southeasterly direction over and across said 741.536 acre tract the following calls
and distances:

South 15 deg. 25 min. 30 sec. West, a distance of 98.99 feet to a point;
South 73 deg. 29 min. 18 sec. East, a distance of 633.60 feet to a point;
South 16 deg. 07 min. 17 sec. West, a distance of 76.11 feet to a point;
South 73 deg. 21 min. 26 sec. East, a distance of 96.02 feet to a point;
South 12 deg. 23 min. 06 sec. West, a distance of 12.81 feet to a point;
South 70 deg. 53 min. 45 sec. East, a distance of 31.63 feet to a point;
North 19 deg. 22 min. 10 sec. East, a distance of 86.25 feet to a point;
South 72 deg. 49 min. 31 sec. East, a distance of 203.56 feet to a point;
South 39 deg. 02 min. 29 sec. East, a distance of 470.79 feet to a point;
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Orbit Gulf Coast NGL Exports LLC Project

South 44 deg. 29 min. 44 sec. East, a distance of 248.93 feet to a point for the East
corner of the herein described tract;

THENCE in a Westerly direction over and across said 741.536 acre tract the following calls and
distances:

South 82 deg. 12 min. 06 sec. West, a distance of 865.79 feet to a point;

South 64 deg. 34 min. 47 sec. West, a distance of 357.65 feet to a point;

North 46 deg. 01 min. 13 sec. West, a distance of 49.42 feet to a point;

South 80 deg. 13 min. 09 sec. West, a distance of 135.80 feet to a point;

North 90 deg. 00 min. 00 sec. West, a distance of 45.66 feet to a point;

South 16 deg. 41 min. 14 sec. West, a distance of 83.03 feet to a point;

South 71 deg. 48 min. 46 sec. West, a distance of 88.18 feet to a point;

North 50 deg. 44 min. 20 sec. West, a distance of 97.28 feet to a point;

South 89 deg. 37 min. 31 sec. West, a distance of 169.01 feet to the POINT OF
BEGINNING, containing 32.294 acres of land, more or less, of which 1.967 acres of land
are submerged under the Neches River.




Orbit Gulf Coast NGL Exports LLC Project

Registered Professional Land Surveyor
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- LINE | BEARING DISTANCE
Exhibit C L1 N03°04'33"E 858.10'
L2 | S74°4903E 167.32
L3 | N15°2629'E 216.23'
L4 | N74°09'09'W 352.50'
L5 | N42°0531'W 68.34'
L6 | N15°1112'E 173.79'
L7 | N05°4921"E 207.08'
L8 | S73°5043E 452.45'
L9 | S02°0339"W 190.20'
L10 | S15°25'30"W 98.99'
L11 | S73°2918"E 633.60'
L12 | S16°0717"W 76.11°
L13 | S73°2126"E 96.02'
L14 | S12°23'06"W 12.81'
L15 | S70°5345"E 31.63'
L16 | N19°22'10'E 86.25'
L17 | S72°4931"E 203.56'
L18 | S39°0229°E 470.79'
119 | S44°2944"E 248.93'
L20 | S82°12'06"W 865.79'
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m 50-296:A

Texas Comptroller of Public Accounts

Fox

SECTION 16: Autharized Signatures and Applicant Certification

Afer the applicalion and schedules are complete, an authorized representative {rom the school district and the business should review the application
documenls and complele this authorization page. Atiach the complated authorization page in Tab 17. NOTE: If you amend your applicalion, you will need
to obtain new signatures and resubmit this page, Section 16, with the amendmen! request.

1. Authorized School District Representative Signature

| am the authorized representative for the schaol dislrict to which this applicalion is being submitled. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

pﬂl‘lt’

here™ ; e
Print Name (Authorized School District Rapresentative) Titla

sign

hee® .
Slignature (Authorized School District Representative)} Osla

2. Authorized Company Represenlalive (Applicant) Signature and Notarization

| am the authorized representalive for the business enlity for the purpose of filing this application. | understand that this application is a gavernment
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and cormect to the best of
my knowledge and belief,

I hereby cerlify and affirm that the business entity | represent is in good slanding under the laws of the state in which the business enlity was organized
and that no delinquent taxes are owed to the State of Texas.

rint
n.n’ Megan McKavanagh I Property Tax Manager
Print Name {Authorizad Company Represontative (Applicant)) Title T
i
.’,3,.';0\ Ao {1 QLG.\}Q; _ 3/15/2018
'Signnluter Xiarized om;ua'ny R'er,émsﬁﬂ!a_tive ?A_ppri\-_:an_ Date )

GIVEN under my hand and seal of office this, the

% %; MY cmﬂ:ﬁg’q ;?:IHES | \5 B _L\,m _CJ;\. Q0 \8

(Notary Seal) My Commission exp1;r35' q N 3 .Oh\)o \ C(’S

It you make a false statement on this application, you could be found gulity of a Class A misdemeanor or a state |all felony under Texas Penal
Code Sectlon 37.10.

For more Information; visit our webshe: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES by and between NEDERLAND INDEPENDENT SCHOOL DISTRICT and ORBIT GULF COAST NGL
EXPORTS, LLC

EXHIBIT B

Amendments to Application

Date: , 2018



WALSH GALLEGOS

TREVINO RUSSO & KYLE P.C.

WG

May 23, 2018

Ms. Deisy Perez Via Hand Delivery

Research Analyst
Economic Development & Local Government

Data Analysis & Transparency Division
Texas Comptroller of Public Accounts
111 East 17th Street

Austin, Texas 78774

Re:  Application #1247

Orbit Gulf Coast NGL Exports LLC’s Application for Appraised Value
Limitation on Qualified Property to the Nederland Independent School District

Dear Ms. Perez:

Enclosed please find documentation for Amendment #1 of the above referenced
Application together with an electronic copy of same in response to your email of May 11, 2018.

Please let us know if you have any questions or need anything additional. Thank you. .
Sincerely,

Ann Mewhinney /617/ -

Z

Enclosures

cc: Via Electronic Mail: rperez@nederlandisd.org
Dr. Robin Perez
Superintendent
NEDERLAND ISD
220 17" Street
Nederland, Texas 77627
(w/Enclosures)

Centennial Towers, 505 East Huntland Dr., Suite #600, Austin, Texas 78752 | MAIL: P.O. Box 2156, Austin, Texas 78768
T: 512.454.6864 | F: 512.467.9318 | www.WalshGallegos.com



Ms. Perez
May 23,2018
Page 2

Via Electronic Mail: megan.mckavanagh@energytransfer.com
Ms. Megan McKavanagh

Property Tax Manager

Orbit Gulf Coast NGL Exports, LLC

800 E. Sonterra Blvd., Suite 400

San Antonio, TX 78258

(w/Enclosures)

Via Electronic Mail: mfry@keatax.com
Mr. Mike Fry

Director Energy Services

KE ANDREWS

(w/Enclosures)

Via CMRRR No. 9414726699042102202714
Ms. Angela Bellard

Chief Appraiser

JEFFERSON COUNTY TAX APPRAISAL DISTRICT
P.O. Box 21337

Beaumont, Texas 77705

(w/Enclosures)



AMENDMENT 1
5/14/2018

Texas Comptroller of Public Accounts

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules ara complete, an authorized representalive from the school district and the business should review the application
documents and complele this authorization page. Atlach the completed authorization page in Tab 17. NOTE: If you amend your applicalion, you will need
{o obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representalive for the school district to which this application is being submitted. | understand that ihis application is a government
record as delinad in Chapler 37 of the Texas Penal Code.

::‘.’2*/?\ obin Peres _ Superintendent _

Print Name (Authorized School Disirict Representative Tille

sign
e o (f0lay  Wow 22,2018
Signalure (Authorized School District Representative) Date
2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business enlity for the purpose of filing this application. | understand that this application Is a government
record as delined in Chapter 37 of the Texas Penal Code, The information cantained In this application and schedules is true and correct to the best ol
my knowledge and beliel.

| hereby cerlify and affirm that the business entity | represent is in good standing under the laws of the stale in which the business enlily was organized
and that no delinquent taxes are owed o the State of Texas.

rint
nem ® Megan McKavanagh Sr Manager Property Tax
Print Name (Authorized Company Representative (Applicant)) Title

av\eoon Nekooanpalr —_BlH|g018

Signali:ni (Aupiddzed Company Representative (Applicant))

GIVEN under my hand and seal of office this, the

A e Moy QOISR

!
T

fi
w,
R

=1 MY COMMISSION EXPIRES
e Seplsmber 3, 2018

g}g{‘ BEVERLY M, HERNANDEZ

Slale of Texas

4.22301%

(Notary Seal) My Commission expires:

If you make a false statement on this application, you could be found gulity of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more Information, visit our website: comptroller.texas.gov/economy/lacal/ch313/ SR 5o 8 RO |
50-29G-A = 03-17/3



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is
record as defined in Chapter 37 of the Texas Penal Code.

print. .

here Superintendent
Print Name (Authorized School District Representative) Title

sign

here » -
Signature (Authorized School District Representative) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

I'am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

print
here » Megan McKavanagh Sr Manager Property Tax

Print Name (Authorized Company Representative (Applicant)) o Title

rve Meoan Mk avamwpadn B ]14]2019

Signature (Autfiogized Company Representative (Applicant)) Date

GIVEN under my hand and seal of office this, the

AJLSL day of | O — &Q,Lg
_____________ e

State of Texas

GEhig,
“\I’\ﬂ' e

it

BEVERLY M. HERNANDEZ
MY COMMISSION EXPIRES
September 3, 2018

Notary

(Notary Seal) My Commission expires: q ' 5 & O \ %

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A ¢ 03-17/3



AMENDMENT 1
5/14/2018

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Data Analysis and

Ann Mewhinney

First Name Last Name

Attorney

Title

Walsh Gallegos Trevino Russo & Kyle P.C.

Firm Name

(512) 454-6864 (512) 467-9318

Phone Number Fax Number
amewhinney@wabsa.com

Mobile Number (optional) Email Address

4. On what date did the district determine this application complete? . .......... .. . .. i

5. Has the district determined that the electronic copy and hard copy are identical? .. ......... ... .. . ... m Yes |:| No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Megan McKavanagh

First Name Last Name

Property Tax Manager Orbit Gulf Coast NGL Exports, LLC

Title Organization

800 E. Sonterra Blvd, Suite 400

Street Address

Same

Mailing Address

San Antonio > 78258

City State ZIP

210-572-0457

Phone Number Fax Number
megan.mckavanagh@energytransfer.com

Mobile Number (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

Same as above

First Name Last Name
Title Organization
Street Address

Mailing Address

City State ZIP

Phone Number Fax Number

Mobile Number (optional) Business Email Address

3. Does the applicant authorize the consultant to provide and obtain information related to this application? . ................. lz Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3



AMENDMENT 1
5/14/2018

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 9: Projected Timeline

Data Analysis and

1. Application approval by school board . . . ... ... ... Apr'l 2018
2. Commencement of CONSIIUCHION . . . . .. .ot e e e e e e e e e e January 2019
3. Beginning of qualifying time period . . . ... .. . January 1st, 2019
4. Firstyear of Imitation . . ... ..o January 2021
5. Begin hiring New employees . . . . . .. o JU|y 2020
Commencement of commercial Operations . .. ... ... . e December 2020
Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? . ... ... ... . s |:| Yes |Z| No
Note: Improvements made before that time may not be considered qualified property.
December 2020

®

When do you anticipate the new buildings or improvements will be placed in service? . ........................

SECTION 10: The Property

Jefferson County

—_

Identify county or counties in which the proposed project will be located

Jefferson County Appraisal Distrcit

N

Identify Central Appraisal District (CAD) that will be responsible for appraising the property

I

Will this CAD be acting on behalf of another CAD to appraise this property? ... ...... .. i |:| Yes No

A

List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

Jefferson County - 100% 0.365 Nederland - 100% 0.59185

County: City:
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Hospital District: Water District:
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
1 - (o)
Other (describe): Sabine Neches Nav. - 100% 0.09164 Other (describe):
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 .. ... .. . Yes I:' No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ Ij Yes No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/.
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Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)? . ... ... . i Yes |:| No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum
qualified investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time
period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .. ................ |Z| Yes |:| No

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 03-17/3



SECTION 14: Wage and Employment Information

1.

10.

1.

12.

13.

AMENDMENT 1
5/14/2018

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

Data Analysis and

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

What is the last complete calendar quarter before application review start date:

First Quarter |:| Second Quarter D Third Quarter I:I Fourth Quarter of __2_018 -

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? . ... ... .. i

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committing to create? ........... ... .. ... .. .. ... .. .. .. ... 15

What is the number of new non-qualifying jobs you are estimating you willcreate? .. ............ .. ... .. .......

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Code §313.025(f-1) 2 . . ..ottt |:| Yes IZ| No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ......... ... . ... . .. . . . i 1,074.25
b. 110% of the average weekly wage for manufacturing jobs in the countyis .. ....... .. ... ... ... .. .. .. ... 2,249.78
c. 110% of the average weekly wage for manufacturing jobs in the regionis .......... .. ... .. ... ... ...... 1,470.36

Which Tax Code section are you using to estimate the qualifying job wage standard required for

FNIS PIOJECE? e e || §313.021(5)(A) or §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 1,470.36

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualified PrOPEItY 7 . o oo e 76,458.80

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 . .. ... i |Z| Yes |:| No
Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits to the state as provided by §313.021(3)(F)? . . ..ottt e |Z| Yes |:| No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying Job reqUIremMeNtS? . . .. |:| Yes |Z| No
13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing
at URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a
separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3
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AMENDMENT 1
5/14/2018

TAB 16

Description of Reinvestment Zone



AMENDMENT 1
5/14/2018

TBD

Currently the Nederland ISD plans to hold the public hearing and post action for adoption of the
reinvestment zone at the same meeting the Board considers final approval of the application from Orbit
Gulf Coast NGL Exports, LLC.



AMENDMENT 1

Orbit Gulf Coast NGL Exports LLC Project 5/14/2018

Parcel Il

BEING a 32.294 acre tract of land out of and a part of that certain Sunoco Partners Marketing
and Terminals L.P. called 741.536 acre tract of land, more fully described and recorded in Clerk’s
File No. 2012042125 of the Official Public Records of Jefferson County, Texas. Said 32.294 acre
tract of land being situated in the Burr & Caswell survey, Abstract No. 406, John C. Kucher Survey,
Abstract No. 158 and the Joseph Turner Survey, Abstract No. 205, Jefferson County, Texas and
being more fully described as follows:

BEGINNING at the Southwest corner of the herein described tract, from which the Northeast
corner of that certain Sunoco Partners Marketing and Terminals L.P. called 247.794 acre tract,
more fully described and recorded in Clerk’s File No. 2013014142 of said Official Public Records,
same being an Ell corner of said 741.536 acre tract bears North 02 deg. 54 min. East, a distance
of 1053 feet to a point;

THENCE in a Northerly direction over and across said 741.536 acre tract the following calls and
distances:

North 03 deg. 04 min. 33 sec. East, a distance of 858.10 feet to a point;

South 74 deg. 49 min. 03 sec. East, a distance of 167.32 feet to a point;

North 15 deg. 26 min. 29 sec. East, a distance of 216.23 feet to a point:

North 74 deg. 09 min. 09 sec. West, a distance of 352.50 feet to a point;

North 42 deg. 05 min. 31 sec. West, a distance of 68.34 feet to a point;

North 15 deg. 11 min. 12 sec. East, a distance of 173.79 feet to a point on the north line
of said 741.536 acre tract;

THENCE North 05 deg. 49 min. 21 sec. East over the Neches River, a distance of 207.08 feet to
a point near the Northwest corner of Dock No. 2:

THENCE South 73 deg. 50 min. 43 sec. East along and with the Northeast line of said Dock No.
2 a distance of 452.45 feet to a point near the Northeast corner of said Dock No. 2;

THENCE South 02 deg. 03 min. 39 sec. West, a distance of 190.20 feet to a point on the North
line of said 741.536 acre tract;

THENCE in a Southeasterly direction over and across said 741.536 acre tract the following calls
and distances:

South 15 deg. 25 min. 30 sec. West, a distance of 98.99 feet to a point;
South 73 deg. 29 min. 18 sec. East, a distance of 633.60 feet to a point;
South 16 deg. 07 min. 17 sec. West, a distance of 76.11 feet to a point;
South 73 deg. 21 min. 26 sec. East, a distance of 96.02 feet to a point;
South 12 deg. 23 min. 06 sec. West, a distance of 12.81 feet to a point;
South 70 deg. 53 min. 45 sec. East, a distance of 31.63 feet to a point;
North 19 deg. 22 min. 10 sec. East, a distance of 86.25 feet to a point;
South 72 deg. 49 min. 31 sec. East, a distance of 203.56 feet to a point;
South 39 deg. 02 min. 29 sec. East, a distance of 470.79 feet to a point;



AMENDMENT 1
5/14/2018

Orbit Gulf Coast NGL Exports LLC Project

South 44 deg. 29 min. 44 sec. East, a distance of 248.93 feet to a point for the East
corner of the herein described tract;

THENCE in a Westerly direction over and across said 741.536 acre tract the following calls and
distances:

South 82 deg. 12 min. 06 sec. West, a distance of 865.79 feet to a point;

South 64 deg. 34 min. 47 sec. West, a distance of 357.65 feet to a point;

North 46 deg. 01 min. 13 sec. West, a distance of 49.42 feet to a point;

South 80 deg. 13 min. 09 sec. West, a distance of 135.80 feet to a point;

North 90 deg. 00 min. 00 sec. West, a distance of 45.66 feet to a point;

South 16 deg. 41 min. 14 sec. West, a distance of 83.03 feet to a point;

South 71 deg. 48 min. 46 sec. West, a distance of 88.18 feet to a point;

North 50 deg. 44 min. 20 sec. West, a distance of 97.28 feet to a point;

South 89 deg. 37 min. 31 sec. West, a distance of 169.01 feet to the POINT OF
BEGINNING, containing 32.294 acres of land, more or less, of which 1.967 acres of land
are submerged under the Neches River.



AMENDMENT 1

5/14/2018
LINE_| BEARING DISTANCE
L1 | NO3°0433°E 858.10
12| S74°4903°E 167.32'
13| N15°2629°E 216.23
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=, EXPORTS LLC PROJECT
PARCEL Il - 32.294 ACRES &
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BURR & CASWELL SURVEY
JOSEPH TURNER SURVEY &
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\ JEFFERSON COUNTY, TEXAS
o3 MARCH 2018 JOB NO. LJAS403-1805
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From which the Northeast corner
of a 247.794 acre tract bears
N19°51E 2107"

General Notes:
1. Horizontal Data is based upon the Texas Coordinate System of 1983 (2011),

South Central Zone '4204' (US Survey foot). LJA SURVEYlNG, INC.
2. This plat does not represent an on the ground survey and no field work was

performed for the preparation of this plat 2615 Calder Ave, Suite 500 Tel: 409.833.3363
3. This plat is being submitted along with the Surveyor's field note description. Beaumont, Texas 77702 Fax: 409.833.0317

4. This plat was prepared for the purpose of a Tax Abatement plat only. TBPLS Firm No. 10105600




AMENDMENT 1
5/14/2018

s Data Analysis and
Texas Comptroller of Public Accounts Trazsparency
Form 50-296-A

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complets, an authorized represeniative from the school district and the business should review the application
documents and complele this authorization page. Attach the completed authorization page in Tab 17. NOTE: |f you amend your application, you will need
1o obtain new signatures and resubmit this page, Section 16, with the amendment requast.

1. Authorized School District Representative Signature

| am the authorized representative for the school district 1o which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code,

print’ .

here Superintendent
Print Name (Authorized Schoot Disirict Representative) Tille

sign

here’ — PP - - S— _— S — —_— — _—
Signature (Authorized School District Representative) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

I am the authorized representative for the business enlity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best ol
my knowledge and belief.

| hereby cerlify and affirm that the business entity | represent is in good standing under the laws of the stale in which the business enlity was organized
and that no delinguent taxes are owed to the Stale of Texas.

hefe ' Megan McKavanagh Sr Manager Property Tax
Print Name (Authorized Company Representative (Applicant)) Title

s oo Melanawpal ——_B[14]4018

Signature {Aupdnzed Company Representative (Applicant))

GIVEN under my hand and seal of office this, the

14w (N

"M BEVERLY M. HERNANDEZ

20 (¥

=1 MY COMMISSION EXPIRES
v’s‘ Sepwmber 3, 2018

, State of Texas

(Notary Seal) My Commission expires: ___9_7__5_ a 0 “_g______

Nolary Public in and for

I you make a false statement on this application, you could be found gullty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more Information, visit aur wehsite: comptroller.texas.gov/economy/lacal/ch313/ m

50-296-A = 03-17/3



WG WALSH GALLEGOS

TREVINO RUSSO & KYLE P.C.

June 11, 2018

VIA HAND DELIVERY

Deisy Perez
Research Analyst
Economic Development & Local Government

Data Analysis & Transparency Division
Texas Comptroller of Public Accounts
111 East 17th Street

Austin, TX 78774

RE: Application #1247
Orbit Gulf Coast NGL Exports LLC’s Application for Appraised Value

Limitation on Qualified Property to the Nederland Independent School District

Dear Ms. Perez:

Enclosed please find documentation for Amendment #2 of the above referenced
Application together with an electronic copy of same in response to your email of June 1, 2018.

Please let us know if you have any questions or need anything additional.

Sincerely,

o

Ann Mewhinney U

Enclosures

cc: Via Electronic Mail: rperez@nederlandisd.org
Dr. Robin Perez
Superintendent
Nederland ISD
220 17th Street
Nederland, Texas 77627
(w/o Enclosures)

Centennial Towers, 505 East-Huntland Dr.; Sujte #600, Austin, Texas 78752 | MAIL: P.O. Box 2156, Austin, Texas 78768
T:.512:454.6864 | F: 512.467.9318 | www.WalshGallegos:com



Deisy Perez
June 11,2018
Page 2

Via Electronic Mail: megan.mckavanagh(@energytransfer.com
Ms. Megan McKavanagh

Property Tax Manager

Orbit Gulf Coast NGL Exports, LLC

800 E. Sonterra Blvd., Suite 400

San Antonio, TX 78258

(w/Enclosures)

Via Electronic Mail: mfry@keatax.com
Mr. Mike Fry

Director Energy Services

KE Andrews

(w/Enclosures)

Via CMRRR#9414 7266 9904 2102 2039 95
Ms. Angela Bellard

Chief Appraiser

Jefferson County Tax Appraisal District
P.O. Box 21337

Beaumont, Texas 77705

(w/Enclosures)



AMENDMENT 2 (6/7/2018)

Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 14: Wage and Employment Information

1.

10.

1.

12.

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review 0

What is the last complete calendar quarter before application review start date:

First Quarter l:l Second Quarter D Third Quarter l:l Fourth Quarter of 2018

(year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarter reported to the Texas Workforce Commission (TWC)? .........c.ciiiiiiiiiininianennnnns 0

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committing to create? ... ...... ... . it iiiiinn. 15

What is the number of new non-qualifying jobs you are estimating you willcreate? . ...........................

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as

provided under Tax Code §313.025(f-1)? ............... &5 ENGUE SN § SIGHE B NEE B % RAVE 4 § URE ¥ RUEHR £ B 0§ WO § P 8 IR E 3 5 D Yes lZI No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees
necessary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final
actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be
based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed
application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ................ciiiiiiirnnnnnnnn.. 1,089.25
b. 110% of the average weekly wage for manufacturing jobs inthecounty is . . ...........covinuninnunennn. 2,277.83
c. 110% of the average weekly wage for manufacturing jobs in the regionis .................ccovuinian... 1,470.36
Which Tax Code section are you using to estimate the qualifying job wage standard required for
BNIS PIOJECI? -+« « « e e e e e e e e e e e e e e e [ ] §313021(5)(8) or [¢/] §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 76,458.80
What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the
(o 0211 T=Te 0] {07 o 1= 76,458.80
Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? ... .. cvvvriierineinnennnnnn.. Yes D No
Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic
benefits to the state as provided by §313.021(3)(F) 2 ... vt ir ittt e et e ittt te e e ea e e aaanaanannn Yes D No

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
QUANIFYING JOb TEQUITBMENTS? . . ... .\ et e e ettt e e e e e e e e e e e [ ] Yes No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing

at URL listed below.
Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required)
If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a

separate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit ourwebsite: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3



AMENDMENT 2 (6/7/2018)

Calculation of Wage Information - Based on Most Recent Data Available

110% of County Average Weekly Wage for all Jobs

2017 1Q $1,141
2017 2 $1,028
2017 3Q $1,052
2017 4Q $1,136
S 4,357 /A= $1,089.25 average weekly salary
x1.1 (110%)
$1,198.18

110% of County Average Weekly Wage for Manufacturing Jobs in County

2017 1Q $2,457
2017 20 $1,888
2017 3Q $1,927
2017 4Q $2,011
S 8,283 /4= $2,071 average weekly salary
x1.1 (110%)
$2,277.83

110% of County Average Weekly Wage for Manufacturing Jobs in Region

$69,508.00 per year in South East Texas Regional Planning Commission published July 2017

X1.10 (110%)

$76,458.80
$1,470.36 Avg. Weekly



AMENDMENT 2 (6/7/2018)

Quarterly Census of Employment and Wages

Original Data Value
Series Id: ENU482454051013
State: Texas
Area: Jefferson County, Texas
Industry: Manufacturing
Owner: Private
Size: All establishment sizes
Type: Average Weekly Wage
Years: 2007 to 2017

Year Qtr1 Qtr2 Qtr3 Qtr4
2007 1495 1402 1366 1455
2008 1626 1394 1295 1534
2009 1561 1499 1450 1564
2010 1734 1508 1520 1598
2011 1901 1520 1587 1613
2012 1972 1628 1583 1785
2013 1999 1659 1644 1755
2014 2030 1710 1753 1873
2015 2226 1810 1783 1948
2016 2315 1918 1894 1909
2017 2457 1888 1927 2011

<- Provided by the Texas
Workforce Commission



AMENDMENT 2 (6/7/2018)

Quarterly Census of Employment and Wages
Original Data Value

Series Id: ENU482454

Series Average
State: Texas
Area: Jefferson
Industry: Total, all
Owner: Total
Size: All
Type: Average
Years: 2007 to 2017

Year Qtr1 Qtr2 Qtr3 Qtr4
2007 793 77 790 871
2008 856 822 822 940
2009 863 830 841 924
2010 851 838 874 954
2011 918 874 919 966
2012 981 921 911 1010
2013 978 924 919 997
2014 1014 964 969 1078
2015 1085 1000 1003 1119
2016 1086 1026 1062 1076
2017 1141 1028 1052 1136



SECTION 16: Authorized Signatures and Applicant Certification

AMENDMENT 2 (6/7/2018)

Data Analysis and
Transparency

Texas Comptroller of Public Accounts
Form 50-296-A

After the applicalion and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complele this authorization page. Attach the completed authorizalion page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmil this page, Seclion 16, with the amendment request.

1. Authorized School District Representative Signature
I'am the authorized representative for the school district to which this application is being submilled. | understand that this application is a government
record as defined in Chapler 37 of the Texas Penal Code.
frate \o 1 \ Nf +
here® [Noloin [T€ree - S UPe rinTenolen
Print Name (Authorized Schoal District Representative) Title )
sign < J 57
here® ! A - e % _JUne 9 L 20|
Signalure (Authorized Sch istrict Representative) B Date /
2. Authorized Company Representative (Applicant) Signature and Notarization

I am the authorized representalive for the business entily for the purpose of filing this applicalion. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of

my knowledge and belief.

I hereby certify and affirm that the business enlity | represent is in good standing under the laws of the state in which the business enlity was organized
and thal no delinquent laxes are owed to the State of Texas.

print

here ® Megan McKavanagh

Property Tax Senior Manager

Print Name (Authorized Company Representative (Applicant)) Tille

sign

here » o NeXow 6/1/2018
Siaf;lure (Apthyrized Company Representalive (Applicant)) Date

GIVEN under my hand and seal of office this, the

JU\J\L OV

A.3.30\¥

S, BEVERLY M. HERNANDEZ
AT MY COMMISSION EXPIRES
Seplember 3, 2018

A

‘ day of _

| %«uw,

Notary Public in and f

(Notary Seal) My Commission expires:

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

50-296-A * 03-17/3

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

print

here' - e S -
Pnnt Name (Autharlzed Schoo/ Dlstnct Representatlve) Title

sign

here. - . B -
Signature (Authorized School District Representatlve) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

print

here » Megan McKavanagh - Property Tax Senior Manager i
Print Name (Authorized Company Representat/ve (Appllcant)) Title

sign \

here » o TR 0o o oemeots

éignature (Authgrized Company Representative (Applicant)) Date

GIVEN under my hand and seal of office this, the

!

BEVERLY M. H‘:HNANDEZ
MY COMMISSION EXPIRES
September 3, 2018

_day of \»\ AN %ng
oo La ordle 2

Notary Public in and for the Stale of Texas

7 SERS
'ﬁcm:m\“

7

(Notary Seal) My Commission e*pirés: B O\ %) &O\ %, -

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
50-296-A * 03-17/3



AMMENDMENT 3 [7/30/2018]

Description of Qualified Investment



AMMENDMENT 3 [7/30/2018]

Detailed Description of Project

Equipment Overview

The Orbit Gulf Coast NGL Exports, LLC is proposing to build an Ethane Manufacturing/Export Project at
the Nederland Terminal in Nederland ISD. First, they will receive liquid ethane via pipeline. Then by
removing the methane and chilling the product, Orbit will manufacture plastics-grade ethane and store
the final product in an atmospheric pressure tank before loading onto ships.

The train will be initially built for ethane, then rated for propane and butane. Installed
equipment will be sized for ethane and ethylene products.

While the unit is designed for ethane and ethylene, the unit is capable of processing propane
and butane. The expected throughput with propane and butane is significantly higher than 150,000
SBPD because the ethylene refrigeration unit is not required, which reduces the propylene refrigeration
unit load, and the amount of cooling required by the propylene system is less than that required by
ethane and ethylene.

Below are some key Process design parameters for one train:

e Nominal unit capacity: 150,000 SBPD of ethane. 826,000 pounds per hour of ethylene. This
corresponds to 98,110 actual BPD of ethane and 100,000 actual BPD of ethylene at ship loading
conditions.

e Tank nominal capacity: 850,000 barrels.

e Ship loading rate: 30,000 actual barrels per hour.

e Water treatment system sizing: 2000 gallons per minute



AMMENDMENT 3 [7/30/2018]

Components Included at the site will include:

e Feedstock Filtration System
e Molecular Sieve Dehydrator
e Propylene Chilling System
O 3-Stage Propylene Compressors
0 Condensers
0 Accumulators
0 Kettles
e De-Methanizer
e Ethylene Chilling System
O 3-Stage Ethylene Compressor
0 Accumulator
0 Kettles
e Reboilers
e Heaters
e Flares
e  Flash Drums

e Piping
e Storage Tank
e Pumps

e Vaporizers

Orbit will also construct at 20-inch ethane pipeline connecting the terminal in Nederland, Texas to
fractionators in Mont Belvieu, Texas. Additionally, there is pipeline infrastructure in place from LPG
Terminals in Louisiana running though Nederland to Mont Belvieu, Texas that will be utilized.
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Process Description

-Feed Treating:

1. The feed from the pipeline is first filtered to remove solids and free water that may be in the
liquid. It then passes through a molecular sieve vessel to remove almost all the dissolved water
in the hydrocarbon.

2. Water adsorbed on the molecular sieve media is regenerated by passing hot product gas
through the vessel. The hot regeneration gas from the vessel is cooled and condensed. The
liquid water is separated and discharged to a low-pressure flash drum to minimize the dissolved
hydrocarbons before being sent to waste water treatment. The flash gas is sent to the flare.

3. Regeneration gas is generated with a fired heater.

4. The condensed regeneration hydrocarbon is recycled to the dehydrator feed inlet.

-Propylene Chilling:

1. Hydrocarbon then flows to a closed-loop propylene chilling system. The system primarily
consists of two 50% 3-stage propylene compressors, propylene condensers, accumulators, and
kettles with brazed aluminum cores for each compressor stage, allowing three stages of chilling.

2. Hydrocarbon flows to the three chilling stages and then to ethylene chilling. Ethane is directed
to the de-methanizer after the first chilling stage, then flows through chilling stages 2 and 3. All
other products bypass the de-methanizer.

3. Propylene chilling also provides refrigerant condensation for the ethylene chilling system via
additional brazed aluminum cores in each kettle.

-De-methanizer:

The cool ethane liquid is processed through a distillation tower (de-methanizer) to remove residual
methane. The methane off gas, which has the same approximate composition as natural gas, is
compressed up to 900 psig for export to the natural gas pipeline. The de-methanizer tower uses the
warm ethane feed and the refrigerant compressor discharge as a source of heat for the reboiler.

-Ethylene Chilling:

1. Hydrocarbon then flows to a closed-loop ethylene chilling system. The system primarily consists
of one 100% 3-stage ethylene compressor, accumulator, and kettles with brazed aluminum
cores for each compressor stage, allowing three stages of chilling. Ethylene from the compressor
condenses in the propylene chilling system.

Hydrocarbon flows to the three chilling stages and then to tankage.
Ethylene chilling also provides methane condensation for the de-methanizer system via
additional brazed aluminum cores in each kettle.
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-Storage Tank:

Cold product is stored in a double wall “full containment” tank at about 0.5 psig. Tank pressure is
maintained in a variety of ways depending on the situation. Except when ship loading, the tank pressure
tends to rise due to ambient heat gain and subsequent product vaporization. For ethane, propane, and
butane, tank pressure is maintained while the unit is running by diverting some incoming product, which
is subcooled, through a spray ring to condense tank vapors. For ethylene, a boil off gas (BOG)
compressor and refrigeration package will need to be supplied separately from this project and installed.
The ethylene BOG system will need to condense flashed incoming ethylene (which is not subcooled) in
addition to heat gain and atmospheric pressure change.

If the unit is down, a boil off gas (BOG) compressor and refrigeration package will compress vapor,
condense it, and return it to the tank.

During ship loading, tank outflow will be significant, which will tend to draw a vacuum on the tank.
Pressure will be maintained if the unit is running by routing feed from upstream the second propylene
chiller (for ethane, this is de-methanized feed) directly to the tank. This will create significant flashing
which will maintain tank pressure. If the unit is down, an ambient vaporizer will vaporize hydrocarbon
with ambient heat circulated back to the tank.

In-tank product pumps and a circulation pump are included for maintaining cold temperatures in the
loading pipe.

-Additional Systems:

1. Acold flare header and a warm flare header, each with dedicated knockout drums, will flow to a
single flare tip with air assist. A low pressure (LP) flare header, which services the storage tank,
will flow to a separate flare tip, also with air assist. These two flare tips will be mounted near
each other to minimize sterile radius plot space.

2. A new instrument air system will be provided. The system will include instrument air
compressors, instrument air drying, and an instrument air receiver.

3. A new water clarifier and moving bed sand filter are provided. Sludge from both will be handled
with a sludge thickening system and filter press. Pumps will provide water to the new unit.

4. A process wastewater flash drum and pump is also provided.
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Description of Qualified Property
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Detailed Description of Project

Equipment Overview

The Orbit Gulf Coast NGL Exports, LLC is proposing to build an Ethane Manufacturing/Export Project at
the Nederland Terminal in Nederland ISD. First, they will receive liquid ethane via pipeline. Then by
removing the methane and chilling the product, Orbit will manufacture plastics-grade ethane and store
the final product in an atmospheric pressure tank before loading onto ships.

The train will be initially built for ethane, then rated for propane and butane. Installed
equipment will be sized for ethane and ethylene products.

While the unit is designed for ethane and ethylene, the unit is capable of processing propane
and butane. The expected throughput with propane and butane is significantly higher than 150,000
SBPD because the ethylene refrigeration unit is not required, which reduces the propylene refrigeration
unit load, and the amount of cooling required by the propylene system is less than that required by
ethane and ethylene.

Below are some key Process design parameters for one train:

e Nominal unit capacity: 150,000 SBPD of ethane. 826,000 pounds per hour of ethylene. This
corresponds to 98,110 actual BPD of ethane and 100,000 actual BPD of ethylene at ship loading
conditions.

e Tank nominal capacity: 850,000 barrels.

e Ship loading rate: 30,000 actual barrels per hour.

e Water treatment system sizing: 2000 gallons per minute
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Components Included at the site will include:

e Feedstock Filtration System
e Molecular Sieve Dehydrator
e Propylene Chilling System
O 3-Stage Propylene Compressors
0 Condensers
0 Accumulators
0 Kettles
e De-Methanizer
e Ethylene Chilling System
O 3-Stage Ethylene Compressor
0 Accumulator
0 Kettles
e Reboilers
e Heaters
e Flares
e Flash Drums

e Piping
e Storage Tank
e Pumps

e Vaporizers

Orbit will also construct at 20-inch ethane pipeline connecting the terminal in Nederland, Texas to
fractionators in Mont Belvieu, Texas. Additionally, there is pipeline infrastructure in place from LPG
Terminals in Louisiana running though Nederland to Mont Belvieu, Texas that will be utilized.
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Process Description

-Feed Treating:

1. The feed from the pipeline is first filtered to remove solids and free water that may be in the
liquid. It then passes through a molecular sieve vessel to remove almost all the dissolved water
in the hydrocarbon.

2. Water adsorbed on the molecular sieve media is regenerated by passing hot product gas
through the vessel. The hot regeneration gas from the vessel is cooled and condensed. The
liquid water is separated and discharged to a low-pressure flash drum to minimize the dissolved
hydrocarbons before being sent to waste water treatment. The flash gas is sent to the flare.

3. Regeneration gas is generated with a fired heater.

4. The condensed regeneration hydrocarbon is recycled to the dehydrator feed inlet.

-Propylene Chilling:

1. Hydrocarbon then flows to a closed-loop propylene chilling system. The system primarily
consists of two 50% 3-stage propylene compressors, propylene condensers, accumulators, and
kettles with brazed aluminum cores for each compressor stage, allowing three stages of chilling.

2. Hydrocarbon flows to the three chilling stages and then to ethylene chilling. Ethane is directed
to the de-methanizer after the first chilling stage, then flows through chilling stages 2 and 3. All
other products bypass the de-methanizer.

3. Propylene chilling also provides refrigerant condensation for the ethylene chilling system via
additional brazed aluminum cores in each kettle.

-De-methanizer:

The cool ethane liquid is processed through a distillation tower (de-methanizer) to remove residual
methane. The methane off gas, which has the same approximate composition as natural gas, is
compressed up to 900 psig for export to the natural gas pipeline. The de-methanizer tower uses the
warm ethane feed and the refrigerant compressor discharge as a source of heat for the reboiler.

-Ethylene Chilling:

1. Hydrocarbon then flows to a closed-loop ethylene chilling system. The system primarily consists
of one 100% 3-stage ethylene compressor, accumulator, and kettles with brazed aluminum
cores for each compressor stage, allowing three stages of chilling. Ethylene from the compressor
condenses in the propylene chilling system.

Hydrocarbon flows to the three chilling stages and then to tankage.
Ethylene chilling also provides methane condensation for the de-methanizer system via
additional brazed aluminum cores in each kettle.
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-Storage Tank:

Cold product is stored in a double wall “full containment” tank at about 0.5 psig. Tank pressure is
maintained in a variety of ways depending on the situation. Except when ship loading, the tank pressure
tends to rise due to ambient heat gain and subsequent product vaporization. For ethane, propane, and
butane, tank pressure is maintained while the unit is running by diverting some incoming product, which
is subcooled, through a spray ring to condense tank vapors. For ethylene, a boil off gas (BOG)
compressor and refrigeration package will need to be supplied separately from this project and installed.
The ethylene BOG system will need to condense flashed incoming ethylene (which is not subcooled) in
addition to heat gain and atmospheric pressure change.

If the unit is down, a boil off gas (BOG) compressor and refrigeration package will compress vapor,
condense it, and return it to the tank.

During ship loading, tank outflow will be significant, which will tend to draw a vacuum on the tank.
Pressure will be maintained if the unit is running by routing feed from upstream the second propylene
chiller (for ethane, this is de-methanized feed) directly to the tank. This will create significant flashing
which will maintain tank pressure. If the unit is down, an ambient vaporizer will vaporize hydrocarbon
with ambient heat circulated back to the tank.

In-tank product pumps and a circulation pump are included for maintaining cold temperatures in the
loading pipe.

-Additional Systems:

1. Acold flare header and a warm flare header, each with dedicated knockout drums, will flow to a
single flare tip with air assist. A low pressure (LP) flare header, which services the storage tank,
will flow to a separate flare tip, also with air assist. These two flare tips will be mounted near
each other to minimize sterile radius plot space.

2. A new instrument air system will be provided. The system will include instrument air
compressors, instrument air drying, and an instrument air receiver.

3. A new water clarifier and moving bed sand filter are provided. Sludge from both will be handled
with a sludge thickening system and filter press. Pumps will provide water to the new unit.

4. A process wastewater flash drum and pump is also provided.
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SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application
documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need
to obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

I am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.
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Print Name (Authorized School District Representative) Title
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Signature (Authorized School District Representative) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

1 am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

| hereby certify and affirm that the business entity 1 represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.
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: MY COMMISSION EXPIRES I 8

Septamber 3, 2018 i ! {\I\
Notary Public in and for th -

e State of Texas

(Notary Seal) My Commission expires: q i % &O\ 8

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10. b

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 + Austin,TX 78711-3528
June 15, 2018

Dr. Robin Perez

Superintendent

Nederland Independent School District
220 17t Street

Nederland, Texas 77627

Re: Application for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by
and between Nederland Independent School District and Orbit Gulf Coast NGL Exports, LLC, Application 1247

Dear Superintendent Perez:

On April 23, 2018, the Comptroller’s office received Orbit Gulf Coast NGL Exports, LLC’s (applicant) application for a limitation
on appraised value (Application 1247) from Nederland Independent School District (school district).

The purpose of this letter is to inform you that the Comptroller’s office has reviewed the submitted application and
determined that it includes the information necessary to be determined as complete on June 15, 2018.

Texas Tax Code §313.025(d) directs the Comptroller’s office to issue a certificate for a limitation on the appraised value of the
property, or provide the governing body of the school district with a written explanation of the Comptroller’s decision to not
issue a certificate no later than the 90t day after receiving the completed application. The requirements to determine
eligibility and to issue a certificate for a limitation do not begin until an application is complete as determined by this agency.
The Comptroller’s office will move forward with our economic impact evaluation and will send a letter of determination to the
school district and the applicant.

This letter does not constitute a review of the application under Section 313.025(h) to determine if the project meets the
requirements of Section 313.024 for eligibility for a limitation on appraised value. Likewise, this letter does not address the
determinations required under Section 313.026(c).

Should you have any questions, please contact Deisy Perez with our office. She can be reached by email at
deisy.perez@cpa.texas.gov or by phone toll-free at 1-800-531-5441, ext. 5-2410 or at 512-475-2410.

Sincerely, = ;
Wil e/
Jlr e

Will Counihan

Director

Data Analysis & Transparency Division

cc: Ann Mewhinney, Walsh Gallegos
Megan McKvanagh, Orbit Gulf Coast NGL Exports, LLC
Mike Fry, KE Andrews

Comptroller.Texas.Gov *+ 512-463-4000 + Toll Free 1-800-531-5441 + Fax 512-305-9711
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Executive Summary

Orbit Gulf Coast NGL Exports, LLC (Company) has requested that the Nederland Independent
School District (NISD) consider granting a property value limitation under Chapter 313 of the
Tax Code, also known as the Texas Economic Development Act. In an application submitted
to NISD on March 28, 2018 the Company plans to invest $290 million in taxable value to
construct a natural gas liquids processing facility. Moak, Casey & Associates (MCA) has been
retained to prepare an analysis of this value limitation and help the district navigate the
overall application and agreement process.

The Orbit Gulf Coast project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development,
and renewable electric energy production to apply to school districts for property value
limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear
power generation and data centers, among others.

Under the provisions of Chapter 313, NISD may offer a minimum value limitation of $30
million. This value limitation, under the proposed application, will begin in the 2021-22
school year and remain at that level of taxable value for Maintenance and Operations (M&O)
tax purposes for ten years. The entire project value will remain taxable for 1&S or debt service
purposes for the term of the agreement.

MCA’s initial school finance analysis is detailed in this report, incorporating the major
legislative changes adopted last year. The overall conclusions are as follows, but please read
all of the subsquent details in the report below for more information.

-

Total Revenue Loss Payment owed to NISD $3.0 million

Total Savings to Company after Revenue Loss Payment.
(This does not include any supplemental benefit
payments to the district.) $18.6 million

Application Process

After the school district has submitted an application to the Comptroller’s Office
(Comptroller), the Comptroller begins reviewing the application for completeness. The
purpose of this review is to ensure all necessary information and attachments are included
in the application before moving forward with the formal review process. The Completeness
Letter was issued June 15, 2018.

The issuance of a Completeness Letter is important because it sets the timeline for the rest of
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of
the project and provide its certificate for a limitation on appraised value. After the certificate

School Finance Impact Study - NISD Page |1 August 16, 2018



\ MOAK, CASEY
! ‘g\ A SSOCIA ||a

TEXA L NMANCE EX

is received, the district has until the 150t day from the receipt of the Completeness Letter to
adopt an agreement.

After the Comptroller’s certificate is received, Walsh Gallegos will contact the school district
to discuss the value limitation agreement and begin negotiations of the supplemental benefit
payment with the Company. A final version of the agreement must be submitted to the
Comptroller for review prior to final adoption by the school district’s board of trustees.

Prior to final board meeting, Walsh Gallegos will provide the district with the necessary
agenda language and any additional action items. The school board will review the Value
Limitation Agreement and Findings of Fact that detail the project’s conformance with state
law. In some instances, the school board may also be required to adopt a job waiver or create
a reinvestment zone during this meeting, but neither will be required in the board’s
consideration of the Orbit Gulf Coast application.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of two components: Tier | (based on ADA,
special student populations and M&O taxes at the compressed tax rate) and Tier Il (based on
weighted ADA for each penny of tax effort above a specified level). (For more detailed
information on the school finance funding system, please review the Texas Education
Agency’s website (Manuals and Presentations) or (School Finance-One Page Descriptions).

Because the general school finance formula system calculates state aid entitlements using the
Comptroller’s certified property value for the preceding year, the first year is often
problematic financially. The implementation of the value limitation often results in an M&O
revenue loss to the school district in the first year of the limitation that would not be
reimbursed by the state but require some type of compensation from the Company under the
revenue protection provisions of the agreement. If the full value of the project increases

significantly during the value limitation period, the revenue losses may be greater than
originally estimated.

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project
in years 1-10 and receives a tax bill for I&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter).

Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

The agreement between the school district and the applicant calls for a calculation of the
revenue impact of the value limitation in years 1-10 of the agreement, under whatever school
finance and property tax laws are in effect in each of those years. The Basic Allotment remains
at $5,140 and the Tier II Austin yield increases to $106.28 for 2018-19, which is maintained
for future years.
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Static school district enrollment and property values are used to isolate the effects of the
value limitation under the school finance system. Any previously-approved Chapter 313
projects are also factored into the M&O tax bases used. The impact of the Chapter 313 project
value returning to the total tax roll for M&O funding purposes is beyond the scope of this
revenue report.

ADA: 5,032

Local Tax Base: $2.6 billion
M&O Tax Rate: $1.04 per $100
I&S Tax Rate: $0.11 per $100
Wealth per WADA: $330,316

Table 1 summarizes the enrollment and property value assumptions for the 15 years that
are the subject of this analysis.

Table 1 - Base District Information with Orbit Gulf Coast Project Value and Limitation Values

CPTD

Value CPTD

with Value

M&O 1&S CAD Value Project with
Year of School Tax Tax CAD Value with CPTD with CPTD With per Limitation
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA per WADA
QTP1 2019-20 5,031.73 6,550.72 $1.0400 $0.1100 $2,635,045907 $2,635,045907 $2,346,563,802 $2,346,563,802  $358,214 $358,214
QTP2 2020-21 5,031.73 6,550.72 $1.0400 $0.1100 $2,705,045,907  $2,705,045907 $2,346,563,802  $2,346,563,802  $358,214 $358,214
VL1 2021-22  5,031.73 6,550.72 $1.0400 $0.1100 $2,925,045,907 $2,665,045907 $2,416,563,802 $2,416,563,802  $368,900 $368,900
VL2 2022-23 5,031.73 6,550.72 $1.0400 $0.1100 $2,913,445,907  $2,665,045,907 $2,636,563,802 $2,376,563,802  $402,484 $362,794
VL3 2023-24 5,031.73 6,550.72 $1.0400 $0.1100 $2,901,845,907 $2,665,045907 $2,624,963,802 $2,376,563,802  $400,714 $362,794
VL4 2024-25 5,031.73 6,550.72 $1.0400 $0.1100 $3,016,141,887  $2,790,941,887 $2,613,363,802  $2,376,563,802  $398,943 $362,794
VL5 2025-26  5,031.73 6,550.72 $1.0400 $0.1100 $2,996,747,088  $2,783,147,088  $2,727,659,782  $2,502,459,782  $416,391 $382,013
VL6 2026-27 5,031.73 6,550.72 $1.0400 $0.1100 $2,977,742,029  $2,775,742,029  $2,708,264,983  $2,494,664,983  $413,430 $380,823
VL7 2027-28 5,031.73 6,550.72 $1.0400 $0.1100 $2,966,142,029 $2,775,742,029  $2,689,259,924  $2,487,259,924  $410,529 $379,692
VL8 2028-29 5,031.73 6,550.72 $1.0400 $0.1100 $2,954,542,029 $2,775,742,029 $2,677,659,924  $2,487,259,924  $408,758 $379,692
VL9 2029-30  5,031.73 6,550.72 $1.0400 $0.1100 $2,942,942,029 $2,775,742,029 $2,666,059,924  $2,487,259,924  $406,987 $379,692
VL10 2030-31 5,031.73 6,550.72 $1.0400 $0.1100 $2,931,342,029  $2,775,742,029  $2,654,459,924  $2,487,259,924  $405,216 $379,692
VP1 2031-32 5,031.73 6,550.72 $1.0400 $0.1100 $2,919,742,029 $2,919,742,029  $2,642,859,924  $2,487,259,924  $403,446 $379,692
VP2 2032-33 5,031.73 6,550.72 $1.0400 $0.1100 $2,908,142,029  $2,908,142,029  $2,631,259,924  $2,631,259,924  $401,675 $401,675
VP3 2033-34  5,031.73 6,550.72 $1.0400 $0.1100 $2,896,542,029 $2,896,542,029 $2,619,659,924  $2,619,659,924  $399,904 $399,904
VP4 2034-35 5,031.73 6,550.72 $1.0400 $0.1100 $2,884,942,029  $2,884,942,029  $2,608,059,924  $2,608,059,924  $398,133 $398,133
VP5 2035-36 5,031.73 6,550.72  $1.0400 $0.1100 $2,873,342,029 $2,873,342,029  $2596,459,924  $2,596,459,924  $396,362 $396,362

*Basic Allotment: $5,140; AISD Yield: $106.28; Equalized Wealth: $514,000 per WADA

QTP=  Qualifying Time Period
VL= Value Limitation
VP= Viable Presence

M&O Impact of the Orbit Gulf Coast project on NISD

A model is established to make a calculation of the “Baseline Revenue Model” (Table 2) by
adding the total value of the project to the model, without assuming a value limitation is
approved. A separate model is established to make a calculation of the “Value Limitation
Revenue Model” (Table 3) by adding the project’s limited value of $30 million to the model.
The difference between the two models (Table 4) indicates there will be a total revenue loss
of $3.0 million over the course of the Agreement, with all the loss reflected in the first
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limitation year (2021-22) under current law. Nearly all the reduction in M&O taxes under

the limitation agreement is offset through increase state aid.

Table 2- “Baseline Revenue Model” --Project Value Added with No Value Limitation

State Aid Recapture
M&O Taxes from from the
@ Additional Additional Additional Homestead Other Total
Year of School  Compressed Recapture Local M&O M&O Tax Local Tax Hold State General
Agreement Year Rate State Aid Costs Collections Collections Effort Harmless Aid Fund
QTP1 2019-20 $24,651,442 $11,892,393 $0 $1,509,272 $2,967,795 $0 $0 $93,634 $41,114,536
QTP1 2020-21  $25,323,722 $11,892,393 $0 $1,550,432 $3,050,875 $0 $0 $93,476 $41,910,898
QTP2/VL1  2021-22 $27,487,562 $11,206,393 $0 $1,682,912 $3,163,699 $0 $0 $92,976 $43,633,542
VL2 2022-23  $27,373,882 $9,050,393 $0 $1,675,952 $2,751,046 $0 $0 $93,004 $40,944,277
VL3 2023-24  $27,260,202 $9,164,073 $0 $1,668,992 $2,758,424 $0 $0 $93,032 $40,944,723
VL4 2024-25  $28,355,627 $9,277,753 $0 $1,736,059 $2,887,566 $0 $0 $92,801 $42,349,806
VL5 2025-26  $28,167,086 $8,157,652 $0 $1,724,515 $2,676,172 $0 $0 $92,845 $40,818,270
VL6 2026-27  $27,982,288 $8,347,721 $0 $1,713,201 $2,692,683 $0 $0 $92,888 $40,828,781
VL7 2027-28  $27,868,608 $8,533,971 $0 $1,706,241 $2,708,986 $0 $0 $92,915 $40,910,721
VL8 2028-29  $27,754,928 $8,647,651 $0 $1,699,281 $2,720,625 $0 $0 $92,941 $40,915,426
VL9 2029-30  $27,641,248 $8,761,331 $0 $1,692,321 $2,727,991 $0 $0 $92,968 $40,915,859
VL10 2030-31  $27,527,568 $8,875,011 $0 $1,685,361 $2,735,357 $0 $0 $92,994 $40,916,291
VP1 2031-32  $27,385,664 $8,988,691 $0 $1,676,673 $2,738,404 $0 $0 $93,021 $40,882,453
VP2 2032-33  $27,274,257 $9,102,371 $0 $1,669,852 $2,750,089 $0 $0 $93,047 $40,889,616
VP3 2033-34  $27,162,851 $9,216,051 $0 $1,663,032 $2,757,455 $0 $0 $93,074 $40,892,463
VP4 2034-35 $27,051,444 $9,329,731 $0 $1,656,211 $2,764,821 $0 $0 $93,100 $40,895,307
VP5 2035-36  $26,940,038 $9,443,411 $0  $1,649,390 $2,772,187 $0 $0 $93,127 $40,898,153
QTP=  Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence
Table 3- “Value Limitation Revenue Model” --Project Value Added with Value Limit
State Aid Recapture
M&O Taxes from from the
@ Additional Additional Additional Homestead Other Total
Year of School  Compressed Recapture Local M&O M&O Tax Local Tax Hold State General
Agreement Year Rate State Aid Costs Collections Collections Effort Harmless Aid Fund
QTP1 2019-20 $24,651,442 $11,892,393 $0 $1,509,272 $2,967,795 $0 $0 $93,634 $41,114,536
QTP2 2020-21  $25,323,722 $11,892,393 $0 $1,550,432 $3,050,875 $0 $0 $93,476 $41,910,898
VL1 2021-22  $24,939,562 $11,206,393 $0 $1,526,912 $2,872,785 $0 $0 $93,513 $40,639,165
VL2 2022-23  $24,939,562 $11,598,393 $0 $1,526,912 $2,943,920 $0 $0 $93,517 $41,102,304
VL3 2023-24  $24,939,562 $11,598,393 $0 $1,526,912 $2,943,920 $0 $0 $93,522 $41,102,309
VL4 2024-25 $26,148,667 $11,598,393 $0 $1,600,939 $3,090,657 $0 $0 $93,266 $42,531,922
VL5 2025-26  $26,073,806 $10,364,612 $0 $1,596,355 $2,845,256 $0 $0 $93,286 $40,973,315
VL6 2026-27 $26,002,688 $10,441,001 $0 $1,592,001 $2,850,229 $0 $0 $93,306 $40,979,225
VL7 2027-28 $26,002,688 $10,513,571 $0 $1,592,001 $2,863,903 $0 $0 $93,308 $41,065,471
VL8 2028-29 $26,002,688 $10,513,571 $0 $1,592,001 $2,863,903 $0 $0 $93,311 $41,065,474
VL9 2029-30 $26,002,688 $10,513,571 $0 $1,592,001 $2,863,903 $0 $0 $93,313 $41,065,476
VL10 2030-31 $26,002,688 $10,513,571 $0 $1,592,001 $2,863,903 $0 $0 $93,316 $41,065,479
VP1 2031-32  $27,385,664 $10,513,571 $0 $1,676,673 $3,016,048 $0 $0 $93,021 $42,684,977
VP2 2032-33  $27,274,257 $9,102,371 $0 $1,669,852 $2,750,089 $0 $0 $93,047 $40,889,616
VP3 2033-34  $27,162,851 $9,216,051 $0 $1,663,032 $2,757,455 $0 $0 $93,074 $40,892,463
VP4 2034-35 $27,051,444 $9,329,731 $0 $1,656,211 $2,764,821 $0 $0 $93,100 $40,895,307
VPS5 2035-36  $26,940,038 $9,443,411 $0  $1,649,390 $2,772,187 $0 $0 $93,127 $40,898,153
QTP= Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence
School Finance Impact Study - NISD Page |4 August 16, 2018
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Table 4 - Value Limit less Project Value with No Limit

State Aid Recapture

M&O Taxes from from the
@ Additional Additional Additional Homestead Other Total
Year of School  Compressed Recapture Local M&O M&O Tax Local Tax Hold State General
Agreement Year Rate State Aid Costs Collections Collections Effort Harmless Aid Fund

QTP1 2019-20 $0 $0 $0 $0 $0 $0 $0 $0 $0
QTP1 2020-21 $0 $0 $0 $0 $0 $0 $0 $0 $0
QTP2/VL1 2021-22 -$2,548,000 $0 $0 -$156,000 -$290,914 $0 $0 $537 -$2,994,377
VL2 2022-23  -$2,434,320 $2,548,000 $0 -$149,040 $192,874 $0 $0 $513 $158,027
VL3 2023-24  -$2,320,640 $2,434,320 $0 -$142,080 $185,496 $0 $0 $490 $157,586
VL4 2024-25  -$2,206,960 $2,320,640 $0 -$135,120 $203,091 $0 $0 $465 $182,116
VL5 2025-26  -$2,093,280 $2,206,960 $0 -$128,160 $169,084 $0 $0 $441 $155,045
VL6 2026-27  -$1,979,600 $2,093,280 $0 -$121,200 $157,546 $0 $0 $418 $150,444
VL7 2027-28  -$1,865,920 $1,979,600 $0 -$114,240 $154,917 $0 $0 $393 $154,750
VL8 2028-29  -$1,752,240 $1,865,920 $0 -$107,280 $143,278 $0 $0 $370 $150,048
VL9 2029-30  -$1,638,560 $1,752,240 $0 -$100,320 $135,912 $0 $0 $345 $149,617
VL10 2030-31  -$1,524,880 $1,638,560 $0 -$93,360 $128,546 $0 $0 $322 $149,188
VP1 2031-32 $0 $1,524,880 $0 $0 $277,644 $0 $0 $0 $1,802,524
VP2 2032-33 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP3 2033-34 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP4 2034-35 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP5 2035-36 $0 $0 $0 $0 $0 $0 $0 $0 $0

QTP=  Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence

M&O Impact on the Taxpayer

Under the assumptions used here, the potential tax savings from the value limitation total
$21.6 million over the life of the agreement. The NISD revenue losses are expected to total
approximately $3.0 million over the course of the agreement. In total, the potential net tax
benefits (after hold-harmless payments are made) are estimated to reach $18.6 million, prior
to any negotiations with Orbit Gulf Coast on supplemental payments.

1&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with NISD currently levying a $0.11
per 100 I&S rate. The project is not expected to affect school district enrollment and is
expected to depreciate over the life of the agreement and beyond. Local taxpayers should
benefit from the addition of the Orbit Gulf Coast project to the local I1&S tax roll. Continued
expansion of the project and related development could result in additional employment in
the area and an increase in the school-age population, but this projectis unlikely to have much
impact on a stand-alone basis.

School Finance Impact Study - NISD Page |5 August 16, 2018



| AMOAK, CASEY

J& A

SEDCTATES

L MANCE EX

Table 5 - Estimated Financial Impact of the Orbit Gulf Coast Project Property Value Limitation Request
Submitted to NISD at $1.0400 M&O Tax Rate

Tax Savings School
Estimated Assumed Taxes @ District Estimated
Year of School Project Taxable Value M&O Before Taxes after Projected Revenue Net Tax
Agreement Year Value Value Savings Tax Rate  Value Limit  Value Limit M&O Rate Losses Benefits
QTP1 2019-20 $0 $0 $0 $1.040 $0 $0 $0 $0 $0
QTP2 2020-21 $70,000,000 $70,000,000 $0 $1.040 $728,000 $728,000 $0 $0 $0
VL1 2021-22  $290,000,000 $30,000,000 $260,000,000 $1.040 $3,016,000 $312,000 $2,704,000 -$2,994,377 -$290,377
VL2 2022-23  $278,400,000 $30,000,000 $248,400,000 $1.040 $2,895,360 $312,000 $2,583,360 $0 $2,583,360
VL3 2023-24  $266,800,000 $30,000,000 $236,800,000 $1.040 $2,774,720 $312,000 $2,462,720 $0 $2,462,720
VL4 2024-25  $255,200,000 $30,000,000 $225,200,000 $1.040 $2,654,080 $312,000 $2,342,080 $0 $2,342,080
VL5 2025-26  $243,600,000 $30,000,000 $213,600,000 $1.040 $2,533,440 $312,000 $2,221,440 $0 $2,221,440
VL6 2026-27 $232,000,000 $30,000,000 $202,000,000 $1.040 $2,412,800 $312,000 $2,100,800 $0 $2,100,800
VL7 2027-28 $220,400,000 $30,000,000 $190,400,000 $1.040 $2,292,160 $312,000 $1,980,160 $0 $1,980,160
VL8 2028-29  $208,800,000 $30,000,000 $178,800,000 $1.040 $2,171,520 $312,000 $1,859,520 $0 $1,859,520
VL9 2029-30 $197,200,000 $30,000,000 $167,200,000 $1.040 $2,050,880 $312,000 $1,738,880 $0 $1,738,880
VL10 2030-31 $185,600,000 $30,000,000 $155,600,000 $1.040 $1,930,240 $312,000 $1,618,240 $0 $1,618,240
VP1 2031-32 $174,000,000 $174,000,000 $0 $1.040 $1,809,600 $1,809,600 $0 $0 $0
VP2 2032-33 $162,400,000 $162,400,000 $0 $1.040 $1,688,960 $1,688,960 $0 $0 $0
VP3 2033-34 $150,800,000 $150,800,000 $0 $1.040 $1,568,320 $1,568,320 $0 $0 $0
VP4 2034-35 $139,200,000 $139,200,000 $0 $1.040 $1,447,680 $1,447,680 $0 $0 $0
VP5 2035-36  $127,600,000 $127,600,000 $0 $1.040 $1,327,040 $1,327,040 $0 $0 $0
$33,300,800 $11,689,600 $21,611,200 -$2,994,377 $18,616,823
QTP=  Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence

Note: School district revenue-loss estimates are subject to change based on numerous factors, including:

e Legislative and Texas Education Agency administrative changes to the underlying school
finance formulas used in these calculations.

e Legislative changes addressing property value appraisals and exemptions.

e Year-to-year appraisals of project values and district taxable values.

e Changes in school district tax rates and student enrollment.

School Finance Impact Study - NISD
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES by and between NEDERLAND INDEPENDENT SCHOOL DISTRICT and ORBIT GULF COAST NGL
EXPORTS, LLC

EXHIBIT E
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 -« Austin,TX 78711-3528

August 28, 2018

Dr. Robin Perez

Superintendent

Nederland Independent School District
220 17t Street

Nederland, Texas 77627

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Nederland Independent
School District and Orbit Gulf Coast NGL Exports, LLC, Application 1247

Dear Superintendent Perez:

On June 15, 2018, the Comptroller issued written notice that Orbit Gulf Coast NGL
Exports, LLC (applicant) submitted a completed application (Application 1247) for a
limitation on appraised value under the provisions of Tax Code Chapter 313.1 This
application was originally submitted on March 28, 2018, to the Nederland Independent
School District (school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

L All Statutory references are to the Texas Tax Code, unless otherwise noted.
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Sec. 313.024(d) Applicant has committed to create the required number of new
qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2)  Notapplicable to Application 1247.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state,
see Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing
the agreement by December 31, 2018.

Note that any building or improvement existing as of the application review start date of
June 15, 2018, or any tangible personal property placed in service prior to that date may
not become “Qualified Property” as defined by 313.021(2) and the

Texas Administrative Code.
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Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

Enclosure

cc: Will Counihan
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Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of Orbit Gulf Coast NGL Exports, LLC (project)
applying to Nederland Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative
Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Orbit Gulf Coast NGL Exports, LLC.

Applicant Orbit Gulf Coast NGL Exports, LLC
Tax Code, 313.024 Eligibility Category Manufacturing
School District Nederland ISD
2016-2017 Average Daily Attendance
4,962

County Jefferson
Proposed Total Investment in District $300,000,000
Proposed Qualified Investment $300,000,000
Limitation Amount $30,000,000
Qualifying Time Period (Full Years) 2019-2020
Number of new qualifying jobs committed to by applicant 15
Number of new non-qualifying jobs estimated by
applicant 0
Average weekly wage of qualifying jobs committed to by
applicant $1,470
Minimum weekly wage required for each qualifying job by
Tax Code, 313.021(5)(B) $1,470
Minimum annual wage committed to by applicant for

ualified jobs $76,458.80
Minimum weekly wage required for non-qualifying jobs $1,089
Minimum annual wage required for non-qualifying jobs $56,642
Investment per Qualifying Job $20,000,000
Estimated M&O levy without any limit (15 years) $33,300,800
Estimated M&O levy with Limitation (15 years) $11,689,600
Estimated gross M&QO tax benefit (15 years) $21,611,200




Table 2 is the estimated statewide economic impact of Orbit Gulf Coast NGL Exports, LLC (modeled).

Employment Personal Income
Year Direct | Indirect + Induced | Total Direct Indirect + Induced Total
2019 360 390 750 |$27,525,168 $29,847,832$57,373,000
2020 375 453 | 828.125|$28,672,050 $39,564,950|$68,237,000
2021 15 96 111] $1,146,882 $13,624,118|$14,771,000
2022 15 63 78| $1,146,882 $10,328,118|$11,475,000
2023 15 49 64| $1,146,882 $8,985,118/$10,132,000
2024 15 42 57| $1,146,882 $7,642,118| $8,789,000
2025 15 48 63| $1,146,882 $7,642,118| $8,789,000
2026 15 48 63| $1,146,882 $6,910,118| $8,057,000
2027 15 51 66| $1,146,882 $7,642,118| $8,789,000
2028 15 59 74| $1,146,882 $8.,619,118| $9,766,000
2029 15 61 76| $1,146,882 $9,107,118/$10,254,000
2030 15 73 88| $1,146,882 $9,595,118$10,742,000
2031 15 67 82| $1,146,882 $9,839,118]$10,986,000
2032 15 75 90| $1,146,882 $10,572,118$11,719,000
2033 15 71 86| $1,146,882 $10,816,118/$11,963,000
2034 15 77 92| $1,146,882 $11,792,118/$12,939,000
2035 15 79 94| $1,146,882 $12,037,118/$13,184,000

Source: CPA REM], Orbit Gulf Coast NGL Exports, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Sabine-Neches
Estimated Estimated Nederland ISD| Jefferson City of Navigation
Taxable Value |Taxable Value Nederland ISD| Nederland ISD | M&0O and I&S | County Tax |Nederland Tax| District Tax |Estimated Total
Year for I&S for M&0 1&S Tax Levy | M&O Tax Levy [ Tax Levies Levy Levy Levy Property Taxes
Tax Rate} 0.2698 1.0400 0.3650 0.5919 0.0916
2020  $70,000,000]  $70,000,000 $188,860 $728,000 $916,860 $255,500 $414,295 $414,295 $2,000,950
2021| $290,000,000 $290,000,000 $782,420 $3,016,000 $3,798.420 $1,058,500 $1,716,365 $1,716,365 $8,289,650
2022 | $278400,000] $278,400,000 $751,123 $2,895,360 $3,646,483 $1,016,160 $1,647,710 $1,647,710 $7.958,064
2023 | $266,800,000{ $266,800,000 $719,826 $2,774,720 $3494,546 $973,820 $1,579,056 $1,579,056 $7,626478
2024 | $255,200,000] $255,200,000 $688,530 $2,654,080 $3.342,610 $931,480 $1,510,401 $1,510,401 $7.294,892
2025| $243,600,000] $243,600,000 $657,233 $2,533,440 $3,190,673 $889,140 $1,441,747 $1,441,747 $6,963,306
2026 | $232,000,000 $232,000,000 $625,936 $2,412,800 $3,038,736 $846,800 $1,373,092 $1,373,092 $6,631,720
2027 | $220,400,000] $220,400,000 $594,639 $2,292,160 $2,886,799 $804,460 $1,304,437 $1,304,437 $6,300,134
2028 | $208,800,000] $208,800,000 $563,342 $2,171,520 $2,734,862 $762,120 $1,235,783 $1,235,783 $5,968,548
2029 | $197,200,000 $197,200,000 $532,046 $2,050,880 $2,582,926 $719,780 $1,167,128 $1,167,128 $5,636,962|
2030 | $185,600,000/ $185,600,000 $500,749 $1,930,240 $2,430,989 $677,440 $1,098474 $1,098474 $5,305,376
2031| $174,000,000] $174,000,000 $469,452 $1,809,600 $2,279,052 $635,100 $1,029,819 $1,029,819 $4973,790
2032 | $162400,000/ $162400,000 $438,155 $1,688960 $2,127,115 $592,760 $961,164 $961,164 $4,642,204
2033 | $150,800,000f $150,800,000 $406,858 $1,568,320 $1975.178 $550,420 $892,510 $892,510 $4,310,618
2034 | $139,200,000| $139,200,000 $375,562 $1,447,680 $1,823,242 $508,080 $823,855 $823.855 $3979,032
2035| $127,600,000) $127,600,000 $344,265 $1,327,040 $1,671,305 $465,740 $755,201 $755,201 $3,647,446
Total|  $8,638,996 $33,300,800] $41,939,796| $11,687,300) $18,951,037| $18951,037| $91,529,170

Source: CPA, Orbit Gulf Coast NGL Exports, LLC
*Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Jefferson County, with all
property tax incentives sought being granted using estimated market value from the application. The project has applied for
a value limitation under Chapter 313, Tax Code and tax abatement with the county.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Sabine-Neches
Estimated Estimated Nederland ISD| Jefferson City of Navigation
Taxable Value | Taxable Value Nederland ISD| Nederland ISD | M&O and I&S | County Tax |Nederland Tax| District Tax |Estimated Total
Year for 1&S for M&O 1&S Tax Levy | M&O Tax Levy Tax Levies Levy Levy Levy Property Taxes
Tax Rate* 0.2698 1.0400 0.3650 0.5919 0.0916

2020 $70,000,000{  $70,000,000 $188,860 $728,000 $916,860 $255,500 $414,295 $414,295 $2,000,950
2021 $290,000,000/ $30,000,000 $782,420 $312,000 $1,094.420 $529,250 $1,716,365 $1,716,365 $5,056,400
2022 | $278400,000) $30,000,000 $751,123 $312,000 $1,063,123 $508,080 $1,647,710 $1,647,710 $4,866,624
2023 | $266,800,000]  $30,000,000 $719,826 $312,000 $1,031,826 $486,910 $1,579,056 $1,579,056 $4,676,848
2024 | $255,200,000|  $30,000,000 $688,530 $312,000 $1,000,530 $465,740 $1,510,401 $1,510,401 $4.487,072
2025| $243,600,000)  $30,000,000 $657.233 $312,000 $969.233 $444,570 $1,441,747 $1,441,747 $4,297,296
2026 $232,000,000| $30,000,000 $625.936 $312,000 $937,936 $423,400 $1,373,092 $1,373,092 $4,107,520
2027 $220400,000]  $30,000,000 $594,639 $312,000 $906,639 $402,230 $1,304,437 $1,304,437 $3,917,744
2028 | $208,800,000|  $30,000,000 $563.342 $312,000 $875,342 $762,120 $1,235,783 $1,235,783 $4,109,028
2029 | $197.200,000]  $30,000,000 $532,046 $312,000 $844,046 $719,780 $1,167,128 $1,167,128 $3,898,082
2030| $185,600,000| $30,000,000 $500,749 $312,000 $812,749 $677,440 $1,098474 $1,098,474 $3,687,136
2031| $174,000,000| $174,000,000 $469,452 $1,809,600 $2,279,052 $635,100 $1,029,819 $1,029,819 $4,973,790
2032 $162,400,000| $162400,000 $438,155 $1,688,960 $2,127,115 $592,760 $961,164 $961,164 $4.642,204
2033 | $150,800,000{ $150,800,000 $406,858 $1,568,320 $1,975,178 $550.420 $892,510 $892,510 $4,310,618
2034 | $139,200,000{ $139,200,000 $375,562 $1,447,680 $1,823,242 $508,080 $823,855 $823,855 $3,979,032
2035| $127,600,000{ $127,600,000 $344,265 $1,327,040 $1,671,305 $465,740 $755,201 $755,201 $3.647,446
Total $8,638,996 $11,689,600| $20,328,596 $8,427,120( $18,951,037| $18,951,037 $66,657,790
Diff $0 $21,611,200| $21,611,200 $3,260,180 $0 $0 $24,871,380

Assumes School Value Limitation and Tax Abatements with the County.

Source: CPA, Orbit Gulf Coast NGL Exports, LLC
“Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for
any other purpose.




Attachment B - Tax Revenue before 25t Anniversary of Limitation Start

This represents the Comptroller’s determination that Orbit Gulf Coast NGL Exports, LLC (project) is
reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax
revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax
revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O
portion of the school district property tax levy and direct, indirect and induced tax effects from project
employment directly related to this project, using estimated taxable values provided in the application.

a result of the limitation agreement?

Estimated ISD M&0 | Estimated ISD M&0 Eif:::z‘; Ifi:dagéo Efrt::‘l":,‘; ﬂ)s:“:s‘o
TaxYear | TaxLevy Generated Tax Levy Generated
(Annual) (Cumulative) Result of Agreement | Result of Agrf:ement
(Annual) (Cumulative)
5w 2018 $0 $0 $0 $0
Limitation
Pre-Years 2005 $0 50 $0 $0
2020 $728,000 $728,000 $0 $0
2021 $312,000 $1,040,000 $2,704,000 $2,704,000
2022 $312,000 $1,352,000 $2,583,360 $5,287,360
2023 $312,000 $1,664,000 $2,462,720 $7,750,080
2024 $312,000 $1,976,000 $2,342,080 $10,092,160
Limitation Period 2025 $312,000 $2,288,000 $2,221,440 $12,313,600
(10 Years) 2026 $312,000 $2,600,000 $2,100,800 $14,414,400
2027 $312,000 $2,912,000 $1,980,160 $16,394,560
2028 $312,000 $3,224,000 $1,859,520 $18,254,080
2029 $312,000 $3,536,000 $1,738,880 $19,992,960
2030 $312,000 $3,848,000 $1,618,240 $21,611,200
2031 $1,809,600 $5,657,600 $0 $21,611,200
Maintain Viable 2032 $1,688,960 $7,346,560 $0 $21,611,200
Presence 2033 $1,568,320 $8,914,880 $0 $21,611,200
(5 Years) 2034 $1,447,680 $10,362,560 $0 $21,611,200
2035 $1,327,040 $11,689,600 $0 $21,611,200
2036 $1,206,400 $12,896,000 $0 $21,611,200
2037 $1,085,760 $13,981,760 $0 $21,611,200
2038 $965,120 $14,946,880 $0 $21,611,200
Additional Years 2039 $844,480 $15,791,360 $0 $21,611,200
as Required by 2040 $754,000 $16,545,360 $0 $21,611,200
313.026(c)(1) 2041 $754,000 $17,299,360 $0 $21,611,200
(10 Years) 2042 $754,000 $18,053,360 $0 $21,611,200
2043 $754,000 $18,807,360 $0 $21,611,200
2044 $754,000 $19,561,360 $0 $21,611,200
2045 $754,000 $20,315,360 $0 $21,611,200
$20,315,360 is less than $21,611,200
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as No

NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax
levy directly related to this project.

Source: CPA, Orbit Gulf Coast NGL Exports, LLC




Employment Personal Income Revenue & Expenditure
Year Direct | Indirect + Induced | Total Direct Indirect + Induced Total Revenue Expenditure Net Tax Effect
2019 360 390 750 1$27,525,168 $29,847,832|$57,373,000 2831000 -1373000 $4,204,000
2020 375 453 | 828.125($28.672.050 $39.564.950|$68.237.000 3258000 -961000 $4.219,000
2021 15 96 111] $1,146,882 $13,624,118{$14,771,000 732000 908000 -$176,000
2022 15 63 78] $1,146,882 $10,328,118|$11.475.000 595000 931000 -$336,000
2023 15 49 64| $1,146,882 $8,985,118]$10,132,000 557000 908000 -$351,000
2024 15 42 57| $1,146,882 $7,642,118| $8.789,000 565000 885000 -$320,000
2025 15 48 63| $1,146,882 $7,642,118| $8,789,000 572000 839000 -$267,000
2026 15 48 63| $1,146,882 $6,910,118] $8,057,000 572000 786000 -$214,000
2027 15 51 66| $1,146,882 $7.642,118| $8.789.000 595000 732000 -$137.000
2028 15 59 74| $1,146,882 $8.619,118| $9.766,000 618000 671000 -$53,000
2029 15 61 76| $1,146,882 $9.107,118]$10,254.000 641000 671000 -$30,000
2030 15 73 88| $1,146,882 $9,595,118]$10,742,000 641000 626000 $15,000
2031 15 67 82| $1,146,882 $9,839,118]$10,986,000 587000 603000 -$16,000
2032 15 75 90| $1,146,882 $10,572,118|$11,719,000 618000 603000 $15,000
2033 15 71 86| $1,146,882 $10,816,118/%$11,963,000 618000 534000 $84,000
2034 15 71 92| $1,146,882 $11,792,118]$12,939,000 626000 542000 $84,000
2035 15 79 94| $1,146.882 $12,037,118|$13.184,000 603000 542000 $61.000
2036 15 83 98| $1,146,882 $13,013,118/$14,160,000 580000 496000 $84,000
2037 15 85 100] $1,146.882 $13,257,118|$14.404,000 595000 496000 $99,000
2038 15 81 96| $1,146,882 $14,478,118/$15,625,000 656000 534000 $122,000
2039 15 89 104| $1.146,882 $16,187,118|$17.334.000 687000 488000 $199,000
2040 15 90 105| $1,146,882 $16,675,118|$17,822,000 671000 458000 $213,000
2041 15 96 111] $1,146,882 $18,140,118/$19,287,000 732000 450000 $282,000
2042 15 100 115] $1,146,882 $19,605,118]$20,752,000 793000 481000 $312,000
2043 15 98 113 $1,146,882 $21,802,118]$22,949.000 900000 519000 $381,000
2044 15 108 123] $1.146,882 $24,732,118/$25.879,000 961000 557000 $404,000
2045 15 114 129] $1,146,882 $24,732,118/$25,879,000 946000 565000 $381,000
2046 15 114 129] $1,146.882 $27.173.118/$28.320.000 1038000 626000 $412,000!
Total $23,788,000 $14,117,000 $9,671,000]
$29,986,360  is greater than $21,611,200

Analysis Summary

Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the

limitation agreement? Yes

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax

Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value
under this chapter for property described in an application unless the comptroller determines that “the
limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market,
supply chains, other known sites under consideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the Orbit
Gulf Coast NGL Exports LLC’s decision to invest capital and construct the project in this state. This is based
on information available, including information provided by the applicant. Specifically, the comptroller notes
the following:

e Per Orbit Gulf Coast NGL Exports, LLC in Tab 5 of their Application for a Limitation on Appraised

Value:

A.  “Orbit Gulf Coast NGL Exports, LLC, is a ]V that will export ethane out of ETP's Nederland facility
("Orbit"). It will provide ETP with the opportunity to enhance the value of their Gulf Coast assets
by building a world class ethane export terminal and exporting its equity ethane production to
China. Furthermore, future ethane supply is projected to out-pace domestic demand and this
outlet will provide take-away opportunities and assurance of ability to grow across all ETP's
upstream rich gas assets. Below are some alternative Energy Transfer Partners (ETP) terminal
assets in states other than Texas that could potentially serve as a home to the proposed project.
The chapter 313-guided tax incentive plays a significant role in if the project is built.”

B. “NGLs Pipelines this business includes approximately 900 miles of NGLs pipelines, primarily
related to the Mariner systems in the northeast and southwest United States. Revenues on NGLs
pipelines are generated from tariffs paid by shippers utilizing Sunoco's transportation services.
These tariffs are filed with FERC and other state and Canadian regulatory agencies, as applicable.
The Mariner East project transports NGLs from the Marcellus and Utica Shales areas in Western
Pennsylvania, West Virginia, and Eastern Ohio to destinations in Pennsylvania, including the
Marcus Hook Industrial Complex on the Delaware River. There, they are processed, stored and
distributed to local, domestic and waterborne markets. The Mariner West pipeline provides
transportation of ethane products from the Marcellus shale processing and fractionating areas in
Houston, Pennsylvania to Marysville, Michigan and the Canadian border, Mariner West has a
capacity to transport approximately 50 thousand barrels per day of ethane.”

C. “The Marcus Hook Industrial Complex includes terminalling and storage assets, with a capacity of
approximately 3 million barrels of NGL storage capacity. The facility can receive NGLs via marine
vessel, pipeline, truck and rail, and can deliver via marine vessel, pipeline and truck. In addition



to providing NGLs storage and terminalling services to both affiliates and third-party customers,
the Marcus Hook Industrial Complex currently serves as an off-take outlet for the Mariner East 1
pipeline, and will provide similar off-take capabilities for the Mariner East 2 pipeline when it
commences operations.”

D. “The Inkster terminal, located near Detroit, Michigan, contains eight salt caverns with a total
storage capacity of approximately 1 million barrels of NGLs. The Inkster terminal's storage is
used to service the Toledo North pipeline system and for the storage of NGLs from local
producers and a refinery in Western Ohio. The terminal can receive and ship by pipeline in both
directions and has a truck loading and unloading rack.”

e InaNovember 21, 2016, SXL and ETP Investor and August 15, 2017, Energy Transfer, Citi One-on-One
MLP Conference presentations indicated, “Potential ethane and ethylene projects delivering Lone Star
fractioned products to Nederland for export.”

e According to energytransfer.com press release dated March 15, 2018, “At the terminal, Orbit will
construct an 800,000 barrel refrigerated ethane storage tank and a 175,000 barrel per day ethane
refrigeration facility. ETP will be the operator of the Orbit assets. Additionally, ETP will construct and
wholly own the infrastructure that is required to both supply ethane to the pipeline and to load the
ethane on to Very Large Ethane Carriers (VLECs) destined for Satellite’s newly constructed ethane
crackers in China’s Jiangsu Province.”

e A March 15, 2018 Pipeline & Gas Journal article states that, “Energy Transfer Partners, L.P. (ETP) and
Satellite Petrochemical USA Corp. (Satellite) have entered into definitive agreements to form a joint
venture, Orbit Gulf Coast NGL Exports, LLC (Orbit), with the purpose of constructing a new export
terminal on the U.S. Gulf Coast to provide ethane to Satellite for consumption at their ethane cracking
facilities in China.”

e According to a Special Board Meeting of Nederland ISD dated March 28, 2018, “Consideration of the
Orbit Gulf Coast NGL Exports, LLC Application. Discussion and possible action to accept the
Application of Orbit Gulf Coast NGL Exports, LLC for an Appraised Value Limitation on Qualified
Property; authorize the Superintendent to review the Application for completeness and submit to the
Comptroller; and authorize the Superintendent to enter into any agreement to extend the deadline
for Board action beyond 150 days subject to Board ratification.”

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Data Analysis'and

Texas Comptroller of Public Accounts’ WO
3 . 1 o g R I 3 Form 50-296-A

SECTION6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1712 .. ... .o oot i i e i s se i rrs s
2. The property wlll ba used for one of the following activities:
(1) manufacturing ......... ..., s PR TR e e e e e e R R R
(2) research and development . ... ... ... it e e e
(3) & clean coal project, as defined by Section 5,001, Water Code ..., . cvvsiiriranescreaiii e sannnsnrrsas

(4) an advanced clean energy project, as defined by Seciion 382.003, Heallh and Safety Code .........iiviiiiuennan
(5) renewable energy slaclrlc generation . ........ ..o i e e T T T T A GO
(6) slactric power genaration using integrated gasification comblned cycle tachnology . ... ... cvviiiiiiiiiiiiiiiien

(7) nuclear electric power generation .. ... . i e i i e e i e i erea e e BT

(8) a computer cenler that is used as an integral part or as a necessary auxlliary part for the aclivity conducted by
applicant in one or more activilies described by Subdivisions (1) through (7} ... ..o vviver i iniiesens

(9) aTexas Prlority Project, as defined by 313.024(e)(7) and TAC 9.1057 ... . vueiiiniiinnnnansnsrrannresrseanns
3. Are you requesting that any of the land be classifled as quallfied Investment? . .......covviiiirrrrvnnrerieerereriinnes
4. Will any of the praposed quallfied investment be leased under a capitallzed lease? ........covvvaninnis K N e
5. WIll any of the proposed qualified investment be leased under an operaling lease? ......ovviviuen R T S
8. Are you including properly that is owned by a person other than the applicant? ...........oovviiiinn TR A T

Will any properly be pooled or proposed to be pooled with property owned by the applicant in determining ihe amount of
your qualified Investment? ............ ' 0« OIS b e e e et e e e e e e e e e e e e s MR

SECTION 7: Project Description

1. In Tab 4, attach a detalled description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
persanal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

~

2, Check the project characleristics that apply to the proposed project:
Land has no existing improvements |:| Land has existing improvements (complete Section 13)

I:l Expansion of existing operation on the land (complete Section 13) I:I Relocation within Texas

SECTION 8: Limitation as Determining Factor :

1. Does the appllcant currently own the land on which the proposed project will ocour? ............. Ve e e s iR / Yes D No
2. Has the applicant entered into any agreements, contracts or letlers of intent related to the proposed project? ....... R P ':’ Yes No
3. Does the applicant have current business aclivities at the location where the proposed project will oceur? ................. [Zl Yes D No
4, Hasthe ap'plicant made public statemants In SEC filings or other documents regarding its intentions regarding the

proposed project [ocalion? .. ... ... .. e i e e s D Yes m No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? .. ...........c.ooiiiiiins I:l Yos No
6. Has the applicant received commitments for stale or local incentives for activities at the proposed project site? ... ........ .. ]__ Yas No
7. Is the applicant evaluating other lacations not in Texas for the proposed Project? . ...vvveerevarrrrnsrnararnrarnnnrrnes I:I Yes No
8. Has lhe applicant provided capita! investment or return on Investment Informallon for the proposed project in comparison

with other alternatlve investment opportunities? ........ T B T I:] Yes / No
9. Has the applicant provided informalion related to the applicant's inputs, transportation and markets for the proposed prolect? . . . . I:I Yes m No

10. Are you gubmitting Informatlon to asslst in the determination as to whether the limitallon on appraised value [s a determining
factor in the applicant's decision to invest capital and construct the projectin Texas? .......covvv i, Yes I:l No

Chapter 313.026(e) states “the applicant may submit Information to the Comptroller that would provide a basls for an affirmative determination
under Subsection (c¢)(2).” If you answered "yes” to any of the questions in Section 8, attach supporting information in Tab 5.

50-29G-A = 03-17/3

re Information, visit aur website; comptroller.texas.gov/economy/ls
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Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Limitation as a Determining Factor

Orbit Gulf Coast NGL Exports, LLC, is a JV that will export ethane out of ETP’s Nederland facllity (“Orbit").
It will provide ETP with the oppartunity to enhance the value of thelr Gulf Coast assets by building a world
class ethane export terminal and exporting its equity ethane production to China, Furthermore, future
ethane supply is projected to out-pace domestic demand and this outlet. will provide take-away
opportunities and assurance of abllity to grow across all ETP's upstream rich gas assets.

Below are some alternative Energy Transfer Partners (ETP) terminal assets in states other than Texas

that could potentially serve as a home to the proposed project, The chapter 313-guided tax incentlve
plays a significant role in if the project Is built. :

NGLs Pipelines

This business Includes approximately 900 miles of NGLs pipelines, primarily related to the Mariner
systems in the northeast and southwest United States. Revenues on NGLs pipelines are generated from
tariffs paid by shippers utllizing Sunoco’s transportation services. These tariffs are filed with FERC and

other state and Canadian regulatory agencles, as applicable,

» The Marlner East project transports NGLs from the Marcellus and Utica Shales areas in Westerh
Pennsylvania, West Virginia and Eastern Qhio to destinations in Pennsylvania, including the
Marcus Hook Industrial Complex on the Delaware River. There, they are processed, stored and .
distributed to local, domestic and waterbarne markets.

¢ The Mariner West pipeline provides transportation of ethane products from the Marcellus shale
processing and fractionating areas in Houston, Pennsylvania to Marysvllle, Michigan and the
Canadian border, Mariner West has a capaclty to transport approximately 50 thousand barrels

per day of ethane.

Marcus Hook Industrial Complex

The Marcus Hook Industrial Complex includes terminalling and storage assets, with a capacity of
approximately 3 million barrels of NGL storage capaclty, The facllity can receive NGLs vla marlne vessel,
pipeline, truck and rail, and can deliver via marine vessel, plpeline and truck. n addition to providing
NGLs storage and terminalling services to both affillates and third-party customers, the Marcus Hook
Industrial Complex currently serves as an off-take outlet for the Mariner East 1 plpeline, and will provide
similar off-take capabllities for the Mariner East 2 pipeline when It commences operations.



Inkster Terminal

The Inkster terminal, located near Detroit, Michigan, contains eight salt caverns with a total storage
capacity of approximately 1 million barrels of NGLs. The Inkster terminal's storage is used to service the
Toledo North pipeline system and for the storage of NGLs from local producers and a refinery in
Western Ohio. The terminal can receive and ship by pipeline in both directions and has a truck loading

and unloading rack.

Below is an illustration of Sunoco’s alternative terminal assets and their respective service pipelines
located in the Marcellus and Utica shales in the Northeastern United States.
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New Ethane Export Facility and Pipeline Coming to Gulf Coast | Pipeline & Gas Journal

START FROM
B APLACEOF START WITH
S SAFETY,

Free Trial | Subscribe | Advertise

iee& oy Searcn |
Gas Journal

Home Magazine News Resources Events Contact Us  Energy Web Atlas

Projects Operations Business & Markets Technology/R&D  Regulatory

Community & Environment Regional Activity People  Perspectives

Ve are your

Home News New Ethane Export Facility and Pipeline Coming to Gulf Coast

New Ethane Export Facility and
Pipeline Coming to Gulf Coast

3/15/2018

Energy Transfer Partners, L.P. (ETP) and Satellite Petrochemical
USA Corp. (Satellite) have entered into definitive agreements to
form a joint venture, Orbit Gulf Coast NGL Exports, LLC (Orbit),
with the purpose of constructing a new export terminal on the U.S.
Gulf Coast to provide ethane to Satellite for consumption at their

. ethane cracking facilities in China.

Under the terms of the agreements, Orbit will also build the
following:

A 20-inch ethane pipeline originating at ETP's Mont Belvieu
Fractionators that will make deliveries to Orbit's ethane export
terminal on the U.S. Gulf Coast as well as domestic markets in

the region.
» An 800,000 barrel refrigerated ethane storage tank and a 175,000 barrel per day ethane refrigeration facility.

ETP will be the operator of the Orbit assets and construct and own the infrastructure that is required to both supply
ethane to the pipeline and to load the ethane on to Very Large Ethane Carriers (VLECs) destined for Satellite's
newly constructed ethane crackers in China's Jiangsu Province. Subject to Chinese governmental approval, it is

https:/pgjonline.com/news/2018/03/new-ethane-export-facility-and-pipeline-coming-to-gul f-coast[5/3/2018 12:25:20 PM]



New Ethane Export Facility and Pipeline Coming to Gulf Coast | Pipeline & Gas Journal

anticipated that the Orbit export terminal will be ready for commercial service in the fourth quarter of 2020.

ETP and Satellite also executed agreements for the sale of ethane at the terminal. According to the terms of these
agreements, ETP will provide Satellite with approximately 150,000 barrels per day of ethane under a long-term,
demand-based contract.
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NEDERLAND INDEPENDENT SCHOOL DISTRICT
220 17t Street
Nederland, Texas 77627-5029

MINUTES

SPECIAL MEETING: NEDERLAND INDEPENDENT SCHOOL DISTRICT
BOARD OF TRUSTEES

DATE: March 28, 2018
TIME: 5:30 p.m., Special Board Meeting
PLACE: Boardroom, Administration Building, 220 N.17" Street

MEMBERS PRESENT: Kay DeCuir, Vice President
Jerry Albanese
Jesse Branick

Suzanne Isom
Nicholas L. Phillips

MEMBERS ABSENT: Reed Richard, President
Brian Gentile, Secretary

OTHERS PRESENT: Dr. Robin Perez, Superintendent
Mike Laird, Asst.Supt./Personnel and Auxiliary Services
Dr. Stuart Kieschnick, 4sst. Supt./Curriculum and Instruction
Melissa Wong, Business Manager

VISITORS PRESENT: Roya Scott, Mike Frye, Kathy Mathias, Ron Burkhalter, and others who
did not sign the register.

CALL TO ORDER: Meeting convened at 5:31 p.m.

1. Orbit Gulf Coast NGL Exports, LLC Application — Consideration of the Orbit Gulf Coast
NGL Exports, LLC Application. Discussion and possible action to accept the Application
of Orbit Gulf Coast NGL Exports, LLC for an Appraised Value Limitation on Qualified
Property; authorize the Superintendent to review the Application for completeness and
submit to the Comptroller; and authorize the Superintendent to enter into any agreement
to extend the deadline for Board action beyond 150 days subject to Board ratification.

DISCUSSION: Mike Frye with KE Andrews spoke to the Board about their roll which takes
care of property taxes for energy transfers. He explained the proposal is to build an ethane
manufacturing export project at the Nederland Sunoco Terminal. They will receive the liquid
product through a pipeline, remove the methane, chill the product, manufacture plastics grade
ethane, store the product, run it through a 800,000 barrel chilling tank, and then export the
product to China. Mr. Darrell Bunker, the project manager, continued explaining the design is
for an equivalent of six ships per month. It should begin in 2020 with three ships per month and

1



grow to six. Ms. DeCuir asked if there would be any additional docks built or land purchased for
this product and Mr. Bunker replied that the dock was built and the land purchased for this
project when the Mariner South project was completed. She also asked if it was a new pipeline
and Mr. Bunker replied that it would be a new pipeline running from Mont Belvieu to Hebert
Terminal on highway 93 which would use one of the four lines ran during the Mariner South
project. Ms. DeCuir asked if there would be any new jobs and Mr. Bunker said approximately
20-25 permanent positions and more contracted positions. There will be new families coming to
Nederland from the additional staff.

Total investment is approximately $300,000,000 million dollars. There is more taxable value
that will be included at a later time. Total amount spent for the project in Nederland is
approximately $600,000,000 in total assets. The job will be completed all at once.

He went on to explain that the company Energy Transfer bought Sunoco Inc. which was a
refining company. At that time they were Sunoco logistics partners and the general partner was
Sunoco. The company was in the Energy Transfer partnership as Sunoco Logistics for
approximately four years and then it was decided to wholly own Sunoco as part of Energy
Transfer. They announced that Sunoco was buying Energy Transfer and then changed the name
back to Energy Transfer Partners.

2. CLOSED SESSION: The Board of Trustees will meet in closed session to discuss certain
matters excepted from public disclosure by the following statutory provisions: to
deliberate the offer of a financial or other incentive to a business prospect, as permitted by
section §551.087, Texas government Code and to consult with the school district’s legal
counsel regarding legal issues pertaining to the Application for appraised value limitation
on qualified property p roposed by Orbit Gulf Coast NGL Exports, LL.C pursuant to
Texas Gover Any action, decision, or vote in this matter will be conducted in open
session.

***The Board entered into closed session at 5:52 p.m. and
reconvened in open session at 6:39 p.m.***

MOTION: Mr. Albanese motioned, seconded by Ms. Isom, that the Board approve and
authorize the consideration of the proposed Application for Appraised value Limitation on
Qualified Property submitted by Orbit Gulf Coast NGL Exports, LL.C and authorize the
Superintendent to provide the Application and any other information required by Chapter 313 of
the Texas Tax Code to the Texas Comptroller of Public Accounts.

VOTE: Yea — Albanese, Branick, DeCuir, Isom, Phillips
Nay — None

3. Retain Consultants to Assist District in Application for Appraised Value Limitation on
Qualified Property from Orbit Gulf Coast NGL Exports, LLC.- Discussion and possible
action to retain consultants to assist the District in processing of Application for Appraised
Value Limitation on Qualified Property from Orbit Gulf Coast NGL Exports, LLC.

DISCUSSION: Ms. Cathy Mathias with Moak Casey in Austin Texas informed the Board that
Moak Casey has executed approximately 260 projects throughout the state since Chapter 313
projects began. The company works for the District and watches over the Districts assets. They



also process reports, maintenance agreements and supplemental payments on each project. She
went on to say that they are school finance experts within the state of Texas.

Ms. Mathias asked if any of the Board members had any conflict of interest at the Nederland
Sunoco Terminal. Mr. Albanese, Mr. Branick, Ms. DeCuir, Ms. Isom, and Mr. Phillips all
answered that they did not have any conflict of interest.

MOTION: Mr. Branick motioned, seconded by Mr. Phillips, to authorize the Superintendent to
engage the financial consulting firm of Moak Casey to provide assistance to the District with
regard to financial consulting services pertaining to the Application for Appraised Value
Limitation on Qualified Property submitted by Orbit Gulf Coast NGL Exports, LLC based on
the company’s demonstrated competence, knowledge, and qualifications and authorize the
Superintendent to negotiate an agreement with such company for services.

VOTE: Yea— Albanese, Branick, DeCuir, Isom, Phillips,
Nay — None

*kkkk%*Mr. Phillips left the meeting at 6:45 p.m, *****%*

4. Consider Revision of Local Policy CDC — Other Revenues Gifts and Solicitations — Dr.
Perez told the Board that the District has added the following verbiage — The Board delegates to
the Superintendent the authority to accept unsolicited gifts valued up to $20,000 on behalf of the
District. Any gift valued above 320,000 or any gift of real property, shall require Board
approval and acceptance.

MOTION: Mr. Branick motioned, seconded by Mr. Albanese, to approve the revision of Local
Policy CDC as presented.

DISCUSSION: None

VOTE: Yea-— Albanese, Branick, DeCuir, Isom
Nay — None

5. Consider Revision of Local Policy GKB — Community Relations Advertising and
Fundraising — Dr. Perez explained that there was language added to this policy regarding
advertising for the District. There is a list of different characteristics and items that are listed
that would assure the advertising stay within the District’s and community’s expectations.

MOTION: Mr. Branick motioned, seconded by Mr. Albanese, to approve the revision of Local
Policy GKB as presented.

DISCUSSION: None
VOTE: Yea— Albanese, Branick, DeCuir, Isom
Nay — None

The meeting adjourned at 6:57 p.m.

, President
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Energy Transfer to build Gulf Coast ethane export facility

RSS Print

Energy Transfer Partners, L.P. and Satellite Petrochemical USA
Corp. have entered into definitive agreements to form a joint
venture, Orbit Gulf Coast NGL Exports, LLC ("Orbit”), with the
purpose of constructing a new export terminal on the U.S. Gulf
Coast to provide ethane to Satellite for consumption at their
ethane cracking facilities in China.

Orbit will also construct a 20-inch ethane pipeline originating at
ETP’s Mont Belvieu Fractionators that will make deliveries to
Orbit’s ethane export terminal on the U.S. Gulf Coast as well as
domestic markets in the region. At the terminal, Orbit will
construct an 800,000 barrel refrigerated ethane storage tank and a 175,000 barrel per day ethane
refrigeration facility. ETP will be the operator of the Orbit assets. Additionally, ETP will construct and wholly
own the infrastructure that is required to both supply ethane to the pipeline and to load the ethane on to Very
Large Ethane Carriers (VLECs) destined for Satellite’s newly constructed ethane crackers in China’s Jiangsu
Province. Subject to Chinese Governmental approval, it is anticipated that the Orbit export terminal will be
ready for commercial service in the 4th Quarter of 2020.

As part of these agreements, ETP and Satellite also executed agreements for the sale of ethane at the
terminal. ETP will provide Satellite with approximately 150,000 barrels per day of ethane under a long-term,
50 Euﬂnt. ETP will also provide storage and marketing services for Satellite.

Shares

=s) was the first company in North America to export ethane by utilizing its Mariner
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Energy Transfer to build Gulf Coast ethane export facility - BIC Magazine

West system which exports ethane to Canada. Subsequently, in March 2016 ETP became the first company

in North America to export ethane via waterborne vessel out of ETP’s Marcus Hook terminal, which also serves
domestic markets.

Want to have the latest industry news sent directly to your

inbox? Sign up for the BIC Magazine Industry Connection e-
newsletter here!
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Sunoco Logistics Partners L.P.
Energy Transfer Partners, L.P.

SXL / ETP Transaction
November 2016



Forward-Looking Statements

Additional Information and Where to Find It

SECURITY HOLDERS ARE URGED TO READ THE PROXY STATEMENT/PROSPECTUS AND THE REGISTRATION STATEMENT REGARDING THE
TRANSACTION (THE "TRANSACTION”) INVOLVING SUNOCO LOGISTICS PARTNERS L.P. (“SXL”) and ENERGY TRANSFER PARTNERS, L.P. (“ETP”)
CAREFULLY WHEN IT BECOMES AVAILABLE. These documents (when they become available), and any other documents filed by SXL or ETP with the U.S.
Securities and Exchange Commission (“SEC”), may be obtained free of charge at the SEC’s website, at www.sec.gov. In addition, investors and security
holders will be able to obtain free copies of the registration statement and the proxy statement/prospectus by phone, e-mail or written request by
contacting the investor relations department of SXL or ETP at the following:

Sunoco Logistics Partners L.P. Energy Transfer Partners, L.P.
3807 West Chester Pike 8111 Westchester Drive, Suite 600
Newtown Square, PA 19073 Dallas, TX 75225

Attention: Investor Relations Attention: Investor Relations
Phone: 866-248-4344 Phone: 214-981-0700

Participants in the Solicitation

[SXL, ETP and their respective directors and executive officers may be deemed to be participants in the solicitation of proxies in connection with the
proposed merger. Information regarding the directors and executive officers of SXL is contained in SXL’s Form 10-K for the year ended December 31,
2015, which was filed with the SEC on February 26, 2016. Information regarding the directors and executive officers of ETP is contained in ETP’s Form 10-
K for the year ended December 31, 2015, which was filed with the SEC on February 29, 2016. Additional information regarding the interests of participants
in the solicitation of proxies in connection with the proposed merger will be included in the proxy statement/prospectus.]

Cautionary Statement Regarding Forward-Looking Statements

This presentation includes “forward-looking” statements. Forward-looking statements are identified as any statement that does not relate strictly to
historical or current facts. Statements using words such as “anticipate,” “believe,” “intend,” “project,” “plan,” “expect,” “continue,” “estimate,” “goal,”
“forecast,” “may” or similar expressions help identify forward-looking statements. SXL and ETP cannot give any assurance that expectations and
projections about future events will prove to be correct. Forward-looking statements are subject to a variety of risks, uncertainties and assumptions. These
risks and uncertainties include the risks that the proposed transaction may not be consummated or the benefits contemplated therefrom may not be
realized. Additional risks include: the ability to obtain requisite regulatory and unitholder approval and the satisfaction of the other conditions to the
consummation of the proposed transaction, the ability of SXL to successfully integrate ETP’s operations and employees and realize anticipated synergies
and cost savings, the potential impact of the announcement or consummation of the proposed transaction on relationships, including with employees,
suppliers, customers, competitors and credit rating agencies, the ability to achieve revenue, DCF and EBITDA growth, and volatility in the price of oil,
natural gas, and natural gas liquids. Actual results and outcomes may differ materially from those expressed in such forward-looking statements. These
and other risks and uncertainties are discussed in more detail in filings made by SXL and ETP with the SEC, which are available to the public. SXL and ETP
undertake no obligation to update publicly or to revise any forward-looking statements, whether as a result of new information, future events or otherwise.




Synergy Opportunities

Permian Crude Gathering and Mainline Optimization

Gulf Coast NGL Projects

- Delaware Basin & Midland Basin opportunities
-~ Better opportunity to fill capacity on underutilized
pipelines
» SXL's Delaware Basin Pipeline has ability to
expand by 100 MBPD
* ETP has anidle 12" 100 MBPD pipeline in the
basin
- ETP’s gathering system is very synergistic with
SXL'’s recently acquired Midland crude oil platform

ETP’s Lone Star presence in Mont Belvieu
combined with SXL's Nederland terminal provide
opportunities for multiple growth projects

Potential ethane and ethylene projects delivering
Lone Star fractionated products to Nederland for
export

Marcellus Optimization

Cost Reduction Opportunities

- ETP’s Rover and Revolution system combined with
SXL's NE Mariner system provide long-term growth
potential

- Wellhead to market service offering

More efficient tax structure with SXL's C-corp joint
ventures

Single public company cost

SG&A optimization

EXPECT THAT THE TRANSACTION WILL ALLOW FOR COMMERCIAL SYNERGIES AND COST SAVINGS IN

EXCESS OF $200 MILLION ANNUALLY BY 2019

9 Sunoca Logisties =, tniecr Teansren ‘_ A




Existing IDR Waivers

(in thousands)

Existing ETP IDR

Existing SXL IDR

Total IDR Reduction

December 31, 2016
March 31, 2017
June 30, 2017
September 30, 2017
December 31, 2017
2018

2019

Total Through 2019

Reduction

$137,500
$149,500
$154,500
$155,750
$165,750
$138,000
$128,000

$1,029,000

Reduction

$7,500
$7,500
$7,500
$7,500
$7,500

$15,000

$52,500

$145,000
$157,000
$162,000
$163,250
$173,250
$153,000
$128,000

$1,081,500

)

0\



ENERGY TRANSFER

Citi One-on-One MLP Conference
August 16th -17th 2017
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FORWARD-LOOKING STATEMENTS

Management of Energy Transfer Equity, L.P. (ETE) and Energy Transfer Partners, L.P. (ETP) will provide this presentation to
analysts at meetings to be held on August 16 and 17, 2017. At the meetings, members of the Partnerships’ management may
make statements about future events, outlook and expectations related to Panhandle Eastern Pipe Line Company, LP (PEPL),
Sunoco LP (SUN), ETP and ETE (collectively, the Partnerships), and their subsidiaries and this presentation may contain
statements about future events, outlook and expectations related to the Partnerships and their subsidiaries all of which
statements are forward-looking statements. Any statement made by a member of management of the Partnerships at this
meeting and any statement in this presentation that is not a historical fact will be deemed to be a forward-looking statement.
These forward-looking statements rely on a number of assumptions concerning future events that members of management of
the Partnerships believe to be reasonable, but these statements are subject to a number of risks, uncertainties and other
factors, many of which are outside the control of the Partnerships. While the Partnerships believe that the assumptions
concerning these future events are reasonable, we caution that there are inherent risks and uncertainties in predicting these
future events that could cause the actual results, performance or achievements of the Partnerships and their subsidiaries to be
materially different. These risks and uncertainties are discussed in more detail in the filings made by the Partnerships with the
Securities and Exchange Commission, copies of which are available to the public. The Partnerships expressly disclaim any
intention or obligation to revise or publicly update any forward-looking statements, whether as a result of new information, future
events, or otherwise.

All references in this presentation to capacity of a pipeline, processing plant or storage facility relate to maximum capacity under
normal operating conditions and with respect to pipeline transportation capacity, is subject to multiple factors (including natural
gas injections and withdrawals at various delivery points along the pipeline and the utilization of compression) which may
reduce the throughput capacity from specified capacity levels.
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RECENT HIGHLIGHTS

. in April 2017, ETP and SXL merged in a unit-for-unit transaction, with the combined company called Energy Transfer Partners
ETP/SXL Merger »  This combination expanded ETP's strategic footprint, adding scale and scope, and further diversifying its basin and product
exposure

. Also, in June 2017, ETP purchased all of the outstanding PennTex common units not previously owned by ETP for $20 per
PennTex >on:mm§o: common unit in cash. ETP now owns all of the economic interests of PennTex, and PennTex common units are no longer
publicly traded or listed on the NASDAQ

. On July 31st, ETP announced that it signed an agreement to sell a 32.44% equity interest in an entity holding interest in the
Rover Pipeline Project to a fund managed by Blackstone for approximately $1.57 billion in cash

. The transaction is structured as a sale of a 49.9% interest in ET Rover Pipeline (HoldCo), an entity that owns a 65% interest in
Rover

. At closing, Blackstone will contribute funds to reimburse ETP for its pro rata share of the Rover construction costs incurred by
ETP through the closing date, along with the payment of certain additional amounts

Rover mn::< Sale . After the closing date, Blackstone will contribute specified amounts of Rover's future construction costs, and will also make
certain additional payments to ETP

. Immediately upon closing, ETP plans to use the proceeds to pay down debt, therefore reducing its leverage, and to help fund
future growth projects

. ETP will remain the operator of the Rover Pipeline Project

* The transaction is expected to close in October of 2017, subject to customary closing conditions. Upon closing, HoldCo will be
owned 50.1% by Energy Transfer, and 49.9% by Blackstone

. On August 14, 2017, ETP announced it priced a public offering of 54 million common units' representing limited partner interests
at $18.65 per common unit

Common Unit

. . Net proceeds from the offering will be used by ETP to repay amounts outstanding under its revolving credit facilities, to fund
Offering capital expenditures and for general partnership purposes

. The offering is expected to close on August 18, 2017

The underwriter has a 30-day option to purchase up to an additional 8,100,000 common units
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FULLY INTEGRATED MIDSTREAM/LIQUIDS
PLATFORM ACROSS NORTH AMERICA

The ability to integrate a producer liquids end-to-end solution will better serve customers and alleviate
bottlenecks currently faced by producers

Marcus Hook: The future Mont
Belvieu of the North

* 800 acre site: inbound and
outbound pipeline along with
infrastructure connectivity

* Logistically and financially
advantaged for exports being
1,500 miles closer to Europe,

7 significantly reducing shipping

Vi cost.

4 + Advantaged to local and regional

markets

* No ship channel restriction,
compared to the Houston Ship
Channel

* 4 seaborne export docks can
accommodate VLGC sized

\ . vessels

. : * ETP’s Rover and Revolution

system, combined with SXL's NE

Mariner system provide long-term

growth potential

Lone Star is the fastest growing NGLs business

\ in Mont Belvieu
Legacy _.mmmn<. . B
Energy Transfer Sunoco Logistics S Fracs |, Il, Il and IV in service. Frac V expected in-service third quarter 2018
p— - -
NGL Pipelines Refined Products/NGL = Plot plan in place for an additional 2 Fracs on existing footprint (7 fractionators in total)
* Total Frac capacity potentially 800,000 bpd
= = Crude Projects’ = = Crude *+ 2,000 miles of NGL pipelines with fully-expanded capacity of 935,000 bpd
eee NGL Projects eee® Growth Projects *  Storage capacity of 53 mm bpd
+ ~200 bpd LPG export terminal
A LNG Facilities A Facility + ETP’s Lone Star presence in Mont Belvieu combined with SXL’s Nederland terminal
provide opportunities for multiple growth projects
. Fractionator .

Potential ethane and ethylene projects delivering Lone Star fractionated products to
Nederland for export 10

(1) Via joint ventures



NON-GAAP FINANCIAL MEASURES

In the following analysis of segment operating results, a measure of segment margin is reported for segments with sales revemes.
Segment Margin is a non -GAAP financial measure and is presented herein to assist in the analysis of segment operating results
and particularly to facilitate an understanding of the impacts that changes in sales revenues have on the segment performance
measure of Segment Adjusted EBITDA. Segment Margin is similar to the GAAP measure of gross margin, except that Segment
Margin excludes charges for depreciation, depletion and amortization.

In addition, for certain segments, the sections below include information on the components of Segment Margin by salest  ype,
which components are included in order to provide additional disaggregated information to facilitate the analysis of Segment
Margin and Segment Adjusted EBITDA. For example, these components include transportation margin, storage margin, and
other margin. These components of Segment Margin are calculated consistent with the calculation of Segment Margin; therefore
these components also exclude charges for depreciation, depletion and amortization.

Following is a reconciliation of Segment Margin to operating income, as reported in the Partnership’s consolidated statements of
operations:

Three Months Ended Six Months Ended
June 30, June 30,
2017 2016 2017 2016
Segment Margin by segment:
Intrastate transportation and storage $ 202 $ 188 % 384 § 353
Interstate transportation and storage 207 234 442 493
Midstream 571 460 1,084 874
NGL and refined products transportation and services 523 448 1,080 879
Crude oil transportation and services 369 319 614 586
All other 76 86 178 179
Intersegment eliminations (114) (76) (245) (192)
Total Segment Margin 1,834 1,659 3,537 3,172
Less:
Operating expenses 425 374 804 722
Depreciation, depletion and amortization 557 496 1,117 966
Selling, general and administrative 120 74 230 155

Operating income $ 732 % 715§ 1,386 $ 1,329

(i
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528

December 13, 2018

Dr. Robin Perez

Superintendent

Nederland Independent School District
220 17t Street

Nederland, Texas 77627

Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations
taxes by and between Nederland Independent School District and Orbit Gulf Coast NGL Exports, LLC,
Application 1247

Dear Superintendent Perez:
This office has been provided with the Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Nederland Independent School District and Orbit Gulf Coast

NGL Exports, LLC (Agreement). As requested, the Agreement has been reviewed pursuant to 34 TAC 9.1055(e)(1).

Based on our review, this office concludes that the agreement complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

Should you have any questions, please contact Deisy Perez with our office. She can be reached by email at
deisy.perez@cpa.texas.gov or by phone at 1-800-531-5441, ext. 5-2410, or at 512-475-2410.

Sincerely, _
/////ﬁ;/

Will Counihan

Director

Data Analysis & Transparency Division

cc: Oscar Trevifio, Walsh Gallegos
Megan McKvanagh, Orbit Gulf Coast NGL Exports, LLC
Mike Fry, KE Andrews

Comptroller.Texas.Gov + 512-463-4000 + Toll Free 1-800-531-5441 =+ Fax 512-305-9711



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES by and between NEDERLAND INDEPENDENT SCHOOL DISTRICT and ORBIT GULF COAST NGL
EXPORTS, LLC

EXHIBIT G

Applicant’s Taxable Entity Status

Date: December 21, 2018



12/14/2018

Franchise Search Results

Franchise Tax Account Status
As of : 12/14/2018 10:38:42

This Page is Not Sufficient for Filings with the Secretary of State

ORBIT GULF COAST NGL EXPORTS, LLC

Texas Taxpayer Number
Mailing Address

O Right to Transact Business in
Texas

State of Formation
Effective SOS Registration Date
Texas SOS File Number

Registered Agent Name

Registered Office Street Address

https://mycpa.cpa.state.tx.us/coa/coaSearchBtn#

32066600951
800 E SONTERRA BLVD SAN ANTONIO, TX 78258-3334

ACTIVE

DE
03/20/2018
0802966972

CORPORATION SERVICE COMPANY D/B/A CSC-
LAWYERS INCO

211 E. 7TH STREET AUSTIN, TX 78701
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