O’HANLON, DEMERATH & CASTILLO
ATTORNEYS AND COUNSELORS AT Law

808 WEST AVENUE
AUSTIN, TEXAS 78701
PHONE: (512) 494-9949

FAX: (512) 494-9919

February 21, 2018

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Schleicher County Independent School District from Mines
Wind Energy, LLC

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Schleicher County Independent School District is notifying Mines Wind Energy, LLC of its
intent to consider the application for appraised value limitation on qualified property should a
positive certificate be issued by the Comptroller. The Applicant submitted the Application to the
school district on February 12, 2018. The Board voted to accept the application on February 12,
2018. The application has been determined complete as of February 21, 2018. The Applicant has
provided the schedules in both electronic format and paper copies. The electronic copy is identical
to the hard copy that will be hand delivered. Please prepare the economic impact report.

A copy of the application will be submitted to the Schleicher County Appraisal District.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Schleicher County Appraisal District
Mines Wind Energy, LLC



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 1

Pages 1 through 7 of application.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Economic Development

Application for Appraised Value Limitation on Qualified Property el At
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

INSTRUCTIONS: This application must be completed and filed with the scheool district. In order for an application to be processed, the goveming body
{school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
+ notify the Comptroller that the schocl board has elected to consider the application. This notice must include:
— the date on which the schoal district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal district;
+ must complete the secticns of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
+ forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the decuments, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is autherized to treat some application infermation as cenfidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptraller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the scheool district. Pursuant to
9.1053(a){1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Cemptreller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the schocol board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and scheol district are authorized to request additional information from
the applicant that is reascnably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links to the Chapter
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorized School District Representative
February 12, 2018

Dale Applicalion Received by Districl

Robert Gibson

ﬂsmaﬁii o o B Lasl Name - o -
Superintendent

we o - - o - - o -

School District Name

205 Fields Avenue
Sireet Address

205 Fields Avenue

Mailing Address

Eldorado X 76936

ay__ - o o o - State - o o :Z_IP o -

325-853-2514 326-853-2695

Phore Number o o © Fax Number - o - o -
robert. gibson@scisd. net

Mobile Number (optional) o - © Email Address - o -

2. Does the district authorize the consultant to provide and obtain information related to this application? .. .................. @ Yes E No

The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:

provides information and resources for taxpayers and local taxing entities, www.TexasAhead.orgftax programs/chapter313/

50-296-A + 05-14/2


www.texasahead.org/tax_programs/chapter313

.Appl,i:c,aeti,on for Appraised Valuc Limitation on Qualifiecd Property

Form 50-296-A

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (if Applicable)

Dan Casey
First Name Last Name
Partner
Title
Moak, Casey & Associates LLP
Frm Nameii o o - o a
512-485-7878 512-485-7888
Phone Number o Fax Number - o B
dcasey@moakcasey.com
Mobile Number (otiona) o Email Address - o a
2.21.18
4. On what date did the district determine this application complete? .. .. ... ... .. . o - -
5. Has the district determined that the electronic copy and hard copy are identical? .. ... ... .. ... ... ... ... .. . . . . . ... ... IZ Yes [:’ No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Seth Mcintosh

Frst Name Last Name

RES Manager Mines Wind Energy, LLC

Title o o Organization o o
11101 West 120th Avenue, Suite 400

Slreel Address - o o o

11101 West 120th Avenue, Suite 400
Mailing Address

Broomfield CO 80021
City Stale ZIP
303-439-4200 303-439-4299
Phone Number Fax Number
seth. mcintosh@res-group.com
Mobile Number (optionai) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

Michael Hutson

Frst Name o Last Name - o a
Development Manager Renewable Energy Systems Americas Inc.

Tille Organization

11101 West 120th Avenue, Suite 400

Street Address

11101 West 120th Avenue, Suite 400
Mailing Address o

Broomfield Cco 80021
City State ZIP
303-439-4200 303-439-4299
Phone Number Fax Number
michael hutson@res-americas.com
Mobile Number (optional) Business Email Address
3. Does the applicant authorize the consultant to provide and obtain information related to this application? . .. .. ............. m Yes D No

For more infarmation, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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Economic Development

Application for Appraised Value Limitation on Qualified Property i
PP - PE i ' Q : perty Form 50-296-A

SECTION 2: Applicant Information (continued)
4. Authorized Company Consultant (if Applicable)

Brandon Westlake

First Name_ o Lasl Name o o
Senior Consultant

Title
Cummings Westlake LLC

Frm Nameii - - - - B
713-266-4456 713-266-2333

Phone Number o Fax Number - o -

bwestlake@cwlp.net
Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . . ... ... . |;ZI Yes E[ No
The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. Ifyes, attach in Tab 2 proof of application fee paid to the school district.

Feor the purpose of questions 2 and 3, "payments to the scheool district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation —
agreement result in payments that are not in compliance with Tax Code §313.027(1)? . ..... ... ... ... ... ..... D Yes No D N/A

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

compliance With Tax Cods §313.027(% .. ... ..o\t [ ves [V]no [ ] na
SECTION 4: Business Applicant Information

w

Mines Wind Energy, LLC

1. What is the legal name of the applicant under which this application is made?

2. Listthe Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (1 digits) . .. ... ... . ... ... ... 32061717784
3. ListItheNAICSEOE o wor o m on s ons s ome om wismne e i o 500 i a5 @00 i o Wil o6 @05 B0 G0h SO G0F M4 BN AT RS S D 0% 6 221115
4. |s the applicant a party to any other pending or active Chapter 313 agreements? . ... ... ... .. . .. .. D Yes IZI No

4a. Ifyes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

Limited Liability Corporation

1. Identify Business Organization of Applicant (corporation, limited liabifity corporation, efc)

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... |z I Yes E[ No
2a. |fyes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form Neo. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of Texas? . ... ... ... |Z| Yes ':[ No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... IZI Yes I:] Ne I:| N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (ff necessary, attach explanation in Tab 3)

For more infarmation, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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and Analysis
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the taxc under Tax Code, Chapter 1717 .. ... e [Zl Yes D No

2. The property will be used for one of the following activities:

(1) MaNUIAC UG . . o e e DYes IZI No

(2) research and development . ... ... I:] Yes IE No
(3) aclean coal project, as defined by Section 5.001, Water Code . ... ... ... [:] Yes m No
(4) an advanced clean energy project, as defined by Section 382.003, Healthand Safety Code . ... ... ... ... ... ..... |:] Yes m No
(5) renewable energy electric generalion . . ... . ﬂ Yes D No
(8) electric power generation using integrated gasification combined cycletechnolegy . .. ... ... ... .. ... . L. |:] Yes m No
(7) nuclear electric power generation . . ... ... ... e [:_‘ Yes m No
(8) acomputer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) . ........ ... ... ... . .. D Yes [E No
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 91051 .. ... ... . [:l Yes E No
3. Are you requesting that any of the land be classified as qualified investment? . ... ... .. . . i D Yes [E No
4. Will any of the proposed qualified investment be leased under a capitalized lease? . .. ... .. ... .. . i [:l Yes No
5. Will any of the proposed qualified investment be leased under an operatinglease? ... ... .. ... . . . .. D Yes m No
6. Are you including preperty that is owned by a persen otherthan the applicant? ... ... .. .. . [j Yes IZI No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified MV S MBIt ? L e ! | Yes m No

SECTION 7: Project Desctiption

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements D Land has existing improvements (complefe Section 13)

[:I Expansion of existing operation on the land (compfefe Section 13) E] Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? ... .. .. ... . . . [j Yes IZI No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? . ............. Iz Yes D No
Applicant has executed a 312 agreement with the County

3. Does the applicant have current business activities at the location where the proposed project willoceur? .. .. ... ... ... I I Yes m No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposed projechlGEation? « ws w s s w1 se ams e s R STS e AN TS B SN A0 A TN GBS GNRS G S0 BN G0 ANDISVIR A2 L G5 GODAGNE At 3 |:] Yes m No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? . ...... ... ... ... ... ... I I Yes E No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ... .......... D Yes m No
7. Is the applicant evaluating other locations not in Texas for the proposed project? .. ... ... . i i / Yes D No
8. Has the applicant provided capital investment or retum on investment information for the proposed project in comparison

with other alternative investment opportUNIties? .. . .. . . e D Yes m No

9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . I:] Yes m No

10. Are you submitting information to assistin the determination as to whether the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the projectin Texas? .. ... .. ... ... . . .. [/I Yes Ij No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection {c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more infarmation, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION 9: Projected Timeline

1. Application approval by school board . .. ... . o September 2T8
2 EOMMeNEamenitot COMSUEIBN o o sr some s s o s memesm s 50 5o SEESE &6 T BE SNDENGEE S BN TR RR RGN SE UN MR NG SR & — Q4 - 2018_
3. Beginning of qualifying time period . ... .. o 2018 o _
4, Firstyear of imitation ;: w sws i 50 o o des 0 6 0 40 Suuie 55 5 B ot o 5 0 DONEE W S 0 4 ieE B 0 0 U e e 2020 - .
5. Begin hifing NBW BMPIOVEOS . . . . ..t e e e e . 2020 . _
6. Commencement of commercial OperatioNS . .. ... ... e — December 2@9 -
7. Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally defermined fo be complete)? . .. .. IZI Yes D No
Note: Improvements made before that time may not be considered qualified property.

December 2019

@

When do you anticipate the new buildings or improvements will be placed in service? ... ......................

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located Schieicher COLEty o
2. ldentify Central Appraisal District (CAD) that will be respensible for appraising the property SohIeEher CAD o
3. Will this CAD be acting on behalf of ancther CAD to appraise this property? .. ... . l | Yes No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
i 0
o SchlemhtiCounty, $0.89§5, 90% City: Nﬁi
(Narme, tax rate and percent of project) (Narme, tax rate and percent of project)
i I 0, i i 0, 0,
Hospital District: Sohlﬂcher Hosp|ta|, $O_75’ 90% Water District: Plateau VWater District, $0.046£D % f Sutton UWCD, $EC|5, 10%
{Name, tax rate and percent of project) {Name, tax rate and percent of project)
0 i 0
Other (describey.  SUtton County, $0.676819, 10% Other (describey.  Sutton Hospital 0.240624, 10%
(Narme, tax rate and percent of project) (Narme, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 . ... .. [Zl Yes I:| No
5a. Ifno, attach in Tab & additional infermation on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)7 . . .. .. .. I I Yes I/ No

8a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school districtis classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/.

10,000,000.00

1. Atthe time of application, what is the estimated minimum qualified investment required for this school district? . . .. ..

20,000,000.00
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Note: The property value limitation amount is based on property values available at the time of application and
may change pricr to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)7 .. ... ... .. i [Zl Yes I:| No

Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and
¢. adetailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

oW

@

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant schoal district category during the qualifying time period? ... .. ... ........ m Yes I:l No

For more infarmation, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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3.

Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION 12: Qualified Property

1.

Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or persenal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. amap of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).
Is the land upon which the new buildings or new improvements will be built part of the qualified property described by s =
B313.021(2)(A17 - . oot [ Jves  [¢f] o
2a. Ifyes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. adetailed map showing the location of the land with vicinity map (Tab 11).
Is the land on which you propose new construction or new improvements currently located in an area designated as a —
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . . . . !ﬁ Yes ﬂ No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zene (Tab 16); and
e. amap of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of propesed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment Zone or eNterPrisSe ZONBT? . .. ...t

SECTION 13: Information on Property Not Eligible to Become Qualified Property

In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

SUrveys;

appraisal district values and parcel numbers;
inventory lists;

existing and proposed property lists;

model and serial numbers of existing property; or
g. other information of sufficient detail and description.

-0 0o00T

Tetal estimated market value of existing property (that property described in response to question 1) .. .......... % 0.00

In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

Total estimated market value of proposed property not eligible to become qualified property
(that property described in response fo QUESHON 2). . ... .. i i e e i e s % 0.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more infarmation, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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1.

12.

13.

Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION 14: Wage and Employment Information

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined to be complete)?. . ... ... ... . o 0 o

What is the last complete calendar quarter before application review start date:

[_i First Quarter D Second Quarter I_] Third Quarter I7] Fourth Quarterof 2011,7

= T T (vear)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 0

most recent quarter reported to the Texas Workforce Commission (TWC)? ... ... i — — -
Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committingto create? .. ... .. ... ... ... . .. ... .. o 4 o .
What is the number of new non-qualifying jobs you are estimating you willcreate? ... ... ... ... ... ... ... . ..., o 0 o .
Do you intend to request that the goveming body waive the minimum new qualifying job creation requirement, as :

provided under Tax Code §313.025(-1)7 - ... oo Y ves [ |no

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including decumentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ......... ... ... . ... . . .. ... o 791.00 o
b. 110% of the average weekly wage for manufacturing jobs inthe countyis .. .......... .. ... ... ... ... ... o 924.00 o _
c. 110% of the average weekly wage for manufacturing jobs inthe regionis .. ... ... ... ... ... ... . ... o 826.40 o _

Which Tax Code section are you using to estimate the qualifying job wage standard required for

a1 T3 o =T L:! §313.021(5)(A) or M §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? ... ........... . — 42:973-007 -
What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualifiod Proporiiy? . oo o wme s o s s s o a0 s i dERaERs S8 R 0 SOEDGESE E B BT WEDCEDS S0 B ST ST OWERE S0 EE T 0 i s . 431000-007

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 . .. ... .. . . .. M Yes D No

Do you intend to satisfy the minimum gualifying job requirement through a determination of cumulative economic
benefits to the state as provided by §313.021(3)(F)7 . ... ..o\ v vt e [ ves [ no

12a. If yes, attach in Tab 12 supperting decumentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the =
qualifying Job regUIrEmMIEN S 2 . . L L e ] |Yes M No

13a. If yes, attach in Tab & supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptrollers Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more infarmation, visit our website: Www.TexasAhead.org/tax_programs/chapter313/

50-296-4 « 05-14/2 + Page 7
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Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 2
Proof of Pavment of Application Fee

Please find on the attached page, a copy of the check for the $75,000 application fee
paid to Schleicher ISD.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 3

Documentation of Combined Group membership under Texas Tax Code 171.0001(7),
history of tax default, delinguencies and /or material litigation (if applicable)

See Attached

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



6D52B2 3.000

TX2017
Ver. 8.0

05-166
(Rev.9-16/7)

Texas Franchise Tax Affiliate Schedule

aTcode 13253 Annual
W Reporting entity taxpayer number m Report year Reporting entity taxpayer name
19546837303 2017 RENEWABLE ENERGY SYSTEMS AMERICAS INC. & SUBS

Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates.

1. Legal name of affiliate

W 2. Affiliate taxpayer number (¥ none, use FE! number)

M 3. Affiliate NAICS code

LOWER SNAKE WIND LLC 260706216 238990
4. Blacken box if entity is 5. Blacken box if this affiliate does W 6. Affiliate reporting begin date 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y y m m d d y y
(110115 [103116
8. Gross receipts subject to throwback in other states (before eliminations) W 9. Gross receipts everywhere (before eliminations)
0 .00 0 .00j§
M 10. Gross receipts in Texas (before eliminations) W 11. Cost of goods sold or compensation (before eliminations)
Q.00 0 .00|

1. Legal name of affiliate

W 2. Affiliate taxpayer number (¥ none, use FEI number)

M 3. Affiliate NAICS code

MAVERICK CREEK WIND LLC 32058653687 238990
4. Blacken box if entity is 5. Blacken box if this affiliate does M 6. Affiliate reporting begin date 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y y m m_ d d y y
] n
110115 103116
I 8. Gross receipts subject to throwback in other states (before eliminations) W 9. Gross receipts everywhere (before eliminations)
0.00 0 .00
r10. Gross receipts in Texas (before eliminations) W 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00|

1. Legal name of affiliate

W 2. Affiliate taxpayer number (¥ none, use FE! number)

W 3. Affiliate NAICS code

MINES WIND ENERGY LLC 32061717784 238990
4. Blacken box if entity is 5. Blacken box if this affiliate does W 6. Affiliate reporting begin date W7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y vy m m d d y y
|| ||
092116 103116

8. Gross receipts subject to throwback in other states (before eliminations) B 9. Gross receipts everywhere (before eliminations)

0 .00 0 .00

| 10. Gross receipts in Texas (before eliminations) B 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must submit common owner

information. This information must be provided to satisfy franchise tax reporting requirements. Leam more at www.comptroller.texas govitaxes/franchise/.
ort (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas.

An information re|

|

VE/DE LI Fm O

7001


www.comptroller.texas.gov/taxes/franchise

Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 4
Detailed Description of the Project

Provide a detailed description of the scope of the proposed project, including, at a
minimum, the type and planned use of real and tangible personal property, the nature
of the business, a timeline for property construction or installation, and any other
relevant information.

Mines Wind Energy, LLC (Mines Wind) is requesting an appraised value limitation
from Schleicher Independent School District (ISD) for the Mines Wind Project (the
“Project”), a proposed wind powered electric generating facility in Schleicher
County. The proposed Schleicher ISD Project (this application) will be constructed
within a Reinvestment Zone that was established by Schleicher County on January
22,2018. Amap showing the location of the projectisincluded in TAB 11.

The proposed Schleicher ISD portion of the Project is anticipated to have a capacity
of approximately 187 MW located in Schleicher ISD. The exact number and location
of wind turbines and size of each turbine will vary depending upon ongoing wind
and siting analysis, turbine manufacturer’s availability, prices, and the megawatt
generating capacity of the Project when completed. Current estimated plans are to
install 55 turbines that will be located in Schleicher ISD. The Applicant requests a
value limitation for all facilities and equipment installed for the Project, including
but not limited to, wind turbines, towers, foundations, roadways, O&M building,
meteorological towers, collection system, communication system, electric
substation, electric switchyard, electric transformers, transmission line and
associated towers, and interconnection facilities.

Full construction of the Project is anticipated to begin in December 2018 with
completion by December 31, 2019.

*NOTE: The map in TAB 11 shows the potential locations of 55 of the wind turbines,
an O&M building and a collector substation within Schleicher ISD boundaries;
however, the final number of turbines and the location of each of these facilities is
dependent upon ongoing negotiations with power purchasers and other factors.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 5

Documentation to assist in determining if limitation is a determining factor.

Mines Wind Energy, LLC is owned by SPR Development Holdings, LLC, under a Joint
Development Agreement between RES America Developments Inc ("RES™) and
Southern Renewable Partnerships, LLC.

As one of the top renewable energy companies in the world, Renewable Energy Systems
(RES) has been providing services in development, engineering, construction, and
operations since 1982. RES has developed and/or built over 10 GW of renewable energy
capacity worldwide, has an asset management portfolio exceeding 1 GW, and is active in
arange of energy technologies including onshore wind, solar, energy storage.
transmission, and demand side management (DSM).

Since 1997, RES has been active in the Americas where we developed and constructed
our first wind project in the United States and today have over 7,500 MW of wind
constructed in 13 states. We entered the Canadian renewable energy market in 2003,
followed by the Chilean market in 2010. We started constructing our first solar project in
2010 and have since built over 280 MW in three states and one Canadian province.

The Applicant is a national wind and solar developer with the ability to locate projects of
this type in other states within the United States and other regions within Texas with
favorable wind characteristics. The Applicant is actively assessing and developing other
projects that are competing for limited investment funds. Competing sites being evaluated
for this project investment are located in New Mexico, Colorado, Kansas, Oklahoma,
Alabama, Mississippi, Arkansas and South Carolina. With Texas wholesale electricity
prices already below the international average, it is necessary to limit the property tax
liabilities for a solar project in order to be able to offer electricity at prices that are
marketable to Texas customers at competitive rates. Markets such as California that have
state wide available subsidies for renewable energy projects, and which have higher
average contracted power rates, offer an attractive incentive for developers to build
projects in those markets over Texas.

Due to the extremely competitive power marketin ERCOT most if not all PPA’s
economic model assumptions are based on the Project securing this Chapter 313
appraised value limitation and other local tax incentives. The property tax liabilities
of a project without tax incentives in Texas lowers the return to investors and
financiers to an unacceptable level at today’s contracted power rates under a PPA. A
signed PPA in the Texas market is at a much lower rate than other states because of
competitively low electricity prices. Both parties of the PPA have an escape clause if
the terms of the PPA cannot be met. Without the tax incentives in Texas, a project
with a PPA becomes non-financeable. Therefore, this appraised value limitation is
critical to the ability of the proposed Project to move forward as currently sited.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 6

Description of how project is located in more than one district, including list of
percentage in each district and, if determined to be a single unified project,
documentation from the Office of the Governor (if applicabie)

1) Schleicher County - 90%
2) Schleicher Hospital - 90%
3) Schleicher ISD - 90%
4) Plateau Water District - 90%
5) Sutton County - 10%
6) Sutton Hospital District - 10%
7) Sutton UWCD - 10%
8) Sonora ISD - 10%

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 7

Description of Qualified Iinvestment

Mines Wind Energy, LLC plans to constructa 187 MW wind farm in Schleicher County.

This application covers all qualified property within Schleicher ISD necessary for
the commercial operations of the proposed wind farm described in Tab 4. One
hundred and eighty-seven megawatts (187 MW) will be located in Schleicher ISD.
Turbine placement is subject to change but for purposes of this application, the
Project anticipates using 55 turbines.

This application covers all qualified investment and qualified property necessary for
the commercial operations of the wind farm.

Qualified Investment and qualified property includes, but is not limited to, turbines,
towers, foundations, transformers, pad mounts, 0&M building, underground
collection systems, electric substation, transmission lines, electrical
interconnections, met towers, roads, and control systems necessary for commercial
generation of electricity.

*NOTE: The map in TAB 11 shows the potential locations of 55 of the wind turbines,
an O&M building and a collector substation within Schleicher ISD boundaries;
however, the final number of turbines and the location of each of these facilities is
dependent upon ongoing negotiations with power purchasers and other factors.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 8
Description of Qualified Property

Mines Wind Energy, LLC plans to constructa 187 MW wind farm in Schleicher County.

This application covers all qualified property within Schleicher ISD necessary for
the commercial operations of the proposed wind farm described in Tab 4. One
hundred and eighty-seven megawatts (187 MW) will be located in Schleicher ISD.
Turbine placement is subject to change but for purposes of this application, the
Project anticipates using 55 turbines.

This application covers all qualified investment and qualified property necessary for
the commercial operations of the wind farm.

Qualified Investment and qualified property includes, but is not limited to, turbines,
towers, foundations, transformers, pad mounts, 0&M building, underground
collection systems, electric substation, transmission lines, electrical
interconnections, met towers, roads, and control systems necessary for commercial
generation of electricity.

*NOTE: The map in TAB 11 shows the potential locations of 55 of the wind turbines,
an O&M building and a collector substation within Schleicher ISD boundaries;
however, the final number of turbines and the location of each of these facilities is
dependent upon ongoing negotiations with power purchasers and other factors.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 9

Description of Land

Not Applicable

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 10

Description of ali property not eligible to become qualified property {if applicabie)

Not Applicable

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 11
Maps that clearly show:

a) Project vicinity

b) Qualified investment including location of new building or new
Improvements

¢) Qualified property including location of new building or new improvements

d) _Existing property

e} Land location within vicinity map

f] Reinvestment or Enterprise Zone within vicinity map, showing the actual or
proposed boundaries and size

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Vicinity Map and Qualified Investment and Improvements Map
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Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 12

Request for Waiver of Job Creation Requirement and supporting information (if

applicable)

See Attached

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Cummings WEsTLAKE LLC
12837 Louetta Road, Suite 201 Cypress, Texas 77429-5611  713-266-4456  Fax: 713-266-2333

February 9, 2018

Mr. Robert Gibson

Schleicher Independent School District
205 Fields Ave.

Eldorado, TX 76936

Re: Chapter 313 .Job Waiver Request
Dear Mr. Gibson,

Mines Wind Energy, LLC (Mines Wind) requests that the Schleicher Independent School
District’s Board of Trustees waive the job requirement provision as allowed by Section
313.025(f-1) of the tax code. This waiver would be based on the school district’s board
findings that the jobs creation requirement exceeds the industry standard for the number
of emplovees reasonably necessary for the operation of the facility of the property owner
that is described in the application.

Mines Wind requests that the Schleicher Independent School District makes such a
finding and waive the job creation requirement for 10 permanent jobs. In line with
industry standards for job requirements, Mines Wind has committed to create 4 total jobs
for the project, all of which will be in Schleicher ISD.

Wind projects create a large number of full and part-time, but temporary jobs during the
construction phase of the project and require a relatively small number of highly skilled
technicians to operate and maintain the project after commercial operation commences.

The number of jobs specified in this application is in line with the industry standards for a
wind farm of this scope and size. The industry standard for employment is typically one
full-time employee for approximately every 15 turbines. This number may vary
depending on the operations and maintenance requirements of the turbines selected as
well as the support and technical assistance offered by the turbine manufacturer. This is
evidenced by previously filed limitation agreement applications by wind developers who
also requested a waiver of the job requirements.

Sincerely,

(e

Brandon Westlake
Senior Tax Consultant



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 13
Calculation of three possible wage requirements with TWC documentation
¢ Schleicher County average weekly wage for all jobs (all industries)
¢ Schleicher County average weekly wage for all jobs (manufacturing)

¢ Sceattached Council of Governments Regional Wage Calculation and
Documentation

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



MINES WIND ENERGY, LLC
TAB 13 TO CHAPTER 313 APPLICATION

SCHLEICHER COUNTY
CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES™ ANNUALIZED
FIRST 2017 S 800 $ 41,600
SECOND 2017 S 776 § 40,352
THIRD 2017 S 824 § 42,848
FOURTH 2016 S 764 § 39,728

AVERAGE $ 791.00 $ 41,132

SCHLEICHER COUNTY
CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FIRST 2014 5 1,137 § 59,124
SECOND 2014 S 757 § 39,364
THIRD 2014 S 850 $ 44,200
FIRST 2011 5 616 S 32,032

AVERAGE $ 840 $ 43,680
X 110% 110%
S 924.00 $ 48,048

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

YEAR AVG WEEKLY WAGES* ANNUALIZED

Concho 2016 S 751 § 39,066
X 110% 110%
S 826.40 $ 42,973

* SEE ATTACHED TWC DOCUMENTATION

TAB 13



Texas LMCI TRACER, Data Link Page 1 of 1

Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)
= = - - - - =
;iﬁYear %iéPeriod ;;JArea éiOwnership ‘E;';Division iELevel #llnd Code jt!ilndustry fijAvg Weekly Wages
2017 st Qtr  Schleicher County Total All 00 0 10 Total, all industries $800
2017 2nd Qtr  Schleicher County Total All Qo0 0 10 Total, all industries $776
2017 3rdQtr  Schleicher County Total All [o]0] 0 10 Total, all industries $824
2016 4th Qtr  Schleicher County Total All 00 0 10 Total, all industries $764

http://'www.tracer2.com/cgt/dataAnalysis/IndustryReport.asp 2/14/2018


http:http://www.tracer2.com

Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

D.PERIODYEAR

n Y
:IiYear i!Perlod \,ﬁArea

2014
2014
2014
201

http://'www.tracer2.com/cgt/dataAnalysis/IndustryReport.asp

1st Qtr
2nd Qtr
3rd Qtr
1st Qtr

Schleicher County
Schleicher County
Schleicher County
Schleicher County

Total All
Total All
Total All
Total All

;#_§0vmership ;;gDivision

3
3
Y
Y

Page 1 of 1

Page 1 of 1 (40 results/page)

;%iLevel !#Ind Code ilndustry

2
2
2
2

31-33
31-33
31-33
31-33

Manufacturing
Manufacturing
Manufacturing

Manufacturing

?{Avg Weekly Wages
$1,137
§757
$850
$616

2/1/2018


http:http://www.tracer2.com

2016 Manufacturing Average Wages by Council of Government Region
Wages for All Occupations

Wages

CoG Hourly Annual
Texas $25.41 $52.850
1. Panhandle Regional Plannine Commission $22.52 $46.834
2. South Plains Association of Governments $18.27 $38,009
3. NORTEX Regional Plannine Commission $24.14 $50,203
4. North Central Texas Council of Governments $26.06 $54,215
5. Ark-Tex Council of Governments $19.07 $39.663
6. East Texas Council of Governments $20.52 $42.677
7. West Central Texas Council of Governments [775% x $39,066 = 542,973 $20.31 $42.,242
8. Rio Grande Council of Governments $40,188
9. Permian Basin Regional Planning Commission $54,079
10. Concho Valley Council of Governments $18.78 $39.066
11. Heart of Texas Council of Governments $21.14 $43,962
12. Capital Area Council of Governments $30.06 $62,522
13. Brazos Vallev Council of Governments $17.66 $36,729
14. Deep East Texas Council of Governments $18.06 $37.566
15. South East Texas Regional Planning Commission $33.42 $69,508
16. Houston-Galveston Area Council $27.52 $57.246
17. Golden Crescent Regional Planning Commission $26.38 $54.879
18. Alamo Area Council of Governments $21.67 $45.072
19. South Texas Development Council $1.5:02 $31,235
20. Coastal Bend Council of Governments $27.85 $57.921
21. Lower Rio Grande Valley Development Council $17.55 $36,503
22. Texoma Council of Governments $20.98 $43.648
23. Central Texas Council of Governments $18.65 $38,783
24. Middle Rio Grande Development Council $23.05 $47.950

Source: Texas Occupational Employment and Wages
Data published: July 2017
Data published annually, next update will be July 31, 2018

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.




Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 14

Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

See attached Schedules A1, A2,B,Cand D

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Schedule A1: Total Investment for Economic Impact (through the Qualifying Time Period)

Date 218/2018
Applicant Name Mines Wind Energy, LLC Form 50-296A
ISD Name Schleicher ISD Revsed May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column ¢ Column D Column E
Tax Year Mew investrment (original cost)in tangible Efivl\:‘mESSTDTEn;rmiiigtu:r;?‘::ﬁgsirh:g Other new investment made during this year Other new investment made during this year Total | ? i
(Fillin actualtax | personal property placed in service during this gm ':h ildings that wil b that will pot become Gualified Property that may became Qualified Propery (Sum o‘f]gulu";[nﬁs ;\nfl;-*C-&D)
School Year year below) yearthat will become Qualfied Property Compuonents 01 b emgs-Halisilbecome SEE NOTE SEE MOTE
Qualified P it
Year VYY) VYV Haliled-Eraperty
mvesrme;;gﬂi:t?naiuitrﬁ g:\SﬂD’QiEEtUmD\ETE ible to become Qualfied Property 0
Year preceding the
first complete tax
Imvestment made after filing complete year of the gualifying
application with district, but before final board fime period 2018 i] 0 ] ] i]
approval of application {assuming no
deferrals of qualifying
time period)
Investment made after final hoand approval of
application and before Jan. 1 of first complete 1] 0 ] i] i]
tax year of qualifying time penod
QTP 2019-2020 2018 203,000,000 700,000 0 1) 205,700,000
Complete tax years of gualifying time penod
QATPZ 2020-2021 2020 0 0 0 a a
Total Investment through Qualifying Time Period [ENTER this row in Schedule A: 203,000,000 700,000 0 0 205,700,000
Enter amounts from TOTAL row above in Schedule A2
Total Qualified Investment (sum of green cells)| 203,700,000

For All Columns: List amourt invested each year, not cumulative totals

Column A This represents the total dollar amount of plarined investment in tangible personal property. Only include estimates of investment for "replacement” property it the property is specifically described in the application
Only tangible personal property that is specifically described in the application can become oualiied property

Colunn B: The total dollar amourt of planned investment each year in buildings or nonremovable component of buildings

Column C! Daollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that
functionally replaces existing property; is used to maintain, refurbish, renowvate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application

Column D¢ Dollar value of other investment that may affect economic impact and total value. Examples of ather investment that may result in qualified property are land or professional services
Total Irvestment: Add together each cell in a column and enter the sum in the biug total investment row. Erter the data from this row into the first row in Schedule A2
Qualified |rvestment: For the green gualified imvestmert cell, enter the sum of all the greer-shaded cells



Date 2/8/2018
Applicant Name Mines Wind Energy, LLC
1SD Name Schieicher ISD

Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Form 50-296A

Revised May 2074

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

] Tax Year New investr:*lent (or:tginalll cozt? in tan_gible Ee_lv:’i_nvestment frasde d:ring s yearbiln Cther investment made during this year | Other investment made during this year Total | tment
(Fill in actual tax personalropeItypacecin sense uncings:oepermanent enremovaile that will not become Qualified Property | that will become Qualified Property {SEE Galinvestmen
School Year year below) during this year that will become Qualified components of buildings that will become [SEE NOTE] NOTE] (A+B+C+D)
Year YYYY-YYYY) YYYY Property Qualified Property
Enter amounts from TOTAL row in Schedule A1 in the row below
Total Investment from Schedule A1 == TOTALS FROM SCHEDULE A1 205,000,000 700,000 0 0 205,700,000
Each year prior to start of value limitation period** 0 2018-2019 2018
inserf as many rows as necessary
0 0 0 0 0
Each year prior to start of value limitation period** 0 2019-2020 2019
Inserf &s many rows as necessary
0 0 0 0 0
1 2020-2021 2020 0 0 0 0 0
2 2021-2022 2021 0 0 0 0 0
3 2022-2023 2022 ) Q0 0 0 0
4 2023-2024 2023 0 0 0 0 0
5 2024-2025 2024
Value limitation period*** 2 0 0 0 L
6 2025-2026 2025 0 ) 0 0 0
7 2026-2027 2026 0 0 ) 0 0
8 2027-2028 2027 0 0 ) 0 0
9 2028-2029 2028 0 Q 0 0 0
10 2029-2030 2029 0 0 0 0 0
Total Investment made through limitation 205.000.000 700,000 0 0 205.700,000
11 2030-2031 2030 0 0
12 2031-2032 2031 0 0
Continue to maintain viable presence 13 2032-2033 2032 0 0
14 2033-2034 2033 0 0
15 2034-2035 2034 0 0
16 2035-2036 2035 0 0
17 2036-2037 2036 ) )
18 2037-2038 2037 ) )
19 2038-2039 2038 0 0
Additional years for 25 year economic impact as required by 20 2039-2040 2039 0 0
313.026(c)(1) 21 2040-2041 2040 0 0
22 2041-2042 2041 0 0
23 2042-2043 2042 0 0
24 2043-2044 2043 0 0
25 2044-2045 2044 0 0

* All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row.
** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the
qualifying time period overlaps the limitation, no investment should be included on this line.

*** |f your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time pericd in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule A1.

For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule A1.

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement” property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Column C: Dollar value of cther investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that

functionally replaces existing property; is used to maintain, refurbish, renovate, meodify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.




Date
Applicant Name

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)
2/8/2018
Mines Wind Energy, LLC

Form 50-296A

ISD Name Schleicher 1SD Revised May 2014
Qualified Property Estimated Taxable Value
Estimated Total Market
Value of tangible personal
Tax Year Estimated Total Market property in the new Market Value less any
School Year |(Fillin actual tax Value of new buildings or | buildings or "in or onthe exemptions (such as pollution | Final taxable value for I&S]| Final taxable value for
Year | (YYYY-YYYY) |year) YYYY | Estimated Market Value of Land | other new improvements new improvements" control) and before limitation after all reductions M&O after all reductions
Each year prior to start off g |2018-2019 2018
Value Limitation Period 0 0 0 0 0 0
Insert as many rows as necessary 0 |2019-2020 2019 0 0 0 0 0 0
1 12020-2021) 2020 0 686,000 196,800,000 197,486,000 197,486,000 20,000,000
2 |2021-2022| 2021 0 668,850 181,056,000 181,724,850 181.724.850 20,000,000
3 |2022-2023 2022 0 652,129 166,571,520 167,223,649 167,223,649 20,000,000
4 [2023-2024 2023 0 635,826 153,245 798 153,881.624 153,881,624 20,000,000
5 |2024-2025| 2024
Value Limitation Period 0 619,930 140,986,135 141,606,065 141,606,065 20,000,000
6 |2025-2026| 2025 0 604,432 129,707 244 130,311,676 130,311,676 20,000,000
7 [2026-2027( 2026 0 589,321 119,330,664 119,919,985 119,919,985 20,000,000
8 |2027-2028 2027 0 574,588 109,784,211 110,358,799 110,358,799 20,000,000
9 |2028-2029| 2028 0 560,223 101,001,474 101,561,697 101,561,697 20,000,000
10 |2029-2030| 2029 0 548,217 92.921.356 93,467 573 93,467 573 20,000,000
11 [2030-2031 2030 0 532,562 85,487 648 86,020,210 86,020,210 86,020,210
Serifryehaaitiain 12 [2031-2032 2031 0 519,248 78,648,636 79,167,884 79,167,884 79,167,884
viable presence 13 ]2032-2033] 2032 0 506,267 72,356,745 72,863,012 72,863,012 72,863,012
14 [2033-2034 2033 0 493.610 66,568,205 67,061,815 67.061.815 67.061.815
15 12034-2035( 2034 0 481270 61,242,749 61,724,019 61,724,019 61,724,019
16 [2035-2036] 2035 0 469,238 56,343 329 56,812 567 56,812,567 56,812,567
17 [2036-2037| 2036 0 457,507 51,835,863 52,293,370 52.293370 52,293,370
18 12037-2038 2037 0 446,069 47 688,994 48,135,063 48 135,063 48,135,063
Adiiiongl yearator |- o ooo 200y 2038 0 434,917 43,873,874 44,308,791 44,308,791 44,308,791
25 year economic impact 20 [2039-2040] 2039 0 424044 40,363,964 40,788,008 40,788,008 40,788,008
%ﬁ geg;gg; (?3’ 21 |2040-2041| 2040 0 413 443 37.134.847 37 548,290 37,548,290 37,548,290
' 22 12041-2042] 2041 0 403,107 34,164,059 34 567 166 34,567 166 34,567 166
23 |2042-2043] 2042 0 393,029 31,430,935 31,823,964 31,823,064 31,823,064
24 12043-2044) 2043 0 383,203 28,916,460 29,200, 663 29,299,663 20,290,663
25 12044-2045] 2044 0 373,623 26,603,143 26.976.766 26,976,766 06,976,766

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.




Schedule C: Employment Information

Date 2/8/2018
Applicant Name Mines Wind Energy, LLC Form 50-296A
1SD Name Schleicher ISD Revsee Mapziis
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Average annual wage Number of non-qualifying | create meeting all criteria
School Year | (Actual tax year) FTE's or man-hours rates for construction jobs applicant estimates it of Sec. 313.021(3) Average annual wage of
Year YYY-YYYY) YYYY {specify) workers will create (cumulative) (cumulative) new qualifying jobs
Each year prior to start of 0 2018-2019 2018 10 FTE 52 500 0 0 0
Value Limitation Period
IRSENt &5 mary rows as necessaty 0 2019-2020 2019 300 FTE 52,500 0 0 £
1 2020-2021 2020
N/A N/A 0 4 43,000
2 2021-2022 2021
N/A N/A 0 4 43,000
2 SHE2ge 2 N/A N/A 0 4 43,000
4 2023-2024 2023 N/A N/A 0 4 43.000
Value Limitation Period
The quaiifying time penod could overiag the 3 2024-2025 2024 N/A NIA 0 4 43,000
value limitation period,
2 LR = N/A N/A 0 4 43,000
b LA g N/A N/A 0 4 43,000
8 227228 2047 N/A N/A 0 4 43,000
9 2REs- 2008 2028 N/A N/A 0 4 43,000
10 2029-2030 2029 N/A N/A 0 4 43.000
Years Followin 1
PR g through 2030-2045 2030-2044
Value Limitation Period 55
N/A N/A 0 4 43,000
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.
Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 v N
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) &2 2
If yes, answer the following two questions:
C1a. Will the applicant request a job waiver, as provided under 313.025(f1)7 Yes No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? Yes No




Schedule D: Other Incentives (Estimated)

Date 2/8/2018
Applicant Name Mines Wind Energy, LLC Form 50-296A
1SD Name Schleicher ISD RepsRH Va0
State and Local Incentives for which the Applicant intends to apply (Estimated)
Incentive Description (Zsa’:;g"igtt::z) Begln;::]it;(tear ot Duration of Benefit v'?ﬂ?;:j: Lacxell;?i:i Annual Incentive Annual Net Tax Levy
Courty: N/A N/A N/A N/A N/A
Tax Code Chapter 311 City N/A N/A N/A N/A N/A
Cther N/A N/A N/A N/A N/A
County: Schleicher County 2020 10 Years Avg. $1,247.000 100% 374.000
Tax Code Chapter 312 City N/A N/A N/A N/A N/A
Other: Schleicher Hospital 2020 10 Years Avg. $1,043.000 100% 243,100
Courty: N/A N/A N/A N/A N/A
Iggg%la(iovernment Code Chapters e NIA NIA NIA NIA NIA
Cther N/A N/A N/A N/A N/A
Freeport Exemptions N/A N/A N/A N/A N/A N/A
Non-Annexation Agreements N/A N/A N/A N/A N/A N/A
Enterprise Zone/Project N/A N/A N/A N/A N/A N/A
Economic Development Corporation N/A N/A N/A N/A
Texas Enterprise Fund N/A N/A N/A N/A
Employee Recruitment N/A N/A N/A N/A
Skills Development Fund N/A N/A N/A N/A
Training Facility Space and Equipment N/A N/A N/A N/A
Infrastructure Incentives N/A N/A N/A N/A
Permitting Assistance N/A N/A N/A N/A
Cther: N/A N/A N/A N/A
Cther: N/A N/A N/A N/A
Cther: N/A N/A N/A N/A
Cther: N/A N/A N/A N/A
TOTAL Avg. $2,290,000 617,100

Additional information on incentives for this project:

Schleicher County: We anticipate a PILOT payment of $2,000 per MW for 10 years
Schleicher County Hospital: We anticipate a PILOT payment of $1,300 per MW for 10 years




Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 15
Economic Impact Analysis, other payments made in the state or other economic
information {if applicable)

None

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 16
Description of Reinvestment Zone or Enterprise Zone, including:
a) Evidence that the area qualifies as a enterprise zone as defined by the
Governor’s office
b) Legal description of reinvestment zone*
c) Order, resolution, or ordinance established the reinvestment zone*
d) Guidelines and criteria for creating the zone*

16a) Not Applicable
16b) See Attached
16c¢) See Attached
16d) See Attached

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED

PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



16b) Legal Description of Reinvestment Zone

SURVEY NAME BLOCK SURVEY ABSTRACT SURVEY NAME BLOCK SURVEY ABSTRACT
W A BINNION V14 16 32 GH&SA RR CO K 30 1543
GH&SA RR CO 35 1090 GH&SA RR CO K 2 1738
GH&SA RR CO K 16 1894 GH&SA RR CO K 12 1850
GH&SA RR CO K 16 1832 GH&SA RR CO K 12 1739
GH&SA RR CO K 15 1163 GH&SA RR CO K 9 1123
GH&SARR CO K 6 1128 GC&SF RR CO V14 8 1565
GH&SARR CO K 5 1108 GC&SF RR CO V14 6 1007
MASSEY, J V B 17 520 GC&SF RR CO Cert 2804 7 729
GC&SFRR CO V14 11 204 GH&SA RR CO K 1 1121
GIBSON, J H B 23 70 GH&SA RR CO K 10 1737
GH&SA RR CO K 33 1077 GH&SA RR CO K 11 1903
GH&SARR CO K 34 1129 GH&SA RR CO K 20 1954
GH&SA RR CO K 17 1089 GH&SA RR CO K 11 1160
GH&SARR CO K 14 1895 GH&SA RR CO K 21 1227
GH&SA RR CO K 14 1891 GH&SA RR CO K 28 1955
GH&SA RR CO K 7 1164 GC&SF RR CO V14 12 1567
GH&SARR CO K 4 1607 GIBSON, J H B 24 1362
NEUENDORFF, M V14 10 524 MASSEY, J V B 18 922
MAULDIN, W H V14 9 519 GIBSON, J H B 21 73
WATTS, W J V14 15 662 MASSEY, J V B 19 523
GH&SA RR CO 31 1162 GC&SF RR CO V14 12 1804
GH&SA RR CO K 18 1831 GC&SF RR CO V14 13 205
GH&SARR CO K 13 1120 GIBSON, J H B 22 1024
GH&SA RR CO K 8 1844 MASSEY, JV B 20 1609
GH&SA RR CO K 32 766 GIBSON, J B 11 675
GH&SA RR CO K 3 1122 MASSEY, JV B 20 1569
GH&SA RR CO K 8 1625 GC&SF RR CO V14 14 1566
GH&SA RR CO K 29 1080 MASSEY, J V B 20 1611
GH&SA RR CO K z 1417 GC&SF RR CO V14 3 731
GH&SARR CO K 30 1767 GC&SF RR CO V14 4 871
GH&SARR CO K 19 1109 GC&SF RR CO V14 5 730




16d) Schleicher County Guidelines and Criteria

Schleicher County
State of Texas

Tax Abatement Guidelines and Criteria

The purpose of this document is to establish guidelines, and a uniform policy of tax abatement
for owners or lessees of eligible facilities willing to execute tax abatement contracts designed to
provide long term significant positive economic impact to the community by utilizing the area
contractors and work force to the maximum extent feasible, and by developing, redeveloping,
and improving property.

In order to be eligible for designation as a reinvestment zone and receive tax abatement, the
planned improvement:

. Must be reasonably expected to have an increase in positive net economic benefit to
Schleicher County of at least Ten Million Dollars ($10,000,000.00) over the life of
the abatement, computed to include (but not limited to) new sustaining payroll and /or
capital improvement. The creation of (number and type) new jobs will also factor into
the decision to grant an abatement; and

2. Must not be expected to solely or primarily have the effect of merely transferring
employment from one area of Schleicher County to another; and

3. Must increase the fair market value of the property directly resultant from the
development, redevelopment, and improvement specified in the contract will be
eligible for abatement and then only to the extent that such increase exceeds any
reduction in the fair market value of the other property of the Applicant located within
the jurisdiction creating the reinvestment zone.

In addition to the criteria set forth above, the Schleicher County Commissioners Court reserves

the right to negotiate a tax abatement agreement in order to compete favorably with other
communities.

All abatement contracts will be for a term no longer than allowed by law.

It is the goal of Schieicher County to grant tax abatements on terms and conditions beneficial to
the economic interests of the residents of Schleicher County and to other taxing units having
jurisdictton over the property. However, nothing herein shall limit the discretion of the Schleicher
County Commissioners Court to consider, adopt, modify, or decline any tax abatement request.

This policy is effective as of // — _2¢7 ,20/ 77 and shall at all times be kept current with
regard to the needs of Schleicher County and reflective of the official views of the County
Commussioners Court and shall be reviewed every two (2) years.

The adoption of these guidelines and criteria by the Schleicher County Commissioners Court
does not:

Criteria and Guidelines 2017 Page 1
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1. Limit the discretion of the governing body to decide whether or not to enter into a
specific tax abatement agreement;

2. Limit the discretion of the governing body to delegate to its employees the authority
to determine whether or not the governing body should consider a particular
application or request for tax abatement;

3. Create or deny any property, contract, or other legal right in any person to have the
governing body consider or grant a specific application or request for tax abatement;

Section 1: Definitions

A.

“Abatement” means the full or partial exemption from ad valorem taxes of certain
property in a reinvestment zone designated by Schleicher County for economic
development purposes.

“Affected jurisdiction” means Schleicher County and any municipality, special district,
or school district, the majority of which is located in Schleicher County that levies ad
valorem taxes upon and provides services to property located within the proposed or
existing reinvestment zone designated by Schleicher County.

“Agreement” means a contractual agreement for tax abatement between a Property Owner
and/or Lessee and Schleicher County.

“Base year value” means the assessed value on the eligible property as of January 1
preceding the execution of the agreement, plus any agreed upon value of cligible property
improvements made after January 1, but before the execution of the Agreement.

. “Economic Life” means the number of years a property is expected to be in service in a

facility.

“Eligible facilitics” means new, expanded, or modemnized buildings and structures,
including fixed machinery and equipment, which is reasonably likely as a result of
granting abatement to contribute to the retention or expansion of primary employment or
to attract major investment in the reinvestment zone that would be a benefit to the property
and that would contribute to the economic development of Schleicher County, but does
not include facilities which are intended to be primarily to provide goods or services to
residents for existing businesses located in Schieicher County, such as, but not limited to,
restaurants and retail sales establishments. Eligible facilities may include, but shall not be
limited to hotels and office buildings, industrial or commercial developments, power
plants, wind farms, solar installations, or other beneficial businesses.

“Expanston” means the addition of building structures, machinery, equipment, or payroll
for purposes of increasing production capacity.

b e ____]}
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H. “Deferred maintenance” means improvements necessary for continued operation which
do not improve productivity or alter the process technology.

I. “Facility” means property improvement completed or in process of construction which
together comprise an interregional whole.

J. “Manufacturing Facility” means products, buildings, and structures, including machinery
and equipment, the primary purpose of which is or will be the manufacture of tangible
goods or materials or the processing of such goods or materials by physical or chemical
change, including the generation of electrical energy.

K. “Modernization” means a complete or partial demolition of facilities and the complete or
partial reconstruction or installation of a facility of similar or expanded production
capacity. Modernization may result from the construction, alteration, or installation of
buildings, structures, machinery, or equipment, or both.

L. “New facility” means property previously undeveloped which is placed into service by
means other than or in conjunction with expansion or modernization.

M. “Other Basic Industry” means buildings and structures, including fixed machinery and
equipment not elsewhere described, used or to be used for the production of products or
services, which serve a market primarily outside of Schleicher County, resulting in the
creation of new permanent jobs bringing in new wealth.

N. “Productive life” means the number of years a property improvement is expected to be in
service in a facility.

Section 2: Abatement Authorized

A. Eligible facilities: Upon application, ecligible facilities as defined herein shall be
considered for tax abatement as hereinafter provided.

B. Creation of New Values: Abatement may only be granted for the additional value of
eligible property improvements made subsequent to and specified in an abatement
agreement between Schleicher County and the property owner or applicant, including a
Lessee, subject to such limitations as Schleicher County may require.

C. New and existing facilities: Abatement may be granted for the additional value of eligible
property improvements made subsequent to and specified in an abatement agreement
between Schleicher County and the Property Owner or Lessee, subject to such limitations
as Schleicher County may require.

D. Eligible property: Abatement may be extended to the value of buildings, structures, fixed
machinery and equipment, site improvements, and related fixed improvements necessary
to the operation and administration of the facility.

e . .. .
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E. Ineligible Property: The following types of property shall be fully taxable and ineligible
for tax abatement: land, supplies, tools, furnishings, and other forms of movable personal
property, housing, deferred maintenance, property to be rented or leased except as
provided in Section 2 F, property which has a productive life of less than ten (10) years,
but does not include spare parts associated with eligible facilities; property owned or used
by the State of Texas or its political subdivisions or by any organization owned, operated,
or directed by a political subdivision of the State of Texas; or any other property for which
abatement is not allowed by state law.

F. Owned / leascd facilities: If a leased facility is permitted by state law to be granted
abatement, the abatement agreement shall be applicable to the taxable value of the leased

improvement, and where appropriate, shall be executed with both the Lessor and the
Lessee.

G. Economic Qualifications: In order to be eligible for designation as a reinvestment zone
and receive tax abatement, the planned improvement:

L Must be reasonably expected to have an increase in positive nct benefit to
Schleicher County of at least Ten Million Dollars ($10,000,000.00) over the life
of the abatement, computed to include (but not limited to) new sustaining payroll
and/or capital improvement. The creation of (number and type) new jobs will also
factor into the decision to grant an abatement; and

2. Must not be expected to solely or primarily have the effect of merely transferring
employment from one area of Schieicher County to another,

H. Standards for Tax Abatement: The following factors, among other, shall be considered in
determining whether to grant tax abatement:

1. Value of existing improvements, if any;
2 Type and value of proposed improvements;
3. Productive life of proposed improvements; number of existing jobs to be retained

by proposed improvements;

4. Number and type of new jobs to be created by proposed improvements;
= Amount of local payroll to be created;
6. Whether the new jobs to be created will be filled by persons residing or projected

to reside within affected taxing jurisdiction;

& Amount which property tax base valuation will be increased during term of
abatement and after abatement, which shall include a definitive commitment that

M
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such valuation shall not, in any case, be less than Ten Million Dollars
($10,000,000.00.)

8. The costs to be incurred by Schleicher County to provide facilities directly
resulting from the new improvements;

9. The amount of ad valorem taxes to be paid to Schleicher County during the
abatement period considering:

a. the existing values;

b. the percentage of new value abated,;

¢. the abatement period; and

d. the value after expiration of the abatement period.

10.  The population growth of Schleicher County that occurs directly as a result of new
improvements,

11.  The types and values of public improvements, if any, to be made by Applicant
seeking abatement;

12. Whether the proposed improvements compete with existing businesses to the
detriment of the local economy;

13. The impact on the business opportunities of existing businesses;

14. The attraction of other new businesses to the area;

15.  The overall compatibility with the zoning ordinances and comprehensive plan for
the area;

16. The degree and extent in which existing businesses located in Schleicher County
may be eligible to compete for business opportunities supplying services,
materials or other benefits to the project.

17. Whether the project obtains all necessary permits from the applicable
environmental agencies.

.. . ]
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Each eligible facility shall be reviewed on its merits utilizing the factors provided above.
After such revicw, abatement may be denied entirely or may be granted to the extent deemed
appropriate after full evaluation.

Construction in Progress. If a qualifying facility has not been placed in service within one (1)
year after execution of the abatement Agreement, the applicant may apply for a one-year
extension of the term of abatement, to be granted or denied in accordance with the Agreement.
Said extension must be applied for prior to the expiration of the one-year anniversary of
execution of the abatement Agreement.

L Denial of Abatement: Neither a reinvestment zone nor abatement agreement shall be
authorized if it is determined that:

1. There would be substantial adverse effect on the provision of government services or
tax base;

2. The applicant has insufficient financial capacity;

3. Planned or potential use of the property would constitute a hazard to public health,
safety or morals;

4. Violation of other codes or laws; or
5. Any other reason deemed appropriate by Schleicher County.

J. Taxability: From the execution of the abatement to the end of the agreement period, taxes
shall be payable as follows:

" The value of ineligible property as provided in Section 2(E) shall be fully taxable;
and

2. The base year value of existing eligible property as determined each year shall be
fully taxable.

The additional value of new eligible property shall be fully taxable at the end of the abatement
period.

Section 3: Application

A. Any present or potential owner of taxable property in Schleicher County may request the
creation of a reinvestment zone and tax abatement by filing a written application with the
County Judge.

B. The application shall consist of a written request for tax abatement, accompanied by:

e ___]

Criteria and Guideiines 2017 Page 6



I, An analysis of the cconomic impact such an abatement will have on Schleicher
County, including:

a. Estimated tax revenues annually for the term of the requested abatement,
taking into account any requested abatement.

b. A comparison between an abatement of taxes and any requested “payment in
lieu of taxes” (PILOT) in terms of benefit to the County over the proposed
term of the abatement period.

c. A statement of the expected residual taxable value of the proposed project at
the end of the abatement term requested, and the remaining taxable life
expectancy of the proposed project.

2 A general description of the proposed use and the general nature and extent of the
modernization, expansion or new improvements to be undertaken.

3. A statement as to the number, type, and range of anticipated compensation for
temporary employment opportunities during construction and permanent
employment opportunities during operation of the project.

4. A descriptive list and approximate taxable value of the improvements which will
be a part of the facility;

5. A site map and property description, including a complete legal description of the
property, and a map/property description of any requested,;

6. A time schedule for undertaking and completing the planned improvements. In
the case of modernization, a statement of the assessed value of the facility,
scparatcly stated for real and personal property, shall be given for the tax year
immediately preceding the application. The application form may require such
financial and other information as the County deems appropriate for evaluating
the financial capacity and other factors of the applicant.

7 Certification from the Schleicher County Appraisal District verifying that no taxes
are past due on applicant’s property located in the proposed reinvestment zone

8. Disclosure of any environmental permits required or additional environmental
impacts.

9. Provision that any assignment of the project after execution of a Tax Abatement

Agreement will only be with the consent of Schleicher County, and that
assignment to a tax-exempt entity will not be made.

10. Any disputes arising from a Tax Abatement Agreement will be subject to
resolution in the Courts of competent jurisdiction in Schleicher County, Texas.

L e ]
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14 A One Thousand Dollar ($1,000.00) non-refundable application fee.

C. In the case of modernization, a statement of the assessed value of the facility, separately
stated for real and personal property, shall be given for the tax year immediately
preceding the Application. Schleicher County may require such financial and other
information as deemed appropriate for evaluating the financial capacity and other factors
pertaining to the Applicant, to be attached to the Application.

D. All checks in payment of the administrative fee shall be made payable to Schleicher
County. In addition to the application fee, which shall be applied to any fee charged by
legal or financial analysis of the application, the applicant shall also agree to pay
reasonable consulting and attorney fees as may be incurred by Schleicher County in the
examination of the application as well as the preparation and negotiation of any tax
abatement agreement. Such fee reimbursement shall not exceed Ten Thousand Dollars
($10,000.00).

E. Schleicher County shall give notice as provided by the Property Tax Code, 1.e., written
notice to the presiding officer of the governing body of each taxing unit in which the
property to be subject of the agreement 1s located not later than the seventh day before
the public hearing and publication in a newspaper of general circulation within such
taxing jurisdiction not later than the seventh day before the public hearing. Before acting
upon Application, Schleicher County shall, through public hearing, afford the Applicant
and the designated representative of any governing body referenced hereinabove
opportunity to show cause why the abatement should or should not be granted.

F. If a city within Schleicher County designates a reinvestment zone within 1ts corporate
limits and enters into or proposes to enter into an abatement agreement with a present or
potential owner of taxable property, such present or potential owner of taxable property
may request tax abatement by Schleicher County, but shall follow the same application
process described in Section 3(A), er seq, hereof. No other notice or hearing shall be
required except compliance with the Open Meetings Act, unless the Commissioners
Court deems them necessary in a particular case.

G. Vanance. Although a variance 1s not favored, exceptional circumstances may support a
request for variance from the provisions of Section II, in which case such request for a
variance may be made in an application or other written form to the Commissioners
Court. Such request shall include all the items listed in Section 3(B) and may include a
complete description of the circumstances which prompt the applicant to request a
variance. The approval process for a variance request shall be identical to that for a
standard application and may be supplemented by such additional requirements as may
be deemed necessary by the Commissioners Court. To the full extent permitted by
applicable law, the Commissioners Court shall have the authority to enter into an
abatement agreement with terms and conditions that vary from the terms and conditions
in these Guidelines, but only so long as the Commissioners Court determines that such
variances are in the best interests of Schieicher County. Any terms or conditions

s S e o . ]
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contained in an abatement Agreement approved by the Commissioners Court that vary
from the terms and conditions in these Guidelines shall automatically be deemed to have
been granted an approved variance by the Commissioners Court, shall be binding and
enforceable as agreed to in the abatement Agreement, and shall control in the event of
any inconsistency or conflict with these Guidelines. A variance granted to any applicant
shall not be deemed a variance for any subsequent applicant.

H. Confidentiality Required. Information that is provided to the County in connection with
an application or request for Tax Abatement and that describes the specific processes or
business activities to be conducted or the equipment or other property to be located on
the property for which Tax Abatement is sought may be deemed as confidential and not
subject to public disclosure only if specifically identified by the Applicant, and segregated
from the remaining portions of the Application. Once the Tax Abatement Agreement is
executed, all attachments to the Abatement Agreement shall become public. All
information in the custody of a taxing unit after the Agreement is exccuted is Public
Record, and not confidential.

Section 4: Agreement

A. After approval, the Commissioners Court of Schleicher County shall formally pass a
Resolution and execute an agreement with the owner of the facility and Lessee as required
which shall:

1. Include a list of the kind, number, and location of all proposed improvements to
the property, and if this is not defined at the time of the agreement, then
supplemented after construction of the facilities;

2. Provide access to and authorize inspection of the property by the taxing unit to
ensure compliance with the agreement

3. Limit the use of the property consistent with the taxing unit’s developmental goals
as stated 1n Section 1(H) of the Schleicher County Tax Abatement Guidelines and
Criteria;

4. Provide for recapturing property tax revenues that are lost if the owner fails to
make improvements as provided by the agreement;

5. Include each term that was agreed upon with the property owner and require the
owner of the facility to annually certify compliance with the terms of the
agreement to each taxing unit; and

6. Allow the taxing unit to cancel the agreement after notice of default and

opportunity to cure if the property owner fails to comply with the terms of the
agreement.

m
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B. The owner of the facility and Lessee shall also agree to the following:

1. A specified number of permanent full-time jobs at facility shall be created, and
the owner and Lessee shall make reasonable efforts to employ persons who are
residents of Schleicher County in such jobs provided, however, that there shall be
no obligation to employ residents who are not:

a. equally or more qualified than nonresident applicants;

b. available for employment on terms and/or salaries comparable to those
required by nonresident applicants; or

c. able to become qualified with seventy-two (72) hours training provided by
Ownecr.

2. [Bach person employed in such job shall perform a portion, if not all, of their work
in Schleicher County.

3. Owner shall agree that it and its contractors, if any, will use reasonably
commercial efforts to maximize its use of goods and services available through
Schleicher County businesses in the construction, operation, and maintenance of
the improvements and the project; provided, however, that there shall be no
requirement to use goods and services provided by Schleicher County residents
that are not:

a. of similar quality to those provided by nonresidents; or

b. made available on terms and conditions (including pricing) comparable to
those offered by nonresidents. Comparable price shall be defined as less than
or equal to 105% of the nonresident price for equivalent quality, conditions,
and terms.

4. Owner or its construction contractor, if any, shall designate a coordinator of local
services who will act as liaison between any individuals, businesses, and
contractors residing or doing business in Schleicher County who are interested in
obtaining information about providing goods or services related to the
construction of the project.

5. Additionally, Owner or its construction contractor, if any, shall advertise in local

newspapers in Schleicher County for local contractors to perform work on the
construction of the project.

6. Where heavy truck traffic is anticipated to be related to the project, either during
construction or operations, the Applicant will agree to enter into a Road Use
Agreement. A sample Road Use Agreement is incorporated herein by reference
and may be obtained from the Office of the County Judge.

Ll e e ____]
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7. Owner shall agree to maintain a viable presence (as below defined) within the
reinvestment zone for a period of time, as set by the Schleicher County
Commissioners Court, not to exceed twenty (20) years from the date that the
abatement agreement first takes effect. For purposes hereof, “Maintain a Viable
Presence” means: (i) the operation of the Eligible Facilities, as the same may from
time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; and (i1) the
retention of not fewer than three (3) Qualifying Jobs as defined by Texas Tax
Code Section 313.021(3)E) to be located and performed, in part, within
Schleicher County.

8. On May l1st of each year that the agreement shall be in effect, Owner shall certify
to the County Judge of Schleicher County, and to the governing body of each
taxing unity, that Owner is in compliance with each applicable term set forth
above.

C. Such agreement shall normally be executed within sixty (60) days after the Applicant has
forwarded all necessary information and documentation to the Commissioners Court.

Section 5: Recapture
A. In the event that the company or individual:

1. Allows its ad valorem taxes owed Schleicher County to become delinquent and fails
to timely and properly follow the legal procedures for their protest and/or contest; or

2. Violates any of the terms and conditions of the abatement agreement and fails to cure
during the cure period; then

3. The agreement them may be terminated and all taxes previously abated by virtue of
the agreement will be recaptured and paid within thirty (30) days of the termination.

B. Should Schleicher County determine that the company or individual is in default
according to the terms and conditions of its agreement, Schleicher County shall notify the
company or individual in writing at the address stated in the agreement, and if such is not
cured within thirty (30) days from the date of such notice (cure period) then the agreement
may be terminated.

C. In the event that the applicant’s facility 1s completed and begins producing products or
services, but subsequently discontinues producing a product or service for any reason for
a period of one year during the abatement period, other than because of fire, explosion,
or other casualty, accident, or natural disaster, then the agreement shall terminate and so
shall the abatement of the taxes for the calendar year during which the applicant’s facility
no longer produces. The taxes otherwise abated for that calendar year shall be paid to the
County within sixty (60) days from the date of termination.

o e ]
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Section 6: Administration

A. The Chief Appraiscr of the Schleicher County Appraisal District will annually determine
an assessment of the real and personal property comprising the reinvestment zone. Each
year, the company or individual receiving abatement shall furnish the Appraiser with such
information as may be necessary for the abatement. Once value has been established, the
Chief Appraiser will notify the Commissioners Court of Schleicher County of the amount
of the assessment.

B. The Agreement shall stipulate that employees and/or designated representatives of
Schleicher County will have access to the applicant’s facilities within the remvestment
zone during the term of the abatement to inspect the facility to determine if the terms and
conditions of the Agrcement are being met. All inspections will be made only after the
giving of reasonable notice and will only be conducted in a manner as to not unreasonably
interfere with the construction and/or operation of the facility. All inspections will be
made with one or more representatives of the applicant, and in accordance with its safety
standards.

C. Upon completion of construction, the designated representative of Schleicher County
shall annually evaluate each facility receiving abatement to insure compliance with the
agreement. A formal report shall be made to the Commissioners Court.

D. Timely Filing. The County shall timely file, with the appropriate person, agency,
department, or board of the State of Texas, all information required by the Tax Code.

Section 7: Assignment

A. Abatement may be transferred and assigned by the holder to a new owner or lessee of the
same facility only upon the approval by resolution of the Commissioners Court of
Schleicher County subject to the financial capacity of the assignee and provided that ail
conditions and obligations in the abatement agreement are guaranteed by the execution
of a new contractual agreement with Schleicher County. No assignment or transfer shall
be approved if the parties to the existing agreement, the new owner or new lessee, are
liable to any jurisdiction for outstanding taxes or other obligations.

B. No assignment to a tax-exempt entity will be permitted unless such assignment assurcs
Schleicher County of substantially the same benefits, in terms of revenues and other
advantages, contained in this original Tax Abatement Agreement to be assigned.

C. An assignment shall not serve to extend the termination date of the abatement Agreement
with the original Applicant, owner or lessee. An assignment may not alter venue
provisions of the original agreement, nor any of the substantial terms, agreements,
features or provisions of the original Tax Abatement Agreement.

e e ]
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D. Approval of an assignment in conformity with this section shall not be unreasonably
withheld.

Section 9: Venue

Any abatement agreement shall be conditioned upon venue for any disputes which may arise
under the abatement agreement to be retained in courts of appropriate jurisdiction within
Schleicher County, Texas, or appeals to Texas courts of appellate jurisdiction, or the United
States District Court having jurisdiction, and United States courts of appellate jurisdiction.

Under no circumstance will an assignment of this agreement alter, change, amend or otherwise
alter the Venue provisions of this section.

Section 10: Sunset Provision

These guidelines and criteria are effective upon the date of their adoption and will remain in force
for two years unless amended by three quarters vote of the Commissioners Court of Schleicher
County, at which time all reinvestment zones and tax abatement agreements created pursuant to

these provisions will be reviewed to determine whether the goals have been achieved. Based on
the review, the guidelines and criteria will be modified, renewed, or eliminated.
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Mines Wind Energy, LLC
Chapter 313 Application to Schleicher ISD
Cummings Westlake, LLC

TAB 17

Signature and Certification page, signed and dated by Authorized School District
Representative and Authorized Company Representative (applicant)

See Attached

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY MINES WIND ENERGY, LLC TO SCHLEICHER [SD



[ Lh%
Economic Development
and Analysis
Form 50-296-A

Application for Appraised Value Limictation on Qualified Property

SECTION 16: Authorized Signatures and Applicant Certification

After the applicalion and schedules are complete, an authorized representative from lhe school dislricl and the business should review Lhe applicalion docu-
menls and complete lhis aulhorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your applicalion, you will need to
oblain new signalures and resubmit lhis page, Seclion 16, with lhe amendment requesl

1. Authorized School District Representative Signature

I am the aulhorized represenlalive for (he school districl to which this application is being submitledl. | understand thal lhis application is a government
record as defined in Chapter 37 of the Texas Penal Code.

rint . .
Eere P Robert Gibson Superintendent
Print Name (Authorized School District Representative) Tille
sign 1/ o - 5
here ¥ ﬂ z-Zo—/
Signalure (Authorized School District Representative) Dale

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entily for the purpose of filing this applicalion. | understand that this applicalion is a governmenl
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct lo the besl of
my knowledge and belief.

| hereby certify and affirm thal the business enlily | represent is in good standing under the laws of the slale in which the business entity was organized
and thal no delinquenl taxes are owed lo lhe Slate of Texas.

rint
l':ere' Seth Mclntosh RES Manager
Print Name (Authorized Company Representative (Applicant)) Titie - .
here z. VL /1F : 2[15/20(8
Sigalyra (Authorized Cgmp ﬁ presantative (Applicant)) Dale

GIVEN under my hand and seal of office this, lhe

Tracey Moriarty
Notary Public /6P o Felbrua 2008,
State of Colorado I the Citf and County oF BroomPield, ¢
Notary ID: 20114075231 A
My Commission Expires November 30, 2019

(Notary Seal) My Commission expires: “/30/2-12( %

ale ofFexase. 'z >

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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