GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 -+ Austin,TX 78711-3528

December 14, 2018

Ms. Melissa Sulak

Superintendent

Quanah Independent School District
801 Elbert

P.0. Box 150

Quanah, Texas 79252

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Quanah Independent School
District and Blue Summit I1I Wind, LLC, Application 1245

Dear Superintendent Sulak:

On September 19, 2018, the Comptroller issued written notice that Blue Summit III Wind,
LLC (applicant) submitted a completed application (Application 1245) for a limitation on
appraised value under the provisions of Tax Code Chapter 313.1 This application was
originally submitted on March 27, 2018, to the Quanah Independent School District
(school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

1 All Statutory references are to the Texas Tax Code, unless otherwise noted.
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Sec. 313.024(d) Applicant has requested a waiver to create the required number of
new qualifying jobs and pay all jobs created that are not qualifying
jobs a wage that exceeds the county average weekly wage for all jobs
in the county where the jobs are located.

Sec.313.024(d-2) Notapplicable to Application 1245.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state,
see Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing
the agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
September 19, 2018, or any tangible personal property placed in service prior to that date
may not become “Qualified Property” as defined by 313.021(2) and the

Texas Administrative Code.
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Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

'%\;uso\ Q\Q\W

Lisa Craven
Deputy Comptroller

Enclosure

cc: Will Counihan
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Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of Blue Summit III Wind, LLC (project)
applying to Quanah Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative
Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Blue Summit III Wind, LLC.

Applicant Blue Summit III Wind, LLC
Tax Code, 313.024 Eligibility Category Renewable Energy Electric Generation
School District Quanah ISD
2016-2017 Average Daily Attendance 537
County Hardeman
Proposed Total Investment in District $60,500,000
Proposed Qualified Investment $60,500,000
Limitation Amount $20,000,000
Qualifying Time Period (Full Years) 2020-2021
Number of new qualifying jobs committed to by applicant 2%
‘Number of new non-qualifying jobs estimated by
applicant 0
Average weekly wage of qualifying jobs committed to by
applicant $1,032
Minimum weekly wage required for each qualifying job by
Tax Code, 313.021(5)(B) $1,032
Minimum annual wage committed to by applicant for
qualified jobs $53,668
Minimum weekly wage required for non-qualifying jobs $671
Minimum annual wage required for non-qualifying jobs $34,880
Investment per Qualifying Job $30,250,000
Estimated M&O levy without any limit (15 years) $5,388,740
Estimated M&O levy with Limitation (15 years) $3,198,147
Estimated gross M&O tax benefit (15 years) $2,190,593

* Applicant is requesting district to waive requirement to create minimum number of qualifying jobs pursuant to Tax Code,
313.025 (f-1).



Table 2 is the estimated statewide economic impact of Blue Summit III Wind, LLC (modeled).

Employment Personal Income
Year | Direct |Indirect + Induced| Total Direct |Indirect + Induced Total
2018 0 0 0 $0 $0 $0
2019 300 (300) 0| $15.750,000 -$15,750.,000 $0
2020 2 2) 0| $110450 -$110,450 $0
2021 2 (2) 0 $110450 -$110,450 $0
2022 2 (2) 0 $110450 -$110,450 $0
2023 2 (2) 0 $110450 -$110,450 $0
2024 2 (2) 0 $110450 -$110,450 $0
2025 2 (2) 0 $110450 -$110,450 $0
2026 2 (2) 0 $110450 -$110450 $0
2027 2 (2) 0 $110450 -$110,450 $0
2028 2 2) 0o $110450 -$110,450 $0
2029 2 (2) 0 $110450 -$110,450 $0
2030 2 (2) 0] $110450 -$110,450 $0
2031 2 2) 0] $110,450 -$110,450 $0
2032 2 (2) 0 $110.450 -$110,450 $0
2033 2 (2) 0] $110450 -$110,450 $0
2034 2 (2) 0 $110450 -$110,450 $0

Source: CPA REMI, Blue Summit IIl Wind, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Quanah Tri-County
Estimated | Estimated Quanah M&0 | Hardeman Hospital Gateway

Taxable Value [Taxable Value Quanah ISD |Quanah ISD M&0| and 1&S Tax | County Tax | DistricTax | Groundwater |Estimated Total

Year| forl&S for M&0 I1&S Tax Levy|  Tax Levy Levies Levy Levy (D Tax Levy |Property Taxes

Tax Rate? 0.0000 1.0400 0.7100 0.2907 0.0100

2019 $58,080,000]  $58,080,000 $0 $604,032 $604,032 $412,368 $28,705 $5,808 $1,050,913
2020 $53,433,600]  $53,433,600 $0 $555,709 $555,709 $379,379 $26,409 $5,343 $966,840
2021] $49,158912| $49,158,912 $0 $511,253 $511,253 $349,028 $24,296 $4,916 $889,493
2022 $45,226,199]  $45,226,199 $0 $470,352 $470,352 $321,106 $22,352 $4,523 $818,334
2023 $41,608,103] $41,608,103 $0 $432,724 $432,724 $295,418 $20,564 $4,161 $752,867
2024| $38,279,455| $38,279,455 $0 $398,106 $398,106 $271,784 §18,919 $3,828 $692,637
2025] $35,217,098] $35,217,098 $0 $366,258 $366,258 $250,041 §17,406 $3,522 $637,226
2026] $32,399,731]  $32,399,731 $0 $336,957 $336,957 $230,038 §16,013 $3,240 $586,248
2027| $29,807,752|  $29,807,752 $0 $310,001 $310,001 $211,635 $14,732 §2,981 $539,348
2028| $27,423,132| $27,423132 $0 $285,201 $285,201 $194,704 §13,553 §2,742 $496,201
2029| $25,229,281|  $25,229,281 $0 $262,385 $262,385 $179,128 $12,469 $2,523 $456,505
2030] $23,210,939] $23,210,939 $0 $241,394 $241,394 $164,798 $11,472 $2,321 $419,984
2031] $21,354,064[ $21,354,064 $0 $222,082 $222,082 $151,614 $10,554 $2,135 $386,385
2032] $19,645,739] $19,645,739 $0 $204,316 $204,316 $139,485 $9,710 $1,965 $355,475
2033| $18,074,080| $18,074,080 $0 $187,970 $187,970 $128,326 $8,933 $1,807 $327,037
Total $0 $5,388,740| $5,388,740|  $3,678,851 $256,087 $51,815 $9,375,494

Source: CPA, Blue Summit II1 Wind, LLC
*Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Hardeman County, with all
property tax incentives sought being granted using estimated market value from the application. The project has applied for
a value limitation under Chapter 313, Tax Code and tax abatement with the county.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Quanah Tri-County
Estimated | Estimated Quanah M&0 | Hardeman Hospital Gateway
Taxable Value | Taxable Value Quanah ISD |Quanah ISDM&O| and I&S Tax | County Tax | DistricTax | Groundwater |Estimated Total
Year for 1&S for M&0 1&S Tax Levy Tax Levy Levies Levy Levy (D Tax Levy | Property Taxes
Tax Rate? 0.0000 1.0400 0.7100 0.2907 0.0100

2020| $58,080,0001  $20,000,000 $0 $208,000 $208,000 $0 $28,705 $5,808 $242,513
2021  §$53,433,600[ $20,000,000 $0 $208,000 $208,000 $0 $26,409 $5,343 $239,752
2022| $49,158,912]  $20,000,000 $0 $208,000 $208,000 $0 $24,296 $4.916 $237,212
2023| $45,226,199]  $20,000,000 $0 $208,000 $208,000 $0 $22,352 $4,523 $234,875
2024| $41,608,103]  $20,000,000 $0 $208,000 $208,000 $0 $20,564 $4,161 $232,725
2025| $38,279,455)  $20,000,000 $0 $208,000 $208,000 $0 $18,919 $3,828 $230,747
2026| $35,217,098)  $20,000,000 $0 $208,000 $208,000 $0 $17,406 $3,522 $228,927
2027| $32,399,731)  $20,000,000 $0 $208,000 $208,000 $0 $16,013 $3,240 $227,253
2028| $29,807,752)  $20,000,000 $0 $208,000 $208,000 $0 $14,732 $2,981 $225,713
2029| $27,423,132)  $20,000,000 $0 $208,000 $208,000 $0 $13,553 $2,742 $224,296
2030| $25,229,281)  $25,229,281 $0 $262,385 $262,385 $179,128 $12,469 $2,523 $456,505
2031| $23,210,939] $23,210,939 $0 $241,394 $241,394 $164,798 $11,472 $2,321 $419,984
2032| $21,354,064| $21,354,064 $0 $222,082 $222,082 $151,614 $10,554 $2,135 $386,385
2033| $19,645739] $19,645,739 $0 $204,316 $204,316 $139,485 $9,710 $1,965 $355,475
2034| $18,074,080] $18,074,080 $0 $187,970 $187,970 $128,326 $8,933 $1,807 $325,229
Total $0 $3,198,147| $3,198,147 $763,350 $256,087 $51,815 $4,267,592
Diff] $0 $2,190,593| $2,190,593| $2,915,501 $0 $0 $5,107,902

Assumes School Value Limitation and Tax Abatements with the County.

Source: CPA, Blue Summit I1l Wind, LLC
“Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for
any other purpose.




Attachment B - Tax Revenue before 25t Anniversary of Limitation Start

This represents the Comptroller’s determination that Blue Summit Il Wind, LLC (project) is reasonably
likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an
amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a
result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school
district property tax levy directly related to this project, using estimated taxable values provided in the

application.
Estimated ISD M&O | Estimated ISD M&0 | CoumatedISD M&0 | Estimated ISD M&0
Tax Year | Tax Levy Generated | Tax Levy Generated Tax Levyjlioss as Tax Levy Loss as
(Annual) (Cumulative) Result of Agreement | Result of Agr?ement
(Annual) (Cumulative)
Limitation 2017 $0 $0 $0 $0
Pre-Years 2018 $0 $0 $0 $0
2019 $0 $0 $0 $0
2020 $208,000 $208,000 $396,032 $396,032
2021 $208,000 $416,000 $347,709 $743,741
2022 $208,000 $624,000 $303,253 $1,046,994
L 2023 $208,000 $832,000 $262,352 $1,309,347
Limitation
Period 2024 $208,000 $1,040,000 $224,724 $1,534,071
(10 Years) 2025 $208,000 $1,248,000 $190,106 $1,724177
2026 $208,000 $1,456,000 $158,258 $1,882,435
2027 $208,000 $1,664,000 $128,957 $2,011,392
2028 $208,000 $1,872,000 $102,001 $2,113,393
2029 $208,000 $2,080,000 $77,201 $2,190,593
2030 $262,385 $2,342,385 $0 $2,190,593
Maintain Viable 2031 $241,394 $2,583,778 $0 $2,190,593
Presence 2032 $222,082 $2,805,861 $0 $2,190,593
(5 Years) 2033 $204,316 $3,010,176 $0 $2,190,593
2034 $187,970 $3,198,147 $0 $2,190,593
2035 $172,933 $3,371,079 $0 $2,190,593
2036 $159,098 $3,530,178 $0 $2,190,593
2037 $146,370 $3,676,548 $0 $2,190,593
Additional Years| 2038 $134,661 $3,811,209 $0 $2,190,593
as Required by 2039 $123,888 $3,935,096 $0 $2,190,593
313.026(c)(1) 2040 $113,977 $4,049,073 $0 $2,190,593
(10 Years) 2041 $104,859 $4,153,932 $0 $2,190,593
2042 $96,470 $4,250,402 $0 $2,190,593
2043 $88,752 $4,339,154 $0 $2,190,593
2044 $81,652 $4,420,806 $0 $2,190,593
$4,420,806 is greater than $2,190,593
Analysis Summary
[s the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss Yes

as aresult of the limitation agreement?

'NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district

propertv tax levv directlv related to this proiect.
Source: CPA, Blue Summit 111 Wind, LLC

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax

Code and is not intended for any other purpose.




Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value
under this chapter for property described in an application unless the comptroller determines that “the
limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market,
supply chains, other known sites under consideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the Blue
Summit III Wind, LLC’s decision to invest capital and construct the project in this state. This is based on
information available, including information provided by the applicant. Specifically, the comptroller notes
the following:

e Per NextEra Energy Resources (NEER). in Tab 5 of their Application for a Limitation on Appraised

Value:

A. “Due to the extremely competitive power market in SPP most if not all PPA’s economic model
assumptions are based on the Project securing this Chapter 313 appraised value limitation and
other local tax incentives. The property tax liabilities of a project without tax incentives in Texas
lowers the return to investors and financiers to an unacceptable level at today’s contracted
power rates under a PPA.”

B. “Without the tax incentives in Texas, a project with a PPA becomes non-financeable. Therefore,
this appraised value limitation is critical to the ability of the proposed Project to move forward as
currently sited.”

e Per Comptroller research:

A. OnJune 15, 2018 sustainablebrands.com stated that AT&T was expanding its renewable energy
program and had signed a power purchase agreement with a subsidiary of NextEra Resources.
The two new wind farm projects in Wilbarger and Hardeman Counties would deliver 300
additional megawatts (MW) of renewable energy. Kevin Gildea, the vice president of
development from NextEra stated, “We are pleased to work with AT&T to expand the reach of
renewable energy and provide a significant economic boost to local communities, both in Texas
and Oklahoma,” .

B. OnJune 27, 2018 the Commercial Property Executive reported that AT&T signed a power
purchase agreement (PPA) with NextEra Resources. They will receive an additional 300
megawatts of renewable energy from two new wind farm projects in Wilbarger and Hardeman.
A representative of AT&T stated “We're going big on renewable energy... As one of the world’s
largest companies, our investments can help scale this critical energy source for America’s
transition to a low-carbon economy.”



e Supplemental information provided by the applicant stated the following:
A. Is “The Project” Blue Summit III Wind currently known by any other project names? No
B. Has this project applied to ERCOT at this time? If so, please provide the project’s IGN
number. Yes, 18INR0070

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b} Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
c) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Lconomic Developament
and Analesis

Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 .. .........coevrur'. .. OO 77 G |‘/| Yes No
2, The property will be used for one of the following activities:

(1) manufacturing ..........ooovri e e e | Yes |\/l No
| Yos |/ l No
| Yes | y/] No
I Yes |( | No

(2) research anddevelopment ...................c0.0.unns. R I
|
|

(6) renewable energy electric generation ... ........................ L, —— N ¢ -+ GROERE ¢t et 0 s » Wl ]/ | Yes l | No
|

(3) a clean coal project, as defined by Section 5.001, Water Code .. ........v.o'r oo, e

(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Cods ............... oo

|
J

(8) electric power generation using integrated gasification combined cycle technology .. ........ oo I Yes |/ | No
(7) nuclear electfic POWEr GBNBTALION .. ..\ .. ...\ttt ettt e I Yes |/| No
(8) a computer cenler that is used as an integral part or as a necessary auxiliary part for the activity conducted by

applicant in one or more activities described by Subdivisions (1) through (7) .. ..., e i | I Yes | ( ] No
(9) @ Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 .. ... vvevee e b E e R | I Yes |‘/| No
3. Are you requesting that any of the land be classified as qualified investment? ............. e e e e ] Yes |‘/| No
4. Will any of the proposed qualitied investment be leased under a capitalized 188S87 . . ... .o\ v oot s s | | Yes |/ | No
5. Will any of the proposed qualified investment be leased under an operating lease? ............... GO e VERR 'I l Yes |\/ ] No
6. Are you including property that is owned by a person other than the applicant? ..................... T . l Yes | f l No

7. Wil any properly be pooled or proposed to be pooled with property owned by the applicant in determining the amount of :
your qualified investment? . . . .. T T y | | Yes |f ] No

SECTION 7: Project Description

1. InTab 4, attach a delailed description of the scops of the proposed project, including, at a minimum, the type and planned uss of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2, Check the project characteristics that apply to the proposed project:
|‘/ | Land has no existing improvements | | Land has existing improvements (complete Section 13)

Expansion of existing operation on the land (complete Section 13) Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposad project Will 0C0UI? . . ... v\ v oo oo ¢ ] Yes ’/ | No
2. Has the applicant entered into any agreements, contracts or letters of inlent related 1o the proposed project? .............. Yes [/ | No
3. Does the applicant have current business activities at the location where the proposed project will occur? ............... . Yes L{ I No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the .
proposed projecl location? .. ... R T - - T s e e e e e B | | Yes [/ ] No
5. Has the applicant received any local or slate permits for activities on the proposed project site? . . ...........\.ovovrrrn... | [ Yes [( | No
6. Has the applicant received commitments for state or local incentives for aclivities at the proposed projectsite? ............. ] Yes J/ j No
7. s the applicant evaluating other locations not in Texas for the proposed Project? .......v'vvreee s . / | Yos LJ No
B. Has the applicant provided capital investment or return on investment information for the proposed project in comparison i
with other allernative investment opportunItieos? ... ..........'verevreerenn.s ™ | |Yes | | No
9. Has the applicant provided information relaled to the applicant's inputs, transportation and markets for the proposed project? . . . . | | Yes |/ i No

10. Are you submilting information to assist in the determination as to whether the limitation on appraised value is a delermining
factor in the applicant’s decision to invest capital and construct the Project in TEXAS? .. ... ... vvrvrive s rneinss [/ ] Yes No

Chapter 313.026(e) states “the applicant may submit Information to the Comptroller that would provide a basis for an affirmative determination
under Subsectlon (c)(2).” If you answered “yes” to any of the questions In Section 8, attach supporting information in Tab 5.

For more information, visit our website: Www.TexasAhead.orgftax_programs/chapter313/
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Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Blue Summit Wind, LLC
Chapter 313 Application to Quanah ISD
Cummings Westlake, LL.C

NextEra Energy Resources (NEER) is ane of the largest wholesale generators of
electric power in the U.S,, with nearly 19,880 MW of generating capacity across 24
states and four Canadian provinces as of January 2017. NEER produces the majority
of its electricity from clean and renewable sources, including wind and solar. NEER
also provides full energy and capacity requirements services, engages in power and
gas marketing and trading activities, participates in natural gas, natural gas liquids
and oil production and pipeline infrastructure development and owns a retail
electricity provider. NEER has a long-term commitment to both wind and solar with
an outlook to significantly expand our fleet of clean energy generating capacity.

NEER is keen to develop and build the proposed Blue Summit Wind Project as per
this application, but since this Project is still in the early stages of development,
further investment could be, if necessary, redeployed to other counties and states
competing for similar wind projects. NextEra is active in states throughout the
Great Plains and southwest, where each project individually competes for a finite
pool of capital investment. State and local tax incentives contribute to the lowering
of the cost of power sold to our customers and making our investment more viable
and marketable. NEER has over 40 wind sites in development throughout the
country and are continually comparing investment opportunities, rate of return, and
market viability of each project based upon project financial metrics. For example,
NEER currently has ongoing project developments in many states, including but not
limited to, California, North Dakota and Oklahoma.

Due to the extremely competitive power market in SPP most if not all PPA’s
economic model assumptions are based on the Project securing this Chapter 313
appraised value limitation and other local tax incentives. The property tax liabilities
of a project without tax incentives in Texas lowers the return to investors and
financiers to an unacceptable level at today’s contracted power rates under a PPA. A
signed PPA in the Texas market is at a much lower rate than other states because of
competitively low electricity prices. Both parties of the PPA have an escape clause if
the terms of the PPA cannot be met. Without the tax incentives in Texas, a project
with a PPA becomes non-financeable. Therefore, this appraised value limitation is
critical to the ability of the proposed Project to move forward as currently sited.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY BLUE SUMMIT WIND, LLC TO QUANAH ISD



Attachment C - Limitation as a Determining Factor

Supporting Information

Additional information
provided by the Applicant or
located by the Comptroller



COMPTROLLER QUERY RELATED TO TAX CODE CHAPTER 313.026(c)(2)
— Quanah ISD — Blue Summit III Wind, LLC App. #1245

Comptroller Questions (via email on May 2, 2018):

1. Is the Blue Summit Wind Ill Project currently known by any other project names?
2. Has this project applied to ERCOT at this time? If so, please provide the project’s IGNR
number.

Applicant Response (via email on May 10, 2018):

1. The Applicant’s wind project is not currently known by any other name.

2. The project’s ERCOT IGNR number is 18INR0O70.

Comptroller Questions (via email on September 19, 2018):
1. When was the ERCOT IGNR number assigned?

2. The date was 10/16/2017.



AT&T Expands Its Renewable Energy Program with NextEra Energy Resources | Sustalnable Brands

S8 |

News & Views

AT&T Expands its Renewable Energy Program with
NextEra Energy Resources

06/15/2018

To celebrate loday's Global Wind Day, AT&T* 18 expanding its tenuwuhlty energy program
[l v o vtang el uangy) with NextEra Energy Resources. Together, AT&T dnd
subsidiarias of NextEra Energy Resources will help lo deliver ¢clean eneryy, creale jobs,
boost the local economy and support a low-cacnon sconomy

During a groundbreaking ceremony in Webb County, |exas fur the first AT&T-backed wind
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farm project, AT&T annourced a new agreement o purchase 300 megawalts (MW) of wind
energy It also annourced a scholarship program for students interesled in pursuing careers
as wind Wwbine technicians, ore of the fastesl-grow:ing jobs in the U.S

Suatinaity Begnds Anpyunces Nuw Molncy 2018
Sustmnable Arands

4,
Dolivering tanawablo energy.

AT&T's new power purchase agreement wilh a subsidiary of NexiEra Energy Resouices will
deliver 300 additiona, magawatls (MW) of renewable erergy from twa new wind farm
projects in Wilbargor ang Hardeman Counties, Texas The now agreament builds on AI&T's
DIOYIOUS RGOS (0l ] sl sensstoys il sy, tedguably gy _mishgst bing backing
two wind g1ergy centers in Webh and Duval Counties in Taxas and Caado Courty,
Qklahoma

Togslher, these agreements will defiver 820 MW of wind power, and cunstitute one of the
largest corperale renewabie onergy purchases in the U S ? The projects are expected o
reduce greenhouse gas cnissions equivalent Lo taking more than 530,000 cars off the road
ar providing electrivity for more than 372 000 homes per year '< p>

‘We're going big on renewable unergy t's a ¢lean, abundant, renewabdls source of home-
grown power,” said Joe Taylor, vice president of giobal (ecn ootimization and implemeniation
AT&T. "As ane of the world's largest companies, our investments can heip scale lhis critical
enargy source for America’s lransilion to a iow-carbon aconomy

Creiating Jobs antl coinmunily banells

AT&T's mvestments in recewable energy witl help lo create jobs and econarnic benefils
NextEra Enargy Resources estimates the AT& T-backed wind farm projects will create as
many as 1,000 conslruction jobs in Texas and Oklahama The orojects are also estimated to
genarale nearly $190 miilivn in property lax revenues lor local communities and more than
$167 millior in lease payments to landowrars *

‘Wo are pleasad to work with AT& I (o expand the react: of renewanie anargy and provide a
significan{ economic boost to local communilies, both in Texas and Oklahoma.* send Kevin
Gildea, Nextf.ra Energy Resaurces’ vice president of developrisnt. "Wind energy is helping
arive the clean energy ecunomy, providing new and exciting job oppartunilies in rural
communities as well as milions of dollars in additonal revenua with which to help enhance
schools, roads and other essenlial services "

Supporiing gtwonts

hiip:twww.sustainablebrands.com/press/att_expands ils_renowable_energy_program_nexlera_energy resources
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AT&T-backed wind oneryy centers will also benefil sludents and lacal communities. During
the groundbreaking svent, ATAT announced a $50,000 coniribution to Texas Slate Techaical
Coltege (TSTC) to create the ATAT Wind Energy Scholarstup fund The fund provides
financial assislance for studenls earning a TSTC wind energy degrea or corlificale and Is
open exclusvely to students from counties with AT&T backed wind farms (Wabb, Duval,
Wilbargar ana Hardernan Counties) NextErz Ensrgy Resources has commuttad to ntarview
araduates of the TSTC program for fulure wind technician pasitions, as they bacome
available, as woll as internship opporlunities,

The scholarship complements a new wind energy program being established at Webb
County Cansolidaled Independert Schools (WCISD) and supported by NexIEra Energy
Resources Webb CISD is one of the few h gh schools in lhe nalion la hosl its own wind
technician program * NexlEra Energy Resources also contributed a wind turbine gear box lo
the schiool to help students with hands-on tralning

‘We welcams the onportunity to educate, expose, and equip our students with dynamic skill
sets steniming rom Lhe oenelits of 4 career in renewabls oncrgy,” said Beto Gonzalez,
superintendeni of Wehb Consolidaled Independent School Cistricl, "We are grataful \o bolh
NexlEra Enargy Resources and AT&T tor iheir generous contributinns Lo estabiish one nf the
nation’s first high school wind energy programs and for creating a new and exciting career
path for our students

AT&I's rerewable erergy program is a key component of its 10x Garbon Redushion Gool

he company's larger commitment to the environment. Since 2010, AT&T has put into place
mare than 65,000 engrgy efficiency projects resulting in annualized savings of $427 million *
Learn mare about ATET s commitiment o f?.nvimnmeﬂlal and social respansihility at
QLLGQCSC OBl convesr) .

'Bureau of Labar Siabistics, U.S Department of Labor, Occupational Qullook Hardbook,
Wind Turbine Tachnicians,an the Internet al Nitpsg:ivasvibls, govfoulibnsiaitaton

mplnfgus adnstl BaQIryig -t e Grenp. i)
*Business Renswabies Cenler (2017) BRC Deal Tracker
Ingachony)

EPA Greenhouse Gas Eyuivalencies Calculator hips e gpa.goviungtgy/qroonhguse
gas-aquivalanuis Guleulalor (it e npa.n WAL GUI Ul arlcalion)

b atimales provided by NuxdEra Enqriy RESOURCRS Henp Awar i QoL gy ny came

TNBC News Aprit 14,2018 hUps Ay nDSnwS, COIBWEIIS-IOWENOTRAS-are slimbing -
wind lurbjnes-middie-clans -n8EBA T (ntips Mavra nhicruas Lyminmy Wun nnysémtthers i climbing wiit)
lurhog s iy gatg (65241
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Company:
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AT&T, NextEra Energy Expand Wind PPA to 820MW

With this expansion, AT&T marks one of the largest corporate renewable energy purchases in the U.S,,
anticipated to reduce greenhouse gas emissions equivalent to taking more than §30,000 cars off the
road.

by Anca Gagiuc JUN 27,2018
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ATAT has signed a power purchase agreement (PPA) with a subsidiary of NextEra
Resources through which it will receive an additional 300 megawatts of renewable
energy from two new wind farm projects in Wilbarger and Hardeman counties, Texas.
This new PPA builds on AT&T's previous investments backing two wind energy centers
in Webb and Duval counties in Texas and Caddo County, Okla.

Combined, these agreements will deliver 820 megawatts of wind power, one of the
largest corporate renewable energy purchases in the U.S,, according to data from
Business Renewables Center. The systems are anticipated to reduce greenhouse gas
emissions as much as taking 530,000-plus cars off the road and provide electricity for
more than 372,000 homes per year.

EXTRA BENEFITS

"We're going big on renewable energy. It's a clean, abundant, renewable source of home-grown power,” said Joe Taylor, vice
president of global tech optimization and implementation, AT&T, in a prepared statement. “As one of the world’s largest
companies, our investments can help scale this critical energy source for America’s transition to a low-carbon econom 34
(htipsdwww.cnexeculive.com/post/greenhouse-gas-emissions-worlds-most-responsible-companies/).”

The PPA between AT&T and NextEra Energy Resources is set to create some 1,000 construction jobs in Texas and Oklahoma.
Furthermore, the projects are estimated 1o generate nearly $190 million in property tax revenues for local communities and more
than $167 million in lease payments to Jandowners.

The AT&T-backed wind energy centers will also impact the students and local communities: a $50,000 contribution to Texas State
Technical College (TSTC) to create the AT&T Wind Energy Scholarship fund. NextEra Energy Resources has committed to interview
graduates of the TSTC program for future wind technician positions, as well as internship opportunities. The scholarship

https://www.cpexecutive.com/post/att-nextera-energy-expand-wind-ppa-to-820mw/ 1/4
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complements & new wind energy program at Webb County Consolidated independent Schools (WCISD) and supported by NextEra
Energy Resources, making WCISD one of the few high schools in the country to host its own wind technician program. NextEra
Energy Energy Resources has provided a wind turbine gear box to help students with hands-on training.

“We welcome the opportunity to educate, expose and equip our students with dynamic skill sets stemming from the benefits of a
career in renewable energy,” added Beto Gonzalez, superintendent of Webb Consolidated Independent School District. "We are
grateful to both NextEra Energy Resources and AT&T for their generous contributions to establish one of the nation’s first high
school wind energy programs and for creating a new and exciting career path for our students.”

Image courtesy of ATET

AIGT (tagiatt) wind powes ((la0fwind:noxar)
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CRG Begins 560-Acre Atlanta-Area Industrial Project
The Cubes at Bridgeport is getting off to a big start with a I million-square-foot speculative building and a 600,000-square-foot pad.

12 hours ago
(/post/crg-begins-560-acre-at] area-industrial-project/)

Multi-State Industrial Portfolio Lands $67M Loan
HFF represented PAULS Corp, and Dream Industrial US Haldings Inc. in obtaining transaction financing for four facilities totaling nearly 2
million square feet.

Gdays agoe
(/post/multi-state-Industrial-portfolio-lands-67m-loan/)

Monmouth Snags $34M AL Indusirial Facility
The 3L3-acre property in Theadore comprises 362,942 square feet and is net-leased for i1 years to Amazon Fulfillment Service Inc.

2 waeks ago
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Hellmann Trades Miami-Area HQ for $43M
The full-service logistics company, based in Germany, entered into a long-term leaseback agreeraent with the new owner, Industrial
Logistics Properties Trust,

2 weelis ago
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