FINDINGS
OF THE

CRANE INDEPENDENT SCHOOL DISTRICT
BOARD OF TRUSTEES

UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

SP-HORSEHEAD CROSSING SOLAR, LIL.C
Texas Taxpayer ID #32062186138
Application #1182

October 12, 2017



Board Findings of the Crane Independent School District

FINDINGS OF THE CRANE INDEPENDENT SCHOOL DISTRICT
BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY SP-HORSEHEAD CROSSING SOLAR, LLC

STATE OF TEXAS §
)
COUNTY OF CRANE §

On the 12™ day of October, 2017, a public meeting of the Board of Trustees of the Crane
Independent School District was held. The meeting was duly posted in accordance with the provisions
of the Texas Open Meetings Act, Chapter 551, Texas Government Code. At the meeting, the Board
of Trustees took up and considered the Application of SP-Horsehead Crossing Solar, LLC
(Application #1182) for an Appraised Value Limitation on Qualified Property, pursuant to Chapter
313 of the Texas Tax Code. The Board of Trustees solicited input into its deliberations on the
Application from interested parties within the District. After hearing presentations from the District’s
administrative staff, and from attorneys and consultants retained by the District to advise the Board
in this matter, the Board of Trustees of the Crane Independent School District makes the following
findings with respect to the Application of SP-Horsehead Crossing Solar, LLC #1182, and the
economic impact of that Application:

On March 21, 2017, the Superintendent of Schools of the Crane Independent School District,
acting as agent of the Board of Trustees, and the Texas Comptroller of Public Accounts received an
Application from SP-Horsehead Crossing Solar, LLC #1182 for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is
attached as Attachment A.

The Applicant, SP-Horsehead Crossing Solar, LLC (Taxpayer Id. No. 32062186138)
(“Applicant”), consists of entities subject to Chapter 171, Texas Tax Code, and is certified to be in
good standing with the Texas Comptroller of Public Accounts. See Attachment B.

The Board of Trustees acknowledges receipt of the Application, along with the required
Application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to Texas
Tax Code § 313.025(d). A copy of the Application was delivered to the Crane County Appraisal
District for review pursuant to 34 Texas Administrative Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas Tax Code
§ 313.026, and a determination that the Application was complete was issued on April 26, 2017. A
copy of the Comptroller’s completeness letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to be
conducted an economic impact evaluation on June 14, 2017 pursuant to Texas Tax Code § 313.026
and the Board of Trustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of the
impact of the proposed value limitation on the finances of the Crane Independent School District. A
copy of a report prepared by Jigsaw School Finance Solutions, LLC is attached to these findings as
Attachment E.
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The Board of Trustees has confirmed that the taxable value of property in the Crane
Independent School District for the preceding tax year, as determined under Subchapter M, Chapter
403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District submitted a proposed form of Agreement for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code,
in the form required by the Comptroller of Public Accounts. The proposed Agreement and letter
approving same are attached to these findings as Attachment G.

The Texas Commissioner of Education has determined that the project will not impact school
enrollment, as stated in Attachment H.

After review of the Comptroller’s recommendation, and in consideration of its own economic
impact study the Board finds:

Board Finding Number 1.

The Applicant qualifies for a limitation on appraised value of Qualified
Property under Section 313.024, Texas Tax Code, in the eligibility category of
Renewable Energy, Electric Generation.

Board Finding Number 2.

The Applicant’s entire proposed investment in the Crane ISD is $193,760,920—
$179,480,000 of which is proposed to be Qualified Investment under Section
313.021, Texas Tax Code.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least $58,000 per
year. The review of the Application by the State Comptroller’s Office indicates
that this amount—based on Texas Workforce Commission data—complies
with the requirement that qualifying jobs pay more than the minimum weekly
wage required for Qualified Jobs under Section 313.021, Texas Tax Code.

Board Finding Number 4.

The level of the Applicant’s average investment per qualifying job over the term
of the Agreement is estimated to be approximately $97 million on the basis of
the 2 new qualifying positions committed to by the Applicant for this project.
The project’s total investment is $193,760,920, resulting in a relative level of
investment per qualifying job of $96,880,460.

Board Finding Number 5.

The Applicant has requested a waiver of the job creation requirement under
Section 313.25(f-1), Texas Tax Code, and the Board finds such waiver request
should be granted. The Board notes that the number of jobs proposed for this
project (2 jobs) is consistent with industry standards in the renewable energy
industry.
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Board Finding Number 6.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region. In support of Finding 6, the economic impact
evaluation states:

Table 2 depicts this project’s estimated economic impact to Texas. It depicts the direct, indirect
and induced effects to employment and personal income within the state. The Comptroller’s office
calculated the economic impact based on 15 years of annual investment and employment levels.

Table 2: Estimated Statewide Economic Impact of SP-Horsehead Crossing Solar, LLC (modeled)
Employment Personal Income

Year Direct Indirect + Induced Total Direct Indirect + Induced Total

2017 0 0 0 $ 0 $ 0 $ 0
2018 100 114 214 $ 3,750,000 $ 9,800,000 $ 13,610,000
2019 202 239 4 $ 7,616,000 $ 22,115,000 $ 29,731,000
2020 2 47 49 $ 116,000 $ 6,080,000 $ 6,196,000
2021 2 22 24 $ 116,000 $ 4,034,000 $ 4,150,000
2022 2 5 7 $ 116,000 $ 2,398,000 $ 2,514,000
2023 2 ©) -3 $ 116,000 $ 1,287,000 $ 1,403,000
2024 2 ) -7 $ 116,000 $ 599,000 $ 715,000
2025 2 ©) -7 $ 116,000 $ 265,000 $ 381,000
2026 2 ®) -6 $ 116,000 $ 151,000 $ 267,000
2027 2 ©) -4 $ 116,000 $ 169,000 $ 285,000
2028 2 3 -1 $ 116,000 $ 285,000 $ 401,000
2029 2 (@) 2 $ 116,000 $ 475,000 $ 591,000
2030 2 2 4 $ 116,000 $ 659,000 $ 775,000
2031 2 4 6 $ 116,000 $ 843,000 $ 959,000
2032 2 5 7 $ 116,000 $ 1,005,000 $ 1,121,000
2033 2 6 8 $ 116,000 $ 1,136,000 $ 1,252,000
2034 2 6 8 $ 116,000 $ 1,226,000 $ 1,342,000

Table 4 examines the estimated direct impact on ad valorem taxes to the school district, Crane
County, Crane County Farm-to-Market and Lateral Road, Crane Hospital District and Crane County
Water District, with all property tax incentives being sought using estimated market value from the
Application. The project has applied for a value limitation under Chapter 313, Tax Code and tax
abatements with the county and hospital district. The difference noted in the last line is the difference
between Table 3 and Table 4:

Table 4: Estimated Direct Ad Valorem Taxes with all property tax incentives sought

Year  Estimated Estimated CISD CISD CISD Crane Crane Crane County Crane County  Estimated
Taxable Value Taxable Value 1&S M&O M&O and I&S County Hospital District F.M. and Lateral ~Water District Total Property
for 1&S for M&O Tax Levy Tax Levy Tax Levies Tax Levy Tax Levy Road Tax Levy Tax Levy Taxes
Tax Rate! 0.0675 1.0600 0.00748 0.3300 0.0552 0.003450

2020 $ 167,095,880 $ 25,000,000 s 112,790 $ 265000 S 377,790 S 258,042 s 110,283 $ 92,170 S 576481  § 747,015
2021 $ 153,706,672 $ 25,000,000 $ 103,752 §$ 265,000 $ 368,752 $ 238,193 $ 101,446 $ 84,785 $ 530,288 $ 708,392
2022 $ 139258532 $ 25,000,000 S 94000 S 265000 S 359,000 S 215,804 $ 91,911 $ 76,815 S 480442  § 666,714
2023 § 123,643,772 $ 25,000,000 $ 83460 $ 265,000 $ 348,460 $ 191,606 $ 81,605 $ 68,202 $ 426,571 $ 621,670
2024 $ 106,790,600 $ 25,000,000 s 72,084 S 265000 S 337,084 S 165489 $ 70,482 $ 58,906 S 368428 § 573055
2025 $ 88,591,328 $ 25,000,000 $ 59,799 $ 265,000 $ 324,799 $ 137,287 $ 58,470 $ 48,867 $ 305,640 $ 520,556
2026 $ 68,938,268 $ 25,000,000 $ 46533 § 265,000 $ 311,533 $ 106,831 $ 45,499 $ 38,026 $ 237,837 $ 463,864
2027 § 47,705,784 $ 25,000,000 $ 32201 § 265,000 $ 297,201 $ 73,928 $ 31,486 $ 26,315 $ 164,585 $ 402,615
2028 $ 35896000 $ 25,000,000 § 24230 § 265000 $ 289,230 S 55627 $ 23,691 $ 19,800 S 123841 $ 368,548
2029 $ 35,896,000 $ 25,000,000 $ 24230 $ 265,000 $ 289,230 $ 55,627 $ 23,091 $ 19,800 $ 123,841 $ 368,548
2030 $ 50,896,000 $ 50,896,000 $ 34355 § 539,498 $ 573,852 $ 394358 $ 167,957 $ 28,074 $ 175,591 S 1,136,167
2031 $ 49,861,000 $ 49,861,000 $ 33,656 $ 528,527 $ 562,183 $ 386,338 $ 164,541 $ 27,503 $ 172,020 $ 1,113,063
2032 § 48,742,000 $ 48,742,000 $ 32901 § 516,665 $ 549,566 S 377,668 $ 160,849 $ 26,886 S 168160 $ 1,088,083
2033 § 47,534,500 $ 47,534,500 $ 32,086 $ 503,866 $ 535951 $ 368,312 $ 156,804 $ 26,220 $ 163,994 $ 1,001,127
2034 $ 46,229,500 $ 46,229,500 $ 31205 § 490,033 $ 521,238 $ 358,200 $ 152,557 $ 25,500 $ 159,492 $ 1,031,995

Total § 817280 $ 5208,588  $§ 6,045,868 § 3384211 § 1,441,333 $ 667,869 § 4177211  $§ 10,871,412

Diff $ 0 $ 7,605,742 $ 7,605,742 $ 5,997,333 $ 2,554,260 $ 0 $ 0 $ 16,157,336

Tax Rate per $100 Valuation
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Table 3 illustrates the estimated tax impact of the Applicant’s project on the region if all taxes
are assessed.

Table 3: Estimated Direct Ad Valorem Taxes without Property Tax Incentives

Year  Estimated Estimated CISD CISD CISD Crane Crane Crane County Crane County  Estimated
Taxable Value Taxable Value 1&S M&O M&O and I&S County Hospital District F.M. and Lateral ~Water District Total Property
for 1&S for M&O Tax Levy Tax Levy Tax Levies Tax Levy Tax Levy Road Tax Levy Tax Levy Taxes
Tax Rate! 0.0675 1.0600 0.00748 0.3300 0.0552 0.003450

2020 $ 167,095.880 $ 167,095,880 $ 112,790 $ 1,771,216 $ 1,884,006 $ 1,294711 $ 551,416 $ 92,170 $ 576,481 $ 3,730,133
2021 $§ 153,706,672 $ 153,706,672 $ 103,752 §$ 1,629,291 § 1,733,043 $ 1,190,967 $ 507,232 $ 84,785 $ 530,288 $ 3,431,242
2022 § 139,258,532 § 139,258,532 $ 94000 $ 1,476,140 $ 1,570,140 $ 1,079,018 $ 459,553 3 76,815 § 480,442 $ 3,108,711
2023 $ 123,643,772 $ 123,643,772 $ 83460 $ 1,310,624  § 1,394,084 $ 958,030 $ 408,024 $ 68,202 $ 420,571 $ 2,760,138
2024 $ 106,790,600 S 106,790,600 $ 72,084 § 1,131,980 § 1,204,064 $ 827,447 $ 352,409 $ 58,906 $ 368,428 $ 2,383,920
2025 $ 88,591,328 § 88,591,328 $ 59,799 §$ 939,068 $ 998,867 $ 686,433 $ 292,351 $ 48,867 $ 305,640 $ 1,977,652
2026 $ 68,938,268 $§ 68,938,268 $ 46533 § 730,746 § 777,279 $ 534,155 $ 227,496 $ 38,026 $ 237,837 $ 1,538,930
2027 $ 47,705,784 § 47,705,784 $ 32201 § 505,681  § 537,883 $ 369,639 $ 157,429 $ 26,315 $ 164,585 $ 1,004,951
2028 $ 35,896,000 $ 35,896,000 $ 24230 § 380,498 § 404,727 $ 278,133 $ 118,457 $ 19,800 $ 123,841 $ 801,318
2029 $ 35,896,000 $§ 35,896,000 $ 24230 $ 380,498 $ 404,727 $ 278,133 $ 118,457 $ 19,800 $ 123,841 $ 801,318
2030 $ 50,896,000 $ 50,896,000 $ 34355 § 539,498 § 573,852 $ 394358 $ 167,957 $ 28,074 $ 175,591 $ 1,136,167
2031 § 49,861,000 $ 49,861,000 § 33,656 $ 528,527 § 562,183 § 386,338 $ 164,541 $ 27,503 § 172,020  § 1,113,063
2032 $§ 48,742,000 § 48,742,000 $ 32901 § 516,665 $ 549,566 $ 377,668 $ 160,849 $ 26,886 $ 168,160 $ 1,088,083
2033 § 47,534,500 $§ 47,534,500 $ 3208 $ 503,866  $ 535,951 $ 368,312 $ 156,864 $ 26,220 $ 163,994 $ 1,001,127
2034 § 46,229,500 $§ 46,229,500 $ 31205 $ 490,033 § 521,238 $ 358,200 $ 152,557 $ 25,500 $ 159,492 $ 1,031,995

Total $ 817,280 § 12,834,330  $ 13,651,610 $ 9,381,544 $ 3,995,593 $ 667,869 $ 4,177,211 $ 27,028,748

"Tax Rate per $100 Valuation

Board Finding Number 7.

The revenue gains that will be realized by the school district if the Application
is approved will be significant in the long-term, with special reference to
revenues used for supporting school district debt.

Board Finding Number 8.

The effect of the Applicant’s proposal, if approved, on the number or size of
needed school district instructional facilities is not expected to increase the
District’s facility needs, with current trends suggesting little underlying
enrollment growth based on the impact of the project. In support of Finding 8,
the Board refers to the finding of the Texas Commissioner of Education at
Attachment H to these findings.

Board Finding Number 9.

The Applicant’s project is reasonably likely to generate, before the 25%
anniversary of the beginning of the limitation period, tax revenue in an amount
sufficient to offset the school district maintenance and operations ad valorem
tax revenue lost as a result of the agreement. This evaluation is based on an
analysis of the estimated M&O portion of the school district property tax levy
directly related to this project, using estimated taxable values provided in the
Application. Attachment B of the economic impact study contains a year-by-
year analysis as depicted in the following table:
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Tax Year Estimated ISD M&O Estimated ISD M&O Estimated ISD M&O Estimated ISD M&O
Tax Levy Generated Tax Levy Generated Tax Levy Loss as Result Tax Levy Loss as Result
(Annual) (Cumulative) of Agreement (Annual) of Agreement (Cumulative)
s 2017 $ 0 $ 0 $ 0 $ 0
L;::‘;’,‘;Z‘S‘ 2018 $ 95,124 s 95,124 s 0 $ 0
2019 $ 1,902,488 $ 1,997,612 $ 0 $ 0
2020 3 265,000 § 2,262,612 $ 1,506,216 $ 1,506,216
2021 $ 265,000 § 2,527,612 $ 1,364,291 $ 2,870,507
2022 $ 265,000 $§ 2,792,612 $ 1,211,140 $ 4,081,647
Limitation 2023 $ 265,000 $ 3,057,612 $ 1,045,624 $ 5,127,271
Period 2024 $ 265,000 § 3,322,612 $ 866,980 $ 5,994,252
(10 Years) 2025 $ 265,000 $ 3,587,612 $ 674,068 $ 6,668,320
2026 $ 265,000 § 3,852,612 $ 465,746 $ 7,134,066
2027 $ 265,000 $ 4117612 $ 240,681 $ 7,374,747
2028 $ 265,000 § 4,382,612 $  1,15498 $ 7,490,244
2029 $ 265,000 $ 4,647,612 $ 1,15,498 $ 7,605,742
2030 $ 539,498 $ 5,187,110 $ 0 $ 7,605,742
Maintain Viable 2031 $ 528,527 $ 5,715,637 $ 0 $ 7,605,742
Presence 2032 $ 516,665 $§ 6,232,302 $ 0 $ 7,605,742
(5 Yeats) 2033 $ 503,866 $§ 6,736,168 $ 0 $ 7,605,742
2034 $ 490,033 $ 7,226,200 $ 0 $ 7,605,742
2035 § 475,103 $ 7,701,303 $ 0 $ 7,605,742
2036 $ 458,980 $ 8,160,283 $ 0 $ 7,605,742
2037 $ 441,570 $ 8,601,852 $ 0 $ 7,605,742
Additional Years as 2038 $ 422,760 $ 9,024,612 $ 0 $ 7,605,742
Required by 2039 $ 412,298 $ 9,436,910 $ 0 $ 7,605,742
313.026(c)(1) 2040 $ 412,298 $ 9,849,207 $ 0 $ 7,605,742
(10 Years) 2041 $ 412,298 $ 10,261,505 $ 0 $ 7,605,742
2042 $ 412,298 $ 10,673,803 $ 0 $ 7,605,742
2043 $ 412,298 $ 11,086,100 $ 0 $ 7,605,742
2044 $ 412,298 $ 11,498,398 $ 0 $ 7,605,742
$ 11,498,398 is greater than $ 7,605,742
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the limitation agreement? Yes

Board Finding Number 10.

The limitation on appraised value requested by the Applicant is a determining
factor in the Applicant’s decision to invest capital and construct the project in
this state.

Board Finding Number 11.

The ability of the Applicant to locate the proposed facility in another state or
another region of this state is substantial, as a result of the highly competitive
marketplace for economic development.

In support of Findings 10 and 11, Attachment C of the economic impact study states:

The Comptroller has determined that the limitation on appraised value is a determining factor
in the Applicant’s decision to invest capital and construct the project in this state. This is based on
information available, including information provided by the applicant. Specifically, the Comptroller
notes the following:

A. Per SP-Horsehead Crossing Solar, LLC. in Tab 5 of their Application for a Limitation on
Appraised Value:

1. “The applicant requires this appraised value limitation in order (i) to continue
allocating resources to develop the project... and (i) to secure long-term project related
capital from the limited pool of third-party institutional solar investors that have the
very significant resources needed to construct and operate a project of this size.”
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2. “Applicant is competing with solar developers that are developing large solar projects
in other states and are also seeking long-term financing from this same small pool of
institutional investors as applicant. These institutions have investment hurdle rates,
and generally require investment returns of at least 6.5%. At the same time, applicant’s
solar project is viable only if it is able to sell electricity at competitive prices with the
Texas market, which has low electricity rates when compared with most other states.
These duel constraints of investor return requirements and the need to offer
competitively priced electricity means that the applicant’s solar project... [is] viable only
if coupled with tax abatements or other forms of support or relief... Without the value
limitation, the solar projects outside of Texas, located in Colorado [and] New Mexico
would receive the constrained capital. With the value limitation approved, applicant’s
Texas project ROl is near the hurdle required in order to secure capital investment.”

3. The Applicant has multiple other projects outside of Texas that are competing for
development and project capital investment. The value limitation is essential to
improving the project economics to a point that we can consider bringing this project
to Texas. Solar projects and their associated components are modular and can be
deployed anywhere in the USA or the world that provides acceptable return on
investment.

Supporting Information

a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value

Board Finding Number 12.

The Board of Trustees of the Crane Independent School District hired
consultants to review and verify the information in Application #1182. Based
upon the consultants’ review, the Board has determined that the information
provided by the Applicant appears to be true and correct.

Board Finding Number 13.

The Board of Trustees has determined that the Tax Limitation Amount
requested by the Applicant is currently Twenty-Five Million Dollars, which is
consistent with the minimum values currently set out by Texas Tax Code, §
313.054(a).

Board Finding Number 14.

The Applicant (Taxpayer Id. 32062186138) is eligible for the limitation on
appraised value of Qualified Property as specified in the Agreement based on
its “good standing” certification as a franchise-tax paying entity.

Board Finding Number 15.

The Agreement for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment
G, includes adequate and appropriate revenue protection provisions for the
District.
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Board Finding Number 16.

Considering the putpose and effect of the law and the terms of the Agreement
that it is in the best intetest of the District and the State to enter into the
attached Agreement for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes.

Itis therefore ORDERED that the Agreement attached hereto as Attachment G is approved
and herby authortized to be executed and delivered by and on behalf of the Crane Independent School
District. It is further ORDERED that these findings and the Attachments referred to herein be
attached to the official minutes of this meeting, and maintained in the permanent records of the Board
of Trustees of the Crane Independent School District.

Dated the 12" day of October, 2017.

CRANE INDEPENDENT SCHOOL DISTRICT

DAL

By: L ¥
Alan Swinford %
President, Board of Trustees
ATTEST:
J A
By: A //rf lazee (7.

Wally Cox
Secretary, Board of Trustees



Findings and Order of the Crane Independent School District Board of Trustees under the
Texas Economic Development Act on the Application Submitted by SP-Horsehead Crossing
Solar, LLC (Tax ID 32062186138) (Application #1182)

ATTACHMENT A
Application of
SP-Horsehead Crossing Solar, LL.C



; 4 - ; ; s s Fconomic Developmen:
. 4 gz < & _ F - | . .
Application for Appraised Value Limitation on Qualified Properts anid Anahsis

(Tax Code. Chaprer 313, Subchaprer B or C) Form 50-296-A

INSTRUCTIONS: This appication must be comp'etod and hled with the schaal district In arder for an appl cation to be processed, tha govermng body
[schoal beard) must elect to consider an applcation, tut — by Comptroller nde — 1he schee! board may elect lo consider the apghicafion anly alter the
school district has received a completed appheaton Texas Tax Code Seclion 313 025 raquires that any cemplated apphicaficn and any supnlemantal
matenils recaived by the school district must be forwarded within saven days 10 the Comptroiler of Publec Acsounls

If the school board elects 1o considar the application, the schaal district must
* rotfy the Comptroler that the school board nas elected to considar the applcaton. This notice must nclude.
- 1he date on which the school dislvict recaived the application.
- the date the school district deferminad that the apphication was complete;
- Ine date the school baard decided te consider the appheaton; and
- areguest that the Complicller prepare an economic impact analysis of the agpiicaton
»  provide a copy of the notice 1o the appraizal disteict,
v must complate the sections of the application reserved far the schaal sistnct and provide nformation requirad it the Complraler rules located al 24
Texas Administrative Code (TAC) Secticn 9 1054 and
* forviard the ongnal hard cooy of the complated application to the Camplrcllar in a three-ring binder witn tabs. as indicated on page 2 of this
appheation, separaling each section of the documents, in additen to an electranic copy on CD. See 54 TAC Chapter 9. Sutchaper F

The governing body may. at its discretion, allow e applcant to supplement o amend the agphication afier the filing date subjact to the restrictions in 34
TAC Chaptor 9, Subchapter F

When the Comptroiler receives the nobce and sequired infarmation from the schoel distnict, the Cemplzoller will publish all submitted application rmatenals
an s website. The Camptratier s authorzed to treal sorme application miormation as confidential and withhald it from publication on the Intemet. To do so.
hawaver, the mlormation must be segregated and comply with the other requirzments sat out in the Comptraller rules. For more infarmation, sen guidelines
an Comptroller's website,

The Comptraller will independenty determing whether the application has been completad according 1o the Comptrolier's rules (34 TAC Chapter 9.
Subchagler F) ¥ the Comptrotler bnds the applicakon is nat completa, the Comptrofler will request addilioral matenals fram the school distnel, Pursuant %o
9.10534a){1){C), requested information shall be provided within 20 days of the date of the request. When the Comptrolier determines that the application is
compteta. it will send the school district a notice indicating so. The Comptreiler will determina the eligibility of the project wsue a certficate for a limitaton
on apprassed value o the schoe! board regarding the apphcation and prapare an ecenomic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptrollar

The schooi beard must approve or disapprove the application not later than tha 1501h day after the application review start date (the dale the applcation s
hinally determined to be compieta), unless an extansion is granted. The Comptrotler and school distrie? are authonzed to request addiional miormation from
the applicant that is reasonably necessary 1o issue a certificate, complate the scenamic impact evaluation or consider the applicalion at any time durmg
the apglication roview period.

Plaasa wisil the Complroliar's wabsite to hnd aut mare about the program at v texazahead.orgtax_programs/chapler313 Thare ars links to the Chapler
313 statute. rules, gudetines and forms. Infermation about mimmum timitation values for particular distncls and wage standards may also be found at that site

SECTION 1: School District Information
1. Authorized Schoeol District Representative
03/21/2017
Dare: Apgscation Retemved by Disteer
Bill Boyd
Firgt Mamea Last Mame
Superintendent
Ttz
Crane Independent School District
Senool District Name
511 West 8th
Streat ASdigss
511 West 8t

taing Agarass

Crane Texas 79731
City Srate 2P
432-558-1022 432-558-1025

Froneg Surnbier Fax Mumoer

432-230-6838 bbo

Mot Mumbas iephonan Era

yd@cranegisd.com
o

Koty { LhA

2 Daes the mstact authonze the cansuitant 16 pravde ard sotain miarmatior related to (bs anobcation™ ‘/ Yos ey

wwvi Texasfhead orgitax programsichapter3]3/

" .



Application for Appraised Value Limitation on Qualified Property

SECTION 1: School District Information {continued)

3. Authorized School District Consultant {If Applicable)

Sara Leon
First Nama Las! Name
Attorney

Tite

Powell and Leon

Firm Natte

512-494-1177 £12-494-1188
Fhone Number Fax Numer
sleon@poweli-leon.com
Mote Numbsr cephanar Email Addross
4 On what date did the distnet datermine this apphcztion complate” ) ) . . B , ’a :t ( l 7—
5. Has the distnct determined thal the electonic copy and hard copy are entical? | . . , .. N / Yoz Mo

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Robert Reichenberger
First Name Last Mame
Authorized Representative SP-Harsehead Crossing Solar LLC
Ntte Quzarzation
777 S High St.
Slreet Aodress
Suite 100
Mailig Adcress
Denver co 80208
ity Slate 2
303-886-1162 303-583-1182
Prone Number Fax Nuraer
robert@solar-prime.com
Matie Number (opoonal) Busingss Emasi Address

2. Wil a company oficial ather than tha authonzed company representaliva be rasponsible for e spording 10 future
miarmatian requasts? .. SRR S P R TN 3 ; 4 : Yes ( No

2a H yes. please fil out contact snfarmation tar that person

First Narme Last Mame
LEE Cryamzation
Slresl Agtiitess

WMaing Agdgress

ity Stale 4

Fraamwe Murrbir Fax Mutnper

Kot Number faghonal Busnass Errma | Addass

1. Doaes the apphcert aulhsn ze the consultant o provde snd obtar mdormation miated o e application? . . Yoo / Mo

For more miormation, wisit our website: www.TexasAhead.org/tax _programs/chapter313/




Application for Appraised Value Limiration an Qualified Property

Form 50-296-A

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicablo)

First Marra Las! Mame
Tie

Firm Nare

Prane humper Fax Mumogs

Business Emad Agdress

SECTION 3: Fees and Payments

1 Has an appiicatian fee been paid to the schaol district? | A Y| Yes Mo
The total fee shall be paid at bme of the appiication s submifted to the scbgol district, Any faas nol accompanying the onginal applcation shall be can-
sidered supplemental payments.

ta. It yes. anach in Tab 2 proof of application fes paid 1o the schogl district

Far the purpase of questons 2 and 3, “paymants to 1he schoo! disinet” nclude any and all payrments or transfers of things of value madge 1 the scheo! dis-
tnct or to any person or parsens in any lorm if such payment or franster of thirg of value being provided is in recognition of. anticipation of. ar consideration
for the agreamant lor limitation on apprased value.

2. Wil any “payments to the school district” that you may make in arder 1o receive a proporly tax value limitation :
agreement result in payments that are not in compiianca with Tax Code §313 0277 . Yes ‘/ No MAA

3. It ‘payments o the schoel district” will anly be determuined by a formula or mathodology without a spacific
amount peng speciied, could such methed resull in “paymenis to tha scheol distict” that are nol in
compliance with Tax Code §313027i? .. .... .. ..... S e S~ cew 1 Yes J No I NA

SECTION 4: Business Applicant information

1 What s the legai narme of the applicant under which this application is made? SP-Horsehead Crossing Solar LLC

2 List Ihe Texas Taxpayers | D, number of antity subject 1o Tax Code, Chagter 171411 digds) .. . SR G 32062186138
3 List ha NAICS code _ 221114
4. |s e apphzant a party to any other panding or active Chapter 313 agreements? Yas f No

da. M yes, please hsl apphcation number. rame of schodl distnct and year of agresmant

SECTION 5: Applicant Business Structure

Limited Liability Corporation

1 ldantly Susiness Qrganizaton of Appicant (corporalicn, Imied hebilty corporalen, eic)
2 ls apphcant a combired group of camprised of memters of a comoned group. as defined by Tax Cede SITLOCOUTI? ... Yas ,f Mo
Za Myas arach in Tab 3 a copy of Texas Comptller Franchise Tax Form Mo §5-153 Mo, 084165, or ary other documaniation
fram the Franchese Tax Drosion o deronstrate the 2pelicants comined groun merbership and cantac! information,
3 e the applican! currant on atl tax paymeants due 1o The State ol Taxas? | : / Yos MNo
4. Are all applicant members of the combred group current on all lax payments cdue ta the State of Texas? Yzs Ma / MNA
5 Hthe answer o question 3 or 415 no, please explam and'or dizclase any mstory of delault delinguences andior

any matenial liigation including ‘migation tavoiing the State of Texas (If nvcessary atrach sxplananon « Tab 3;

For moze miormation, visit oor wehsite: m.Te:asAhead.ormax _pmgl’amslchaateﬁllf




Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION &: Eligibility Under Tax Code Chapter 313.024

1. Are yeu an enfity subject 10 the tax undar Tax Code. Chapter 1717 S e N i L i e { Yes - Ne
2. The property wil ba used tor ono of the fallowing activities.

() manrufacturng .. .. . . ... 2 e : P e Yas ‘/-‘Jo
(2) research and develocpment . . ; Yoz / Mo
(31 aclean ceal project as defmed vy Sectior 3.001, Water Code Yas / No
4] an advanced clean gnargy project as detined by Section 262 003 Health and Satety Code | ; ; fas / M
151 ranawabla erergy @lectne genesation .. b SR b - SR / Yoz No
(6] electnz power ganeration using intagraled gasiticaton combined oycle technology .. ... .. . . .. i Yes J No
(71 nuclear electine power ganaraton P " i E o B . . . Yos ‘/ Mo
(8} a computer conter that is used as an ntegral part or as a necessary auxiliary part for the actwily conducted by
applicant in one or mese activities desenbed by Subdmsions (1) through (7) S . ‘ Yas ,/ No
(9) & Texas Prionty Project. as detined by 313024y and TAC @051 .. . ... . . . . Yes / Mo
3. Are you requaestng that any of Ihe land be ciassifed as qualibed investment? . . S g e e . Yas / Ny
4. Wilt any of the propesed qualified investmen? be leased under a capiialized lease? . . . . ¥ i PR Yes / Mo
5. Wil any of the proposed gualified investment be leased under an cperating fease? . _ Yas / . Na
§. Ara you including property that s owned by a person other than the applicant™ B . . s B Yes { Mo
7

Wit any property be pooled or proposed to be pooaled with property awned by the appltcar tin de.erm-rung the amount of
vour qualifizd investmant? L . R :

-
b
~
=
[=]

SECTION 7: Project Description

1 InTab 8, attach a detaved descriptian of the scope of the propesed project inchuding, at a mirimum, the type and planred use of real and tangible per-
soral preperty, the nature of the business, a timeline for property construstion o nstallation. and any clher ralevamt information.

2. Chack the project characterstics thal apply 1o the proposed prajoct

\/ | Land has no awsting improvements | Land has existing improvements (compigte Sgcyen 13)

_ Expansion of existing operation on s land (complete Secron 13) Relocatan within Texas
1 Does the applicant currentiy own the land on which the proposad project will acour? | ] Wy s §Ti A saes Yes ‘/ Na
2. Has the applicant enterod into any agreements, confracts ot lefters of intert relaled to the propesed preject? . R era / Mo
3. [oes the apoiicant bave curent business achvilies at the location where the praposad aajost will acous? Yos '/ M
4 Has the apolicant made public staterments in SEC Flings or ather documerts ragarding s nlantians regarding the

propased projec! iocahon? § e - L o Yes  f MNo
5. Has the applicant recawed any lacal or state germits lor activitios on the proposed greect site? . ; Yes { US
8. Has the applicant macoved cammitments for state or focal ncontives for astmbies al the proposed project sila? Yas / No
7 s the apphzant evaluatmg other locations nol in Taxas tar the proposed projem™ / Yes Mo

8. Has tha apoicart proviced capital investmaen® ar nzturm on irvestiment infermaton lor thie proposeds project In carmpanson
with olnar alternatve vestment cpporiumlies? RS T S SR I A 28 ( Yes B

9. Has the apphcant provided infarmation related 10 the apphicarts inputs, rarsportalan ara markels lor the proposed project? Yes / )

10. Ara you submiting snformaton 1o assistin the determination as o whather the bmitation on apprased valus 15 a dEtermining
factor n 1he apphcants deciawon 1o invest capiial and construct the projactin Texas? | . . \/ Y3 Mo

Chapler 313.028(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
vnder Subsection (c)(2). I you answered “yes” lo any of the quastions in Section 8, altach supporting information in Tab 5,

For more information,

t our website: www.TexasAhead.org/tax programs/chapter313/




Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION @: Projected Timeline

1 Applicaton apgroval by school board June 2017
2. Commencemen! of canstruchan . . ; March 2018
January 2018
3. Begrming of quaiying time pered PR o, g
4. First year of imitation 2020
5. Begin hinng new employoes June 2019
& Commencement of commercial oparations ki 2 G A E RN July 2019
7 Do you propose lo construct a new buiiding or 1 erect or affix a new imprevemant after yaur anplicalan raview ;
start dale [date your applicaton is tnally deterrminad to be completa)? o S . . . ‘/ Yas Nao
Note: Improvemeanls made bebare that tme may not ba considerad qualified praparty
3. When do you anticipate the new buildings or improvaments will be placed n seevice? Qctober 2019

SECTION 10: The Property

1. ldanuly county or counties in which the proposad project will e located Crane
2. ldentfy Central Appraisal District {CAD) that will ba responzible lor appeaising the property Crane County Appraisal District
3. Wil trus CAD be acting on behalf of another CAD 1o appraise this progerty? ' S4h ER 4 i A 2% | Yes / No
4. Listall taeng entities that have jurisdiction for the property, the pertion of grojact within aach antity and tax rates for each antity:
Counly: Crane County, 100%. tax=.774831 City. nia
(Name. t3x rate and percent of projech (Name. tax rale and pereent of nreiect
; - — o =
Hospial Disifict: Crane Hosp Dist, 100% tax=.330 Water Disricg | orane County Water District, 100%, tax=.345
(Nama_{nx rate and paecent of pejecti Name Xy e and percent of naojech
Other (describie). FMLR, 100%. tax=.05516 Other (descnbay: n'a
(Name e vaty and paecen? of promct) fName, fax rate and percent of pejoct
5. Is the project located entirely within the iSD lsted n Secton 17 ... ., £33 B AW LG Y B e v o ey N / Yes No
5a. W no, ahach in Tab 6 additional nformation co the project scope ard size 1o assis! in the economic analysis
§. Did you recaive a datermination from the Texas Econeonic Development and Tourism Gfice thas this sroposed project and at feast

ona ather progect segking a imitalion agreement censtiute a single undiad prajact (SUPY, as allowed in §1ao024d-2y? . L Yoz { No
Ba. it yes, attach in Tab 8 supporting decumantation fram the Otice of the Govarnor

SECTION 11: Investment

NOTE: The minimum ameunt of cualited mvestment reguirad 1o qualiy for an apprased value bmilaken and the rimmum amound of apgraised vaiue imida-
tien vary depenaing on whether he schoel distnet 1s classiliod as Subchapter 8 or Subchapter ©, and the taxable value of the properly within the schaol
disirict For assistanca in determining @stimates of these mirimums, access tne Comptroliers websitz a1 www.texasahead, org/tax programs/chapter313/.

20,000.000.00
25,000.000.00

1 Atthe e of applicaton, what & the estmaled rnimum qualibed irvastment requirsd for this schecl distnat?

2. \What g the amount of appraised value mitasion for which you aro applying? . ... . S AR

Note: The property valus limitatan amourt i3 sased on propeny valuas avaiable at the tme of appheation and

may changa pnor te the execution ol any inal agreement
3 Doss the guaitfted rvestment meat e reguremants of Tax Code §373.0211117 / Yas No
4. Aliach a dezcription of the gualibed mvestmeont [See §313.02101)) The descnphion must inclide

a3 specific and dewsiled deserption of he cualiled investment you aropose 1o make on the property for which yeu e requURaling an apprsed
value limitation as detined by Tax Code §313 021 {(Tab 7)

b adescrpiion of any new builldngs proposen new IMprovements o personal property winch you intend o nclude as pan of your remmurn qual-
ted investment (Tab 7). and

¢ adefaled rmap of the qualiled nvastiment showng locaton of angtle posena prapetty o e placed in sanvee durng the quabifing tme pencd
and buildngs 1o be constructed during the atalilyng tme pornod. with vicnity mag (Tab 11

5 Do yea intend to rocke at least the menm quatben peestnent wouired by Tax Coda §313.023 jor §313.053 for
Subchapter C school disteats) or the relevant school distnet category duning the qualifying tma pancd? | . / Yes Mo

Far mora imtormation

1 our wensite: Www.TexasAhead.org/tax _programs/chapter313/




Application for Appraised Value Limitation on Qualified Property

SECTION 12: Qualified Property

1 Attach a getailee description of the qualited praperty [See §313.021121) ) cualified nvestment descrbas qualified proparty exactly, you may skic tems
a, b and c below ) The dascription must mclude

1a  aspecific and detalled dascription of the quallad proaarly tor which you are requastng ar appraised valua imitatian as detinad oy Tax Code
£313.021 (Tab 8)

15 adescnplion of any new buildings propesed new imarovements or parsonal property which you intend to include as pant of yaur gualibed prop:
arty (Tab 8y, and

tc  amap of the guaiitied property snowng lccation of new buildings or pew impravernents with woinity map (Tab 11)

)

I tre fand upon which the new buildings ar rew mprovements wil be built part of the qualibed aroparly described by
§313.021(2)(4)7 -, i = ST < R s S o Yoz /:4._-‘
2a  Ifyas, atach complate documentaten including
a4 lega descriptien of the land (Tab 9);
b each existng apprasal parcel number of tha Jand on which tha new improvements will be constructed, regardless of whether ar ot all of
the land described in the current pascel will become qualitiad properly (Tab 9):
¢ owner (Tab g,
. the current laxable value of the land, Altach estimale f land s part of larger parcsl (Tab 81, and
e. & dataled map shavarg the location of the land vath vieinity map (Tab 11)
3 Is the land on which you propose new construclicn or new improvements currantly located in an area designated as a =
reinvestment zone undar Tax Coda Chapter 311 or 312 or as an enterpriss zone under Governmant Code Chaptar 23037 / Yes No
3a. N yas, atach the applicabtie supperling documantation.
a. ovidence that the area qualifes as a enterprise zone as defined by the Governar's Chice |Tab 18)-
b legal doscnption of reinvesiment zene (Tab 18),
¢ ordar, msoluken or ordinance establishing the reimvestment zone (Tab 16},
d  guidelines and critena for creating the zone {Tab 18). and
¢ armap of the reinvestment zone or enterpnse zone boundarics with wiciity map (Tab ¥1)
3 1 no, submit detaled descnption of proposed nsinvasiment zone or enterprise zone with a map ndicating
the bourdanes of the zena on winch you propose new construchion or new impravemants to the Comptrcller's
effice within 30 days of the application date. What is the anticipaled date on which yeu will submit final proad
of & rervesimant zone o entarprise zone? - o L n/a

SECTION 13: information on Property Not Eligible to Become Qualified Property

1. In Tab 10. atach a speaific and detailad descnption of all existing preperty. This includes buildings and improvements existing as of the applicatien
reviaw start date (the date the application is determined 1o be complate by the Comptrelier;. The descrghon must provide sufficiont detail 1o locate all
exising proparly on the land that wilt be subjzct to the agreemen! and distnguish axisting property from future proposed property

2. In Tab 10 attach a specihc and detaiiad descnplion of all propased new property that will not become new improvemants as nalned by TAC
51081, This incluties proposed proparty thal: funchionally replaces exsting or demolished removad proparty; 15 usad o mamtain, celurbish, renovats,
modily o upgrade existing progerty. or 1s affixed to existing property or 15 atherwise ingligible to become quaified property. The descrption must
provide sufficient detail to distinguish exisbing property {uestion 1) and all proposed new propesty that cannat become qualfiag property from proposed
qualiited proparty that will be subject to the agraement (as descrhad in Saction 12 of this applisation),

3. For tha proparly not ehginle to bacome gualibed progarty lsted 0 respensa 1o questiznz 1 ana 2 of this section. prowde the toliowng supporti no
infarmatian i Tab 10;

a.  maps and'or detailad site plan

b surveys.

¢ apprazal distict values and parcel numbars:
a. mwantery bsts,

eXshing and proposed property 151s;

2]

b model and seral numbers of existng prosarty; o
g other infermaten of sufficient detal and dascrphon.

4. Total estmated market value of sxsting property (hat propanty described i response lo queston 1) S 0.00
5. In Tab 10. nclude an appraisa’ value oy the CAD of ail tha bullsings and marovemants exsing as of a date

wthin 15 days ol the date the apphcation 1s recervad by tha school district
& Total estimated marke! valus of proposed property not elyible to becorme qualfiod properly

ithint property descriped i response 1o quostion 2| B 5 G.00

MNote: Invesiment far tha property sstec in queston 2 may count towards qualhed mvestrent 11 Column C of Schedules A-1 ard A-2, 1111 meats the ecre-
meonts of VI U21111 Such property canaot baceme gualited preperty on Scheduie B

For more mformation, wsit our wensite ww.’l’exasﬁhead.org!tax _programs/chapter313/




Application for Appraised Value Limitation on Qualified Properry

SECTION 14: Wage and Employment Information

i What is the estimated numper of permanant abs Imors than 1 BOD hours a year). with the applicant or a canttactor
of the appiicant, on the proposed qualibed praparty dunng the last comalee quarter before the anplication raviaw
siart cale (date yaur apphcabon is hnally detarmined to be compiets)? . C

2. Wna! s the last complete calendar quarter before appitcation review siar dale
2006

(ycar]

Fuist Quarser Second Quartar Third Quarter ‘/ Fourth Guartes of

3 What wom the number of permanont jobs (moro tham 1,600 bours a year] s applicant had n Texas dunng the
mast recent quartar raported ta the Texas Waork'oree Commission (TWGY? | ; ok A : 0

Note: For o delindions sae TAT &3 1051 and Tax Code §313.021(3),

4. Whatis the number of new qualfying jobs you am commtting lo create? | ) 2
3. Whats the numbar of new non-gualiying joks you are astimating you wit create? g 0

5. Do you ntand lo naguest that the governing body wave the minimum new qualifyng job crealion requirssment, as
provided under Tax Codp §313 02501177 X : o e 5 . / Vg Mo

8a ' yes, attach evidence in Tab 12 documenling that the rew quahiying job creatcn mauitament above axceads the numbar of employoss necas-
sary for the operahon, according o industry standards

7 Anach i Tab 13 Ihe four most recent quarters of data for oach wage calculation balow, including dosumentation from the TWEC wabsite The hnal actual
stalutory minroum annual wage requirement for the appiicant lor eack quatfying job — which may differ sighty from this estimate — will be hasad on
infarmation from the four quadtery pericds for which data were available at the time of the apphication revew start date {dats of 2 compietad apphbcation).
See TAC §9 1051(21) and (22,

a  Average weekly wage lor ail jobs (all ndustnes) in the caunty 15 2 : : g 1,118.00
b 110% of the average weekly wage lor manufaciuring 058 in the county 13 ; not available
C 110% of the average weekly wage for manufactunng jobs in the regonis ., , , 1,108.08

8. Wmeh Tax Cede sacton asa you using o esimate the qualifying job wage standard raquired far
ta's projoat’ ek ST e S e Ty o e i S §313.02151A) or o §31302(5%E)

9. Whatis the minmum required annual wage far each qualfying job basea on the quakltiod property? , 57,620.16

10 What is e anntal wage you are commatting o pay lor each of the new quathyng jobs yau create on tia
quathed property¥ iy o . - . : . : 58,000.00

LWl the quatifwing jobs meet all miviswm reguraments sat gutin Tax Coge §313.021(337 .. . C . / Yas fu

12 Da you intend 1o salisly Ihe rivemura qualfying jof reguwirerment througn a deternrnabon of cumulate eeonomic
henafits to the state as orovided by §313.021(3)(Fi? . . . vos  f Mo

12a. Ifyes atiach n Tab 12 supporting decumantation lram the TWC, pusuant lo $313.021(31F)

13. Do you intand to rely sn the project bang pant of a singls unibes project, as atlowad n §313.004(e-2) n mizetng the
guaihying job mouiramenis? R L Vo \SHE e RS S R RN F e | R b S i a SRR Vas / Mo

132 Ihyes anach n Tab 6 supporing documentaion inctuding a kst of qualdying jobs i the clhar school dstrict s},

SECTION 15: Economic Impact

1 Camplete and akach Schedules At A2, B, C and O m Tab 14, Note Excet spreadsneet versions of schedulas are avalanle lor downinad and anplng at
URL tsted bolow,

(3]

Atach an Economic Impact Anaiysis f suppled by othar than the Camptollers Ottica n Tab 15 (nod ragLred)

3 I there are any other paymenits made i Ine state or ecorame ninrmation hat you beleve should be vcluded o the esoromc anzlysts altach g sepa-
rate scnadule showing the amount for each year alacted, roluding an exslaration 10 Tab 15

For moze information, visit our website: www.TexasAhead.org/tax _programs/chapter313/




ﬁ-'pr_i.i_cat_i-os}- ;-fnr Appraised Value Limitation on Qual-ifi—ed Property

Form 50-296-A

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

" TAB  ATTACHMENT

1 Pages 1 ihreugh 11 of Agplication
2 Proof of Payment of Application Fee

3 Dscumentaticn of Combined Group membership under Texas Tax Code 171.00017) fistory of tax delauli, debnguancies andics maena!
litgation F applcable;

4 Detailed gescription of the pragaat
5 Documantabion to assist in detenmonieg f imitahon s a determining factor

[ Besenpticn of how pregect is located o more than ane distric!, inciiging list of percantage in sacn distret and. d doterrined o be 3 single
unified project. documentation from the Office of the Governor [if applicable;

7 Daszcnption of Qualified Investmant

B Descnption of Qualihed Property
< Cescnpticn of Land
10 Description of all property nat aligible to becorne gualited property (if aopiicable)

" Maps that clearly show:
a) Preject vicinity
b) Qualited rvestment including focaton of tangible persenal prapertry 1o ba placed in serice durmg the gualying time penod and
bulldings ta be constructed dunng the qualitying tme panad
¢) Qualdied property mcluding location of new buildings ar naw improvemants
di Exsting property
e} Land focaticn within vicinity map
f) Reinvestment or Enterprise Zona within vicinity map, showng the actual or propased houndaries and size

Note: Electrame maps shauld be high rasolution filas Include map legeads/markers
12 | Raquest for Waiver of Jeb Createn Feguirement and supporting imformation (d apphicable)
13 | Calculation of three possible wage requirements vath TWG gocumentation
14 ! Schedutes A1, A2 B, © and D complated and signed Econarmic Impact (if agplicabie;
15 - Ecanomic impact Analysis, other pamma mada in the state or ather econarmiz information (F applicabie;

15 Descrption of Aenvestmant ar Enterprise Zone, including:
a) evdance that the area qualities as 2 anterprse zone as dafined by the Gavernors Otice
b} legal descrigtion of reinvastmaent zene”
o) omden resclution or ordinance establishing the reinvestment zona”
d) gudelines and critera for creakng the zona®

" To be submitted with application or before date of final application approval by schoo! board

17 Signature and Certifcation page, sigred ang dalad by Authonzed School Disinet Representative and Authonzad Cornpany Bepresantabive
{appivcant

Far more information, wisit our wetsite: www.TexasAhead.org/tax _programs/chapter313/




Economic [h Ve |u} ment

and Analysis

A Application for Appraised Value Limiration on Qualified Property

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu-
ments and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to
obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

print ‘gu_g %
here' /d’)/fw hfS?L t OS5 Mmmjo/

Print Name (Aurhonzed Sf:hoof District Rep, essntat.'ve} Title

ﬁié’r“e’ _ 5//2'5‘;/7

Slgnaﬁ-’ure (Aurhoﬁed Schwrﬂfstr{ct Representative) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

I am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government

record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

I hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

rint y . )
Eere P Robert Reichenberger Authorized Representative
Print Name (Authorized Company Representative (Applicant)) Title

siony ol /%/

Signature {Authorized Company Répreséngrive (Applicant)) ;

Date
VALERIE E. FRATTER GIVEN under my hand and seal of office this, the
NOTARY PUBLIC o
STATE OF COLORADO 23" sy May, ol
NOTARY ID 20124020825 ' %
MY COMMISSION EXPIRES APRIL 2, 2020 . o s
Notary Public in and for the State of Fexas~ Caleradc
(Notary Seal) My Commission expires: <1 / 02/ 2920

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
Page 8 * 50-296-A = 05-14/2



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Tab 3

Documentation of Combined Group membership under Texas Tax Code 171.0001{7}, history
of tax default, delinquencies and/or material litigation (if applicable)

Not Applicable

Si-Horsehead Crossing Solee 110 Solar Project Value Liritation Appication



Tab4
Description of the Project

The Applicant for this project, and its Parent, is a national solar developer with the ability to locate
projects of this type in several other states in the US with strong solar characteristics. The applicant is actively
developing other projects in Arizona, Colorado, New Mexico, Missouri, and Minnesota, which are competing for
the limited investment funds.

The project will be located entirely within Crane County and Crane Independent School District. It may
utilize approxamately 2265 acres of the land within the Reinvestment Zone. The project design has not yet been

finalized so the fina! location of new bualdmgs and improvements has not been determined. The land en which

the project is located will be rented from the landowner, secured by a long-term lease.
The applicant anticipates commencing construction activities in the 1st quarter of 2018 and completing
construction in 2019. Once completed, the project may operate for 25 years or longer.

The Qualified Investment is described below:
e Approximately 150MW solar power generating facility containing:

Photovoltaic (PV) Solar Panels and DC-to-AC Inverters

Tracker system infrastructure.

Collection Substation including High Voltage Transformer, Switch Gear & Transmission
equipment

Inverter boxes on concrete or gravel pads

Fencing for safety and security, Video Security System

Telephone System and Data Systems for communication and remote monitoring
Maintenance trailer and office equipment

Meteorological equipment to measure solar irradiance & weather conditions

New or improved access roads and service roads.

and associated ancillary equipment necessary to safely operate, maintain, and transmit power to the
ERCOT grid. Project area & panel tracker layout illustration below.

SP-Hoesehead Crossing Sofae 0 Satar Froject Yalue Limitation Apgfication



Qualified Property & Qualified Investment

Reinvestment Zone shown in orange
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Tab 5

Documentation to Assist in Determining if Limitation is a Determining Factor

The applicant’s parent company for this project is a national solar developer with the ability to locate projects of
this type in other states in the US with strong solar characteristics. The applicant is actively developing other projects in
Arizona, Colorado, New Mexico, Missouri, and Minnesota. All of these projects are competing with the Crane County
project for applicant’s limited resources (see Attachment 1). The applicant requires this appraised value limitation in
order (i) to continue allocating resources to develop the project {e.g., paying for studies related to environment and
subsurface geotechnical conditions at the project site, having detailed land surveys carried out, retaining the services of
specialized legal counsel and consultants), and (ii) to secure long-term (>20 years) project related capital from the limited
pool of third-party institutional solar investors that have the very significant resources needed to construct and operate a
project of this size.

Applicant is competing with other solar developers that are developing large solar projects in other states and are
also seeking long-term financing from this same small pool of institutiona! investors as applicant. These institutions have
investment hurdle rates, and generally require investment returns of at least 6.5%. At the same time, applicant’s solar
project is viable only if it is able to sell electricity at competitive prices within the Texas market, which has low electricity
rates when compared with most other states. These duel constraints of investor return requirements and the need to
offer competitively-priced electricity means that applicant’s solar project (and other solar projects within Texas) are viable
only if coupled with tax abatements or other form(s) of support or relief. Specifically, without the value limitation sought
by applicant, the project return on investment (ROI) of less than 6% is well below investor requirements of at least 6.5%
ROI (see table below), making it unattractive to institutional investors and also inferior to the applicant’s other projects
outside of Texas as shown in table. Without the value limitation, the solar projects outside of Texas, located in Colorado
& New Mexico, would receive the constrained investment capital. With the value limitation approved, applicant’s Texas
project ROl is near the hurdle required in order to secure capital investment.

Projects Competing for Investment Capital Texas Project Outside Texas, Competing Projects
Crane County, TX Crane County, TX Pueblo, CO Deming, NM | Alamosa, CO
Property Tax Abatement/Value
. p .y 4 No Yes Yes Yes Yes
Limitation
ROI: Project IRR (to Investor) < 6.0% 6.45% 6.78% 6.68% 6.55%

SP-Horsehead Crossing Solar LLC — Solar Project Value Limitation Application
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Other solar companies are also seeking value
limitation. As noted by one applicant in a publicly
available application: “Property taxes can be the highest
operating expense for a solar generation facility as solar
plants do not have any associated fuel costs for the
production of electricity, and with Texas wholesale Daily Average
electricity prices already below the national average in B

Texas, it is necessary to limit the property tax liabilities
for a solar project in order to be able to offer electricity \ | | |
7 8 9 10

Value of

3 Year Average (S/MWH)

at prices that are marketable to Texas customers at
competitive rates, including power sales under a bi-
lateral contract.”

This is supported by the information in the chart
to right showing value of energy in West Texas from
publicly available ERCOT data. Without the value 6 M o12 13 14 15 16 17 18 19
limitation, either 1)solar companies would have to Holirot.Dey
charge well above the 3 year average of $31.52 per MWH, making the PPA undesirable for a potential PPA counterparty
or 2)if the solar project matches the competitive energy price in the PPA, the project margins (ROI) would be so low that
the project would never receive financing and the applicant would be forced to abandon the project and spend its
development capital and prospective investment funds in other states where the rate of return is higher.

Solar Project Development Process

The applicant has provided an explanation of its Solar Project Development process below in an effort to further
elaborate on the elements that are necessary to secure development and investment capital necessary to bring a project
to Texas. In order to invest in and make the decision to construct a Texas solar project, several milestones must be met
to advance the project to a point where it will be considered by an investor of project/construction capital. The applicant,
as the project developer, works closely with investors to ensure there is a clear understanding of their financial and other
project related requirements. The applicant then adopts these requirements in making development capital decisions,
which fund the work in achieving the project related milestones shown in the image below. The achievement of an
individual milestone, absent the other milestones, is not sufficient in order to secure investment capital as a fatal flaw
may exist in one of the other milestone categories. As an example, even with a “Buyer for the Energy” (milestone 4 in the
image below), the project cannot obtain investment capital because the project investor must also be certain that the
market is viable (milestone 1), that the land site is controlled (milestone 2), that there are not endangered species, geo-
tech, mineral title, etc related fatal flaws from milestone 3, and that the project can even be interconnected to the grid
successfully (milestone 5).

SP-Horsehead Crossing Solar LLC — Solar Project Value Limitation Application
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Attachment 1
Applicant’s Other Projects Outside of Texas Competing for Investment

The Applicant has multiple other projects outside of Texas (see image below for our other projects) that are competing
for development and project capital investment. The value limitation is essential to improving the project economics to
a point that we can consider bringing this project to Texas. Solar projects and their associated components are modular
and can be deployed anywhere in the USA or the world that provides acceptable return on investment.

\
2
Cottonwood e
= . MN
Slayton,
MN
Grand Jct,
( co = -
1 Pueblo, CO
Columbia,
Alamosa. CO MO
r
Deming. N/ wWh/Cay
NM Upton * -
County, TX * - a
i ] Pecos County ‘* Mississippi, Alabama, - G

All Development . Georgia L
Projects 3 \ -
Competing for \ \
Investment Capital ’9 51
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Tab 6

Description of how project is located in more than one district, including list of percentage in
each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)

Not applicable

The project is located 100% in Crane ISD and Crane County.

SP-Horsehead Crossing Solee L C - Soiar Project Value Limitation Applic ation
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Tab 7

Description of Qualified Investment

The Qualified Investment is described below:
e Approximately 150MW solar power generating facility containing:

Photovoltaic (PV) Solar Panels and DC-to-AC Inverters

Tracker system infrastructure.

Collection Substation including High Voltage Transformer, Switch Gear & Transmission
equipment

Inverter boxes on concrete or gravel pads

Fencing for safety and security, Video Security System

Telephone System and Data Systems for communication and remote monitoring of solar facility
Maintenance trailer

Meteorological equipment to measure solar irradiance & weather conditions

New or improved access roads and service roads.

and associated ancillary equipment necessary to safely operate, maintain, and transmit power to the
ERCOT grid. Project area & panel tracker layout illustration below.

Qualified Property & Qualified Investment

Reinvestment Zone shown in orange

=
- e \
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\ J/ Abstract 1225
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Tab 8

Description of Qualified Property

The Qualified Property is described below:
e Approximately a 1I50MW solar power generating facility containing:
* Photovoltaic (PV) Solar Panels and DC-to-AC Inverters
= Tracker system infrastructure.
= Collection Substation including High Voltage Transformer, Switch Gear & Transmission equipment
= |[nverter boxes on concrete or gravel pads
= Fencing for safety and security, Video Security System
* Telephone System and Data Systems for communication and remote monitoring of solar facility
* Maintenance trailer

* Meteorological equipment to measure solar irradiance & weather conditions
= New or improved access roads and service roads.

and associated ancillary equipment necessary to safely operate, maintain, and transmit power to the
ERCOT grid.

Project area & panel tracker layout illustration below.

Qualified Property & Qualified Investment

Reinvestment Zone shown in orange
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Tab 9
Description of the Land

All land located in Crane County, Texas

Section Abstract Block Acres Improvement Survey
s
13 586 X 511 None CCSDERGNG
RR CO
2 122% nfa MNone 1A Prater
589
2 959 n/a None A Prater
101 348 n/a a5 None BL Frost
2 511 n/a 400 Nane HEOB RR CO
B 38% n/a 720 None HT SAPP

Land Boundaries & Reinvestment Zone Boundaries

Thence:
Thence:
Thence:
Thengce:
Thence:
Thence:
Thengs.
Thanca;
Thence:
Thence:

Baginning at the Southwest pont of the ares designated as the reinvesiment 2one 4% a point
on the southern right af way of Texas Highway 385 at bearings of Lat 31.22432, Lon -
10132494,

Ditectly East approximately 3000 feet to a point at Lat 31.23435, Lan -102.31533,
Directly South approximately 1330 feet to 2 point at Let 31.23002, Lon -102 31544,
Directly East approximately 2130 feet to 4 point at Lat 31.23002, ton -102.30847,
N 29 W for a distance of 13,030 feet to a point at Lat 31,2659, Lon -102.310065,

5 74°W for a distance of 2395 feet to a pomt ¢ Lat 31264139, Lon -102 31735,

N 15°W for a distance of S2382 feet 1o 4 point at Lat 31.27799, Lon - 102.322135,

5 747 W for 3 distance of 5187 feat 1o a point at Lat 31.27427, Lon = 102.33787,

$ 15% E for a dutance of 2354 Teet 1o & point a1 Let 31 26268, Lan -102.3345,

$ 74° W fer a distance of 630 feet to 2 pont at Lat 31.262221, Lon -10233650

§ 207 € for a distance of 10,715 feat to the starting point,

SP-Hoesehead Crossing Solae 1 C

Solar Profect Value Limitation Applec ation




Tab 10

Description of all Property Not Eligible to Become Qualified Property

Not applicable

There are no buildings or improvements on the property

SP-Horsehead Crossing Soloe LLC - Solar Project Value Limitation Application
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Tab 11

Maps that clearly show:

a) Project vicinity (See Below)

b) Qualified investment including location of tangible personal property to be
placed in service during the qualifying time period and buildings to be
constructed during the qualifying time period (See Below)

c) Qualified property including location of new buildings or new improvements
(See Below)

d) Existing property (There is no existing property on the site)

e) Land location within vicinity map (See Below)

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or
proposed boundaries and size (See Below)

Vicinity Map: Two vicinity maps have been provided below. The Solar Project is located 100% in Crane County
and 100% in Crane ISD

Crane ISD area and Crane County (Yellow Area). Solar Project area (red outline).

*

SP-Horsehead Crossing Solar LLC — Solar Project Value Limitation Application
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Crane ISD

Reinvestment Zone & Project Area
——r————r——

Crane County

(ISD Area in Yellow)

>,
2
&
g Crane ISD
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Location of the Qualified Investment & New Buildings and New Improvements (Solar
Facility) shown below.

Qualified Property & Qualified Investment

Reinvestment Zone shown in orange
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Reinvestment Zone

Reinvestment Zone

Application #1182, Amendment 002, May 23, 2017

2265 Acres, all located in Crane ISD, Crane County Texas

Re-investment
Zone
(Orange

Shading) e
~2265 Acres

\w\

sy

Reinvestment Zone

\ Section

Abstract

Block

Acres

Improvement
s

Survey

86

596

511

None

CCSD&RGNG
RR CO

1225

n/a

969

n/a

589

None

JA Prater

None

JA Prater

948

n/a

45

None

BL Frost

511

n/a

400

None

H&OB RR CO

965

n/a

720

None

HT SAPP

Land Boundaries & Reinvestment Zone Boundaries

{ Beginning at the Southwest point of the area designated as the reinvestment zone at a point
on the southern right of way of Texas Highway 385 at bearings of Lat 31.23432, Lon -

102.32494,

Thence:
s Thence:
e Thence:
~ Thence:
Thence:
Thence:
Thence:
Thence:
Thence:
Thence:

Directly East approximately 3000 feet to a point at Lat 31.23435, Lon -102.31533,
Directly South approximately 1530 feet to a point at Lat 31.23002, Lon -102.31544,
Directly East approximately 2180 feet to a point at Lat 31.23002, Lon -102.30847,
N 2° W for a distance of 13,080 feet to a point at Lat 31.2659, Lon -102.310065,

S 74°W for a distance of 2395 feet to a point at Lat 31.264139, Lon -102.31735,

N 15°W for a distance of 5282 feet to a point at Lat 31.27799, Lon — 102.32215,

S 74° W for a distance of 5187 feet to a point at Lat 31.27427, Lon - 102.33787,

S 15° E for a distance of 4354 feet to a point at Lat 31.26268, Lon -102.3345,

S 74° W for a distance of 630 feet to a point at Lat 31.262221, Lon -10233650

S 20° E for a distance of 10,715 feet to the starting point.

SP-Horsehead Crossing Solar LLC - Solar Project Value Limitation Application
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Tab 12

Request for Waiver of Job Creation Requirement
and supporting information (if applicable)

SP-Horsehead Crossing Solar LLC — Solar Project Value Limitation Application
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SP-Horsehead Crossing Solar LLC
Robert Reichenberger

President

(303) 886-1162
robert@solar-prime.com

May 23, 2017

Mr. Bill Boyd

Superintendent

Crane Independent School District
511 West 8th

Crane, TX 79731

Re: Chapter 313 Job Waiver Request for Solar Project

Dear Mr. Boyd:

This letter is to request a waiver of the requirement to create 10 full time jobs as part of the Appraised
Value Limitation application for the SP-Horsehead Crossing Solar LLC solar project contemplated for
Southeastern Crane County, TX and inside Crane [SD’s district. House Bill 1470 altered the jobs requirement
by adding Section 313.025(f-1) to permit a school district’s board of trustees to make a finding that the job
requirement exceeds the industry standard for the number of employees reasonably necessary for the operation
of the facility. SP-Horsehead Crossing Solar LLC requests that the Crane ISD Board of Trustees make such a
finding and waive the job creation requirement for ten (10) permanent jobs.

The new qualifying job creation requirement exceeds the number of employees necessary for the
operation of the project according to our over 10-year experience developing solar projects with the type of
technology being utilized at this project site. For this site design, we are specifying high capacity inverters
(>1.5MW inverter blocks) and single axis tracker technology. For this type of solar technology, our experience
and operational practices prescribe one operations person per each 80-90MW of solar generation capacity. This
means that two (2) highly skilled maintenance employees are reasonably necessary for the operation of the
facility described in this application. Solar projects create a large number of full-time. temporary jobs during
the construction phase, but require a small number of personnel to operate the facility after commercial
operation.

This waiver request is in line with industry norms for the number of jobs related to a solar generation
facility of this size. This is evidenced by previously filed limitation agreement applications by solar developers

who requested a waiver of the job requirements and through readily available documentation related to the
development of solar generation facilities.

Respectfully,

ket Kodorbong )
C

Robert Reichenberger
SP-Horsehead Crossing Solar LLC



Tab 13

Calculation of three possible wase requirements with TWC documentiation

aarteriv Emplovment and Waves EW

110% of County Average Weekly Wage for All Jobs

Year | Period_| Average Weekly Wages
2016 | 1*Qtr | $1,140
2016 | 2™ Qtr | $1,079
12016 | 37 Qtr | $1,104

2015 | 4" Qtr | $1,153

Setusiiiadhoim ¥ e . A —

54,476/4= $1,119.00 ;verage weekly salary

X 1.10(110%}
$1,230.90 110% of County Average Weekly Wage for all jobs

110% of County Average Weekh Wage for Manufactuving Jobs in Connty

2015 4Q S-
20616 1Q S No Manufacturing Wage in Crane County
2016 2 $-
2016 3Q S-
$ 0'4 = 3 0 Average Weekly Salary

SO0x110% =80

110% of Comnty Average Weekly Wage for Manufacturing Jobs in Region

$52.382.00
X 110%
$57.620.20 Tosal Annual Wage

SLI0R 08 Average Weekly Wage
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2015 Manufacturing Average Wages by Council of Government Region
Wages for Al Occupations
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Tab 14

Schedules AT, A2, B, € and D completed and signed Economic Impact (if applicable)

Please see attached Spreadsheets
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bate
Agrles b Wases

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

311512017

SP-Horsehead Crossing Solar LLT

Form 50-296A

150 Mame Crane ISD e Bl
Oualied Property E d Taxabile Value
et Toas Ve
Tan Veur " ae of wngtse pemara | BRanked Vales e ary
(L B 5 % Evtrraynd Toam Madkel T & T EORRD (et 4%

Schaal Yeor e ] | Fotmaed Manket Vs | ke of tew Sulidogn o | suldegs o M oron e | colton corell ang | Sl Lasater v b 851 Frnal tanadie i

Foear | OV VWY Fiyw of Laww) £l srprvenients | row erortimenanis® Swkes riaten e a8 wotezham MEL) afor al *edchors

Pror Years 0 [P0Vvr2088 207 50| %0 0 S0 50 30
Pror Years 0 Potazory 2018 3o 53.974.0008 30 50 $6.974.000 $3.974.000
Prior Years 0 RM9-202¢8 2019 S0| $179.480000 30 $0 $179.42D000| 45179440000

1 |2o70 2029 2o20 50|  $167,095 880 &0 S0f  $987,0956880 525,000,000

2 [2021-2023 2021 50 $153,706 572 S0 $0 $153.706,672 $25,000,000

3 j2022-20204 2022 S0 4139258 532 0 0| 32139238532 $25.000.000

4 |2023-2024] 2023 S0 $123,643.772 0 50 $123.643.772 $25.000.000
5 [2024-2025 2024 $0F  $106,750 600 30 S0f  S106 730600 $25.000 000}

Value Lamitation Penod

6 [2025-2026] 2025 %0 533.591,3?8[ 30 50 $86.591.328 $25.000.000
7 [2026-2027) 2026 50 sm,s:m_:eﬂ[ 0 50 468 938,268 $25 000 cog|

B 202 ?vl!lJMI 2027 S0 $47.705 784 S0 S0 347 705,784 $25,000.000

k| 2;‘)28-20?3' 2028 50 535.3‘36_00[1| 50 50 $35.896.000 $25.000.000

10 |2029-203 2029 S0 535.8%,000[ 30 $0 $35.096.000 $25.0C0.000

11 [2050.203% 2030 &0 $50.896.000 S0 50 $50.896. 000 $50.896.000

12 J20a1 2030 2031 Hy 149.851.000 30 20 49.361.000 $45.061.000

Continue to mamtan "o o o0 2002 so| 348,742,000 30 s0|  s4s.7a2.000] 48742000

viable presence

20332004 2032 0 3475345 Dﬂl 0 S0 $47 524 500 47 524 500

15 [2034 2035 20034 50 6,273 5f:nn| 30 sn 46,229 500 346,229 500

16 {2054 2038f 2035 50 544,31 nou] 30 £0 444,821,000 $44 821,000

17 [2086-2030 2036 S0 s::a_unn_uuul i0 50 $43.300,000 $45.300 000

th [2057-2038 2037 50 341,657,400 20 $0 £41 657 L0 41,657 500
19 20382005 2038 Hi 539983 oouy 30 S0 130 883 DoC 334 843 000

Adsibonal years far
25 year ecanomic | 20 [2039-20450 2639 S0 $36,036.000 50 $0|  $3BACHDUC|  S3EB9L LU
MpACT As fequirea by | o4 lanag.p041] 2040 50| 536.0%6.000] 50 50| $38.595000  S24.698 Ul
313 026(¢ 1}

22 2041 20430 2041 sa saﬁ_aﬁﬁ\ﬂbl]] $0 0 $38.0%6.00C 238,095 000
235 2047 2043 242 $Q sss_asi:-_a;m{ S0 0 258,856,000 S38 038000
24 2043 20449 2043 50 $3B8.8%6.000 in 0 $35.096.000 36,096,000

25 oas-zoas] 20449 50 528,396 100 3n £0 20,996,000 306,595 000

Metes Markel a0 Rt years i 0ooe Bt estmate of filue Sooabie vabe 1or he [UPGEes of propsey tieiten
Cindy nChite Mkl vake for eagible JI0DEty on s sthedin
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Application Amendment No. 1, April 10, 2017

~ Schedule C: Employment Information

Date 31562017
Applicant Name SP-Horsehead Crossing Solar LLC Form 50-296A|
ISD Name Crane ISD Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Mumber of new qualifying
jobs applicant commits to
Tax Year Number of Construction Average annual wage | Number of non-qualifying | create meeting all criteria
Schaol Year |(Actual tax year) FTE's or man-hours rates for construction | jobs applicant estimates it of Sec. 313.021(3) Average annual wage of
Year | (YYYY-YYYY) YYYY (specify) waorkers will create {cumulative) (cumulative) new qualifying jobs
Each year prior to start of
Value Limitation Period 0 2017-2018 2017 0 $0 0 0 0
Inseit &s mahy (ows as hacessary
Each year priar to start of
Value Limitation Period 0 2018-2018 2018 A0 REE v, 1200FIE $37,500 0 o] 0
Insari as many rovs as necessary Peak
Each year prior to start of 00
Value Limitation Period | 0 | 20182020 wie [FPREAE SRR garsop 0 2 $58,000
Insert @s many rows as necessary eal
1 2020-2021 2020 0 $0 0 2 $58,000
2 2021-2022 2021 0 0 0 2 $58,000
3 2022-2023 2022 0 0 0 2 $58,000
4 2023-2024 2023 0 0 0 2 $58,000
Value Limitation Period
Tire quallying time paisd could overap the 5 2024-2025 2024 0 0 0 2 $58,000
valia fmitation peiiod.
6 20252026 2025 0 0 0 2 $58,000
7 2026-2027 2026 0 0 0 2 $58,000
8 2027-2028 2027 o} 0 0 2 $58,000
9 2028-2029 2028 0 0 0 2 $58,000
10 2029-2030 2029 0 0 0 2 $58,000
Years Falowing i . n| 20302045 2030-2044 0 0 0 2
Value Limitation Periad r;;g i it $58,000
Notes: See TAC 9.1051 far definition of non-qualifying jobs.
Only include jobs on the project site in this schoal district.
1 Are the cumulative number of qualifying jobs listed in Colurmn D less than the number of qualifying jobs required by statute? Vi
* (25 qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) . es D No
If yes, answer the following twa questions:
Cia. Will the applicant request a job waiver, as provided under 313.025(1-1)? . Yes D Na
C1b. Will the applicant avall itself of the provision in 313.021(3){F)? D Yes . Mo

SP-Horsehead Crossing Solar LLC — Solar Project Value Limitation Application



Application Amendment No. 1, April 18,2017

Schedule D: Updated to change incorrect text in Tax Entity column.

Date
Applicant Name
ISD Name

Schedule D: Other Incentives (Estimated)

3/15/2017

SP-Horsehead Crossing Solar LLC

Crane ISD

Form 50-296A

Revised May 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Additional information on incentives for this project:

Incentive Description (::x;;glili::?e,) Begin;ier:‘glfnear of Duration of Benefit 3;:23”:;‘;;?; Annual Incentive Annual Net Tax Levy
County:
Tax Code Chapter 311 City:
Other:
County: Crane County 2019 2019-2028 $1,516,303 $606,521.07 $909,782
Tax Code Chapter 312 City: i n/a
(D)it:t?ir;tcra”e Hospital 2019 2019-2028 $592,284 $236,913.60 $355,370
County:
Iégg?é;overnment Code Chapters City:
Other:
Freeport Exemptions
Non-Annexation Agreements
Enterprise Zone/Project
Economic Development Corporation
Texas Enterprise Fund
Employee Recruitment
Skills Development Fund
Training Facility Space and Equipment
Infrastructure Incentives
Permitting Assistance
Other:
Other:
Other:
Other:
TOTAL $2,108,587 $843,435 $1,265,152

SP-Horsehead Crossing Solar LLC — Solar Project Value Limitation Application



Tab 15

Economic Impact Analysis, other payments made in the state or other economic information
(if applicable)

SP-Horsehead Crossing Solar LLC did not conduct an Economic Impact Analysis
Not applicable

SP-Horsehead Croseng Solee 100 - Solar Project Value Lirmitation Application



Tab 16

Description of Reinvestment ar Enterprise Zone, including:

a) evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office
b) legal description of reinvestment zone*

c) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*

* To be submitted with application or before date of final application approval by school board

Resolution Creating Reinvestment Zone

SP-Horsehead Crossing Solar LLC - Solar Project \Value Limitation Appiicaticn



RESOLUTION OF THE COMMISSIONERS COURT
QOF CRANE COUNTY, TEXAS
DESIGNATING THE CRANE SOLAR REINVESTMENT 2ONESL

A RESOLUTION ODESIGNATING A CERTAIN AREA AS A REINVESTMENT ZONE FOR A
COMMERCIAL/INDUSTRIAL TAX ABATEMENT IN CRANE COUNTY, TEXAS, ESTABLISHING THE
BOUNDARIES THERECF, AND PROVIDING FOR AN EFFECTIVE DATE.

Nrersay, e Commeassioners Court af Crane (ounly, Texas, desres o pramole the
feveioprrent of redeyeiopment &f ) certan COMlguous geagrIph-C Ired within iy Jurisdiction by
mé creaton 2t 3 renvestment 2one as autharged tiv the Properly Redewelopment ang Tax
Aatement At du amended (Towas Sroperty Tav Lode §312 001 et seqg ), ang

Whereds oY tho date, 2 heanng belore the Comassipners Court af Srare County. Texas
w3l Pe d sulh date oaing al wdst seven (7] days after the date of publicatan of the not ces af wan
Butie reanng o the JoHl newspager of general Crdylaton in Crane Caunly and the delvesy o
weTte notice to e respective presidng officers of sach tasing enbity that nc'utes withis Iy
BQandates 1ol praderty that 4 10 be incuded 0 the pragosed renvest ment 2one g

Aeteds e proponents of the renvestmert tone offcred svdence, Suth arsl ang
SoLumentary. 0 TeQr 3f 30 of the foregomy mattess relgting 10 the Creatan of the fansestment
rore ad sgoones, i any, of INe renvestment rone agpeared to contest tne creaton af the

remvesimens ane
BE T RCSCLVED BY THE COMMISSIONERS COURT OF Crane Caunty. Tewas

L Trat tne facts and reitatony cortained n the praamBle of this Resolytion ate tereny
found 4Ma ceclared tH De true and Lorrect
1 Trattne Commusioners Court of Crane County. Texss, a%tet canducting suzh hearag ang
g heard such ewdence and testmony. has made the loliowng fndings ang
dettmrst a0y dated 20 the wvidence Ind teahimany arédented 1o 1
& That tae guthc hearing on adopt 60 of the reinvestent tore fas Been propery
caied meid and cdnducted Jnd that Aotice of suth fedrng hds Been gubhshed s
requeren Oy bw and mypled 10 the caspestue presaing oM cers of tha gouvanag
hodies al o al lax g <7 SYverapeng e lerrilory ommde 1R progcued
rany£ 3IMENL 200, and
B That the Boundanes of I8¢ FafivesTMment 2ane Wi0wd Be 1 ared Jeis Ded in the
atticned Erxbubrt A ang depcicd o 1he map Jtlached nereto a3 Eetunt 8 whigh aoc
RCIrpardted neren by retererde for ab purpeses  n e evenl of duegrepansy
Tt TRe JescrRhand of [amm T A dng Lahun B, 179e mgp shal contrgl and
t That {reahan of the renyesiment fone wil regyis a0 Benelily fo (ranes Caurty
Teads and to iand ncluded n the 70ne a7d 1930 the IMDOvementy sSugnt ate
Fean Bie ard AT 8Et:0 Andg

d Tre renyestment tonc mect

w the srdesa szt forth i Tewas Pegpuryy Tae Code
Cregter 112 tor Ihe creal.on o 2 Soinvisiment 20 44 st torth i tne Jropety
Redewe 0omenT ane Tax ADITEmant AL 3¢ ameased 3nd e Guideinas athanr
rAASSNADY Loy 31 A resa ! of the Jesgnation (o tontrbute ta the raterticn ar
epaton of prmacy emplayment o Ty T ICt Muevimieat i 1ne F0 Shat wwd
e benefl 10 the ropetty avd 150t woold tortntule o Te moromd
deveigoment o [rane Counly Tesas. and Fat tre entve traet af lind 4 ‘ocited

et tely w th ooam avincorggrated area of Crace Copnty Teaa
S TRt pureudnt 13 the Prapeety Redevelopment and Tar Abatement At g amended angd

the Guce res, Crane County Commissoness (ot motaty credses tre Crame 5o

imaeatime st Jone BL A reseesiment foae for (ommetza Pdusttal tae abatement

SR{OIMpaY. ng gnly 10 dred deleted 1 D A and degoctsg o et 3 and 4udn
¢ ryestment et 4 NeleDy SehEnated and wvhall hereatier fe referred 1o gy T Coang
Solar danactmont fonn 3]

3 Tnarine Ctane Solar Reowestment Zore 81 4% faee effect on I date and SRa teman
S oAt AL S LoMmeria NSt reirvestnent fone far g peded 5 e G peatt froem
swich Zale of Sesgaation and may oe renewsd for addnana five |3 yest perads

rereatter
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5 Tnat fany section parageapn Cause or grows on of thiy Resolutian shal for any regson
peheid 10 De nval d or wnenforgeabie. tne ivalaity or unentorgeaniiity ¢f such section
paragraph dust. Ot afcvaunon sndll no! aftert any of the remarang proviviony of iy
Resoiuten

& That t o hereby foand, determined and decidred that 4 sufticent notice of the date. nour
clace ond subject of the meeting of The Crane County £ ommissianeny Coat at st thy
Resoluton was adopted way pested ot 4 pace cotivenent and readily Koesubie at 4
Tmes a4 reaw'ed By the Texas Open Government Act Texds Gavernment Cade, Cnapter
551 3% amended and trat 3 pubic hearng was neld prpe to the designation 9 such
FEMVALIMENT 10% and 17l groper notee of the nearag was publaned in the offic.al
“ewspaser af Groolation witrin tme County ang furthermore. such notce was n fact
deivered to the presding officer of any afected tawng entity a8 prescrided by the Jraperty
Hedevelopment and Tax Abatement Agt

Lo '
PASSED APPROVID AND ADOPTED 07 tna 1% gay of  Margn 2017

rane County Commissoncrs Court

<

dunty Judge
Tom Grown

fracingt 1 Cammussioner

/Pu:u‘ - =R

L ' 4

Jenms Yo ang
Pracingt 2 Commissioner

._'___ ‘é‘h ‘,_/’ -
Domings & wobede
Procaget 3Lommuss.oner =
; 7)) L2 VL Ve e
-..-'i"f-i%_ﬁ /:—i{!r/‘ ‘,1’
Ruby M-![ﬁm'f '
Progmct 4 Camim ssione

Arres: ™~

.
Mo, L Aguaddipny
dudy geawiord Crane CounteCeme
N i
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Exhibit A

Legal Description of Crane Solar Reinvestment Zonesl

The Renvestment Zone s comprised of the follgwing sections

i !
# 5346 | 1 511 tzne CCIDLAGNG
| "o
- 1128 ‘ “la tezne A Pgte
549
i e ' ~a ! None A Prgter
1
181 | a8 g 1] Nere 8. Frps2
? 1 | we ) none #8038 CO
§ 9 3 v one W Sa0P
e L

Land Boundaries & Reinvestment Zone Boundaries
Sagrning & 1he Southwest poet o' The rea Cetgnated at ™he remveitment tone ot a pon?
o the wthern nght of way of Tesss mghasy L5 ot beerngy of Lot 31 23410 (on -

02 1%

Therce Dwectiy bast sgoroumatery 300 feet to 3 poire a2 Lt 31 18435 Lo 102 1513
Therce Drrectly South scoroumately 1530 feet to o povnt o Lot 31 23002 Lom 102 31542
Therce Trrectly fast sporoumately 2180 feet to s pormt a2 Lot 31 23002 o 102 30847
Therce NI' W for g dtance of 11080 feet to p poemt ot Lt 31 26%9 Lo~ 102 310068
Therce & T4%W lor g distarce of [ 0% feet b pooe o L2t D0 284139 Lo 102 3078
Therce N 1S5TWlcr s daterce of 5282 feet to g sort ot et 31 JTTES Lan - 107 12218
“rerce L0 W e g gutarce of L187 fertto a pover gz iar 31 17827 Lo - 10) 1178
*rence Li8%E i adatance of 41%8 ‘et to p ponne 2t gt ) JE0ER Loe 100 1348
“herce 3 T4 W Yo datande of 530 teet 10 3 Dot ot L8t 3L 2171 Lar 107138%
‘Rerze L 207E ‘ot acmance of L1705 feet i the martrng e
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Exhibit 8
Map ot Crane Solar Reinvestment Zonest!
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Application #1182, Amendment 002, May 23, 2017

Tab 17
Signature and Certification page, signed and dated by Authorized School District
Representative and Authorized Company Representative (applicant)

SP-Horsehead Crossing Solar LLC — Solar Project Value Limitation Application



Economic [h Ve |u} ment

and Analysis

A Application for Appraised Value Limiration on Qualified Property

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu-
ments and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to
obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

print ‘gu_g %
here' /d’)/fw hfS?L t OS5 Mmmjo/

Print Name (Aurhonzed Sf:hoof District Rep, essntat.'ve} Title

ﬁié’r“e’ _ 5//2'5‘;/7

Slgnaﬁ-’ure (Aurhoﬁed Schwrﬂfstr{ct Representative) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

I am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government

record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

I hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

rint y . )
Eere P Robert Reichenberger Authorized Representative
Print Name (Authorized Company Representative (Applicant)) Title

siony ol /%/

Signature {Authorized Company Répreséngrive (Applicant)) ;

Date
VALERIE E. FRATTER GIVEN under my hand and seal of office this, the
NOTARY PUBLIC o
STATE OF COLORADO 23" sy May, ol
NOTARY ID 20124020825 ' %
MY COMMISSION EXPIRES APRIL 2, 2020 . o s
Notary Public in and for the State of Fexas~ Caleradc
(Notary Seal) My Commission expires: <1 / 02/ 2920

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
Page 8 * 50-296-A = 05-14/2



Findings and Order of the Crane Independent School District Board of Trustees under the
Texas Economic Development Act on the Application Submitted by SP-Horsehead Crossing
Solar, LLC (Tax ID 32062186138) (Application #1182)

ATTACHMENT B
Franchise Account Status of
SP-Horsehead Crossing Solar, LL.C



ife

Franchise Tax Account Status
As of : 10/04/2017 14:07:23

This Page is Not Sufficient for Filings with the Secretary of State

SP-HORSEHEAD CROSSING SOLARLLC

Texas Taxpayer Number
Mailing Address

O Right to Transact Business in
Texas

State of Formation

Effective SOS Registration Date
Texas SOS File Number
Registered Agent Name
Registered Office Street Address

32062186138
777 S HIGH ST DENVER, CO 80209-4528

ACTIVE

CcO

11/28/2016

0802591193

JEREMY SANDERS

TWO RIVERWAY SUITE 1500 HOUSTON, TX 77056


https://mycpa.cpa.state.tx.us/coa/RightToTransit.jsp

Findings and Order of the Crane Independent School District Board of Trustees under the
Texas Economic Development Act on the Application Submitted by SP-Horsehead Crossing
Solar, LLC (Tax ID 32062186138) (Application #1182)

ATTACHMENT C
Comptroller Letter Certifying
Application as Complete



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528
April 26, 2017

Bill Boyd

Superintendent

Crane Independent School District
511 West 8th

Crane, Texas 79731

Re: Application for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes
by and between Crane Independent School District and SP-Horsehead Crossing Solar, LLC, Application 1182

Dear Superintendent Boyd:

On March 28, 2017, the Comptroller’s office received SP-Horsehead Crossing Solar, LLC’s (applicant) application for a
limitation on appraised value (Application 1182) from Crane Independent School District (school district).

The purpose of this letter is to inform you that the Comptroller’s office has reviewed the submitted application and
determined that it includes the information necessary to be determined as complete on April 26, 2017.

Texas Tax Code §313.025(d) directs the Comptroller’s office to issue a certificate for a limitation on the appraised value of
the property, or provide the governing body of the school district with a written explanation of the Comptroller’s decision
to not issue a certificate no later than the 90t day after receiving the completed application. The requirements to
determine eligibility and to issue a certificate for a limitation do not begin until an application is complete as determined
by this agency. The Comptroller’s office will move forward with our economic impact evaluation and will send a letter of
determination to the school district and the applicant.

This letter does not constitute a review of the application under Section 313.025(h) to determine if the project meets the
requirements of Section 313.024 for eligibility for a limitation on appraised value. Likewise, this letter does not address
the determinations required under Section 313.026(c).

Should you have any questions, please contact Michelle Luera with our office. She can be reached by email at
michelle luera@cpa.texas.gov or by phone toll-free at 1-800-531-5441, ext. 3- 6053 or at 512-463- 6053.

Sincerely,
Will Counihan

Director
Data Analysis & Transparency Division

cc: Sara Leon, Powell & Leon, LLP
Robert Reichenberger, SP-Horsehead Crossing Solar, LLC

Comptroller.Texas.Gov *+ 512-463-4000 - Toll Free 1-800-531-5441 - Fax 512-305-9711



Findings and Order of the Crane Independent School District Board of Trustees under the
Texas Economic Development Act on the Application Submitted by SP-Horsehead Crossing
Solar, LLC (Tax ID 32062186138) (Application #1182)

ATTACHMENT D
Comptroller’s Economic Impact Analysis



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 +« Austin,TX 78711-3528

June 14, 2017

Bill Boyd

Superintendent

Crane Independent School District
511 West 8t

Crane, Texas 79731

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Crane Independent School District
and SP-Horsehead Crossing Solar, LLC, Application 1182

Dear Superintendent Boyd:

On April 26, 2017, the Comptroller issued written notice that SP-Horsehead Crossing Solar, LLC
(applicant) submitted a completed application (Application 1182) for a limitation on appraised
value under the provisions of Tax Code Chapter 313.! This application was originally
submitted on March 21, 2017, to the Crane Independent School District (school district) by the

applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the
property and provide the certificate to the governing body of the school district or
provide the governing body a written explanation of the Comptroller’s decision not to
issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

! All Statutory references are to the Texas Tax Code, unless otherwise noted.
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Sec. 313.024(d) Applicant has requested a waiver to create the required number of new
qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2) Not applicable to Application 1182.

Based on the information provided by the applicant, the Comptroller has determined that the
property meets the requirements of Section 313.024 for eligibility for a limitation on appraised
value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably likely
to generate tax revenue in an amount sufficient to offset the school district’s maintenance and
operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of
the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining factor
in the applicant's decision to invest capital and construct the project in this state, see
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on appraised
value. This certificate is contingent on the school district’s receipt and acceptance of the Texas
Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the applicant
shall perform according to the provisions of the Texas Economic Development Act Agreement
(Form 50-826) executed with the school district. The school district shall comply with and
enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas
Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in the
application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement by December 31, 2017.

Comptroller.Texas.Gov * 512-463-4000 - Toll Free 1-800-531-5441 -+ Fax 512-305-9711



Note that any building or improvement existing as of the application review start date of April
26, 2017, or any tangible personal property placed in service prior to that date may not become
“Qualified Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

%@m Cansam XM\\\\(\Q LN \/

Mike Reissig
Deputy Comptroller

Enclosure

cc: Will Counihan

Comptroller.Texas.Gov * 512-463-4000 - Toll Free 1-800-531-5441 + Fax 512-305-9711



Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of SP-Horsehead Crossing
Solar, LLC (project) applying to Crane Independent School District (district), as required by Tax Code,
313.026 and Texas Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of SP-Horsehead Crossing Solar, LLC.

Applicant SP-Horsehead Crossing Solar, LLC
Tax Code, 313.024 Eligibility Category Renewable Energy Electric Generation
School District Crane ISD

Estimated 2015-2016 Average Daily Attendance 1,037

County Crane

Proposed Total Investment in District $193,760,920

Proposed Qualified Investment $179,480,000

Limitation Amount $25,000,000

Qualifying Time Period (Full Years) 2018-2019

Number of new qualifying jobs committed to by

applicant 2%
Number of new non-qualifying jobs estimated by
applicant 0
Average weekly wage of qualifying jobs
committed to by applicant $1,115
Minimum weekly wage required for each

ualifying job by Tax Code, 313.021(5)(B) $1,108
Minimum annual wage committed to by
applicant for qualified jobs $58,000
Minimum weekly wage required for non-
qualifying jobs $1,119
Minimum annual wage required for non-
qualifying jobs $58,189
Investment per Qualifying Job $96,880,460
Estimated M&O levy without any limit (15 years) $12,834,330
Estimated Mé&O levy with Limitation (15 years) $5,228,588
Estimated gross M&O tax benefit (15 years) $7,605,742

* Applicant is requesting district to waive requirement to create minimum number of qualifying jobs pursuant to

Tax Code, 313.025 (f-1).



Table 2 is the estimated statewide economic impact of SP-Horsehead Crossing Solar, LLC (modeled).

Employment Personal Income
Year Direct | Indirect + Induced | Total Direct Indirect + Induced Total
2018 100 114 214 | $3,750,000 $9,860,000{$13,610,000
2019 202 239 | 441.339| $7,616,000 $22,115,000]$29,731,000
2020 2 47 49  $116,000 $6,080,000{ $6,196,000
2021 2 22 24| $116,000 $4,034,000| $4,150,000
2022 2 5 7]  $116,000 $2,398,000( $2,514,000
2023 2 (5) -3]  $116,000 $1,287,000| $1,403,000
2024 2 (9) -7 $116,000 $599,000] $715,000
2025 2 9 -7{  $116,000 $265,000( $381,000
2026 2 (8) -6  $116,000 $151,000] $267,000
2027 2 (6) -4 $116,000 $169,000] $285,000
2028 2 3) -1 $116,000 $285,000] $401,000
2029 2 (0) 2| $116,000 $475,000|  $591,000
2030 2 2 4]  $116,000 $659,000| $775,000
2031 2 4 6] $116,000 $843,000] $959,000
2032 2 5 7]  $116,000 $1,005,000| $1,121,000
2033 2 6 8] $116,000 $1,136,000] $1,252,000
2034 2 6 8] $116,000 $1,226,000| $1,342,000

Source: CPA REMI, SP-Horsehead Crossing Solar, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Crane County
Farmto
Estimated Estimated Crane ISD Crane Hospital Market & Crane County
Taxable Value | Taxable Value Crane ISD I&S | Crane ISD M&O | M&O and I&S | Crane County | District Tax | Lateral Road | Water District | Estimated Total
Year for I&S for M&O Tax Levy Tax Levy Tax Levies Tax Levy Levy Tax Levy Tax Levy Property Taxes
Tax Rate’ 0.0675 1.0600 0.7748 0.3300 0.0552 0.3450

2020 | $i67,095.880] $167.095.880 $112.790 $1,771.216 $1.884.006 $1.294.711 $551.416 $92.170 $576.481 $3.730.133
2021 $153.706.672| $153.706.672 $103,752 $1.629.291 $1,733,043 $1.190.967 $507.232 $84,785 $530.288 $3.431.242
2022] $139.258.532] $139,258.532 $94.000 $1.476.140 $1.570.140 $1.079,018 $459,553 $76.815 $480.442 $3,108.711
2023 | $123.643.772| $123.643.772 $83.460 $1.310.624 $1,394.084 $958.030 $408.024 $68.202 $426.571 $2,760,138
2024 | $106,790,600| $106.790.600 $72.084 $1,131,980 $1.204.064 $827.447 $352.409 $58.906 $368,428 $2,383.920
2025| $88.591328] $88.591.328 $59.799 $939.068 $998.867 $686.433 $292.351 $48.867 $305,640 $1,977.652
2026 $68.938.268] $68.938268 $46.533 $730.746 $777.279 $534.155 $227,496 $38.026 $237.837 $1.538.930
2027 $47,705.784| $47.705.784 $32.201 $505.681 $537.883 $369.639 $157.429 $26.315 $164.585 $1.064,951
2028 $35.896.000) $35.896.000 $24.230 $380,498 $404,727 $278.133 $118.457 $19.800 $123.841 $801,318
2029 | $35.896.000] $35.896.000 $24.230 $380.498 $404.727 $278.133 $118.457 $19.800 $123.841 $801.318
2030| $50,896.000{ $50.896.000 $34.355 $539,498 $573.852 $394.358 $167.957 $28.074 $175,591 $1,136.167
2031 $49.861.000 $49.861.000 $33.656 $528.527 $562.183 $386.338 $164.541 $27.503 $172.020 $1.113.063
2032 | $48.742,000| $48.742.000 $32.901 $516,665 $549.566 $377.668 $160.849 $26.886 $168,160 $1,088,083
2033 | $47.534.500{ $47.534.500 $32.086 $503.866 $535951 $368.312 $156.864 $26.220 $163.994 $1,061,127
2034 | $46.229.500{ $46.229.500 $31.205 $490,033 $521.238 $358.200 $152,557 $25.500 $159.492 $1.031.995

Total $817,280 $12,834,330 $13,651,610 $9,381.544 $3,995.593 $667,869 $4,177.211 $27,028,748

Source: CPA, SP-Horsehead Crossing Solar, LLC
‘Tax Rate per $100 Valuation



Table 4 examines the estimated direct impact on ad valorem taxes to the school district, Crane County,
Crane County Farm-to Market and Lateral Road, Crane Hospital District and Crane County Water
District, with all property tax incentives being sought using estimated market value from the application.
The project has applied for a value limitation under Chapter 313, Tax Code and tax abatements with the
county and hospital district.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

| Table 4 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Crane County
Farmto
Estimated Estimated Crane ISD Crane Hospital Market & Crane County
Taxable Value [ Taxable Value Crane ISD I&S | Crane ISD M&O | M&O and I&S | Crane County | District Tax | Lateral Road | Water District | Estimated Total
Year for I&S for M&O Tax Levy Tax Levy Tax Levies Tax Levy Levy Tax Levy Tax Levy Property Taxes
Tax Rate’ 0.0675 1.0600 0.7748 0.3300 0.0552 0.3450
2020) $167,095.880] $25,000.000 $112.790 $265,000 $377.790 $258,942 $110.283 $92.170 $576.481 $747.015
2021 | $153,706,672)  $25.000.000 $103.752 $265,000 $368,752 $238.193 $101.446 $84.785 $530.,288 $708,392
2022] $139.258.532]  $25.,000.000 $94.000 $265,000 $359.000 $215.804 $91.911 $76.815 $480.442 $666.714
2023 | $123.643.772( $25,000.000 $83.460 $265.000 $348.460 $191.606 $81.605 $68.202 $426.571 $621,670
2024 $106.,790,600{ $25.000,000 $72.084 $265,000 $337.084 $165.489 $70.482 $58.906 $368.428 $573.055
2025] $88.591.328]  $25,000.000 $59.799 $265,000 $324,799 $137.287 $58470 $48.867 $305.640 $520.556
2026 $68,938.268( $25.000,000 $46.533 $265.000 $311.533 $106,831 $45.499 $38,026 $237.837 $463.864
2027 $47.705,784  $25.000.000 $32.201 $265,000 $297.201 $73928 $31.486 $26.315 $164.585 $402.615
2028 ) $35.896.000] $25.000.000 $24,230 $265,000 $289.230 $55.627 $23.691 $19.800 $123.841 $368.548
2029| $35.896.000( $25.000,000 $24.230 $265.000 $289.230 $55.627 $23.691 $19.800 $123.841 $368.548
2030] $50.896,000] $50.896.000 $34.355 $539.498 $573.852 $394,358 $167.957 $28,074 $175,591 $1,136.167
2031 $49.861,000| $49.861.000 $33.656 $528.527 $562.183 $386.338 $164.541 $27.503 $172.020 $1.113.063
2032 | $48,742,000{ $48.742.000 $32.901 $516.665 $549.566 $377.668 $160,849 $26.886 $168.160 $1.088,083
2033 | $47.534.500{ $47.534.500 $32,086 $503.866 $535951 $368.312 $156.864 $26.220 $163.994 $1.061.127
2034] $46.229.500] $46.229.500 $31.205 $490.033 $521.238 $358.200 $152,557 $25.500 $159.492 $1.031.995
Total $817.280 $5,228,588 $6,045.868 $3.384.211 $1441,333 $667,869 $4,177,211 $10,871.412
Diff $0 $7,605,742 $7,605,742 $5,997,333 $2,554,260 $0 $0 $16,157,336
Assumes School Vilue Limitation and Tax Abatements with the County and Hospital District.

Source: CPA, SP-Horsehead Crossing Solar, LLC

"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school
district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313
of the Tax Code and is not intended for any other purpose.



Attachment B — Tax Revenue before 25% Anniversary of Limitation Start

This represents the Comptroller’s determination that SP-Horsehead Crossing Solar, LLC (project) is
reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax
revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax
revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O
portion of the school district property tax levy directly related to this project, using estimated taxable
values provided in the application.

of the limitation agreement?

Estimated ISD M&0O | Estimated ISDM&o | >umated ISDM&O | Estimated ISD M&O
Tax Year | Tax Levy Generated Tax Levy Generated Tax Levy Loss as Result | Tax Levy Loss as Result
(Annual) (Cumulative) of Agreement of Agreen.lent
(Annual) (Cumulative)
. 2017 $0 $0 $0 $0
Limitation
Pre-Years 2018 $95,124 $95,124 $0 50
2019 $1,902,488 $1,997,612 $0 $0
2020 $265,000 $2,262,612 $1,506,216 $1,506,216
2021t $265,000 $2,527,612 $1,364,291 $2,870,507
2022 $265,000 $2,792,612 31,211,140 $4,081,647
2023 $265,000 $3,057,612 $1,045,624 $5,127,271
Limitation Period 2024 $265,000 $3,322,612 $866,980 $5,994,252
(10 Years) 2025 $265,000 $3,587,612 $674,068 $6,668,320
2026 $265,000 $3,852,612 $465,746 $7,134,066
2027 $265,000 $4,117,612 $240,681 $7,374,747
2028 $265,000 $4,382,612 $115,498 $7,490,244
2029 $265,000 $4,647,612 $115,498 $7,605,742
2030 $539,498 $5,187,110 $0 $7,605,742
Maintain Viable 2031 $528,527 $5,715,637 $0 $7,605,742
Presence 2032 $516,665 $6,232,302 $0 $7,605,742
(5 Years) 2033 $503,866 $6,736,168 $0 $7,605,742
2034 $490,033 $7,226,200 $0 $7,605,742
2035 $475,103 $7,701,303 $0 $7,605,742
2036 $458,980 $8,160,283 $0 $7,605,742
2037 $441,570 $8,601,852 $0 $7,605,742
Additional Years as{ 2038 $422,760 $9,024,612 30 $7,605,742
Required by 2039 $412,298 $9,436,910 $0 $7,605,742
313.026(c)(1) 2040 $412,298 $9,849,207 $0 $7,605,742
(10 Years) 2041 $412,298 $10,261,505 $0 $7,605,742
2042 $412,298 $10,673,803 30 $7,605,742
2043 $412,298 $11,086,100 $0 $7,605,742
2044 $412,298 $11,498,398 $0 $7,605,742
$11,498,398 is greater than $7,605,742
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result Yes

NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax levy

directly related to this project.
Source: CPA, SP-Horsehead Crossing Solar, LLC

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the
comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other

purpose.




Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised
value under this chapter for property described in an application unless the comptroller determines that
“the limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to
the Comptroller including:
» the application, including the responses to the questions in Section 8 (Limitation as a
Determining Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;
¢ existing investment and operations at or near the site or in the state that may impact the
proposed project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility
locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of
market, supply chains, other known sites under consideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the SP-
Horsehead Crossing Solar, LLC’s decision to invest capital and construct the project in this state. This is
based on information available, including information provided by the applicant. Specifically, the
comptroller notes the following:

e Per SP-Horsehead Crossing Solar, LLC. in Tab 5 of their Application for a Limitation on

Appraised Value:

A. “The applicant requires this appraised value limitation in order (i) to continue allocating
resources to develop the project ... and (ii) to secure long-term project related capital from the
limited pool of third-party institutional solar investors that have the very significant
resources needed to construct and operate a project of this size.”

B. “Applicant is competing with solar developers that are developing large solar projects in
other states and are also seeking long-term financing from this same small pool of
institutional investors as applicant. These institutions have investment hurdle rates, and
generally require investment returns of at least 6.5%. At the same time, applicant’s solar
project is viable only if it is able to sell electricity at competitive prices with the Texas market,
which has low electricity rates when compared with most other states. These duel constraints
of investor return requirements and the need to offer competitively priced electricity means
that the applicant’s solar project ... [is] viable only if coupled with tax abatements or other
forms of support or relief. ... Without the value limitation, the solar projects outside of Texas,
located in Colorado [and] New Mexico would receive the constrained capital. With the value



limitation approved, applicant’s Texas project ROl is near the hurdle required in order to
secure capital investment.”

C. The Applicant has multiple other projects outside of Texas that are competing for
development and project capital investment. The value limitation is essential to improving
the project economics to a point that we can consider bringing this project to Texas. Solar
projects and their associated components are modular and can be deployed anywhere in the
USA or the world that provides acceptable return on investment.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value

Disclaimer: This examination is based on information from the application submitted to the school
district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313
of the Tax Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised
Value



1 Are you an entity subject to the tax under Tax Cede. Chapter 1717 . = P . . / Yas Mo
2. The proporty will bo usixd lor one of the tollowing actiilizg

(1) marufactunng . . . L . S s - . Yo f No
12} research ang development | Yaz { No
(31 aclean coul project as detned Dy Sechior 5001, Water Crde A£H / Na
1 an advanced cean enaryy project as delined by Section 382 003 Health and Sataty Crde Yas V/ Ma
5 ranavabls srergy elening genesation . : SRS G ‘/ Yoo N
(6] =lactne powear ganeralion using inlagraten gasfizaton combined cxle techinology . L b : : Yes / My
(71 nurlear electnic power qanaraicn . . 1l § e R . . Yes { No

{8} a computer conter that s used as an ntegral pari or as a necessary auxdiary part ‘or the achivily conducted ty
applicant in one or mose actvities descrbed by Subdmisions (1) through (7) e oy ne Yus / No
(9) aTewas Prionty Project. as dstined by 313 024ie)i7) and TAC @ 1058 . - 2 . Yes { No
3 Are you maquashng that any of the land be classtied as quahihed investment? . ) Yas { Nar
4. Wil any of the proposed qualified invesiment be leasaed under a capitahized lease? | U ShT e W . S | Yes / Na
5. Will any of the proposed qualified mvestment be leased under an oparatirnyg fease? Yas { No
& A1 you including property that 13 owned by a person othir than the applcant? ! Yes : .!/ No

7 Wil any properly be poolad or proposed to be pouted with property awrad by the applcant in determining the amount of
your qualified mvestmant? i . VAN e win e ek o T Y M S

&
@
N
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o

SECTION 7: Project Description

1 InTab 4, attach a detaiied description of the soupe of the propused project includmg, at a mirumum. tha type and planned use of real and tangible per-
sonal property, the nalurg of the busmass, a timaline for property construgiion ot installation. and any clher 1glevant infosrmation

2. Chack the project chasacteristics thal apply to the proposed protect

/ Land has no axisting improvemsnts Land has existing improvements (complete Socron 12
Expansion of éxisling operation on the land (complete Secon 13) Relocation within Texas

1 Does the apglicant curmntly own the land an which the oroposad project wll occur? | a0 5 PR . Yoz / No
2. Has the applicant enterod imo any agrezments. contracts af letters ef intert related to the proposed preject? ; e Yas / No
3. Does the appicant have curten! tusingss achvilies at the fecalion whare the praposad gajant will anar? ! Yes / Na
4 Hasthe appicant mare public statements in SEC bhngs o ather sacumerts regarding 15 ntanhons regarding the

proposed projec! locaton? : . Yos / No
5. Has the appicant cacoived any local or state orrmits bar artvitios or the punosed project sita? Yo / No
o Has the apphicant meowes commements ‘or s1ate or loeal Incantives fof antraties a1 tne preposed project sie? Yas / Ne
7 s the appheant graluating sther locatens net in Taxaz ot the propossd grojeer? / Yes Mo
4. Has the appiicant provided capal nvesiman® or ntum ca invasimenl nfanmation for the proposed project In cornpansan

with other alternative investment cppartunilies? . a il g W ( Yeu Mo
9 Has the appl cart provided infarmatior @lated o e applicant's routs, srarspartalan and markais lor e proposed project? . Yes ( Mo
10 Are you submithirg ulormaton 10 assistin the detersimaton as o whather the limitation an appraiscd valug is a determiring

lactoz in the applicant s desision te inuest capital and construet the project in Tecas? : i / Yas Mo

Chapter 313.026(c) states “the applicant may submrt information to the Comptrolier that would provide a basis for an affirmative determination
undor Subsection (c){2).” If you answered “yus” 1o any of the questions in Section 8, attach supporting information in Tab 3.
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Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab
5
of the Application for a
Limitation on Appraised
Value
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Tab 5

Documentation to Assist in Determining if Limitation is a Determining Factor

The applicant’s parent company for this project is a national solar developer with the ability to locate projects of
this type in other states in the US with strong solar characteristics. The applicant is actively developing other projects in
Arizona, Colorado, New Mexico, Missouri, and Minnesota. All of these projects are competing with the Crane County
project for applicant’s limited resources (see Attachment 1). The applicant requires this appraised value limitation in
order (i} to continue allocating resources to develop the project (e.g., paying for studies related to environment and
subsurface geotechnical conditions at the project site, having detailed land surveys carried out, retaining the services of
specialized legal counsel and consultants), and (ii) to secure long-term (>20 years) project related capital from the limited
pool of third-party institutional solar investors that have the very significant resources needed to construct and operate a
project of this size.

Applicant is competing with other solar developers that are developing large solar projects in other states and are
also seeking long-term financing from this same small pool of institutiona! investors as applicant. These institutions have
investment hurdle rates, and generally require investment returns of at least 6.5%. At the same time, applicant’s solar
project is viable only if it is able to sell electricity at competitive prices within the Texas market, which has low electricity
rates when compared with most other states. These duel constraints of investor return requirements and the need to
offer competitively-priced electricity means that applicant’s solar project (and other solar projects within Texas) are viable
only if coupled with tax abatements or other form(s) of support or relief. Specifically, without the value limitation sought
by applicant, the project return on investment (ROI) of less than 6% is well below investor requirements of at least 6.5%
ROI (see table below), making it unattractive to institutional investors and also inferior to the applicant’s other projects
outside of Texas as shown in table. Without the value limitation, the solar projects outside of Texas, located in Colorado
& New Mexico, would receive the constrained investment capital. With the value limitation approved, applicant’s Texas
project ROl is near the hurdle required in order to secure capital investment.

Projects Competing for Investment Capital Texas Project Outside Texas, Competing Projects
Crane County, TX | Crane County, TX Pueblo, CO | Deming NM | Alamosa, CO
Property Tax Abatement/Value
,OP 'y N No Yes Yes Yes Yes
(Limitation
[ROI: Project IRR (to Investor) <6.0% 6.45% 6.78% | 6.68% 6.55%

SP-Horsehead Crossing Solar LLC - Solar Project Value Limitation Application
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Other solar companies are also seeking value
limitation. As noted by one applicant in a publicly
available application: “Property taxes can be the highest
operating expense for a solar generation facility as solar
plants do not have any associated fuel costs for the
production of electricity, and with Texas wholesale Daily Average
electricity prices already below the national average in S
Texas, it is necessary to limit the property tax liabilities
for a solar project in order to be able to offer electricity
at prices that are marketable to Texas customers at [
competitive rates, including power sales under a bi- |
lateral contract.” |
This is supported by the information in the chart
to right showing value of energy in West Texas from
publicly available ERCOT data. Without the value 6
limitation, either 1)solar companies would have to
charge well above the 3 year average of $31.52 per MWH, making the PPA undesirable for a potential PPA counterparty
or 2)if the solar project matches the competitive energy price in the PPA, the project margins (ROI) would be so low that
the project would never receive financing and the applicant would be forced to abandon the project and spend its
development capital and prospective investment funds in other states where the rate of return is higher.
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Solar Project Development Process

The applicant has provided an explanation of its Solar Project Development process below in an effort to further
elaborate on the elements that are necessary to secure development and investment capital necessary to bring a project
to Texas. In order to invest in and make the decision to construct a Texas solar project, several milestones must be met
to advance the project to a point where it will be considered by an investor of project/construction capital. The applicant,
as the project developer, works closely with investors to ensure there is a clear understanding of their financial and other
project related requirements. The applicant then adopts these requirements in making development capital decisions,
which fund the work in achieving the project related milestones shown in the image below. The achievement of an
individual milestone, absent the other milestones, is not sufficient in order to secure investment capital as a fatal flaw
may exist in one of the other milestone categories. As an example, even with a “Buyer for the Energy” (milestone 4 in the
image below), the project cannot obtain investment capital because the project investor must also be certain that the
market is viable (milestone 1), that the land site is controlled (milestone 2), that there are not endangered species, geo-
tech, mineral title, etc related fatal flaws from milestone 3, and that the project can even be interconnected to the grid
successfully (milestone 5).

SP-Horsehead Crossing Solar LLC — Solar Project Value Limitation Application
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Solar Project Development: What Makes A Successful Project?
ANSWER: securing investor Construction, Project Capital
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Attachment 1
Applicant’s Other Projects Outside of Texas Competing for Investment

The Applicant has multiple other projects outside of Texas (see image below for our other projects) that are competing
for development and project capital investment. The value limitation is essential to improving the project economics to
a point that we can consider bringing this project to Texas. Solar projects and their associated components are modular
and can be deployed anywhere in the USA or the world that provides acceptable return on investment.
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Introduction

SP-Horsehead Crossing Solar, LLC has submitted an application to the Crane ISD Board of Trustees for a
property value limitation on a proposed project under Chapter 313 of the Tax Code. The application was
reviewed and signed by authorized representatives from the school district and the business in May of
2017. The application is for a renewable energy electric generation project as authorized by Section
313.024(b) of the Tax Code with a proposed $179.5 million qualifying investment. This project is consistent
with the state’s goal for economic development, the expanded intent of House Bill 1200 as originally passed
by the Texas Legislature in 2001 and amended thereafter, and with Chapter 313 of the Texas Tax Code.

SP-Horsehead Crossing Solar, LLC is proposing an investment in Crane ISD for a renewable energy project
to develop a utility-scale, grid-connected solar photovoltaic energy (PV) plant. Under the provisions of
Chapter 313, Crane ISD may offer a minimum value limitation of $25 million. Under Section 313.027, the
application must provide that the limitation under Subsection (1) applies for a period of 10 years; and (2)
specify the beginning date of the limitation, which must be January 1 of the first tax year that begins after:
(A) the application date; (B) the qualifying time period; or (C) the date commercial operations begin at the
site of the project. SP-Horsehead Crossing Solar, LLC proposed the first quarter of 2020 as the
commencement of commercial operations with January 1, 2020 as the beginning date of the limitation. For
the purpose of this review, the limitation would extend from 2020-21 through 2029-30 (years 1-10) school
years. Beginning with the 2020-21 school year, the project would go on the local tax roll at $25 million and
remain at that level of taxable value for ten years for maintenance and operations (M&O) taxes.

School Finance Mechanics

The Texas system of public school funding is based on the ad valorem property tax. Schools levy a tax rate
for maintenance and operation (M&QO) and interest and sinking (I&S) against a current year tax roll. State
funding is calculated using a prior year value certified by the Comptroller's Property Tax Division (CPTD).
Texas school districts are funded by a combination of local ad valorem property taxes and state aid. Most
of the money that a school district generates through the funding formulas is generated in Tier 1. The Tier
1 formulas start with a Basic Allotment per student of $5,140. Calculations that use the number of students
in average daily attendance, the number of students who participate in special programs, and adjustments
for size, sparsity and location determine a Total Cost of Tier 1. A local fund assignment is determined by
multiplying the district’'s compressed tax rate by the previous year (CPTD) property value. This formula
determines the local ad valorem property taxes the district must collect in order to satisfy the district’s share
of the Tier 1 cost. School districts that are relatively property wealthy per student fund most of the Total
Cost of Tier 1 with local property taxes while school districts that are relatively property poor per student
receive most of the Total Cost of Tier 1 from state aid. Pennies that districts levy over and above the
compressed tax rate and up to $1.17 generate additional state and local funding in Tier 2 Level 1 and Tier
2 Level 2. Current funding formulas provide for a Guaranteed Yield per penny per WADA of $77.53 for Tier
2 Level 1 and a Guaranteed Yield per penny per WADA of $319,500 in Tier 2 Level 2. Crane ISD is a
property rich per student district thus generating most of Maintenance and Operation revenue from local ad
valorem property taxes. In an attempt to provide some degree of funding equity among school districts, the
formulas provide two equalized wealth levels. A district that exceeds the first equalized wealth level of
$514,000 per weighted ADA is subject to recapture on taxes collected at the compressed rate. A district
that exceeds the second equalized wealth level of $319,500 per weighted ADA is subject to recapture on
revenues collected on pennies that exceed six pennies over the compressed rate. SP-Horsehead Crossing
Solar, LLC is requesting that the value of the renewable energy project be limited to $25,000,000 in years
one through ten of the agreement. The full value of the project would be subject to interest and sinking

Crane ISD and SP-Horsehead Crossing Solar, LLC
Application #1182
Page 2 of 9
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taxes (1&S) levied by Crane ISD in all years of the agreement.

Crane ISD is unique in that it is considered a Chapter 41 hold harmless district. Only about 5% of the
districts in the state qualify for this provision. The Chapter 41 hold harmless provision allows a district to
retain more wealth than it would otherwise keep at the EWL. A district is eligible for this provision if the
revenue per WADA generated by applying a $1.50 rate to the tax base at the EWL is less than what the
district’'s revenue per WADA was in 1992-93. This provision allows a district to keep a higher tax base,
referred to as the hold harmless tax base, so that its 1992-93 revenue per WADA is maintained.

State funding formulas assume that the Texas Legislature will act on the “statement of legislative intent”
and eliminate Additional State Aid for Tax Reduction at the end of the 2016-17 school year. Formula funded
school districts can see significant changes in total funding when property values and maintenance and
operations tax collections fluctuate.

Underlying Assumptions

A forecast of the financial impact that the proposed value limitation will have on Crane ISD’s future revenue
streams will be very useful to the district concerning the decision to grant the limitation and for the district’s
long range financial planning process. Currently 15 years of data and analysis are required during the
Chapter 313 application process.

The approach used in this report was to predict 15 years of base data including average daily attendance,
M&O and &S tax rates, maintenance and operation (M&QO) tax collections and current year (CAD) values
and prior year (CPTD) values for each year of the agreement. Current year (CAD) values and prior year
(CPTD) values were forecast both with the full project value and with the limited value of the project. The
enrollment and property value assumptions are summarized in Table 1.

To isolate the impact of the value limitation on the district’s finances over this 15 year agreement, average
daily attendance and maintenance and operation tax rates were held constant at levels that existed in the
2016-17 school year. On April 26, 2017 the Crane County Appraisal District preliminarily certified the
district’'s 2017 current year (CAD) net taxable values at $890,000,000. These values were used as the basis
for subsequent current year (CAD) values in this report. The 2016 Comptroller Property Tax Division
(CPTD) values also certified to school districts were used as a basis for predicting prior year (CPTD) values
for each of the agreement years.

As mentioned above, in order to provide calculations extended 15 years into the future and to isolate the
impact of the proposed project by SP-Horsehead Crossing Solar, LLC, certain constants and assumptions
are used.

The estimates presented at the end of the report are based upon the school funding system and formulas
as defined by House Bill 1 passed in 2015. In addition, the hold harmless provisions related to the additional
$10,000 homestead exemption outlined in Senate Bill 1 and the constitutional amendment approved by the
voters have also been factored into this review. This school funding system and formulas were used for the
duration of the project; although, no guarantee exists that this system or these formulas will remain in effect
after the 2016-17 school year.

The 2016-17 ADA of 1015 has been used as the basis of these calculations and was held constant for the
duration of the agreement. SP-Horsehead Crossing Solar, LLC commits to qualifying new jobs but student
enrollment growth is not expected to be impacted by this project.

Crane ISD and SP-Horsehead Crossing Solar, LLC
Application #1182
Page 3 of 9
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The general approach used is to maintain relatively static base property values. The preliminary certified
CAD taxable value, as furnished by Upton County Appraisal District for school year 2017-18, was used as
the base value to which the estimated project values for each year as set forth in schedule B of the
application were added. These projected CAD values were then used for the CPTD values in each of the
following years based on the lag between these two values.

Although the impact of the approval of this agreement could result in lower M&O tax rates in future years,
an evaluation of the M&O tax rate is not included in the scope of this analysis. The calculated tax collections
each year are based on the district's 2016-17 proposed M&O rate of $1.06 and was used for the duration
of the review with an assumed collection rate of 100 percent each year with no projected delinquent taxes.

The proposed agreement calls for Crane ISD to be held harmless against total state and local revenue
losses that might occur as a result of the value limitation being in effect for any given year of the agreement.
In order to predict when and if these revenue losses may occur, two models were developed. One model
illustrated in Table 2 incorporates the full value of the SP-Horsehead Crossing Solar, LLC project into the
state and local funding calculations. The other model shown in Table 3 assumes that only the limited value
of the SP-Horsehead Crossing Solar, LLC project is available for M&O taxation purposes. In any year of
the limitation period where total state and local funding with the full project value exceeds the total state
and local funding produced when the limited value is used, a Revenue Protection Payment is indicated for
that year. The results of these calculations are illustrated in Table 4. Although these assumptions were
used to develop a baseline scenario for comparison purposes, many of these factors will not remain
constant for the fifteen years of this proposed agreement. If the full value of the project increases
significantly during the value limitation period, the school district revenue losses may be larger
than these estimates.

Financial Impact on the District

The Revenue Protection Clause of the proposed agreement calls for the school district to be held harmless
against total state and local maintenance and operation revenue losses as a result of the value limitation
agreement. Revenue Protection calculations are to be made using whatever property tax laws and school
funding formulas are in place at that time. During the first year when the value of the property is limited, the
school district will likely see a significant loss in total revenue. As per the language in the contract, the
company will be required to make Revenue Protection Payments to the district in an amount equal to the
loss of state and local revenue as a result of the limitation in all years of the agreement. Any revenue loss
exceeding tax savings are rolled to the following school year.

Utilizing the assumptions and methodology described above, total maintenance and operation
revenue was calculated for each year of the agreement. A summary of the differences in Table 2
and Table 3 are summarized in Table 4. Losses in total state and local M&O revenue to the
district is noted to start in year one (2020- 2021) resulting from the agreement due to the inverted
value lag between the CPTD and CAD values during the first year of the value limitation. The
estimated revenue loss is $1,458,548 as noted in Table 4 for year 2020-2021. In all other years
where the project value is limited, the calculations that include the limited project amounts show
lower revenue losses. The total of all revenue loss payments for the full term of the project is
estimated to be $5,792,855. However, according to the language in the agreement, loss payments
will be capped at 20 percent of the company tax savings.

Crane ISD and SP-Horsehead Crossing Solar, LLC
Application #1182
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The Supplemental Payment Clause of the proposed agreement calls for the school district to annually
receive the greater of $50,000 or $100 multiplied by the district’'s average daily attendance. The 2017-18
first six ADA of 1058 was used for the average daily attendance in the calculations, $105,800 will be the
required supplemental payment clause.

M&O Impact on Taxpayer (SP-Horsehead Crossing Solar, LLC

The terms of the proposed agreement call for the maintenance and operation (M&O) value of the SP-
Horsehead Crossing Solar, LLC project to be limited to $25 million starting in tax year 2019 (school year
2020-21) and remaining limited through tax year 2028 (school year 2029-30). The potential gross and net
tax savings to SP-Horsehead Crossing Solar, LLC are shown in Table 5. The focus of this table is on the
M&O tax rate only. As stated earlier, an M&O tax rate of $1.06 and a collection rate of 100% are used
throughout the calculations in this report. Table 5 shows gross tax savings due to the limitation of $7.61
million over the length of the contract. The estimated net benefit to SP-Horsehead Crossing Solar after the
payment of the revenue protection payment and the supplemental payments is $5,319,878. This analysis
is based on timelines and value estimates provided by SP-Horsehead Crossing Solar, LLC’s application
and uses current school funding formulas adopted in the 85t Legislative session.

It is important to note that future legislative action on school funding could potentially affect the
impact of the value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

The SP-Horsehead Crossing Solar, LLC is not eligible for a tax credit(s) on taxes paid on value in excess
of the value limitation in the years prior to the value limitation becoming effective. House Bill (HB) 3390 as
passed by the 83rd Texas Legislature repealed the provision for tax credits. Correspondingly the provision
for the school district to make such payments to SP-Horsehead Crossing Solar, LLC and the reimbursement
by the state for such tax credit payments has been eliminated.

&S Funding Impact on School District

The value of the SP-Horsehead Crossing Solar, LLC project is expected to depreciate over the life of the
agreement and beyond, but full access to the additional value is expected to increase the district’s projected
wealth per WADA to $726,949 in the peak year of I1&S taxable project value based on the project estimates
provided by the company. The full value of the project will be available to the district and will enhance the
district’'s ability to service current and future debt obligations. Texas funding laws provide assistance to
school districts for debt service purposes in the form of the Instructional Facilities Allotment and the Existing
Debt Allotment. The formulas provide a guarantee of $35 per ADA per penny of tax effort. Crane ISD has
property wealth per ADA that exceeds this amount and is thus not eligible for this state assistance.

Conclusion

While some uncertainty exists concerning school finance legislation over the future of this project, the
following points appear to currently apply to the SP-Horsehead Crossing Solar, LLC project and to the
Crane ISD. The proposed project enhances the tax base of Crane ISD, reflects continued capital investment
and job creation by SP-Horsehead Crossing Solar, LLC in keeping with the goals of Chapter 313 of the Tax
Code. Under the assumptions outlined above, the potential benefit for SP-Horsehead Crossing Solar, LLC
under a Chapter 313 agreement could reach an estimated $5,319,878. This amount is the net after
anticipated revenue loss payments and any supplemental payments are made to Crane ISD as permitted

Crane ISD and SP-Horsehead Crossing Solar, LLC
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by law and the agreement. The renewable energy project brings large scale capital investment to the area
and Crane ISD will benefit from a growing tax base that can be leveraged to meet possible future debt
service obligations and provide first class facilities for the district’s students and faculty. The contractually
agreement with SP-Horsehead Crossing Solar, LLC will enhances the tax base of Crane ISD without
creating an overall financial loss to M&O earnings for the district over the term of the project per the
contractually agreement to offset the loss that is indicated in the Table 5 and to the payment of annual
supplemental payments.

Crane ISD and SP-Horsehead Crossing Solar, LLC
Application #1182
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Table 1—Base District Information with SP-Horsehead Crossing Solar #1182 Project Value and Limitation Values

Year of School ADA WADA M&O 1&S CAD Value CAD Value CPTD CPTD CPTD CPTD
Agreement Year Tax Rate Tax Rate No Limitation w / Limitation No Limitation w / Limitation VaIue_ with V{—.\Iu_e \A_/ith
Project Limitation
per WADA per WADA
0 2016-17 1,015 1,631 $1.0600 $0.0529 $ 851,700,400 $ 851,700,400 $ 1,521,534,796 $ 1,521,534,796 $ 932,885 $ 932,885
0 2017-18 1,015 1,631 $1.0600 $0.0502 $ 890,000,000 $ 890,000,000 $ 850,950,914 $ 850,950,914 $ 521,736 $ 521,736
QTP1 2018-19 1,015 1,631 $1.0600 $0.0499 $ 898,974,000 $ 898,974,000 $ 890,000,000 $ 890,000,000 $ 545,677 $ 545,677
QTP 2 2019-20 1,015 1,631 $1.0600 $0.0420 $1,069,480,000 $ 1,069,480,000 $ 898,974,000 $ 898,974,000 $ 551,180 $ 551,180
LP1 2020-21 1,015 1,631 $1.0600 $0.0426 $1,057,095,880 $ 915,000,000 $ 1,069,480,000 $ 1,069,480,000 $ 655720 $ 655,720
LP2 2021-22 1,015 1,631 $1.0600 $0.0431 $1,043,706,672 $ 915,000,000 $ 1,057,095880 $ 915,000,000 $ 648,127 $ 561,006
LP3 2022-23 1,015 1,631 $1.0600 $0.0436 $1,029,2568,532 $ 915,000,000 $ 1,043,706,672 $ 915,000,000 $ 639,918 $ 561,006
LP 4 2023-24 1,015 1,631 $1.0600 $0.0441 $1,013,643,772 $ 915,000,000 $ 1,029,258,532 $ 915,000,000 $ 631,060 $ 561,006
LP5 2024-25 1,015 1,631 $1.0600 $0.0451 $ 996,790,600 $ 915,000,000 $ 1,013,643,772 $ 915,000,000 $ 621,486 $ 561,006
LP 6 2025-26 1,015 1,631 $1.0600 $0.0457 $ 978,591,328 $ 915,000,000 $ 996,790,600 $ 915,000,000 $ 611,153 $ 561,006
LP7 2026-27 1,015 1,631 $1.0600 $0.0468 $ 958,938,268 $ 915,000,000 $ 978,591,328 $ 915,000,000 $ 599,995 $ 561,006
LP8 2027-28 1,015 1,631 $1.0600 $0.0477 $ 937,705,784 $ 915,000,000 $ 958,938,268 $ 915,000,000 $ 587,945 $ 561,006
LP9 2028-29 1,015 1,631 $1.0600 $0.0483 $ 925,896,000 $ 915,000,000 $ 937,705,784 % 915,000,000 $ 574,927 $ 561,006
LP 10 2029-30 1,015 1,631 $1.0600 $0.0487 $ 925,896,000 $ 915,000,000 $ 925,896,000 $ 915,000,000 $ 567,686 $ 561,006
VP 1 2030-31 1,015 1,631 $1.0600 $0.0000 $ 940,896,000 $ 940,896,000 $ 925,896,000 $ 915,000,000 $ 567,686 $ 561,006
VP 2 2031-32 1,015 1,631 $1.0600 $0.0000 $ 939,861,000 $ 939,861,000 $ 940,896,000 $ 940,896,000 $ 576,883 $ 576,883
VP 3 2032-33 1,015 1,631 $1.0600 $0.0000 $ 938,742,000 $ 938,742,000 $ 939,861,000 $ 939,861,000 $ 576,248 $ 576,248
VP 4 2033-34 1,015 1,631 $1.0600 $0.0000 $ 937,534,500 $ 937,534,500 $ 938,742,000 $ 938,742,000 $ 575562 $ 575,562
VP 5 2034-35 1,015 1,631 $1.0600 $0.0000 $ 935,157,775 $ 935,157,775 $ 937,534,500 $ 937,534,500 $ 574,822 $ 574,822
0 2035-36 1,015 1,631 $1.0600 $0.0000 $ 932,899,886 $ 932,899,886 $ 935,157,775 $ 935,157,775 $ 573,365 $ 573,365
0 2036-37 1,015 1,631 $1.0600 $0.0000 $ 930,754,892 $ 930,754,892 $ 932,899,886 $ 932,899,886 $ 571,980 $ 571,980
Basic Allotment: $5140; AISD Yield: 2015-16 $74.28/2016-17 and beyond $77.53.; Equalized Wealth: $514,000 per WADA
Table 2—"Baseline Revenue Model"—Project Value Added with No Value Limitation
Year of School 199/5812 199/5811 M&O Rev M&O Rev M&O Rev From Recapture at Recapture at Other Total
Agreement Year Foundation Available From Local From Local Local Taxes the $514,00 the $319,500 State General
School Fund School Fund Taxes (net of Taxes (up to (net of any Level Level Aid Fund
recapture and $.06 above recapture) “Level 1 EWL" "Level 2 EWL"
up to compressed
compressed rate; no
rate) recapture)
0 2016-17 $ 8,352,230 $ 404,545 $ 5,616,373 $ 511,020 $0 $ 2,900,631 $0 $0 $ 14,884,167
0 2017-18 $ 601,828 $ 240,646 $ 8,900,000 $ 534,000 $0 $ 0 $0 $0 $ 10,276,474
QTP 1 2018-19 $ 629,111 $ 380,805 $ 8,989,740 $ 539,384 $0 $ 0 $0 $0 $ 10,539,040
QTP 2 2019-20 $ 713,757 $ 203,096 $ 10,694,800 $ 641,688 $0 $ 0 $0 $0 $ 12,253,341
LP1 2020-21 $ 511,719 $ 380,805 $ 9,831,357 $ 634,258 $0 $ 739,602 $0 $0 $ 11,358,138
LP 2 2021-22 $ 518,387 $ 240,646 $ 9,978,786 $ 626,224 $0 $ 458,281 $0 $0 $ 11,364,043
LP3 2022-23 $ 526,313 $ 380,805 $ 9,805,482 $ 617,555 $0 $ 487,104 $0 $0 $ 11,330,155
LP 4 2023-24 $ 534,163 $ 203,096 $ 9,992,634 $ 608,186 $0 $ 143,804 $0 $0 $ 11,338,079
LP5 2024-25 $ 542,672 $ 380,805 $ 9,773,879 $ 598,074 $0 $ 194,027 $0 $0 $ 11,295,431
LP 6 2025-26 $ 551,879 $ 240,646 $ 9,785,913 $ 587,155 $0 $ 0 $0 $0 $ 11,165,593
LP7 2026-27 $ 561,844 $ 380,805 $ 9,589,383 $ 575,363 $0 $ 0 $0 $0 $ 11,107,395
LP8 2027-28 $ 572,626 $ 203,096 $ 9,377,058 $ 562,623 $0 $ 0 $0 $0 $ 10,715,403
LP9 2028-29 $ 589,066 $ 380,805 $ 9,258,960 $ 555,538 $0 $ 0 $0 $0 $ 10,784,369
LP 10 2029-30 $ 602,515 $ 240,646 $ 9,258,960 $ 555,538 $0 $ 0 $0 $0 $ 10,657,659
VP 1 2030-31 $ 610,587 $ 380,805 $ 9,408,960 $ 564,538 $0 $ 0 $0 $0 $ 10,964,890
VP 2 2031-32 $ 592,723 $ 203,096 $ 9,398,610 $ 563,917 $0 $ 0 $0 $0 $ 10,758,346
VP 3 2032-33 $ 593,343 $ 380,805 $ 9,387,420 $ 563,245 $0 $ 0 $0 $0 $ 10,924,813
VP 4 2033-34 $ 594,013 $ 240,646 $ 9,375,345 $ 562,521 $0 $ 0 $0 $0 $ 10,772,525
VP 5 2034-35 $ 593,941 $ 380,805 $ 9,351,578 $ 561,095 $0 $ 0 $0 $0 $ 10,887,418
0 2035-36 $ 596,160 $ 203,096 $ 9,328,999 $ 559,740 $0 $ 0 $0 $0 $ 10,687,995
0 2036-37 $ 597,512 $ 380,805 $ 9,307,549 $ 558,453 $0 $ 0 $0 $0 $ 10,844,319

Crane ISD and SP-Horsehead Crossing Solar, LLC
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Table 3—"Value Limitation Revenue Model"—Project Value Added with Value Limit

199/5812 199/5811 M&O Rev From M&O Rev From M&O Rev From Recapture Recapture Other Total
Foundation Available Local Taxes (net Local Taxes (up to Local Taxes at the at the State General
Year of School School Fund School Fund of recapture and $.06 above (net of any $514,000 $319,500 Aid Fund
Agreement Year up to compressed compressed rate; recapture) Level Level
rate) no recapture)
0 2016-17 $ 8,352,230 $ 404,545 $ 5,616,373 $ 511,020 $0 $ 2,900,631 $0 $0 $ 14,884,167
0 2017-18 $ 601,828 $ 240,646 $ 8,900,000 $ 534,000 $0 $ 0 $0 $0 $ 10,276,474
QTP 1 2018-19 $ 629,111 $ 380,805 $ 8,989,740 $ 539,384 $0 $ 0 $0 $0 $ 10,539,040
QTP 2 2019-20 $ 713,757 $ 203,096 $ 10,694,800 $ 641,688 $0 $ 0 $0 $0 $ 12,253,341
LP1 2020-21 $ 458,631 $ 380,805 $ 8,511,154 $ 549,000 $0 $ 638,846 $0 $0 $ 9,899,590
LP 2 2021-22 $ 609,052 $ 240,646 $ 9,150,000 $ 549,000 $0 $ 0 $0 $0 $ 10,548,698
LP3 2022-23 $ 609,052 $ 380,805 $ 9,150,000 $ 549,000 $0 $ 0 $0 $0 $ 10,688,857
LP 4 2023-24 $ 609,052 $ 203,096 $ 9,150,000 $ 549,000 $0 $ 0 $0 $0 $ 10,511,148
LP5 2024-25 $ 609,052 $ 380,805 $ 9,150,000 $ 549,000 $0 $ 0 $0 $0 $ 10,688,857
LP 6 2025-26 $ 609,052 $ 240,646 $ 9,150,000 $ 549,000 $0 $ 0 $0 $0 $ 10,548,698
LP7 2026-27 $ 609,052 $ 380,805 $ 9,150,000 $ 549,000 $0 $ 0 $0 $0 $ 10,688,857
LP8 2027-28 $ 609,052 $ 203,096 $ 9,150,000 $ 549,000 $0 $ 0 $0 $0 $ 10,511,148
LP9 2028-29 $ 609,052 $ 380,805 $ 9,150,000 $ 549,000 $0 $ 0 $0 $0 $ 10,688,857
LP 10 2029-30 $ 609,052 $ 240,646 $ 9,150,000 $ 549,000 $0 $ 0 $0 $0 $ 10,548,698
VP 1 2030-31 $ 622,960 $ 380,805 $ 9,408,960 $ 564,538 $0 $ 0 $0 $0 $ 10,977,263
VP 2 2031-32 $ 592,723 $ 203,096 $ 9,398,610 $ 563,917 $0 $ 0 $0 $0 $ 10,758,346
VP 3 2032-33 $ 593,343 $ 380,805 $ 9,387,420 $ 563,245 $0 $ 0 $0 $0 $ 10,924,813
VP 4 2033-34 $ 594,013 $ 240,646 $ 9,375,345 $ 562,521 $0 $ 0 $0 $0 $ 10,772,525
VP 5 2034-35 $ 593,941 $ 380,805 $ 9,351,578 $ 561,095 $0 $ 0 $0 $0 $ 10,887,418
0 2035-36 $ 596,160 $ 203,096 $ 9,328,999 $ 559,740 $0 $ 0 $0 $0 $ 10,687,995
0 2036-37 $ 597,512 $ 380,805 $ 9,307,549 $ 558,453 $0 $ 0 $0 $0 $ 10,844,319
Table 4—"Baseline Revenue Model" Less "Value Limitation Model"
Year of School 199/5812 199/5811 M&O Rev M&O Rev M&O Rev Recapture at Recapture at Other Total General School
Agreement Year Foundation  Available From Local From Local From Local the $514,000 the $319,500 State Fund District
School School Taxes (net of Taxes (up to Taxes Level Level Aid Revenue
Fund Fund recapture $.06 above (net of any Losses
and up to compressed recapture)
compressed rate; no
rate) recapture)
0 2016-17 $ 0 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 0o $ 0
0 2017-18 $ 0 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 0o 3 0
QTP 1 2018-19 $ 0 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 0o $ 0
QTP 2 2019-20 $ 0 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 0 $ 0
LP1 2020-21 $ -53,088 $0 $ -1,320,202 $ -85,258 $0 $ -100,756 $0 $0 $ -1,458,548 $ -1,458,548
LP 2 2021-22 $ 90,665 $0 $ -828,786 $ -77,224 $0 $ -458,281 $0 $0 $ -815,345 $ -815,345
LP3 2022-23 $ 82,739 $0 $ -655,482 $ -68,555 $0 $ -487,104 $0 $0 $ -641,298 $ -641,298
LP 4 2023-24 $ 74,889 $0 $ -842,634 $ -59,186 $0 $ -143,804 $0 $0 $ -826,931 $ -826,931
LP5 2024-25 $ 66,380 $0 $ -623,879 $ -49,074 $0 $ -194,027 $0 $0 $ -606,574 $ -606,574
LP 6 2025-26 $ 57,173 $0 $ -635,913 $ -38,155 $0 $ 0 $0 $0 $ -616,895 $ -616,895
LP7 2026-27 $ 47,208 $0 $ -439,383 $ -26,363 $0 $ 0 $0 $0 $ -418,538 $ -418,538
LP 8 2027-28 $ 36,426 $0 $ -227,058 $ -13,623 $0 $ 0 $0 $0 $ -204,255 $ -204,255
LP9 2028-29 $ 19,986 $0 $ -108,960 $ -6,538 $0 $ 0 $0 $0 $ -95,512 $ -95,512
LP 10 2029-30 $ 6,537 $0 $ -108,960 $ -6,538 $0 $ 0 $0 $0 $ -108,961 $ -108,961
VP 1 2030-31 $ 12,373 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 12,373 $ 0
VP 2 2031-32 $ 0 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 0o 3 0
VP 3 2032-33 $ 0 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 0o 3 0
VP 4 2033-34 $ 0 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 0o 3 0
VP 5 2034-35 $ 0 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 0o 3 0
0 2035-36 $ 0 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 0 $ 0
0 2036-37 $ 0 $0 $ 0 $ 0 $0 $ 0 $0 $0 $ 0 $ 0

Crane ISD and SP-Horsehead Crossing Solar, LLC
Application #1182
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School Finance Solutions, LLC

Table 5—Estimated Financial Impact

Year of School Project Value Estimated Value Assumed Taxes Taxes after Tax Savings Tax Benefit School Estimated School Company School Company Tax
Agreement Year Taxable Savings M&O Before Value Limit @ Projected to Company District Net Tax District Tax Benefit District Savings-
Value Tax Rate Value Limit M&O Rate Before Revenue Benefits Supplement Benefit - Greater of
Revenue Losses al Payment - Greater of Supplement
Protection $100 per Supplement Payment or
ADA Payment or 20% Limit
20% Limit
0 2016-17 $ 0o s 0o $ 0 1.0600 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0.00 $ 0.00
QTP 1 2017-18 $ 0 3 0 $ 0 1.0600 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0.00 $ 0.00
QTP 2 2018-19 $ 8974000 $ 8974000 $ 0 1.0600 $ 95,124 $ 95,124 $ 0 $ 0 $ 0 $ 0 $ 105,800 $ -105,800 $ 105,800.00 $ -105,800.00
LP1 2019-20 $ 179,480,000 $ 179,480,000 $ 0 1.0600 $ 1,902,488 $ 1,902,488 $ 0 $ 0 $ 0 $ 0 $ 105,800 $ -105,800 $ 105,800.00 $ -105,800.00
LP2 2020-21 $ 167,095,880 $ 25,000,000 $ 142,095,880 1.0600 $ 1,771,216 $ 265,000 $ 1,506,216 $ 1,506,216 $ -1,458,548 $ 47,668 $ 105,800 $ -58,132 $ 301,243.27 $1,204,973.06
LP3 2021-22 $ 153,706,672 $ 25,000,000 $ 128,706,672 1.0600 $ 1,629,291 $ 265,000 $ 1,364,291 $ 1,364,291 $ -815,345 $ 548,946 $ 105,800 $ 443,146 $ 272,858.14 $1,091,432.58
LP 4 2022-23 $ 139,258,532 $ 25,000,000 $ 114,258,532 1.0600 $ 1,476,140 $ 265,000 $ 1,211,140 $ 1,211,140 $ -641,298 $ 569,843 $ 105,800 $ 464,043 $ 242,228.09 $ 968,912.35
LP5 2023-24 $ 123,643,772 $ 25,000,000 $ 98,643,772 1.0600 $ 1,310,624 $ 265,000 $ 1,045,624 $ 1,045,624 $ -826,931 $ 218,693 $ 105,800 $ 112,893 $ 209,124.80 $ 836,499.19
LP6 2024-25 $ 106,790,600 $ 25,000,000 $ 81,790,600 1.0600 $ 1,131,980 $ 265,000 $ 866,980 $ 866,980 $ -606,574 $ 260,407 $ 105,800 $ 154,607 $ 173,396.07 $ 693,584.29
LP7 2025-26 $ 88,591,328 $ 25,000,000 $ 63,591,328 1.0600 $ 939,068 $ 265,000 $ 674,068 $ 674,068 $ -616,895 $ 57,173 $ 105,800 $ -48,627 $ 134,813.62 $ 539,254.46
LP8 2026-27 $ 68,938,268 $ 25,000,000 $ 43,938,268 1.0600 $ 730,746 $ 265,000 $ 465,746 $ 465,746 $ -418,538 $ 47,208 $ 105,800 $ -58,592 $ 105,800.00 $ 359,945.64
LP9 2027-28 $ 47,705,784 $ 25,000,000 $ 22,705,784 1.0600 $ 505,681 $ 265,000 $ 240,681 $ 240,681 $ -204,255 $ 36,426 $ 105,800 $ -69,374 $ 105,800.00 $ 134,881.31
LP 10 2028-29 $ 35,896,000 $ 25,000,000 $ 10,896,000 1.0600 $ 380,498 $ 265,000 $ 115,498 $ 115,498 $ -95,512 $ 19,986 $ 105,800 $ -85,814 $ 105,800.00 $ 9,697.60
VP 1 2029-30 $ 35,896,000 $ 25,000,000 $ 10,896,000 1.0600 $ 380,498 $ 265,000 $ 115,498 $ 115,498 $ -108,961 $ 6,537 $ 105,800 $ -99,263 $ 105,800.00 $ 9,697.60
VP 2 2030-31 $ 50,896,000 $ 50,896,000 $ 0 1.0600 $ 539,498 $ 539,498 $ 0 $ 0 $ 0 $ 0 $ 105,800 $ -105,800 $ 105,800.00 $ -105,800.00
VP 3 2031-32 $ 49,861,000 $ 49,861,000 $ 0 1.0600 $ 528,527 $ 528,527 $ 0 $ 0 $ 0 $ 0 $ 105,800 $ -105,800 $ 105,800.00 $ -105,800.00
VP 4 2032-33 $ 48,742,000 $ 48,742,000 $ 0 1.0600 $ 516,665 $ 516,665 $ 0 $ 0 $ 0 $ 0 $ 105,800 $ -105,800 $ 105,800.00 $ -105,800.00
VP 5 2033-34 $ 47,534,500 $ 47,534500 $ 0 1.0600 $ 503,866 $ 503,866 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0.00 $ 0.00
0 2034-35 $ 46,229,500 $ 46,229,500 $ 0 1.0600 $ 490,033 $ 490,033 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0.00 $ 0.00
0 2035-36 $ 0 3 0o $ 0 1.0600 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0.00 $ 0.00
0 2036-37 $ 0o 3 0 $ 0 1.0600 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0.00 $ 0.00
TOTALS $ 14,831,942 $ 7,226,200 $ 7,605,742 $ 7,605,742 $ -5,792,855 $ 1,812,887 $ 1,587,000 $ 225,887 $2,285,863.98 $5,319,878.08
QTP = Qualifying Time Period
LP = Limitation Period
VP = Continue to Maintain Viable Presence

*Note: School District Revenue-Loss estimates are subject to change based on various factors, including Legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year project appraisal values, and changes in school
district tax rates and enrollment. One of the most substantial changes to the school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR
in 2017-18 school year. Additional information on the assumptions used in preparing these estimates is provided in the narrative of this Report.

Crane ISD and SP-Horsehead Crossing Solar, LLC
Application #1182
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Findings and Order of the Crane Independent School District Board of Trustees under the
Texas Economic Development Act on the Application Submitted by SP-Horsehead Crossing
Solar, LLC (Tax ID 32062186138) (Application #1182)

ATTACHMENT F
Comptroller’s 2016 ISD Summary Worksheet
For Crane ISD



€ COMPTROLLER.TEXAS.GOV

@D Taxes

Property Tax Assistance

2016 ISD Summary Worksheet

052/Crane

052-901/Crane ISD

Glenn Hegar

Texas Comptroller of Public Accounts

Local Tax Roll Valu

2016 WTD Mean Ra

2016 PTAD Value Es

2016 Value Assigne

sonal

Category e tio timate d

A. Single-Family Res 98,175,920 .9590 102,373,222 98,175,920
idences

B. Multi-Family Resi 452,040 N/A 452,040 452,040
dences

C1. Vacant Lots 3,391,700 N/A 3,391,700 3,391,700
C2. Colonia Lots 0 N/A 0 0

D1. Rural Real(Taxa 1,579,480 1.1995 1,316,829 1,579,480
ble)

D2. Real Prop Farm 118,690 N/A 118,690 118,690
& Ranch

E. Real Prop NonQu 10,005,090 N/A 10,005,090 10,005,090
al Acres

F1. Commercial Rea 12,729,220 N/A 12,729,220 12,729,220
|

F2. Industrial Real 48,422,270 N/A 48,422,270 48,422,270
G. Oil, Gas, Mineral 488,144,980 1.0153 480,788,910 488,144,980
s

J. Utilities 192,910,790 .9496 203,149,526 192,910,790
L1. Commercial Per 10,017,010 N/A 10,017,010 10,017,010



https://comptroller.texas.gov/taxes/
https://comptroller.texas.gov/taxes/property-tax/

L2. Industrial Perso 36,404,750 N/A 36,404,750 36,404,750
nal

M. Other Personal 2,808,150 N/A 2,808,150 2,808,150
N. Intangible Perso 0 N/A 0 0

nal Prop

0. Residential Inve 0 N/A 0 0
ntory

S. Special Inventory 0 N/A 0 0
Subtotal 905,160,090 911,977,407 905,160,090
Less Total Deductio 54,209,176 55,615,278 54,209,176
ns

Total Taxable Value 850,950,914 856,362,129 850,950,914 T2

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&QO) tax purposes and for interest and sinking fund (1&S) tax purposes. For districts
that have not entered into value limitation agreements, T1 through T4 will be the same as T7 through
T10.

Value Taxable For M&O Purposes

T1 T2 T3 T4
858,300,334 850,950,914 858,300,334 850,950,914
Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
7,349,420 0




T1 = School district taxable value for M&O purposes before the loss to the additional $10,000
homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000
homestead exemption and the tax ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10

858,300,334 850,950,914 858,300,334 850,950,914

T7 = School district taxable value for 1&S purposes before the loss to the additional $10,000
homestead exemption

T8 = School district taxable value for 1&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified



Findings and Order of the Crane Independent School District Board of Trustees under the
Texas Economic Development Act on the Application Submitted by SP-Horsehead Crossing
Solar, LLC (Tax ID 32062186138) (Application #1182)

ATTACHMENT G
Proposed Agreement Between
Crane ISD and
SP-Horsehead Crossing Solar, LL.C



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 ¢« Austin,TX 78711-3528
October 9, 2017

Bill Boyd

Superintendent

Crane Independent School District
511 West 8th

Crane, Texas 79731

Re:  Agreement for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes by and between Crane Independent School District and SP-Horsehead Crossing
Solar, LLC, Application 1182

Dear Superintendent Boyd:

This office has been provided with the Agreement for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes by and between Crane Independent School District and
SP-Horsehead Crossing Solar, LLC (Agreement). As requested, the Agreement has been reviewed pursuant to
34 TAC 9.1055(e)(1).

Based on our review, this office concludes that the agreement complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

Should you have any questions, please contact Michelle Luera with our office. She can be reached by email at
michelle.luera@cpa.texas.gov or by phone at 1-800-531-5441, ext. 3-6053, or at 512-463-6053.

Sincerely,

A

Will Counihan
Director
Data Analysis & Transparency Division

cc: Sara Leon, Powell & Leon, LLP
Robert Reichenberger, SP-Horsehead Crossing Solar, LLC

Comptroller.Texas.Gov *+ 512-463-4000 + Toll Free 1-800-531-5441 - Fax 512-305-9711



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF
PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES

by and between

CRANE INDEPENDENT SCHOOL DISTRICT
and
SP-HORSEHEAD CROSSING SOLAR, LL.C
(Texas Taxpayer ID # 32062186138)

Comptroller Application #1182

Dated

October 12, 2017



Texas Economic Development Act Agreement Comptroller Form 50-826 (Jan 2016)

AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS J
J
COUNTY OF CRANE J

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as this
“Agreement,” is executed and delivered by and between the CRANE INDEPENDENT SCHOOL
DISTRICT, hereinafter referred to as the “District,” a lawfully created independent school district within
the State of Texas operating under and subject to the TEXAS EDUCATION CODE, and SP-
HORSEHEAD CROSSING SOLAR, LLC, Texas Taxpayer Identification Number 32062186138, hereinafter
referred to as the “Applicant.” The Applicant and the District are hereinafter sometimes referred to
individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on March 21, 2017, the Superintendent of Schools of the Crane Independent
School District, acting as agent of the Board of Trustees of the District, received from the Applicant
an Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the
TEXAS TAX CODE;

WHEREAS, on March 21, 2017, the Board of Trustees has acknowledged receipt of the
Application, and along with the requisite application fee as established pursuant to Section 313.025(a)
of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
Application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, the District and the Texas Comptroller’s Office have determined that the
Application is complete and April 26, 2017 is the Application Review Start Date as that term is defined
by 34 TEXAS ADMINISTRATIVE CODE Section 9.1051;

WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was
delivered to the Crane County Appraisal District established in Crane County, Texas (the “Crane
County Appraisal District”), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to Section

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Crane ISD and SP-Horsehead Crossing Solar, LLC, #1182 Comptroller Form 50-826 (January 2016)
October 12, 2017

Page 2 of 33



313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section
313.026 of the TEXAS TAX CODE, and on June 14, 2017, issued a certificate for limitation on
appraised value of the property described in the Application and provided the certificate to the District;

WHEREAS, the District’s Board of Trustees, acting through its Superintendent of Schools,
by letter dated September 14, 2017, and as subsequently ratified by the Board of Trustees on October
12, 2017, extended the statutory deadline by which the District must consider the Application until

December 15, 2017, and the Comptroller was provided notice of such extension as set out under 34
TEX. ADMIN. CODE Section 9.1054(d);

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic

impact evaluation and certificate for limitation on appraised value submitted by the Texas Comptrollet’s
Office pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, on October 12, 2017, the Board of Trustees conducted a public hearing on the
Application at which it solicited input into its deliberations on the Application from all interested parties
within the District;

WHEREAS, on October 12, 2017, the Board of Trustees made factual findings pursuant to
Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) the Applicant is eligible for the limitation on
appraised value of the Applicant’s Qualified Property; (iii) the project proposed by the Applicant is
reasonably likely to generate tax revenue in an amount sufficient to offset the District’s maintenance
and operations ad valorem tax revenue lost as a result of the Agreement before the 25th anniversary of
the beginning of the limitation period; (iv) the limitation on appraised value is a determining factor in
the Applicant’s decision to invest capital and construct the project in this State; and (v) this Agreement
is in the best interest of the District and the State of Texas;

WHEREAS, on October 12, 2017, pursuant to the provisions of 313.025(f-1) of the TEXAS
TAX CODE, the Board of Trustees waived the job creation requirement set forth in Section 313.051(b)
of the TEXAS TAX CODE;

WHEREAS, on October 9, 2017, the Texas Comptroller’s Office approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes;

WHEREAS, on October 12, 2017, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant; and,

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and
agreements herein contained, the Parties agree as follows:

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Crane ISD and SP-Horsehead Crossing Solar, LLC, #1182 Comptroller Form 50-826 (January 2016)
October 12, 2017
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ARTICLE 1
DEFINITIONS

Section 1.1. DEFINITIONS.

Wherever used in this Agreement, the following terms shall have the following meanings, unless
the context in which used clearly indicates another meaning. Words or terms defined in 34 TEXAS
ADMIN. CODE Section 9.1051 and not defined in this Agreement shall have the meanings provided
by 34 TEXAS ADMIN. CODE Section 9.1051.

“A¢f” means the Texas Economic Development Act set forth in Chapter 313 of the Texas Tax
Code, including any statutory amendments that are applicable to Applicant.

“Agreement’ means this Agreement, as the same may be modified, amended, restated, amended
and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3.

“Applicant”’” means SP-Horsehead Crossing Solar, LLC (Texas Taxpayer 1D #32062186138), the
entity listed in the Preamble of this Agreement and that is listed as the Applicant on the Application as
of the Application Approval Date. The term “Applicant” shall also include the Applicant’s assigns and
successors-in-interest as approved according to Sections 10.2 and 10.3 of this Agreement.

“Applicant’s Qualified Investment” means the Qualified Investment of the Applicant during the
Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement.

“Applicant’s Qualified Property” means the Qualified Property of the Applicant to which the value
limitation identified in the Agreement will apply and as more fully described in EXHIBIT 4 of this
Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified Property
(Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the Applicant
on March 28, 2017 and amended on April 24 and June 7, 2017. The term includes all forms required by
the Comptroller, the schedules attached thereto, and all other documentation submitted by the Applicant
for the purpose of obtaining an Agreement with the District. The term also includes all amendments and
supplements thereto submitted by the Applicant.

“Application Approval Date” means the date that the Application is approved by the Board of
Trustees of the District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which the District issues
its written notice that the Applicant has submitted a completed Application or the date on which the
Comptroller issues its written notice that the Applicant has submitted a completed Application and as
further identified in Section 2.3.A of this Agreement.
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“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the TEXAS
TAX CODE.

“Appraisal Distric?” means the Crane County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Crane Independent School District.

“Commercial Operations” shall mean the date on which the Project described in the Application for
Value Limitation Agreement becomes commercially operational and capable of being placed into service,
such that it has been constructed and is capable of producing electricity and achieving a Qualifying
Investment of no less than $20 million dollars.

(13

Comptroller’ means the Texas Comptroller of Public Accounts, or the designated representative
of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set forth in
Chapter 34 TEXAS ADMINISTRATIVE CODE Chapter 9, Subchapter F, together with any court or
administrative decisions interpreting same.

“County” means Crane County, Texas.

“Distric?” or “School District” means the Crane Independent School District, being a duly
authorized and operating school district in the State, having the power to levy, assess, and collect ad
valorem taxes within its boundaries and to which Subchapter C of the Act applies. The term also includes
any successor independent school district or other successor governmental authority having the power
to levy and collect ad valorem taxes for school purposes on the Applicant’s Qualified Property or the
Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which the Applicant is required
to Maintain Viable Presence and as further identified in Section 2.3.E of this Agreement.

(13

Force Majeure” means those causes generally recognized under Texas law as constituting
impossible conditions. Each Party must inform the other in writing with proof of receipt within 60 (sixty)
business days of the existence of such Force Majeure or otherwise waive this right as a defense.

“Land’ means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain 1 iable Presence” means (i) the operation during the term of this Agreement of the facility
ot facilities for which the tax limitation is granted; and (ii) the Applicant’s maintenance of jobs and wages
as required by the Act and as set forth in its Application.

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Crane ISD and SP-Horsehead Crossing Solar, LLC, #1182 Comptroller Form 50-826 (January 2016)
October 12, 2017

Page 5 of 33



“Market 1'alue” shall have the meaning assigned to such term in Section 1.04(7) of the TEXAS
TAX CODE.

“New Qualifying Jobs” means the total number of jobs to be created by the Applicant after the
Application Approval Date in connection with the project that is the subject of its Application that meet
the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE and the
Comptrollet’s Rules.

“New Non-Qualifying Jobs” means the number of Non-Qualifying Jobs, as defined in 34 TEXAS
ADMINISTRATIVE CODE Section 9.1051(14), to be created by the Applicant after the Application
Approval Date in connection with the project which is the subject of its Application.

“Qualified Investment” has the meaning set forth in Section 313.021(1) of the TEXAS TAX CODE,
as interpreted by the Comptroller’s Rules.

“Qualified Property” has the meaning set forth in Section 313.021(2) of the TEXAS TAX CODE
and as interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the Application Review Start Date.

“Qualifying Time Period’ means the period defined in Section 2.3.C, during which the Applicant
shall make investment on the Land where the Qualified Property is located in the amount required by
the Act, the Comptroller’s Rules, and this Agreement.

“State’ means the State of Texas.

“Supplemental Payment” means any payments or transfers of things of value made to the District
of to any person or persons in any form if such payment or transfer of thing of value being provided is
in recognition of, anticipation of, or consideration for the Agreement and that is not authorized pursuant
to Sections 313.027(f)(1) or (2) of the TEXAS TAX CODE, and specifically includes any payments
required pursuant to Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the Appraised
Value on the Applicant’s Qualified Property for maintenance and operations tax assessment in each Tax
Year of the Tax Limitation Period of this Agreement pursuant to Section 313.054 of the TEXAS TAX
CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified Property is
subject to the Tax Limitation Amount and as further identified in Section 2.3.D of this Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS
TAX CODE (ie., the calendar year).

“Taxable 1alue” shall have the meaning assigned to such term in Section 1.04(10) of the TEXAS
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TAX CODE.
Section 1.2. NEGOTIATED DEFINITIONS.

Wherever used in Articles IV, V, and VI, the following terms shall have the following meanings,
unless the context in which used clearly indicates another meaning or otherwise; provided however, if
there is a conflict between a term defined in this section and a term defined in the Act, the Comptroller’s
Rules, or Section 1.1 of Agreement, the conflict shall be resolved by reference to Section 10.9.C:

“Applicable School Finance Law” means the State constitution and laws, agency regulations and/or
judicial rulings then controlling the public school finance system for Texas public schools and school
districts generally and the District specifically, in accordance with all provisions thereof applicable to any
terms of this Agreement at the time any computation, calculation or obligation of either Party under this
Agreement is required to be performed or for the period to which such computation, calculation or
obligation relates, as applicable. The term includes any amendments or successor statutes that may be
adopted in the future which affect the calculation of the District’s Maintenance and Operations Revenue
or the Applicant’s ad valorem tax obligation to the District, in each case, either with or without the
limitation on appraised value of property pursuant to this Agreement.

“Maintenance and Operations Revenne” means (i) those revenues which the District receives from the
levy of its annual ad valorem maintenance and operations tax pursuant to Section 45.002 of the TEXAS
EDUCATION CODE and Article VII § 3 of the TEXAS CONSTITUTION, plus (ii) all State revenues
to which the District is or may be entitled under Chapter 42 of the TEXAS EDUCATION CODE or
any other statutory provision as well as any amendment or successor statute to these provisions, plus (iii)
any indemnity payments received by the District under other agreements similar to this Agreement to the
extent that such payments are designed to replace the District’s Maintenance and Operations Revenue
lost as a result of such similar agreements, minus (iv) any amounts necessary to reimburse the State of
Texas or another school district for the education of additional students pursuant to Chapter 41 of the
TEXAS EDUCATION CODE, in each case, as any of the items in clauses (i), (ii), and (iv) above may be
amended by Applicable School Finance Law from time to time, and plus or minus, as applicable, any
other revenues, payments or amounts received or required to be reimbursed by the District from State
and local funding for maintenance and operations purposes under Applicable School Finance Law, such
that Maintenance and Operations Revenue shall be the net amount of all such revenues, payments or
other amounts which the District is entitled to receive and retain from State and local funding for
maintenance and operations purposes under Applicable School Finance Law.

“New M&>0 Revenue” means, with respect to any school year, the total State and local Maintenance
and Operations Revenue that the District received, after all adjustments have been made to such
Maintenance and Operations Revenue in accordance with the provisions of the Applicable School Finance
Law for such school year.

“Net Tax Benefif’ means, for any Tax Year during the term of this Agreement, an amount equal to
(but not less than zero): (i) the amount of maintenance and operations ad valorem taxes which the
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Applicant would have paid to the District for such Tax Year if this Agreement had not been entered into
by the Parties; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad valorem
school taxes actually due to the District or any other governmental entity, including the State of Texas,
for such Tax Year during the term of this Agreement, and (B) any and all payments due to the District
under Articles IV, V, and VI of this Agreement.

“Original MO Revenue” means, with respect to any school year, the total State and local
Maintenance and Operations Revenue that the District would have received for the school year under the
Applicable School Finance Law had this Agreement not been entered into by the Parties and the
Applicant’s Qualified Property been subject to the ad valorem maintenance and operations tax at the tax
rate actually adopted by the District for the applicable Tax Year. For purposes of this calculation, the
Third Party will base its calculations upon actual local Taxable Values for each applicable Tax Year as
certified by the Appraisal District for all taxable accounts in the District, except that with respect to the
Applicant’s Qualified Property during the Tax Limitation Period, such calculations shall use the Taxable
Value for each applicable Tax Year of the Applicant’s Qualified Property which is used for the calculation
of the District’s tax levy for debt service (interest and sinking fund) ad valorem tax purposes. For the
calculation of Original M&O Revenue, the Taxable Value for Applicant’s Qualified Property for
maintenance and operations ad valorem tax purposes will not be used during the Tax Limitation Period.

“Third Party” shall have the meaning set forth in Section 4.3

ARTICLE II
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY.

This Agreement is executed by the District as its written agreement with the Applicant pursuant
to the provisions and authority granted to the District in Section 313.027 of the TEXAS TAX CODE.

Section 2.2. PURPOSE.

In consideration of the execution and subsequent performance of the terms and obligations by
the Applicant pursuant to this Agreement, identified in Sections 2.5 and 2.6 and as more fully specified
in this Agreement, the value of the Applicant’s Qualified Property listed and assessed by the County
Appraiser for the District’s maintenance and operation ad valorem property tax shall be the Tax
Limitation Amount as set forth in Section 2.4 of this Agreement during the Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is April 26, 2017, which will be used to
determine the eligibility of the Applicant’s Qualified Property and all applicable wage standards.
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B. The Application Approval Date for this Agreement is October 12, 2017.

C. The Qualifying Time Period for this Agreement:
1. Starts on January 1, 2018; and
i.  Ends on December 31, 2019, the last day of the second complete Tax Year following
the Qualifying Time Period start date.

D. The Tax Limitation Period for this Agreement:
1. Starts on January 1, 2020, the first complete Tax Year that begins after the end of the
Qualifying Time Period; and
i. Ends on December 31, 2029, which is the year the Tax Limitation Period starts as
identified in Section 2.3.D.1 plus 9 years.

E. The Final Termination Date for this Agreement is December 31, 2034.

F. This Agreement, and the obligations and responsibilities created by this Agreement, shall be
and become effective on the Application Approval Date identified in Section 2.3.B. This
Agreement, and the obligations and responsibilities created by this Agreement, terminate on the
Final Termination Date identified in Section 2.3.E, unless extended by the express terms of this
Agreement.

Section 2.4. TAX LIMITATION.

So long as the Applicant makes the Qualified Investment as required by Section 2.5, during the
Qualifying Time Period, and unless this Agreement has been terminated as provided herein before such
Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the Appraised Value of the
Applicant’s Qualified Property for the District’s maintenance and operations ad valorem tax purposes
shall not exceed the lesser of:

A. The Market Value of the Applicant’s Qualified Property; or,
B. Twenty-Five Million Dollars ($25,000,000.00)

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the Application Approval Date, as set out by Section 313.052 of the TEXAS TAX
CODE.

Section 2.5. 'TAX LIMITATION ELIGIBILITY.

In order to be eligible and entitled to receive the value limitation identified in Section 2.4 for the
Qualified Property identified in Article I1I, the Applicant shall:

A. Have completed the Applicant’s Qualified Investment in the amount of Twenty Million
Dollars ($20,000,000.00) during the Qualifying Time Period,;
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B. Have created and maintained, subject to the provisions of Section 313.0276 of the TEXAS
TAX CODE, New Qualifying Jobs as required by the Act; and

C. Pay an average weekly wage of at least $1,124.25 for all New Non-Qualifying Jobs created by
the Applicant.

Section 2.6. 'TAX LIMITATION OBLIGATIONS.
In order to receive and maintain the limitation authorized by Section 2.4, Applicant shall:

A. Provide payments to District sufficient to protect future District revenues through payment
of revenue offsets and other mechanisms as more fully described in Article IV;

B. Provide payments to the District that protect the District from the payment of extraordinary
education- related expenses related to the project, as more fully specified in Article V;

C. Provide such Supplemental Payments as more fully specified in Article VI;

D. Create and Maintain Viable Presence on or with the Qualified Property and perform
additional obligations as more fully specified in Article VIII of this Agreement; and

E. No additional conditions are identified in the certificate for a limitation on appraised value
by the Comptroller for this project.

ARTICLE III
QUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.

At the time of the Application Approval Date, the Land is within an area designated either as an
enterprise zone, pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment
zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and
information concerning the designation, of such zone is attached to this Agreement as EXHIBIT 1 and
is incorporated herein by reference for all purposes.

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT.

The Land on which the Qualified Property shall be located and on which the Qualified
Investment shall be made is described in EXHIBIT 2, which is attached hereto and incorporated
herein by reference for all purposes. The Parties expressly agree that the boundaries of the LLand may
not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant
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to the provisions of Section 10.2 of this Agreement.
Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY.

The Qualified Property that is subject to the Tax Limitation Amount is described in EXHIBIT
4, which is attached hereto and incorporated herein by reference for all purposes. Property which is
not specifically described in EXHIBIT 4 shall not be considered by the District or the Appraisal
District to be part of the Applicant’s Qualified Property for purposes of this Agreement, unless by
official action the Board of Trustees provides that such other property is a part of the Applicant’s
Qualified Property for purposes of this Agreement in compliance with Section 313.027(e) of the
TEXAS TAX CODE, the Comptroller’s Rules, and Section 10.2 of this Agreement.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY.

In addition to the requirements of Section 10.2 of this Agreement, if there is a material change
in the Qualified Property described in EXHIBIT 4, then within 60 days from the date commercial
operation begins, the Applicant shall provide to the District, the Comptroller, the Appraisal District or
the State Auditor’s Office a specific and detailed description of the tangible personal property,
buildings, and/or permanent, nonremovable building components (including any affixed to or
incorporated into real property) on the Land to which the value limitation applies including maps or
surveys of sufficient detail and description to locate all such described property on the Land.

Section 3.5. QUALIFYING USE.

The Applicant’s Qualified Property described in Section 3.3 qualifies for a tax limitation
agreement under Section 313.024(b)(5) of the TEXAS TAX CODE as a renewable energy electric
generation facility.

ARTICLE IV
PROTECTION AGAINST 1.OSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF PARTIES.

Subject to the limitations contained in this Agreement (including Section 7.1), it is the intent of
the Parties in accordance with the provisions of Section 313.027(f)(1) of the TEXAS TAX CODE that
the District shall be compensated by the Applicant as provided in this Article IV for any Lost M&O
Revenue as a result of, or on account of, entering into this Agreement, subject to the provisions of Section
4.10, below.

Subject to the limitations contained in this Agreement (including Sections 4,10 and 7.1), the
calculation of any Lost M&O Revenue required to be paid by the Applicant under this Article IV shall be
made for the first time for in the first year of the Tax Limitation Period, and every year thereafter during
the term of this Agreement.
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The Parties further agree that the printouts and projections produced during the negotiations and
approval of this Agreement are:

For illustrative purposes only, are not intended to be relied upon, and have not been relied
upon by the Parties as a prediction of future consequences to either Party to the
Agreement;

Are based upon current Applicable School Finance Law, which is subject to change by
statute, by administrative regulation, or by judicial decision at any time; and,

May change in future years to reflect changes in the Applicable School Finance Law.

Section 4.2 CALCULATING LOST M&O REVENUE.

Subject to the limitations contained in this Agreement (including Sections 4.10 and 7.1), the
amount to be paid by the Applicant to compensate the District for loss of M&O Revenue resulting from,
ot on account of, this Agreement for each year starting in the first year of the Tax Limitation Period and
ending on December 31% of the last year of the Tax Limitation Period (the “Lost M&O Revenue”) shall
be determined in compliance with the Applicable School Finance Law in effect for such year and
according to the following formula:

Subject to the limitations contained in this Agreement (including Section 7.1), the Lost M&O
Revenue owed by the Applicant to District means the Original M&O Revenue winus the New M&O

Revenue.

In making the calculations required by this Section 4.2:

The Taxable Value of property for each school year will be determined under the
Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the Applicant’s Qualified
Property will be presumed to be one hundred percent (100%).

If, for any year of this Agreement, the difference between the Original M&O Revenue
and the New M&O Revenue, as calculated under this Section 4.2 of this Agreement,
results in a negative number, the negative number will be considered to be zero.

iv. For all calculations made for years during the Tax Limitation Period under this Section
4.2 of this Agreement, Subsection ii of this subsection will reflect the Tax Limitation
Amount for such year.
V. All calculations made under this Section 4.2 shall be made by a methodology which isolates
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only the full Maintenance and Operation Revenue impact caused by this Agreement. The
Applicant shall not be responsible to reimburse the District for other revenue losses
created by other agreements, or on account of or otherwise arising out of any other factors
not contained in this Agreement.

Section 4.3. CALCULATIONS TO BE MADE BY THIRD PARTY.

All calculations under this Agreement shall be made annually by an independent third party (the
“Third Party”) selected and appointed each year by the District, subject to approval by Applicant in
writing, which approval shall not unreasonably be withheld.

Section 4.4. DATA USED FOR CALCULATIONS.

The calculations for payments under this Agreement shall be initially based upon the valuations
that are placed upon all taxable property in the District, including the Applicant’s Qualified Property, by
the Appraisal District in its annual certified tax roll submitted to the District for each Tax Year pursuant
to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement. Immediately upon receipt
of the valuation information by the District, the District shall submit the valuation information to the
Third Party selected and appointed under Section 4.3. The certified tax roll data shall form the basis of
the calculation of any and all amounts due under this Agreement. All other data utilized by the Third
Party to make the calculations contemplated by this Agreement shall be based upon the best available
current estimates. The data utilized by the Third Party shall be adjusted from time to time by the Third
Party to reflect actual amounts, subsequent adjustments by the Appraisal District to the District’s certified
tax roll or any other changes in student counts, tax collections, or other data.

Section 4.5. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT.

If the Applicant has appealed any matter relating to the valuations placed by the Appraisal District
on the Applicant’s Qualified Property, at the time the Third Party selected under Section 4.3 makes its
calculations under this Agreement, and such appeal remains unresolved, the Third Party shall base its
calculations upon the values placed upon the Applicant’s Qualified Property by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s Qualified
Investment is changed, once the determination of the new Taxable Value becomes final, the Parties shall
immediately notify the Third Party who shall immediately issue new calculations for the applicable year
ot years using the new Taxable Value. In the event the new calculations result in a change in any amount
paid or payable by the Applicant under this Agreement, the Party from whom the adjustment is payable
shall remit such amount to the other Party within thirty (30) days of the receipt of the new calculations
from the Third Party.

Section 4.6. DELIVERY OF CALCULATIONS.
On or before November 1 of each year for which this Agreement is effective, the Third Party
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appointed pursuant to Section 4.3 of this Agreement shall forward to the Parties a certification containing
the calculations required under this Article IV, Article V, Article VI, and/or Section 7.1 of this Agreement
in sufficient detail to allow the Parties to understand the manner in which the calculations were made.
The Third Party shall simultaneously submit his, her or its invoice for fees for services rendered to the
Parties, if any fees are being claimed, which fee shall be the sole responsibility of the District, but subject
to the provisions of Section 4.8, below. Upon reasonable prior notice, the employees and agents of the
Applicant shall have access, at all reasonable times, to the Third Party’s calculations, records, and
correspondence pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the employees and
agents of the Applicant shall have the right to reproduce and retain for purpose of audit, any of these
documents. The Third Party shall preserve all documents pertaining to the calculation until four (4) years
after the Final Termination Date of this Agreement. The Applicant shall not be liable for any of the Third
Party’s costs resulting from an audit of the Third Party’s books, records, correspondence, or work papers
pertaining to the calculations contemplated by this Agreement.

Section 4.7. STATUTORY CHANGES AFFECTING MAINTENANCE & OPERATION REVENUE.

Notwithstanding any other provision in this Agreement, but subject to the limitations contained
in Sections 4.10 and 7.1 of this Agreement, in the event that, by virtue of statutory changes to the
Applicable School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory change, the
District will receive less Maintenance and Operations Revenue, or, if applicable, will be required to
increase its payment of funds to the State, because of its participation in this Agreement, the Applicant
shall make payments to the District that are necessary to fully reimburse and hold the District harmless
from any actual negative impact on the District’s Maintenance and Operation Revenue as a result of its
participation in this Agreement. Such calculation shall take into account any adjustments to the amount
calculated for the current fiscal year that should be made in order to reflect the actual impact on the
District. Such payment shall be made no later than thirty (30) days following notice from the District of
such determination and calculation. The District shall use reasonable efforts to mitigate the economic
effects of any such statutory change or administrative interpretation, and if the Applicant disagrees with
any calculation or determination by the District of any adverse impact described in this Article IV, the
Applicant shall have the right to appeal such calculation or determination in accordance with the
procedures set forth in Section 4.9.

Section 4.8. PAYMENT BY APPLICANT.

Subject to Section 4.10 below, the Applicant shall pay any amount determined by the Third Party
to be due and owing to the District under this Agreement on or before the January 31 of the year next
following the tax levy for each year for which this Agreement is effective. Subject to the limitation set
forth in this Section 4.8, by such date, the Applicant shall also pay any amount billed by the Third Party
for all calculations under this Agreement, plus any reasonable and necessary legal expenses paid by the
District to its attorneys, auditors, or financial consultants for the preparation and filing of any financial
reports, disclosures, or other reimbursement applications filed with or sent to the State of Texas, for any
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audits conducted by the State Auditor’s Office, or for other legal expenses which are, or may be required
under the terms of, or because of, the execution of this Agreement. The Applicant shall only be
responsible for the payment of an aggregate amount of fees and expenses under this Section 4.8 not
exceeding Fifteen Thousand Dollars ($15,000) in any year of this Agreement.

Section 4.9. RESOLUTION OF DISPUTES.

Should the Applicant disagree with the Third Party calculations made pursuant to this Article IV
of this Agreement, the Applicant may appeal the findings, in writing, to the Third Party within thirty (30)
days following the later of (i) receipt of the certification, or (i) the date the Applicant is granted access to
the books, records, and other information in accordance with Section 4.4 for purposes of auditing or
reviewing the information in connection with the certification. Within thirty (30) days of receipt of the
Applicant’s appeal, the Third Party will issue, in writing, a final determination of the calculations.
Thereafter, the Applicant may appeal the final determination of the certification containing the
calculations to the District’s Board of Trustees. Any appeal by the Applicant of the final determination
of the Third Party may be made, in writing, to the District’s Board of Trustees within thirty (30) days of
the final determination of the calculations, and shall be without limitation of the Applicant’s other rights
and remedies available hereunder, at law or in equity.

Section 4.10. PAYMENT LIMITATION.

For each Tax Year of this Agreement, beginning with Tax Year 2020, the first year of the Tax
Limitation Period as provided in Section 2.3.D.i, and ending with Tax Year 2032, which is the third Tax
Year following the end of the Tax Limitation Period, the calculation of payments due under this Article
IV shall be calculated. For purposes of such calculations, the Parties agree and stipulate that the sum of
the Lost M&O Revenue payment owed pursuant to this Article IV added to the Supplemental Payment
made pursuant to Article VI, below, shall not exceed Twenty Percent (20%) of the Applicant’s Net Tax
Benefit for that Tax Year or the Supplemental Payment amount due and owed, whichever shall be greater.
For each Tax Year of this Agreement, amounts due and owing by the Applicant to the District which, by
virtue of the application of the payment limitation set forth in Section 7.1, are not payable to the District
for such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the term
of this Agreement, but shall be subject, in each subsequent Tax Year, to the Payment limit set forth in
Section 7.1. Any of the Payments which are not paid to the District after the third Tax Year following
the end of the Tax Limitation Period because such payment would exceed the payment limitation under
this Section will be deemed to have been cancelled by operation of law, and the Applicant shall have no
further obligation with respect thereto.

ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION-REIATED EXPENSES

Section 5.1. PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES.
In addition to the amounts determined pursuant to Articles IV and VI of this Agreement,
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Applicant on an annual basis shall also indemnify and reimburse District for all non-reimbursed costs,
certified by the District’s external auditor to have been incurred by the District for extraordinary
education-related expenses directly and solely related to the project that are not directly funded in state
aid formulas, including expenses for the purchase of portable classrooms and the hiring of additional
personnel to accommodate a temporary increase in student enrollment caused directly by such project.
Applicant shall have the right to contest the findings of the District’s external auditor pursuant to
Section 4.9 herein

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.

In interpreting the provisions of this Article VI, the Parties agree that, in addition to undertaking
the responsibility for the payment of all of the amounts set forth under Articles IV and V, and as further
consideration for the execution of this Agreement by the District, the Applicant shall also be responsible
for making the Supplemental Payments set forth in this Article VI. Supplemental Payments shall be due
and owing each year beginning with the 2018 Tax Year and ending with the 2032 Tax Year. In any Tax
Year in which the annual payment limitation under Section 7.1, below, applies (or, if such Tax Year is not
within the Tax Limitation Period, the limitation under Section 7.1 would have applied as if such Tax Year
had been within the Tax Limitations Period), the Supplemental Payment amount shall accrue and roll
forward to the subsequent Tax Year until paid. Any amounts accrued and unpaid by virtue of the annual
payment limitation under Section 7.1 that remain unpaid after the 2032 Tax Year shall be deemed to have
been paid in full and no longer due and owing. The Applicant shall not be responsible to the District or
to any other person or persons in any form for the payment or transfer of money or any other thing of
value in recognition of, anticipation of, or consideration for this Agreement for limitation on appraised
value made pursuant to Chapter 313 of the Texas Tax Code, unless it is explicitly set forth in this
Agreement.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.

A. The total of the Supplemental Payments made pursuant to this Article shall not exceed for
any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars
($100.00) per student per year in average daily attendance, as defined by Section 42.005 of the
TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per year times the
number of years beginning with the first complete or partial year of the Qualifying Time
Period identified in Section 2.3.C and ending with the year for which the Supplemental
Payment is being calculated minus all Supplemental Payments previously made by the
Applicant;

B. Supplemental Payments may only be made during the period starting the first year of the
Qualifying Time Period and ending December 31 of the third year following the end of the
Tax Limitation Period:
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C. The limitation in Section 6.2.A does not apply to amounts described by Section
313.027(f)(1)—(2) of the TEXAS TAX CODE as implemented in Articles IV and V of this
Agreement; and

D. For purposes of this Agreement, the calculation of the limit of the annual Supplemental
Payment shall be the greater of $50,000 or $100 multiplied by the District’s Average Daily
Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE,
based upon the District’s 2017-2018 Average Daily Attendance of 1,058 rounded to the
whole number, or any greater amount that may be then be permitted by Applicable School
Finance Law with respect to this Agreement.

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

Section 7.1. ANNUAL LIMITATION.

Notwithstanding anything contained in this Agreement to the contrary, and with respect to each
Tax Year of the Tax Limitation Period beginning after the first Tax Year of the Tax Limitation Period,
in no event shall (i) the sum of the maintenance and operations ad valorem taxes paid by the Applicant
to the District for such Tax Year, plus the sum of all payments otherwise due from the Applicant to
the District under Articles IV, V, and VI of this Agreement with respect to such Tax Year, exceed (ii)
the amount of the maintenance and operations ad valorem taxes that the Applicant would have paid to
the District for such Tax Year (determined by using the District’s actual maintenance and operations
tax rate for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (1) and (ii) of the preceding sentence shall be included
in all calculations made pursuant to Article IV of this Agreement, and in the event the sum of the
amounts described in said clause (i) exceeds the amount described in said clause (i), then the payments
otherwise due from the Applicant to the District under Articles IV, V, and VI shall be reduced until
such excess is eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT.

In the event that any payment otherwise due from the Applicant to the District under Article
IV, Article V, or Article VI of this Agreement with respect to a Tax Year is subject to reduction in
accordance with the provisions of Section 7.1, then the Applicant shall have the option to terminate
this Agreement. The Applicant may exercise such option to terminate this Agreement by notifying the
District of its election in writing not later than the July 31 of the year following the Tax Year with
respect to which a reduction under Section 7.1 is applicable. Any termination of this Agreement under
the foregoing provisions of this Section 7.2 shall be effective immediately prior to the second Tax Year
next following the Tax Year in which the reduction giving rise to the option occurred.
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Section 7.3. EFFECT OF OPTIONAL TERMINATION.

Upon the exercise of the option to terminate pursuant to Section 7.2, this Agreement shall
terminate and be of no further force or effect; provided, however, that:

A. The Parties respective rights and obligations under this Agreement with respect to the Tax
Year or Tax Years (as the case may be) through and including the Tax Year during which
such notification is delivered to the District, shall not be impaired or modified as a result of
such termination and shall survive such termination unless and until satisfied and discharged;
and

B. The provisions of this Agreement regarding payments (including liquidated damages and tax
payments), records and dispute resolution shall survive the termination or expiration of this
Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE.

In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other
obligations required by this Agreement, the Applicant shall Maintain Viable Presence in the District
commencing at the start of the Tax Limitation Period through the Final Termination Date of this
Agreement. Notwithstanding anything contained in this Agreement to the contrary, the Applicant shall
not be in breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the
extent such failure is caused by Force Majeure, provided the Applicant makes commercially reasonable
efforts to remedy the cause of such Force Majeure.

Section 8.2. REPORTS.

In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other
obligations required by this Agreement, the Applicant shall submit all reports required from time to
time by the Comptroller, listed in 34 TEXAS ADMINISTRATIVE CODE Section 9.1052 and as
currently located on the Comptroller’s website, including all data elements required by such form to
the satisfaction of the Comptroller on the dates indicated on the form or the Comptroller’s website and
starting on the first such due date after the Application Approval Date.

Section 8.3. COMPTROLLER’S REPORT ON CHAPTER 313 AGREEMENTS.

During the term of this Agreement, both Parties shall provide the Comptroller with all
information reasonably necessary for the Comptroller to assess performance under this Agreement for
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the purpose of issuing the Comptroller’s report, as required by Section 313.032 of the TEXAS TAX
CODE.

Section 8.4. DATA REQUESTS.

Upon the written request of the District, the State Auditor’s Office, the Appraisal District, or
the Comptroller during the term of this Agreement, the Applicant, the District or any other entity on
behalf of the District shall provide the requesting party with all information reasonably necessary for
the requesting party to determine whether the Applicant is in compliance with its rights, obligations or
responsibilities, including, but not limited to, any employment obligations which may arise under this
Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW.

The Applicant shall allow authorized employees of the District, the Comptroller, the Appraisal
District, and the State Auditor’s Office to have reasonable access to the Applicant’s Qualified Property
and business records from the Application Review Start Date through the Final Termination Date, in
order to inspect the project to determine compliance with the terms hereof or as necessary to propetly
appraise the Taxable Value of the Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not less than
forty-eight (48) hours prior written notice, and will be conducted in such a manner so as not
to unreasonably interfere with either the construction or operation of the Applicant’s
Qualified Property.

B. All inspections may be accompanied by one or more representatives of the Applicant, and
shall be conducted in accordance with the Applicant’s safety, security, and operational
standards. Notwithstanding the foregoing, nothing contained in this Agreement shall require
the Applicant to provide the District, the Comptroller, or the Appraisal District with any
technical or business information that is proprietary, a trade secret, or is subject to a
confidentiality agreement with any third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR.

By executing this Agreement, implementing the authority of, and accepting the benefits provided
by Chapter 313 of the TEXAS TAX CODE, the Parties agree that this Agreement and their performance
pursuant to its terms are subject to review and audit by the State Auditor as if they are parties to a State
contract and subject to the provisions of Section 2262.154 of the TEXAS GOVERNMENT CODE
and Section 313.010(a) of the TEXAS TAX CODE. The Parties further agree to comply with the
following requirements:

A. The District and the Applicant shall maintain and retain supporting documents adequate to
ensure that claims for the Tax Limitation Amount are in accordance with applicable
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Comptroller and State of Texas requirements. The Applicant and the District shall maintain
all such documents and other records relating to this Agreement and the State’s property for
a period of four (4) years after the latest occurring date of:

1. date of submission of the final payment;
il. Final Termination Date; or
iii. date of resolution of all disputes or payment.

B. During the time period defined under Section 8.6.A, the District and the Applicant shall
make available at reasonable times and upon reasonable notice, and for reasonable periods,
all information related to this Agreement; the Applicant’s Application; and the Applicant’s
Qualified Property, Qualified Investment, New Qualifying Jobs, and wages paid for New
Non- Qualifying Jobs such as work papers, reports, books, data, files, software, records,
calculations, spreadsheets and other supporting documents pertaining to this Agreement, for
purposes of inspecting, monitoring, auditing, or evaluating by the Comptroller, State
Auditor’s Office, State of Texas or their authorized representatives. The Applicant and the
District shall cooperate with auditors and other authorized Comptroller and State of Texas
representatives and shall provide them with prompt access to all of such property as
requested by the Comptroller or the State of Texas. By example and not as an exclusion to
other breaches or failures, the Applicant’s or the District’s failure to comply with this Section
shall constitute a Material Breach of this Agreement.

C. In addition to and without limitation on the other audit provisions of this Agreement, the
acceptance of tax benefits or funds by the Applicant or the District or any other entity or
person directly under this Agreement acts as acceptance of the authority of the State Auditor,
under the direction of the legislative audit committee, to conduct an audit or investigation in
connection with those funds. Under the direction of the legislative audit committee, the
Applicant or the District or other entity that is the subject of an audit or investigation by the
State Auditor must provide the State Auditor with access to any information the State
Auditor considers relevant to the investigation or audit. The Parties agree that this
Agreement shall for its duration be subject to all rules and procedures of the State Auditor
acting under the direction of the legislative audit committee.

D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with any
entity whose employees or subcontractors are subject to wage requirements under the Act,
the Comptroller’s Rules, or this Agreement, or any entity whose employees or subcontractors
are included in the Applicant’s compliance with job creation or wage standard requirement
of the Act, the Comptroller’s Rules, or this Agreement.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS.

The Parties acknowledge that this Agreement has been negotiated, and is being executed, in
reliance upon the information contained in the Application, and any supplements or amendments
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thereto, without which the Comptroller would not have approved this Agreement and the District
would not have executed this Agreement. By signature to this Agreement, the Applicant:

A.

Represents and warrants that all information, facts, and representations contained in the
Application are true and correct to the best of its knowledge;

Agrees and acknowledges that the Application and all related attachments and schedules are
included by reference in this Agreement as if fully set forth herein; and

. Acknowledges that if the Applicant submitted its Application with a false statement, signs

this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that the Applicant has violated any of the representations,
warranties, guarantees, certifications, or affirmations included in the Application or this
Agreement, the Applicant shall have materially breached this Agreement and the Agreement
shall be invalid and void except for the enforcement of the provisions required by Section 9.2
of this Agreement.

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT.

The Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions (each a “Material Breach”):

A. The Application, any Application Supplement, or any Application Amendment on which this
Agreement is approved is determined to be inaccurate as to any material representation,
information, or fact or is not complete as to any material fact or representation or such
application;

B. The Applicant failed to complete Qualified Investment as required by Section 2.5.A. of this
Agreement during the Qualifying Time Period;

C. The Applicant failed to create and maintain the number of New Qualifying Jobs required by
the Act;

D. The Applicant failed to create and maintain the number of New Qualifying Jobs specified in
Schedule C of the Application;

E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in which
the jobs are located for all New Non-Qualifying Jobs created by the Applicant;

F. The Applicant failed to provide payments to the District sufficient to protect future District
revenues through payment of revenue offsets and other mechanisms as more fully described
in Article IV of this Agreement;

G. The Applicant failed to provide the payments to the District that protect the District from
the payment of extraordinary education-related expenses related to the project to the extent
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K.

and in the amounts that the Applicant agreed to provide such payments in Article V of this
Agreement;

The Applicant failed to provide the Supplemental Payments to the extent and in the amounts
that the Applicant agreed to provide such Supplemental Payments in Article VI of this
Agreement;

The Applicant failed to create and Maintain Viable Presence on or with the Qualified
Property as more fully specified in Article VIII of this Agreement;

The Applicant failed to submit the reports required to be submitted by Section 8.2 to the
satisfaction of the Comptroller;

The Applicant failed to provide the District or the Comptroller with all information
reasonably necessary for the District or the Comptroller to determine whether the Applicant
is in compliance with its obligations, including, but not limited to, any employment
obligations which may arise under this Agreement;

The Applicant failed to allow authorized employees of the District, the Comptroller, the
Appraisal District, or the State Auditor’s Office to have access to the Applicant’s Qualified
Property or business records in order to inspect the project to determine compliance with
the terms hereof or as necessary to properly appraise the Taxable Value of the Applicant’s
Qualified Property under Sections 8.5 and 8.6;

. The Applicant failed to comply with a request by the State Auditor’s office to review and

audit the Applicant’s compliance with this Agreement;

N. The Applicant has made any payments to the District or to any other person or persons in

any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on Appraised Value made
pursuant to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set forth in
Articles IV, V and VI of this Agreement; or,

The Applicant failed to comply with the conditions included in the certificate for limitation
issued by the Comptroller.

Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT.

A.

Prior to making a determination that the Applicant has failed to comply in any material respect
with the terms of this Agreement or to meet any material obligation under this Agreement,
the District shall provide the Applicant with a written notice of the facts which it believes have
caused the breach of this Agreement, and if cure is possible, the cure proposed by the District.
After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts
or arguments to the Board of Trustees showing that it is not in breach of its obligations under
this Agreement, or that it has cured or undertaken to cure any such breach.

. If the Board of Trustees is not satisfied with such response or that such breach has been cured,

then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing
called and held for the purpose of determining whether such breach has occurred and, if so,
whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
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hearing, the Board of Trustees shall make findings as to:
1. Whether or not a breach of this Agreement has occurred,;
ii. Whether or not such breach is a Material Breach;
iii. The date such breach occurred, if any;
iv.  Whether or not any such breach has been cured; and

C. In the event that the Board of Trustees determines that such a breach has occurred and has
not been cured, it shall at that time determine:
1. The amount of recapture taxes under Section 9.4.C (net of all credits under Section
9.4.C);
ii.  The amount of any penalty or interest under Section 9.4.E that are owed to the
District; and
ii.  In the event of a finding of a Material Breach, whether to terminate this Agreement.

D. After making its determination regarding any alleged breach, the Board of Trustees shall cause
the Applicant to be notified in writing of its determination (a “Determination of Breach and
Notice of Contract Termination”) and provide a copy to the Comptroller.

Section 9.3. DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of Contract
Termination under Section 9.2, the Applicant shall have ninety (90) days in which either to tender
payment or evidence of its efforts to cure, or to initiate mediation of the dispute by written notice
to the District, in which case the District and the Applicant shall be required to make a good
faith effort to resolve, without resort to litigation and within ninety (90) days after the Applicant
initiates mediation, such dispute through mediation with a mutually agreeable mediator and at a
mutually convenient time and place for the mediation. If the Parties are unable to agree on a
mediator, a mediator shall be selected by the senior state district court judge then presiding in
Crane County, Texas. The Parties agree to sign a document that provides the mediator and the
mediation will be governed by the provisions of Chapter 154 of the TEXAS CIVIL PRACTICE
AND REMEDIES CODE and such other rules as the mediator shall prescribe. With respect to
such mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (if) otherwise each Party
shall bear all of its costs and expenses (including attorneys’ fees) incurred in connection with
such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that payment is not
received within the time period described for mediation in Section 9.3.A, either the District or
the Applicant may seek a judicial declaration of their respective rights and duties under this
Agreement or otherwise, in a judicial proceeding in a state district court in Crane County, Texas,
assert any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any contract,
agreement or undertaking made by a Party pursuant to this Agreement.
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C. If payments become due under this Agreement and are not received before the expiration of the
ninety (90) days provided for such payment in Section 9.3.A, and if the Applicant has not
contested such payment calculations under the procedures set forth herein, including judicial
proceedings, the District shall have the remedies for the collection of the amounts determined
under Section 9.4 as are set forth in Chapter 33, Subchapters B and C, of the TEXAS TAX
CODE for the collection of delinquent taxes. In the event that the District successfully
prosecutes legal proceedings under this section, the Applicant shall also be responsible for the
payment of attorney’s fees to the attorneys representing the District pursuant to Section 6.30 of
the TEXAS TAX CODE and a tax lien shall attach to the Applicant’s Qualified Property and
the Applicant’s Qualified Investment pursuant to Section 33.07 of the TEXAS TAX CODE to
secure payment of such fees.

Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that the Applicant terminates this Agreement without the consent of the District,
except as provided in Section 7.2 of this Agreement, the Applicant shall pay to the District
liquidated damages for such failure within thirty (30) days after receipt of the notice of breach.

B. In the event that the District determines that the Applicant has failed to comply in any material
respect with the terms of this Agreement or to meet any material obligation under this
Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section
9.4.C, prior to, and the District may terminate the Agreement effective on the later of: (i) the
expiration of the ninety (90) days provided for in Section 9.3.A, and (ii) thirty (30) days after any
mediation and judicial proceedings initiated pursuant to Sections 9.3.A and 9.3.B are resolved in
favor of the District.

C. The sum of liquidated damages due and payable shall be the sum total of the District ad valorem
taxes for all of the Tax Years for which a tax limitation was granted pursuant to this Agreement
prior to the year in which the default occurs that otherwise would have been due and payable by
the Applicant to the District without the benefit of this Agreement, including penalty and
interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated damages
calculation, the Applicant shall be entitled to a credit for all payments made to the District
pursuant to Articles IV, V, and VI. Upon payment of such liquidated damages, the Applicant’s
obligations under this Agreement shall be deemed fully satisfied, and such payment shall
constitute the District’s sole remedy.

D. In the event that the District determines that the Applicant has committed a Material Breach
identified in Section 9.1, after the notice and mediation periods provided by Sections 9.2 and
9.3, then the District may, in addition to the payment of liquidated damages required pursuant
to Section 9.4.C, terminate this Agreement.
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E. In determining the amount of penalty or interest, or both, due in the event of a breach of this
Agreement, the District shall first determine the base amount of recaptured taxes less all credits
under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District shall
calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance
with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the base amount
calculated for such Tax Year less all credits under Section 9.4.C had become due and payable on
February 1 of the calendar year following such Tax Year. Penalties on said amounts shall be
calculated in accordance with the methodology set forth in Section 33.01(a) of the TEXAS TAX
CODE, or its successor statute. Interest on said amounts shall be calculated in accordance with
the methodology set forth in Section 33.01(c) of the TEXAS TAX CODE, or its successor
statute.

Section 9.5. LIMITATION OF OTHER DAMAGES.

Notwithstanding anything contained in this Agreement to the contrary, in the event of default
ot breach of this Agreement by the Applicant, the District’s damages for such a default shall under no
circumstances exceed the amounts calculated under Section 9.4. In addition, the District’s sole right of
equitable relief under this Agreement shall be its right to terminate this Agreement. The Parties further
agree that the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and
exclusive remedies available to the District, whether at law or under principles of equity.

Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT.

Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to
make Twenty Million Dollars ($20,000,000.00) of Qualified Investment, in whole or in part, during the
Qualifying Time Period, the Applicant is liable to the State for a penalty. The amount of the penalty is
the amount determined by: (i) multiplying the maintenance and operations tax rate of the school district
for that tax year that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax Limitation
Amount identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal
District’s records for the Tax Year the penalty is due. This penalty shall be paid on or before February 1
of the year following the expiration of the Qualifying Time Period and is subject to the delinquent penalty
provisions of Section 33.01 of the TEXAS TAX CODE. The Comptroller may grant a waiver of this
penalty in the event of Force Majeure which prevents compliance with this provision.

Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW QUALIFYING
Joss.

A. In the event that the Applicant fails to create and maintain the number of New Qualifying Jobs
specified in Schedule C of the Application, an event constituting a Material Breach as defined
in Section 9.1.D, the Applicant and the District may elect to remedy the Material Breach
through a penalty payment.

B. Following the notice and mediation periods provided by Sections 9.2 and 9.3, the District may
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request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the
maintenance and operations tax rate of the school district for that Tax Year that the Material
Breach occurs by (if) the amount obtained after subtracting (a) the Tax Limitation Amount
identified in Section 2.4.B from (b) the market value of the property identified on the Appraisal
District’s records for each tax year the Material Breach occurs.

C. In the event that there is no tax limitation in place for the tax year that the Material Breach
occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance
and operations tax rate of the School District for each tax year that the Material Breach occurs
by (ii) the amount obtained after subtracting (a) the tax limitation amount identified in Section
2.4.B from (b) the Market Value of the property identified on the Appraisal District’s records
for the last Tax Year for which the Applicant received a tax limitation.

D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to the
delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE.

ARTICLE X.
MISCEILILANEOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if:

I.  Delivered in person, by courier (eg, by Federal Express) or by registered or certified
United States Mail to the Party to be notified, with receipt obtained, or

ii.  Sent by facsimile or email transmission, with notice of receipt obtained, in each case to
the appropriate address or number as set forth below. Each notice shall be deemed
effective on receipt by the addressee as aforesaid; provided that, notice received by
facsimile or email transmission after 5:00 p.m. at the location of the addressee of such
notice shall be deemed received on the first business day following the date of such
electronic receipt.

B. Notices to the District shall be addressed to the District’s Authorized Representative as follows:

To the District With Copy to

Name: Crane ISD Powell & Leon. LLP

Attn: Superintendent Bill Boyd, Sara Hardner Leon

or his successor

Address: 511 W. 8" Street 115 Wild Basin Road #106

City/Zip: Crane, Texas 79731 West Lake Hills TX 78746
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Phone : (432) 558-1022 (512) 494-1177
Fax : (432) 558-1025 (512) 494-1188
Email: bboyd@craneisd.com sleon@powell-leon.com

C. Notices to the Applicant shall be addressed to its Authorized Representative as follows:

To the Applicant
Name: SP-Horsehead Crossing Solar, LLC
Attn: Robert Reichenberger

Address: 777 S. High Street, Suite 100
City/Zip:  Denver, CO 80209

Phone : (303) 866-1162
Fax : (303) 593-1182
Email: Robert@solar-prime. com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as a Party may designate by written notice to the other.

Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or instruments in
writing signed by all of the Parties and after completing the requirements of Section 10.2.B.
Waiver of any term, condition, or provision of this Agreement by any Party shall only be
effective if in writing and shall not be construed as a waiver of any subsequent breach of, or
failure to comply with, the same term, condition, or provision, or a waiver of any other term,
condition, or provision of this Agreement.

B. By official action of the District’s Board of Trustees, the Application and this Agreement may
only be amended according to the following:
i.  The Applicant shall submit to the District and the Comptroller:

a. a written request to amend the Application and this Agreement, which shall
specify the changes the Applicant requests;

b. any changes to the information that was provided in the Application that was
approved by the District and considered by the Comptroller;

c. and any additional information requested by the District or the Comptroller
necessary to evaluate the amendment or modification;

il. The Comptroller shall review the request and any additional information for
compliance with the Act and the Comptroller’s Rules and provide a revised
Comptroller certificate for a limitation within 90 days of receiving the revised
Application and, if the request to amend the Application has not been approved by
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the Comptroller by the end of the 90-day period, the request is denied; and,

ii. If the Comptroller has not denied the request, the District’s Board of Trustees shall

approve or disapprove the request before the expiration of 150 days after the request
is filed.

C. Any amendment of the Application and this Agreement adding additional or replacement
Qualified Property pursuant to this Section 10.2 of this Agreement shall:

i Require that all property added by amendment be eligible property as defined by
Section 313.024 of the TEXAS TAX CODE;

1. Clearly identify the property, investment, and employment information added by
amendment from the property, investment, and employment information in the
original Agreement; and

D. The Application and this Agreement may not be amended to extend the value limitation time
period beyond its ten-year statutory term.

E. The Comptroller determination made under Section 313.026(c)(2) of the TEXAS TAX CODE
in the original certificate for a limitation satisfies the requirement of the Comptroller to make
the same determination for any amendment of the Application and this Agreement, provided
that the facts upon which the original determination was made have not changed.

Section 10.3. ASSIGNMENT.

A. Any assignment of any rights, benefits, obligations, or interests of the Parties in this Agreement,
other than a collateral assignment purely for the benefit of creditors of the project, is considered
an amendment to the Agreement and such Party may only assign such rights, benefits,
obligations, or interests of this Agreement after complying with the provisions of Section 10.2
regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this
Agreement may only be assigned to an entity that is eligible to apply for and execute an
agreement for limitation on appraised value pursuant to the provisions of Chapter 313 of the
TEXAS TAX CODE and the Comptroller’s Rules.

B. In the event of a merger or consolidation of the District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

C. In the event of an assighment to a creditor, the Applicant must notify the District and the
Comptroller in writing no later than 30 days after the assignment. This Agreement shall be
binding on the assignee.
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Section 10.4. MERGER.

This Agreement contains all of the terms and conditions of the understanding of the Parties
relating to the subject matter hereof. All prior negotiations, discussions, correspondence, and
preliminary understandings between the Parties and others relating hereto are superseded by this
Agreement.

Section 10.5. GOVERNING LAW.

This Agreement and the transactions contemplated hereby shall be governed by and interpreted
in accordance with the laws of the State of Texas without giving effect to principles thereof relating to
conflicts of law or rules that would direct the application of the laws of another jurisdiction. Venue in
any legal proceeding shall be in a state district court in Crane County, Texas.

Section 10.6. AUTHORITY TO EXECUTE AGREEMENT.

Each of the Parties represents and warrants that its undersigned representative has been expressly
authorized to execute this Agreement for and on behalf of such Party.

Section 10.7. SEVERABILITY.

If any term, provision or condition of this Agreement, or any application thereof, is held invalid,
illegal, or unenforceable in any respect under any Law (as hereinafter defined), this Agreement shall be
reformed to the extent necessary to conform, in each case consistent with the intention of the Parties,
to such Law, and to the extent such term, provision, or condition cannot be so reformed, then such
term, provision, or condition (or such invalid, illegal or unenforceable application thereof) shall be
deemed deleted from (or prohibited under) this Agreement, as the case may be, and the validity, legality,
and enforceability of the remaining terms, provisions, and conditions contained herein (and any other
application such term, provision, or condition) shall not in any way be affected or impaired thereby.
Upon such determination that any term or other provision is invalid, illegal, or incapable of being
enforced, the Parties hereto shall negotiate in good faith to modify this Agreement in an acceptable
manner so as to effect the original intent of the Parties as closely as possible so that the transactions
contemplated hereby are fulfilled to the extent possible. As used in this Section 10.7, the term “Law”
shall mean any applicable statute, law (including common law), ordinance, regulation, rule, ruling, order,
writ, injunction, decree, or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority, instrumentality, or
judicial or administrative body having jurisdiction over the matter or matters in question.

Section 10.8. PAYMENT OF EXPENSES.

Except as otherwise expressly provided in this Agreement, or as covered by the application fee,
each of the Parties shall pay its own costs and expenses relating to this Agreement, including, but not
limited to, its costs and expenses of the negotiations leading up to this Agreement, and of its
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performance and compliance with this Agreement.

Section 10.9. INTERPRETATION.

A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such reference
shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise indicated. The
headings contained in this Agreement are for reference purposes only and shall not affect in any
way the meaning or interpretation of this Agreement.

B. The words “include,” “includes,” and “including” when used in this Agreement shall be deemed
in such case to be followed by the phrase, “but not limited to”. Words used in this Agreement,
regardless of the number or gender specifically used, shall be deemed and construed to include
any other number, singular or plural, and any other gender, masculine, feminine or neuter, as the
context shall require.

C. The provisions of the Act and the Comptroller’s Rules are incorporated by reference as if fully
set forth in this Agreement. In the event of a conflict, the conflict will be resolved by reference
to the following order of precedence:

i.  The Act;
ii.  The Comptroller’s Rules as they exist at the time the Agreement is executed, except as
allowed in the definition of Qualified Property in Section 1.1; and
fii.  This Agreement and its Attachments including the Application as incorporated by
reference.

Section 10.10. EXECUTION OF COUNTERPARTS.

This Agreement may be executed in multiple counterparts, each of which shall be deemed an
original, and all of which, taken together, shall constitute but one and the same instrument, which may
be sufficiently evidenced by one counterpart.

Section 10.11. PUBLICATION OF DOCUMENTS.

The Parties acknowledge that the District is required to publish the Application and its required
schedules, or any amendment thereto; all economic analyses of the proposed project submitted to the
District; and the approved and executed copy of this Agreement or any amendment thereto, as follows:

A. Within seven (7) days of receipt of such document, the District shall submit a copy to the

Comptroller for publication on the Comptroller’s Internet website.

B. The District shall provide on its website a link to the location of those documents posted on

the Comptroller’s website.

C. This Section does not require the publication of information that is confidential under Section
313.028 of the TEXAS TAX CODE.
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Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.

The Applicant shall immediately notify the District in writing of any actual or anticipated change
in the control or ownership of the Applicant and of any legal or administrative investigations or
proceedings initiated against the Applicant related to the project regardless of the jurisdiction from
which such proceedings originate.

Section 10.13. DuUTY TO DISCLOSE.

If circumstances change or additional information is obtained regarding any of the
representations and warranties made by the Applicant in the Application or this Agreement, or any
other disclosure requirements, subsequent to the date of this Agreement, the Applicant’s duty to
disclose continues throughout the term of this Agreement.

Section 10.14. CONFLICT OF INTEREST.

A. The District represents that, after diligent inquiry, each local public official or local government
officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL
GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or performing
this Agreement and related activities, appropriately recused from any decisions relating to this
Agreement when a disclosure has been made, and the performance of this Agreement will not
create any appearance of impropriety. The District represents that it, the District’s local public
officials or local government officer, as those terms are defined in Chapters 171 and 176 of the
TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time
hereafter, any future employment, gift, loan, gratuity, special discount, trip, favor, or service to
a public servant, employee, or representative of the other Party or the State of Texas in
connection with this Agreement.

B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in Chapter
176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the
Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS
LOCAL GOVERNMENT CODE. The Applicant represents that it and its agents, as defined
in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend
to give, at any time hereafter, any future employment, gift, loan, gratuity, special discount, trip,
favor, or service to a public servant, employee, or representative of the other Party or the State
of Texas in connection with this Agreement.

C. The District and the Applicant each separately agree to notify the other Party and the
Comptroller immediately upon learning of any conflicts of interest.

Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION.
Notwithstanding the expiration or termination (by agreement, breach, or operation of time) of
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this Agreement, the provisions of this Agreement regarding payments (including liquidated damages
and tax payments), reports, records, and dispute resolution of the Agreement shall survive the
termination or expiration dates of this Agreement until the following occurs:

A. All payments, including liquidated damage and tax payments, have been made;

B. All reports have been submitted;

C. All records have been maintained in accordance with Section 8.6.A; and,

D. All disputes in controversy have been resolved.

Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY.

A. This Agreement may be duly executed and delivered in person, by mail, or by facsimile or
other electronic format (including portable document format (pdf) transmitted by e- mail).
The executing Party must promptly deliver a complete, executed original or counterpart
of this Agreement to the other executing Parties. This Agreement shall be binding on and
enforceable against the executing Party whether or not it delivers such original or
counterpart.

B. Delivery is deemed complete as follows:
1. When delivered if delivered personally or sent by express courier service;

ii.  Three (3) business days after the date of mailing if sent by registered or certified
U.S. mail, postage prepaid, with return receipt requested;

ii.  When transmitted if sent by facsimile, provided<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>