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March 21, 2018 
  

Via Electronic Mail:  
And Via U.S. First Class Mail 
 
 
Sara Hardner Leon 

Powell & Leon, LLP 
115 Wild Basin Road, Suite 106 
Austin, TX 78746 
 

Re: Application Number 1232 Goose Creek Consolidated ISD 
Covestro LLC – Amendment 1 

 

Dear Ms. Leon: 
 
Attached please find the hard copies of the Amended Application pages for Covestro LLC’s (Application 
#1232 in Goose Creek Consolidated ISD). Electronic copies of certain items will be sent directly to your 
email, as noted below. The original of the signature page will be mailed to your attention at the Powell & 
Leon, LLP offices. 
 
The changes to the original Application are as follows in response to the email received from Ms. Deisy Perez, 
Research Analyst with the Texas Comptroller of Public Accounts office on February 28, 2018: 
 

Response to Item 1; Application page 5, Section 9, question 3 

•        Please also provide the estimated date for the beginning of the qualifying time period. 
We anticipate the “Qualifying Time Period to begin in 2022 

 

Response to Item 2; Application page 6, Section 13, question 4 

•        Total estimated market value of existing property is not the same to value amount on Tab 
10. Please revise.  – No Change 

o Market Value is combination of “$841,792,000 Process Improvement 

Value” and $62,240,000 Pollution Control Equipment” values 
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Response to Item 3; Application page 7, Section 14  

•        The wage data since the application was completed has changed. The 2017 third quarter is 

now available. Please update. 

• Now updated for 3rd quarter 2017 

•        Question 7a was calculated for “Private” ownership.  Please recalculate under “Total All” 
ownership to reflect all jobs all industries.  

• Updated for “Total All” 

•        Please update Tab 13 to reflect changes. 
• Updated with new tables 

Response to Item 4; Tabs 4, 7 and 8 

•        For applicants with existing facilities at the site, we request a specific and detailed 
description of the tangible personal property buildings, or permanent, non-removable 
building components in a manner that is sufficient to distinguish among existing property. 
Per Tac 9.1051 (16), Qualified Property meets the requirements of Tax Code, §313.021(2), 
and that is used either as an integral part, or as a necessary auxiliary part, in manufacturing; 
is clearly distinguished from any existing property and clearly distinguished from any 
proposed property that is not a new improvement; is separate from, and not a component 
of, any existing property; is not used to renovate, refurbish, upgrade, maintain, modify, 
improve, or functionally replace existing buildings or existing improvements; and is not 
used solely for the transportation of product prior to the commencement, or subsequent to 
the completion, of an applicable qualifying activity. 
The applicant may provide a list of the equipment for all the components, update maps 

provided, or any other information that provides detail and description to locate and clearly 

distinguish the existing property from proposed new property strictly for the 

manufacturing process. In listing the proposed new qualified property, indicate for which 

manufacturing process this equipment will serve and indicate whether the proposed new 

equipment is affixed to existing property or solely affixed to new property. 

• See additional “aerial maps” clearly depicting absence of existing 

improvements where new “qualified property” will be installed 

•        Barge terminal and parking lots are items included in the description that are ineligible to 
become qualified investment and qualified property. 

• Barge receiving area will be broken out between terminal items and process 

controls, etc. 

•        Please also identify the New Polymer the applicant is proposing to manufacture. 
• Polyurethane 

 
•        The application states that, “Construction activities may commence in 2020-21, with 

completion in 2024.” Application Section 9 Project timeline estimates commencement of 
construction to begin in 2019. Please revise. 

• Dates revised 



Page 3 

Response to Item 5; Schedules-Please review all schedules for accuracy and consistency in 

addition to the items listed below.  

• A1 – Schedule A1 includes investment amounts for years 2019-2020 in the qualified
investment totals.  Per Application section 9 project timeline the beginning of the qualifying
time period is 2022.  The information provided in Schedule A1 and the project timeline
must match. Please revise as necessary.
Total Qualified Investment includes the investment made after application approved by
school board and the following two complete tax years. The amount listed in “Total
Qualified Investment (sum of green cells) includes investment not eligible to become
qualified investment (but can be eligible as qualified property) since it was made prior to
the commencement of the Qualifying Time period (QTP). Please subtract investment made
prior to the commencement of the QTP from the Total Qualified Investment amount.

• Revised

• B – Application provides values in column “estimated market value of land.”  Per Tab 9 the
applicant not claiming land as qualified property. Please revise.
Also, column “estimated total market value of new buildings or other new improvements “
dollar amounts on schedule are about $132 million higher than Total Investment. Please
provide more information.

• Revised

•  C – Last row “Years Following Value Limitation Period” is incorrect. The last year should be
2048. Please revise.

• Revised

Thank you so much for your kind attention to this matter. 

Respectfully submitted, 

S. Kirk Glasby, 
Director, Property Tax 
DuCharme McMillen and Associates, Inc. 

cc: Via Electronic Mail: brian.collins1@covestro.com 
Mr. Brian D. Collins 
Covestro LLC 

cc: Via Electronic Mail: stephanie.pizzoferrato@covestro.com 
Mr. Stephanie Pizzoferrato 
Covestro LLC 

mailto:brian.collins1@covestro.com
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SECTION 9: Projected Timeline

1. Application approval by school board  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

2. Commencement of construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

3. Beginning of qualifying time period  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

4. First year of limitation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

5. Begin hiring new employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

6. Commencement of commercial operations  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________
7. Do you propose to construct a new building or to erect or affix a new improvement after your application review 

start date (date your application is finally determined to be complete)
 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .?   Yes      No

 Note: Improvements made before that time may not be considered qualified property.

8. When do you anticipate the new buildings or improvements will be placed in service?  . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located  __________________________________________________

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property  ______________________________________

3. Will this CAD be acting on behalf of another CAD to appraise this property?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

County:  _____________________________________  City:  _____________________________________________
 (Name, tax rate and percent of project) (Name, tax rate and percent of project)

Hospital District:  _______________________________  Water District:  _______________________________________
 (Name, tax rate and percent of project) (Name, tax rate and percent of project)

Other (describe):  _______________________________  Other (describe):  _____________________________________
 (Name, tax rate and percent of project) (Name, tax rate and percent of project)

5. Is the project located entirely within the ISD listed in Section 1?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least  

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . . . . . . . .   Yes      No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment
NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value 
limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school 
district. For assistance in determining estimates of these minimums, access the Comptroller’s website at comptroller.texas.gov/economy/local/ch313/.

1. At the time of application, what is the estimated minimum qualified investment required for this school district? . . . . . .  _____________________

2. What is the amount of appraised value limitation for which you are applying? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________
 Note: The property value limitation amount is based on property values available at the time of application and  

may change prior to the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code §313.021(1)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised 

value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum 

qualified investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time 

period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for  

Subchapter C school districts) for the relevant school district category during the qualifying time period? . . . . . . . . . . . . . . . . . .   Yes      No

1232-Goose Creek-Covestro LLC-Amendment001

March 21, 2018 - Item 1

December 2017

2021

2022

2025

2023

Chambers County

Chambers CAD

2024

✔

1/1/2025

Chambers / $.5425 / 100% by Industrial District "in-lieu of" Agreement only

N/A N/A

Lee College / $.2504 / 100% Cedar Bayou Navigation / $.0204 / 100%

✔

✔

✔

✔

✔

100,000,000.00

100,000,000.00
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SECTION 14: Wage and Employment Information

1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor 

of the applicant, on the proposed qualified property during the last complete quarter before the application review 

start date (date your application is finally determined to be complete)?  _____________________

 

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2. What is the last complete calendar quarter before application review start date:

 First Quarter           Second Quarter           Third Quarter           Fourth Quarter of _________
 (year)

3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 

most recent quarter reported to the Texas Workforce Commission (TWC)? 

 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

 Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

4. What is the number of new qualifying jobs you are committing to create? 

5. What is the number of new non-qualifying jobs you are estimating you will create? 

 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as 

provided under Tax Code §313.025(f-1)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 

  Yes      No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees 

necessary for the operation, according to industry standards.

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final 

actual statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be 

based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed 

application). See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) in the county is  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

b. 110% of the average weekly wage for manufacturing jobs in the county is  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

c. 110% of the average weekly wage for manufacturing jobs in the region is  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

8. Which Tax Code section are you using to estimate the qualifying job wage standard required for  

this project? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   §313.021(5)(A)  or   §313.021(5)(B)

9. What is the minimum required annual wage for each qualifying job based on the qualified property?  . . . . . . . . . . . . . .  _____________________

10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the  

qualified property?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic  

benefits to the state as provided by §313.021(3)(F)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Yes      No

12a.  If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the 

qualifying job requirements?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 

  Yes      No

13a.  If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1. Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing 

at URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a 

separate schedule showing the amount for each year affected, including an explanation, in Tab 15.
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1,280

✔ 2017

1,370

25

0

✔

1,224.00

2,419.00

1,211.00

✔
62,971.00

62,971.00

✔

✔

✔
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Tab 13 
Four most recent quarters of data for each wage calculation, including documentation from the 

TWC website. 
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Tab 4 
Detailed description of the scope of the proposed project, including, at a minimum, the type and 

planned use of real and tangible personal property, the nature of the business, a timeline for property 
construction or installation. 

 

About Covestro LLC 
 
Covestro LLC, a subsidiary of Covestro AG and member of the global Covestro Group (collectively 
Covestro) is one of the leading producers of high-performance polymers in North America and is part of 
the global Covestro business with 2016 sales of EUR 11.9 billion. Covestro manufactures high-tech 
polymer materials and develops innovative solutions for products used in many areas of daily life. The 
main segments served are the automotive, electrical and electronics, construction, medical and sports 
and leisure industries. The Covestro group has 30 production sites around the globe and employed 
approximately 15,600 people at the end of 2016. 
 

Covestro AG is investigating future growth options worldwide, which may include an investment at one 
of its global manufacturing locations. If a decision is made for further investment at the Baytown, TX 
facility of Covestro LLC, there will be a substantial increase in its overall site capacity.   Construction 
activities may commence in 2020-21, with completion in 2024. 
 
Covestro Industrial Park Baytown is the company’s largest manufacturing site in North America, 
currently home to about 1,000 employees and 600 contractors.  Located 25 miles east of Houston, the 
site boasts 1,700 acres with a greenbelt of more than 1,100 acres strategically located along Cedar 
Bayou and the ship channel.   
 
Covestro is considering constructing a “NEW” polyurethane manufacturing unit with necessary 
production, auxiliary and ancillary equipment at its Baytown, TX manufacturing site.  The specific 
qualified investment is outlined in the illustrations in Tab 11.   Map #1 shows an aerial view of the 
Covestro Manufacturing site in Baytown, TX.  Outlined in “red” is the proposed Reinvestment Zone.  On 
Map #2, you will find the site overview map which depicts the individual units within the site with a 
legend depicting the “NEW” investment areas specifically related to the proposed project.  On Maps #3, 
you will see the proposed “NEW” main production and auxiliary units which consists of “NEW” process 
equipment, such as vessels, reactors, compressors, pumps, distillation columns, motors, and associated 
infrastructure all directly associated with and necessary for the proposed investment.  This potential 
investment may include cooling towers, refrigeration equipment, electrical substation and other 
electrical infrastructure and controls, computer control systems, operational safety systems, process 
piping, process heaters, flares, firewater pumps, process, waste water and cooling water circulation and 
distribution systems, pollution control equipment, intermediate storage tanks with associated piping, 
and other equipment components.  “NEW” buildings may include, warehouses, control buildings, 
production laboratories, truck loading/unloading areas, pipeline connections and metering, parking and 
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road paving in the “NEW” manufacturing area.  Map #3a provides an aerial view of the current state of 
the proposed area for the “NEW” production and auxiliary units indicating the greenfield area.  On Map 
#4, you will find “NEW” processing and other equipment associated with handling and processing of by-
products and waste stream.  This equipment is directly associated with and necessary for manufacturing 
process of the proposed investment.     This equipment may consist of vessels, compressors, pumps, 
absorption and adsorption equipment,  distillation columns, cooling towers, electrical substation and 
other electrical infrastructure and controls, computer control systems, operational safety systems, 
process piping, process heaters, flares, process, waste water and cooling water circulation and 
distribution systems, pollution control equipment, intermediate storage tanks, loading stations and with 
associated piping, and other equipment components.  Map #4a provides an aerial view of the current 
state of the proposed area for the “NEW” processing and other equipment associated with handling and 
processing of by-products and waste stream indicating the open areas where the “NEW” equipment 
may be sited.    Map #5 and Map #6 indicate the key raw materials production and logistics areas that 
will be utilized to successfully produce and process material from the proposed “NEW” investment.  This 
equipment consists of “NEW” vessels, compressors, pumps, drying columns,  motors, cooling towers, 
electrical substation and other electrical infrastructure and controls, computer control systems, 
operational safety systems, process piping, process heaters, evaporation equipment, process, waste 
water and cooling water circulation and distribution systems, pollution control equipment, storage 
tanks, loading and unloading stations and with associated piping, and other equipment components.   
Maps #5a and #6a provides an aerial view of the current state of the proposed area for the “NEW” key 
raw materials production and logistics areas where the “NEW” equipment may be sited.     Map #7 
depicts the “NEW” logistics processing and packaging area necessary for the proposed project.  This area 
may consist of “NEW” loading and unloading equipment, pumps, motors, electrical infrastructure and 
controls, computer control systems, operational safety systems, process piping, process heaters, 
process, waste water and distribution systems, pollution control equipment, storage tanks with 
associated piping, and other equipment components.  Map 7a provides an aerial view of the current 
state of the proposed area for the “NEW” logistics processing and packaging area, indicating the open 
areas where the “New” areas will be cited.  Please note existing tanks with the proposed area are 
obsolete and will be demolished prior to the proposed qualified investment period.  

 
Covestro is continuously improving its supply strategy to be in the best possible position to serve our 
customers. Therefore, investment into future competitiveness is a natural and ongoing process.  
However, this process is with an open outcome. 
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Tab 7 
Specific and detailed description of the qualified investment  

you propose to make on the property for which you are requesting an appraised value limitation, 
including a description of any new buildings, proposed new improvements or personal property 

which you intend to include as part of your minimum qualified investment  

 

Covestro AG is investigating future growth options worldwide, which may include an investment at one 
of its global manufacturing locations. If a decision is made for further investment at the Baytown, TX 
facility of Covestro LLC, there will be a substantial increase in its overall site capacity.   Construction 
activities may commence in 2020-21, with completion in 2024. 

Covestro is considering constructing a “NEW” polyurethane manufacturing unit with necessary 
production, auxiliary and ancillary equipment at its Baytown, TX manufacturing site.  The specific 
qualified investment is outlined in the illustrations in Tab 11.   Map #1 shows an aerial view of the 
Covestro Manufacturing site in Baytown, TX.  Outlined in “red” is the proposed Reinvestment Zone.  On 
Map #2, you will find the site overview map which depicts the individual units within the site with a 
legend depicting the “NEW” investment areas specifically related to the proposed project.  On Maps #3, 
you will see the proposed “NEW” main production and auxiliary units which consists of “NEW” process 
equipment, such as vessels, reactors, compressors, pumps, distillation columns, motors, and associated 
infrastructure all directly associated with and necessary for the proposed investment.  This potential 
investment may include cooling towers, refrigeration equipment, electrical substation and other 
electrical infrastructure and controls, computer control systems, operational safety systems, process 
piping, process heaters, flares, firewater pumps, process, waste water and cooling water circulation and 
distribution systems, pollution control equipment, intermediate storage tanks with associated piping, 
and other equipment components.  “NEW” buildings may include, warehouses, control buildings, 
production laboratories, truck loading/unloading areas, pipeline connections and metering, parking and 
road paving in the “NEW”  manufacturing area.  Map #3a provides an aerial view of the current state of 
the proposed area for the “NEW” production and auxiliary units indicating the greenfield area.  On Map 
#4, you will find “NEW” processing and other equipment associated with handling and processing of by-
products and waste stream.  This equipment is directly associated with and necessary for manufacturing 
process of the proposed investment.     This equipment may consist of vessels, compressors, pumps, 
absorption and adsorption equipment,  distillation columns, cooling towers, electrical substation and 
other electrical infrastructure and controls, computer control systems, operational safety systems, 
process piping, process heaters, flares, process, waste water and cooling water circulation and 
distribution systems, pollution control equipment, intermediate storage tanks, loading stations and with 
associated piping, and other equipment components.  Map #4a provides an aerial view of the current 
state of the proposed area for the “NEW” processing and other equipment associated with handling and 
processing of by-products and waste stream indicating the open areas where the “NEW” equipment 
may be sited.    Map #5 and Map #6 indicate the key raw materials production and logistics areas that 
will be utilized to successfully produce and process material from the proposed “NEW”  investment.  
This equipment consists of “NEW” vessels, compressors, pumps, drying columns,  motors, cooling 
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towers, electrical substation and other electrical infrastructure and controls, computer control systems, 
operational safety systems, process piping, process heaters, evaporation equipment, process, waste 
water and cooling water circulation and distribution systems, pollution control equipment, storage 
tanks, loading and unloading stations and with associated piping, and other equipment components.   
Maps #5a and #6a provides an aerial view of the current state of the proposed area for the “NEW” key 
raw materials production and logistics areas where the “NEW” equipment may be sited.     Map #7 
depicts the “NEW” logistics processing and packaging area necessary for the proposed project.  This area 
may consist of “NEW” loading and unloading equipment, pumps, motors, electrical infrastructure and 
controls, computer control systems, operational safety systems, process piping, process heaters, 
process, waste water and distribution systems, pollution control equipment, storage tanks with 
associated piping, and other equipment components.  Map 7a provides an aerial view of the current 
state of the proposed area for the “NEW” logistics processing and packaging area, indicating the open 
areas where the “New” areas will be cited.  Please note existing tanks with the proposed area are 
obsolete and will be demolished prior to the proposed qualified investment period.  

 
Covestro is continuously improving its supply strategy to be in the best possible position to serve our 
customers. Therefore, investment into future competitiveness is a natural and ongoing process.  
However, this process is with an open outcome. 

 



  1232–Goose Creek-Covestro LLC-Amendment001   
March 21, 2018 

 

DMA – DuCharme McMillen and Associates, Inc. 
Austin, TX 
   

Tab 8 
Specific and detailed description of the qualified property you propose to make on the property 
for which you are requesting an appraised value limitation, including a description of any new 

buildings, proposed new improvements or personal property. 
 

 

Covestro AG is investigating future growth options worldwide, which may include an investment at one 
of its global manufacturing locations. If a decision is made for further investment at the Baytown, TX 
facility of Covestro LLC, there will be a substantial increase in its overall site capacity.   Construction 
activities may commence in 2020-21, with completion in 2024. 

Covestro is considering constructing a “NEW” polyurethane manufacturing unit with necessary 
production, auxiliary and ancillary equipment at its Baytown, TX manufacturing site.  The specific 
qualified investment is outlined in the illustrations in Tab 11.   Map #1 shows an aerial view of the 
Covestro Manufacturing site in Baytown, TX.  Outlined in “red” is the proposed Reinvestment Zone.  On 
Map #2, you will find the site overview map which depicts the individual units within the site with a 
legend depicting the “NEW” investment areas specifically related to the proposed project.  On Maps #3, 
you will see the proposed “NEW” main production and auxiliary units which consists of “NEW” process 
equipment, such as vessels, reactors, compressors, pumps, distillation columns, motors, and associated 
infrastructure all directly associated with and necessary for the proposed investment.  This potential 
investment may include cooling towers, refrigeration equipment, electrical substation and other 
electrical infrastructure and controls, computer control systems, operational safety systems, process 
piping, process heaters, flares, firewater pumps, process, waste water and cooling water circulation and 
distribution systems, pollution control equipment, intermediate storage tanks with associated piping, 
and other equipment components.  “NEW” buildings may include, warehouses, control buildings, 
production laboratories, truck loading/unloading areas, pipeline connections and metering, parking and 
road paving in the “NEW” manufacturing area.  Map #3a provides an aerial view of the current state of 
the proposed area for the “NEW” production and auxiliary units indicating the greenfield area.  On Map 
#4, you will find “NEW” processing and other equipment associated with handling and processing of by-
products and waste stream.  This equipment is directly associated with and necessary for manufacturing 
process of the proposed investment.     This equipment may consist of vessels, compressors, pumps, 
absorption and adsorption equipment,  distillation columns, cooling towers, electrical substation and 
other electrical infrastructure and controls, computer control systems, operational safety systems, 
process piping, process heaters, flares, process, waste water and cooling water circulation and 
distribution systems, pollution control equipment, intermediate storage tanks, loading stations and with 
associated piping, and other equipment components.  Map #4a provides an aerial view of the current 
state of the proposed area for the “NEW” processing and other equipment associated with handling and 
processing of by-products and waste stream indicating the open areas where the “NEW” equipment 
may be sited.    Map #5 and Map #6 indicate the key raw materials production and logistics areas that 
will be utilized to successfully produce and process material from the proposed “NEW” investment.  This 
equipment consists of “NEW” vessels, compressors, pumps, drying columns,  motors, cooling towers, 
electrical substation and other electrical infrastructure and controls, computer control systems, 
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operational safety systems, process piping, process heaters, evaporation equipment, process, waste 
water and cooling water circulation and distribution systems, pollution control equipment, storage 
tanks, loading and unloading stations and with associated piping, and other equipment components.   
Maps #5a and #6a provides an aerial view of the current state of the proposed area for the “NEW” key 
raw materials production and logistics areas where the “NEW” equipment may be sited.     Map #7 
depicts the “NEW” logistics processing and packaging area necessary for the proposed project.  This area 
may consist of “NEW” loading and unloading equipment, pumps, motors, electrical infrastructure and 
controls, computer control systems, operational safety systems, process piping, process heaters, 
process, waste water and distribution systems, pollution control equipment, storage tanks with 
associated piping, and other equipment components.  Map #7a provides an aerial view of the current 
state of the proposed area for the “NEW” logistics processing and packaging area, indicating the open 
areas where the “New” areas will be cited.  Please note existing tanks with the proposed area are 
obsolete and will be demolished prior to the proposed qualified investment period.  

 
Covestro is continuously improving its supply strategy to be in the best possible position to serve our 
customers. Therefore, investment into future competitiveness is a natural and ongoing process.  
However, this process is with an open outcome. 
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Tab 11 - C 

Detailed maps of “Qualified Investment” depicting locations of proposed buildings and process 
improvements 

Map #2 – Site Overview Map 

Map #3 – Production and Auxiliary units 

Map #3a – Production and Auxiliary units aerial map 

Map #3b (1-6) – Equipment list 

Map #4 – By-product and Waste Stream Processing 

Map #4a – By-product and Waste Stream Processing aerial map 

Map #4b (1-2) – Equipment list 

Map #5 – Key Raw Material Barge Receiving & Storage 

Map #5a – Key Raw Material Barge Receiving & Storage aerial map 

Map#5b (1) – Equipment list 

Map #6 – Key Raw Material Storage & Processing 

Map #6a – Key Raw Material Storage & Processing aerial map 

Map #6b (1-7) – Equipment list 

Map #7 – Logistics 

Map #7a – Logistics aerial map 

Map #7b (1) – Equipment list 
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