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FINDINGS OF THE GREGORY-PORTLAND 
INDEPENDENT SCHOOL DISTRICT BOARD OF 

TRUSTEES UNDER THE 
TEXAS ECONOMIC DEVELOPMENT ACT 
ON THE APPLICATION SUBMITTED BY 

CORPUS CHRISTI LIQUEFACTION LLC(#l 180) 

STATE OF TEXAS § 

COUNTY OF SAN PATRICIO § 

On the 31 st day of July, 2017, a public meeting of the Board of Trustees of the 

Gregory-Portland Independent School District ("District") was held. The meeting was duly 

posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551 , 

Texas Government Code. At the meeting, the Board of Trustees took up and considered 

the application of Corpus Christi Liquefaction LLC ("Applicant") for an Appraised Value 

Limitation on Qualified Property pursuant to Chapter 313 of the Texas Tax Code. The 

Board of Trustees solicited input into its deliberations on the Application from interested 

parties within the District. The Board of Trustees has considered the economic impact 

analysis and the project certification issued by the Texas Comptroller of Public Accounts. 

After hearing presentations from the District ' s administrative staff, and from consultants 

retained by the District to advise the Board in this matter, and after considering the relevant 

documentary evidence, the Board of Trustees makes the following findings with respect to 

application from Applicant, and the economic impact of that application: 

On March 6, 2017, the Superintendent of the District, acting as agent of the Board 

of Trustees received an Application from Applicant for an Appraised Value Limitation on 

Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the 

Application is attached as Attachment A. 

The Applicant, (Texas Taxpayer Id. 32048261799), is an entity subject to Chapter 

171 , Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller. 

See Attachment B. 

The Board of Trustees acknowledged receipt of the Application, along with the 

requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(l) and 

Local District Policy. 

Page 1 



The Application was delivered to the Comptroller for review pursuant to Texas Tax 

Code § 313 .025( d). A copy of the Application was delivered to the San Patricio Appraisal 

District for review pursuant to 34 Tex. Admin. Code § 9.1054. On April 5, 2017, the 

Comptroller determined the Application to be complete. 

The Application was reviewed by the Comptroller pursuant to Texas Tax Code 

§313 .026, and a Comptroller Certificate was issued on April 26, 2017, in which the 

Comptroller has determined inter alia, that: 1) Application is subject to the provisions of 

Chapter 171 , Texas Tax Code; 2) the property meets the requirements of Section 313.024 

for eligibility for a limitation on appraised values; 3) the proposed project is reasonably 

likely to generate tax revenue in an amount sufficient to offset the school district

maintenance and operations ad valorem tax revenue lost as a result of the agreement before 

the 25th anniversary of the beginning of the limitation period; and, 4) the limitation on 

appraised value is a determining factor in the applicant's decision to invest capital and 

construct the project in this state. A copy of the Certificate is attached to the findings as 

Attachment C. 

The Board of Trustees has previously directed that a specific financial analysis be 

conducted concerning the impact . of the proposed value limitation on the finances of 

District. A copy of the report prepared by Moak, Casey & Associates, Inc. is attached to 

these findings as Attachment D. 

The Board of Trustees has confinned that the taxable value of property in the 

District for the preceding tax year, as determined under Subchapter M, Chapter 403 , 

Government Code, is as stated in Attachment E. 

The Texas Education Agency has evaluated the impact of the project on the 

District's facilities. TEA' s determination is attached to these findings as Attachment F. 

The Board has adopted the Texas Economic Development Agreement (Fonn 50-

826) as promulgated by the Comptroller' s Office. Form 50-826 has been altered only in 

accordance only the provisions of the template that the Comptroller permitted. The 

proposed Agreement is attached to these findings as Attachment G. 

After review of the Comptroller' s Certificate and economic analysis, and 111 

consideration of its own studies the Board finds: 
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Board Finding Number 1. 

The Board finds that the property described in the Application meets 
the requirements of Tex. Tax Code §313.024 for eligibility for a 
limitation on appraised value. 

In support of Finding 1, the Application indicates that: 

Corpus Christi Liquefaction, LLC ("Corpus Christi Liquefaction"), a wholly owned 

subsidiary of Cheniere Energy Inc. ("Cheniere"), is evaluating the development of 

a liquefied natural gas ("LNG") liquefaction and storage facility (the "Considered 

Project") within the 844-acre reinvestment zone in San Patricio County, Texas. 

Property used for chemical manufacturing is eligible for a limitation under §313 .024(b )(1 ). 

Board Finding Number 2. 

The project proposed by the applicant is reasonably likely to generate, 
before the 25th anniversary of the beginning of the limitation period, 
tax revenue, including state tax revenue, school district maintenance 
and operations ad valorem tax revenue attributable to the project, and 
any other tax revenue attributable to the effect of the project on the 
economy of the state, in an amount sufficient to offset the school district 
maintenance and operations ad valorem tax revenue lost as a result of 
the agreement (as detailed in Attachment B of the Comptroller's 
Certification packet). 

Board Finding Number 3. 

Based on the information certified by the Comptroller, the limitation 
on appraised value is a determining factor in the applicant's decision to 
invest capital and construct the project in this state (as detailed in 
Attachment C of the Comptroller's Certification packet). 

Board Finding Number 4. 

The Board finds that the Application Fee received was reasonable and 
only in such an amount as was necessary to cover the District's costs of 
processing the Application under consideration. 

In support of Finding 4, the Board reviewed the Application Fee payment included in the 

Application at Attachment A, the contract with the District's consultants and the internal 

costs for processing the application, if any. 
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Board Finding Number 5. 

Based upon the Application and in the Comptroller's Economic Impact 
Evaluation and Certification, Attachment B, the Board finds that that 
the number of jobs to be created and the wages to be paid comply with 
the requirements of statute; and, the Board further finds that the 
Chapter 313 Tax Limitation Agreement (Attachment G) contains all 
required provisions and information related to job creation 
requirements, to wit: the provisions set forth in Subsections 9.1C&D of 
such Agreement. 

In its Application, Applicant has conunitted to creating ten ( 10) new qualifying jobs. The 

average salary level of qualifying jobs will be at least $65,000 per year. The review of the 

application by the Comptroller' s indicated that this amount-based on Texas Workforce 

Commission data-complies with current Tex. Tax Code §313 .021(3) requirement that 

qualifying jobs must pay 110 percent of the county average manufacturing wage. As 

defined in Section 313.021 of the Tax Code, "Qualifying Job" means a pennanent full-time 

job that: 

(A) requires at least 1,600 hours of work a year; 

(B) is not transferred from one area in this state to another area in this state; 

(C) is not created to replace a previous employee; 

(D) is covered by a group health benefit plan for which the business offers to pay 

at least 80 percent of the premiums or other charges assessed for employee­

only coverage under the plan, regardless of whether an employee may 

voluntarily waive the coverage; and 

(E) pays at least 110 percent of the county average weekly wage for manufacturing 

jobs in the county where the job is located. 

Board Finding Number 6. 

The Applicant intends to create twenty-five (25) non-qualifying jobs. 

In its Application, Applicant has indicated that it intends to create twenty-five (25) non­

qualifying jobs. For all non-qualifying jobs the Applicant will be required to pay at least 

the county average wage of $46,164 for all jobs in the county in accordance with the 

provisions of Tex. Tax Code §313.024(d). 
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Board Finding Number 7. 

The revenue gains that will be realized by the school district if the 
Application is approved will be significant in the long-term, with 
special reference to revenues used for supporting school district debt. 

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that 

the project would initially add $1 .6 billion to the tax base for debt service purposes at the 

peak investment level for the 2024-25 school year. The project remains fully taxable for 

debt services taxes. While the value of the Project is expected to depreciate over the life of 

the agreement and beyond, full access to the additional value is expected to increase the 

District's projected I&S taxable value well above the level available through the state ' s 

facility programs. As a result, local taxpayers should benefit from the addition of the 

Project to the local I&S tax roll. 

Board Finding Number 8. 

The effect of the applicant's proposal, if approved, on the number or 
size of needed school district instructional facilities is not expected to 
increase the District's facility needs, with current trends suggest little 
underlying enrollment growth based on the impact of the project. 

The summary of financial impact prepared by Moak, Casey & Associates, Inc. , indicates 

that there will be little to no impact on school facilities created by the new project. This 

finding is confirmed by the TEA evaluation of this project's impact on the number and size 

of school facilities in the District as stated in Attachment F. The Agreement does include 

provisions relating to the issue of extraordinary education-related expenses. 

Board Finding Number 9. 

The Board fmds that with the adoption of District Policy CCG (Local), 
implemented in conformance with both Comptroller and Texas 
Education Agency Rules governing Chapter 313 Agreements, it has 
developed a process to verify, either directly or through its consultants, 
the accuracy and completeness of information in annual eligibility 
reports and biennial progress reports regarding (1) the reported 
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number of jobs created and (2) the reported amount invested in the 
property. 

Board Finding Number 10. 

The Board of Trustees hired consultants to review and verify the 
information in the Application. Based upon the consultants' review, the 
Board bas determined that the information provided by the Applicant 
is true and correct. 

The Board has developed a written policy CCG (Local) which requires, upon the filing of 

an Application under Tax Code Chapter 313 , the retention of consultants in order to verify: 

(1) that Applicant ' s information contained in the Application as to existing facts is true and 

correct; (2) that Applicant ' s information contained in the Application with respect to 

projections of future events are commercially reasonable and within the ability of 

Applicant to execute; (3) that infonnation related to job creation is commercially

reasonable and within the ability of Applicant to execute; (4) that Applicant ' s 

representations concerning and economic incentives being offered, if any, and (5) the 

proposed project meets eligibility requirements. 

As a part of its verification process the Board notes that the Chapter 313 Application for 

which these Findings are being made has been submitted by Applicant under oath. Chapter 

313 Applications are governmental records under Tex. Penal Code §37.01(2)(A); as a 

result, all statements contained therein are representations of fact within the meaning of 

Tex. Penal Code§ 37.01(3). Since Board action upon the adoption of these Findings and 

the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an "official 

proceeding," a false statement on a Chapter 313 application constitutes perjury under Tex. 

Penal Code § 37.03 . 

The Board finds that sworn statements are routinely used as an acceptable verification 

method for reliance by fact finders in each of the three separate branches of government, 

including trials. 
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The consultants have prepared signed statements that the consultants have reviewed and 

verified the contents of the Application and have determined that the current statements of 

fact contained in the Application are true and correct. (Attachment H) The Board finds 

that reliance by the Board and its consultants upon verified statements of the Applicant, 

especially as to Applicant ' s future intentions which cannot be objectively verified is 

reasonable and within the intent of Chapter 313, Texas Tax Code. 

Board Finding Number 11. 

The Board of Trustees has determined that the Tax Limitation Amount 
requested by Applicant is currently Thirty Million Dollars, which is 
consistent with the minimum values currently set out by Tax Code, § 
313.054(a). 

The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in 

accordance with Comptroller' s Form 50-826, contains all required provisions and 

information related to the required investment amount, to wit: the amount set forth in 

Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts ' 

School and Appraisal Districts' Property Value Study 2015 Final Findings made under 

Subchapter M, Chapter 403 , Government Code for the preceding tax year, Attaclunent F. 

The total industrial value for the District is $305.8 million. The District is categorized as 

Subchapter C, which applies only to a school district that has territory in a strategic 

investment area, as defined under Subchapter 0 , Chapter 171 , Tax Code or in a county: (1) 

that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according 

to the federal decennial census, the population: (A) remained the same; (B) decreased; or 

(C) increased, but at a rate of not more than three percent per annum. The District is 

classified as a "rural" district due to its placement in a strategic investment area. Given that 

the value of industrial property is more than $200 million, it is classified as a Category I 

district which can offer a minimum value limitation of $30 million. 

Board Finding Number 12. 

The Board finds that the Chapter 313 Tax Limitation Agreement 
(Attachment G) contains all necessary provisions and information 
related to establishing the required investment amount, to wit: the 
amount set forth in Section 2.5 of said Agreement. 
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The Board relies on the certifications of its consultants and the Comptroller' s Approval of 

the Agreement form to make this Finding. (Attachment I) 

Board Finding Number 13. 

The Applicant (Taxpayer No. 32048261799) is eligible for the limitation 
on appraised value of qualified property as an active franchise-tax 
paying entity. 

The Applicant, (Texas Taxpayer No. 32048261799), is an entity subject to Chapter 171 , 

Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller. 

See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement 

(Attachment G) contains all required provisions necessary for the Board to assess

eligibility of any business to which an agreement is transferred . 

Board Finding Number 14. 

The project will be located within an area that is currently designated 
as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code. 

Board Finding Number 15. 

The Agreement for an Appraised Value Limitation on Qualified 
Property, pursuant to Chapter 313 of the Texas Tax Code, attached 
hereto as Attachment G, includes adequate and appropriate revenue 
protection provisions for the District, and such provisions comply with 
the specific terms of Texas Tax Code, Chapter 313. 

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the 

District will incur a revenue loss in the first and subsequent years that the value limitation 

is in effect without the proposed Agreement. However, with this Agreement, the negative 

consequences of granting the value limitation are offset through the revenue protection 

provisions agreed to by the Applicant and the District. The Agreement contains adequate 

revenue protection measures for the duration of the Agreement. In support of this Finding, 

the Board relies upon the recommendation of its consultants. (Attachment H) 
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Board Finding Number 16. 

The Board finds that the Chapter 313 Tax Limitation Agreement 
(Attachment G) contains all required provisions necessary for the 
Board to assess performance standards and to require periodic 
deliverables that will enable it to hold businesses accountable for 
achieving desired results, to wit: the reporting requirements set forth 
in Article VIII of said Agreement. 

Board Finding Number 17. 

The Board finds that there are no conflicts of interest at the time of 
considering the agreement. 

The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal) 

and (Local), set forth at http: //pol.tasb.org/Home/Index/1052, that it has taken appropriate 

action to ensure that all District Trustees and the Superintendent, have disclosed any 

potential conflicts of interest, and that such disclosures will be made if any conflict of 

interest arises in the future, in compliance with the requirements of Texas Local Gov 't 

Code §171.004. 

In addition, at the public hearing, the Board caused the statement set forth in Attachment 

J to be read into the public record and that only Board members audibly responding that 

no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement, 

these Findings or any matter relating to the Application upon which these Findings have 

been premised. 

The Board finds that with the adoption of District Policies DBD, DOA, DH, and BBFB, 

both (Legal) and (Local) that it has taken appropriate action to ensure that all District 

employees and/or consultants, have disclosed any potential conflicts of interest, and that 

such disclosures will be made if any conflict of interest arises in the future, in compliance 

with the requirements of Texas Local Gov ' t Code § 171 .004. 

The Board finds that that no non-disclosed conflicts of interest exist as to the Application 

for which these Findings are being made, as of the time of action on these Findings. 
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Board Finding Number 18. 

The Board directs that a link on its Web site to the Comptroller's 
Office's Web site where appraisal limitation related documents are 
made available to the public. 

Board Finding Number 19. 

Considering the purpose and effect of the law and the terms of the 
Agreement, that it is in the best interest of the District and the State to 
enter into the attached Agreement for Limitation on Appraised Value 
of Property for School District Maintenance and Operations Taxes. 

It is therefore ORDERED that the Agreement attached hereto as Attachment G is 

approved and herby authorized to be executed and delivered by and on behalf of the 

District. It is further ORDERED that these findings and the Attachments referredto herein 

be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District. 

Dated the 29th day of August 2017. 

GREGORY-PORTLAND INDEPENDENT SCHOOL DISTRICT 

By: l~•••i 
Victor Hernandez, President, Board of Trustees 

ATTEST: 

By e,72:ti~~, Board of

/2Ef te'DJA-S - Vfce #es/f)etJ-1 
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Application 



0'1-IANLON, MCCOLLOM & DEMERATH 

A TTORN EYS AND COUNSELORS AT LAW 

808 WEST AVENUE 

AUSTIN, TEXAS 78701 

TELEPHONE: (512) 494-9949 

FACSIMILE: (512) 494- 9919 

KEVIN O'HANLON 
C ERTIFIED, CIVIL A PPELLATE 

C ERTIFIED. CIVIL T RIAL 

LESLIE McCoLLOM 
CERT IFIED. C1v 1L A PPELLATE 

C ERTIFIED. L ABOR AND E MPLOYMENT 

T EXAS B OARD OF L EGAL S PECIALIZATION 

JUSTIN DEMERATH 

March 7, 2017 

Local Govenunent Assistance & Economic Analysis 
Texas Comptroller of Public Accounts 
P.O . Box 13528 
Austin, Texas 78711-3528 

RE: Application to the Gregory-Po1iland Independent School District from Corpus 
Christi Liquefaction, LLC (Train 5) 

(First Qualifying Year 2021) 

To the Local Govermnent Assistance & Economic Analysis Division: 

By copy of this letter transmitting the application for review to the Comptroller' s Office, the 
Gregory-Po1iland Independent School District is notifying Corpus Christi Liquefaction, LLC 
(Train 5) of its intent to consider the application for appraised value limitation on qualified 
property should a positive certificate be issued by the Comptroller. The company has provided 
the schedules in both electronic fonnat and paper copies. The electronic copy is identical to the 
hard copy that will be hand delivered. The Applicant has requested that the value limitation begin 
in 2023. 

This application replaces the previously withdrawn Application 1077. The Applicant has 
provided a detailed listing of all changes to the previously filed application. 

The Applicant submitted the Application to the school district on March 6, 2017. The Board voted 
to accept the application on March 6, 2017. The application has been determined complete as of 
March 7, 201 7. Please prepare the economic impact rep01i. 



Letter to Local Govenm1ent Assistance & Economic Analysis Division 
March 7, 2017 
Page 2 of2 

A copy of the application will be submitted to the San Patricio County Appraisal District. 

Sincerely, 

Kevin O'Hanlon 
School Dist1ict Consultant 

Cc: San Patricio County Appraisal Dist1ict 

Corpus Christi Liquefaction, LLC (Train 5) 



CUMMINGS WESTLAKE LLC 
12837 Louetta Road, Sui te 20 1 Cypress, Texas 77429-56 11 713-266-4456 Fax: 713-266-2333 

March 6, 2017 

Dr. Paul Clore, Superintendent 
Gregory-Po1tland Independent School Dist1ict 
608 College Street 
P01tland, TX 78374 

Re: Chapter 313 Application - Corpus Christi Liquefaction, LLC, et al Train 5 

Dear Dr. Clore, 

Enclosed is the Application for Appraised Value Limitation for Corpus Christi 
Liquefaction, LLC, Corpus Christi Liquefaction Stage III, LLC, and Cheniere Land 
Holdings, LLC ("the Applicants"). 

All of the prope1ty submitted in this application is specifically excluded from the 
Applicants ' application for Train 4 which is being submitted simultaneously with this 
application. All of the prope1ty in this application will be in a reinvestment zone created 
by San Patricio County or Gregory-P01tland ISD for the Applicants at a later date. 

This application replaces withdrawn application number 1077. Changes to this 
application from application number 1077 are listed below. As the below list of changes 
shows, issues such as interconnections and detennining factor were considered in detail 
to the Comptroller's satisfaction in application 1077, the facts related to these issues have 
not changed, and the investment values upon which the economic impact analysis in 
application 1077 was based have not changed. 

1. Fonn Page 2, Section 2, Question 1 - the Authorized Company Representative 
has been changed. 

2. Fo1111 Page 3, Section 3, Question 1 - the payment of an application fee has been 
changed from "Yes" to "No". Gregory-P01tland ISD has waived the application 
fee. Please see Tab 2 of the application. 

3. Fonn Page 3, Section 4, Question 1 - Additional companies have been added as 
Applicants. Please see Tab 5 for an explanation of the addition. 

4. Form Page 3, Section 4, Question 2 - Texas taxpayer I.D. numbers for the 
additional applicants have been added . 

5. Form Page 4, Section 8, Question 5 - The answer to this question has changed 
from "No" to "Yes" since the TCEQ air permit has been received. 

6. Fonn Page 5, Section 9, Question 1 - The anticipated approval date by the school 
board has been updated. 

7. Fonn Page 5, Section 10, Question 4 - The tax rates for San Patricio County and 
San Patricio County Drainage District have been updated to 2016 rates. 

8. Form Page 6, Section 12, Question 3b - The anticipated date of creation of the 
new reinvestment zone has been updated. 



9. Form Page 7, Section 14, Question 2 - The last complete quarter before the 
application review start date has been updated. 

10. Form Page 7, Section 14, Question 7 - Wage rates have been updated. 
11. Form Page 8, Section 16, Question 2 - The name of the Authorized Company 

Representative has been changed. 
12. Tab 2 - has been changed to explain that the application fee has been waived and 

to attach a letter from Gregory-P01tland ISD showing the waiver. 
13. Tab 4 - Changes to the project description have been made as fo llows: 

a. First paragraph - Additional companies have been added as Applicants 
and the new acreage of the proposed reinvestment zone has been updated. 

b. Second paragraph - Reference is made to the project description being 
identical to that in withdrawn application 1077. 

c. Fomth paragraph - A statement is added that Applicants have not made 
the final technology and equipment selection as of the date of this 
appIica ti on. 

d. Inf01111ation has been added at the end of Tab 4 discussing feedstock 
sources, proposed output capacity, and interconnections with adjacent 
facilities. 

14. Tab 5 - Changes to Documentation to assist in detennining if limitation is a 
dete1111ining factor have been made as follows: 

a. First paragraph - Reference is made to the constrnction of Trains 1 and 2 
(the "Covered Project") near Corpus Christi. Jn application number 1077, 
this constrnction had not started 

b. Second paragraph - Reference to the status of DOE pennits is updated to 
state that DOE has approved the expo1t of LNG to free trade countries but 
not to non-free trade countries and to state that constrnction could not start 
without DOE approval to exp01t to non-free trade countries. Reference is 
made that the TCEQ air pe1111it has been received. Reference is also made 
to attachments from Cheniere's website and press releases. 

c. Third paragraph - Reference is made to withdrawn application number 
1077, which received a ce1tificate package from the Comptroller, and the 
fact that Applicant continues to consider a value limitation agreement to 
be a detennining factor. 

d. Fifth paragraph - Language has been added to state that the 
interconnections described in this application are identical to those 
described in application number 1077 which received a ce1tificate package 
from the Comptroller after detailed discussions and meetings between the 
Applicant and the Comptroller. 

e. Seventh paragraph - Language has been added to explain the reasons why 
application number 1076 was withdrawn and replaced by this application. 

15. Tab 6 tax rates have been revised to show 2016 tax rates. 
16. Tab 7 language has been changed to confonn to changes in Tab 4 discussed 

above . 
17. Tab 8 language has been changed to conform to changes in Tab 4 discussed 

above. 
18. Tab 9 has been changed as follows: 



a. Tract 3 has been added to the legal description 
b. The land value and San Patricio County Appraisal District account 

numbers have been updated. 
19. Tab 11 map with improvement layout has been changed to show the revised 

boundary line of the reinvestment zone and project boundary due to the additional 
land described as Tract 3 in Tab 9. 

20. Tab 13 has been changed to include the latest wage data available. 
21. Tab 14 - The only change to the schedules is updated land value information in 

Schedule B. The timing and amount of investment in proposed improvements 
remains unchanged from application number 1076. 

22 . Tab 16 has been updated to include the land desc1iption of Tract 3 which is 
identical to the land description in Tab 9. 

If you have questions, would you please contact me? 

Sincerely, 

~ ~ &4 0 . ,_4 :.7 .. 
D. Dale Cmru11ings 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

TAB1 

Pages 1 through 9 ofapplication. 

TAB TO APPLICATION FOR APPRAISED VALUE LIM/TA T!ON ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



Economic Development
Application for Appraised Value Limitation on Qualified Property and Analysis 

(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A 

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body 
(school board) must elect to consider an application, but - by Comptroller rule - the school board may elect to consider the application only after the 
school district has received a completed application . Texas Tax Code, Section 313.025 requires that any completed application and any supplemental 
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts. 

If the school board elects to consider the application , the school district must: 
notify the Comptroller that the school board has elected to consider the application. This notice must include: 

- the date on which the school district received the application; 
- the date the school district determined that the application was complete; 
- the date the school board decided to consider the application ; and 
- a request that the Comptroller prepare an economic impact analysis of the application; 

provide a copy of the notice to the appraisal district; 
must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 
Texas Administrative Code (TAC) Section 9.1054; and 
forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this 
application , separating each section of the documents , in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F. 

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 
TAC Chapter 9, Subchapter F. 

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials 
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, 
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information , see guidelines 
on Comptroller's website. 

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, 
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is 
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation 
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller 
receives a complete application-as determined by the Comptroller. 

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is 
finally determined to be complete) , unless an extension is granted. The Comptroller and school district are authorized to request additional information from 
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during 
the application review period . 

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links to the Chapter 
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site. 

SECTION 1 : School District Information 

1. Authorized School District Representative 

March 6, 2017 
Date Application Received by District 

Dr. Paul Clore 
First Name Last Name 

Superintendent 
Title 

Gregory-Portland ISO 
School District Name 

608 College Street 
Street Address 

608 College Street 
Mailing Address 

Portland TX 78374 
City State ZIP 

361-777-1091 361-777-1093 
Phone Number Fax Number 

pclore@g-p isd. org 
Mobile Number (optional) Email Address 

2. Does the district authorize the consultant to provide and obtain information related to this application? .... . . .. . . .. . . .. . .. . [Z] Yes 

The Economic Deve lopment and Analysis Division at the Texas Comptrol ler of Publ ic Accounts For more information, visit our website: 
provides information and resources for taxpayers and local tax ing entities. www.TexasAhead .org/tax_programs/cha pter313/ 

50-296-A • 05- 14/2 
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Application fo r Appra i se d Va lu e L i mi t at i o n on Qualified Property 

SECTION 1: School District Information (continued) 

3. Authorized School District Consultant (If Applicable) 

Daniel T. Casey 
Firs t Name Last Name 

Partner 
Title 

Moak, Casey & Associates, LLP 
Firm Name 

512-485-7878 512-485-7888 
Phone Number Fax Number 

dcasey@moakcasey.com 
Mobile Number (optional) Email Address 

March 7, 201 7 
4. On what date did the district determine this app lication complete? 

5. Has the district determined that the electronic copy and hard copy are identical? ..... . ... . .. .. .... . .. . . .. ... .. . . . . [Z] Yes 

SECTION 2: Applicant Information 

1. Authorized Company Representative (Applicant) 

Keith Little 
First Name Last Name 

Vice President, Business Development Cheniere Energy, Inc. 
Title Organization 

700 Milam Street, Suite 1900 
Street Address 

700 Milam Street, Suite 1900 
Mailing Addre ss 

Houston TX 77002 
City State ZIP 

713-375-5000 713-375-6000 
Phone Number Fax Number 

keith . little@chen iere .com 
Mobile Number (optional) Business Emai l Address 

2. Will a company official oth er th an th e authorized company re prese ntative be responsible for responding to future 
inform ation req uests? ... .......... . . .. ... .... . . . .. . . ......... . .. . ..... .. .... .. . .. . . [Z] Yes D No 

2a. If yes, please fill out co ntact information for th at person. 

Andrea Carter-Virtanen 
First Name Last Name 

Senior Counsel , Tax Chen iere Energy, Inc. 
Title Organization 

700 Milam Street, Suite 1900 
Street Address 

700 Milam Street, Suite 1900 
Mailing Address 

Houston TX 77002 
City State ZIP 

713-375-5474 713-375-6474 
Phone Number Fax Number 

andrea.carter@cheniere.com 
Mobile Number (optional) Business Email Address 

3. Does the app licant authorize the consultant to provide and obtain informati on related to this application? ... . . .. . . . .. . . .. . . [Z] Yes 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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Application for Appraised Value Limitation on Qualified Property 

SECTION 2: Applicant Information (continued) 

4. Authorized Company Consultant (If Applicable) 

D. Dale Cummings 
First Name Last Name 

Founding Partner 
Title 

Cummings Westlake, LLC 
Firm Name 

713-266-4456 x1 713-266-2333 
Phone Number Fax Number 

dcummings@cwlp.com 
Business Email Address 

SECTION 3: Fees and Payments 

1. Has an application fee been paid to the school district? ................. . ......... . . . . .. . .. ... . . . . ............. . D Yes [Z] No 

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con­
sidered supplemental payments. 

1 a. If yes , attach in Tab 2 proof of application fee paid to the school district. 

For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school dis­
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration 
for the agreement for limitation on appraised value. 

2. Will any "payments to the school district" that you may make in order to receive a property tax value limitation 
agreement result in payments that are not in compliance with Tax Code §313.027(i)? . . . . . . . . . . . . . . . . . . . . . D Yes [l] No D N/A 

3. If "payments to the school district" will only be determined by a formula or methodology without a specific 
amount being specified, could such method result in "payments to the school district" that are not in 
compliance with Tax Code §313.027(i)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes [l] No D N/A 

SECTION 4: Business Applicant Information 

Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction 
1. What is the legal name of the applicant under which this application is made? Stage Ill , LLC and Cheniere Land Holdings, LLC 

. . . . . 32048261799 32058406854 32056673604 
2. List the Texas Taxpayer I.D. number of entity subJect to Tax Code, Chapter 171 (11 d1g1ts) . . . . ' ' 

3251203. List the NAICS code ........ . 

4. Is the applicant a party to any other pending or active Chapter 313 agreements? .............. . . . . . .. . .... . .... . . . . . [l] Yes 

4a. If yes, please list application number, name of school district and year of agreement 

Gregory-Portland ISD (#296, #297, and #298) and Corpus Christi ISD (#362) - all in 2014 

SECTION 5: Applicant Business Structure 

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) ________ __L_L_C__________ 

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001 (7)? ... . . . [l] Yes D No 

2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation 
from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

3. Is the applicant current on all tax payments due to the State of Texas? ............................................ . O No 
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ..... [Z] Yes D N/A 

5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or 
any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3) 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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'1MI Application for Appraised Value Limitation on Qualified Property 

SECTION 6: Eligibility Under Tax Code Chapter 313.024 

1. Are you an entity subject to the tax under Tax Code, Chapter 171 ? .. .. . .. ... . . . . .. . . .... . .. . . .. . . . ............. . . . [Z] Yes O No 

2. The property will be used for one of the following activities: 

(1) manufacturing . . .. .. . ... .. ... .. . . [Z] Yes NoD 

(2) research and development ....... . ................ . . . ........... . ... .. .. . ... . ..... . .. . . . .. . . . . . O Yes [Z] No 

(3) a clean coal project, as defined by Section 5.001 , Water Code O Yes [Z] No 

(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ... . .. . . . . . . O Yes [Z] No 

(5) renewable energy electric generation . . ...... . . . ... .. . .. . .. ...... . . . . . ..... .• ... . .. .. . ... . . . O Yes [Z] No 

(6) electric power generation using integrated gasification combined cycle technology . . . . . . .. ... . . . . .. . .. . . ... . .. . . O Yes [Z] No 

(7) nuclear electric power generation . .... .......... . ..... . ........ . .. . .................... . . O Yes [Z] No 

(8) a computer center that is used as an integral part or as a necessary auxi liary part for the activity conducted by 
applicant in one or more activities described by Subdivisions (1) through (7) ...... . ............. . . O Yes [Z] No 

(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 .. . . . .... . . . . .............. . . . .... . .. . . . O Yes [Z] No 

3. Are you requesting that any of the land be classified as qualified investment? O Yes [Z] No 

4. Will any of the proposed qualified investment be leased under a capitalized lease? D Yes [Z] No 

5. Will any of the proposed qualified investment be leased under an operating lease? O Yes [Z] No 

6. Are you including property that is owned by a person other than the applicant? ................... . ...... . . . O Yes [Z] No 

7. Wi ll any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of 
your qualified investment? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... ... . D Yes [Z] No 

SECTION 7: Project Description 

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum , the type and planned use of real and tangible per­
sonal property, the nature of the business, a timeline for property construction or installation , and any other relevant information. 

2. Check the project characteristics that apply to the proposed project: 

[Z] Land has no existing improvements D Land has existing improvements (complete Section 13) 

D Expansion of exist ing operation on the land (complete Section 13) D Relocation within Texas 

SECTION 8: Limitation as Determining Factor 

1. Does the applicant currently own the land on which the proposed project will occur? ................... . .... .. . . [Z] Yes O No 

2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? . . . D Yes [ZJ No 

3. Does the applicant have current business activities at the location where the proposed project will occur? . . .. . D Yes [ZJ No 

4. Has the applicant made public statements in SEC fil ings or other documents regardi ng its intentions rega rding the 
proposed project location? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... .•. . . . O Yes [Z] No 

5. Has the applicant received any local or state permits for activities on the proposed project site? .. . . [ZJ Yes NoD 

6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? .. . D Yes [Z] No 

7. Is the applicant evaluating other locations not in Texas for the proposed project? ............... . . . .. .. .. . . . . ... . No[Z] Yes D 

8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison 
with other alternative investment opportunities? ....... .. .................. . ..... .. .... . .. . . ... ... . . . . . D Yes [Z] No 

9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . . O Yes [ZJ No 

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining 
factor in the applicant's decision to invest capital and construct the project in Texas? ..... .... .. .. . ... . ... . .. . . [Z] Yes D No 

Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination 
under Subsection (c)(2)." If you answered "yes" to any of the questions in Section 8, attach supporting information in Tab 5. 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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Applic a t i on for Apprai se d Value Limitation on Qualified Propert y 

SECTION 9: Projected Timeline 

May 2017 1. Application approval by school board . . . . . . . . . . . ------------
01 20202. Commencement of construction . ... . .... .... . . .. .. ....... . 

January 1, 20213. Beginning of qualifying time period ... .. .... ... . . . . .. . ... ... . . . .. .. . ... . . .. . ... . . . . .. .... .. . . . .. ... . ____________ 

20234. First year of limitation 

20235. Begin hiring new employees ... . .... . .. . ....... . ..... .. .. . . . .. .. . ...... .. . . . . . . . ... .. . .. .. ... . . . . . . _________ ___ 

01 20246. Commencement of commercial operations . ..... .. . . . ... ... .... ... . .. .... . . .. .... . ... ... .... ..... . 

7. Do you propose to construct a new building or to erect or affix a new improvement after your application review 
start date (date your application is finally determined to be complete)? . . . . . . . . . . . . . .. . ... . ...... . . . . [ZJ Yes D No 

Note: Improvements made before that time may not be considered qualified property. 
01 20248. When do you anticipate the new buildings or improvements will be placed in service? . . . . . . . . . .. . .. . . . . . .. . . . . --------- ---

SECTION 10: The Property 

San Patricio 1. Identify county or counties in which the proposed project will be located 

San Patricio 2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property 

3. Will this CAD be acting on behalf of another CAD to appraise this property? D Yes [Z] No 

4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity: 

county: ____S_a_n_P_a_t_ri_c_io_, _$_.4_9_1_9_2_4_, 100% City: n/a 
(Name, tax rate and percent of project) (Name, tax rate and percent of project) 

n/a n/aHospital District : Water District: 
(Name, tax rate and percent of project) (Name, tax rate and percent of project) 

Other (describe): ___D_r_a_in_a_g_e_,_$_._0_5_7_8_8_8_, 100% _ Other (describe) : n/a 
(Name, tax rate and percent of project) (Name, ta x rate and percent of project) 

5. Is the project located entirely within the ISO listed in Section 1? D Yes D No 

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis . 

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least 
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? .. ... D Yes [Z] No 

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 

SECTION 11: Investment 

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita­
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school 
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/. 

30,000,000.00 1. At the time of application , what is the estimated minimum qualified investment required for this school district? . 

30,000,000.00 2. What is the amount of appraised value limitation for which you are applying? .. . 

Note: The property value limitation amount is based on property values available at the time of application and 
may change prior to the execution of any final agreement. 

3. Does the qualified investment meet the requirements of Tax Code §313.021 (1 )? . . .... . . . ..... .... . . ... .... .. . . . . ... . [Z] Yes 

4. Attach a description of the qualified investment [See §313.021 (1 ).) The description must include: 
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised 

value limitation as defined by Tax Code §313.021 (Tab 7) ; 
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali­

fied investment (Tab 7) ; and 
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period 

and buildings to be constructed during the qualifying time period , with vicinity map (Tab 11). 

5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for 
Subchapter C school districts) for the relevant school district category during the qualifying time period? . . . . . . . . . . . . . . . . . [l] Yes D No 

For more info rmat ion, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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_ ____ _

SECTION 12: Qualified Property 

1. Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items 
a, b and c below.) The description must include: 

1 a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code 
§313.021 (Tab 8) ; 

1b. a description of any new buildings , proposed new improvements or personal property which you intend to include as part of your qualified prop­
erty (Tab 8) ; and 

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11 ). 

2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by 
§313.021 (2)(A)? .. . . . . . . . . . . . . . . . . . . . . . . . . ........................ .... .................. . [Z] Yes 

2a. If yes, attach complete documentation including: 

a. legal description of the land (Tab 9); 

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of 
the land described in the current parcel will become qualified property (Tab 9); 

c. owner (Tab 9); 

d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9) ; and 

e. a detailed map showing the location of the land with vicinity map (Tab 11). 

3. Is the land on which you propose new construction or new improvements currently located in an area designated as a 
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? D Yes [Z] No 

3a. If yes, attach the applicable supporting documentation: 

a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16); 

b. legal description of reinvestment zone (Tab 16); 

c. order, resolution or ordinance establishing the reinvestment zone (Tab 16); 

d. guidelines and criteria for creating the zone (Tab 16); and 

e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11) 

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating 
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's 
office within 30 days of the application date. What is the anticipated date on which you will submit final proof 
of a reinvestment zone or enterprise zone? . . . . . . . . . . . . . . . ....... . ............ _ ___ May 2017___ 

SECTION 13: Information on Property Not Eligible to Become Qualified Property 

1. In Tab 10, attach a specific and detailed description of all existing property . This includes buildings and improvements existing as of the application 
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all 
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property. 

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC 
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain , refurbish, renovate, 
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must 
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed 
qualified property that will be subject to the agreement (as described in Section 12 of this application) . 

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting 
information in Tab 10: 

a. maps and/or detailed site plan; 

b. surveys ; 

c. appraisal district values and parcel numbers ; 

d. inventory lists ; 

e. existing and proposed property lists; 

f. model and serial numbers of existing property ; or 

g. other information of sufficient detail and description. 

4. Total estimated market value of existing property (that property described in response to question 1 ): .. . ......... $ _ ___ ___ ___ O_._O_O 

5. In Tab 10, include an appraisal va lue by the CAD of all the buildings and improvements existing as of a date 
within 15 days of the date the application is received by the school district. 

6. Total estimated market value of proposed property not eligible to become qualified property 
(that property described in response to question 2): . .. .. ............................................. $ _ ___ ___ ___ o_._o_o 

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require­
ments of 313.021(1). Such property cannot become qualified property on Schedule B. 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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Application for Appraised Value Limitation on Qualified Property 

SECTION 14: Wage and Employment Information 

1. What is the estimated number of permanent jobs (more than 1,600 hours a year) , with the applicant or a contractor 
of the applicant, on the proposed qualified property during the last complete quarter before the application review 0 
start date (date your application is finally determined to be complete)? ...... . . . ........ . ....... .... ...... . . . ____________ 

2. What is the last complete calendar quarter before application review start date: 

0 First Quarter D Second Quarter D Third Quarter [Z] Fourth Quarter of __2_0_1_6__ 
(year) 

3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
0most recent quarter reported to the Texas Workforce Commission (TWC)? .... . ....................... . 

Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3) . 

104. What is the number of new qualifying jobs you are committing to create? . . .. . ...... . . . . . .... . . . . ..... .. .... ------------

255. What is the number of new non-qualifying jobs you are estimating you will create? .. .... .. . . ... . . .. . . 

6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as 
provided under Tax Code §313.025(1-1)? ..................... . ........ . ............................... . D Yes [lJ No 

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces­
sary for the operation , according to industry standards. 

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual 
statutory minimum annual wage requirement for the applicant for each qualifying job - which may differ slightly from this estimate - will be based on 
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application) . 
See TAC §9.1051(21) and (22) . 

887.75 a. Average weekly wage for all jobs (all industries) in the county is 

b. 110% of the average weekly wage for manufacturing jobs in the county is . . ... ..... . .. .. ...... .... , .. . . _____1_,8_2_5_.4_5_ ___ 

1,142.48 c . 110% of the average weekly wage for manufacturing jobs in the region is . . . . . . . . . . . . . . . .. . . . . . .. . . . .. . -------- ----

8. Which Tax Code section are you using to estimate the qualifying job wage standard required for 
this project? . . .... . ..... . .. .. ....... . . . ....... . .... . ........... .. ..... . ...... .. .... . . D §313.021(5)(A) or [l] §313.021(5)(B) 

59,408.809. What is the minimum required annual wage for each qualifying job based on the qualified property? .... ... . 

10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the 
65,000.00 qualified property? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... . . 

11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? ... . .... . [l] Yes 

12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic 
benefits to the state as provided by §313.021 (3)(F)? . . ............... .. .. . .. . ... . . . . . .. . D Yes 

12a. If yes , attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F) . 

13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2) , in meeting the 
qualifying job requirements? . . . . . . . . . . . . . . . . ...... . ...... . . .. . . . D Yes [l] No 

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s) . 

SECTION 15: Economic Impact 

1. Complete and attach Schedules A1 , A2, B, C, and Din Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at 
URL listed below. 

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required) 

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa­
rate schedule showing the amount for each year affected , including an explanation , in Tab 15. 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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Application for Appraised Value Limitation on Qualified Property 

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS 

TAB Attachment 

1 Pages 1 through 11 of Application 

2 Proof of Payment of Application Fee 

3 Documentation of Combined Group membership under Texas Tax Code 171.0001 (7), history of tax default, delinquencies and/or material 
litigation (if applicable) 

4 Detailed description of the project 

5 Documentation to assist in determining if limitation is a determining factor 

6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single 
unified project, documentation from the Office of the Governor (if applicable) 

7 Description of Qualified Investment 

8 Description of Qualified Property 

9 Description of Land 

10 Description of all property not eligible to become qualified property (if applicable) 

11 Maps that clearly show: 

a) Project vicinity 

b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and 
buildings to be constructed during the qualifying time period 

c) Qualified property including location of new buildings or new improvements 

d) Existing property 

e) Land location within vicinity map 

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size 

Note: Electronic maps should be high resolution files. Include map legends/markers. 

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable) 

13 Calculation of three possible wage requirements with TWC documentation 

14 Schedules A 1, A2 , B, C and D completed and signed Economic Impact (if applicable) 

15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable) 

16 Description of Reinvestment or Enterprise Zone, including: 

a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office 

b) legal description of reinvestment zone* 

c) order, resolution or ordinance establishing the reinvestment zone• 

d) guidelines and criteria for creating the zone• 

* To be submitted with application or before date of final application approval by school board 

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative 
(applicant) 

For more information , visit our website : www.TexasAhead.org/tax_programs/chapter313/ 
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Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

TAB2 

ProofofPayment of Application Fee 

Gregory-Portland ISD has waived the application fee because this application is 
substantially similar to withdrawn application 1077. Please see attached letter. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



 

 

 

 

Proof of payment of filing fee received by the 
Comptroller of Public Accounts per TAC Rule 
§9.1054 (b)(5) 
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Gregory-Portland Independent School District 
Office of the Superintendent 

Dr. Paul Clore. Superintendent of School s 
Cindy Hartley. Administrat ive Assistant 

Office: (36 1) 777-109 l ext. 10 18 
Fax: (361) 777-1094 

27 Febrnary 2017 

Mr. Keith Little 
Vice President, Business Development 
Cheniere Energy, Inc. 
700 Milam Street, Suite 1900 
Houston, TX 77002 

RE: Application to the Grego1y-Portland Independent School District from Corpus Cluisti 
Liquefaction, LLC, et al 
(First Qualifying Year 2018) 

RE: Application Fee 

Mr. Litt1e, 

Corpus Cruisti Liquefaction, LLC, et al intends to submit two applications for appraised value 
limitation on qualified property for Trains 4 and 5 of their project. These Applications are for the same 
projects that had been assigned Comptroller Application Number l 076 and I077. Corpus Christi 
Liquefaction, LLC, et al officially withdrew Applications 1076 and 1076. ln accordance with Board 
Policy CCG (Local), a nonrefundable Application Fee must be paid by an Applicant to the District to 
cover the District's costs incurred in the processing and consideration of an Application for Appraised 
Value Limitation on Qualified Property. The Standard Application Fee is Seventy-Five Thousand 
Dollars ($75,000.00) per application, due and payable at the time of the submission of an Application 
for consideration. Comptroller Application 1076 and 1077, which were accepted by the District on 
June 23, 2015, were accompanied by the required application fee. Proof of payment of the Application 
Fees is attached. 

However, no costs were incuned by the District in processing this application as the company 
withdrew the application. Therefore, the District considers the application fee submitted for 
Comptroller Application 1076 and 1077 sufficient to cover any costs associated with the Applications 
to be submitted by Corpus Cluisti Liquefaction, LLC, et al. Therefore, a second application fee has not 
been assessed by the Disttict. 

Paul Clore, Ph.D. 
Supetintendent, Gregory-Po1iland ISD 

608 Co llege Street • Portland . Texas 78374 • www.g-pisd.org 
facebook.com/gpisdwildcats • twitter.com - @GPISDl 

http:twitter.com
http:www.g-pisd.org
http:75,000.00


Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

TAB3 

Documentation ofCombined Group membership under Texas Tax Code 171.0001(7]. 
history of tax default. delinquencies and/or material litigation (ifapplicable ) 

Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage III, LLC, and 
Cheniere Land Holdings, LLC are part of a combined group. See attached Form 05-
165. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



TX29BP01 FS.00.01 

TX2016 05-165 Texas Franchise Tax Extension Affiliate List 
Ver. 7.0 (Rov.9- 1113) 

•Tcode 13298 
Reporting enllly taxpayer number •Report year Reporting entity taxpayer name 

19543523864 2016 CHENIERE ENERGY, INC. 

LEGAL NAME OF AFFILIATE AFFIUATE'S TEXAS TAXPAYER NUMBER 

flf none enter FEI number) 

CHECK BOX IF 
AFFILIATE OOES NOT 

HAVE NEXUS IN TEXAS 

1. 
CHENIERE MIDSTREAM HOLDINGS INC. -12632113309 

.o 
2. 

NORDHEIM EAGLE FORD GATHERING. LLC -32053542257 
. o 

3. CHENIERE FIELD SERVICES, LLC -32053572700 - 1 I 

4. CUI I, LLC OBA CHENIERE UI I, LLC -32054157238 _n 

5. CHENIERE ENERGY SHARED SERVICES, INC. -32016416482 ..n 
6. 

CHENIERE ENERGY SHARED SERVICES HOLDINGS, LLC -32053420819 
. o 

7. 
CHENIERE LNG O&M SERVICES. LLC -32035476996 

. o 
8. CHENIERE ENERGY PARTNERS LP HOLDINGS. UC -32052437939 - n 
9. CHENIERE DEVELOPMENT, INC. -32052633925 - n 

10. CHENIERE LNG TERMINALS, LLC -32016451588 - n 
11. 

SABINE PASS TUG SERVICES. UC -32020279090 
..o 

12. 
CORPUS CHRISTI TUG SERVICES, LLC -32058790307 

1111 0 
13. CORPUS CHRISTI LNG LLC 32018101520 ....n 
14. CORPUS CHRISTI LIQUEFACTION STAGE Ill. LLC -32058406854 _n 
16. CORPUS CHRISTI LIQUEFACTION LLC -32048261799 . o 
16. 

CHENIERE NATURAL GAS LIQUIDS. LLC -32046832146 
. o 

17. 
CHENIERE CORPUS CHRISTI HOLDINGS, LLC -32055163334 

. o 
18. CORPUS CHRISTI PIPELINE GP llC -32055163318 _ , l 

19. CHENIERE CCH HOLDCO I LLC -32056139226 _n 

20. CHENIERE CCH HOLDCO II LLC -32056139200 - n 
21. 

CHENIERE LNG HOLDINGS GP LLC -32057744180 
.o 

Nole To file an extens on request for a reporting enllty and its affiliates Form 05-164 (Texas Franchi•• Tax Extension Request) 

must be submitted wllh lh I affiliate list The filing ol this list by Itself does nol conslllute a property filed Extension Request 

Do nol file th ll form whon request ng D second extension 

Texas Comptroller Offlclal Use Only 

VE/DE ID I FM I D I 

IIII IIIIII IIIII Ill IIIIIIIllll 111111111111111 
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TX298P01 FS.00.01 

TX2016 OS· 165 Texas Franchise Tax Extension Affiliate List 
Ver. 7.0 (Rev 9-11/3) 

• Tcode 132 98 
•Reporting entity taxpayer number Report year Reporting entity taxpayer name 

19543523864 2016 CHENIERE ENERGY, INC. 

LEGAL NAME OF AFFILIATE AFFIUATE'S TEXAS TAXPAYER NUMBER 

(If none enter FEI numberl 

CHECK BOXIF 

AFFILIATE DOES NOT 

HAVE NEXUS IN TEXAS 

1. 
LOUISIANA LNG HOLDINGS. LLC -32058049209 

. o 
2. 

LIVE OAK LNG HOLDINGS, LLC -32058059414 
. o 

3. SABINE PASS LNG-GP LLC -32014030889 _n 

4, SABINE PASS LNG-LP, LLC -12023480317 _!Kl 

5. SABINE PASS LIQUEFACTION, LLC -32042158199 _n 
6. 

SABINE PASS LNG, LP. - 12004660697 
.o 

7. 
CHENIERE ENERGY PARTNERS GP. LLC -32027378812 

. o 
8, CHENIERE ENERGY PARTNERS, LP -32035050734 . n 
9. CHENJERE ENERGY INVESTMENTS, LLC -12059131354 . n 

10, CHENJERE NGL PIPELINE. LLC -32041344741 . n 
11. 

CHENIERE MIDSTREAM SERVICES, LLC - 32041344659 
. o 

12. 
SABINE PASS LI QUEFACTION EXPANSION. LLC -32051021742 

.o 
13. CHENIERE GP HOLDING COMPANY. LLC -32051723891 _n 

14. JOHNSON BAYOU HOLDINGS LLC -32057551288 _n 
15. CHENIERE LAND HOLDINGS, LLC -32056673604 _n 
16. 

CREOLE TRAIL GP, INC. -32051001850 
.o 

17. 
CREOLE TRAIL LNG LP. -12024527967 

.o 
18. CHENIERE MARKETING LLC -32016421599 - 1 I 

19. CHENIERE MARKETING C&C, LLC -32057828124 - n 
20. CHENIERE MARKETING HOLDINGS LLC -32057829254 - n 
21. 

CHENIERE ENERGY OPERATING CO.. INC. -11338 7 62666 
.o 

Not a To filean extension request for a reporting entity and its affiliates Farm 05-164 (TexasFranchise TaxExtension Request) 
must be sub mitted with th e affiliate list The fil ing of this list by itself does not constitute a properly filed Extension Request 

Do not file this11 lorm when requesting a second extens on 

Texas Comptroffer Official Use Only 

VE/DE ID I FM I D I 

111111111111111111 IIIIIIIIIIIIll IIll Ill 
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TX29BP01 FS.00.01 

TX2016 05-165 Texas Franchise Tax Extension Affiliate List 
Ver. 7.0 (Rev.9· 11/3) • 

• Tcode 13298 
•Reporting entity taxpayer number •Report year Reporting entity taxpayer name 

19543523864 2016 CHENIERE ENERGY, INC . 

LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER 
llf none enter FEI number) 

CHECK BOX IF 
AFFILIATE DOES NOT 

HAVE NEXUS IN TEXAS 
1. 

CHENIERE PIPELINE HOLDINGS. LLC -32051250432 
.o 

2. 
COH HOLDINGS COMPANY, LLC 32014512407 

.o 
3. CHENIERE PIPELINE GP INTERESTS, UC -32019693061 _r 1 

4. CHENIERE CREOLE TRAIL PIPELINE, LP -32035093551 _n 
5. CHENIERE CORPUS CHRISTI PIPELINE STAGE Ill LLC • 32058406888 .n 
6. 

CHENIERE CORPUS CHRISTI PIPELINE. L.P. -32035185431 
.o-~ 7. 

CHENIERE SOUTHERN TRAIL GP, INC. -12620543178 
8. CHENIERE LIQUIDS LLC 32054926343 -n 
9. CHENIERE INGLESIDE MARINE TERMINAL. LLC -32 0 54926368 -n 

10. CHENIERE SAN PATRICIO PROCESSING HUB. LLC -32056857090 -n 
11. 

CHENIERE SPH PIPELINE, LLC -32056857116 
.o 

12. 
CHENIERE SUPPLY & MARKETING, INC. -32016421607 

.o 
13. - -n 
14. _n 

15. - -0 
16, 

- .o 
17. - .o 
18. - -fl 

19. -n 
20. - _n 
21 . .o 

Noto To Ille an extensionrequest tor a reporting on11ty and its affiliates Form 05-164 (TexasFranchise TaxExtensionRequest) 
must be submitted with this affiliate llst . The filing of this list by itslef does not constitute aproperly flied Extension Requo11 

Do not file lhl1 lorm when requesting a second extension 

Texas Comptroller Offlclal Use Only 

VEJDE ID I FM I D 
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Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

TAB4 

Provide a detailed description of the scope of the proposed proiect. including, at a 
minimum. the type and planned use ofreal and tangible personal property. the nature 

of the business. a timeline for property construction or installation. and any other 
relevant information. 

Description of Project 

Corpus Christi Liquefaction, LLC ("Corpus Christi Liquefaction"), Corpus Christi 
Liquefaction Stage III, LLC, and Cheniere Land Holdings, LLC (collectively the 
"Applicants"), all wholly owned subsidiaries of Cheniere Energy Inc. ("Cheniere"), 
are evaluating the development of a liquefied natural gas ("LNG") liquefaction and 
storage facility (the "Considered Project") within the 888.289-acre reinvestment 
zone in San Patricio County, Texas. Corpus Christi Liquefaction is currently 
constructing an LNG liquefaction, storage and marine terminal facility, including 
three LNG liquefaction trains, which are covered by Chapter 313 Agreement Nos. 
296, 297 and 298 (the "Covered Project") (A "train" is an integrated collection of 
manufacturing equipment that is designed to operate independently as a unit.) This 
Considered Project, which will include a single LNG liquefaction train ("Train S"), 
will operate largely independent from the Covered Project. 

The Considered Project described herein is identical to the project described in 
Application 1077, which received a certificate of limitation from the Comptroller on 
January 13, 2016 (please see tab 5 for an explanation of the circumstances leading 
to the withdrawal of Application 1077 and resubmission of this application). The 
estimated capital investment cost of the Considered Project, as reflected in this 
application, is approximately $1.92 billion. In addition to the Chapter 313 economic 
development incentives being sought with this application through Gregory­
Portland ISD and the State of Texas, the Applicants intend to seek economic 
development incentives from San Patricio County and several other local 
jurisdictions. Each individual train of a LNG liquefaction facility has to stand on its 
own in terms of technical viability, regulatory approvals, long-term customer 
commitments for the LNG produced, and project financing. Construction could start 
as early as 2017 with commencement of commercial operations as early as 2021 if, 
and only if, the following conditions are met for the Considered Project: the 
technical viability of the project is confirmed, all necessary regulatory approvals are 
obtained, adequate customer commitments are secured, supportive economic 
development incentives are provided, sufficient project financing is arranged, and 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

corporate board approval is received. 

The Considered Project would include LNG liquefaction facilities and supporting 
infrastructure, as described further below. "Train 5" is principally a LNG liquefaction 
train. 

LNG Liquefaction Facility 

Subject to final technology and equipment selection, which has not been finalized as 
of the date of this application, the LNG liquefaction facility constitutes one 
ConocoPhillips Optimized CascadeSM LNG liquefaction train, capable of processing up 
to approximately 700 million cubic feet per day of natural gas and with average 
liquefaction capacity of approximately 4.5 million tonnes per annum. This train 
includes, but is not limited to, the following: 

• Six GE LM2500 aeroderivative natural gas turbines driving multiple 
compressors in order to cool the methane, ethylene and propane refrigerants; 

• Two "cold boxes", hundreds of induced draft air coolers and various other heat 
exchangers that enable the refrigerants to cool the natural gas feedstock to -
270 degrees Fahrenheit in order to produce LNG; 

• Facilities which remove water, mercury, carbon dioxide (CO2), hydrogen 
sulfide (H2S), other sulfur compounds and heavy hydrocarbons from the 
natural gas feedstock; and 

• Waste heat recovery systems for energy efficiency; 

• The liquefaction facility will be built on numerous foundation pilings to 
support the equipment and will include electrical cables and interconnections 
to control equipment required to operate the liquefaction facility such as 
pumps, motors, vessels, intra-plant piping, and valves in addition to the above 
described compressors, cold boxes, natural gas inlet treating, and waste heat 
recovery systems. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

Supporting Infrastructure 

The supporting infrastructure includes, but is not limited to, the following: 

• Intra-plant electrical, utility, and piping systems 
• Firewater system 
• Fire and gas detection system 
• LNG spill containment facilities 

Feedstock sources, proposed output capacity and final products, and 
interconnections with adjacent facilities are listed below. 

Feedstock Sources 

• Train 5 will use natural gas delivered by pipeline as feedstock and fuel. This 
feedstock is available from multiple sources and will require sources of 
natural gas from states other than Texas. 

Proposed Output Capacity and Final Products 

• Train 5 will have a design output capacity of approximately 4.5 million tonnes 
per annum of LNG. 

Interconnections with Adjacent Facilities 

• Like the other equipment described herein, the interconnection equipment 
discussed in this section is identical to that described in Application 1077. 
Applicants and the Comptroller had detailed discussions about the 
interconnection equipment in connection with the Comptroller's review and 
approval of Application 1077. 

• An LNG transfer line or lines will interconnect the Considered Project with the 
Covered Project. 

• The Considered Project intends to rely on the Covered Project's control room 
utilizing cable interconnections. 

• The Considered Project will export LNG produced via the Covered Project's 
marine terminal. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

• Otherwise, due largely to the spatial separation of the Covered and Considered 
Projects, the preliminary design calls for no other significant interconnections 
and for the Considered Project to rely solely on its own supporting 
infrastructure. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 
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Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISO (Train 5) 

Cummings Westlake, LLC 
·---------

TABS 

Documentation to assist in determining if/imitation is a determining factor. 

The Applicants' parent company, Cheniere Energy, is a leader in the global LNG 
industry, with LNG production facilities (a) operating as well as under construction 
in Sabine Pass, Louisiana, and (b) under construction near Corpus Christi, Texas. The 
Corpus Christi facility for which construction has recently begun is covered by 
Chapter 313 Agreement Nos. 296, 297 and 298 (the "Covered Project"). Cheniere is 
evaluating the construction of additional production capacity in both Sabine Pass and 
Corpus Christi (the additional Corpus Christi capacity is referred to hereafter as the 
"Considered Project"). The company is also pursuing new LNG investment 
opportunities elsewhere in the USA, the Americas, Europe and Asia. The Applicants 
require this appraised value limitation in order to move forward with the 
development of the Considered Project in Corpus Christi. Without this appraised 
value limitation, the impact of comparatively high Texas property taxes on the cost of 
the project does not allow the Considered Project to compete for global LNG 
customers against similar projects operated by competitors of Cheniere in Texas, 
Louisiana and around the world. Without this appraised value limitation Cheniere 
would have to strongly consider making this investment at Sabine Pass or another 
site outside of Texas rather than Corpus Christi. 

The Considered Project is still in an evaluation stage; only very preliminary 
development activities have begun. On June 1, 2015, Cheniere initiated the regulatory 
process by filing the National Environmental Policy Act pre-filing request with the 
Federal Energy Regulatory Commission ("FERC"), and the free trade agreement 
("FTA") and non-FTA approval requests with the Department of Energy ("DOE"). 
Because obtaining FERC and DOE approval is a mandatory first step, Cheniere 
initiated the lengthy process as soon as it identified the potential location for the 
Considered Project. The FERC regulatory decision has not been made, and no final 
decision to begin construction of the Considered Project could be made prior to the 
issuance of this regulatory decision. It is expected that the FERC regulatory decision 
will not be made until 2017, so no final decision to begin construction of the 
Considered Project could be made before that date. The DOE has granted Cheniere's 
request to export LNG to free trade countries, which is proforma, but not to non-free 
trade countries. Approval to export to non-free trade countries will only be granted 
after the FERC permit is issued and DOE does its own analysis of the project. No final 
decision to begin construction of the Considered Project could be made without DO E's 
approval to export to non-free trade countries. Applicants have received the TCEQ 
air permit for the project. Cheniere has no sales contracts for the additional capacity 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY- . 
PORTLAND /SD 
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Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

and does not intend to start marketing that capacity until the technical and 
commercial viability of the Considered Project is much more fully established. No 
engineering, procurement or construction contracts have been negotiated or signed 
to support the Considered Project. No public announcements of a definitive intent to 
construct the Considered Project have been made - any statements have indicated 
only that Cheniere is considering the additional investment. The only definitive step 
described in Cheniere's June 10, 2015 press release announcing its consideration of 
the Considered Project is that Cheniere has made the regulatory filings discussed 
above - the release contains a description of the Considered Project "if completed." 
The press release provides that construction of the Considered Project is "subject to 
receiving all required regulatory approvals and reaching a FID [final investment 
decision]." Copies of the June 10, 2015 press release and other relevant news articles, 
website materials, and public filings regarding Cheniere's consideration of the 
Considered Project are attached. Agreements pertaining to preliminary design and 
engineering work and the development of other technical studies and estimates have 
been entered into; this work is necessary for purposes of determining whether the 
Considered Project is technically viable and can be cost-competitive in the global 
marketplace. 

Because of the appraised value limitation provided by the Gregory-Portland !SD and 
the State of Texas for the Covered Project, the applicant has been able to execute 20-
year sales and purchase agreements with seven non-affiliated customers at a capacity 
price of around $3.50 per million BTUs. These sale commitments represent fixed fees 
of around $1.5 billion per year, which enabled the project financing of these facilities. 
Most of the other existing and planned LNG production facilities in this country, of 
which there are more than a dozen, are believed to be able to offer their production 
capacity at a price of around $3.00-$3.50 per million BTUs. Without the appraised 
value limitation, the Applicants' cost structure for the Considered Project would 
increase by the equivalent of $.10-.$15 per million BTUs. As a result, the Applicants 
likely would be unable to attract long-term customers for the Considered Project. 
Without those customer commitments, the Applicants would be unable to attract the 
project financing necessary to fund a multibillion dollar investment and therefore 
would be unable to reach FID. 

Although Applicants withdrew application 1077 and are filing this new application, 
the Applicants consider the granting of an appraised value limitation to be a major 
determining factor in reaching FID. As shown in the attached articles, press releases, 
website materials, and public filings referencing Cheniere's consideration of the 
Considered Project, achieving all regulatory approvals and reaching FID has not been 
accomplished and is not certain. In the Comptroller's review of withdrawn 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 
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Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

Application 1077 covering the Considered Project, the Comptroller reviewed 
Cheniere's June 10, 2015 press release announcing Cheniere's consideration of the 
Considered Project (referenced above), as well as substantially the same disclosures 
made in this Tab 5, prior to concluding that the appraised value limitation was a 
determining factor for the Considered Project and issuing a certificate of limitation 
for the Considered Project on January 13, 2016 (which expired January 13, 2017). 
Other than acquiring a portion of the land on which the Considered Project would be 
located (see tab 9), the value of which is a nominal fraction ( <l %) of the value of the 
Considered Project, Cheniere has not made any material commitments or taken any 
binding steps with respect to the Considered Project since the Comptroller issued its 
certificate of limitation in Application 1077, and as shown in the attached materials, 
all of Cheniere's public statements about the Considered Project since the certificate 
of limitation was issued in Application 1077 are substantially similar to prior 
statements previously considered by the Comptroller. Accordingly, nothing has 
transpired that should change the Comptroller's determination that the value 
limitation is a determining factor in the location of the Considered Project in Texas. 

While the Considered Project would be located adjacent to the Covered Project, the 
Considered Project will operate largely independent from the Covered Project. There 
will be some sharing of facilities - the Considered Project intends to rely on the 
Covered Project's control room using cable interconnections, an LNG transfer line or 
lines will interconnect the two projects, and the projects will export LNG production 
using the same marine terminal (to be constructed by the Covered Project). However, 
each project will have its own utilities, buildings, and other supporting infrastructure. 
Operation of the Covered Project will not be dependent on, rely on, or be enhanced 
by construction of the Considered Project- it would not be detrimental to the Covered 
Project if the Considered Project were located elsewhere. 

Like the other equipment described herein, the interconnections and shared 
equipment discussed in this paragraph are identical to those described in Application 
1077. Cheniere and the Comptroller had detailed discussions about these 
interconnections in connection with the Comptroller's review and approval of 
Application 1077, and there are no changes to the planned interconnections that 
could lead to a different determining factor analysis here. 

Finally, because construction of the Covered Project will continue for several years, 
the Considered Project should not be viewed as an expansion of Cheniere's current 
operations in the area - Cheniere has no current operations in the area, and will not 
until the construction of the Covered Project is complete. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE ll/, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISO (Train 5) 

Cummings Westlake, LLC 

The original certificate of limitation expired, thus necessitating a reapplication, for 
two reasons. First, Cheniere undertook discussions with the Comptroller's office over 
a period of several months regarding revisions to the Comptroller's form agreement 
language and an FAQ question/answer, all of which were needed to address certain 
project-specific issues. Second, after these agreement issues were resolved, an 
affiliate of the original applicant reached an agreement to acquire an interest in 
additional land. This, along with the need to provide Cheniere with flexibility to 
internally restructure its land holdings, necessitated the addition of affiliates of the 
original applicant to the application and the creation of a new reinvestment zone for 
the project. Cheniere and the District agreed that it was preferable to use a new 
application to address these issues rather than rush the execution of an agreement 
which would then need to be immediately amended. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHENJERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 
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t.1 Financial Tear 

Sheet 

- Cheniere agrees in principle to invest in 2 mid-scale LNG projects 
in Louisiana with Parallax Enterprises, LLC, 10 mtpa 

HOUSTON, June 10, 2015 /PR Newswire/ -- Cheniere Energy, 
Inc . ("Cheniere") (NYSE MKT: LNG) today announced two 
significant liquefied natural gas ("LNG") project developments 
that, if completed, are projected to add up to approximately 19 
million tonnes per annum ("mtpa") of incremental LNG 
production capacity and would bring Cheniere's aggregate 
nominal LNG production capacity to approximately 60 mtpa by 
2025. 

In addition, Cheniere has agreed in principle to partner with 
Parallax Enterprises, LLC ("Parallax"), to develop up to 10 mtpa 
of LNG production capacity through Parallax's two mid-scale 
projects, Live Oak LNG ("Live Oak") and Louisiana LNG 
("LLNG"). Live Oak is located on the Calcasieu Ship Channel in 
southwestern Louisiana, and LLNG is located on the Mississippi 
River approximately 40 mi Jes from New Orleans. Both projects 
are expected to have two liquefaction trains designed for LNG 
production capacity of approximately 2.5 mtpa each, utilizing 
liquefaction process technology and modular equipment 
developed by Chart Industries, Inc. The facilities are being 
engineered by Bechtel Oil, Gas, & Chemicals, Inc. 

"Our latest LNG development projects include two additional 
I iquefaction trains adjacent to our Corpus Christi I iq uefaction 
site and four mid-scale liquefaction trains to be developed at two 
sites located in Louisiana. This next phase of growth would bring 
our expected aggregate nominal LNG production capacity to 
approximately 60 mtpa by 2025," said Charif Souki, Cheniere's 
Chairman and CEO. "We expect that these liquefaction trains 
could be funded from internally generated cash flows, which 
would allow us to continue to be one of the lowest cost suppliers 
of LNG in the market and give us more flexibility in terms of 
contracting and selling volumes on a more tailored basis to meet 
the individual needs of global LNG buyers." 



Mr. Souki continued, "We continue to market long-term contracts 
for Train 3 at Corpus Christi and Train 6 at Sabine Pass, and 
plan to finalize the sale of approximately 3 mpta of capacity 
under 20-year agreements before we make a positive final 
investment decision ("FID") on each train, reaching a total of 
approximately 32 mtpa of LNG under long-term third-party 
contracts out of a total of 40.5 mtpa by 2020. We think we can 
continue to grow this platform at 10 percent per year until 
2025, and reach approximately 60 mtpa of expected total 
nominal LNG production capacity with our new projects while 
remaining a low cost global LNG supplier." 

Chen
const
regul

iere antic ipates both project developments could be under 
ruction as earl as 2017 subject to receiving al l required 
atory ap rovals and reaching IFID. The projects wou Id be 

targeted to begin production as early as 2021 , with all 
approximately 19 mtpa targeted to be in production by 2025 . 

About Cheniere Energy, Inc. 

Cheniere Energy, Inc. is a Houston-based energy company 
primarily engaged in LNG-related businesses. Through its 
subsidiary, Chen iere Energy Partners, L. P., Chen iere is 
developing a liquefaction project at the Sabine Pass LNG 
terminal (the "SPL Project") adjacent to the existing 
regasification facilities for up to six trains, each of which is 
expected to have a nominal production capacity of approximately 
4.5 mtpa. Construction has begun on trains 1 through 4 at the 
SPL Project. Cheniere is also developing liquefaction facilities 
near Corpus Christi, Texas. The CCL Project is being designed for 
up to five trains, with expected aggregate nominal production 
capacity of approximately 22 .5 mtpa of LNG, four LNG storage 
tanks with capacity of approximately 13.5 Bcfe and two LNG 
carrier docks. Cheniere believes that LNG exports from the CCL 
Project could commence as early as 2018 . Construction has 
begun on the first two trains at the CCL Project. Cheniere has 
agreed in principle to partner with Parallax Enterprises, LLC for 
the development of up to 10 mtpa of LNG production capacity 
through Parallax's two mid-scale projects, Live Oak LNG and 
Louisiana LNG . 

This
"for
of t

 press release contains certain statements that may include 
ward-looking"statements" within the mean in gs of Section 27A 
he Securities Act of 1933 and Section 2 1E of the Securities 

Exchange Act of 1934. All statements ot her than statements of 
historical fact included herein are "forwa rd-looking statements." 
included among "forward- looking statements" are , among other 
things, (i) statements re arding Cheniere's business strategy 
plans and object ives, inc1luding the develo ment, construction 
and o eration of the liquefaction facilit ies, [i i) statements 
regarding expectations regarding regu latory authorization and 



a rovals, (iii) statements expressing be liefs and expectations 
regarding the development of Cheniere 's LNG terminal and 
pipeline businesses, including Ii uefaction facilities, (iv), 
statements regarding the business operations and prospects of 
th ird parties, (v) statements regardin potential financing 
arrangements, and (vi) statements regarding future discussions 
and entry into contracts. Although Cheniere believes that the 
expectationsreflected in these forward-looking statements are 
reasonable, they do involve assumptions, risks and uncertainties, 
and these expectations may prove to be incorrect. Cheniere's 
actua l results could differ material! from those anticipated in 
these "forward-looking" statements as a resu It of a variety of 
factors, including hose discussed in Cheniere's periodic reports 
that are filed with and available from the Secur ities and 
Exchange Commission. You should nat lace undue reliance on 
t hese "forward-looking" statements which speak only as of the 
date of th is I r,ess re lease. Other than as required under the 
securities laws, Cheniere does not assume a duty to update these 
"forward-looking"statements. 

Logo -
http ://photos. prnewswi re .com/prn h/20090611/AQ3 l 545 LOGO 

To view the orig ina l vers ion on PR Newswire, 
vi sit :http://www. prnewswi re .com/news-re leases/ch en iere-
a n nou nces-new-1ng-project-developments-300097420. htm I 

SO URCE Chen iere Energy, Inc . 

Investors: Randy Bh ati a: 71 3-37 5-5479 ; or Med ia: Faith Parker: 
7 13-3 7 5-5663 
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2015, Cheniere Energy Inc. announced plans to add twoFAQ In Ju
addi
annu

"CC
the 

expe
Proje

ne
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m 

LPro 

onall trains with approximately 9 million metric tons per 
LNG Contractors 

mtp a) of incremental nominal LNG production ca acity at 
existing site of the Corpus Christi liquefaction project {the

SABINE PASS LNG ·,ect"). The Stage 3 ex ansion projectwould increase the 
TERMINAL 

cted aggregate nominal LNG production capacity at the CCL 
ct to approximately 22 .5 mtpa over a total of five trains, 
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each with a nominal production capacity of approximately 4.5 
mtpa. Cheniere expects to add a 22-mile-long, 42-inch-diaimeter 

ipeline, which would run parallel to the pipeline current! under 
construction under the scope of the Stage 1 of the CCL Project. 

Ch
b 
wit
FT
a p

eniere initiated the regulatory process for Stage 3 in June 2015 
fil ing the National Environmental Policy Act pre-filing request 
h the Federal Energy Regulatory Commission (FERC) and the 
A and non-FTA a roval ,re quests with the DOE. Regulatory 
rovals would be expected in 20 17. The targeted CCIL Project 

in-service date for stage three is for the 1st Quarter of 2021. 

Last updated 06/21/16 
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Federal Energy Regulatory Commission 

The Federal Energy Regulatory Commission (FERC) has the 
exclusive authority to approve or deny an application for the 
siting, construction, expansion, or operation of an LNG terminal 
and interstate natural gas pipeline per the Natural Gas Act. The 
FERC is the lead federal agency that will determine whether 
Corpus Christi Liquefaction, LLC (CCL) and Cheniere Corpus 
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Christi Pipeline, LP (CCPU will be issued an Order Granting 
Authority under Sections 3 and 7(c), respectively, of the Natural 
Gas Act for the construction and operation of the Stage 3 Project. 
The FERC will also monitor all construction and restoration 
activities to ensure that CCL and CCPL comply with all federal, 
state, and local permits, plans, and regulations. 

The Approval Process 

On June 1, 2015, CCL and CCPL requested FERC's permission to 
engage in the Pre-Filing Environmental Review Process (Reference 
Docket No. PF15-26-000) . The pre-filing process provides 
opportunities for federal and state cooperating agencies (TCEQ, 
USACE, USFWS, etc.), and other public stakeholders to comment 
on the project impacts prior to an application to the FERC being 
submitted. Permission was granted to begin the pre-filing process 
on June 9, 2015. 

CCL and CCPL are preparing draft Resource Reports for submittal 
to the FERC staff to aid their preparation of an Environmental 
Assessment (EA) or Environmental Impact Statement (EIS) to 
fulfill the requirements of the National Environmental Policy 
Act (NEPA). The purpose of the EA/EIS is to inform the public 
and the permitting agencies about the potential adverse and/or 
beneficial environmental and safety impacts of proposed projects 
and their alternatives. 

The Resource Reports are divided into the following subjects : 

1. General project description 
2. Water use and quality 
3. Fish, wildlife, and vegetation 
4. Cultural resources 
5. Socioeconomics 
6. Geological resources 
7. Soils 
8. Land use, recreation, and aesthetics 
9. Air and noise quality 

10. Alternatives 
11. Reliability and sa fety 
12. PCB contamination (not required for this project) 
13 . Engineering and design material 

Th e stakeholders were given the opportunity to comment on the 
resource reports through public meetings and postings. 
Comments were identified and addressed prior to the final 

environmental documents and approvals being issued. The 
schematic illustrates the steps involved, and the points where the 
public will be given the opportunity to comment on the pre-filing 
process. 



Upon FERC approval of the project, CCL and CCPL will receive : 

1. A Commission Order stating its dec ision on whether to 
approve construction and operation of the LNG terminal 
and associated pipeline facilities; and 

2. Conditions that must be met prior to construction. 

CCL and CCPL will also be applying for the following 
environmental permits and clearances as applicable: 

1. Section 401 water qua Iity certificate from the Texas 
Commission on Environmental Quality; 

2. Section 404 permit from the US Army Corps of Engineers 
for work in wetlands; 

3. Coastal Zone Management consistency determination from 
the Texas Coastal Coordination Council; 

4. Federal Endangered Species consultation with the US Fish 

and Wildlife Service; 
5. State Endangered Species consultation with the Texas 

Parks and Wi Id Iife Department; 
6. Air Emissions Permit (Title V & PSD) from the Texas 

Commission on Environmental Quality; 
7. Section 106 National Historic Preservation Act Clearance 

from the Texas Historical Commission; 
8. Authorization to export from the Department of Energy. 

Design and Construction Monitoring 

After CCL and CCPL receive FERC approval for the Stage 3 
Projet and have met a1111 pre-construction cond itions reguired by 
the FERC Order, FERC wil ll authorize the commencement of 
construction. 

Pri
mu
wit
co

or to commencement of service from the LNG facility , CC 
st receive written approval from FERC. Only after complying 
h all i::1re-o eration conditions l1isted in the FERC Order would a 
mpany receive authorization to begin operation. 

FERC Citizen's Guide 

An Interst ate Nat ural Gas Fac ility on My Land? The FERC wants 

you to know : 

How FERC's procedures work; 
What rights citizens have; 
How the location of a pipeline or other facilities is decided ; and 
What safety and environmental issues might be involved? 

Please read the FERC's Citizen Guide where you will find all this 
information and more to help you know what you need to know. 
You may also find other useful information concerning natural gas 

pipelines on the FERC 's webpage at: http ://www .ferc .gov/ 

http:http://www.ferc.gov
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Documentation 
Federal Energy Regulatory Commission (FERC)
Documents 

July 9, 2015 - Draft Resource Reports 1 (Genera l Project 
Description) and 10 (Alternatives) (Docket No. PF15-26-000) 

July 1, 2015 - Open House Meeting - Presentation Posters for the 
Stage 3 Project (Docket No . PF15-26-000) 
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June 9, 2015 - Letter from FERC granting permiss ion to initi ate 
th e NEPA pre-filin g process (Docket No. PF1 5-26-000) 

June 1. 2015,- Letter to FERC re uesti ng to initiate the NEPA pre­
f i l ing process for the Stage 3 Project (Docket No. PF15-26-000) 

DOE Documents 

August 27, 2015 - Order granting long-term, mult,i-contract 

authorization to export I iquefied natural gas from the Corpus 
Christi LNG terminal to Free Trade Agreement nations (Ref: 
Docket No. 15-97-LNG} 
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Stock Cheniere Energy, Inc. Reports Third Quarter 2016 Results
Information 

Analyst 
HOUSTON, Nov. 3, 2016 /PR Newswire/ -- Cheniere Energy, Inc. ("Cheniere") (NYSE MKCoverage 

News LNG) reported a net loss 1 of $100.4 million, or $0.44 per share (basic and diluted), for 
the three months ended September 30, 2016, compared to a net loss of $297.8 milliorReleases 
or $1.31 per share (basic and diluted), for the comparable 2015 period. Net Loss, AsAnn ua l 

Reports Adjusted 2 was $94.2 million , or $0.41 per share (basic and diluted), for the three mont 
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Financial 
Tear Sheet 

ended September 30, 2016, compared to a Net Loss, As Adjusted of $164.6 million, 01 

$0.72 per share (basic and diluted), for the comparable 2015 period. 

For the nine months ended September 30, 2016, Cheniere reported a net loss of $719. 
million, or $3.15 per share (basic and diluted), compared to a net loss of $684.0 millio 
or $3.02 per share (basic and diluted), for the comparable 2015 period. For the nine 
months ended September 30, 2016, Net Loss, As Adjusted was $369.1 million , or $1.1 
per share (basic and diluted), compared to a Net Loss, As Adjusted of $498.5 million, c 
$2.20 per share (basic and diluted), for the comparable 2015 period. 

For the three and nine months ended September 30, 2016, Net Loss, As Adjusted 
excludes the impact of changes in the fair value of our interest rate, commodity and FX 
derivatives, loss on early extinguishment of debt, restructuring expense, amortization of 
the beneficial conversion feature related to certain Class B units of Cheniere Energy 
Partners, L.P. ("Cheniere Partners") (NYSE MKT: CQP) and impairment expense. Loss or 
early extinguishment of debt was associated with the write-off of debt issuance costs by 
Sabine Pass Liquefaction, LLC ("SPL") and Cheniere Corpus Christi Holdings, LLC ("CCH 
in connection with the refinancing of a portion of their credit facilities and by Cheniere 
Creole Trail Pipeline, L.P. as a result of the prepayment of its outstanding term loan. Fo 
the three and nine months ended September 30, 2015, Net Loss, As Adjusted excludes 
the impact of changes in the fair value of interest rate, commodity and FX derivatives, 
loss on early extinguishment of debt related to the write-off of debt issuance costs by SF 
primarily in connection with the refinancing of a portion of its credit facilities in March 
2015, amortization of the beneficial conversion feature and impairment expense. 

"The third quarter of 2016 was significant for Cheniere on multiple fronts. Our transitior 
to operations continues, highlighted in the third quarter by the substantial completion o 
Train 2 at Sabine Pass and the generation of approximately $67 million in Adjusted 

EBITDA2
. Commissioning activities commenced on Train 3, and our remaining Trains 

under construction continue on time and on budget," said Jack Fusco, Cheniere's 
President and CEO . "In addition, we continued to manage our debt maturity profile by 
successfully issuing bonds to prepay outstanding borrowings under credit facilities for the 
Sabine Pass liquefaction project, with the issuing entity having earned its first 
investment-grade credit rating during the quarter." 

Third Quarter 2016 Highlights 

• In September 2016, Cheniere Partners announced that Train 2 of the Sabine Pass 
Liquefaction Project (defined below) achieved substantial completion. 

• In September 2016, commissioning activities commenced on Train 3 of the Sabi 
Pass Liquefaction Project. 

• In September 2016, Cheniere announced the formation of a new executive 
leadership team . 

• In September 2016, SPL issued an aggregate principal amount of $1.5 billion of 
5.00% Senior Secured Notes due 2027 . Net proceeds from the offering were use 
to prepay all of the principal amounts outstanding under SPL's credit facilities an 
are being used to pay a portion of the capital costs in connection with the 
construction of the Sabine Pass Liquefaction Project. 

• In September 2016, Cheniere submitted a proposal to the board of directors of 
Cheniere Energy Partners LP Holdings, LLC ("Cheniere Partners Holdings") (NYSE 
MKT: CQH) to acquire the publicly held shares of Cheniere Partners Holdings not 
already owned by Cheniere in a stock for stock exchange. 



Third Quarter and Year to Date 2016 Results 
Our financial results are reported on a consolidated basis. Our ownership interest in 
Cheniere Partners consists of 100% ownership of the general partner of Cheniere Partners 
and 80.1 % ownership interest in Cheniere Partners Holdings which owns a 55.9% limit 
partner interest in Cheniere Partners. 

Adjusted EB ITDA for the three and nine months ended September 30, 20 16 was $67 .3 
million and $19.4 million, respectively, compared to losses of $51.5 million and $138. 
million , respectively, for the comparable 20 15 periods. During the three months ended 
September 30, 2016, Train 2 of the Sabine Pass Liquefaction Project achieved 
substantial completion. Prior to substantial completion, amounts received from the sale 
commissioning cargoes were offset against LNG terminal construction-in-process because 
these amounts were earned during the testing phase for the construction of Trains 1 anc 
2 of the Sabine Pass Liquefaction Project. We expect sales of LNG cargoes from future 
liquefaction trains ("Trains") to be reported in the same manner. During the three montl 
ended September 30, 2016, a total of 18 cargoes were loaded and exported from the 
Sabi ne Pass Liquefaction Project, 3 of which were Train 2 commissioning cargoes. 

Total operating costs and expenses increased $332.3 million and $452.7 million durini 
the three and nine months ended September 30, 2016 compared to the three and nine 
months ended September 30, 2015, respectively, generally as a result of the 
commencement of operations of Train 1 and Train 2 of the Sabine Pass Liquefaction 
Project in May and September 2016, respectively. Depreciation and amortization expen: 
increased during the three and nine months ended September 30, 2016 as we began 
depreciation of our assets related to Train 1 and Train 2 of the Sabine Pass Liquefactior 
Project upon reaching substantial completion. Selling, general and administrative expen 
during the three and nine months ended September 30, 2016 decreased from the 
comparable 2015 periods, which was primarily due to the timing of share-based 
compensation recognition and the recognition of certain employee-related costs within 
restructuring expense during the three and nine months ended September 30, 2016 
historically reported in selling, general and administrative expense, a reduction in certai 
professional services fees, and reallocation of costs from selling, general and 
administrative activities to operating and maintenance activities following commenceme 
of operations at the Sabine Pass Liquefaction Project. 

As a result of restructuring efforts initiated in 2015, we recorded $26.2 million and 
$49.2 million of restru cturing charges and other costs associated with restru cturing and 
operational efficiency initiatives during the three and nine months ended September 30 
20 16, respectively , for which the majority of these charges required, or will require, cas 
expenditure. Included in these amounts are $20.9 million and $42.9 million for share­
based compensation. All charges were recorded within restructuring expense on our 
Consolidated Statements of Operations and substantially all related to severance and 
other employee-related costs. 

Included in selling, general and administrative expense were share-based compensation 
expenses of $7.5 million and $31.2 million for the three and nine months ended 
September 30, 2016, respectively , compared to $27.1 million and $85.2 million for th 
comparable 20 15 periods, respectively. 

Liquefaction Projects Update 
Sabine Pass Liquefaction Project 
Through Cheniere Partners , we are developing up to six Trains, each with an expected 
nominal production capacity of approximately 4.5 million tonnes per annum ("mtpa") of 



LNG, at the Sabine Pass LNG terminal adjacent to the existing regasification facilities 
(the "Sabine Pass Liquefaction Project "). 

The Trains are in various stages of operation, construction, and development. 

• Construction on Trains 1 and 2 began in August 2012 and substantial completio1 
was achieved in May 2016 and September 2016, respectively. Substantial 
completion is achieved upon the completion of construction, commissioning and 
the satisfaction of certain tests. 

• Construction on Trains 3 and 4 began in May 201 3, and as of September 30, 
2016, the overall project completion percentage for Trains 3 and 4 was 
approximately 91.8%, which is ahead of the contractual schedule. In September 
2016, commissioning activities commenced on Train 3. Based on the current 
construction schedule, Cheniere Partners expects Trains 3 and 4 to reach 
substantial completion in 2017 . 

• Construction on Train 5 began in June 2015, and as of September 30, 2016, thE 
overall project completion percentage for Train 5 was approximately 42.8%, whic 
is ahead of the contractual schedule. Engineering, procurement , subcontract worl 
and construction were approximately 90.8%, 62 .0%, 41.9% and 4.6% complete 
respectively. Based on the current construction schedule , Cheniere Partners 
expects Train 5 to reach substantial completion in 2019 . 

• Train 6 is currently under development, with al I necessary regulatory approvals in 
place. Cheniere Partners expects to make a final investment decision and 
commence construction on Train 6 upon, among other things, entering into an 
engineering, procurement, and construction contract, entering into acceptable 
commercial arrangements, and obtaining adequate financing. 

Sabine Pass Liquefaction Project 

Liquefaction Train Train 1 Train 2 Trains 3-4 Train 5 

92% Overall 43% Overall 
Project Status Operational Operational 

Completion Completion 

Expected Substantial Completion 2017 2019 

Corpus Christi LNG Terminal 
We are developing up to three Trains, each with an expected nominal production capaci 
of approximately 4.5 mtpa of LNG, near Corpus Christi , Texas (the "CCL Project"). 

The Trains are in various stages of construction and development : 

• Construction on Trains 1 and 2 began in May 2015 , and as of September 30, 
2016, the overall project completion percentage for Trains 1 and 2 was 
approximately 43.0%, which is ahead of the contractual schedule. Engineering, 
procurement and construction were approximately 99 .3%, 59.0% and 14.4% 
complete, respectively. Based on the current construction schedule, we expect 
Trains 1 and 2 to reach substantial completion in 2019 . 



• Train 3 is under development, with all necessary regulatory approvals in place. W, 
have entered into an LNG Sale and Purchase Agreement ("SPA") for approximate! 
0.8 mtpa of LNG volumes that commence with Train 3 and expect to commence 

construction upon entering into additional SPAs and obtaining adequate financing 

Additionally, we are developing Trains 4 and 5 adjacent to the CCL Project and have 
initiated the regulatory approval process with respect to those Trains. 

Corpus Christi LNG Terminal 

Liquefaction Train Trains 1-2 

Project Status 43% Overall Completion 

Expected Substantial Completion 2019 

Recent Developments 

• In October 2016, the previously announced planned outage to improve 
performance of the flare systems at the Sabine Pass Liquefaction Project, as well 
as to perform scheduled maintenance to Train 1 and other facilities, was 
completed on schedule and budget. 

• Cheniere is exploring the development of a midscale liquefaction project (the 
"Midscale Liquefaction Project"). The Midscale Liquefaction Project would be 
developed using electric drive modular Trains, with an expected aggregate nominal 
production capacity of approximately 9.5 mtpa of LNG . Cheniere has completed, 
competitive bidding process and awarded a front-end engineering and design 
contract to a consortium consisting of KBR, Inc., Siemens AG, and Chart 

Industries, Inc. 

• Cheniere has proposed the development of the M idcontinent Supply Header 
Interstate Pipeline ("MIDSHIP"), connecting new gas production in the Anadarko 
Basin to Gulf Coast markets. MIDSHIP is being contemplated for up to 1.4 Bcf/d 
capacity and would facilitate gas supply for both the Sabine Pass Liquefaction 
Project and the CCL Project. Chen iere expects the regulatory pre-fi Ii ng process to 
commence imminently and to file formal applications for the required regulatory 
permits in 2017, with construction expected to commence in 2018 upon, among 
other things, entering into a construction contract and acceptable commercial 
arrangements and obtaining adequate financing to construct the pipeline. 

• In October 2016, Sabine Pass LNG, L.P. ("SPLNG") issued a notice of redemptio 
to redeem all of its outstanding $420 million in aggregate principal amount of 
6 .50% Senior Secured Notes due 2020 (the "2020 Notes") on November 30, 
2016 (the "Redemption Date"). Concurrently, SPLNG intends to repay all of its 
outstanding $1,665.0 million in aggregate principal amount of 7.50% Senior 
Secured Notes due 2016 (the "2016 Notes") , which mature on the Redemption 
Date. Subsequent to the redemption of the 2020 Notes and the repayment of the 
2016 Notes, there will be no debt maturity in the Cheniere complex until 2020. 

Investor Conference Call and Webcast 
We will host a conference call to discuss our financial and operating results for the third 
quarter on Thursday, November 3, 2016, at 11 a.m. Eastern time / 10 a.m. Central tim, 



A listen-only webcast of the ca ll and an accompany ing slide prese ntati on may be 
accessed th rough our webs ite at www.c heniere.com. Foll owing the ca l l, an arch ived 
record ing will be made avail abl e on our webs ite. 

1 Reported as Net loss attributable to common stoc kh olders on our Consolidat ed 
Statements of Operat ions. 
2 Non-G AAP f inanc ial measure . See "R econci li at ion of Non-GAAP Measures" for fu rther 
detail s. 

About Cheniere 
Chen iere Energy, Inc., a Houston-based energy company prim arily engaged in LNG-rel at 
busi nesses, owns and operat es the Sabine Pass LNG terminal in Loui siana. Directly and 
th rough its subsidiary, Cheni ere Energy Partners, L.P. , Cheniere is developing, 
construct ing, an d operating liquefact ion projects near Corpus Christi , Texas and at the 
Sa bine Pass LNG termin al, respectively. Cheni ere is also expl oring a limited number of 
opportuni t ies direct ly related to its existing LN G business. 

For add itional informat ion, please refer to the Cheni ere webs ite at www.cheni ere.com ar 
Quarterl y Report on Form 10-Q fo r the quarter ended Septem ber 30, 20 16, f i led with tt 
Sec urities and Exc hange Commission. 

Forward-Looking Statements 
This press release contains certain statements that may include "forward-looking 
statements" within the meanings of Section 27A of the Securities Act of 1933 and 
Section 21 E of the Securities Exchange Act of 1934. All statements, other than 
statements of historical fact, included herein are "forward-looking statements." Included 
among "forward-looking statements" are, among other things,(i) statements regarding 
Cheniere's business strategy, plans and objectives, including the development, 
construction and operation of liquefaction facilities, (ii) statements regarding expectati 
regarding regulatoryauthorizations and approvals (1i1ii) statements ex ressing belief 
expectations regarding the development of Cheniere's LNG terminal and pipeline 
business, including liquefaction facilities (iv) statements re arding the business 
o erations and prospects of third parties, (v) statements re garding otential financing 
arrangements and (vi) statements re ardirng future discussions and entr into contracts. 
Furthermore in connec tionwith our proposal to Cheniere Partners Holdin s there can t 
no assurance that a discussions that may occur between us and Cheniere Partners 
Holdings will result in the entry into of a definitive a reement concerning a transaction 
if such a definitive agreement is reached wi l l result in the consummation of a transaction 

providedfor in such def•initive agreemernt. Although 'Cheniere believes that the 
expectat ions reflected in these forward-looking statements are reasonable they do invor, 
assumptions risks and uncertainties and these exp ectations may prove to orrect. 

rward­
 

be inc
Cheniere's actual results could differ material from those antici ated in these fo
looking statements as a result of a variety of factors including those discussed in
Chentere's periodic reports that are filed with and available from the Securi,ties and 

1 lExchan geCommiss,i,on. You should not lace undue re liance on these forward-looking 
statements, which speak onl as of the date of this ,ress release. Other than as required 
under the secur ities laws Cheniere does not assume a duty to update these forward­
looking statements. 

(Financial Table Follows) 

http:www.cheniere.com
http:www.cheniere.com
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Terminals FERC Process 
Federal Energy Regulatory CommissionLNG TERMINALS 

FAQ The Federal Energy Regulatory Commission {FERC) has the 
exclusive authority to approve or deny lication for the a,n applLNG Contractors 
siting, construction, ex ansion, or operation of an LNG terminal 
and interstate natura l gas pipe line per the Natura l Gas Act. TheSABINE PASS LNG 
FER C is the lead federa l agency that wi ll determ ine whetherTERMINAL 
Corpus Christi Liquefact ion, LLC (CCU and Chen iere Corpus 



Liquefaction 
Facilities : Trains 1-6 

Project Schedu les 

Documentat ion 

FER C Process 

CORPUS CHRISTI LNG 

Christi Pipeline, LP (CCPL) will be issued an Order Granting 
Authority under Sections 3 and 7(c) , respectively, of the Natural 

Gas Act for the construction and operation of the Stage 3 Project. 
The FERC will also monitor all construction and restoration 
activities to ensure that CCL and CCPL comply with all federal, 
state , and local permits, plans, and regulations. 

The Approval Process 

Liquefaction 
Facilities : Trains 1-3 

Proj ect Schedule 

Doc umentati on 

FERC Process 

Liquefaction 
Facilities Trains 4-5 

Proj ect Schedule 

Documentation 

FERC Process 

On .!lune 1, 2015, CCL and CCPL requested FERC's permission to 
engage in the Pre-filing Environmental Review Process (Reference 
Doc4(et No. PF15-26-000). The pre-filin process provides 
opportunities for federal and state cooperating agencies (TCEQ, 
USACE, USFWS etc .), and other public stakeholders to comment 
on the roject im acts prior to an application to the IFERC bein 
submitted. Permission was granted to begin the pre-filing process 
on June 9 2015. 

CCL and CCPL are preparing draft Resource Reports for submittal 
to the FERC staff to aid their preparation of an Environmental 
Assessment (EA) or Environmental Impact Statement (EIS) to 
fulfill the requirements of the National Environmental Policy 
Act (NEPA). The purpose of the ENEIS is to inform the public 
and the permitting agencies about the potential adverse and/or 
beneficial environmental and safety impacts of proposed projects 
and their alternatives. 

The Resource Reports are divided into the following subjects: 

1. General project description 
2 . Water use and quality 
3. Fish, wildlife , and vegetation 
4. Cultural resources 
5 . Socioeconomics 
6. Geological resources 
7 . Soils 
8 . Land use, recreation, and aesth etics 
9. Air and noise quality 

10 . Alternatives 
11. Reliability and safety 
12. PCB contamination (not required for this project) 
13 . Engineering and design material 

The stakeholders were given the opportunity to comment on the 
resource reports through public meetings and postings. 
Comments were identified and addressed prior to the final 

environmental documents and approvals being issued . The 
schematic illustrates the steps involved, and the points where the 
public will be given the opportunity to comment on the pre-filin g 
process. 



Upon FERC approval of the project, CCL and CCPL will receive : 

1. A Commission Order stating its decision on whether to 
approve construction and operation of the LNG terminal 
and associated pipeline facilities; and 

2. Conditions that must be met prior to construction. 

CCL and CCPL will also be applying for the following 
environmental permits and clearances as applicable : 

1. Section 401 water quality certificate from the Texas 
Commission on Environmental Quality; 

2. Section 404 permit from the US Army Corps of Engineers 
for work in wetlands; 

3. Coastal Zone Management consistency determination from 
the Texas Coastal Coordination Council; 

4. Federal Endangered Species consultation with the US Fish 
and Wildlife Service ; 

5. State Endangered Species consultation with the Texas 
Parks and Wi Id Iife Department ; 

6. Air Emissions Permit (Title V & PSD) from the Texas 
Commission on Environmental Quality; 

7. Section 106 National Historic Preservation Act Clearance 
from the Texas Historical Commission; 

8. Authorization to export from the Department of Energy. 

Design and Construction Monitoring 

receive F[!RC approval for the Stage 3After CCL and
Project and ha
the FERCOrd

 CCPL
ve met allll pre-construction conditions reguired by 
er, FERC willl authorize the commencement of 

Prior to commencement of service from the LNG fac i lity, CCL 
must receive written approval from FERC. Only after complying 
witlh all pre-operation condit ions listed in the fERC Order would a 
company receive aut horization to begin operation. 

FERC Citizen's Guide 

An Interstate Natural Gas Fac il ity on My Land ? The FERC wants 
you to know: 

How FERC's procedures work; 
What rights citizens have; 
How the location of a pipeline or other facilities is decided; and 
What safety and environmental issues might be involved? 

Please read the FERC's Citizen Guide where you will find all this 
information and more to help you know what you need to know. 
You may also find other useful information concerning natural gas 

pipelines on the FERC's webpage at: http://www .ferc.gov/ 

http:http://www.ferc.gov


Excerpt from Cheniere Energy, Inc. 10-K filed with United States Securities and Exchange Commission 

as of December 31, 2015 

Corpus Christi LNG Terminal 

Liquefaction Facilities 

The CCL Project is being developed and constructed at the Corpus Christi LNG terminal, on nearly 

2,000 acres of land that we own or control near Corpus Christi, Texas. In December 2014, we received 

authorization from the FERC to site, construct and operate Stages 1 and 2 of the CCL Project. In May 2015, we 

commenced construction of Stage 1 of the CCL Project. 

Through entities, which are separate from the CCH Group, we are developing twothe CCL Stage III 

addiltooml Trains and one LNG storage tank a:t the CorpusChristi LNG terminal adacent to the CCLProject, 

along with a second natural gas pipeline, and we oommenced the regulatory approval process in June 2015. 

The DOE has authorized the export ofup to a combined total of the equivalent of15 mtpa (approximately 

767 Bcf/yr) of domestically produced LNG by vessel from the CCL Project to FTA countries for a 25-year term 

and to 11011-FTA countries for a 20-year term. A party to the proceeding requested a rehearing of the 11011-FTA 

order, and the DOE has not yet issued a final ruling on the rehearing request. Additionally, the DOE has 

authorized the export ofup to a combined total of the equivalent of 514 Bcf/yr of domestically produced LNG 

by vessel from the two additional Trains being developed adjacent to the CCL Project to FTA countries for a 20-

year term. The application for authorization to export that same 514 Bcf/yr of domestically produced LNG by 

vessel to non-FTA countries is currently pending at the DOE. In each case, the terms of these authorizations 

begin on the earlier of the date of first export thereunder or the date specified in the particular order, which 

ranges from 7 to 10 years from the date the order was issued. 

As of December 31, 2015, the overall project completion percentage for Stage 1 of the CCL Project was 

approximately 29.2% with engineering, procurement and construction approximately 93.6%, 41.9% and 2.2% 

complete, respectively. The construction of the Corpus Christi Pipeline is planned to commence in 2016. Based 

on our current construction schedule, we anticipate that Train 1 of the CCL Project will produce LNG as early 

as late 2018, and Train 2 is expected to commence operations several months thereafter. 



DOE approval appl ies to free trade countries only 

Cheniere cleared to export more LNG from Corpus Christi 

The United States Department of Energy issued an order authorizing 
Cheniere to export LNG from its stage 3 project (Trains 4 and 5) of the 
Corpus Christi liquefaction facility, to be located in San Patricio and Nueces 
Counties, Texas. 

Cheniere has been authorized to export equivalent to approximately 514 
Bcf/yr of natural gas for a 20-year term, according to the order. 

Cheniere's Corpus Christi liquefaction project is currently under 

construction and presently consists ofTrains 1-3, three LNG storage tanks, 
two marine berths, and associated facilities. 

Under the Stage 3 expansion project, Cheniere intends to add two 5 mtpa liquefaction trains, as well as a fourth LNG 
tank, to expand the Corpus Christi project. 

Cheniere anticipates that construction of the Stage 3 project w ill commence by 2017, with exports commencing as 
early as 2021. 

LNG World News Staff; Image: Bechtel 

Share this article Follow LNG World News 

Posted on September 2, 201 S with rags Cheniere Corpus ChrjstL lllli, .t::!e.\'.YS 

Events 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

TAB6 

Description ofhow proiect is located in more than one district. including list of 
percentage in each district and. ifdetermined to be a single unified proiect. 

documentation from the Office of the Governor (if applicable ) 

All of the project is located in Gregory-Portland ISD. The project is also located 
100% in the following tax districts and the tax rate for each district is shown below. 

1) San Patricio County - $.491924 
2) San Patricio Drainage -$.057888 
3) Gregory-Portland ISD - $1.3500 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



2016 TAX RATES 

Exemotions Jurisdiction M&O Rate l&S Rate Total Rate Sales Tax 

Over 65 • $5,000 City of Aransas Pass 0.347433 0.341222 0.688655 
Disabled Vet: 

Over65 - $10,000 City of Gregory 0.627936 0.202064 0.830000 

Over 65 • $8,000 City of Ingleside 0.428157 0.174343 0.602500 
none Industrial District 

none City Ingleside on the Bay 0.178889 0 0.178889 

none City of Lakeside 0.127877 0 0.127877 

Over 65 - $6,000 City of Mathis 0.694445 0.31725 1.011695 
Disabled - 6,000 

Over 65 - $8,000 City of Odem 0.647253 0.138278 0.785531 

Over 65 - $15,000 City of Portland 0.382364 0.184304 0.566668 

Over 65 - $5,000 City of Sinton 0.560752 0.114294 0.675046 

Over 65 - $5,000 City ofTaft 0.567069 0.261483 0.828552 
Over 65 - $5,000 City of Taft-Deannexed 0 0.375211 0.375211 

H-25,000 065-10,000 Aransas Pass ISD 1.031380 0.200000 1.231380 
Disabled - 10,000 

Homestead $25,000 Gregory-Portland ISD 1.17 0.18 1.35 
Over65 - 10,000 Optional 065 - $5,000 2008 Tax 

Diabled - 10,000 year 

Homestead $25,000 Ingleside ISD 1.04 0.055 1.095 
Over 65 - $10,000 

Disability· $10,000 

Homestead $25,000 Odem-Edroy ISD ** 1.17 0.4789 1.64890 
Ove 65 • 10,000 Optional 065- $3,000 

Disabled - 10,000 

Homestead $25,000 Sinton ISD ** 1.17 0.339 1.5090 
Over 65 - 10,000 

Disabled - 10,000 

H-25,000; 065 -10,000 Taft ISD 1.1694 0.36550 1.53490 
Disabled 10,000 

Homestead 1% County 0.418000 0.028921 0.446921 
Minimum 5,000 (Tax Year - 0-65 $55,000) 

Over 65 - 60,000 County Special 0.045003 Total for County: 0.045003 
Total for County: .491924 

Homestead 1% Drainage District 0.057888 0 (0.057888) 
Minimum 5,000 Total County& Drainage District 0.549812 
Over 65 - 60,000 

Disabled 10,000 

Disabled Vet: 10-29% - 5,000 30-49% • 7,500 50-69% - 10,000 70-100% -12,000 DVET 100% 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 
-------. 

TAB7 

Description ofQualified Investment 

Corpus Christi Liquefaction, LLC ("Corpus Christi Liquefaction"), Corpus Christi 
Liquefaction Stage III, LLC, and Cheniere Land Holdings, LLC (collectively the 
"Applicants"), all wholly owned subsidiaries of Cheniere Energy Inc. ("Cheniere"), 
are evaluating the development of a liquefied natural gas ("LNG") liquefaction and 
storage facility (the "Considered Project") within the 888.289-acre reinvestment 
zone in San Patricio County, Texas. Corpus Christi Liquefaction is currently 
constructing an LNG liquefaction, storage and marine terminal facility, including 
three LNG liquefaction trains, which are covered by Chapter 313 Agreement Nos. 
296, 297 and 298 (the "Covered Project") (A "train" is an integrated collection of 
manufacturing equipment that is designed to operate independently as a unit.) This 
Considered Project, which will include a single LNG liquefaction train ("Train S"), 
will operate largely independent from the Covered Project. 

The estimated capital investment cost of the Considered Project, as reflected in this 
application, is approximately $1.92 billion. In addition to the Chapter 313 economic 
development incentives being sought with this application through Gregory­
Portland !SD and the State of Texas, the Applicants intend to seek economic 
development incentives from San Patricio County and several other local 
jurisdictions. Each individual train of a LNG liquefaction facility has to stand on its 
own in terms of technical viability, regulatory approvals, long-term customer 
commitments for the LNG produced, and project financing. Construction could start 
as early as 2017 with commencement of commercial operations as early as 2021 if, 
and only if, the following conditions are met for the Considered Project: the 
technical viability of the project is confirmed, all necessary regulatory approvals are 
obtained, adequate customer commitments are secured, supportive economic 
development incentives are provided, sufficient project financing is arranged, and 
corporate board approval is received. 

The Considered Project would include LNG liquefaction facilities and supporting 
infrastructure, as described further below. "Train 5" is principally a LNG liquefaction 
train. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE 111, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

LNG Liquefaction Facility 

Subject to final technology and equipment selection, which has not been finalized as 
of the date of this application, the LNG liquefaction facility constitutes one 
ConocoPhillips Optimized CascadeSM LNG liquefaction train, capable of processing up 
to approximately 700 million cubic feet per day of natural gas and with average 
liquefaction capacity of approximately 4.5 million tonnes per annum. This train 
includes, but is not limited to, the following: 

• Six GE LM2500 aeroderivative natural gas turbines driving multiple 
compressors in order to cool the methane, ethylene and propane refrigerants; 

• Two "cold boxes", hundreds of induced draft air coolers and various other heat 
exchangers that enable the refrigerants to cool the natural gas feedstock to -
270 degrees Fahrenheit in order to produce LNG; 

Facilities which remove water, mercury, carbon dioxide (CO2), hydrogen 
sulfide (H2S), other sulfur compounds and heavy hydrocarbons from the 
natural gas feedstock; and 

• Waste heat recovery systems for energy efficiency; 

• The liquefaction facility will be built on numerous foundation pilings to 
support the equipment and will include electrical cables and interconnections 
to control equipment required to operate the liquefaction facility such as 
pumps, motors, vessels, intra-plant piping, and valves in addition to the above 
described compressors, cold boxes, natural gas inlet treating, and waste heat 
recovery systems. 

Supporting Infrastructure 

The supporting infrastructure includes, but is not limited to, the following: 

• Intra-plant electrical, utility, and piping systems 
• Firewater system 
• Fire and gas detection system 
• LNG spill containment facilities 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

Feedstock sources, proposed output capacity and final products, and 
interconnections with adjacent facilities are listed below. 

Feedstock Sources 

• Train 5 will use natural gas delivered by pipeline as feedstock and fuel. This 
feedstock is available from multiple sources and will require sources of 
natural gas from states other than Texas. 

Proposed Output Capacity and Final Products 

• Train 5 will have a design output capacity of approximately 4.5 million tonnes 
per annum of LNG. 

Interconnections with Adjacent Facilities 

• Like the other equipment described herein, the interconnection equipment 
discussed in this section is identical to that described in Application 1077. 
Applicants and the Comptroller had detailed discussions about the 
interconnection equipment in connection with the Comptroller's review and 
approval of Application 1077. 

• An LNG transfer line or lines will interconnect the Considered Project with the 
Covered Project. 

• The Considered Project intends to rely on the Covered Project's control room 
utilizing cable interconnections. 

• The Considered Project will export LNG produced via the Covered Project's 
marine terminal. 

• Otherwise, due largely to the spatial separation of the Covered and Considered 
Projects, the preliminary design calls for no other significant interconnections 
and for the Considered Project to rely solely on its own supporting 
infrastructure. 

TAB TO APPLICATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

____ CummingsWestlake, LLC 

TAB8 

Description ofQualified Property 

Corpus Christi Liquefaction, LLC ("Corpus Christi Liquefaction"), Corpus Christi 
Liquefaction Stage III, LLC, and Cheniere Land Holdings, LLC (collectively the 
"Applicants"), all wholly owned subsidiaries of Cheniere Energy Inc. ("Cheniere"), 
are evaluating the development of a liquefied natural gas ("LNG") liquefaction and 
storage facility (the "Considered Project") within the 888.289-acre reinvestment 
zone in San Patricio County, Texas. Corpus Christi Liquefaction is currently 
constructing an LNG liquefaction, storage and marine terminal facility, including 
three LNG liquefaction trains, which are covered by Chapter 313 Agreement Nos. 
296, 297 and 298 (the "Covered Project") (A "train" is an integrated collection of 
manufacturing equipment that is designed to operate independently as a unit.) This 
Considered Project, which will include a single LNG liquefaction train ("Train 5"), 
will operate largely independent from the Covered Project. 

The estimated capital investment cost of the Considered Project, as reflected in this 
application, is approximately $1.92 billion. In addition to the Chapter 313 economic 
development incentives being sought with this application through Gregory­
Portland ISD and the State of Texas, the Applicants intend to seek economic 
development incentives from San Patricio County and several other local 
jurisdictions. Each individual train of a LNG liquefaction facility has to stand on its 
own in terms of technical viability, regulatory approvals, long-term customer 
commitments for the LNG produced, and project financing. Construction could start 
as early as 2017 with commencement of commercial operations as early as 2021 if, 
and only if, the following conditions are met for the Considered Project: the 
technical viability of the project is confirmed, all necessary regulatory approvals are 
obtained, adequate customer commitments are secured, supportive economic 
development incentives are provided, sufficient project financing is arranged, and 
corporate board approval is received. 

The Considered Project would include LNG liquefaction facilities and supporting 
infrastructure, as described further below. "Train 5" is principally a LNG liquefaction 
train. 

LNG Liquefaction Facility 

Subject to final technology and equipment selection, which has not been finalized as 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

of the date of this application, the LNG liquefaction facility constitutes one 
ConocoPhillips Optimized CascadeSM LNG liquefaction train, capable of processing up 
to approximately 700 million cubic feet per day of natural gas and with average 
liquefaction capacity of approximately 4.5 million tonnes per annum. This train 
includes, but is not limited to, the following: 

• Six GE LM2500 aeroderivative natural gas turbines driving multiple 
compressors in order to cool the methane, ethylene and propane refrigerants; 

• Two "cold boxes", hundreds of induced draft air coolers and various other heat 
exchangers that enable the refrigerants to cool the natural gas feedstock to -
270 degrees Fahrenheit in order to produce LNG; 

• Facilities which remove water, mercury, carbon dioxide (CO2), hydrogen 
sulfide (H2S), other sulfur compounds and heavy hydrocarbons from the 
natural gas feedstock; and 

• Waste heat recovery systems for energy efficiency; 

• The liquefaction facility will be built on numerous foundation pilings to 
support the equipment and will include electrical cables and interconnections 
to control equipment required to operate the liquefaction facility such as 
pumps, motors, vessels, intra-plant piping, and valves in addition to the above 
described compressors, cold boxes, natural gas inlet treating, and waste heat 
recovery systems. 

Supporting Infrastructure 

The supporting infrastructure includes, but is not limited to, the following: 

• Intra-plant electrical, utility, and piping systems 
• Firewater system 
• Fire and gas detection system 
• LNG spill containment facilities 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

Feedstock sources, proposed output capacity and final products, and 
interconnections with adjacent facilities are listed below. 

Feedstock Sources 

• Train 5 will use natural gas delivered by pipeline as feedstock and fuel. This 
feedstock is available from multiple sources and will require sources of 
natural gas from states other than Texas. 

Proposed Output Capacity and Final Products 

• Train 5 will have a design output capacity of approximately 4.5 million tonnes 
per annum of LNG. 

Interconnections with Adjacent Facilities 

• Like the other equipment described herein, the interconnection equipment 
discussed in this section is identical to that described in Application 1077. 
Applicants and the Comptroller had detailed discussions about the 
interconnection equipment in connection with the Comptroller's review and 
approval of Application 1077. 

• An LNG transfer line or lines will interconnect the Considered Project with the 
Covered Project. 

• The Considered Project intends to rely on the Covered Project's control room 
utilizing cable interconnections. 

• The Considered Project will export LNG produced via the Covered Project's 
marine terminal. 

• Otherwise, due largely to the spatial separation of the Covered and Considered 
Projects, the preliminary design calls for no other significant interconnections 
and for the Considered Project to rely solely on its own supporting 
infrastructure. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

CummingsWestlake, LLC 

TAB9 

Description ofLand 

Please see the attached legal description of the land for the proposed project. 
Applicants own Tract 1 and expect to acquire Tract 2 and Tract 3 by the time this 
agreement is executed. 

As of January 1, 2016, (the most current available valuation which is under appeal), 
San Patricio County Appraisal District valued the land at an average of $20,133 per 
acre. Based on the 888.289 acres in the proposed reinvestment zone, the land is 
valued at $17,883,785 (rounded). The San Patricio County Appraisal District account 
numbers are 2139-0139-0001-007 and 2139-0139-001-003. Copies of the San 
Patricio County Appraisal District parcel descriptions and valuations are attached. 

The proposed reinvestment zone will contain both this project and a separate LNG 
liquefaction train which is the subject of a separate application for limitation of 
appraised value. Half of the value of the reinvestment zone land ($8,941,893) has 
been included as qualified property in this application (see Tab 14, Schedule B), and 
the other half has been included as qualified property in the separate application for 
the other train. 

TAB TO APPLICATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

l/QUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

REINVESTMENT ZONE LEGAL DESCRIPTION 

Tract 1 

BEING 832.0 acres of land, more or less, out of that 1665.22 acre tract as described in 
Volume 169, page 48 of the Deed Records of San Patricio County, Texas and out of that 
328.9 acre tract described in Volume 231, Page 72 of the Deed Records of San Patricio 
County, Texas and also being out of the T.T. Williamson Surveys A-288, A-289, and A-291, 
the J. Garaghty Survey A-169, and the G. Valdez Survey A-269 said 832.0 acre tract as shown 
in Govind & Associates, Inc. Dwg. Nos. 0009-501-C02 thru C07 being more particularly 
described as follows: 

COMMENCING at a found concrete monument for the northwest corner of the 
aforesaid 1665.222 acre tract of land and a northeasterly corner of a Reynolds Metals 
335.26 acre tract as recorded in Volume 231, Page 72 of the Deed Records of San Patricio 
County, Texas in the west right-of-way line of the Union Pacific Railroad; 

THENCE with the common line of said 335.26 acre tract and 1665.222 acre tract, 
Sl 7°14'57"E 1712.29 feet to a found disturbed concrete monument in the south right-of­
way line of Texas Highway No. 35 as recorded in Clerk's File No. 332836 of the Official 
Public Records of San Patricio County, Texas for the POINT OF BEGINNING; 

THENCE, with said south right-of-way line, 

N34°04'07"E 50.38 feet to a found concrete monument, 
N74°31'32"E 322.91 feetto a found concrete monument, 
N86°24'57"E 623.49 feet to a found concrete monument, 

THENCE, with a non-tangent curve to the right having a central angle of 35°28'54" a 
radius of 1850.08 feet, and a chord bearing S77°16'49" E 1127.48 feet, a distance of 1145.70 
feet to a found concrete monument in the south right-of-way line of Texas Highway No. 361; 

THENCE, with the south right-of-way line ofTexas Highway No. 361, 

S59°30'24"E 1009.37 feet to a found concrete right-of way monument, 
S59°32'51"E 1004.15 feet to a found concrete right-of way monument, 
S59°35'09"E 2106.32 feet to a found concrete right-of way monument, 
S59°33'28"E 2109.34 feet to a set 5/8 inch iron rod; 

THENCE, leaving said south right-of-way line and with a new division line 
S00°06'01"W 2711.49 feet to a set 5/8 inch iron rod, 
S72°35'34"W 1462.68 feet to a set 5/8 inch iron rod, 
N 18°07'13"W 300.83 feet to a set 5/8 inch iron rod, 
S72°05'13"W 720.37 feet to a set 5/8 inch iron rod, 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



------ - -------

Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

N78°25'07"W 497.03 feet to a set 5/8 inch iron rod, 
S78°47'30"W 83.50 feet to a set 5/8 inch iron rod, 
Sl5°25'23"E 1391.34 feet to a found "PK" nail in asphalt for a common 

corner in the aforesaid 1665.222 acre tract and 328.9 acre tract; 

THENCE, with a common line of said 1665.222 acre tract and 328.9 acre tract, 
S72°46'00"W at 25 78. 70 feet a found 5 /8 inch iron rod for an exterior corner of said 
1665.222 acre tract and an interior corner for said 328.9 acre tract in all 2585.15 feet to a 
set 5/8 inch iron rod in a new division line; 

THENCE, with a new division line, Nl 7°12'25"W 8736.90 feet to the POINT OF 
BEGINNING and containing 832.0 acres ofland, more or Jess. 

Tract 2 

Being 11.870 acres of land, more or less, out of the remainder of a 328.9 acre tract recorded 
in Document 2001000017, Official Public Records of Nueces County, Texas, and being out of 
T.T. Williamson Survey, A-288 and this 11.870 acre tract being more particularly described 
by metes and bounds as follows: 

Beginning at a found 5 /8 inch iron rod for the northwest corner of this tract, said corner 
also being the southwest corner of a 832.0 acre tract recorded in Document No. 
2001000017, O.P.R.N.C.T. and also being an interior corner of said 328.9 acre tract and lying 
on the east boundary ofa 44.72 acre tract recorded in Document No. 2006043532, 
O.P.R.N.C.T., and having a State Plane Grid Coordinate of Nl7,214,987.50° E 1,279,631.39°, 
Texas South Zone in U.S. feet; 

Thence N72-17-20 E with the north boundary of this tract and said 328.9 acre tract, the 
same being the south boundary of said 832.0 acre tract, 2,585.15 feet, to a set 5/8 inch rod 
for the northeast corner of this tract and said 328.9 acre tract, said corner also being a 
southeast corner of said 832.0 acre tract and lying on the west boundary of a 1610.0 acre 
tract recorded in Document No. 20010017, O.P.R.N.C.T.; 

Thence Sl 7-44-42 E with the east boundary of this tract and said 3 28.9 acre tract, the same 
being the west boundary of said 1610.0 acre tract, 200.01 feet, to a set 5/8 inch iron rod for 
the southeast corner of this tract, said corner being on the north boundary of a 212.20 acre 
tract recorded in Document No. 2014038283, O.P.R.N.C.T.; 

Thence S 72-17-20 W with the south boundary of this tract, the same being the north 
boundary of said 212.20 acre tract, 2585.3 6 feet, to a found 5 /8 inch iron rod for the 
southwest corner of this tract, said corner also being a southeast corner of said 44.72 acre 
tract; 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 

http:2,585.15
http:1,279,631.39
http:7,214,987.50


Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

Thence N 17-41-05 W with the west boundary of this tract, the same being the east 
boundary of said 44.72 acre tract, 200.00 feet, the point of beginning and containing 11.870 
acres of land, more or less. 

Notes: 
1. Bearings are State Plane Grid. 
2. Drawing accompanies metes and bounds description. 

Tract 3 

Being 44.419 acres of land, more or less, out of the remainder of a 1610.0 acre tract and the 
remainder of a 328.9 acre tract recorded in Clerk File No. 490819, Official Public Records of 
San Patricio County, Texas, and also being out ofT.T. Williamson Surveys, Abstracts 288, 
289, 290 and 291, San Patricio County, Texas, and this 44.419 acre tract being more 
particularly described by metes and bounds as follows: 

Beginning at the northwest corner of this tract, said corner also being an interior corner of a 
827.38 acre tract recorded in C.F. #649462, O.P.R.S.C.T., the same being a northwest corner 
of the aforementioned remainder of said 1610.0 acre tract and said corner having State 
Plane Grid Coordinate of N 17,217,112.06', E 1,381,712.83', NAD'83, Texas South Zone in 
U.S.feet; 

Thence N 78-18-51 E with the common boundary of said 827.38 acre tract and said 
remainder of 1610.0 acre tract, 83.50 feet, to a corner of this tract and said 827.38 acre 
tract; 

Thence S 78-53-46 E with the common boundary of said 827.38 acre tract and said 
remainder of 1610.0 acre tract, 385.53 feet, to a corner of this tract and said 827.38 acre 
tract; 

Thence leaving said 827.38 acre tract S 16-36-36 E, 828.46 feet, to a corner; 

Thence with the northeast boundary of this tract as follows: 
S 52-07-14 E, 106.23 feet; 
S 09-25-25 E, 43.79 feet; 
S 54-49-48 E, 171.60 feet; 
S 60-50-29 E, 569.39 feet; 
S 63-56-35 E, 64.81 feet; 
S 19-42-49 E, 93.23 feet; 
S 03-35-06 W, 232.21 feet; 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 

http:1,381,712.83
http:17,217,112.06


Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

Thence S 00-20-25 E with the east boundary of this tract, 1259.86 feet, to an interior corner 
of this tract; 

Thence S 45-00-00 W, 56.65 feet, to a corner; 

Thence South, 194.05 feet, to an interior corner of this tract; 

Thence East, 161.75 feet, to a corner; 

Thence South, 369.46 feet, to the beginning of a curve to the left; 

Thence with said curve to the left having a radial bearing of S 51-18-14 E, 382.66 feet, a 
central angle of 39-16-13, a radius of 382.66 feet, a length of 262.27 feet; 

Thence S 00-34-27 E with the east boundary of this tract, 1009.16 feet, to the south corner 
of this tract, said corner being on the west boundary of said 1610.0 acre tract, the same 
being the east boundary of a 125.20 acre tract recorded in C.F. #613799, O.P.R.S.P.C.T.; 

Thence with the west boundary of this tract and said 1610.0 acre tract, the same being the 
east boundary of said 125.20 acre tract, N 17-32-43 W, 1698.32 feet, to a 5 /8-inch iron rod 
for a corner of this tract and said 125.20 acre tract; 

Thence N 73-59-30 W, 102.14, to a 5/8-inch iron rod for a corner of this tract and said 
125.20 acre tract, said corner being on the south boundary of a 212.20 acre tract recorded 
in C.F. #531139, O.P.R.S.P.C.T.; 

Thence N 67-58-34 E with a north boundary of this tract and the south boundary of said 
212.20 acre tract, at 126.41 feet pass the east boundary of the aforementioned 328.9 acre 
tract, the same being the west boundary of said 1610.0 acre tract, in all 314.67 feet, to a 
5/8-inch iron rod for a corner of this tract and said 212.20 acre tract; 

Thence with the west boundaries of this tract, the same being the east boundaries of said 
212.20 acre tract as follows: 
N 17-42-40 W, 640.06 feet; 
N 72-17-20 E, 246.92 feet; 
N 17-42-40 W, 838.29 feet; 
N 75-57-21 W, 308.31 feet; 

Thence S 72-17-20 W with the north boundary of said 212.20 acre tract, the same being the 
south boundary of this tract, 173.54 feet, to a 5 /8-inch iron rod for a corner of this tract, 
said corner being on the west boundary of said 1610.0 acre tract, the same being the east 
boundary of said 328.9 acre tract; 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE lll, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

C_u_m_mings Westlake, LLC 

Thence N 17-44-42 W with the west boundary of this tract and said 1610.0 acre tract, the 
same being the east boundary of said 328.9 acre tract, 200.01 feet, to a corner of this tract, 
said 328.9 acre tract, said 1610.0 acre tract and the southeast corner of the aforementioned 
827.38 acre tract; 

Thence N 15-54-02 W with the west boundary of this tract and the east boundary of said 
827.38 acre tract, 1391.34 feet, to the point of beginning and containing 44.419 acres of 
land, more or less. 

Notes: 
1. Drawing accompanies this metes and bounds description. 

2. Metes and bounds based on information provided by Cheniere and not based on an 
on the ground survey. 

3. Information on 827.38 acre and 203.20 acre tracts based on surveys conducted by 
G&W Engineers, Inc. dated 8/06/15. 

TAB TO APPL/CATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



San Patricio CAD 

Property Search Results> 1030939 CHENIERE LAND HOLDINGS LLC for Year 2016 

Property 

Account 

Property ID : 1030939 Legal Description : PT OF LA QUINTA TRACT 827.38 ACRES 

Geographic ID: 2139-0139-0001-007 Agent Code: 

Type : Real 

Property Use Code: 

Property Use Description : 

Location 

Address: Mapsco : 

Neighborhood : Map ID : S-9,T-

Neighborhood CD : 

Owner 
Name: CHEN IERE LAND HOLDINGS LLC Owner ID: 77594 

Mailing Address: 700 MILAM STREET SUITE 1900 % Ownership : 100. 0000000000% 

HOUSTON, TX 77002 

Exemptions: 

Values 

(+) Improvement Homesite Value: + $0 
(+) Improvement Non-Homesite Value: + $0 
(+) Land Homesite Value : + $0 
(+) Land Non-Homesite Value : + $13,676,559 Ag/ Timber Use Value 

(+) Agricultural Market Valuation : + $0 $0 
(+) Timber Market Valuation: + $0 $0 

(=) Market Value: $13,676,559 

(-) Ag or Timber Use Value Reduction: - $0 

(=) Appraised Value: $13,676,559 

(-) HS Cap: $0 

(=) Assessed Value : $13,676,559 

Taxing Jurisdiction 

Owner: CHENIERE LAND HOLDINGS LLC 

% Ownership: 100.0000000000% 

Total Value: $13,676,559 

Entity Description Tax Rate Appraised Value Taxable Value Estimated Tax 

CAD San Patricio CAD 0.000000 $13,676,559 $13,676,559 $0.00 

GSP aSan Patricio County 0.446921 $13,676,559 $13,676,559 $61,123.42 

http:61,123.42


MUD aSan Patricio Co Drain Dist 0.057888 $13,676,559 $13,676,559 $7,917.09 

RSP aSan Patricio County Road 0.045003 $13,676,559 $13,676,559 $6,154.86 

SGP alSD Gregory-Port land 1.350000 $13,676,559 $13,676,559 $184,633.55 

Total Tax Rate: 1.899812 

Ta xes w/Current Exe mptions : $259,828.92 

Ta xes w/o Exemptions: $259,828.91 

Improvement/ Bu ilding 

No improvements exist for this property. 

Land 

# Type Description Acres Sqft Eff 
Front 

Eff 
Depth 

Market 
Value 

Prod. 
Value 

1 BAY-INDJ ORIG CODE: BAY-INDJ 87.2100 3798867.60 0.00 0.00 $9,235,539 $0 

2 BAY-INDB ORIG CODE : BAY-INDB 740.1700 32241805.20 0.00 0.00 $4,441,020 $0 

Roll Va lue History 

Year Improvements Land Market Ag Valuation Appraised HS Cap Assessed 

2017 N/A N/A N/A N/A N/A N/A 

2016 $0 $13,676,559 0 13,676,559 $0 $13,676,559 

2015 $0 $7,929,420 0 7,929,420 $0 $7,929,420 

Deed History - (Last 3 Deed Transactions) 

# Deed Date Type Description Granter Grantee Volume Page Deed Number 

1 8/11/2015 SWD SPECIAL WD ALCO & CHEN IERE 649462 
REYN OLDS LAND 

HOLDINGS LLC 

Tax Due 

Property Ta x Information as of 12/08/2016 

Am ount Due if Pa id on: liffiL 

Base Base Discount/
Taxing Taxable Base Attorney AmountTaxes Tax Penalty &ear Jurisdiction Value Tax Fees DuePaid Due Interest 

NOTE: Pena lty & Interest accru es every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by 
July 1. If you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due. 

Questions Please Call (361) 364-5402 

We bsite ve rsion: 1.2.2.14 Database last updated on: 12/7/2016 8: 18 PM N. Harris Com puter Corporation 

http:1.2.2.14
http:259,828.91
http:259,828.92
http:184,633.55
http:6,154.86
http:7,917.09


San Patricio CAD 

Property Search Results> 47964 SHERWIN ALUMINA LP for Year 2016 

Property 

Account 

Property ID: 47964 Legal Description : PT OF LA QUINTA TRACT 683.379 ACRES 

Geographic ID : 2139-0139-0001-003 Agent Code : 44403 

Type: Real 

Property Use Code: 

Property Use Description: 

Location 

Address: FM 361/LA QUINTA Mapsco: 

TX 

Neighborhood : Map ID: S-9,T-

Neighborhood CD : 

Owner 

Name: SHERWIN ALUMINA LP Owner ID : 29245 

Mailing Address: DIVISION OF BPU REYNOLDS INC % Ownership: 100. 0000000000% 
PO BOX 9911 

CORPUS CHRISTI, TX 78469 

Exemptions: 

Va lues 

(+) Improvement Homesite Value: + $0 
(+) Improvement Non-Homesite Value : + $0 
(+) Land Homesite Value: + $0 
(+) Land Non-Homesite Value : + $50,150,581 Ag/ Timber Use Value 

(+) Agricultural Market Valuation : + $0 $0 

(+) Timber Market Valuation: + $0 $0 

(=) Market Value: $50,150,581 

(-)Agor Timber Use Value Reduction : - $0 

(=) Appraised Value: $50,150,581 

(-) HS Cap : $0 

(=) Assessed Value: $50,150,581 

Taxing Jurisdiction 

Owner: SHERWIN ALUMINA LP 

% Ownership: 100.0000000000% 

Total Value : $50,150,581 

Entity Description Tax Rate Appraised Value Taxable Value Estimated Tax 

CAD San Patricio CAD 0.000000 $50,150,581 $50,150,581 $0.00 



1 

GSP aSan Patricio County 0.446921 $50,150,581 $50,150,581 $224,133.48 

MUD aSan Patricio Co Drain Dist 0 .057888 $50,150,581 $50,150,581 $29,031.17 

RSP aSan Patricio County Road 0.045003 $50,150,581 $50,150,581 $22,569.27 

sec ISO Corpus Christi 1.237350 $1,295,628 $1,295,628 $16,031.45 

SGP alSD Gregory-Portland 1.350000 $49,934,293 $49,934,293 $674,112.96 

Total Tax Rate : 3.137162 

Taxes w/Current Exemptions: $965,878.33 

Taxes w/o Exemptions: $965,878.32 

Improvement/ Building 

No improvements exist for this property. 

Land 

# Type Description Acres Sqft Eff 
Front 

Eff 
Depth 

Market 
Value 

Prod. 
Value 

1 BAY-IN DJ ORIG CODE: BAY-INDJ 461.3310 20095578.36 0.00 0.00 $48,854,953 $0 

2 BAY-IN DB ORIG CODE: BAY-INDB 36.0480 1570250.88 0.00 0.00 $216,288 $0 

3 BAY-IN DB ORIG CODE: BAY-INDB 134.0000 5837040.00 0.00 0.00 $804,000 $0 

4 BAY-IN DJ ORIG CODE: BAY-INDJ 52 .0000 2265120.00 0.00 0.00 $275,340 $0 

Roll Value History 

Year Improvements Land Market Ag Va luation Appraised HS Cap Assessed 

2017 N/A N/A N/A N/A N/A N/A 

2016 $0 $50,150,581 0 50,150,581 $0 $50,150,581 

2015 $0 $1,638,200 0 1,638,200 $0 $1,638,200 

2014 $0 $4,202,710 0 4,202,710 $0 $4,202,710 

2013 $0 $4,086,688 0 4,086,688 $0 $4,086,688 

2012 $0 $4,086,688 0 4,086,688 $0 $4,086,688 

2011 $0 $3,005,940 0 3,005,940 $0 $3,005,940 

Deed History - (Last 3 Deed Transactions) 

# Deed Date Type Description Granter Grantee Volume Page Deed Number 

1/1/2016 ALCO & SHERWIN 

REYNOLDS ALUMINA LP 

Tax Due 

Property Tax Information as of 02/03/ 2017 

Amou nt Due if Paid on: 

Base Base Discount/
Taxing Taxable Base Attorney Amount

Taxes Tax Penalty &ear Jurisdiction Va lue Tax Fees Due
Paid Due Interest 

NOTE: Penalty & Interest accru es every month on the unpaid tax and is add ed to the balance. Attorney fees may also increase your ta x liability if not paid by 
July 1. If you plan to submit paym ent on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due. 

Questions Please Call (361) 364-5402 

We bsite version: 1.2.2.14 Database last updated on: 2/2/2017 8:1 7 PM N. Harris Computer Corporation 

http:1.2.2.14
http:965,878.32
http:965,878.33
http:674,112.96
http:16,031.45
http:22,569.27
http:29,031.17
http:224,133.48


Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

TAB 10 

Description ofall property not eligible to become qualified property {if applicable ) 

Not applicable. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

______ __ Cummings Westlake, LLC 

TAB11 

Maps that clearly show: 
a) Project vicinity 
b) Qualified investment including location ofnew building or new 

improvements 
c) Qualified property including location ofnew building or new improvements 
d) Existing property 
e) Land location within vicinity map 
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or 

proposed boundaries and size 

See attached maps. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 
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VICINITY MAP SHOWING PROPOSED PROJECT SITE 

See l•• 1:21,lfiO _. 
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TRAIN 5 APPLICATION MAP -
ALL REFERENCES TO TRAIN 
4 PROPERTY ARE FOR 
INFORMATION PURPOSES 
ONLY 
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Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings; LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

TAB 12 

Request for Waiver of/ob Creation Requirement and supporting information 
(ifapplicable ) 

Not applicable. There is no job waiver request. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI l/QUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



- ----

Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISO (Train 5) 

C C_u_EI1mings Westlake, LLC 

TAB13 

Calculation of three possible wage requirements with TWC documentation 
• San Patricio County average weekly wage for all jobs (all industries) 
• San Patricio County average weekly wage for al/jobs (manufacturing) 
• Council ofGovernments Regional Wage Calculation and Documentation 

See attachments. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



CORPUS CHRISTI LIQUEFACTION, LLC AND AFFILIATES 

TAB 13 TO CHAPTER 313 APPLICATION 

GREGORY-PORTLAND ISD - SAN PATRICIO COUNTY 

CHAPTER 313 WAGE CALCULATION -ALL JOBS - ALL INDUSTRIES 

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED 

FOURTH 2015 $ 923.00 $ 47,996.00 

FIRST 2016 $ 882.00 $ 45,864.00 

SECOND 2016 $ 868.00 $ 45,136.00 

THIRD 2016 $ 878.00 $ 45,656.00 

AVERAGE $ 887.75 $ 46,163.00 

GREGORY-PORTLAND ISD - SAN PATRICIO COUNTY 

CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS 

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED 

FOURTH 2015 $ 1,601.00 $ 83,252.00 

FIRST 2016 $ 1,636.00 $ 85,072.00 

SECOND 2016 $ 1,647.00 $ 85,644.00 

THIRD 2016 $ 1,754.00 $ 91,208.00 

AVERAGE $ 1,659.50 $ 84,656.00 

X 110% 110% 

$ 1,825.45 $ 93,121.60 

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE 

REGION YEAR AVG WEEKLY WAGES* ANNUALIZED 

Coastal Bend 2015 $ 1,038.62 $ 54,008.00 

X 110% 110% 

$ 1,142.48 $ 59,408.80 

*SEE ATTACHED TWC DOCUMENTATION 

http:59,408.80
http:1,142.48
http:54,008.00
http:1,038.62
http:93,121.60
http:1,825.45
http:46,163.00
http:45,656.00
http:45,136.00
http:45,864.00
http:47,996.00


Quarterly Employment and Wages (QCEW) 

D.PERIODYEAR 
Page 1 of 1 (40 results/page) 

ll]vear [l] Period [l]Area [IIo wnership [IDivision [l] Level [IJ 1nd Code IIJ 1nd ustry il]Avg Weekly Wages 

2016 1st Qtr San Patricio County Private 00 0 10 Total, All Industries $882 

2016 2nd Qtr San Patricio County Private 00 0 10 Total, All Industries $868 

2016 3rd Qtr San Patricio County Private 00 0 10 Total, All Industries $878 

2015 4th Qtr San Patricio County Private 00 0 10 Total, All Industries $923 



Quarterly Employment and Wages (QCEW) 

D.PERIODYEAR 
Page 1 of 1 (40 results/page) 

[ljvear IIIPeriod il]Area ll]ownership [lj oivision ll]Level [IJ1nd Code IIJ1ndustry il]Avg Weekly Wages 

2016 1st Qtr San Patricio County Private 31 2 31-33 Manufacturing $1,636 

2016 2nd Qtr San Patricio County Private 31 2 31-33 Manufacturing $1 ,647 

2016 3rd Qtr San Patricio County Private 31 2 31-33 Manufacturing $1,754 

2015 4th Qtr San Patricio County Private 31 2 31-33 Manufacturing $1 ,601 



2015 Manufacturing Average Wages by Council of Government Region 
Wages for All Occupations 

COG 
Wages 

Hourly Annual 
Texas $24.41 $50,778 
1. Panhandle Regional Planning Commission $20.64 $42,941 
2. South Plains Association of Governments $17.50 $36,408 
3. NORTEX Regional Planning Commission $23 .28 $48,413 
4. North Central Texas Council of Governments $25.03 $52,068 
5. Ark-Tex Counci I of Governments $18.46 $38,398 
6. East Texas Council of Governments $19.84 $41 ,270 
7. West Central Texas Council of Governments $19.84 $41 ,257 
8. Rio Grande Council of Governments $18 .32 $38,109 
9 . Permian Basin Regional Planning Commission $25.18 $52,382 
1 0. Concho Valley Counci I of Governments $18.80 $39,106 
11 . Heart of Texas Council of Governments $21.41 $44,526 
12. Capital Area Council of Governments $29.98 $62,363 
13. Brazos Valley Council of Governments $18.78 $39,057 
14. Deep East Texas Council of Governments $17.30 $35,993 
15. South East Texas Regional Planning Commission $30.41 $63,247 
16. Houston-Galveston Area Council $26.44 $54,985 
17. Golden Crescent Regional Planning Commission $23.73 $49,361 
18. Alamo Area Council of Governments $19.96 $41 ,516 
19. South Texas Development Council $15.87 $33 ,016 
20. Coastal Bend Council of Governments $2 5.97 $54 ,00 
21 . Lower Rio Grande Valley Development Council $16.17 $33 ,634 
22. Texoma Council of Governments $19.04 $39,595 
23. Central Texas Council of Governments $18.04 $37,533 
24. Middle Rio Grande Development Council $22.24 $46,263 

Source: Texas Occupational Employment and Wages 
Data published: July 2016 
Data published annually, next update will be July 31 , 2017 

Note: Data is not supported by the Bureau of Labor Statistics (BLS) . 
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates. 
Data intended for TAC 313 purposes only. 

$54,008 x 110% = $59,408.80 

http:59,408.80


Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

TAB14 

Schedules Al. A2. B. C and D completed and signed Economic Impact (ifapplicable ) 

See attached Schedules Al, A2, B, C and D. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE ll/, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



Schedule A1 : Total Investment for Economic Impact (through the Qualifying Time Period) 
Date 3/6/2017 

A pplicant Name Corpus Christi Liquefaction, LLC (Train 5) Form 50-296A 

ISO Name Gregory-Portland ISD 

PROPERTY INVESTMENT AMOUNTS 

(E stimated Investment In each year. Do not put cumulative totals.) 

Colum n A Column B Column C Column D Column E 

Newlnveslmenlmadeduringlhisyear in New investment(original cost) In tanglble Other new investment made during this year that Olher new investment made during this year tha t bulldlngs or permanent nonremovable Total Investment Tax Year person al property placed in service during this will not become Qualified Property [SEE may become Qualified Property (SEE 
components of bulldlngs that wi ll become (Sum of Columns A+B+C+O) School Year (Fill in actual tax year) year that will become Qualified Property NOTE] NOTE] 

Qualified Property 
Year (YYYY-YYYY) below) YYYY 

The Only other investment made before filing 
Investment made before filing complete application with district Not el g ble to become Qualified Property compl ete application with district that may 

become Qualified Property is land 

Investment made after fi ling complete application with district. but before final 
2017 

board approval of application 

Investment made after fili ng complete application with district, but before final 
2018-2019 2018 

board approval of application 

Investment made after filing complete application with district, but before final 
2019-2020 2019 

board approval of application 

Investment made after final board approval of application and before Jan. 1 of 
2020-2021 2020 671 ,000,000 $ 671 ,000,000 

first complete tax year of qualifying time period 

QTP1 2021 -2022 2021 578,000,000 $ 578 ,000.000 

Complete tax years of qualifying time period 

QTP2 2022-2023 2022 382,000,000 S 382,000,000 

Total Investm ent through Qualifying Time Period [ENTER this row in Schedule A2] 

1,831,000,000 $ 1,831 ,000,000 
Enter amounts from TOTAL row above In Schedule A2 

Total Qualified In vestment (sum of green cells) 

1,631 ,000,000 

For All Columns: Us! amount invested each year, not cumulative totals. 

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replaceme nt" property If the property is specifically described in the application. 

Only tangible personal property that is specifically described in the application can become qualified property. 

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. 

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1 ) but not creating a new improvement as defined by TAC 9.1051 . This is proposed property that functionally replaces existing 
property: is used to maintain, refurbish, renovate. modify or upgrade existing property; or Is affixed to existing property-described in SECTION 13, question #5 of the application. 

Column O: Donar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 

Total Investment Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2. 

Qualified Investment For the green qualified investment cell, enter the sum of all the green-shaded cells. 



Schedule A2: Total Investment for Economic Impact {including Qualified Property and other investments 
Date 3/6/2017 

Applicant Name Corpus Christi Liquefaction, LLC (Train 5} Form 50-296A 

ISD Name Gre o -Portland ISO 
PROPERTY INVESTMENT AMOUNTS 

Estimated Investment in each year. Do not put cumulative totals.) 

Column A Column B Column C Column D Column E 

New investment made during this year in 
New investment (original cost) in tangible bulldlngs or permanent nonremovable Tolallnveslmenl Tax Year personal property placed in service during components or bulldlngs that will become (A+B+C+O) School Year (Fill in actual tax year this year that win become Qualified Property Qualified Property 

Year (YYYY-YYYY) below) YYYY 
Enter amounts from TOTAL row In Schedul e A11n the row below 

Total Investment from Schedule A1 • TOTALS FROM SCHEDULE A1 

1,63 1,000.000 S 1.63 1,000,000 

Each year prior to start of value limitation period** 2017-2016 2017 

Each year prior to start of value limitation period" ' 2018-2019 2016 

Each year prior to start of value limitation period"" 2019-2020 2016 

Each year prior to start of value limitation period** 2020-2021 2020 

Each year prior to start of value limitation period** 2021-2022 2021 

Each year prior to start of value limitation period** 
ininsert as manyrowsasnecessary 2022-2023 2022 

2023-2024 2023 289 000,000 $ 289,000,000 

2024-2025 2024 

2025-2026 2025 

2026-2027 2026 

2027-2028 2027 
Value limitation period *** 

2028-2029 2028 

2029-2030 2029 

203D-2031 2030 

2031-2032 2031 

10 2032-2033 2032 

Total Investment mad e through limitation $ 1,920,000,000 

11 2033-2034 2033 

12 2034-2035 2034 

Continue to maintain viable presence 13 2035-2036 2035 

14 2036-2037 2036 

15 2037-2038 2037 

16 2038-2039 2038 

17 2039-2040 2039 

18 2040-2041 2040 

19 2040-2042 2041 

20 2042-2043 2042 
Additional years for 25 year economic impact as required by 313.026(c)(1) 

21 2043-2044 2043 

22 2044-2045 2044 

23 2045-2046 2045 

24 2046-2047 2046 

25 2047-2048 2047 

• All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box) and Incorporated into this schedule in the first row. 

•• Only investment made during deferrals of the start of the limitation (after the end of qualifying lime period but before the start ol the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). lf the limitation starts at the end of the qualifying lime period or the qualifying time 
period overlaps the limitation. no investment should be induded on this line . 

*** If your qualifying time period wi ll overlap your value limitation period, do not also include investment made during the qualifying lime period In years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule A1. 

For All Columns: List amount Invested each year. not cumulative totals. Only include Investments in the remaining rowsof Schedule A2. that were not captured on Schedule A1 . 

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property If the property is specifically described in the application. 

Only tangible personal property that is specifically described in the application can become qualified property. 

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. 
Column C: Dollar value or other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition or 313.021(1) but not creating a new improvement as defined by TAC 9. 1051 . This is proposed property that functionally 

replaces existing property: Is used to maintain. refurbish, renovate. modify or upgrade existing property: or is affixed to existing property-described in SECTION 13, question #5 of the application. 

Column O: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 



Schedule B: Estimated Market And Taxable Value (of Qualified Property Only) 
Date 3/6/17 

Applicant Name Corpus Christi Liquefaction, LLC (Train 5) Form 50-296A 

ISD Name Gregory-Portland ISD Revised May 201 4 

Qualified Property Estimated Taxable Value 

Tax Year 
School Year (Fill in actual tax 

Year (YYYY-YYYY) ye ar ) yyyy 

Esti mated Total Market 
Value of tangibl e person al 

Estimated Total Mark el pr ope rty in the new 
Estimated Ma rket Value of Value of new buildings or buildings or"in or on the 

Land other new improvem ents new improvements" 

Market Value less any 
exemptions (such as 
polluti on control ) and Final taxabl e valu e for l&S Fin al ta xa bl e value for 

befor e limitation after all re ductions M&O after all reductions 

Each year prior to start of 
Value Limitation Period 0 2017-2018 2017 
lnserl as many rows as necessary 

Each year prior to start of 
Value Limitation Period 0 2018-2019 2018 

$ 8,941 ,893 $ - $ - $ 8,941 ,893 $ 8,941,893 $ 8,941 ,893 

lnserl as meny rows as necessary 

Each year prior to start of 
Value Limitation Period 0 2019-2020 2019 

$ 8,941 ,893 $ - $ - $ 8,941 ,893 $ 8,941 ,893 $ 8,941 ,893 

lnserl as many rows as necessary 

Each year prior to start of 
Value Limitation Period 0 2020-2021 2020 

$ 8,941 ,893 $ - $ $ 8,941 ,893 $ 8,941 ,893 $ 8,941,893 

Insert as many rows as necessary 

Each year prior to start of 
Value Limitation Period 0 2021-2022 2021 

$ 8,941 ,893 $ $ - $ 8,941 ,893 $ 8,941,893 $ 8,941,893 

Insert as many rows as necessary 

Each year prior to start of 
Value Limitation Period 0 2022-2023 2022 

$ 8,941 ,893 $ - $ 273 ,000,000 $ 281 ,941 ,893 $ 281,941,893 $ 281,941 ,893 

Insert as many rows as necessary 

1 2023-2024 2023 

2 2024-2025 2024 

3 2025-2026 2025 

4 2026-2027 2026 

5 2027-2028 2027 
Value Limitation Period 

6 2028-2029 2028 

7 2029-2030 2029 

8 2030-2031 2030 

9 2031-2032 2031 

10 2032-2033 2032 

11 2033-2034 2033 

12 2034-2035 2034 
Continue to maintain 

13 2035-2036 2035 
viable presence 

14 2036-2037 2036 

15 2037-2038 2037 

16 2038-2039 2038 

17 2039-2040 2039 

18 2040-2041 2040 

19 2040-2042 2041 
Additional years for 

25 year economic impact 20 2042-2043 2042 

as required by 21 2043-2044 2043 
313.026(c)(1) 

22 2044-2045 2044 

23 2045-2046 2045 

24 2046-2047 2046 

25 2047-2048 2047 

Notes: Market value 1n future years 1s goo

$ 8,941,893 $ - $ 663,000 ,000 

$ 8,941,893 $ - $ 1,132,000,000 

$ 8,941 ,893 $ - $ 1,561 ,000 ,000 

$ 8,941,893 $ - $ 1,452,000,000 

$ 8,941 ,893 $ - $ 1,405,000,000 

$ 8,941 ,893 $ - $ 1,355,000,000 

$ 8,941 ,893 $ - $ 1,311 ,000,000 

$ 8,941 ,893 $ - $ 1,264,000,000 

$ 8,941,893 $ - $ 1,218,000,000 

$ 8,941 ,893 $ - $ 1,171 ,000,000 

$ 8,941 ,893 $ - $ 1,132,000,000 

$ 8,941 ,893 $ - $ 1,093,000,000 

$ 8,941 ,893 $ - $ 1,054,000,000 

$ 8,941 ,893 $ - $ 976,000,000 

$ 8,941 ,893 $ - $ 905,000,000 

$ 8,941,893 $ - $ 835,000,000 

$ 8,941,893 $ - $ 773,000,000 

$ 8,941 ,893 $ - $ 718,000,000 

$ 8,941,893 $ $ 663 ,000,000 

$ 8,941 ,893 $ - $ 617,000,000 

$ 8,941 ,893 $ - $ 570,000,000 

$ 8,941 ,893 $ - $ 531,000,000 

$ 8,941 ,893 $ - $ 492,000,000 

$ 8,941,893 $ - $ 453,000,000 

$ 8,941 ,893 $ - $ 421 ,000,000 

$ 8,941,893 $ - $ 390,000,000 
d faith estimate of future taxable value for th e purposes of property taxation. 

$ 671 ,941 ,893 $ 671 ,941 ,893 $ 671 ,941,893 

$ 1,140,941,893 $ 1,140,941,893 $ 30,000,000 

$ 1,569 ,941 ,893 $ 1,569,941,893 $ 30,000,000 

$ 1,460,941 ,893 $ 1,460,941 ,893 $ 30,000,000 

$ 1,413 ,941,893 $ 1,413,941 ,893 $ 30,000,000 

$ 1,363 ,941 ,893 $ 1,363 ,941,893 $ 30,000,000

$ 1,319,941 ,893 $ 1,319 ,941 ,893 $ 30,000,000 

$ 1,272,941,893 $ 1,272,941,893 $ 30,000 ,000 

$ 1,226,941,893 $ 1,226,941,893 $ 30,000,000 

$ 1,179,941 ,893 $ 1,179,941 ,893 $ 30,000,000 

$ 1,140,941,893 $ 1,140,941 ,893 $ 30,000,000 

$ 1,101,941 ,893 $ 1,101 ,941,893 $ 1,101,941,893 

$ 1,062,941,893 $ 1,062,941,893 $ 1,062 ,941 ,893 

$ 984,941,893 $ 984,941,893 $ 984 ,941 ,893 

$ 913,941 ,893 $ 913,941,893 $ 913,941 ,893 

$ 843,941,893 $ 843,941,893 $ 843,941,893 

$ 781 ,941 ,893 $ 781 ,941,893 $ 781,941,893 

$ 726,941 ,893 $ 726,941,893 $ 726 ,941 ,893 

$ 671 ,941,893 $ 671,941,893 $ 671,941,893 

$ 625,941,893 $ 625,941,893 $ 625,941 ,893 

$ 578,941,893 $ 578 ,941,893 $ 578 ,941 ,893 

$ 539,941,893 $ 539,941,893 $ 539,941,893

$ 500,941.893 $ 500,941 .893 $ 500 ,941 .893 

$ 461 ,941 ,893 $ 461 ,941,893 $ 461,941 ,893 

$ 429,941,893 $ 429,941,893 $ 429,941 ,893 

$ 398,941,893 $ 398,941,893 $ 398,941,893 

O nly include market value for e ligible property on this schedule. 



Sche dule C: Employment information 
Date 316/17 

Applicant Name Corpus Christi Liquefaction, LLC (Train 5) Form 50-296A 

ISO Name Gregory-Portland ISO 

Year 
School Year 

(YYYY-YYYY) 

Tax Year 
(Actual tax year) 

YYYY 

Constr

Colum n A 

Number of Construction 
FTE's or man-hours 

(specify) 

uction 

Column B 

Average an nual wage rates 
for construction workers 

Non-Qualifying Jobs 

Column C 

Number or non-qualifying 
jobs applicant estimates it 

will create (cumulative) 

Qualifying Jobs 

Column 0 

Number of new qualifying 
jobs applicant commits to 

create meeting all criteria of 
Sec. 313.021(3) 

(cumulative) 

Colum n E 

Average annual wage or 
new qualifying jobs 

Each year prior to start of 
Value Limitation Period 

Each year prior to start of 
Value Limitation Period 

Each year prior to start of 
Value Limitation Period 

Each year prior to start of 
Value Limitation Period 
Insertas many rowsas neessary 

2017-2018 

2018-2019 

2019-2020 

2020-2021 

2021 -2022 

2022-2023 

2017 

2018 

2019 

2020 

2021 

2022 

1 250 FTE 

1 000 FTE 

800 FTE 

60.000 

60.000 

60.000 

Each year prior to start of 
Value Limitation Period 

Each year prior to start of 
Value Limitation Period 

2023-2024 2023 
500 FTE 60,000 25 10 65000 

2024-2025 2024 
25 10 65,000 

2025-2026 2025 25 10 65 000 

2026-2027 2026 25 10 65 000 
Value Limitation Period 

Thequalifyingtimeperiod ould overlap th
value limitation period. 

e 2027-2028 2027 25 10 65 000 

2028-2029 2028 25 10 65,000 

2029-2030 2029 25 10 65000 

2030-2031 2030 25 10 65000 

2031 -2032 2031 25 10 65000 

10 2032-2033 2032 

2033-2048 2033-2047 

25 

25 

10 65 000 

10 65.000 

Years Following 
Value Limitation Period 

11 
through 

25 

Notes: See TAC 9.1051 for definition of non-qualifyingjobs. 
Only include jobs on the project site in this school district. 

(25 DC1.qualifying jobs in Subchapter B districts. ~b:~sa::~;~i;t~:~r of qualifying statute? Yes10 qualifying jobs in Subchapter C districts required • No 

If yes. answer the following two questions; 

C1a. Will the applicant request a job waiver, as provided under 313.025{f-1 )? • NoYesD 

•C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? Yes NoD 



Schedule D: Other Incentives (Estimated) 
Date 3/6/1 7 

Appl icant Name Corpus Christi Liquefaction, LLC (Train 5) Form 50-296A 

ISO Name Gregory-Portland ISD Revised May 2014 

State and Local Incentives for which the Applicant intends to apply (Estimated) 

Incentive Description 
Taxing Entity 

(as applicable) 
Beginning Year of 

Benefit 
Duration of Benefit 

Annual Tax Levy 
without Incentive 

Annual Incentive Annual Net Tax Levy 

Tax Code Chapter 311 

County: To be determined To be determined To be determined To be determined To be determined 

City ; To be determined To be determine d To be determined To be determined To be determine d 

Other: To be determined To be determined To be determined To be determined To be determined 

Tax Code Chapter 312 

County: San Patricio Cou nty To be determined To be determine d To be determined To be determined To be determine d 

City: NIA To be determined To be determined To be determin ed To be determined To be determined 

Other: Sa n Patricio Drain age To be de termined T o be determin ed To be determined To be determined To be determined 

Local Government Code Chapters 
380/381 

Cou nty: To be determined To be determined To be determined To be determined To be determined 

City: To be determined To be determined To be determined To be determined To be determined 

Oth er: To be determined T o be determin ed To be determined To be determined To be determined 

Freeport Exemptions Not appl icable To be de termined To be determined To be determined To be determined To be determined 

Non-Annexation Agreements To be determined To be determined To be determined To be determined To be determined To be determined 

Enterprise Zone/Project To be determined To be determined To be determin ed To be determined To be determined To be determine d 

Economic Development Corporation To be determined To be determined T o be determin ed To be determined 

Texas Enterprise Fund To be determined To be determined To be determined 1! To be determined .. 
Employee Recruitment To be determined To be determined T o be determined To be determined !i 
Skills Development Fund To be determined To be determined To be determin ed To be determined 

Training Faci lity Space and Equipment To be determined To be determined To be determined To be determined ii 

Infrastructure Incentives To be determined To be determined T o be determined .. ii To be determined 

Permitting Assistance To be determined To be determined T o be determin ed ii 'L .. To be determined iiii 
Other: To be determined To be determined To be determined ii To be determined •; 
Other: To be determined To be determined To be determined - To be determined 

i 

Other: To be determined To be determined To be determined To be determined ··11 .. 

Other: To be determined To be determined T o be determine d !I!! To be determined 

TOTAL 

Additional information on incentives for this project: 

No other tax incentive applications have been filed or discussions held with any other taxing jurisdictions at the time of application filing. 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

TAB 15 

Economic Impact Analysis, other payments made in the state or other economic 
information (jfapplicable] 

None. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE JI/, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 



---

Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Curn.mings Westlake, LLC 

TAB16 

Description ofReinvestment Zone or Enterprise Zone. including: 
a) Evidence that the area qualifies as an enterprise zone as defined by 

the Governor's office 
b) Legal description of reinvestment zone* 
c) Order, resolution, or ordinance established the reinvestment zone* 
d) Guidelines and criteria for creating the zone* 

See attached proposed reinvestment zone information. Applicants will request that 
the Board of Trustees of Gregory-Portland ISO create the reinvestment zone at a later 
date. No guidelines and criteria are required for Gregory-Portland ISD's Board of 
Trustees to create the reinvestment zone. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHENJERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

REINVESTMENT ZONE LEGAL DESCRIPTION 

Tract 1 

BEING 832.0 acres of land, more or less, out of that 1665.22 acre tract as described in 
Volume 169, page 48 of the Deed Records of San Patricio County, Texas and out of that 
328.9 acre tract described in Volume 231, Page 72 of the Deed Records of San Patricio 
County, Texas and also being out of the T.T. Williamson Surveys A-288, A-289, and A-291, 
the J. Garaghty Survey A-169, and the G. Valdez Survey A-269 said 832.0 acre tract as shown 
in Govind & Associates, Inc. Dwg. Nos. 0009-501-C02 thru C07 being more particularly 
described as follows: 

COMMENCING at a found concrete monument for the northwest corner of the 
aforesaid 1665.222 acre tract of land and a northeasterly corner of a Reynolds Metals 
335.26 acre tract as recorded in Volume 231, Page 72 of the Deed Records of San Patricio 
County, Texas in the west right-of-way line of the Union Pacific Railroad; 

THENCE with the common line of said 335.26 acre tract and 1665.222 acre tract, 
Sl 7°14'57"E 1712.29 feet to a found disturbed concrete monument in the south right-of­
way line of Texas Highway No. 35 as recorded in Clerk's File No. 332836 of the Official 
Public Records of San Patricio County, Texas for the POINT OF BEGINNING; 

THENCE, with said south right-of-way line, 

N34°04'07"E 50.38 feet to a found concrete monument, 
N74°31'32"E 322.91 feet to a found concrete monument, 
N86°24'57"E 623.49 feet to a found concrete monument, 

THENCE, with a non-tangent curve to the right having a central angle of 35°28'54" a 
radius of 1850.08 feet, and a chord bearing S77°16'49" E 1127.48 feet, a distance of 1145.70 
feet to a found concrete monument in the south right-of-way line of Texas Highway No. 361; 

THENCE, with the south right-of-way line ofTexas Highway No. 361, 

S59°30'24"E 1009.37 feet to a found concrete right-of way monument, 
S59°32'51"E 1004.15 feet to a found concrete right-of way monument, 
S59°35'09"E 2106.32 feet to a found concrete right-of way monument, 
S59°33'28"E 2109.34 feet to a set 5/8 inch iron rod; 

THENCE, leaving said south right-of-way line and with a new division line 
S00°06'01"W 2711.49 feet to a set 5/8 inch iron rod, 
S72°35'34"W 1462.68 feet to a set 5/8 inch iron rod, 
N18°07'13"W 300.83 feet to a set 5/8 inch iron rod, 
S72°05'13"W 720.37 feet to a set 5/8 inch iron rod, 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
Ill, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

N78°25'07"W 497.03 feet to a set 5/8 inch iron rod, 
S78°47'30"W 83.50 feet to a set 5/8 inch iron rod, 
Sl5°25'23"E 1391.34 feet to a found "PK" nail in asphalt for a common 

corner in the aforesaid 1665.222 acre tract and 328.9 acre tract; 

THENCE, with a common line of said 1665.222 acre tract and 328.9 acre tract, 
S72°46'00"W at 2578.70 feet a found 5/8 inch iron rod for an exterior corner of said 
1665.222 acre tract and an interior corner for said 328.9 acre tract in all 2585.15 feet to a 
set 5/8 inch iron rod in a new division line; 

THENCE, with a new division line, Nl7°12'25"W 8736.90 feet to the POINT OF 
BEGINNING and containing 832.0 acres of land, more or less. 

Tract 2 

Being 11.870 acres of land, more or less, out of the remainder of a 328.9 acre tract recorded 
in Document 2001000017, Official Public Records of Nueces County, Texas, and being out of 
T.T. Williamson Survey, A-288 and this 11.870 acre tract being more particularly described 
by metes and bounds as follows: 

Beginning at a found 5 /8 inch iron rod for the northwest corner of this tract, said corner 
also being the southwest corner of a 832.0 acre tract recorded in Document No. 
2001000017, O.P.R.N.C.T. and also being an interior corner of said 328.9 acre tract and lying 
on the east boundary ofa 44.72 acre tract recorded in Document No. 2006043532, 
O.P.R.N.C.T., and having a State Plane Grid Coordinate of Nl7,214,987.50° E 1,279,631.39°, 
Texas South Zone in U.S. feet; 

Thence N72-17-20 E with the north boundary of this tract and said 3 28.9 acre tract, the 
same being the south boundary of said 832.0 acre tract, 2,585.15 feet, to a set 5/8 inch rod 
for the northeast corner of this tract and said 328.9 acre tract, said corner also being a 
southeast corner of said 832.0 acre tract and lying on the west boundary of a 1610.0 acre 
tract recorded in Document No. 20010017, O.P.R.N.C.T.; 

Thence S 17-44-42 E with the east boundary of this tract and said 328.9 acre tract, the same 
being the west boundary of said 1610.0 acre tract, 200.01 feet, to a set 5/8 inch iron rod for 
the southeast corner of this tract, said corner being on the north boundary of a 212.20 acre 
tract recorded in Document No. 2014038283, O.P.R.N.C.T.; 

Thence S 72-17-20 Wwith the south boundary of this tract, the same being the north 
boundary of said 212.20 acre tract, 2585.36 feet, to a found 5/8 inch iron rod for the 
southwest corner of this tract, said corner also being a southeast corner of said 44.72 acre 
tract; 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUAl/FIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

l/QUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND /SD 
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Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummings Westlake, LLC 

Thence N 17-41-05 W with the west boundary of this tract, the same being the east 
boundary of said 44. 72 acre tract, 200.00 feet, the point of beginning and containing 11.870 
acres of land, more or less. 

Notes: 
3. Bearings are State Plane Grid. 
4. Drawing accompanies metes and bounds description. 

Tract 3 

Being 44.419 acres of land, more or less, out of the remainder of a 1610.0 acre tract and the 
remainder of a 328.9 acre tract recorded in Clerk File No. 490819, Official Public Records of 
San Patricio County, Texas, and also being out ofT.T. Williamson Surveys, Abstracts 288, 
289,290 and 291, San Patricio County, Texas, and this 44.419 acre tract being more 
particularly described by metes and bounds as follows: 

Beginning at the northwest corner of this tract, said corner also being an interior corner of a 
827.38 acre tract recorded in C.F. #649462, O.P.R.S.C.T., the same being a northwest corner 
of the aforementioned remainder of said 1610.0 acre tract and said corner having State 
Plane Grid Coordinate ofN 17,217,112.06', E 1,381,712.83', NAD'83, Texas South Zone in 
U.S.feet; 

Thence N 78-18-51 E with the common boundary of said 827.38 acre tract and said 
remainder of 1610.0 acre tract, 83.50 feet, to a corner of this tract and said 827.38 acre 
tract; 

Thence S 78-53-46 E with the common boundary of said 827.38 acre tract and said 
remainder of 1610.0 acre tract, 385.53 feet, to a corner of this tract and said 827.38 acre 
tract; 

Thence leaving said 827.38 acre tract S 16-36-36 E, 828.46 feet, to a corner; 

Thence with the northeast boundary of this tract as follows: 
S 52-07-14 E, 106.23 feet; 
S 09-25-25 E, 43.79 feet; 
S 54-49-48 E, 171.60 feet; 
S 60-50-29 E, 569.39 feet; 
S 63-56-35 E, 64.81 feet; 
S 19-42-49 E, 93.23 feet; 
S 03-35-06 W, 232.21 feet; 

Thence S 00-20-25 E with the east boundary of this tract, 1259.86 feet, to an interior corner 
of this tract; 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE Ill, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
PORTLAND !SD 
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Thence S 45-00-00 W, 56.65 feet, to a corner; 

Thence South, 194.05 feet, to an interior corner of this tract; 

Thence East, 161.75 feet, to a corner; 

Thence South, 369.46 feet, to the beginning of a curve to the left; 

Thence with said curve to the left having a radial bearing of S 51-18-14 E, 382.66 feet, a 
central angle of 39-16-13, a radius of 382.66 feet, a length of 262.27 feet; 

Thence S 00-34-27 E with the east boundary of this tract, 1009.16 feet, to the south corner 
of this tract, said corner being on the west boundary of said 1610.0 acre tract, the same 
being the east boundary of a 125.20 acre tract recorded in C.F. #613799, O.P.R.S.P.C.T.; 

Thence with the west boundary of this tract and said 1610.0 acre tract, the same being the 
east boundary of said 125.20 acre tract, N 17-32-43 W, 1698.32 feet, to a 5/8-inch iron rod 
for a corner of this tract and said 125.20 acre tract; 

Thence N 73-59-30 W, 102.14, to a 5/8-inch iron rod for a corner of this tract and said 
125.20 acre tract, said corner being on the south boundary of a 212.20 acre tract recorded 
in C.F. #531139, O.P.R.S.P.C.T.; 

Thence N 67-58-34 E with a north boundary of this tract and the south boundary of said 
212.20 acre tract, at 126.41 feet pass the east boundary of the aforementioned 328.9 acre 
tract, the same being the west boundary of said 1610.0 acre tract, in all 314.67 feet, to a 
5 /8-inch iron rod for a corner of this tract and said 212.20 acre tract; 

Thence with the west boundaries of this tract, the same being the east boundaries of said 
212.20 acre tract as follows: 
N 17-42-40 W, 640.06 feet; 
N 72-17-20 E, 246.92 feet; 
N 17-42-40 W, 838.29 feet; 
N 75-57-21 W, 308.31 feet; 

Thence S 72-17-20 W with the north boundary of said 212.20 acre tract, the same being the 
south boundary of this tract, 173.54 feet, to a 5/8-inch iron rod for a corner of this tract, 
said corner being on the west boundary of said 1610.0 acre tract, the same being the east 
boundary of said 328.9 acre tract; 

Thence N 17-44-42 W with the west boundary of this tract and said 1610.0 acre tract, the 
same being the east boundary of said 328.9 acre tract, 200.01 feet, to a corner of this tract, 
said 328.9 acre tract, said 1610.0 acre tract and the southeast corner of the aforementioned 
827.38 acre tract; 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
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Thence N 15-54-02 W with the west boundary of this tract and the east boundary of said 
827.38 acre tract, 1391.34 feet, to the point of beginning and containing 44.419 acres of 
land, more or less. 

Notes: 
1. Drawing accompanies this metes and bounds description. 

2. Metes and bounds based on information provided by Cheniere and not based on an 
on the ground survey. 

3. Information on 827.38 acre and 203.20 acre tracts based on surveys conducted by 

G&W Engineers, Inc. dated 8/06/15. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
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TAB17 

Signature and Certification page. signed and dated by Authorized School District 
Representative and Authorized Corpus Christi liquefaction. Corpus Christi 

liquefaction Stage III. LLC. and Cheniere land Holdings, LLC Representative 
(Applicants) 

See attached. 

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED 
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI 

LIQUEFACTION STAGE III, LLC, AND CHEN/ERE LAND HOLDINGS, LLC TO GREGORY­
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SECTION 16: Authorized Signatures and Applicant Certification 

Alter the application and schedules are complete, an authorized representative from the school dlstricl and the business should review the application docu• 
ments and complete this aulhorizalion page. Attach lhe completed aulhorizallon page in Tab 17. NOTE: II you amend your applieation, you will need to 
oblaln new signatures and resubmll this page, Section 16, wilh the amendment request. 

1. Authorized School Dlslricl Representative Signature 

I am the aulhorlzed representative for the school district to which this app\icat,on is being submitled. I understand that this application Is a government 
record as defined In Chapter 37 ol lhe Texas Penal Code. 

print
here Dr. Paul CLore Superintendent 

Sign
Here 

Title 

3-6 -1'7 
Date 

2. Authorized Company Representative (Applicant) Signalure and Notarization 

I am the aulhorized represenlative lor the business entity for the purpose of filing this application. I unctersland thal this application Is a government 
record as delined in Chapter 37 ol the Texas Penal Code. The information contained In lhls application and schedules Is true and correct to the best of 
my knowledge and belief. 

I hereby cerlify and affirm that the business entily I represent is In good standing under lhe laws ol lhe stale In which the business entity was organized 
and that no delinquent taxes are owed to lhe State of Texas. 

Keith Little Vice President, Business Development Print Here
Print Name (Authorized Company Representative (Applicant)) 

Sign ii .Here 
Slgnalu o ut ,arlzad Comp 

Tile 

GIVEN under my hand and seal of office this, the
JONATHAN J. Walsh 

Notary Public, State of New York 
No. 02WAB155190 

Qualified In New York County 
CommissionExpires Dec. 28th, 2018 

(Notary Seal) 

II you make a false statetnent on this application you could be found guilty of a Class A misdemeanor or a stale )all felony under Texas Penal 
Code Section 37.10. 

For more information, visito ,r webs ite: www.TexasAhead.org/tax programs/chapter313/ 
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March 6, 2017 

Dr. Paul Clore, Superintendent 
Gregory-Pmtland Independent School District 
608 College Street 
Pmtland, TX 78374 

Re: Chapter 313 Application - Corpus Christi Liquefaction, LLC, et al Train 5 

Dear Dr. Clore, 

Enclosed is the Application for Appraised Value Limitation for Corpus Christi 
Liquefaction, LLC, Corpus Christi Liquefaction Stage III, LLC, and Cheniere Land 
Holdings, LLC ("the Applicants"). 

All of the prope1ty submitted in this application is specifically excluded from the 
Applicants ' application for Train 4 which is being submitted simultaneously with this 
application. All of the prope1ty in this application will be in a reinvestment zone created 
by San Patricio County or Gregory-Portland ISD for the Applicants at a later date. 

This application replaces withdrawn application number 1077. Changes to this 
application from application number 1077 are listed below. As the below list of changes 
shows, issues such as interconnections and detennining factor were considered in detail 
to the Comptroller's satisfaction in application 1077, the facts related to these issues have 
not changed, and the investment values upon which the economic impact analysis in 
application 1077 was based have not changed. 

1. Fo1111 Page 2, Section 2, Question 1 - the Authorized Company Representative 
has been changed. 

2. Fonn Page 3, Section 3, Question 1 - the payment of an application fee has been 
changed from "Yes" to "No" . Gregory-P01tland ISD has waived the application 
fee. Please see Tab 2 of the application. 

3. Form Page 3, Section 4, Question 1 - Additional companies have been added as 
Applicants. Please see Tab 5 for an explanation of the addition. 

4. Form Page 3, Section 4, Question 2 - Texas taxpayer I.D. numbers for the 
additional applicants have been added. 

5. Fonn Page 4, Section 8, Question 5 - The answer to this question has changed 
from "No" to "Yes" since the TCEQ air permit has been received. 

6. Form Page 5, Section 9, Question 1 - The anticipated approval date by the school 
board has been updated. 

7. Fo1111 Page 5, Section 10, Question 4 - The tax rates for San Patricio County and 
San Patricio County Drainage District have been updated to 2016 rates. 

8. F01111 Page 6, Section 12, Question 3b - The anticipated date of creation of the 
new reinvestment zone has been updated. 
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9. Fom1 Page 7, Section 14, Question 2 - The last complete quarter before the 
application review start date has been updated. 

10. Form Page 7, Section 14, Question 7 - Wage rates have been updated. 
11. Form Page 8, Section 16, Question 2 - The name of the Authorized Company 

Representative has been changed. 
12. Tab 2 - has been changed to explain that the application fee has been waived and 

to attach a letter from Gregory-Po11land ISD showing the waiver. 
13. Tab 4 - Changes to the project description have been made as follows: 

a. First paragraph - Additional companies have been added as Applicants 
and the new acreage of the proposed reinvestment zone has been updated. 

b. Second paragraph - Reference is made to the project description being 
identical to that in withdrawn application 1077. 

c. Fourth paragraph - A statement is added that Applicants have not made 
the final technology and equipment selection as of the date of this 
application. 

d. Infonnation has been added at the end of Tab 4 discussing feedstock 
sources, proposed output capacity, and interconnections with adjacent 
facilities. 

14. Tab 5 - Changes to Documentation to assist in detennining if limitation is a 
detem1ining factor have been made as follows: 

a. First paragraph - Reference is made to the constrnction of Trains 1 and 2 
(the "Covered Project") near Corpus Christi . In application number 1077, 
this constrnction had not started. 

b . Second paragraph - Reference to the status of DOE pe1mits is updated to 
state that DOE has approved the exp011 of LNG to free trade countries but 
not to non-free trade countries and to state that constrnction could not start 
without DOE approval to export to non-free trade countries. Reference is 
made that the TCEQ air permit has been received. Reference is also made 
to attaclunents from Cheniere' s website and press releases. 

c. Third paragraph - Reference is made to withdrawn application number 
1077, which received a ce11ificate package from the Comptroller, and the 
fact that Applicant continues to consider a value limitation agreement to 
be a dete1mining factor. 

d. Fifth paragraph - Language has been added to state that the 
interconnections desc1ibed in this application are identical to those 
described in application number 1077 which received a ce11ificate package 
from the Comptroller after detailed discussions and meetings between the 
Applicant and the Comptroller. 

e. Seventh paragraph - Language has been added to explain the reasons why 
application number 1077 was withdrawn and replaced by this application. 

15 . Tab 6 tax rates have been revised to show 2016 tax rates. 
16. Tab 7 language has been changed to conform to changes in Tab 4 discussed 

above. 
17. Tab 8 language has been changed to confonn to changes in Tab 4 discussed 

above. 
18. Tab 9 has been changed as follows: 
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a. Tract 3 has been added to the legal description 
b. The land value and San Patricio County Appraisal District account 

numbers have been updated. 
19. Tab 11 map with improvement layout has been changed to show the revised 

boundary line of the reinvestment zone and project boundary due to the additional 
land described as Tract 3 in Tab 9. 

20. Tab 13 has been changed to include the latest wage data available. 
21. Tab 14 - The only change to the schedules is updated land value information in 

Schedule B. The timing and amount of investment in proposed improvements 
remains unchanged from application number 1077. 

22. Tab 16 has been updated to include the land desc1iption of Tract 3 which is 
identical to the land description in Tab 9. 

If you have questions, would you please contact me? 

Sincerely, 

D. DaleCum mings 
D. Dale Cummings 
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Application for Appraised Value Limitation on Qualified Propertye 

SECTION 1: School District Information (continued) 

3. Authorized School District Consultant (If Applicable) 

Daniel T. Casey 
First Name Last Name 

Partner 
Title 

Moak, Casey & Associates, LLP 
Firm Name 

512-485-7878 512-485-7888 
Phone Number Fax Number 

dcasey@moakcasey.com 
Mobile Number (optional) Email Address 

March 7, 20174. On what date did the district determine this application complete? 

5. Has the district determined that the electronic copy and hard copy are identical? .. . . . ... . . . . . . . ... . . . .. . . . . . .. . .... . . [Z] Yes D No 

SECTION 2: Applicant Information 

1. Authorized Company Representative (Applicant) 

Keith Little 
First Name Last Name 

Vice President, Business Development Cheniere Energy, Inc. 
Title Organization 

700 Milam Street, Suite 1900 
Street Address 

700 Milam Street, Suite 1900 
Mailing Address 

Houston TX 77002 
City State Z IP 

713-375-5000 713-375-6000 
Phone Number Fax Number 

keith.little@cheniere.com 
Mobile Number (optional) Business Email Address 

2. Will a company official other than the authorized company representative be responsible for responding to future 
information requests? . . . . . . . . . . . . . . . . . . . . . . . . .. ..... .. . .. .... ... .... ....... .... . . . . . [Z] Yes 

2a. If yes, please fill out contact information for that person. 

Andrea Carter-Virtanen 
First Name Last Name 

Senior Counsel, Tax Cheniere Energy, Inc. 
Title Organization 

700 Milam Street, Suite 1900 
Street Address 

700 Milam Street, Suite 1900 
Mailing Address 

Houston TX 77002 
City State ZIP 

713-375-5474 713-375-6474 
Phone Number Fax Number 

andrea.carter@cheniere.com 
Mobile Number (optional) Business Emai l Address 

3. Does the applicant authorize the consultant to provide and obtain information related to this application? .. . ... .. . ... ... .. . [Z] Yes 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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Gregory-Portland Independent School District 
Office of the Superintendent 

Dr. Paul Clore, Superintendent of Schools 
Cindy Hartley, Administrative Assistant 

Office: (361) 777-1091 ext. 1018 
Fax: (361) 777-1094 

29 March 2017 

Mr. Keith Little 
Vice President, Business Development 
Cheniere Energy, Inc. 
700 Milam Street, Suite 1900 
Houston, TX 77002 

RE: Application Fee for Application to the Gregory-P01tland Independent School District 
from Corpus Christi Liquefaction, LLC, et al 

Mr. Little, 

Corpus Christi Liquefaction, LLC, et al intends to submit two applications for appraised value 
limitation on qualified prope1ty for Trains 4 and 5 of their project. These Applications are for the same 
projects that had been assigned Comptroller Application Number I 076 and I 077. Corpus Christi 
Liquefaction, LLC, et al officially withdrew Applications 1076 and 1077. In accordance with Board 
Policy CCG (Local), a nonrefundable Application Fee must be paid by an Applicant to the District to 
cover the District ' s costs incurred in the processing and consideration of an Application for Appraised 
Value Limitation on Qualified Prope1ty. The Standard Application Fee is Seventy-Five Thousand 
Dollars ($75,000.00) per application, due and payable at the time of the submission of an Application 
for consideration. Comptroller Application 1076 and 1077, which were accepted by the District on 
June 23 , 2015 , were accompanied by the required application fee. Proof of payment of the Application 
Fees is attached. 

However, no costs were incurred by the District in processing this application as the company 
withdrew the application. Therefore , the District considers the application fee submitted for 
Comptroller Application 1076 and 1077 sufficient to cover any costs associated with the Applications 
to be submitted by Corpus Clu·isti Liquefaction, LLC, et al. Therefore, a second application fee has not 
been assessed by the District. 

Sincerely, 

Paul Clore, Ph.D. 
Superintendent, Gregory-P01tland ISD 

608 Col lege Street • Portland, Texas 78374 • www.g-pisd.org 
facebook.com/gpisdwildcats • twitter.com - @GPISD1 

http:twitter.com
http:www.g-pisd.org
http:75,000.00
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TAB4 

Provide a detailed description ofthe scope of the proposed proiect. including. at a 
minimum, the type and planned use ofreal and tangible personal property. the nature 

of the business. a timeline for property construction or installation, and any other 
relevant information. 

Description of Project 

Corpus Christi Liquefaction, LLC ("Corpus Christi Liquefaction"), Corpus Christi 
Liquefaction Stage III, LLC, and Cheniere Land Holdings, LLC (collectively the 
"Applicants"), all wholly owned subsidiaries of Cheniere Energy Inc. ("Cheniere"), 
are evaluating the development of a liquefied natural gas ("LNG") liquefaction and 
storage facility (the "Considered Project") within the 888.289-acre reinvestment 
zone in San Patricio County, Texas. Corpus Christi Liquefaction is currently 
constructing an LNG liquefaction, storage and marine terminal facility, including 
three LNG liquefaction trains, which are covered by Chapter 313 Agreement Nos. 
296, 297 and 298 (the "Covered Project") (A "train" is an integrated collection of 
manufacturing equipment that is designed to operate independently as a unit.) This 
Considered Project, which will include a single LNG liquefaction train ("Train 5"), 
will operate largely independent from the Covered Project. 

The Considered Project described herein is identical to the project described in 
Application 1077, which received a certificate of limitation from the Comptroller on 
January 13, 2016 (please see tab 5 for an explanation of the circumstances leading 
to the withdrawal of Application 1077 and resubmission of this application). The 
estimated capital investment cost of the Considered Project, as reflected in this 
application, is approximately $1.92 billion. In addition to the Chapter 313 economic 
development incentives being sought with this application through Gregory­
Portland ISO and the State of Texas, the Applicants intend to seek economic 
development incentives from San Patricio County and several other local 
jurisdictions. Each individual train ofa LNG liquefaction facility has to stand on its 
own in terms of technical viability, regulatory approvals, long-term customer 
commitments for the LNG produced, and project financing. Construction could start 
as early as 2020 with commencement of commercial operations as early as 2024 if, 
and only if, the following conditions are met for the Considered Project: the 
technical viability of the project is confirmed, all necessary regulatory approvals are 
obtained, adequate customer commitments are secured, supportive economic 
development incentives are provided, sufficient project financing is arranged, and 
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corporate board approval is received. 

The Considered Project would include LNG liquefaction facilities and supporting 
infrastructure, as described further below. "Train 5" is principally a LNG liquefaction 
train. 

LNG Liquefaction Facility 

Subject to final technology and equipment selection, which has not been finalized as 
of the date of this application, the LNG liquefaction facility constitutes one 
ConocoPhillips Optimized CascadeSM LNG liquefaction train, capable of processing up 
to approximately 700 million cubic feet per day of natural gas and with average 
liquefaction capacity of approximately 4.5 million tonnes per annum. This train 
includes, but is not limited to, the following: 

• Six GE LM2500 aeroderivative natural gas turbines driving multiple 
compressors in order to cool the methane, ethylene and propane refrigerants; 

• Two "cold boxes", hundreds of induced draft air coolers and various other heat 
exchangers that enable the refrigerants to cool the natural gas feedstock to -
270 degrees Fahrenheit in order to produce LNG; 

• Facilities which remove water, mercury, carbon dioxide (CO2), hydrogen 
sulfide (H2S), other sulfur compounds and heavy hydrocarbons from the 
natural gas feedstock; and 

• Waste heat recovery systems for energy efficiency; 

• The liquefaction facility will be built on numerous foundation pilings to 
support the equipment and will include electrical cables and interconnections 
to control equipment required to operate the liquefaction facility such as 
pumps, motors, vessels, intra-plant piping, and valves in addition to the above 
described compressors, cold boxes. natural gas inlet treating, and waste heat 
recovery systems. 
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Supporting Infrastructure 

The supporting infrastructure includes, but is not limited to, the following: 

• Intra-plant electrical, utility, and piping systems 

• Firewater system 
• Fire and gas detection system 
• LNG spill containment facilities 

Feedstock sources, proposed output capacity and final products, and 
interconnections with adjacent facilities are listed below. 

Feedstock Sources 

• Train 5 will use natural gas delivered by pipeline as feedstock and fuel. This 
feedstock is available from multiple sources and will require sources of 
natural gas from states other than Texas. 

Proposed Output Capacity and Final Products 

• Train 5 will have a design output capacity of approximately 4.5 million tonnes 
per annum of LNG. 

Interconnections with Adjacent Facilities 

• Like the other equipment described herein, the interconnection equipment 
discussed in this section is identical to that described in Application 1077. 
Applicants and the Comptroller had detailed discussions about the 
interconnection equipment in connection with the Comptroller's review and 
approval of Application 1077. 

• An LNG transfer line or lines will interconnect the Considered Project with the 
Covered Project. 

• The Considered Project intends to rely on the Covered Project's control room 
utilizing cable interconnections. 

• The Considered Project will export LNG produced via the Covered Project's 
marine terminal. 
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• Otherwise, due largely to the spatial separation of the Covered and Considered 
Projects, the preliminary design calls for no other significant interconnections 
and for the Considered Project to rely solely on its own supporting 
infrastructure. 
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TAB7 

Description ofQualified Investment 

Corpus Christi Liquefaction, LLC ("Corpus Christi Liquefaction"), Corpus Christi 
Liquefaction Stage III, LLC, and Cheniere Land Holdings, LLC (collectively the 
"Applicants"), all wholly owned subsidiaries of Cheniere Energy Inc. ("Cheniere"), 
are evaluating the development of a liquefied natural gas ("LNG") liquefaction and 
storage facility (the "Considered Project") within the 888.289-acre reinvestment 
zone in San Patricio County, Texas. Corpus Christi Liquefaction is currently 
constructing an LNG liquefaction, storage and marine terminal facility, including 
three LNG liquefaction trains, which are covered by Chapter 313 Agreement Nos. 
296, 297 and 298 (the "Covered Project") (A "train" is an integrated collection of 
manufacturing equipment that is designed to operate independently as a unit.) This 
Considered Project, which will include a single LNG liquefaction train ("Train S"), 
will operate largely independent from the Covered Project. 

The estimated capital investment cost of the Considered Project, as reflected in this 
application, is approximately $1.92 billion. In addition to the Chapter 313 economic 
development incentives being sought with this application through Gregory­
Portland !SD and the State of Texas, the Applicants intend to seek economic 
development incentives from San Patricio County and several other local 
jurisdictions. Each individual train of a LNG liquefaction facility has to stand on its 
own in terms of technical viability, regulatory approvals, long-term customer 
commitments for the LNG produced, and project financing. Construction could start 
as early as 2020 with commencement of commercial operations as early as 2024 if, 
and only if, the following conditions are met for the Considered Project: the 
technical viability of the project is confirmed, all necessary regulatory approvals are 
obtained, adequate customer commitments are secured, supportive economic 
development incentives are provided, sufficient project financing is arranged, and 
corporate board approval is received. 

The Considered Project would include LNG liquefaction facilities and supporting 
infrastructure, as described further below. "Train 5" is principally a LNG liquefaction 
train. 
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LNG Liguefaction Facility 

Subject to final technology and equipment selection, which has not been finalized as 
of the date of this application, the LNG liquefaction facility constitutes one 
ConocoPhillips Optimized CascadeSM LNG liquefaction train, capable of processing up 
to approximately 700 million cubic feet per day of natural gas and with average 
liquefaction capacity of approximately 4.5 million tonnes per annum. This train 
includes, but is not limited to, the following: 

• Six GE LM2500 aeroderivative natural gas turbines driving multiple 
compressors in order to cool the methane, ethylene and propane refrigerants; 

• Two "cold boxes", hundreds of induced draft air coolers and various other heat 
exchangers that enable the refrigerants to cool the natural gas feedstock to -
270 degrees Fahrenheit in order to produce LNG; 

• Facilities which remove water, mercury, carbon dioxide (CO2), hydrogen 
sulfide (H2S), other sulfur compounds and heavy hydrocarbons from the 
natural gas feedstock; and 

• Waste heat recovery systems for energy efficiency; 

• The liquefaction facility will be built on numerous foundation pilings to 
support the equipment and will include electrical cables and interconnections 
to control equipment required to operate the liquefaction facility such as 
pumps, motors, vessels, intra-plant piping, and valves in addition to the above 
described compressors, cold boxes, natural gas inlet treating, and waste heat 
recovery systems. 

Supporting Infrastructure 

The supporting infrastructure includes, but is not limited to, the following: 

• Intra-plant electrical, utility, and piping systems 
• Firewater system 
• Fire and gas detection system 
• LNG spill containment facilities 
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Feedstock sources, proposed output capacity and final products, and 
interconnections with adjacent facilities are listed below. 

Feedstock Sources 

• Train 5 will use natural gas delivered by pipeline as feedstock and fuel. This 
feedstock is available from multiple sources and will require sources of 
natural gas from states other than Texas. 

Proposed Output Capacity and Final Products 

• Train 5 will have a design output capacity of approximately 4.5 million tonnes 
per annum of LNG. 

Interconnections with Adjacent Facilities 

• Like the other equipment described herein, the interconnection equipment 
discussed in this section is identical to that described in Application 1077. 
Applicants and the Comptroller had detailed discussions about the 
interconnection equipment in connection with the Comptroller's review and 
approval of Application 1077. 

• An LNG transfer line or lines will interconnect the Considered Project with the 
Covered Project. 

• The Considered Project intends to rely on the Covered Project's control room 
utilizing cable interconnections. 

• The Considered Project will export LNG produced via the Covered Project's 
marine terminal. 

• Otherwise, due largely to the spatial separation of the Covered and Considered 
Projects, the preliminary design calls for no other significant interconnections 
and for the Considered Project to rely solely on its own supporting 
infrastructure. 
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TAB8 

Description ofQualified Property 

Corpus Christi Liquefaction, LLC ("Corpus Christi Liquefaction"), Corpus Christi 
Liquefaction Stage Ill, LLC, and Cheniere Land Holdings, LLC (collectively the 
"Applicants"), all wholly owned subsidiaries of Cheniere Energy Inc. ("Cheniere"), 
are evaluating the development of a liquefied natural gas ("LNG") liquefaction and 
storage facility (the "Considered Project") within the 888.289-acre reinvestment 
zone in San Patricio County, Texas. Corpus Christi Liquefaction is currently 
constructing an LNG liquefaction, storage and marine terminal facility, including 
three LNG liquefaction trains, which are covered by Chapter 313 Agreement Nos. 
296, 297 and 298 (the "Covered Project") (A "train" is an integrated collection of 
manufacturing equipment that is designed to operate independently as a unit.) This 
Considered Project, which will include a single LNG liquefaction train ("Train 5"), 
will operate largely independent from the Covered Project. 

The estimated capital investment cost of the Considered Project, as reflected in this 
application, is approximately $1.92 billion. In addition to the Chapter 313 economic 
development incentives being sought with this application through Gregory­
Portland ISD and the State of Texas, the Applicants intend to seek economic 
development incentives from San Patricio County and several other local 
jurisdictions. Each individual train of a LNG liquefaction facility has to stand on its 
own in terms of technical viability, regulatory approvals, long-term customer 
commitments for the LNG produced, and project financing. Construction could start 
as early as 2020 with commencement of commercial operations as early as 2024 if, 
and only if, the following conditions are met for the Considered Project: the 
technical viability of the project is confirmed, all necessary regulatory approvals are 
obtained, adequate customer commitments are secured, supportive economic 
development incentives are provided, sufficient project financing is arranged, and 
corporate board approval is received. 

The Considered Project would include LNG liquefaction facilities and supporting 
infrastructure, as described further below. "Train 5" is principally a LNG liquefaction 
train. 

LNG Liquefaction Facility 

Subject to final technology and equipment selection, which has not been finalized as 
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of the date of this application, the LNG liquefaction facility constitutes one 
ConocoPhillips Optimized CascadeSM LNG liquefaction train, capable of processing up 
to approximately 700 million cubic feet per day of natural gas and with average 
liquefaction capacity of approximately 4.5 million tonnes per annum. This train 
includes, but is not limited to, the following: 

• Six GE LM2500 aeroderivative natural gas turbines driving multiple 
compressors in order to cool the methane, ethylene and propane refrigerants; 

• Two "cold boxes", hundreds of induced draft air coolers and various other heat 
exchangers that enable the refrigerants to cool the natural gas feedstock to -
270 degrees Fahrenheit in order to produce LNG; 

• Facilities which remove water, mercury, carbon dioxide (CO2), hydrogen 
sulfide (H2S), other sulfur compounds and heavy hydrocarbons from the 
natural gas feedstock; and 

• Waste heat recovery systems for energy efficiency; 

• The liquefaction facility will be built on numerous foundation pilings to 
support the equipment and will include electrical cables and interconnections 
to control equipment required to operate the liquefaction facility such as 
pumps, motors, vessels, intra-plant piping, and valves in addition to the above 
described compressors, cold boxes, natural gas inlet treating, and waste heat 
recovery systems. 

Supporting Infrastructure 

The supporting infrastructure includes, but is not limited to, the following: 

• Intra-plant electrical, utility, and piping systems 
• Firewater system 
• Fire and gas detection system 
• LNG spill containment facilities 



1180-gpisd-cheniere-amendment001 
March 30, 2017 

Feedstock sources, proposed output capacity and final products, and 
interconnections with adjacent facilities are listed below. 

Feedstock Sources 

• Train 5 will use natural gas delivered by pipeline as feedstock and fuel. This 
feedstock is available from multiple sources and will require sources of 
natural gas from states other than Texas. 

Proposed Output Capacity and Final Products 

• Train 5 will have a design output capacity of approximately 4.5 million tonnes 
per annum of LNG. 

Interconnections with Adjacent Facilities 

• Like the other equipment described herein, the interconnection equipment 
discussed in this section is identical to that described in Application 1077. 
Applicants and the Comptroller had detailed discussions about the 
interconnection equipment in connection with the Comptroller's review and 
approval of Application 1077. 

• An LNG transfer line or lines will interconnect the Considered Project with the 
Covered Project. 

• The Considered Project intends to rely on the Covered Project's control room 
utilizing cable interconnections. 

• The Considered Project will export LNG produced via the Covered Project's 
marine terminal. 

• Otherwise, due largely to the spatial separation of the Covered and Considered 
Projects, the preliminary design calls for no other significant interconnections 
and for the Considered Project to rely solely on its own supporting 
infrastructure. 
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TAB9 

Description ofland 

Please see the attached legal description of the land for the proposed project. 
Applicants own Tract 1, Tract 2, and Tract 3. 

As of January 1, 2016, (the most current available valuation which is under appeal), 
San Patricio County Appraisal District valued the land at an average of $20,133 per 
acre. Based on the 888.289 acres in the proposed reinvestment zone, the land is 
valued at $17,883,785 (rounded). The San Patricio County Appraisal District account 
numbers are 2139-0139-0001-007 and 2139-0139-001-003. Copies of the San 
Patricio County Appraisal District parcel descriptions and valuations are attached. 

The proposed reinvestment zone will contain both this project and a separate LNG 
liquefaction train which is the subject of a separate application for limitation of 
appraised value. Half of the value of the reinvestment zone land ($8,941,893) has 
been included as qualified property in this application (see Tab 14, Schedule B), and 
the other half has been included as qualified property in the separate application for 
the other train. 
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111 ! •\ I ,I \ '" Application for Appraised Value Limitation on Qualified Property
Form SO 296 A 

SECTION 16: Authorized Signatures and Applicant Certification 

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu­
ments and complete th is authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to 
obtain new signatures and resubmit this page, Section 16, with the amendment request. 

1. Authorized School District Representative Signature 

I am the authorized representative for the school district to which this application Is being submitted. I understand that this application is a government 
record as defined In Chapter 37 of the Texas Penal Code. 

PrintHere Dr. Paul Clore Superintendent 
Title 

Sign 
Here 3- 3 0- 17 

Dale 

2. Authorized Company Representative (Applicant} Signature and Notarization 

I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government 
record as defined in Chapter 37 of the Texas Penal Code. The Information contained in this application and schedules is true and correct to the best of 
my knowledge and belief. 

I hereby certify and affirm that the business entity I represent is in good standing under the laws al the state in which the business entity was organized 
and that no delinquent taxes are owed to the State of Texas. 

Print 
Here Keith Little Vice President, Business Development 

Print Name (Authorized Company Representative (Appficanf)) Title 

\'f\Oxcl\ 29, 2017 
Date 

Sign
Here 

GIVEN under my hand and seal of office this, the 

day of 

My Commission expires: 8,2018 
If you make a false statement on this appllcatlon, you could be found gullty of a Class A misdemeanor or a state jail felony under Texas Penal 
Code Section 37.10. 

For more visit ourweb www.TexasAhead.org/tax prograrns/chapter3 13/infomation s ite: 

Page 8 • 50-296-A• 05-14/2 



Attachment B 

Franchise Tax Account Status 



Franchise Tax Account Status 
As of : 06/28/2017 09:09:50 

This Page is Not Sufficient for Filings with the Secretary of State 

CORPUS CHRISTI LIQUEFACTION, LLC 

Texas Taxpayer Number 32048261799 

Mailing Address 700 MILAM ST STE 1900 HOUSTON, TX 77002-2835 

O Right to Transact Business in ACTIVE 
Texas 

State of Formation DE 

Effective SOS Registration Date 06/18/2012 

Texas SOS File Number 0801612887 

CORPORATION SERVICE COMPANY D/B/A CSC­
Registered Agent Name LAWYERS INCO 

Registered Office Street Address 211 E. 7TH STREET SUITE 620 AUSTIN, TX 78701 



A -

Franchise Tax Account Status 
As of : 06/28/2017 09: 11 : 15 

This Page is Not Sufficient for Filings with the Secretary of State 

CHENIERE LAND HOLDINGS, LLC 

Texas Taxpayer Number 32056673604 

Mailing Address 700 MILAM ST STE 1900 HOUSTON, TX 77002-2835 

0 Right to Transact Business in ACTIVE 
Texas 

State of Formation DE 

Effective SOS Registration Date 03/16/2015 

Texas SOS File Number 0802175961 

CORPORATION SERVICE COMPANY OBA CSC -
Registered Agent Name LAWYERS INCO 

Registered Office Street Address 211 E. 7TH STREET, SUITE 620 AUSTIN, TX 78701 
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Franchise Tax Account Status 
As of: 06/28/2017 09: 10:41 

This Page is Not Sufficient for Filings with the Secretary of State 

CORPUS CHRISTI LIQUEFACTION STAGE Ill, LLC 

Texas Taxpayer Number 32058406854 

Mailing Address 211 E 7TH ST STE 620 AUSTIN, TX 78701-3218 

0 Right to Transact Business in ACTIVE 
Texas 

State of Formation DE 

Effective SOS Registration Date 09/25/2015 

Texas SOS File Number 0802301597 

CORPORATION SERVICE COMPANY OBA CSC -
Registered Agent Name LAWYERS INCO 

Registered Office Street Address 211 E. 7TH STREET, SUITE 620 AUSTIN, TX 78701 



Attachment C 

State Comptroller's Certification 



GLENN HE GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 

P.O.Box 13528 • Austin,TX 78711-3528 

April 26, 2017 

Dr. Paul Clore 
Superintendent 
Gregory-Portland Independent School District 
608 College Street 
Portland, Texas 78374 

Re: Certificate for Limitation on Appraised Value of Property for School District 
Maintenance and Operations Taxes by and between Gregory-Portland Independent 
School District and Corpus Christi Liquefaction, LLC, Application 1180 

Dear Superintendent Dr. Clore: 

On April 5, 2017, the Comptroller issued written notice that Corpus Christi Liquefaction, LLC 
(applicant) submitted a completed application (Application 1180) for a limitation on appraised 
value under the provisions of Tax Code Chapter 313.1 This application was originally submitted 
on March 6, 2017, to the Gregory-Portland Independent School District (school district) by the 
applicant. 

This presents the results of the Comptroller's review of the application and determinations 
required: 

1) under Section 313.025(h) to determine if the property meets the requirements of Section 
313.024 for eligibility for a limitation on appraised value under Chapter 313, 
Subchapter C; and 

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the 
property and provide the certificate to the governing body of the school district or 
provide the governing body a written explanation of the Comptroller's decision not to 
issue a certificate, using the criteria set out in Section 313.026. 

Determination required by 313.025(h) 

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171. 
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project. 

1 All statutory references are to the Texas Tax Code, unless otherwise noted. 
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Sec. 313.024(d) Applicant has committed to create the required number of new 
qualifying jobs and pay all jobs created that are not qualifying jobs a 
wage that exceeds the county average weekly wage for all jobs in the 
county where the jobs are located. 

Sec. 313.024(d-2) Not applicable to Application 1180. 

Based on the information provided by the applicant, the Comptroller has determined that the 
property meets the requirements of Section 313.024 for eligibility for a limitation on appraised 
value under Chapter 313, Subchapter C. 

Certificate decision required by 313.025(d) 

Determination required by 313.026(c)(1) 

The Comptroller has determined that the project proposed by the applicant is reasonably likely 
to generate tax revenue in an amount sufficient to offset the school district's maintenance and 
operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of 
the beginning of the limitation period, see Attachment B. 

Determination required by 313.026(c)(2) 

The Comptroller has determined that the limitation on appraised value is a determining factor 
in the applicant's decision to invest capital and construct the project in this state, see 
Attachment C. 

Based on these determinations, the Comptroller issues a certificate for a limitation on appraised 
value. This certificate is contingent on the school district's receipt and acceptance of the Texas 
Education Agency's determination per 313.025(b-1). 

The Comptroller's review of the application assumes the accuracy and completeness of the 
statements in the application. If the application is approved by the school district, the applicant 
shall perform according to the provisions of the Texas Economic Development Act Agreement 
(Form 50-826) executed with the school district. The school district shall comply with and 
enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas 
Administrative Code and Chapter 313, per TAC 9.1054(i)(3). 

This certificate is no longer valid if the application is modified, the information presented in the 
application changes, or the limitation agreement does not conform to the application. 
Additionally, this certificate is contingent on the school district approving and executing the 
agreement within a year from the date of this letter. 
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Note that any building or improvement existing as of the application review start date of 
April 5, 2017, or any tangible personal property placed in service prior to that date may not 
become "Qualified Property" as defined by 313.021(2) and the Texas Administrative Code. 

Should you have any questions, please contact Will Counihan, Director, Data Analysis & 

Transparency, by email at will.counihan@cpa.texas .gov or by phone toll-free at 
1-800-531-5441, ext. 6-0758, or at 512-936-0758. 

~-:~ 
Depu omptroller 

Enclosure 

cc: Will Counihan 
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Attachment A - Economic Impact Analysis 

The following tables summarize the Comptroller's economic impact analysis of Corpus Christi 
Liquefaction, LLC (project) applying to Gregory-Portland Independent School District (district), as 
required by Tax Code, 313.026 and Texas Administrative Code 9.1055(d)(2). 

T bl a e 1. 1s a summary o f' investment emp oyment an d tax unpact o fC orpus Ch . . Liristi f 1que action, L L C 

Applicant Corpus Christi Liquefaction, LLC 

Tax Code, 313.024 Eligibility Category Manufacturing 

School District Gregory-Portland ISD 

2015-2016 Average Daily Attendance 4,336 

County San Patricio 

Proposed Total Investment in District $1,920,000,000 

Proposed Qualified Investment $1,631,000,000 

Limitation Amount $30,000,000 

Qualifying Time Period (Full Years) 2021-2022 

Number of new qualifying jobs committed to by applicant 10 

Number of new non-qualifying jobs estimated by applicant 25 

Average weekly wage of qualifying jobs committed to by 
applicant $1,250 
Minimum weekly wage required for each qualifying job by Tax 
Code, 313.021(5) $1,250 
Minimum annual wage committed to by applicant for qualified 
jobs $65,000 

Minimum weekly wage required for non-qualifying jobs $888 

Minimum annual wage required for non-qualifying jobs $46,164 

Investment per Qualifying Job $192,000,000 

Estimated M&O levy without any limit (15 years) $221,843,163 

Estimated M&O levy with Limitation (15 years) $72,195,261 

Estimated gross M&O tax benefit (15 years) $149,647,901 



Table 2 is the estimated statewide economic impact of Corpus Christi Liquefaction, LLC (modeled). 

Employment Personal Income 
Year Direct Indirect + Induced Total Direct Indirect + Induced Total 

2020 1250 1,203 2,453 $75,000,000 $ JO 1,000,000 $176,000,000 
2021 1000 1,023 2023 $60,000,000 $J01,000,000 $161,000,000 
2022 800 815 1615 $48,000,000 $94,000,000 $142,000,000 
2023 535 664 1199 $31,804,110 $83,195,890 $115,000,000 
2024 35 195 230 $1,804,1 JO $40,195,890 $42,000,000 
2025 35 153 188 $1,804,1 JO $32,195,890 $34,000,000 
2026 35 141 176 $1,804,1 JO $29,195,890 $31,000,000 
2027 35 149 184 $1,804,110 $28,195,890 $30,000,000 
2028 35 166 201 $ 1,804,1 JO $27,195,890 $29,000,000 
2029 35 188 223 $1,804,1 JO $29,195,890 $31,000,000 
2030 35 213 248 $1,804,1 JO $31,195,890 $33,000,000 
2031 35 235 270 $1,804,110 $34,195,890 $36,000,000 
2032 35 258 293 $1,804,1 JO $37,195,890 $39,000,000 
2033 35 221 256 $1 ,804,1 JO $34,195,890 $36,000,000 
2034 35 217 252 $1,804,110 $36,195,890 $38,000,000 
2035 35 217 252 $1,804,110 $37,195,890 $39,000,000 
2036 35 2 15 250 $1,804,110 $38,195,890 $40,000,000 
2037 35 2 19 254 $1,804,I 10 $40,195,890 $42,000,000 

Source: CPA REM!, Corpus Christi Liquefaction, LLC 

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed . 

Table 3 Estimated Direct Ad Valorem Taxes without propertytax incentives

Year 

Estimated 
Taxable Value 

for I&S 

Estimated 
Taxable Value

forM&O 

Gregory-
PorUandlSD 
I&S Tax Levy

Gregory-Portland 
ISDM&OTax 

Levy

Gregory-
PortlandlSD 

M&Onndl&S 
Tax Le,ies 

San Patricio 
County Tax Levy

San Patricio 
County 

Drainage 
Dis trier Tnx 

Levy
Estimated Total 
Property Taxes

Tax Rate1 0.1800 1.1700 0.4919 0.0579 
2020 $8,941.893 $8.941.893 $16,095 $104,620 $120.716 $43,987 $5,176 $169,879 
202 1 $281.941.893 $281,941.893 $507.495 $3,298,720 $3,806,2 16 $1.386.940 $163,211 $5.356.366 
2022 $67 1,941,893 $67 1,941,893 $1,209,495 $7.861.720 $9,071 ,216 $3.305,443 $388,974 $12,765.633 
2023 $1,140,941.893 $1,140.941.893 $2,053.695 $13.349,020 $15.402,716 $5.612,567 $660.468 $21.675.75 1 
2024 $1.569,941.893 $1,569.941.893 $2,825.895 $18.368.320 $21,194.216 $7,722.921 $908,808 $29.825.944 
2025 $1.460,941.893 $1.460.941,893 $2629,695 $17,093.020 $19,722,716 $7,186,724 $845.710 $27,755.149 
2026 $1,4 13,941.893 $1.4 13.941,893 $2.545.095 $16.543, 120 $19,088,216 $6.955.520 $818.503 $26.862238 
2027 $1.363.941,893 $1.363.941 ,893 $2.455,095 $15,958, 120 $18.4 13.216 $6,709,558 $789.559 $25,912.332 
2028 $1.319,941,893 $1.319,941 ,893 $2375,895 $15,443,320 $17,819,2 16 $6,493. 111 $764,088 $25,076,414 
2029 $1.272.941.893 $1.272,941.893 $2.291,295 $ I 4,893,420 $1 7.184,716 $6.261.907 $736,881 $24,183,503 
2030 $1,226,94 1.893 $1.226.94 1.893 $2.208,495 $14.355,220 $16.563.716 $6.035.622 $710.252 $23.309.589 
2031 $I, 179,94 1.893 $1, 179.941.893 $2,123,895 $13.805,320 $15,929,216 $5,804,417 $683,045 $22,4 16.678 
2032 $1,140,94 1,893 $1,140,94 1,893 $2,053.695 $13.349.020 $15.402.7 16 $5,612,567 $660,468 $21.675.751 
2033 $1, 101 ,941.893 $1. 101 ,941.893 $1.983.495 $12,892.720 $14,876.216 $5.420,717 $637,892 $20,934.824 
2034 $1,062.941,893 $1.062.941.893 $1,913.295 $12.436,420 $14,349.716 $5,228,866 $615,3 16 $20. 193,898 
2035 $984.941.893 $984,941.893 $1 ,m.895 $11.523.820 $13.296.716 $4.845,166 $570.163 $18,7 12.044 
2036 $913,941,893 $9 13,941.893 $1.645.095 $10.693,120 $12.338,216 $4,495,900 $529.063 $17.363.178 
2037 $843,94 1.893 $843,941,893 $1.519.095 $9,874.120 $11.393.2 16 $4,151.553 $488.541 $16,033.309 

Total $34,129,717 $221,843,163 $255.972,880 $93,273,484 $10,976,117 $360,222,481 

Source: CPA, Corpus Christi Liquefaction, LLC 
'Tax Rate per $100 Valuation 



Table 4 examines the estimated direct impact on ad valorem taxes to the school district and San Patricio 
County, with all property tax incentives sought being granted using estimated market value from the 
application. The project has applied for a value limitation under Chapter 313, Tax Code. 

The difference noted in the last line is the difference between the totals in Table 3 and Table 4. 

Table 4 Estimated Direct Ad Vnlorem Toxcs with all property tax incentives sought

Yeor 

Estimated
Taxable Value 

for I&S 

Estimated 
Taxable Value 

forM&O 

Gregory-
PortlandISD 
l&S Tax Levy

Gregory-Portland 
ISDM&O Tax 

Levy

Gregory-
Portland ISD 

M&Oandl&S 
Tax Le,ies 

Son Patricio 
Countv Tax Levy

San Patricio 
County 

Droinage 
District Tox 

Lew 
Estimated Total 
Property Taxes

Tax Rate 1 0.1800 1.1700 0.4919 0.0579 
2020 $8.941,893 $8,941.893 $16.095 $104.620 $120.716 $43,987 $5,176 $169.879 
2021 $28 1.941.893 $281.941.893 $507.495 $3.298.720 $3,806.2 16 $1.386.940 $163.211 $5.356.366 
2022 $671.941.893 $671.941.893 $1.209.495 $7,861.720 $9,071.216 $3.305.443 $388.974 $12.765.633 
2023 $1.140,941.893 $30,000.000 $2.053.695 $351.000 $2.404.695 $5,612.567 $660.468 $8.677.731 
2024 $1.569.94 1.893 $30.000,000 $2.825.895 $35 1.000 $3. 176.895 $7,722.921 $908.808 $11.808.624 
2025 $1.460.941.893 $30.000.000 $2,629.695 $351.000 $2.980,695 $7,186,724 $845,710 $11.013,129 
2026 $1 ,413.941.893 $30.000.000 $2,545.095 $35 1,000 $2.896.095 $6,955.520 $818.503 $10.670,1 18 
2027 $1.363.941.893 $30,000.000 $2.455.095 $351.000 $2.806,095 $6.709.558 $789.559 $!0,305,212 
2028 $1,319.941.893 $30.000.000 $2,375.895 $351,000 $2.726.895 $6.493.111 $764.088 $9.984.094 
2029 $1,272,941.893 $30,000.000 $2.291.295 $351,000 $2,642,295 $6.261,907 $736,881 $9,64 1.083 
2030 $1.226,941.893 $30.000.000 $2.208.495 $351,000 $2,559.495 $6,035.622 $710,252 $9.305.369 
2031 $1.179.941,893 $30,000.000 $2.123,895 $351.000 $2474.895 $5,804.417 $683,045 $8,962.358 
2032 $1.140.94 1.893 $30,000.000 $2.053.695 $351.000 $2.404.695 $5,612.567 $660,468 $8.677.731 
2033 $1.101.941.893 $1.101.941.893 $1,983,495 $12,892.720 $14.876,216 $5.420,717 $637.892 $20,934.824 
2034 $1.062.94 1.893 $1.062,941.893 $1.913.295 $12.436.420 $14.349,716 $5.228.866 $6 15.316 $20,193.898 
2035 $984.941,893 $984.94 1.893 $1.772.895 $11.523.820 $13,296,716 $4.845. 166 $570.163 $18,712,044 
2036 $913.94 1.893 $913,941.893 $1.645.095 $ I 0,693.120 S 12.338.216 $4.495.900 $529.063 $17.363, 178 
2037 $843.941.893 $843.941.893 $1,519.095 $9.874.120 $11.393.216 $4,151.553 $488.541 $16.033.309 

Total $34,129,717 $72,195,261 $106,324,978 $93,273,484 $10,976117 $210,574,579 

Diff $0 $149 ,647,901 $149,647,901 $0 $0 $149,647,901 
Assumes School Value Lirritation and TaxAba1emen1s with the Coun1v . 

Source: CPA, Corpus Christi Liquefaction, LLC 
"Tax Rate per $100 Valuation 

Disclaimer: This examination is based on information from the application submitted to the school 
district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 
of the Tax Code and is not intended for any other purpose. 



Attachment B - Tax Revenue before 25th Anniversary of Limitation Start 

This represents the Comptroller's determination that Corpus Christi Liquefaction, LLC (project) is 
reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax 
revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax 
revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O 
portion of the school district property tax levy and direct, indirect and induced tax effects from project 
employment directly related to this project, using estimated taxable values provided in the application. 

Estimated ISD M&O Estimated ISD M&O 
Estimated ISD M&O Estimated ISD M&O 

Tax Levy Loss as Tax Levy Loss as 
Tax Year Tax Levy Generated Tax Levy Generated 

Result of Agreement Result of Agreement 
(Annual) (Cumulative) 

(Annual) (Cumulative) 

2020 $104,620 $104,620 $0 $0 
Limitation 

2021 $3,298,720 $3,403,340 $0 $0 Pre-Years 
2022 $7,861,720 $1 1,265,060 $0 $0 
2023 $351,000 $11,616,060 $12,998,020 $12,998,020 
2024 $351,000 $11,967,060 $18,017,320 $31,015,340 
2025 $351,000 $12,318,060 $16,742,020 $47,757,360 
2026 $351,000 $12,669,060 $16,192,120 $63,949,481 

Limitation Period 2027 $351,000 $13,020,060 $15,607,120 $79,556,601 
(10 Years) 2028 $351,000 $13,371,060 $15,092,320 $94,648,921 

2029 $351,000 $13,722,060 $14,542,420 $109,191 ,341 

2030 $351,000 $14,073,060 $14,004,220 $123,195,561 
2031 $351,000 $14,424,060 $13,454,320 $136,649,881 
2032 $351,000 $14,775,060 $12,998,020 $149,647,901 
2033 $12,892,720 $27,667,781 $0 $149,647,901 

Maintain Viable 2034 $12,436,420 $40,104,201 $0 $149,647,901 
Presence 2035 $11 ,523,820 $5 1,628,021 $0 $149,647,901 
(S Years) 2036 $10,693, I 20 $62,321,141 $0 $149,647,901 

2037 $9,874,120 $72,195,261 $0 $149,647,901 
2038 $9,148,720 $81,343,981 $0 $149,647,901 

2039 $8,505,220 $89,849,201 $0 $149,647,901 

2040 $7,861,720 $97,710,922 $0 $149,647,901 

Additional Years 2041 $7,323,520 $ I 05,034,442 $0 $149,647,901 
as Required by 2042 $6,773,620 $111,808,062 $0 $149,647,901 
313.026(c)(l) 2043 $6,317,320 $118,125,382 $0 $149,647,901 

(10 Years) 2044 $5,861 ,020 $123,986,402 $0 $149,647,901 

2045 $5,404,720 $129,391,122 $0 $149,647,901 
2046 $5,030,320 $134,421,442 $0 $149,647,901 
2047 $4,667,620 $139,089,063 $0 $149,647,901 

$139,089,063 is less than $149,647,901 

Analysis Summary 

Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a 
No 

result of the limitation agreement? I 
NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax 

levv directlv related to this oroiect. 
Source: CPA, Corpus Christi Liquefaction, LLC 



Employment Personal Income Revenue & Expenditure 
Year Direct Indirect + Induced Total Direct Indirect + Induced Total Revenue Expenditure Net Tax Effect 

2020 1250 1,203 2.453 $75,000,000 $101,000,000 $176,000,000 8659363 -4524231 $13, I 83,594 
2021 1000 1,023 2023 $60,000,000 $10 I ,000,000 $161,000,000 7476807 -1899719 $9,376,526 
2022 800 815 1615 $48,000,000 $94,000,000 $142,000,000 6462097 152588 $6,309,509 
2023 535 664 1199 $31 ,804,llO $83,195,890 $ I 15,000,000 5722046 1869202 $3,852,844 
2024 35 195 230 $1,804,110 $40,195,890 $42,000,000 2670288 4295349 -$1,625,061 
2025 35 153 188 $1,804,110 $32,195,890 $34,000,000 2540588 4180908 -$1.640,320 
2026 35 141 176 $1,804,110 $29,195,890 $31,000,000 2456665 4005432 -$1,548,767 
2027 35 149 184 $1,804,l lO $28,195,890 $30,000,000 24!0889 3791809 -$1 ,380,920 
2028 35 166 201 $1,804,110 $27,195,890 $29,000,000 2418518 3585815 -$1 ,167,297 
2029 35 188 223 $1,804,110 $29, 195,890 $31,000,000 2502441 3425598 -$923,157 
2030 35 213 248 $1,804,110 $3 l, 195,890 $33,000,000 2525330 3234863 -$709,533 
2031 35 235 270 $1,804,110 $34,195,890 $36,000,000 2502441 3059387 -$556,946 
2032 35 258 293 $1,804,110 $37,195,890 $39,000,000 2586365 2922058 -$335,693 
2033 35 221 256 $1,804,110 $34, l 95,890 $36,000,000 2120972 2838135 -$717,163 
2034 35 217 252 $1,804,110 $36,195,890 $38,000,000 2136230 2746582 -$610,352 
2035 35 217 252 $1,804,110 $37,195,890 $39,000,000 2052307 2647400 -$595,093 
2036 35 215 250 $1,804,110 $38,195,890 $40,000,000 2006531 2525330 -$518,799 
2037 35 219 254 $1,804,110 $40,195,890 $42,000,000 2044678 2441406 -$396,728 
2038 35 223 258 $1,804,110 $42,195,890 $44,000,000 2029419 2357483 -$328,064 
2039 35 231 266 $1,804,110 $45,195,890 $47,000,000 2105713 2227783 -$122,070 
2040 35 236 271 $1,804,110 $47,195,890 $49,000,000 2136230 2136230 $0 
2041 35 244 279 $1,804,110 $50,195,890 $52,000,000 2197266 2059937 $137,329 
2042 35 250 285 $1,804,110 $54,195,890 $56,000,000 2365112 2044678 $320,434 
2043 35 260 295 $1,804,I IO $59,195,890 $6 I ,000,000 2532959 1998901 $534,058 
2044 35 270 305 $1,804,l IO $65,195,890 $67,000,000 2624512 2014160 $610,352 
2045 35 281 316 $1,804,110 $67,195,890 $69,000,000 2624512 1998901 $625,611 
2046 35 285 320 $1,804,1 IO $73,195,890 $75,000,000 2807617 2098083 $709,534 
2047 35 303 338 $1 ,804,110 $79,195,890 $81,000,000 2914429 2105713 $808,716 

Total $85,632,325 $62,339,781 $23,292,544 

$162,381 ,607 is greate r than $149,647,901 

Analysis Sununary 

Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the 
limitation ai:reement? Yes 



Attachment C - Limitation as a Determining Factor 

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised 
value under this chapter for property described in an application unless the comptroller determines that 
"the limitation on appraised value is a determining factor in the applicant's decision to invest capital and 
construct the project in this state." This represents the basis for the Comptroller's determination. 

Methodology 
Texas Administrative Code 9.lOSS(d) states the Comptroller shall review any information available to 
the Comptroller including: 

• the application, including the responses to the questions in Section 8 (Limitation as a 
Determining Factor); 

• public documents or statements by the applicant concerning business operations or site location 
issues or in which the applicant is a subject; 

• statements by officials of the applicant, public documents or statements by governmental or 
industry officials concerning business operations or site location issues; 

• existing investment and operations at or near the site or in the state that may impact the 
proposed project; 

• announced real estate transactions, utility records, permit requests, industry publications or other 
sources that may provide information helpful in making the determination; and 

• market information, raw materials or other production inputs, availability, existing facility 
locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of 
market, supply chains, other known sites under consideration. 

Determination 
TI1e Comptroller has determined that the limitation on appraised value is a determining factor in the 
Corpus Christi Liquefaction, LLC's decision to invest capital and construct the Liquefied Natural Gas 
(LNG) project in this state. This is based on information available, including information provided by the 
applicant. Specifically, the comptroller notes the following: 

• June 25, 2015, Gregory-Portland Independent School District submitted an application seeking 
appraised value limitation on qualified property on behalf of Corpus Christi Liquefaction, LLC 
Train 5 to the Comptroller's office (application #1077). 

• January 13, 2016, the Comptroller's office issued a certificate for a limitation on appraised value. 
• February 17, 2016, the Comptroller's office received Resolution of Gregory-Portland Independent 

School District meeting dated Februaryl6, 2016. Approving extension of the deadline for action 
on the application until December 31, 2016. 

• January 31, 2017, the Comptroller's office received a withdrawal letter request from Corpus 
Christi Liquefaction, LLC to Gregory-Portland Independent School District. 

• March 7, 2017, Gregory-Portland Independent School District submitted a new application for the 
property described in application number 1077 and seeking appraised value limitation on 
qualified property on behalf of Corpus Christi Liquefaction, LLC to the Comptroller's office 
(application 1180). 

• Per Corpus Christi Liquefaction, LLC in Tab 5 of their Application for a Limitation on Appraised 
Value: 



A. "The Applicants' parent company, Cheniere Energy, is a leader in the global LNG industry, 
with LNG production facilities (a) operating as well as under construction in Sabine Pass, 
Louisiana, and (b) under construction near Corpus Christi, Texas." 

B. "The Applicants require this appraised value limitation in order to move forward with the 
development of the Considered Project in Corpus Christi. Without this appraised value 
limitation, the impact of comparatively high Texas property taxes on the cost of the project 
does not allow the Considered Project to compete for global LNG customers against similar 
projects operated by competitors of Cheniere in Texas, Louisiana and around the world." 

C. "Without this appraised value limitation Cheniere would have to strongly consider making 
this investment at Sabine Pass or another site outside of Texas rather than Corpus Christi." 

D. "The Considered Project is still in an evaluation stage; only very preliminary development 
activities have begun. On June 1, 2015, Cheniere initiated the regulatory process by filing the 
National Environmental Policy Act pre-filing request with the Federal Energy Regulatory 
Commission ("FERC"), and the free trade agreement ("FTA") and non-FT A approval requests 
with the Department of Energy ("DOE"). Because obtaining FERC and DOE approval is a 
mandatory first step, Cheniere initiated the lengthy process as soon as it identified the 
potential location for the Considered Project." 

E. "The DOE has granted Cheniere's request to export LNG to free trade countries, which is pro 
forma, but not to non-free trade countries. Approval to export to non free trade countries will 
only be granted after the FERC permit is issued and DOE does its own analysis of the 
project." 

F. "No final decision to begin construction of the Considered Project could be made without 
DOE's approval to export to non-free trade countries. Applicants have received the TCEQ air 
permit for the project." 

G. "Cheniere has no sales contracts for the additional capacity and does not intend to start 
marketing that capacity until the technical and commercial viability of the Considered Project 
is much more fully established. No engineering, procurement or construction contracts have 
been negotiated or signed to support the Considered Project." 

H. "No public announcements of a definitive intent to construct the Considered Project have 
been made - any statements have indicated only that Cheniere is considering the additional 
investment." 

I. "Because of the appraised value limitation provided by the Gregory-Portland ISD and the 
State of Texas for the Covered Project, the applicant has been able to execute 20- year sales 
and purchase agreements with seven non-affiliated customers at a capacity price of around 
$3.50 per million BTUs." 

J. "Without the appraised value limitation, the Applicants' cost structure for the Considered 
Project would increase by the equivalent of $.10-.$15 per million BTUs. As a result, the 
Applicants likely would be unable to attract long-term customers for the Considered Project. 
Without those customer commitments, the Applicants would be unable to attract the project 
financing necessary to fund a multibillion dollar investment and therefore would be unable to 
reach FID." 

• According to the Board of Trustees minutes of meeting dated March 6, 2017, "Superintendent 
recommended that the Board accept the Application of Corpus Christi Liquefaction, LLC et al 
(Train 4) for an Appraised Value Limitation of Qualified Property and authorized the 
Superintendent to review the Application for completeness and submit to the Comptroller." 



Supporting Information 
a) Section 8 of the Application for a Limitation on Appraised Value 
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
c) Additional information provided by the Applicant or located by the Comptroller 

Disclaimer: This examination is based on information from the application submitted to the school 
district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 
of the Tax Code and is not intended for any other purpose. 



Attachment C - Limitation as a Determining Factor 

Supporting Information 

Section 8 of the Application for 
a Limitation on Appraised 

Value 



,0 0 ,. • 
E.moomtc Dnelc:pmcot 

.ndAnalystt 
Fonn50-2l>l>-A 

Applica tio n for App ra is d Value Li m itation on Qualifi d Pr o p e rer 

SECTION 6: Eligibility Under Tax Code Chapter 313.024 

1. Are you an entity subject to thetax under Tax Code, C apter 171? . . • . . • •• • • • • • . • . • • . • • . • • . . • • • • • • .• . • . . • . . • . . • • • . 1ll fvas C ~ao 

2. The property will be u sed lor one of the ollowing activities:

(1) manufa uring . . . . . . . . . . . . .. . . . . . . . .. . . . . . . ... . . . . . . . . . . . . .. . . . . .. . . . . . .. . . . . . . . . . . . . .. . . . . . . . . . . [{J Yes C r~o 

(2) researdh end development C v es llJ Nia 

(3) a clean coal project, as def ed by Section 5.001, Water Code . . . . . . . . . . . . . . .. . . . . . .. . . . . . . . . . . . . . . . ... . . . . O v es ~; o 

(4) an advanced clean energyproject, as definedby Section 382.003, Health and Safety Code 0 ¥es Ill No 

(5) renewable energy electric generation . • . . • . . • . . • . . • . . • . • • . . • . . . . . • . . • . . . . . • . .. . . • . .•. . • . . . . . . . . • . . . • . • C ¥as (l] No 

[6) electric power generationu sing integratedgasificationcombined cycletechnology . •• . . . . . • . . . • . • • • • • .. . . • . . • • . • O ves No 

(7) nrn:tear electric ptwl'a gen ration . . ... . .. . . . .. . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . .. . .. . . . . .. . . . ... . . . . . . O v as ~~o 

(8) e computer center that is used .as an integral o r as a necessary auxillary part lor the activity conducted by
applicant in one or more activities described by Subdivisions (1) through(7) • . . . . . . . . . . . . . .. . . .•.. . . • . . • . . • •. . ~ Yes Ill r o 

(9) a Texas Priority F'roj9c!!. as defi ed by 313 .024(e)(7) and TAC 9.1051 . . . . . . . . . . . . . . . ... .. . . . . . ... . . . .. . . . .. . 0 Yes [lJ ~~D 
3. Are you requesting that a ny of the and be classified as qualified investment? ~ Yes No 

4. W ill any of theproposed qua ied investment be leased under a capital ized lease? . • . . • . . . . • . . . • • . . • . . . . • . . • . . . . . •• . • (J Yes [lf No 

5. W ill any of the proposed qua ied investment be leased under a n operatirng lease? . • . . .• . • .. . . . .. . . . .•• . . . . . . . • • . • • • . O vas (l] No 

6 . Are you including property that is owed bi' a person other than e applicant? . • . . . . . . . . . . . . . . . . .. . .. . . • . . . . . . . . • . Yes Nfo 

(7) Will any property b e pooled or proposed l o be pooled with property owned by the applicant in determining the amount ol 
your qua ied investment? . . . .. .. . . . . .. . . . .. .. . . . . . . .. . . . . . . . . . . ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I' ¥as NID 

SECTION 7: Project Description 

1. In Tab 4 attach ,a det ad description of e scope of the proposed proect, including at a minimum. the type and planned use of real an d tangible per­
sonalproperty, the n ature of the business. a timeline !or property construction or installation, and any other relevant information.

2. Check the project characteristicsthat apply to the proposed projec:

Land h as no existing improvements C Land has existingimprovements (complete Section13) 

Expansion of existingoperation on l he land (complete Section 13) L Reloaction within Texas 

SECTION 8: LImitation as Determining Factor 

t Does the applicant c urrently own the landon which the proposed project will occur? . . . . . . . . . . . . . . . . . . . .. . . . . . . . . .. . .. . . Ives No 

2 . Has the applicant en tered into any agreements contracts o r letters o! intent related to the proposed project? .. . . . . . . . . • • . . O Yes f'llo 

3. Does the applicant havecurrent business activities at th e location where the proposed project will occur? . • . .. . . • . . . . . . •. . ¥es No 

4. Has the applicant made public statamen s in SEC filings orotherdocuments regarding ils intentions regardingthe 
p roposed project location? . . . . . . . . . . .. . . . . .. . . . . .. . . . . . . .. . . . . . .. . .. . . . . . . ... . . . . .. . . . . . . . . . . . . . . .. . . . . . . O Ye• No 

S. Has a applicant received any local or state permits for activities on ihe proposed project s e? . . . • . . . . . • .. .. . . • . . . . . . • . . I 
I !Yes C No 

6. Has e applicant received commitm ts for State or local incentives for activities at the proposed projecl site? . . . • . . . . . •• •. ~ Yes t o 

7. Is the app cant eval uating other loca ions not in Texas or the proposed project? • . • . . . . . . • . . . .. • ... . . • . .. . . . . . . . • • ... ill]]ves [:j No 
8. Has the applicant providedcapital investment o r returnon investment information for theproposed project in comparison

with other alternative i nvestment opportunities? . . . . .. . . • . . . • . .• . . . . . . . . . . • . . • . . . . . • . . . . .. . . . . . . . . . . .. . . . . . • . . . D Y• s Ill No 

9 . Has the applicant providedinformationrelatad to the applicant's inputs, transportation and markets for the proposed project? • . . • 0 Yes No 

10. Are you submittingin ormation to assist i n the determinationas l o whether the limitation on appraised value is a determining
factor in the app licant's decision to invest capital and construct e project in Texas? • . . . . • . . . . . . • . . . . . . . .. .. . . . . .. •• . • l[lj fYes LJ No 

Chapter 313.026(e) states the appl icant may submit ,in l ormetion to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2)." II you answered "yes" to any of the questions i n Section 8, attach supporting information i n Tab 5.

For more informat ion. visit our website: www.TexasAhead.org/tax_programs/chapter3l3/ 



Attachment C - Limitation as a Determining Factor 

Supporting Information 

Attachments provided in Tab 
5 

of the Application for a 
Limitation on Appraised 

Value 



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage 
III, LLC and Cheniere Land Holdings, LLC 

Chapter 313 Application to Gregory-Portland ISD (Train 5) 

Cummi_ngs Westlake, LLC 

TAB 5 

Documentation to assist in determining if/imitation is a determining factor. 

The Applicants' parent company, Cheniere Energy, is a leader in the global LNG 
industry, with LNG production facilities (a) operating as well as under construction 
in Sabine Pass, Louisiana, and (b) under construction near Corpus Christi, Texas. The 
Corpus Christi facility for which construction has recently begun is covered by 
Chapter 313 Agreement Nos. 296, 297 and 298 (the "Covered Project"). Cheniere is 
evaluating the construction of additional production capacity in both Sabine Pass and 
Corpus Christi (the additional Corpus Christi capacity is referred to hereafter as the 
"Considered Project"). The company is also pursuing new LNG investment 
opportunities elsewhere in the USA, the Americas, Europe and Asia. The Applicants 
require this appraised value limitation in order to move forward with the 
development of the Considered Project in Corpus Christi. Without this appraised 
value limitation, the impact of comparatively high Texas property taxes on the cost of 
the project does not allow the Considered Project to compete for global LNG 
customers against similar projects operated by competitors of Cheniere in Texas, 
Louisiana and around the world. Without this appraised value limitation Cheniere 
would have to strongly consider making this investment at Sabine Pass or another 
site outside of Texas rather than Corpus Christi. 

The Considered Project is still in an evaluation stage; only very preliminary 
development activities have begun. On June 1, 2015, Cheniere initiated the regulatory 
process by filing the National Environmental Policy Act pre-filing request with the 
Federal Energy Regulatory Commission ("FERC"), and the free trade agreement 
("FTA") and non-FTA approval requests with the Department of Energy ("DOE"). 
Because obtaining FERC and DOE approval is a mandatory first step, Cheniere 
initiated the lengthy process as soon as it identified the potential location for the 
Considered Project. The FERC regulatory decision has not been made, and no final 
decision to begin construction of the Considered Project could be made prior to the 
issuance of this regulatory decision. It is expected that the FERC regulatory decision 
will not be made until 2017, so no final decision to begin construction of the 
Considered Project could be made before that date. The DOE has granted Cheniere's 
request to export LNG to free trade countries, which is proforma, but not to non-free 
trade countries. Approval to export to non-free trade countries will only be granted 
after the FERC permit is issued and DOE does its own analysis of the project. No final 
decision to begin construction of the Considered Project could be made without DO E's 
approval to export to non-free trade countries. Applicants have received the TCEQ 
air permit for the project. Cheniere has no sales contracts for the additional capacity 
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and does not intend to start marketing that capacity until the technical and 
commercial viability of the Considered Project is much more fully established. No 
engineering, procurement or construction contracts have been negotiated or signed 
to support the Considered Project. No public announcements of a definitive intent to 
construct the Considered Project have been made - any statements have indicated 
only that Cheniere is considering the additional investment. The only definitive step 
described in Cheniere's June 10, 2015 press release announcing its consideration of 
the Considered Project is that Cheniere has made the regulatory filings discussed 
above - the release contains a description of the Considered Project "if completed." 
The press release provides that construction of the Considered Project is "subject to 
receiving all required regulatory approvals and reaching a FID [final investment 
decision]." Copies of the June 10, 2015 press release and other relevant news articles, 
website materials, and public filings regarding Cheniere's consideration of the 
Considered Project are attached. Agreements pertaining to preliminary design and 
engineering work and the development of other technical studies and estimates have 
been entered into; this work is necessary for purposes of determining whether the 
Considered Project is technically viable and can be cost-competitive in the global 
marketplace. 

Because of the appraised value limitation provided by the Gregory-Portland ISD and 
the State of Texas for the Covered Project, the applicant has been able to execute 20-
year sales and purchase agreements with seven non-affiliated customers at a capacity 
price of around $3.50 per million BTUs. These sale commitments represent fixed fees 
of around $1.5 billion per year, which enabled the project financing of these facilities. 
Most of the other existing and planned LNG production facilities in this country, of 
which there are more than a dozen, are believed to be able to offer their production 
capacity at a price of around $3.00-$3.50 per million BTUs. Without the appraised 
value limitation, the Applicants' cost structure for the Considered Project would 
increase by the equivalent of $.10-.$15 per million BTUs. As a result, the Applicants 
likely would be unable to attract long-term customers for the Considered Project. 
Without those customer commitments, the Applicants would be unable to attract the 
project financing necessary to fund a multibillion dollar investment and therefore 
would be unable to reach FID. 

Although Applicants withdrew application 1077 and are filing this new application, 
the Applicants consider the granting of an appraised value limitation to be a major 
determining factor in reaching FID. As shown in the attached articles, press releases, 
website materials, and public filings referencing Cheniere's consideration of the 
Considered Project, achieving all regulatory approvals and reaching FID has not been 
accomplished and is not certain. In the Comptroller's review of withdrawn 
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Application 1077 covering the Considered Project, the Comptroller reviewed 
Cheniere's June 10, 2015 press release announcing Cheniere's consideration of the 
Considered Project (referenced above), as well as substantially the same disclosures 
made in this Tab 5, prior to concluding that the appraised value limitation was a 
determining factor for the Considered Project and issuing a certificate of limitation 
for the Considered Project on January 13, 2016 (which expired January 13, 2017). 
Other than acquiring a portion of the land on which the Considered Project would be 
located (see tab 9), the value of which is a nominal fraction ( <1 %) of the value of the 
Considered Project, Cheniere has not made any material commitments or taken any 
binding steps with respect to the Considered Project since the Comptroller issued its 
certificate of limitation in Application 1077, and as shown in the attached materials, 
all of Cheniere's public statements about the Considered Project since the certificate 
of limitation was issued in Application 1077 are substantially similar to prior 
statements previously considered by the Comptroller. Accordingly, nothing has 
transpired that should change the Comptroller's determination that the value 
limitation is a determining factor in the location of the Considered Project in Texas. 

While the Considered Project would be located adjacent to the Covered Project, the 
Considered Project will operate largely independent from the Covered Project. There 
will be some sharing of facilities - the Considered Project intends to rely on the 
Covered Project's control room using cable interconnections, an LNG transfer line or 
lines will interconnect the two projects, and the projects will export LNG production 
using the same marine terminal (to be constructed by the Covered Project). However, 
each project will have its own utilities, buildings, and other supporting infrastructure. 
Operation of the Covered Project will not be dependent on, rely on, or be enhanced 
by construction of the Considered Project - it would not be detrimental to the Covered 
Project if the Considered Project were located elsewhere. 

Like the other equipment described herein, the interconnections and shared 
equipment discussed in this paragraph are identical to those described in Application 
1077. Cheniere and the Comptroller had detailed discussions about these 
interconnections in connection with the Comptroller's review and approval of 
Application 1077, and there are no changes to the planned interconnections that 
could lead to a different determining factor analysis here. 

Finally, because construction of the Covered Project will continue for several years, 
the Considered Project should not be viewed as an expansion of Cheniere's current 
operations in the area - Cheniere has no current operations in the area, and will not 
until the construction of the Covered Project is complete. 
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The original certificate of limitation expired, thus necessitating a reapplication, for 
two reasons. First, Cheniere undertook discussions with the Comptroller's office over 
a period of several months regarding revisions to the Comptroller's form agreement 
language and an FAQ question/answer, all of which were needed to address certain 
project-specific issues. Second, after these agreement issues were resolved, an 
affiliate of the original applicant reached an agreement to acquire an interest in 
additional land. This, along with the need to provide Cheniere with flexibility to 
internally restructure its land holdings, necessitated the addition of affiliates of the 
original applicant to the application and the creation of a new reinvestment zone for 
the project. Cheniere and the District agreed that it was preferable to use a new 
application to address these issues rather than rush the execution of an agreement 
which would then need to be immediately amended. 
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- Cheniere agrees in principle to invest in 2 mid-scale LNG projects 
in Louisiana with Parallax Enterprises, LLC, 10 mtpa 

HOUSTON, June 10, 2015 /PR Newswire/ -- Cheniere Energy, 
Inc. ("Cheniere") (NYSE MKT: LNG) today announced two 
significant liquefied natural gas ("LNG") project developments 
that, if completed, are projected to add up to approximately 19 
million tonnes per annum ("mtpa") of incremental LNG 
production capacity and would bring Cheniere's aggregate 
nominal LNG production capacity to approximately 60 mtpa by 
2025. 

Cheniere is developing approximately 9 mtpa of incremental 
LNG , roduction capacity through the addition of two liquefaction
trains adjacent to the existing site of the Corpus Christi 
liquefaction project (the "CCL Project"). Expected nominal LNG 

production capacity of each of these liquefaction trains is 
approximately 4.5 mtpa, which woulcl increase the expected
aggregatenominal LNG production capacity at the CCL Project
to approximately 22 .'5 mtpa. Cheniere initiated the regulatory 
process in June 2015 by fi iling the National Environmental 
Policy Act pre-filing request with the FERC and the FTA andl 
non-FTA approval requests with the DOE. Regulatory a1mro11als 
wou ld be expected in 2017. 

In addition, Cheniere has agreed in principle to partner with 
Parallax Enterprises, LLC ("Parallax"), to develop up to 10 mtpa 
of LNG production capacity through Parallax's two mid-scale 
projects, Live Oak LNG ("Live Oak") and Louisiana LNG 
("LLNG"). Live Oak is located on the Calcasieu Ship Channel in 
southwestern Louisiana , and LLNG is located on the Mississippi 
River approximately 40 miles from New Orleans. Both projects 
are expected to have two liquefaction trains des igned for LNG 
production capacity of approximately 2.5 mtpa each, utilizing 
liquefaction process technology and modular equipment 
developed by Chart Industries, Inc . The facilities are being 
engineered by Bechte l Oil , Gas, & Chemicals, Inc . 

"Our latest LNG development projects include two additional 
liquefaction trains adjacent to our Corpus Christi liquefaction 
site and four mid-scale liquefaction trains to be developed at two 
sites located in Louis iana. This next phase of growth would bring 
our expected aggregate nominal LNG production capaci ty to 
approximately 60 mtpa by 2025," said Charif Souki, Cheniere's 
Chairman and CEO . "We expect that these liquefaction train s 
could be funded from internally generated cash flows, which 
would allow us to continue to be one of the lowest cost suppliers 
of LNG in the market and give us more flexibi lity in terms of 
contracting and selling volumes on a more tailored basis to meet 
the individual needs of global LNG buyers." 



Mr. Souki continued, "We continue to market long-term contracts 
for Train 3 at Corpus Christi and Train 6 at Sabine Pass, and 
plan to finalize the sale of approximately 3 mpta of capacity 
under 20-year agreements before we make a positive final 
investment decision ("FID") on each train, reaching a total of 
approximately 32 mtpa of LNG under long-term third-party 
contracts out of a total of 40.5 mtpa by 2020. We think we can 
continue to grow this platform at 10 percent per year until 
2025, and reach approximately 60 mtpa of expected total 
nominal LNG production capacity with our new projects while 
remaining a low cost global LNG supplier." 

Cheniere antici ·a1tes both project developments could be under 
construction as early as 2017 subject to receiving allll required
regulatoryapprovalsand reaching FID. The projects would be 
targeted to begin production as early as 2021, with all 
approximately 19 mtpa targeted to be in production by 2025. 

About Cheniere Energy, Inc. 

Cheniere Energy, Inc. is a Houston-based energy company 
primarily engaged in LNG-related businesses. Through its 
subsidiary, Cheniere Energy Partners, L.P. , Cheniere is 
developing a liquefaction project at the Sabine Pass LNG 
terminal (the "SPL Project") adjacent to the existing 
regasification faci I ities for up to si x trains, each of which is 
expected to have a nominal production capacity of approximately 
4.5 mtpa. Construction has begun on trains 1 through 4 at the 
SPL Project. Cheniere is also developing liquefaction facilities 
near Corpus Christi, Texas. The CCL Project is being designed for 
up to five trains, with expected aggregate nominal production 
capacity of approximately 22.5 mtpa of LNG, four LNG storage 
tanks with capacity of approximately 13.5 Bcfe and two LNG 
carrier docks. Chen iere believes that LNG exports from the CCL 
Project could commence as early as 2018. Construction has 
begun on the first two trains at the CCL Project. Cheniere has 
agreed in principle to partner with Parallax Enterprises, LLC for 
the development of up to 10 mtpa of LNG production capacity 
through Parallax's two mid-scale projects, Live Oak LNG and 
Louisiana LNG. 

This press release contains cer tain statements that may include
"forward looking statement" within the meanings of Section 27A 
of the Securi ies Act of 1933 and Sect iorr 21E of the Securities 
Exchan e Act of 1934. All statements other than statements of 
historical fact,. included !herein are "forward-looking statement."
Included among "forward-looking statements" are, among other 
things, (i) statements regarding Cheniere's business strategy,

lans and objectives including the develo ment, construction 
and operation of the liquefaction faci l ities, (ii) statements 
regarding expectations. regarding regulatory authorization and 
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approvals, (iii) statements expressing 'beliefs and expectations
regarding the development of Cheniere's LNG terminal and 
pi eline businesses, including liquefaction facilities , (iv) 
statements regarding the business operat ions and prospects of 
third parties (v) statements re arding potential financing 
arrangements, and (vi) statements regarding future discussions 
and entry into contracts. Although Chen,iere believes that the 
ex ectations reflected in these forward-looking statements are 
reasonable they do involve assumptions, risks and uncertainties, 
and these ex ectations may prove to be 1incorrect. Cheniere's 
actual resu lts could differ materially from those anticipated in 
these forward-looking statements as a result of a variety of 
factors, inc luding those discussed in Cheniere's periodic reports 
that are filed with and available from the Securities and 
Exchange Commission. You should not , lace undue reliance on 
these forward-looking statements which s eak only as of the 

 this press release. Other than as required under the 
ies laws, Cheniere does not assume a duty to update these 
-looking statements.

Logo -
http ://photos.prnewswire .com/prnh/200906 l l /AQ3 1545LOGO 

To view the or igina l version on PR Newswire, 
visit : http ://www . prnewswi re .com/news-re leases/c hen iere-
a n nou nces-new-1 ng-project-deve lopments-300097 420. htm I 

SOURCE Chen iere Energy, Inc. 

Investors: Randy Bhatia: 713-375-5479 ; or Media: Fai t h Parker: 
713-37 5-5663 
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Liquefaction Facilities: Trains 4-5 

In une 2015, Cheniere Energy Inc. announced plans to add two 
additional trains with approximately 9 milIlion metric tons per
annum (mt a) of incremental nominall LNG l)roduction ca ac,ity at
the existing site of the Car · us Christi liquefaction roject (the 
"CCL Project"). The Stage 3 expansion project wou ld increase the 
ex ected aggregate nominal LNG , roduction capacity at the CCL 
Project to approximately 22.5, mtpa over a total of five trains, 
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each with a nomin al roduction ca acit of approximately 4.5 
mtpa. Cheniere expects to add a 22-mile-1long, 42-inch-diameter 
pipeline . which would run parallel to the pipeline currently under 
construct ion under the scope of t he Stage 1 of the CCL Project. 

Cheniere initiated the regulatory rocess for Stage 3 in June 2015 
by filing the National Environmental Policy Act pre-filing reguest 
with the Federal Energy Regulatory Commission (FERC) and the 
FTAand non-FTA ap roval re uests with the DOE. Regulator 
approvals would be expected in 2017. The targeted CCL Project 
in-service date for stage three is for thel st Quarter of 2021. 
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FERC Process 
Federal Energy Regulatory Commission 

The Federal Energy Regulatory Commission (FERC) has the 
exclusive authority to approve or deny an application for the s 
siting, construction , expansion, or operation of an LNG terminal 
and interstate natural gas pipeline per the Natural Gas Act. The G 
FERC is the lead federal agency that will determine whether 
Corpus Christi Liquefaction, LLC (CCL) and Cheniere Corpus 
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Christi Pipeline, LP (CCPL) will be issued an Order Granting 
Authority under Sections 3 and 7(c), respectively, of the Natural 

Gas Act for the construction and operation of the Stage 3 Project. 
The FERC will also monitor all construction and restoration 
activities to ensure that CCL and CCPL comply with all federal, 
state, and local permits, plans, and regulations. 

The Approval Process 

On June 1, 2015, CCL and CCPL requested FERC's permission to 
engage in the Pre-Filing Environmental Review Process (Reference 
Docket No. PF15-26-000). The pre-filing process provides 
opportunities for federal and state cooperating agencies (TCEQ, 
USACE, USFWS, etc .), and other public stakeholders to comment 
on the project impacts prior to an application to the FERC being 
submitted. Permission was granted to begin the pre-filing process 
on June 9, 2015. 

CCL and CCPL are preparing draft Resource Reports for submittal 
to the FERC staff to aid their preparation of an Environmental 
Assessment (EA) or Environmental Impact Statement (EIS) to 
fulfill the requirements of the National Environmental Policy 
Act (NEPA). The purpose of the EA/ EIS is to inform the public 
and the permitting agencies about the potential adverse and/or 
beneficial environmental and safety impacts of proposed projects 
and their alternatives. 

The Resource Reports are divided into the following subjects : 

1. Genera I project description 
2 . Water use and quality 
3 . Fish , wildlife, and vegetation 

4. Cultural resources 
5 . Socioeconomics 
6. Geological resources 
7 . Soils 
8 . Land use, recreation, and aesthetics 
9 . Air and noise quality 

10. Alternatives 
11. Reliability and safety 
12. PCB contamination (not required for this project) 
13. Engineering and design material 

The stakeholders were given the opportunity to comment on the 
resource reports through public meetings and postings. 
Comments were identified and addressed prior to the final 

environmental documents and approvals being issued . The 
schematic illustrates the steps involved, and the points where the 
public will be given the opportunity to comment on the pre-f iling 
process . 



Upon FERC approval of the project, CCL and CCPL will receive: 

1. A Commission Order stating its decision on whether to 

approve construction and operation of the LNG terminal 
and associated pipeline facilities; and 

2. Conditions that must be met prior to construction. 

CCL and CCPL will also be applying for the following 

environmental permits and clearances as applicable : 

1. Section 401 water quality certificate from the Texas 

Commission on Environmental Quality; 

2 . Section 404 permit from the US Army Corps of Engineers 
for work in wetlands; 

3 . Coastal Zone Management consistency determination from 

the Texas Coastal Coordination Council; 
4. Federal Endangered Species consultation with the US Fish 

and Wildlife Service; 

5. State Endangered Species consultation with the Texas 
Parks and Wildlife Department; 

6 . Air Emissions Permit (Title V & PSD) from the Texas 

Commission on Environmental Quality; 
7 . Section 106 National Historic Preservation Act Clearance 

from the Texas Historical Commission ; 
8. Authorization to export from the Department of Energy. 

Design and Construction Monitoring 

After CCl and CCPL receive FERC approval for t he Stage 3 
Project andi have met all pre-constructed conditions regu ired by 
the FERC Order , FERC will authorize the ,commencement of 

construction.

Pr ior to commencement of service from the LNG faci l ity 

must receive written approval from FERC. Only after complyin g
wit h all pre-operation cond itions 'listed in the FERC Order wou ld a 

company receive authorizat ion to beg1in operation.

FERC Citizen's Guide 

An Interstate Natu ra l Gas Fac il ity on My Land? The FERC wants 

you to know: 

How FERC's procedures work; 

What rights citizens have; 

How the location of a pipeline or other facilities is decided; and 
What safety and environmental issues might be involved? 

Please read the FERC's Citizen Guide where you will find all this 

information and more to help you know what you need to know. 

You may also find other useful information concerning natural gas 
pipelines on the FERC's webpage at: htt p://www.ferc .gov/ 



CHEN/ERE 
,..,.-.h8»)5 

Safety & Environment I Commun ity Relations I Contact Us 

SEARCH Subn 

ABOUT US.,_ I INVESTOR RELATI ONS.,. I TERM INALS.,_ I PIPEL INES.,. I 

MARKETING.,_ I CAR EER S.,_ 

Platform Capaci y in 

Sabine Pass Terminal » 

~ 

mt a 

• 
C 

Corpus Christi Project » 

Terminals 

LNG TERMINALS 

FAQ 

LNG Contractors 

SABINE PASS LNG 
TERMINAL 

Documentation 
Federal Energy Regulatory Commission (FERC) 
Documents 
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July 1, 2015 - Open House Meeting - Presentat ion Posters for the 
Stage 3 Project (Docket No. PF15-26-000) 



Home Website Disclaimer Contact Us 

Liquefaction 
Facilities: Trains 1-6 

Project Schedules 

Documentation 

FERC Process 

CORPUS CHRISTI LNG 

Liquefacti on 
Fac ili t ies: Trains 1-3 

Project Schedule 

Documentation 

FERC Process 

Liquefaction 
Facilit ies : Trains 4-5 

Project Schedu le 

Documentation 

FERC Process 

June 9, 2015 - Letter from FERC granting permission to initiate 
the NEPA pre-filing process (Docket No. PF15-26-000) 

lune 1, 2015 - Letter to FERCrequesting to initiate the NEPA pre­
filing process for the Stage 3 Project (Docket No. PF15-26-000) 

DOE Documents 

August 27, 2015 - Order g.:anti1ng long-term, multi-contract
authorization to ex ort liquefied natural gas from the Corpus 
Christ LNG terminal to Free Trade Agreement nations (Ref: 
Docket No. 15-97-LNG) 
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Cheniere Energy, Inc. Reports Third Quarter 2016 Results 

HOUSTON , Nov. 3 , 2016 /PR Newswire/ -- Cheniere Energy, Inc. ("Cheniere") (NYSE MK

for 

ior 
 

nt 

1 LNG) reported a net loss of $100.4 million, or $0.44 per share (basic and diluted), 

the three months ended September 30, 2016, compared to a net loss of $297.8 mill
or $1.31 per share (basic and diluted), for the comparable 2015 period. Net Loss, As

Adjusted 2 was $94.2 million , or $0 .41 per share (basic and diluted), for the three mo
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ended September 30, 2016, compared to a Net Loss, As Adjusted of $164.6 million , 0 1 

$0.72 per share (basic and diluted), for the comparable 2015 period. 

For the nine months ended September 30, 2016, Cheniere reported a net loss of $719. 
ns 

million, or $3.15 per share (basic and diluted), compared to a net loss of $684.0 millio 
or $3.02 per share (basic and diluted), for the comparable 2015 period. For the nine 
months ended September 30, 2016, Net Loss, As Adjusted was $369.1 million, or $1.1 
per share (basic and diluted), compared to a Net Loss, As Adjusted of $498.5 million , c 
$2.20 per share (basic and di I uted), for the comparable 2015 period. 

For the three and nine months ended September 30, 2016, Net Loss, As Adjusted 
excludes the impact of changes in the fair value of our interest rate, commodity and FX 
derivatives, loss on early extinguishment of debt, restructuring expense, amortization of 
the beneficial conversion feature related to certain Class B units of Cheniere Energy 
Partners, L.P. ("Cheniere Partners") (NYSE MKT: CQP) and impairment expense. Loss or 
early extinguishment of debt was associated with the write-off of debt issuance costs by 
Sabine Pass Liquefaction, LLC ("SPL") and Cheniere Corpus Christi Holdings, LLC ("CCH
in connection with the refinancing of a portion of their credit facilities and by Cheniere 
Creole Trail Pipeline, L.P. as a result of the prepayment of its outstanding term loan. Fo 
the three and nine months ended September 30, 2015, Net Loss, As Adjusted excludes 
the impact of changes in the fair value of interest rate, commodity and FX derivatives, 
loss on early extinguishment of debt related to the write-off of debt issuance costs by SF 
primarily in connection with the refinancing of a portion of its credit facilities in March 
2015, amortization of the beneficial conversion feature and impairment expense. 

"The third quarter of 2016 was significant for Cheniere on multiple fronts. Our transitior 
to operations continues, highlighted in the third quarter by the substantial completion o 
Train 2 at Sabine Pass and the generation of approximately $67 million in Adjusted 

EB1TDA2
. Commissioning activities commenced on Train 3, and our remaining Trains 

under construction continue on time and on budget," said Jack Fusco, Cheniere's 
President and CEO. "In addition, we continued to manage our debt maturity profile by 
successfully issuing bonds to prepay outstanding borrowings under credit facilities for th
Sabine Pass liquefaction project, with the issuing entity having earned its first 
investment-grade credit rating during the quarter." 

Third Quarter 2016 Highlights 

• In September 2016, Cheniere Partners announced that Train 2 of the Sabine Pas
Liquefaction Project (defined below) achieved substantial completion. 

• In September 2016, commissioning activities commenced on Train 3 of the Sabi 
Pass Liquefaction Project. 

• In September 2016, Cheniere announced the formation of a new executive 
leadership team. 

• In September 2016, SPL issued an aggregate principal amount of $1.5 billion of 
5.00% Senior Secured Notes due 2027. Net proceeds from the offering were use 
to prepay all of the principal amounts outstanding under SPL's credit facilities an 
are being used to pay a portion of the capital costs in connection with the 
construction of the Sabine Pass Liquefaction Project. 

• In September 2016, Cheniere submitted a proposal to the board of directors of 
Cheniere Energy Partners LP Hold ings, LLC ("Cheniere Partners Holdings") (NYSE 
MKT: CQH) to acquire the publicly held shares of Cheniere Partners Hold ings not 
already owned by Cheniere in a stock for stock exchange. 



Third Quarter and Year to Date 2016 Results 
Our financial results are reported on a consolidated basis. Our ownership interest in 
Cheniere Partners consists of 100% ownership of the general partner of Cheniere Partne
and 80.1 % ownership interest in Cheniere Partners Holdings which owns a 55.9% limit 
partner interest in Cheniere Partners . 

Adjusted EBITDA for the three and nine months ended September 30, 2016 was $67 .3 
million and $19.4 million, respectively, compared to losses of $51.5 million and $138. 
million, respectively, for the comparable 2015 periods. During the three months ended 
September 30, 2016, Train 2 of the Sabine Pass Liquefaction Project achieved 
substantial completion. Prior to substantial completion, amounts received from the sale 
commissioning cargoes were offset against LNG terminal construction-in-process because
these amounts were earned during the testing phase for the construction of Trai ns 1 anc 
2 of the Sabine Pass Liquefaction Project. We expect sales of LNG cargoes from future 
liquefaction trains ("Trains") to be reported in the same manner. During the three montl 
ended September 30, 2016, a total of 18 cargoes were loaded and exported from the 
Sabine Pass Liquefact ion Project, 3 of which were Train 2 commissioning cargoes. 

Total operating costs and expenses increased $332.3 million and $452.7 million during
the three and nine months ended September 30, 2016 compared to the three and nine 
months ended September 30, 2015, respectively, generally as a result of the 
commencement of operations of Train 1 and Train 2 of the Sabine Pass Liquefaction 
Project in May and September 2016, respectively . Depreciation and amortization expen: 
increased during the three and nine months ended September 30, 2016 as we began 
depreciation of our assets related to Train 1 and Train 2 of the Sabine Pass Liquefactior 
Project upon reaching substantial completion. Sel I ing, general and administrative ex pen 
during the three and nine months ended September 30, 2016 decreased from the 
comparable 2015 periods, which was primarily due to the timing of share-based 
compensation recognition and the recognition of certain employee-related costs within 
restructuring expense during the three and nine months ended September 30, 2016 
historically reported in selling, general and administrative expense, a reduction in certai 
professional services fees, and reallocation of costs from selling, general and 
administrative activities to operating and maintenance activities following commenceme 
of operations at the Sabine Pass Liquefaction Project. 

As a result of restructuring efforts initiated in 2015, we recorded $26.2 million and 
$49.2 million of restructuring charges and other costs associated with restructuring and 
operational efficiency initiatives during the three and nine months ended September 30 
2016, respectively , for which the majority of these charges required, or will require, cas 
expenditure . Included in these amounts are $20.9 million and $42.9 million for share­
based compensation. Al I charges were recorded within restructuring expense on our 
Consolidated Statements of Operations and substantially all related to severance and 
other employee-related costs. 

Included in selling, general and administrative expense were share-based compensation 
expenses of $7.5 million and $31.2 million for the three and nine months ended 
September 30, 2016, respectively, com pared to $27.1 million and $85.2 million for th 
comparable 2015 periods, respectively. 

Liquefaction Projects Update 
Sabine Pass Liquefaction Project 
Through Cheniere Partners , we are developing up to six Trains, each with an expected 
nominal production capacity of approximately 4.5 million tonnes per annum ("mtpa") of 



LNG, at the Sabine Pass LNG terminal adjacent to the existing regasification faciliti es 
(the "Sabine Pass Liquefaction Project"). 

The Trains are in various stages of operation, construction, and development. 

• Construction on Trains 1 and 2 began in August 2012 and substantial completio, 
was achieved in May 2016 and September 2016, respectively . Substantial 
completion is achieved upon the completion of construction, commissioning and 
the satisfaction of certain tests. 

• Construction on Trains 3 and 4 began in May 2013, and as of September 30, 
2016, the overall project completion percentage for Trains 3 and 4 was 
approximately 91.8%, which is ahead of the contractual schedule . In September 
2016, commissioning activities commenced on Tra in 3 . Based on the current 
construction schedule, Cheniere Partners expects Trains 3 and 4 to reach 
substantial completion in 2017 . 

• Construction on Train 5 began in June 2015 , and as of September 30, 2016, thE 
overall project completion percentage for Train 5 was approximately 42.8%, whic 
is ahead of the contractual schedule. Engineering, procurement, subcontract worl 
and construction were approximately 90.8%, 62 .0%, 41.9% and 4.6% complete 
respectively. Based on the current construction schedule, Cheniere Partners 
expects Train 5 to reach substantial completion in 2019. 

• Train 6 is currently under development, with all necessary regulatory approvals in 
place . Cheniere Partners expects to make a final investment decision and 
commence construction on Train 6 upon , among other things, entering into an 
engineering , procurement, and construction contract, entering into acceptable 
commercial arrangements, and obtaining adequate financing . 

Sabine Pass Liquefaction Project 

Liquefaction Train Train 1 Train 2 Trains 3-4 Train 5 

92% Overall 43% Overall 
Project Status Operational Operational 

Completion Completion 

Expected Substantial Completion 2017 2019 

Corpus Christi LNG Terminal 
We are developing up to three Trains, each with an expected nominal production capaci 
of approximately 4.5 mtpa of LNG, near Corpus Christi, Texas (the "CCL Project") . 

The Trains are in various stages of construction and development : 

• Construction on Trains 1 and 2 began in May 2015 , and as of September 30, 
2016, the overall project completion percentage for Trains 1 and 2 was 
approximately 43.0%, which is ahead of the contractual schedule . Engineering, 
procurement and construction were approximately 99.3%, 59 .0% and 14.4% 
complete, respectively. Based on the current construction schedule, we expect 
Trains 1 and 2 to reach substantial completion in 2019. 



• Train 3 is under development, with all necessary regulatory approvals in place. W

have entered into an LNG Sale and Purchase Agreement ("SPA") for approximate!: 
0.8 mtpa of LNG volumes that commence with Train 3 and expect to commence 
construction upon entering into additional SPAs and obtaining adequate financin1 

Additionally, , we are developing Trains 4 and 5, adjacent to the CCL Project and have 
initiated the regulatory approval process with respect to those Trains. 

Corpus Christi LNG Terminal 

Liquefaction Train Trains 1-2 

Project Status 43% Overall Completion 

Expected Substantial Completion 2019 

Recent Developments 

• In October 2016, the previously announced planned outage to improve 
performance of the flare systems at the Sabine Pass Liquefaction Project , as well 
as to perform scheduled maintenance to Train 1 and other facilities, was 
completed on schedule and budget. 

• Cheniere is exploring the development of a midscale liquefact ion project (the 
"Midscale Liquefaction Project"). The Midscale Liquefaction Project would be 
developed using electric drive modular Trains , with an expected aggregate nominal
production capacity of approximately 9.5 mtpa of LNG . Cheniere has completed, 
competitive bidding process and awarded a front-end engineering and design 
contract to a consortium consisting of KBR, Inc., Siemens AG , and Chart 

Industries, Inc . 

• Cheniere has proposed the development of the Midcontinent Supply Header 
Interstate Pipeline ("MIDSHIP") , connecting new gas production in the Anadarko 
Basin to Gulf Coast markets. MIDSHIP is being contemplated for up to 1.4 Bcf/d 
capac ity and would facilitate gas supply for both the Sabine Pass Liquefaction 
Project and the CCL Project. Cheniere expects the regulatory pre-filing process to 
commence imminently and to file formal applications for the required regulatory 
permits in 2017, with construction expected to commence in 2018 upon, among 
other things, entering into a construction contract and acceptable commercial 
arrangements and obtaining adequate financing to construct the pipeline. 

• In October 2016, Sabine Pass LNG, L.P. ("SPLNG") issued a notice of redemptio 
to redeem all of its outstanding $420 million in aggregate principal amount of 
6.50% Senior Secured Notes due 2020 (the "2020 Notes") on November 30, 
2016 (the "Redemption Date"). Concurrently, SPLNG intends to repay all of its 
outstanding $1,665.0 million in aggregate principal amount of 7.50% Senior 
Secured Notes due 2016 (the "2016 Notes"), which mature on the Redemption 
Date. Subsequent to the redemption of the 2020 Notes and the repayment of the 
2016 Notes, there will be no debt maturity in the Cheniere complex until 2020. 

Investor Conference Call and Webcast 
We will host a conference call to discuss our financial and operating results for the third 
quarter on Thursday, November 3, 2016, at 11 a.m. Eastern time / 10 a.m. Central time



A listen-only webcast of the call and an accompanying slide presentation may be 
accessed through our website at www.cheniere.com. Follow ing the ca ll , an archived 
record ing wi ll be made avai lable on our websi te. 

1 Reported as Net loss attributable to common stockho lders on our Consolidated 
Statements of Operations. 
2 Non-GAAP fi nancia l measure. See "Reconciliation of Non-GAAP Measures" for further 
detail s. 

About Chen iere 
Cheniere Energy, Inc., a Houston-based energy company primarily engaged in LNG-relat 
businesses, owns and operates t he Sabine Pass LNG terminal in Louisiana. Direct ly and 
through its subsidiary, Chen iere Energy Partners, L.P., Cheniere is develop ing, 
constructing, and operat ing li quefaction projects near Corpus Christi, Texas and at the 
Sabine Pass LNG termi nal, respecti vely. Cheniere is also exploring a limited number of 
opportunities direct ly related to its existing LNG business. 

For add itional information, please refer to the Cheniere website at www. cheniere.com ar 
Quarterly Report on Form 10-Q for t he quarter ended September 30, 2016, fi led with the
Securi t ies and Exchange Commission. 

Forward-Looking Statements 
This rress release contains certain statements that may include "forward-looking 
statements" within t he meanings of Section 27A of the Securities Act of 1933 and 
Section 21 E of the Securities Exchange Act of 1934. All statements, other than 
statements of histor ical fact included herein are "forward-looking statements." Included 
among "forward-looking statements" are, among other things, (i) statements regarding 
Cheniere's business strategy, plans and objectives including the development, 
construction and operation of Ii uefaction facilites, (ii) statements regarding expectation
regarding regulatory authori.zatio s a d a approvals(iii) stat ements ex ressi n beliefs anc 
expectations regarding the develo ment of Cheniere's LNG terminal and pi eline 
businesses, including liquefaction facilities, (iv} statements regarding the business 
operations and prospects of third parties (v) statements regarding potential financing 
arrangements and (vi) sta ements re arding future discussions and entry into contracts. 
Furthermore, in connection with our ro osa1I to Cheniere Partners Holdings there can be
o assurance tha any discussions tha may occur between us and Cheniere Partners 

Holdings will result in the entry into of a definitive agreement concerning a transaction 
if suc1h a definitive agreement is reached wi1II result in the consummat,ion of a transacti, 
provided for in such definitiive a reement. A,lthouglh Cheniere believes that the 
expectations reflected in these forward-looking statements are reasonable they do invol
assumptions risks and uncertainties and these expectations ma rove to be incorrect. 
Cheniere's actual results could differ materially from those antici ated in these forward­
looking statements as a result of a variety of factors including those discussed in 
Cheniere's periodic reports that are filed with and available from the Securities and 
Exchange Commission. You should not lace undue reliance on these forward-lookin 
statements, which speak only as of the date of this wess release. Other than as re ired
under the securities laws Cheniere does not assume a duty to update these forward­
looking statements. 

(Financial Table Follows) 



CHEN/ERE 
/~>

Safety & Environment I Community Relations I Contact Us 

SEARCH Subn 

ABOUT us .. I INVESTOR RELAT IONS.. I TERMINALS.. I PIPE LI NES .. I 

MARKETING .,.. I CAR EER S 11> 

p 

Un 
Sabine Pass Terminal » 

.---4. 
m 

Corpus Christi Project » 

mtpa 

Terminals 

LNG TERMINALS 

FAQ 

LNG Contractors 

SABINE PASS LNG 
TERMINAL 

FERC Process 
Federal Energy Regulatory Commission 

TheFederal Energy Regulatory Commission (FERC) has the 
exclusive authority to approve or deny an application for the 
existing,construct ion , expansion, or operation of an LNG terminal 
and interstate natural gas pipeline per the Natural Gas Act . The 
FERC is the lead federa l agency that wi ll determ ine whether 
Corpus Christi Liquefaction , LLC (CCL) and Cheniere Corpus 
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Christi Pipeline, LP (CCPU will be issued an Order Granting 
Authority under Sections 3 and 7(c), respectively, of the Natural 
Gas Act for the construction and operation of the Stage 3 Project. 
The FERC will also monitor all construction and restoration 
activities to ensure that CCL and CCPL comply with all federal, 
state, and local permits , plans, and regulations. 

The Approval Process 

On June 1, 2015 CCL and CCPLrequested FERC's permissionto 
engage in the Pre-Fi ling Environmental Review Process , (Reference
DocketNo. PF15-26-000}. The pre-filing proces provides
opportunities for federal and state coo erating agencies (TCEQ,
USACE, USFWS, etc.), and other public stakeholders to comment 
on the project impacts prior to an appli ication to the FERC be1ing 
submitted. Permission was granted to begin the pre-filing process
on .!f11me 9, 20 15. 

CCL and CCPL are preparing draft Resource Reports for submittal 
to the FERC staff to aid their preparation of an Environmental 
Assessment (EA) or Environmental Impact Statement (EIS) to 
fulfill the requirements of the National Environmental Policy 
Act (NEPA). The purpose of the EA/ EIS is to inform the public 
and the permitting agencies about the potential adverse and/or 
beneficial environmental and safety impacts of proposed projects 
and their alternatives. 

The Resource Reports are divided into the following subjects : 

1. General project description 
2 . Water use and quality 
3. Fish, wildlife, and vegetation 
4. Cultural resources 
5. Socioeconomics 
6. Geological resources 
7 . Soils 
8 . Land use , recreation , and aesthetics 
9. Air and noise quality 

10 . Alternatives 
11 . Reliability and safety 
12 . PCB contamination (not required for this project) 
13. Engineering and design material 

The stakeholders were given the opportunity to comment on the 
resource reports through public meetings and postings. 
Comments were identified and addressed prior to the final 

environmental documents and approvals being issued . The 
schematic illustrates the steps involved, and the points where the 
public will be given the opportunity to comment on the pre-f iling 
process. 



Upon FERC approval of the project , CCL and CCPL will receive : 

1. A Commission Order stating its decision on whether to 
approve construction and operation of the LNG term i na I 
and associated pipeline facilities; and 

2. Conditions that must be met prior to construction. 

CCL and CCPL will also be applying for the following 
environmental permits and clearances as applicable: 

1. Section 401 water qua I ity certificate from the Texas 
Commission on Environmental Quality ; 

2. Section 404 permit from the US Army Corps of Engineers 
for work in wetlands; 

3. Coastal Zone Management consistency determination from 
the Texas Coastal Coordination Council; 

4. Federal Endangered Species consultation with the US Fish 
and Wildlife Service ; 

5. State Endangered Species consultation with the Texas 
Parks and Wi Id I ife Department; 

6. Air Emissions Permit (Title V & PSD) from the Texas 
Commission on Environmental Quality ; 

7. Section 106 National Historic Preservation Act Clearance 
from the Texas Historical Commission ; 

8. Authorization to export from the Department of Energy. 

Design and Construction Monitoring 

RC approval for the Stage 3 
Project and have met all pre-construction conditions re uired by 
the FERC Order, FERC wi lil authorize the commencementof 
construction . 

Prior to commencement of service from the LNG facility,
must receive written approval from FERC. Only after com tying 
with all pre-operation conditions listed in the FERC Order would a 
company receive authorization to begin operation.

FERC Citizen's Guide 

An Interstate Natu ral Gas Facil ity on My Land? The FERC wants 
you to know: 

How FERC 's procedures work; 
What rights citizens have ; 
How the location of a pipeline or other facilities is decided; and 
What safety and environmental issues might be involved ? 

Please read the FERC's Citizen Guide where you will find all this 
information and more to help you know what you need to know. 
You may also find other useful information concerning natural gas 

pipelines on the FERC's webpage at: http://www.ferc.gov/ 



Excerpt from Cheniere Energy, Inc. 10-K filed with United States Securities and Exchange Commission 
as of December 31, 2015 

Corpus Christi LNG Terminal 

Liquefaction Facilities 

The CCL Project is being developed and constructed at the Corpus Christi LNG terminal, on nearly 

2,000 acres of land that we own or control near Corpus Christi, Texas. In December 2014, we received 

authorization from the FERC to site, construct and operate Stages 1 and 2 of the CCL Project. In May 2015, we 

commenced construction of Stage 1 of the CCL Project. 

Through the CCL Stage m entities, which are separate from the CCHgroup, w e are developing two 

additional Trains and one LNG storage tank at the Corpus Christi LNG terminal adjacent to the CCL Project, 

along with a second natural gas pipeline, and we commenced the regulatoryapproval rocess in June 2015.

The DOE has authorized the export ofup to a combined total of the equivalentof15 mtpa (approximately 

767 Bcf/yr) of domestically produced LNG by vessel from the CCL Project to FTA countries for a 25-year term 

and to non-FT A countries for a 20-year term. A party to the proceeding requested a rehearing of the non-FT A 

order, and the DOE has not yet issued a final ruling on the rehearing request. Additionally, the DOE has 

authorized the export ofup to a combined total of the equivalent of 514 Bcf/yr of domestically produced LNG 

by vessel from the two additional Trains being developed adjacent to the CCL Project to FTA countries for a 20-

year term. The application for authorization to export that same 514 Bcf/yr of domestically produced LNG by 

vessel to non-FT A countries is currently pending at the DOE. In each case, the terms of these authorizations 

begin on the earlier of the date of first export thereunder or the date specified in the particular order, which 

ranges from 7 to 10 years from the date the order was issued. 

As of December 31, 2015, the overall project completion percentage for Stage 1 of the CCL Project was 

approximately 29.2% with engineering, procurement and construction approximately 93.6%, 41.9% and 2.2% 

complete, respectively. The construction of the Corpus Christi Pipeline is planned to commence in 2016. Based 

on our current construction schedule, we anticipate that Train 1 of the CCL Project will produce LNG as early 

as late 2018, and Train 2 is expected to commence operations several months thereafter. 
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Events 

DOE approval applies to free trade countries only 

Cheniere cleared to export more LNG from Corpus Christi 

The United States Department of Energy issued an order authorizing 
Cheniere to export LNG from its stage 3 project (Trains 4 and 5) of the 
Corpus Christi liquefaction facility, to be located in San Patricio and Nueces 
Counties, Texas. 

Cheniere has been authorized to export equivalent to approximately 514 
Bcf/yr of natural gas for a 20-year term, according to the order. 

Cheniere's Corpus Christi liquefaction project is currently under 
onstruction and presently consists of Trains 1-3, three LNG storage tanks, 
wo marine berths, and associated facilities. 

Under the Stage 3 expansion project, Cheniere intends to add two 5 mtpa liquefaction trains, as well as a fourth LNG 

tank, to expand the Corpus Christi project. 

Cheniere anticipates that construction of the Stage 3 project will commence by 2017, with exports commencing as 
early as 2021 . 
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Minutes of Special Meeting 

The Board of Trustees 
Gregory-Portland ISD 

A Special Meeting of the Board ofTmstees of Gregory-Portland ISD was held Monday, March 
6, 2017, beginning at 6:00 PM in the G-PISD Training Center, 1200 Broadway, Portland, Texas. 

I. Call to Order and Establish Quorum

The meeting was called to order at 6: 10 p.m. by President, Randy Eulenfeld. Board 
members present: Dean Atkinson, Victor Hernandez, Gilbert Cortinas, Canie Gregory, 
Rey Rojas and Tim Flinn. Others present: Paul Clore, Darla Czerwinski, Ron Wilson, 
Shane Ersland, Will Nichols, Dan Korus, Lenora Keas, Rob Tully, Melanie Sclunidt, Beth 
Beurra, Andrea Carter, Paige Kimball, Doreen Harrel, Payton Keith, Russ Roberts, Jared 
Young, Keith Little, Dale Cummings, Mr. Culbertson, and Cindy Hartley. 

*************************************************************************** 
CLOSED SESSION 6:11 PM 
OPEN SESSION 7:27 PM 

*************************************************************************** 

II. Closed Session, As Authorized by the Texas Open Meetings Act, Texas Government 
Code Section 551.071, 551.072, 551.074, 551.0821, 551.087, 551.129 et seq. 

A. To deliberate the appointment, employment, evaluation, reassignment, duties, 
discipline or dismissal of a public employee or employees, including but not limited to 
resignation and employment of personnel [551.074] 

B. To discuss purchase, exchange, lease, or value of real property [551.072] 

C. Consultation with District legal counsel in connection with the following applications 
for Limitation on appraised Value of Property for School District Maintenance & 
Operations Taxes: Corpus Cluisti Liquefaction, LLC, et al .Train 4 and Corpus Christi 
Liquefaction, LLC et al , Train 5 

D. Consultation with District legal counsel in connection with the following Applications 
for Limitation on Appraised Value of Property for School District Maintenance & 
Operations Taxes: ExxonMobil Corporation (Texas Comptroller's Application No. 
1156), GCGV Asset Holding, LLC (Texas Comptroller's Application No. 1155), and 
SABIC US Projects, LLC (Texas Comptroller's Application No. 1154) 

III. Open Session Action, If Any, on Closed Session Deliberations Regarding 

A. Consider Resignations of Personnel and Review Vacancy Report 

B. Consider Employment of Personnel 



It is recommended that Ricky Rhoades be employed on a two-year dual-assigrunent 
tenn contract for the 2017-2018 and 2018-2019 school year(s). The motion was made 
by Dean Atkinson and seconded by Tim Flinn. The motion carried 6/0. 

C. Discussion and Possible Action to Apply Unused Application Fees from Corpus Christi 
Liquefaction, LLC et al, Trains 4 & 5 (Texas Comptroller's No. 1076 & 1077) to the 
new Application for Value Limitation Agreements from Corpus Christi Liquefaction, 
LLC, et al, Trains 4 & 5 

The Superintendent recommended that the Board waive the application fee for the 
Applications of Corpus Christi Liquefaction, LLC et al (Train 4 & 5) for an Appraised 
Value Limitation on Qualified Property. Victor Hernandez· made the motion which 
was seconded by Tim Flinn; motion carried 7 /0. 

D. Discussion and Possible Action to: Accept the Application of Corpus Christi 
Liquefaction, LLC, et al (Train 4) for an Appraised Value Limitation on Qualified 
Property; authorize the Superintendent to review the Application for completeness 
and submit to the Comptroller; and authorize the Superintendent to enter into 
any agreement to extend the deadline for Board action beyond 150 days, subject 
to Board ratification 

The Superintendent recommended that the Board accept the Application of Corpus 
Christi Liquefaction, LLC et al (Train 4) for an Appraised Value Limitation of 
Qualified Property and authorize the Superintendent to revi·ew the Application for 
completeness and submit to the Comptroller; and authorize the Superintendent to enter 
into any agreement to extend the deadline for Board action beyond 150 days, subject to 
Board ratification. The motion was made by Gilbert Cortinas and seconded by Tim 
Flinn. The motion carried 7/0. 

E. Discussion and Possible Action to: Accept the Application of Corpus Christi 
Liquefaction, LLC, et al (Train 5) for an Appraised Value Limitation on Qualified 
Property; authorize the Superintendent to review the Application for completeness 
and submit to the Comptroller; and authorize the Superintendent to enter into 
any agreement to extend the deadline for Board action beyond 150 days, subject 
to Board ratification 

The Superintendent recommended that the Board accept the Application of Corpus 
Christi Liquefaction, LLC et al (Train 5) for an Appraised Value Limitation of 
Qualified Property and authorize the Superintendent to review the Application for 
completeness and submit to the Comptroller; and authorize the Superintendent to enter 
into any agreement to extend the deadline for Board action beyond 150 days, subject to 
Board ratification. Victor Hernandez made the motion which was seconded by Dean 
Atkinson; motion carried 7/0. 

F. Discussion and Possible Action to Retain Attorneys/Consultants to assist the District in 
the review and processing of the two pending Applications for a Limitation on 
Appraised Value of Property for School 



Carrie Gregory,Secetary 

The Superintendent recommended that the Board approve to retain the finns of 
O'Hanlon, Mccollom & Demerath and Moak Casey & Associates to assist the Dishict 
in the review and processing of the Applications submitted by Corpus Christi 
Liquefaction, LLC et al. The motion was made by Dean Atkinson and seconded by 
Gilbert Cortinas. The motion canied 7 /0. 

G. Consider and Take Possible Action to Approve a Resolution of the Gregory-Portland 
Independent School District Granting an Extension of Time for Action on the Pending 
Application for an Appraised Value Limitation on Qualified Property from SABIC US 
Projects LLC, Application # 1154 

The Superintendent recommended that the Board approve a Resolution granting an 
extension of time for action on the pending Application for an Appraised Value 
Limitation on Qualified Property from SABIC US Projects-LLC, Application #1154. 
Victor Hernandez made the motion to grant the time extension (150-days) until June 
30, 2017, which was seconded by Carrie Gregory; motion carried 6/0/1, Tim Flinn 
abstaining. 

H. Consider and Take Possible action to Approve a Resolution of the Gregory-Portland 
Independent School District Granting an Extension of Time for Action on the Pending 
Application for an Appraised Value Limitation on Qualified Property from GCGV 
Asset Holding LLC, Application# 1155 

The Superintendent recommended that the Board approve a Resolution granting an 
extension of time for action on the pending Application for an Appraised Value 
Limitation on Qualified Property from GCGV Asset Holding LLC, Application #1155. 
The motion to grant the time extension (150-days) until June 30, 2017 was made by 
Victor Hernandez and seconded by Gilbert Cortinas. The motion canied 6/0/1, with 
Tim Flinn abstaining. 

I. Consider and Take Possible Action to Approve a Resolution of the Gregory-Portland 
Independent School District Granting an Extension of Time for Action on the Pending 
Application for an Appraised Value Limitation on Qualified Property from Exxon 
Mobil Corporation, Application# 1156 

The Superintendent reconunended that the Board approve a Resolution granting an 
extension of time for action on the pending Application for an Appraised Value 
Limitation on Qualified Property from Exxon Mobil Corporation, Application #1156. 
Gilbe1i Cortinas made the motion to grant the time extension (150-days) until June 
30, 2017, which was seconded by Victor Hernandez; motion carried 6/0/1, with Tim 
Flinn abstaining. 

IV. Meeting adjourned 7:39 p.m. 

a.-~ 
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Executive Summary 

Corpus Christi Liquefaction, LLC (Train 5) (Company) has requested that the Gregory­
Portland Independent School District (GPISD) consider granting a property value limitation 
under Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In 
an application submitted to GPISD on March 6, 2017 the Company plans to invest$1.57 billion 
to construct a manufacturing facility. Moak, Casey & Associates (MCA) has been retained to 
prepare an analysis of this value limitation and help the district navigate the overall 
application and agreement process. 

The Train 5 project is consistent with the state's goal to "encourage large scale capital 
investments in this state." When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax 
Code granted eligibility to companies engaged in manufacturing, research and development, 
and renewable electric energy production to apply to school districts for property value 
limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear 
power generation and data centers, among others. 

Under the provisions of Chapter 313, GPISD may offer a minimum value limitation of $30 
million. This value limitation, under the proposed application, will begin in 2023-24 and 
remain at that level of taxabl e value for Maintenance and Operations (M&O) tax purposes for 
ten years. The entire project value will remain taxable for I&S or debt service purposes for 
the term of the agreement. 

MCA's initial school finance analysis is detailed in this report, incorporating the major 
legislative changes adopted in 2015. The overall conclusions are as follows, but please read 
all of the subsquent details in the report below for more information. 

Total Revenue Loss Payment owed to GPISD $20.6 million 

Total Savings to Company after Revenue Loss Payment. 
(This does not include any supplemental benefit 
payments to the district.) $129.1 million 

Application Process 

After the school district has submitted an application to the Comptroller's Office 
(Comptroller), the Comptroller begins reviewing the application for completeness. The 
purpose of this review is to ensure all necessary information and attachments are included 
in the application before moving forward with the formal review process. The Comptroller's 
Office issued its Completeness Letter for the project on April 5, 2017. 

The issuance of a Completeness Letter is important because it sets the timeline for the rest of 
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of 
the project and provide its certificate for a limitation on appraised value. After the certificate 
is received, the district has until the 150th day from the receipt of the Completeness Letter or 
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until December 31st, whichever is earlier, to adopt an agreement. The Comptroller's Office 
issued its Certificate for the Train 5 project on April 26, 2017. 

Each value limitation agreement is unique and to ensure the proper revenue-loss protection 
and maximum supplemental benefits are in place, an understanding of the school district's 
finances and a thorough knowledge of the Ch. 313 statute are required. MCA and O'Hanlon, 
McCollom & Demerath will ensure the best interests of GPISD are secured. A final version of 
the agreement must be submitted to the Comptroller for review prior to final adoption by the 
school district's board of trustees. An Agreement Review Letter approving the Agreement for 
the Train 5 project was issued by the Comptroller's Office on April 28, 2017. 

At the final board meeting, the school board will review the Value Limitation Agreement and 
Findings of Fact that detail the project's conformance with state law. The school board will 
also be asked to consider the creation of a reinvestment zone-which is required for a 
Chapter 313 project-in the board's consideration of the Train 5 application. 

How the 313 Agreement Interacts with Texas School Finance 

M&O funding for Texas schools relies on two methods of finance: local school district 
property taxes and state aid. State aid consists of three components: Tier I, Tier II and 
additional state aid for tax reduction (ASATR), although ASATR is currently scheduled to be 
eliminated by the 2017-18 school year. (For more detailed information on the school finance 
funding system, please review the Texas Education Agency's School Finance 101: Funding of 
Texas Public Schools.) 

Tier I provides state funding based on ADA and special student populations, as well as 
transportation. The local funds for Tier I are M&O taxes raised at the compressed tax rate­
$1.00 per $100 of taxable value for most school districts (less any recapture payments owed 
to the state from high property-wealth school districts). 

Tier II guarantees a specific amount of funding per student in weighted average daily 
attendance for each penny of a school district's tax effort above a specified level. There are 
two levels of Tier II funding-funding under the six so-called golden pennies and the eleven 
so-called copper pennies. Voter approval is required in most cases to access the last two 
golden pennies and the eleven copper pennies. G-PISD voters have previously approved the 
maximum $1.17 per $100 M&O tax rate. 

Additional State Aid for Tax Reduction (ASATR) guarantees a school district a set amount 
of state and local M&O funds per student in weighted average daily attendance to compensate 
for the mandatory reduction in, or compression of, the local M&O tax rate that was adopted 
in 2005 or 2006. ASATR funding is expected to be eliminated by the 2017-18 school year 
under current law and is not a factor in the calculations shown below. 

For a school district that approves a Chapter 313 value limitation, the first year is often 
problematic financially. The implementation of the value limitation often results in an M&O 
revenue loss to the school district in the first year of the limitation that would not be 
reimbursed by the state, but require some type of compensation from the Company under 
the revenue protection provisions of the agreement. This is because the general school 
finance formula system calculates state aid entitlements using the property value for the 
preceding year as certified by the Comptroller. 
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In most instances, smaller revenue losses would be anticipated in years 2-10 of the limitation 
when the state M&O property values are aligned at the minimum value established by the 
Board on both the local tax roll and the corresponding state property value study. If the full 
value of the project increases significantly during the value limitation period, the 
revenue losses may be greater than originally estimated. 

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project 
in years 1-10 and receives a tax bill for I&S taxes based on the full project value throughout 
the qualifying and value limitation period (and thereafter). 

Future legislative action on school fund ing could potentially affect the impact of the 
value limitation on the school district's fi nances and result in revenue-loss estimates 
that di ffer from the estimates presented in this report. 

Underlying School District Data Assumptions 

A key element in any analysis of the school finance implications of a Chapter 313 agreement 
is the provision for revenue protection in the agreement between the school district and the 
applicant. The agreement calls for a calculation of the revenue impact of the value limitation 
in years 1-10 of the agreement, under whatever school finance and property tax laws are in 
effect in each of those years. This meets the statutory requirement under Section 
313.027(f)(l) of the Tax Code to provide school district revenue-protection language in the 
agreement. This approach also reduces guess work as to future changes in school finance and 
property tax laws. 

The general approach used here to analyze the future revenue stream of the school district 
under a value limitation is to maintain static enrollment and property values in order to 
isolate the effects of the value limitation under the school finance system. TEA student 
projections are used in analyzing the effects of the project on the finances of GPISD. The 
District's local tax base reached $1.86 billion for the 2016 tax year (the most recent year 
available) and is maintained for the forecast period in order to isolate the effects of the 
property value limitation. 

An M&O tax rate of $1.17 per $100 is used throughout this analysis. The impact of any 
previously-approved Chapter 313 projects is factored into the M&O tax bases used for both 
models presented below. While some volatility in M&O rollback tax rates is anticipated as 
previously-approved property value limitation agreements expire, these changes are beyond 
the scope of this analysis. 

GPISD has estimated 2017-18 state property wealth per weighted ADA or WADA of 
approximately $342,327. Thus, GPISD is considered a Chapter 41 or recapture district under 
the school finance system for the last 11 cents of its M&O tax effort. In future years, Tier I 
recapture will be a factor in the finances of G-PISD. Table 1 summarizes the enrollment and 
property value assumptions for the 15 years that are the subject of this analysis. 
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Year of 
Agreement

School 
Year ADA WADA 

M&O 
Tax 
Rate 

l&S 
Tax 
Rate 

CAD Value 
with Project

CAD Value 
with 

Limitation 
CPTD with 

Project 
CPTDWith 
Limitation 

CPTD 
Value 
with 

Project 
per 

WADA 

CPTD 
Value 
with 

Limitation 
per WADA 

QTPO 
QTP1 
QTP2 
VL1 
VL2 
VL3 
VL4 
VL5 
VL6 
VL7 
VL8 
VL9 
VL10 
VP1 
VP2 
VP3 
VP4 
VP5 

2020-21 
2021-22 
2022-23 
2023-24 
2024-25 
2025-26 
2026-27 
2027-28 
2028-29 
2029-30 
2030-31 
2031-32 
2032-33 
2033-34 
2034-35 
2035-36 
2036-37 
2037-38 

4,730.71 
4,828.49 
4,928 .30 
5,030.17 
5,134.14 
5,240.26 
5,348 .58 
5,459.14 
5,571 .98 
5,687.15 
5,804.70 
5,924.69 
6,047.15 
6,172.15 
6,299.72 
6,429.94 
6,562.85 
6,698.50 

5,934.84 
6,044.42 
6,154.87 
6,267.31 
6,381.76 
6,497.09 
6,6 i5.67 
6,748.71 
6,888.20 
7,030.58 
7,175.91
7,324.23 
7,475.63 
7,630.15 
7,787.86
7,948.84 
8,1113.14 
8,280.84 

$1 .1700 
$1.1700 
$1.1700 
$1.1700 
$1 .1 700 
$1 .1700 
$1.1700 
$1.1700 
$1.1700 
$1.1700 
$1.1700 
$1 .1700 
$1.1700 
$1.1700 
$1.1700 
$1.1700 
$1.1700 
$1.1700 

$0 .1 800 
$0.1800 
$0.1800 
$0.1800 
$0 .1 800 
$0.1800 
$0.1800 
$0.1800 
$0.1800 
$0.1800 
$0.1800 
$0.1800 
$0.1800 
$0.1800 
$0.1800 
$0 .1 800 
$0.1800 
$0.1800 

$2,389,329,340 
$2,990,211,900 
$4,409,240,427 
$5,404,161,687 
$4,333,077,152 
$4,170,931,633 

$10,240, 091 ,636 
$10,033,654,717 

$9,742,511,036 
$9,457,426,466 
$9,182,061,342 

$10,444,090,479 
$10,132,199,949 
$9,838,088,230 

$13,902,020,139 
$13,433,894,357 
$12,986,570,710 
$12,553,555,043 

$2,389,329,340 
$2,990,211,900 
$4,409,240,427 
$4,293,219,794 
$2,793,135,259 
$2,739,989,740 
$8,856,149,743 
$8,699,712,824 
$8 452,569,143 
$8,214,484,573 
$7 ,985,119,449 
$9,294,148,586 
$9,021 ,258,056 
$9,838,088,230 

$13,902,020, 139 
$13,433,894,357 
$12,986,570,710 
$12,553,555,043 

$2,445,421,450 
$2,467,884,570 
$3,068,767,131 
$4,487,795,657 
$5,482,716,917 
$4,411 ,632,383 
$4,249,486,864 

$10,318,646,867 
$10,112,209,947 
$9,821,066,266 
$9,535,981,697 
$9,260,616,573 

$10,522,645,710 
$10,210,755,180 
$9,916,643,461 

$13,980,575,370 
$13,512,449,588 
$13,065,125,941 

$2,445,421,450 
$2,467,884,570 
$3,06V67,131 
$4,487,795,657 
$4,371 775,024 
$2,871,690,490 
$2,818,544,971 
$8,934,704,974 
$8,778,268,054 
$8,531,124,373 
$8,293,039,804 
$8,063,674,680 
$9,32 703,817 
$9,099,813,287 
$9,916,643,461 

$13,980,575,370 
$13till,449,588 
$13,065,125,941 

$412,045 
$408,292 
$498,592 
$716,064 
$859,122 
$679,017 
$642,337 

$1,528,981 
$1,468,047 
$1,396,906 
$1,328,889 
$1,264,380 
$1,407,594 
$1,338,212 
$1,273,346 
$1 ,758,820 
$1,665,502 
$1,577,754 

$412,045 
$408,292 
$498,592 
$716,064 
$685,042 
$441,996 
$426,041 

$1 ,323,913 
$1 ,274,391 
$1 ,213,430 
$1,155,678 
$1 ,100,958 
$1 ,253,768 
$1 ,192,613 
$1,273,346 
$1 ,758,820 
$1 ,665,502 
$1 ,577,754 

*Basic Allotment: $5,140; AlSD Yield: $77.53; Equalized Wealth: $514,000 per WADA 

Legislative changes made in 2015 are incorporated into these estimates . The basic allotment 
was raised from $5,040 to $5,140 per WADA, which is used throughout the state aid 
calculations. The Tier II guaranteed yield level for up to six cents of tax effort was increased 
from $61.86 in 2014-15 to $74.28 and $77.53, respectively, for the 2015-16 and 2016-17 
school years. 

The mandated school district homestead exemption increase from $15,000 to $25,000 has 
been incorporated into the analysis. Given that the models below focus exclusively on the 
Corpus Christi Liquefaction, LLC (Train 5) project values, however, th e homestead 
exemption change does not have a significant impact on this analysis. 

Table 1- Base District Information with CC Liquefaction (Train 5) Project Value and Limitation Values 

QTP= Qualifying Time Period 
VL= Va lue Limitation 
VP= Viable Presence 

M&O Impact of the Train 5 Project on GPISD 

School finance models were prepared for GPISD under these assumptions through the 
2037-38 school year. Under the proposed agreement, a model is established to make a 
calculation of the "Baseline Revenue Model" by adding the total value of the project to the 
model, but without assuming that a value limitation is approved. These model results are 
detailed in Table 2. 

Additionally, a separate model is established to make a calculati on of the "Value Limitation 
Revenue Model" by adding the project's limited value of $30 million to the model. These 
results are shown in Table 3. 
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Ta ble 2- "Baseline Revenue Mode l" --Project Va lue Added with No Value Limitation 
State Aid Recapture 

M&OTaxes Additional from from the 
@ State Aid- Additional Additional Additional Homestead Other Total 

Year of School Compressed Hold Recapture Local M&O M&OTax Local Tax Hold State General 
Agreement Year Rate State Aid Harmless Costs Collections Collections Effort Harmless Aid Fund 

QTPO 2020-21 $23,713,106 $7,562,950 $0 $0 $4,031,228 $1 ,254,712 -$556,561 $0 $110,500 $36,115,936 
QTP1 2021-22 $29,601 ,755 $7,927,023 $0 $0 $5,032,298 $1 ,597,213 -$672,721 $154,779 $110,500 $43,750,847 
QTP2 2022-23 $43,508,235 $2,511 ,734 $0 $0 $7,396,400 $1,449,342 -$1,633, 120 $496,579 $110,500 $53,839,670 
VL1 2023-24 $53,480,651 $1,697,040 $0 -$14,464,835 $9,091 ,711 $265,442 -$3,095,099 $8,955 $110,500 $47,094,365 
VL2 2024-25 $43,069,823 $1,732,117 $0 -$16,663,622 $7,321 ,870 $0 -$2,826,991 $85,870 $110,500 $32,829,567 
VL3 2025-26 $41 ,458,997 $1,767,921 $0 -$9,571 ,715 $7,048,030 $352,816 -$2,293,896 $70,020 $110,500 $38,942,673 
VL4 2026-27 $100,927,365 $1,804,464 $0 -$19,503,426 $17,157,652 $1,253,484 -$5,300,851 $16,901 $110,500 $96,466,088 
VL5 2027-28 $98,894,283 $1 ,841,762 $0 -$64,973,959 $16,812,028 $0 -$8,174,937 $197,168 $110,500 $44,706,845 
VL6 2028-29 $96,032,275 $1,879,831 $0 -$61,720,161 $16,325,487 $0 -$7,851,314 $191,462 $110,500 $44,968,081 
VL7 2029-30 $93,229,046 $1,918,688 $0 -$58,221,802 $15,848,938 $0 -$7,514, 148 $185,874 $110,500 $45,557,095 
VL8 2030-31 $90,504,068 $1 ,958,347 $0 -$54,780,467 $15,385,691 $0 -$7, 183,799 $180,441 $110,500 $46,174,780 
VL9 2031-32 $102,879,754 $1 ,998,826 $0 -$60,324,321 $17,489,558 $0 -$8,034,249 $205,114 $110,500 $54,325,183 

VL10 2032-33 $99,815,426 $2,040,142 $0 -$62,619,049 $16,968,623 $0 -$8,063, 117 $199,005 $110,500 $48,451,530 
VP1 2033-34 $96,710,943 $2,082,312 $0 -$58,801,776 $16,440,861 $0 -$7,693,402 $192,816 $110,500 $49,042,253 
VP2 2034-35 $136,537,476 $2,125,353 $0 -$80,643,844 $23,211,371 $0 -$10,688,087 $272,219 $110,500 $70,924,988 
VP3 2035-36 $131,949,843 $2,158,523 $0 -$92,593,754 $22,431,474 $0 -$11,283,950 $263,072 $110,500 $53,035,709 
VP4 2036-37 $127,566,072 $2,192,379 $0 -$87,385,862 $21,686,232 $0 -$10,773,381 $254,332 $110,500 $53,650,274 
VP5 2037-38 $123,322,518 $2,226,935 $0 -$82,318,466 $20,964,828 $0 -$10,277,504 $245,872 $110,500 $54,274,683 

QTP= Qualifying Time Period 
VL= Value Limitation 
VP= Viable Presence 

Ta ble 3- "Value Limita tion Revenue Mode l" --Proj e ct Value Adde d with Va lue Limit 

Year of 
A reement 

School 
Year 

M&OTaxes 
@ 

Compressed 
Rate State Aid 

Additional 
State Aid-

Hold 
Harmless 

Recapture 
Costs 

Additional 
Local M&O 
Collections 

State Aid 
from 

Additional 
M&OTax 

Collections 

Recapture 
from the 

Additional 
Local Tax 

Effort 

Homestead 
Hold 

Harmless 

Other 
State 
Aid 

Total 
General 

Fund 
QTPO 
QTP1 
QTP2
VL1 

2020-21 
2021-22 
2022-23 
2023-24 

$23,713,106 
$29,601,755 
$43,508,235 
$42,371,233 

$7,562,950 
$7,927,023 
$2,511,734 
$1,697,040 

$0 
$0 
$0 
$0 

$0 
$0 
$0 

-$11,358,796 

$4,031,228 
$5,032,298 
$7,396,400 
$7,203,110 

$1 ,254,712 
$1,597,213 
$1 49,342 

$210,127 

-$556,561 
-$672,721 

-$1,633,120 
-$2,452,161 

$0 
$154,779 
$496,579 
$35,083 

$110,500 
$110,500 
$110,500
$110,500 

$36,115,936 
$43,750,847 
$53,839,670 
$37,816,136 
$26,376,305 
$38,638,728 

$113,309,263 
$43,775,232 
$43,998,049 
$44,635,045 
$45,294,328 
$54,442,931 
$47,613,813 
$53,871 ,781 
$70,924,988 
$53,035,709 
$53,650,274 
$54,274,683 

VL2 
VL3 
VL4 
VL5 

2024-25 
2025-26 
2026-27 
2027-28 

$27,670,404 
$27,149,578 
$87,087,946 
$85,554,864 

$1,732,117 
$6,321 ,673 
$7,490,399 
$1,841 ,762 

$0 
$0 
$0 
$0 

-$6,563,330 
$0 
$0 

-$51,663,918 

$4,703,968 
$4,615,429 

$14,8 4,951 
$14,544,327 

$218,882 
$1 ,227,840 
$4,283,816 

$0 

-$1,542,949 
-$786,292 

-$2,275,830 
-$6,782,876 

$46,714 
$0 

$1,807 81 
$170,573 

$110,500 
$110,500 
$110,500 
$110,500 

VL6 
VL7 
VL8 
VL9 

VL10 
VP1 

2028-29 
2029-30 
2030-31 
2031-32 
2032-33 
2033-34 

$83,132,856 
$80,799,627 
$78,551 ,849 
$91 ,380,335 
$88,706,007 
$96,710,943 

$1 ,879,831 
$1 ,918,688 
$1 ,958,347 
$1 ,998,826 
$2,040,142 
$2,082,312 

$0 
$0 
$0 
$0 
$0 
$0 

-$48,914,080 
-$45,870,454 
-$42,897,502 
-$47,985,538 
-$51 592, 169 
-$54,266,824 

$14,1~ 85 
$13,735,937 
$13,353,814 
$15,534,657 
$15,080,021 
$16,440,861 

$0 
$0 
$0 
$0 
$0 
$0 

-$6,509,388 
-$6,220,345 
-$5,939,291 
-$6, 778,038 
-$6,907,544 
-$7,398,826 

$165,744 
$161 ,093 
$156 61 
$182,188 
$176,856 
$192,816 

$110,500 
$110,500 
$110,500
$110,500 
$110,500 
$110,500 
$1 10,500 
$110,500 
$110,500 
$110,500 

VP2 
VP3 
VP4 
VP5 

2034-35 
2035-36 
2036-37 
2037-38 

$136,537,476 
$131,949,843 
$127,566,072 
$123,322,518 

$2,125,353 
$2,158,523 
$2,192,3 9 
$2,226,935 

$0 
$0 
$0 
$0 

-$80,643,844 
-$92,593, 754 
-$87,385,862 
-$82,318,466 

$23,211 ,371 
$22,431,474 
$21 ,686,232 
$20,964,828 

$0 
$0 
$0 
$0 

-$10,688,087 
-$11,283,950 
-$10,773,381 
-$10,277,504 

$272,219 
$263,072 
$254,332 
$245,872 

QTP= Qualifying Time Period 
VL= Value Li mitation 
VP= Viable Presence 
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Table 4 - Value Limit less Pr oject Value with No Limit 

Year of 
Agreement

School 
Year 

M&OTaxes 
@ 

Compressed 
Rate State Aid 

Additional 
State Aid-

Hold 
Harmless 

Recapture 
Costs 

Additional 
Local M&O 
Collections 

State Aid 
from 

Additional 
M&OTax 

Collections 

Recapture 
from the 

Additional 
Local Tax 

Effort 

Homestead 
Hold 

Harmless 

Other 
State 
Aid 

Total 
General 

Fund 
QTPO 
QTP1 
QTP2 
VL1 
VL2 
VL3 
VL4 
VL5 
VL6 
VL7 
VL8 
VL9 

VL10 
VP1 
VP2 
VP3 
VP4 
VP5 

2020-21 
2021 -22 
2022-23 
2023-24 
2024-25 
2025-26 
2026-27 
2027-28 
2028-29 
2029-30 
2030-31 
2031-32 
2032-33 
2033-34 
2034-35 
2035-36 
2036-37 
2037-38 

$0 
$0 
$0 

-$11, 109,418 
-$15,399,419 
-$14,309,419 
-$13,839,419 
-$13,339,419 
-$12,899,419 
-$12,429,419 
-$11,952,219 
-$11,499,419 
-$11, 109,419 

$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 
$0 
$0 

$4,553,752 
$5,685,935 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 

$3,106,038 
$10,100,292 
$9,571,715 

$19,503,426 
$13,310,041 
$12,806,081 
$12,351 ,348 
$11 ,882,966 
$12,338,783 
$11,026,880 
$4,534,952 

$0 
$0 
$0 
$0 

$0 
$0 
$0 

-$1,888,601 
-$2,617,902 
-$2,432,601 
-$2,352,701 
-$2,267,701 
-$2, 192,902 
-$2,113,001 
-$2,031,877 
-$1,954,901 
-$1 ,888,602 

$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 

-$55,315 
$218,882 
$875,024 

$3,030,332 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 

$642,938 
$1 ,284,041 
$1,507,604 
$3,025,021 
$1 ,392,061 
$1 ,341 ,926 
$1,293,803 
$1,244,508 
$1,256,212 
$1 ,155,573 

$294,576 
$0 
$0 
$0 
$0 

$0 
$0 
$0 

$26,128 
-$39, 156 
-$70,020 

$1,790,580 
-$26,595 
-$25,718 
-$24,781 
-$23,829 
-$22,927 
-$22,149 

$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 
$0 
$0 

-$9,278,229 
-$6,453,262 

-$303,945 
$16,843,174 

-$931 ,614 
-$970,032 
-$922,050 
-$880,452 
$117,748 

-$837,717 
$4,829,528 

$0 
$0 
$0 
$0 

Table 4 displays the results of the comparison between the Baseline Revenue Model and the 
Value Limitation Revenue Model (Tables 2 and 3). The difference between the two models 
indicates there will be a total revenue loss of$20.6 million over the course of the Agreement, 
with nearly all of this loss reflected in the first two limitation year (2023-24 and 2024-25) . 
Nearly all of the reduction in M&O taxes under the limitation agreement is offset through a 
reduction in recapture costs owed to the state under current law. 

QTP= Qua lifyi ng Ti me Period 
VL= Value Li mitation 
VP= Viable Presence 

M&O Impact 0 11 the Taxpayer 

Table 5 summarizes the impact of the property value limitation in terms of the potential tax 
savings to the taxpayer under the property value limitation agreement. The focus of this 
table is on the M&O tax rate only. A $1.17 per $100 M&O tax rate is assumed in 2016-17 
(the most recent year available) and thereafter. 

Under the assumptions used here, the potential tax savings from the value limitation total 
$149.6 million over the life of the agreement. The GPISD revenue losses are expected to 
total approximately $20.6 mi lli on over the course of the agreement. The total potential net 
tax benefits (after hold-h armless payments are made) are estimated to reach $129.1 
million, prior to any negotiations on Train 5 supplemental payments. 
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Taxes Taxes Tax School 
Estimated Assumed Before after Savings@ District Estimated 

Year of School Project Taxable Va lue M&O Value Value Projected Revenue Net Tax 
A11reement Year Value Value Savin11s Tax Rate Limit Limit M&O Rate Losses Benefits 

QTPO 2020-21 $8,941 ,893 $8,941 ,893 $0 $1.170 $104,620 $104,620 $0 $0 $0 
QTP1 2021-22 $435,941 ,893 $435,941 ,893 $0 $1.170 $5,100,520 $5,100,520 $0 $0 $0 
QTP2 2022-23 $671 ,941 ,893 $671 ,941 ,893 $0 $1 .170 $7,861 ,720 $7,861 ,720 $0 $0 $0 
VL1 2023-24 $1,140,941 ,893 $30,000,000 $1,110,941,893 $1.170 $13,349,020 $351 ,000 $12,998,020 -$9,278,229 $3,719,791 
VL2 2024-25 $1 ,569,941 ,893 $30,000,000 $1,539,941,893 $1 .170 $18,368,320 $351 ,000 $18,017,320 -$6,453,262 $11 ,564,058 
VL3 2025-26 $1,460,941,893 $30,000,000 $1,430,941 ,893 $1 .170 $17,093,020 $351,000 $16,742,020 -$303,945 $16,438,075 
VL4 2026-27 $1,413,941,893 $30,000,000 $1,383,941,893 $1.170 $16,543,120 $351 ,000 $16,192,120 $0 $16,192,120 
VL5 2027-28 $1,363,941 ,893 $30,000,000 $1,333,941 ,893 $1.170 $15,958,120 $351 ,000 $15,607,120 -$931,614 $14,675,506 
VL6 2028-29 $1 ,319,941 ,893 $30,000,000 $1 ,289,941 ,893 $1 .170 $15,443,320 $351 ,000 $15,092,320 -$970,032 $14,122,288 
VL7 2029-30 $1,272,941 ,893 $30,000,000 $1 ,242,941 ,893 $1.170 $14,893,420 $351 ,000 $14,542,420 -$922,050 $13,620,370 
VL8 2030-31 $1 ,226,941 ,893 $30,000,000 $1 ,196,941,893 $1 .170 $14,355,220 $351 ,000 $14,004,220 -$880,452 $13,123,769 
VL9 2031-32 $1,179,941 ,893 $30,000,000 $1 ,149,941 ,893 $1 .170 $1 3,805,320 $351 ,000 $13,454,320 $0 $13,454,320 

VL10 2032-33 $1 ,140,941 ,893 $30,000,000 $1,110,941 ,893 $1.170 $13,349,020 $351 ,000 $12,998,020 -$837,717 $12,160,303 
VP1 2033-34 $1,101 ,941 ,893 $1,101,941,893 $0 $1 .170 $12,892,720 $12,892,720 $0 $0 $0 
VP2 2034-35 $1 ,062,941,893 $1,062,941,893 $0 $1 .170 $12,436,420 $12,436,420 $0 $0 $0 
VP3 2035-36 $984,941 ,893 $984,941,893 $0 $1.170 $11 ,523,820 $11,523,820 $0 $0 $0 
VP4 2036-37 $913,941,893 $913,941 ,893 $0 $1.170 $10,693,120 $10,693,120 $0 $0 $0 
VP5 2037-38 $843,941 ,893 $843,941 ,893 $0 $1 .170 $9,874,120 $9,874,120 $0 $0 $0 

$223,644,963 $73,997,061 $149,647 ,901 -$20,577,301 $129,070,601 

Table 5 - Estimated Financial Impact of the Train 5 Project Property Value Limitation Request Submitted 
to GPISD at $1.17 per $100 M&O Tax Rate 

QTP= Qualifying Time Period 
VL= Va lue Limitation 
VP= Viable Presence 

l&S Funding Impact on School District 

The project remains fu lly taxable for debt services taxes, with GPISD currently levying a 
$0.18 per $100 I&S rate. Given the substantial va lue of the Train 5 project even with futu re 
depreciation, local taxpayers shou ld benefit from the addi tion of the Train 5 project to the 
local l&S tax ro ll. 

The project is not expected to affect GP ISD in terms of enrollment. Continued expansion of 
the project and re lated development could resu lt in additional employment in the area and 
an increase in the school-age population, but this project is unlikely to have much impact on 
a stand-alone basis. 

Note: School district revenue-loss estimates are subject to change based on numerous factors, including: 

• Legislative and Texas Education Agency administrative changes to the underlying school 
finance formulas used in these calculations. 

• Legislative changes addressing property value appraisals and exemptions. 

• Year-to-year appraisals of project values and district taxable values. 

• Changes in school district tax rates and student enrollment. 
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8 Taxes 
Property Tax 

Glenn Hegar 
Texas Comptroller of Public Accounts 

School and Appraisal Districts Property Value Study 2015 Report 

2015 ISD Summary Worksheet 

205/San Patricio 

205-902/Gregory-Portland CISD 

Category 
Local Tax Roll Valu 

e 
2015 WTD Mean Ra 

tio 
2015 PTAD Value Es 

timate 
2015 Value Assigne 

d 

A. Single-Family Res 
idences 

919,999,923 .9400 978,723,322 919,999,923 

B. Multi-Family Resi 
dences 

97,382,546 N/A 97,382,546 97,382,546 

C1. Vacant Lots 30,256,416 N/A 30,256,416 30,256,416 

C2. Colonia Lots 484,875 N/A 484,875 484,875 

D1. Rural Real(Taxa 
ble) 

17,784,176 1.0274 17,309,647 17,784,176 

D2. Real Prop Farm 
& Ranch 

2,597,941 N/A 2,597,941 2,597,941 

E. Real Prop NonQu 
al Acres 

82,898,677 N/A 82,898,677 82,898,677 

F1. Commercial Rea 
I 

175,588,799 1.0324 170,078,263 175,588,799 

F2. Industrial Real 411,575,209 N/A 411,575,209 411,575,209 

G. Oil, Gas, Mineral 
s 

47,206,540 N/A 47,206,540 47,206,540 

J. Utilities 47,767,220 N/A 47,767,220 47,767,220 



L 1. Commercial Per 
sonal 

56,974,464 N/A 56,974,464 56,974,464 

L2. Industrial Perso 
nal 

49,415,905 N/A 49,415,905 49,415,905 

M. Other Personal 1,797,207 N/A 1,797,207 1,797,207 

N. Intangible Perso 
nal Prop 

0 N/A 0 0 

0. Residential lnve 
ntory 

776,140 N/A 776,140 776,140 

S. Special Inventory 2,866,272 N/A 2,866,272 2,866,272 

Subtotal 1, 945,372,310 1,998,110,644 1,945,372,310 

Less Total Deductio 
ns 

291,170,018 303,796,028 291,170,018 

Total Taxable Value 1,654,202,292 1,694,314,616 1,654,202,292 T2 

The taxable values shown here will not match the values reported by your appraisal district 

See the ISD DEDUCTION Report for a breakdown of deduction values 

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative 

measures of school district wealth. These measures are reported for taxable values for maintenance 

and operation (M&O) tax purposes and for interest and sinking fund (l&S) tax purposes. For districts 

that have not entered into value limitation agreements, T1 through T 4 will be the same as T7 through 

T10. 

Value Taxable For M&O Purposes 

T1 T2 T3 T4 

1,691,867,259 1,654,202,292 1,691,867,259 1,654,202,292 

Loss To 50% of the loss 
the Additional to the Local Optional 
$10,000 Homestead Percentage Homestead 
Exemption Exemption 

37,664,967 0 



T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 

homestead exemption 

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 

homestead exemption and the tax 

ceiling reduction 

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption 

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption 

Value Taxable For I&S Purposes 

T7 T8 T9 T10 

1,773,993,739 1,736,328,772 1,773,993,739 1,736,328,772 

T7 = School district taxable value for l&S purposes before the loss to the additional $10,000 

homestead exemption 

T8 = School district taxable value for l&S purposes after the loss to the additional $10,000 homestead 

exemption and the tax 

ceiling reduction 

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption 

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption 

The PVS found your local value to be valid, and local value was certified 
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE 
OF PROPERTY FOR SCHOOL DISTRICT 

MAINTENANCE AND OPERATIONS TAXES 

by and between 

GREGORY-PORTLAND INDEPENDENT SCHOOL DISTRICT 

and 

CORPUS CHRISTI LIQUEFACTION, LLC 
(Texas Taxpayer ID # 32048261799) 

CORPUS CHRISTI LIQUEFACTION STAGE Ill, LLC 
(Texas Taxpayer ID # 32058406854) 

CHENIERELAND HOLDINGS, LLC 
(Texas Taxp ayer ID # 32056673604) 

Comptroller Application Number 1180 

Dated 

August 29, 2017 



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR 
SCHOOL DISTRICT MAINTENANCE AND OPERA TIO NS TAXES 

STATE OF TEXAS § 

COUNTY OF SAN PATRICIO § 

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY 
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter 
referred to as this "Agreement," is executed and delivered by and between the GREGORY­
PORTLAND INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the "District," a 
lawfully created independent or consolidated school dist1ict within the State of Texas 
operating under and subject to the TEXAS EDUCATION CODE, and CORPUS CHRISTI 
LIQUEFACTION, LLC, a Delaware limited liability company (Texas Taxpayer Identification 
Number 32048261799), CORPUS CHRISTI LIQUEFACTION STAGE Ill, LLC, a Delaware limited 
liability company (Texas Taxpayer Identification Number 32058406854), and CHENIERE LAND 
HOLDINGS, LLC, a Delaware limited liability company (Texas Taxpayer Identification Number 
32056673604), hereinafter collectively referred to as the "Applicant." The Applicant and the 
District are hereinafter sometimes referred to individually as a "Party" and collectively as the 
"Parties." 

RECITALS 

WHEREAS, on March 6, 2017, the Superintendent of Schools of the Gregory­
P011land Independent School District, acting as agent of the Board of Trustees of the District, 
received from the Applicant an Application for Appraised Value Linutation on Qualified 
Prope11y, pursuant to Chapter 313 of the TEXAS TAX CODE; 

WHEREAS, on March 6, 2017, the Board of Trustees has acknowledged receipt of the 
Application, and along with the requisite application fee as established pursuant to Section 
313 .025(a) of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to 
consider the Application; 

WHEREAS, the Application was delivered to the Texas Comptroller' s Office for review 
pursuant to Section 313.025 of the TEXAS TAX CODE; 

WHEREAS, the Dist1ict and the Texas Comptroller ' s Office have detennined that the 
Application is complete and April 5, 2017 is the Application Review Start Date as that term is 
defined by 34 TEXAS Admin. CODE Section 9.1051 ; 

WHEREAS, pursuant to 34 TEXAS Admin. CODE Section 9.1054, the Application was 

Agreement for Limitation on Appraised Value Texas Eco11 0111ic Developme111 Ac/ Agree111 e11 / 
Between Gregory-Portland ISO and Corpus Christi Liquefaction, LLC, Corpus Ch,isti Complroller Form 50-826 (Jan 20 / 6) 
Liquefaction Stage Ill, LLC, and Cheniere Land Holdings, LLC 
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delivered to the San Patricio County Appraisal Dist1ict established in San Patricio County, 
Texas (the "San Patricio County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX 
CODE; 

WHEREAS, the Texas Comptroller' s Office reviewed the Application pursuant to 
Section 313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to 
Section 313.026 of the TEXAS TAX CODE, and on April 26, 2017, issued a ce11ificate for limitation 
on appraised value of the prope11y described in the Application and provided the ce11ificate to 
the District; 

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic 
impact evaluation and ce11ificate for limitation on appraised value submitted by the Texas 
Comptroller' s Office pursuant to Section 313.025 of the TEXAS TAX CODE; 

WHEREAS, on August 29, 2017, the Board of Trustees conducted a public hearing 
on the Application at which it solicited input into its deliberations on the Application from all 
interested parties within the Dist1ict; 

WHEREAS, on August 29, 20I 7the Board of Trustees made factual findings 
pursuant to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings 
that: (i) the info1mation in the Application is true and c01Tect; (ii) the Applicant is eligible for 
the limitation on appraised value of the Applicant ' s Qualified Prope11y; (iii) the project 
proposed by the Applicant is reasonably likely to generate tax revenue in an amount 
sufficient to offset the District's maintenance and operations ad valorem tax revenue lost as a 
result of the Agreement before the 25th anniversary of the beginning of the limitation 
period; (iv) the limitation on appraised value is a determining factor in the Applicant's decision 
to invest capital and construct the project in this State; and (v) this Agreement is in the best 
interest of the District and the State of Texas; 

WHEREAS, on April 28, 2017, the Texas Comptroller' s Office approved the form of this 
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and 
Operations Taxes; 

WHEREAS, on August 29 , 2017, the Board of Trustees approved the fo1m of this 
Agreement for a Limitation on Appraised Value of Prope11y for School District Maintenance and 
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such 
Agreement to the Applicant; and 

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants 
and agreements herein contained, the Parties agree as follows: 

ARTICLE I 
DEFINITIONS 

Section 1.1 DEFINITIONS. Wherever used in this Agreement, the following tenns shall have the 

Agreement for Limitation on Appraised Value Texas Eco11 0111ic Deve/op111 e111 Act Agree111 e11t 
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following meanings, unless the context in which used clearly indicates another meaning. Words 
or tenns defined in 34 TEXAS ADM!N. CODE Section 9.1051 and not defined in this Agreement 
shall have the meanings provided by 34 TEXAS ADMIN. CODE Section 9.1051. 

"Act" means the Texas Economic Development Act set fo11h in Chapter 313 of the 
TEXAS TAX CODE, including any statutory amendments that are applicable to Applicant. 

"Agreement" means this Agreement, as the same may be modified, amended, restated, 
amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3 . 

"Applicant" collectively means Corpus Clu·isti Liquefaction, LLC, Texas Taxpayer ID 
#32048261799, Corpus Clu·isti Liquefaction, LLC, Texas Taxp ayer ID #32058406854, and 
Corpus Christi Liquefaction, LLC, Texas Taxpayer ID #32056673604, the entities listed in the 
Preamble of this Agreement and that are listed as the Applicant on the Application as of the 
Application Approval Date. Each of these entities is a member of the combined Texas franchise 
tax combined group of Cheniere Energy, Inc . (Texas Taxpayer Identification Number 
19543523864) (Cheniere Energy, Inc. is not an Applicant)). The term "Applicant" shall also 
include the Applicants ' assigns and successors-in-interest as approved according to Sections 
10.2 and 10.3 of this Agreement. 

"A pplicant 's Qualified Investment" means the Qualified Investment of the Applicant 
during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement. 

"Applicant 's Qualified Property" means the Qualified Property of the Applicant to which 
the value limitation identified in the Agreement will apply and as more fully described in 
EXHIBIT 4 of this Agreement. 

"Application" means the Application for Appraised Value Limitation on Qualified 
Property (Chapter 313, Subchapter B or C of the TEXAS TAXCODE) filed with the District by the 
Applicant on March 6, 2017. The term includes all fonns required by the Comptroller, the 
schedules attached thereto, and all other documentation submitted by the Applicant for the 
purpose of obtaining an Agreement with the District. The te1111 also includes all amendments and 
supplements thereto submitted by the Applicant. 

"Application Approval Date" means the date that the Application is approved by the 
Board ofTrnstees of the District and as fu11her identified in Section 2.3 .B of this Agreement. 

"Application Review Start Date" means the later date of either the date on which the 
District issues its written notice that the Applicant has submitted a completed Application or the 
date on which the Comptroller issues its written notice that the Applicant has submitted a 
completed Application and as fu11her identified in Section 2.3.A of this Agreement. 

"Appraised Value" shall have the meaning assigned to such term in Section 1.04(8) of the 
TEXAS TAX CODE. 

Agreement for Limitation on Appraised Value 
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"Appraisal District" means the San Patricio County Appraisal District. 

"Board of Trustees" means the Board of Trustees of the Gregory-Po1tland Independent 
School District. 

"Comptroller" means the Texas Comptroller of Public Accounts, or the designated 
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller. 

"Comptroller's Rules" means the applicable rules and regulations of the Comptroller set 
fo1th in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any court or 
administrative decisions interpreting same. 

"County" means San Patricio County, Texas. 

"District" or "School District" means the Gregory-Portland Independent School District, 
being a duly authorized and operating school district in the State, having the power to levy, 
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the 
Act applies. The tem1 also includes any successor independent school district or other successor 
governmental authority having the power to levy and collect ad valorem taxes for school 
purposes on the Applicant ' s Qualified Prope1ty or the Applicant' s Qualified Investment. 

"Final Termination Date" means the last date of the final year in which the Applicant is 
required to Maintain Viable Presence and as fmther identified in Section 2.3 .E of this 
Agreement. 

"Force Maieure" means acts of God, war, fires , explosions, hmTicanes, floods, or other 
causes that are beyond the reasonable control of either party and that by exercise of due foresight 
such party could not reasonably have been expected to avoid, and which, by the exercise of all 
reasonable due diligence, such pa1ty is unable to overcome. Each Party must inform the other in 
writing with proof of receipt within 60 business days of the existence of such Force Majeure 
or otherwise waive this right as a defense. 

"Land" means the real property described on EXHIBIT 2, which 1s attached hereto and 
incorporated herein by reference for all purposes. 

"Maintain Viable Presence" means (i) the operation during the term of this Agreement 
of the facility or facilities for which the tax limitation is granted; and (ii) the Applicant's 
maintenance ofjobs and wages as required by the Act and as set fo1th in its Application. 

"Market Value" shall have the meaning assigned to such term in Section 1.04(7) of the 
TEXAS TAX CODE. 

"New Qualifying Jobs" means the total number of jobs to be created by the Applicant 
after the Application Approval Date in connection with the project that is the subject of its 
Application that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the 
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TEXAS TAX CODE and the Comptroller' s Rules. 

"New Non-Qualifying Jobs" means the number of Non-Qualifying Jobs, as defined in 34 
TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application 
Approval Date in connection with the project which is the subject of its Application. 

"Qualified Investment'' has the meaning set fo1th in Section 313.021(1) of the TEXAS TAX 
CODE, as interpreted by the Comptroller' s Rules. 

"Qualified Property" has the meaning set fo1th in Section 313.021(2) of the TEXAS TAX 
CODE and as interpreted by the Comptroller ' s Rules and the Texas Attorney General, as these 
provisions existed on the Application Review Start Date. 

"Qualifying Time Period'' means the period defined in Section 2.3 .C, during which the 
Applicant shall make investment on the Land where the Qualified Property is located in the 
amount required by the Act, the Comptroller' s Rules, and this Agreement. 

"State" means the State of Texas. 

"Supplemental Payment" means any payments or transfers of things of value made to the 
District or to any person or persons in any form if such payment or transfer of thing of value 
being provided is in recognition of, anticipation of, or consideration for the Agreement and that 
is not authorized pursuant to Sections 313.027(£)(1) or (2) of the TEXAS TAX CODE, and 
specifically includes any payments required pursuant to Article VI of this Agreement. 

"Tax Limitation Amount" means the maximum amount which may be placed as the 
Appraised Value on the Applicant' s Qualified Prope1ty for maintenance and operations tax 
assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 
313.054 of the TEXAS TAX CODE. 

"Tax Limitation Period'' means the Tax Years for which the Applicant's Qualified 
Prope1ty is subject to the Tax Limitation Amount and as fmther identified in Section 2.3.D of 
this Agreement. 

"Tax Year" shall have the meaning assigned to such tenn 111 Section 1.04(13) of the 
TEXAS TAX CODE (i. e., the calendar year) . 

"Taxable Value" shall have the meaning assigned to such term in Section 1.04(10) of the 
TEXASTAXCODE. 
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Section 1.2 NEGOTIATED DEFINITIONS. Wherever used in Articles IV, V, and VI, the 
following terms shall have the following meanings, unless the context in which used clearly 
indicates another meaning or otherwise; provided however, if there is a conflict between a tenn 
defined in this section and a term defined in the Act, the Comptroller' s Rules, or Section 1.1 of 
Agreement, the conflict shall be resolved by reference to Section 10.9.C. 

"Annual Limit " means the maximum annual benefit which can be paid directly to the 
District as a Supplemental Payment under the provisions of Texas Tax Code §313 .027(i). For 
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by 
multiplying the District' s average daily attendance for the year inunediately preceding the school 
year for which the calculation is being made, as detennined pursuant to Texas Education Code 
§42.005 times $100, or any larger amount in Texas Tax Code §313.027(i), if such limit amount is 
increased for any future year of this Agreement. The Annual Limit shall first be computed for tax 
year 2019, which, by virtue of the defenal of the date on which the Qualifying Time Period for the 
project is to commence under this Agreement, is the Tax Year that includes the date of January 2, 
2019, on which the Qualifying Time Period conunences under this Agreement. 

"Applicable School Finance Law" means Chapters 41 and 42 of the Texas Education Code; 
the Act (Chapter 313 of the Texas Tax Code); the provisions of Chapter 403 ; Subchapter M, of the 
Texas Govenunent Code applicable to the District; the Constitution and general laws of the State 
applicable to the independent school districts of the State; applicable rules and regulations of the 
agencies of the State having jurisdiction over any matters relating to the public school systems and 
school districts of the State; and judicial decisions constrning or interpreting any or all of the 
above. The tenn also includes any amendments or successor statutes that may be adopted in the 
future which impact or alter the calculation of the Applicant's ad valorem tax obligation to the 
District, either with or without the limitation of property values made pursuant to this Agreement. 

"Cumulative Unadiusted Tax Benefit" means for each Tax Year of this Agreement, the 
Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax Benefit from all 
previous Tax Years of this Agreement. 

"Maintenance and Operations Revenue" or "M&O Revenue" means (i) those revenues that 
the District receives from the levy of its annual ad valorem maintenance and operations tax 
pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus (ii) 
all State revenues to which the District is or may be entitled under Chapter 42 of the Texas 
Education Code or any other statutory provision, as well as any amendment or successor statute to 
these provisions, plus (iii) any indenmity payments received by the District under other agreements 
similar to this Agreement to the extent that such payments are designed to replace District M&O 
Revenue lost as a result of such similar agreements, less (iv) any amounts necessary to reimburse 
the State of Texas or another school district for the education of additional students pursuant to 
Chapter 41 of the Texas Education Code. 

"Net Aggregate Limit " means, for any Tax Year of this Agreement, the cumulative total of 
the Annual Limit amount for such Tax Year and all previous years of the Agreement, less all 
amounts previously paid by the Applicant to or on behalf of the District under Article VI, below. 
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"Net Tax Benefit" means, (i) the amount of maintenance and operations ad valorem taxes 
that the Applicant would have paid to the District for all Tax Years if this Agreement had not been 
entered into by the Parties, (ii) less the sum of (A) all maintenance and operations ad valorem 
school taxes actually due to the District or any other govenunental entity, including the State of 
Texas, for all Tax Years of this Agreement, plus (B) any payments due to the District under 
Articles IV and V under this Agreement. 

"Revenue Protection Amounf' has the meaning assigned to such tenn in Section 4.2.A of 
this Agreement. 

"Stipulated Supplemental Payment Amount' has the meanmg assigned to such term 111 

Section 6.3 of this Agreement. 

"Unadiusted Tax Benefit " means for each year of this Agreement the total of all gross tax 
savings calculated for each year of the Agreement by multiplying the Applicant's Taxable Value 
for debt service taxes for each applicable Tax Year, minus the Tax Limitation Amount defined in 
Section 2.4, below, as Thi11y Million Dollars ($30,000,000.00), multiplied by the District's 
Maintenance & Operations tax rate for the applicable Tax Year. 

ARTICLE II 
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS 

Section 2.1. AUTHORITY. This Agreement is executed by the District as its written agreement 
with the Applicant pursuant to the provisions and authority granted to the District in Section 
313.027 of the TEXAS TAX CODE. 

Section 2.2. PURPOSE. In consideration of the execution and subsequent perfonnance of the 
tem1s and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 
2.6 and as more fully specified in this Agreement, the value of the Applicant 's Qualified 
Prope11y listed and assessed by the County Appraiser for the District' s maintenance and 
operation ad valorem property tax shall be the Tax Limitation Amount as set f011h in Section 2.4 
of this Agreement during the Tax Limitation Period. 

Section 2.3. TERM OF THE AGREEMENT. 

A. The Application Review Start Date for this Agreement is April 5, 2017, which will be 
used to detennine the eligibility of the Applicant's Qualified Prope11y and all app licable wage 
standards. 

B. The Application Approval Date for this Agreement is August 29 , 2017. 

C. The Qualifying Time Period for this Agreement: 
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i. Starts on January 1, 2021, which is a date not later than January 1 of the sixth 
Tax Year following the Application Approval Date; and 

ii. Ends on December 31, 2022, which is the last day of the second complete Tax 
Year following the Qualifying Time Period start date. 

D. The Tax Limitation Period for this Agreement: 

i. Starts on Janua1y 1, 2023, which is the first complete Tax Year that begins after 
the end of the Qualifying Time Period; and 

ii. Ends on December 31, 2032, which is the year the Tax Limitation Period starts 
as identified in Section 2.3 .D.i plus 9 years. 

E. The Final Termination Date for this Agreement is December 31 , 203 7, which is the 
last year of the Tax Limitation Period as defined in Section 2.3.D.ii. plus 5 years. 

F. This Agreement, and the obligations and responsibilities created by this Agreement, 
shall be and become effective on the Application Approval Date identified in Section 2.3.B. 
This Agreement, and the obligations and responsibilities created by this Agreement, tenninate on 
the Final Tennination Date identified in Section 2.3.E, unless extended by the express tenns of 
this Agreement. 

Section 2.4. TAX LIMITATION. So long as the Applicant makes the Qualified Investment as 
required by Section 2.5 , during the Qualifying Time Period, and unless this Agreement has been 
tenninated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax 
Limitation Period, the Appraised Value of the Applicant's Qualified Property for the District' s 
maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 

A. the Market Value of the Applicant's Qualified Prope1ty; or 

B. Thirfy Million Dollars ($30,000,000). 

This Tax Limitation Amount is based on the limitation amount for the categ01y that applies to 
the District on the Application Approval Date, as set out by Section 313. 052 of the TEXAS TAX 
CODE. 

Section 2.5. TAX LIMITATION ELIGIBILITY. In order to be eligible and entitled to receive the 
value limitation identified in Section 2.4 for the Qualified Prope1ty identified in Article III, the 
Applicant shall: 

A. have completed the Applicant's Qualified Investment in the amount of $30,000,000 
during the Qualifying Time Period; 

B. have created and maintained, subject to the provisions of Section 313.0276 of the 
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TEXAS TAX CODE, New Qualifying Jobs as required by the Act; and 

C. pay an average weekly wage of at least $888 for all New Non-Qualifying Jobs created 
by the Applicant. 

Section 2.6. TAX LIMITATION OBLIGATIONS. In order to receive and maintain the limitation 
authorized by Section 2.4, Applicant shall: 

A. provide payments to District sufficient to protect future District revenues through 
payment ofrevenue offsets and other mechanisms as more fully described in Article IV; 

B. provide payments to the District that protect the District from the payment of 
extraordinary education- related expenses related to the project, as more fully specified in Article 
V; 

C. provide such Supplemental Payments as more fully specified in Article VI; and 

D. create and Maintain Viable Presence on or with the Qualified Property and perform 
additional obligations as more fully specified in Article VIII ofth.is Agreement. 

E. No additional conditions are identified in the ce11ificate for a limitation on appraised 
value by the Comptroller for th.is project. 

ARTICLE III 
QUALIFIED PROPERTY 

Section 3.1. LOCATION WITHJN ENTERPRISE OR REINVESTMENT ZONE. At the time of the 
Application Approval Date, the Land is within an area designated either as an enterprise zone, 
pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to 
Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and infonnation concerning 
the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated 
herein by reference for all purposes. 

Section 3.2. LOCATION OF Qualified PROPERTY AND INVESTMENT. The Land on which the 
Qualified Property shall be located and on which the Qualified Investment shall be made is 
described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all 
purposes. The Parties expressly agree that the boundaries of the Land may not be materially 
changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions 
of Section 10.2 of this Agreement. 

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. The Qualified Property that is subject to 
the Tax Limitation Amount is described in EXHIBIT 4, which is attached hereto and incorporated 
herein by reference for all purposes. Property which is not specifically described in EXHIBIT 4 
shall not be considered by the District or the Appraisal District to be part of the Applicant's 
Qualified Property for purposes of this Agreement, unless by official action the Board of Trustees 
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provides that such other property is a part of the Applicant's Qualified Property for purposes of this 
Agreement in compliance with Section 313.027(e) of the TEXAS TAX CODE, the Comptroller ' s 
Rules, and Section 10.2 of this Agreement. 

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. In addition to the requirements of 
Section 10.2 of this Agreement, if there is a material change in the Qualified Prope11y described in 
EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall 
provide to the District, the Comptroller, the Appraisal District or the State Auditor ' s Office a 
specific and detailed description of the tangible personal prope11y, buildings, and/or pennanent, 
nonremovable building components (including any affixed to or incorporated into real prope11y) on 
the Land to which the value limitation applies including maps or surveys of sufficient detail and 
description to locate all such described prope11y on the Land. 

Section 3.5. QUALIFYING USE. The Applicant ' s Qualified Property described in Section 3.3 
qualifies for a tax linutation agreement under Section 313.024(b )(1) as a manufacturing facility. 

ARTICLE IV 
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 

Section 4.1. INTENT OF THE PARTIES. Subject to the linutations contained in this Agreement 
(including Sections 4.2.B and 7.1 ), it is the intent of the Parties that the District shall, in 
accordance with the provisions of TEXAS TAX CODE §313.027(£)(1), be compensated by the 
Applicant for any loss that the District incurs in its Maintenance and Operations Revenue, or for 
any new uncompensated operating cost incurred as a result of, or on account of, entering into this 
Agreement, after taking into account any payments to be made under this Agreement. Such 
compensation shall be independent of, and in addition to, all such other payments as are set fo11h 
in A11icle VI. Subject only to the linutations contained in this Agreement (including Sections 
4 .2.B and 7 .1 ), it is the intent of the Parties that the risk of any negative financial consequence to 
the District in making the decision to enter into this Agreement will be borne by the Applicant and 
not by the District, and paid by the Applicant to the District in addition to any and all payments 
due under Articles V and VI. 

Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT 

A. Calculation of the Revenue Protection Amount. 

The amount to be paid by the Applicant to compensate the District for loss of Maintenance 
and Operations Revenue resulting from, or on account of, this Agreement for each year during the 
term of this Agreement as set fo11h in EXHIBIT 5 (the "Revenue Protection Amount") shall be 
determined in compliance with the Applicable School Finance Law in effect for such year and 
according to the following fonnula : 

The Revenue Protection Amount owed by the Applicant to District means the Original 
M&O Revenue minus the New M&O Revenue; 

Where: 
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I. "Original M&O Revenue" means the total State and local Maintenance & 
Operations Revenue that the District would have received for the school year 
under the Applicable School Finance Law had this Agreement not been 
entered into by the Patties and the Qualified Prope1ty and/or Qualified 
Investment been subject to the ad valorem maintenance & operations tax at 
the tax rate actually adopted by the District for the applicable year. 

2. "New M&O Revenue" means the total State and local Maintenance & 
Operations Revenue that the District actually received for such school year, 
after all adjustments have been made to Maintenance and Operations 
Revenue because of any pmtion of this Agreement. 

In making the calculations required by this Section 4.2: 

3. The Taxable Value of prope1ty for each school year will be detennined 
under the Applicable School Finance Law. 

4. For purposes of this calculation, the tax collection rate on the App li cant's 
Qualified Property and/or the Applicant ' s Qualified Investment will be 
presumed to be one hundred percent ( 100%). 

5. If for any year of this Agreement, the difference between the Original M&O 
Revenue and the New M&O Revenue as calculated under this Section 4.2 
results in a negative number, the negative number will be considered to be 
zero. 

6. All calculations made during the Tax Limitation Period under Section 
4.2 .A.2 of this Agreement will reflect the Tax Limitation Amount for such 
year. 

7. All calculations made under this Section 4.2 shall be made by a methodology 
which isolates the full M&O Revenue impact caused by this Agreement. 
The Applicant shall not be responsible to reimburse the District for other 
revenue losses created by other agreements, or on account of any other 
factors not contained in this Agreement. 

B. Annual Limitation of Payments by Applicant 

Notwithstanding anything contained in this Agreement to the contrary: 

1. For the first Tax Year of the Tax Limitation Period (2023), amounts due 
under Articles IV, V and VI for the cmTent Tax Year shall not exceed an 
amount equal to Thi1ty-Five Percent (35%) of Applicant's Cumu lative 
Unadjusted Tax Benefit under this Agreement from the first day of the 

Agreement for Limitation on Appraised Va lu e Texas Eco110111ic Deve/op111 e11t Act Agree111e11t 
Between Gregory-Portl and ISO and Corpus Christi Liquefaction, LLC, Corpus Chri sti Comptroller Form 50-826 (Ja11 2016) 
Liquefaction Stage Ill , LLC, and Cheniere Land Holdings, LLC 
August 29, 20 17 
Page 11 of35 



Qualifying Time Period through the first Tax Year of the Tax Limitation 
Period. 

2. Beginning with the second Tax Year of the Tax Limitation Period (2024) 
and for each subsequent year of this Agreement through the third Tax Year 
after the end of the Tax Limitation Period (2035), any amounts due and 
owing by Applicant to the District pursuant to Articles IV, V and VI of th.is 
Agreement which, by vi1tue of the payment limitation set fo1th in this 
Section 4.2.B, were not paid in prior years, shall be carried forward and 
added to the amounts due pursuant to Articles IV, V and VI for the current 
Tax Year. In no event shall the amounts paid by the Applicant, calculated 
under Articles IV, V and VI for the current Tax Year and including unpaid 
amounts carried forward from prior years, be in excess of (i) an amount 
equal to Twenty-Eight Percent (28%) of Applicant's Cumulative Unadjusted 
Tax Benefit under this Agreement from the first day of the Qualifying Time 
Period through the cmTent Tax Year, less (ii) all amounts paid by Applicant 
for all previous Tax Years under Articles IV, V and VI of this Agreement. 

The amounts described in this Section 4.2.B shall be included in all calculations made 
pursuant to Section 4.3. 

Section 4.3. CALCULATIONS TO BE MADE BY THIRD PARTY 

All calculations under this Agreement shall be made annually by an independent third party 
(the "Third Party") jointly approved each year by the District and the Applicant. If the Parties 
cannot agree on the Third Party then the Third Party shall be selected by the mediator provided in 
Section 9.3 of this Agreement. 

Section 4.4. DATA USED FOR CALCULATIONS 

The calculations under this Agreement shall be initially based upon the valuations that are 
placed upon all taxable prope1ty in the District, including Applicant ' s Qualified Investment and/or 
the Applicant ' s Qualified Property by the Appraisal District in its annual certified tax roll 
submitted to the District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of 
th.is Agreement. Immediately upon receipt of the valuation infmmation by the District, the District 
shall submit the valuation information to the Third Pa1ty selected under Section 4.3. The ce1tified 
tax roll data shall f01111 the basis of the calculation of any and all amounts due under this 
Agreement. All other data utilized by the Third Party to make the calculations contemplated by 
this Agreement shall be based upon the best available current estimates. The data utilized by the 
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts, 
subsequent adjustments by the Appraisal District to the District 's certified tax roll or any other 
changes in student counts, tax collections, or other data . 
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Section 4.5. DELIVERY OF CALCULATIONS 

On or before November 1 of each year for which this Agreement is effective, the Third 
Party selected pursuant to Section 4.3 of this Agreement shall forward to the Parties a certification 
containing the calculations required under Section 4.2 and/or Articles V and VI of this Agreement, 
in sufficient detail to allow the Parties to understand the manner in which the calculations were 
made. The Third Pa1iy shall simultaneously submit his, her or its invoice for fees for services 
rendered to the Parties, if any fees are being claimed. Upon reasonable prior notice, the employees 
and agents of the Applicant shall have access, at all reasonable times, to the Third Party's offices, 
personnel, books, records, and correspondence pe1iaining to the calculation and fee for the purpose 
of verification. The Third Party shall maintain supp01iing data consistent with generally accepted 
accounting practices, and the employees and agents of the Applicant shall have the right to 
reproduce and retain for purpose of audit, any of these documents . The Third Party shall preserve 
all documents pe1iaining to the calculation and fee for a period of five (5) years after payment. The 
Applicant shall not be liable for any of Third Party's costs resulting from an audit of the Third 
Party's books, records, conespondence, or work papers pe1iaining to the calculations contemplated 
by this Agreement or the fee paid by the Applicant to the Third Party pursuant to Section 4.6, if 
such fee is timely paid. 

Section 4.6. PAYMENT BY APPLICANT 

The Applicant shall pay any amount determined to be due and owing to the District under 
this Agreement on or before the January 31 of the year following the tax levy for each year for 
which this Agreement is effective. By such date, the Applicant shall also pay any amount billed by 
the Third Party for all calculations under this Agreement under Section 4.5 , above, plus any 
reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or financial 
consultants for the preparation and filing of any financial rep01is, disclosures, or tax credit or other 
reimbursement applications filed with or sent to the State of Texas which are, or may be required 
under the terms or because of the execution of this Agreement. In no year shall the Applicant be 
responsible for the payment of total expenses under this Section and Section 4.5 , above, in excess 
of Ten Thousand Dollars ($10,000.00). 

Section 4.7. RESOLUTION OF DISPUTES 

Should the Applicant disagree with the certification prepared and/or delivered pursuant to 
Section 4.5, the Applicant may appeal the findings, in writing, to the Third Party within thirty (30) 
days of receipt of the ce1iification. Within thi1iy (30) days of receipt of the Applicant's appeal, the 
Third Party will issue, in writing, a final detennination of the ce1iification containing the 
calculations. Thereafter, the Applicant may appeal the final detennination of the ce1iification 
containing the calculations to the District' s Board of Trnstees. Any appeal by the Applicant of the 
final detern1ination of the Third Party may be made, in writing, to the District ' s Board of Trustees 
within thirty (30) days of the final determination of the ce1iification containing the calculations. 
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Section 4.8. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT 

If, at the time the Third Party selected under Section 4.3 makes its calculations under this 
Agreement, the Applicant has appealed any matter relating to the valuations placed by the 
Appraisal District on the Qualified Prope1ty, and such appeal is unresolved, the Third Party shall 
base its calculations upon the values initially placed upon the Qualified Prope1ty by the Appraisal 
District. 

If as a result of an appraisal appeal or for any other reason, the Taxable Value of the 
Applicant's Qualified Investment and/or the Applicant 's Qualified Prope1ty is changed, once the 
detennination of the new Taxable Value becomes final, the Parties shall immediately notify the 
Third Party who shall inunediately issue new calculations for the applicable year or years using the 
new Taxable Value. In the event the new calculations result in a change in any amount paid or 
payable by the Applicant under this Agreement, the Party from whom the adjustment is payable 
shall remit such amounts to the counter-party within thi11y (30) days of the receipt of the new 
calculations from the Third Party. 

Section 4.9. EFFECT OF STATUTORY CHANGES 

Notwithstanding any other provision in this Agreement, but subject to the limitations 
contained in Sections 4.2.B and 7.1 , in the event that, by virtue of statutory changes to the 
Applicable School Finance Law, ad1ninistrative interpretations by the Comptroller, the 
Commissioner of Education, or the Texas Education Agency, or for any other reason attributable to 
statutory change, the District will receive less Maintenance and Operations Revenue, or, if 
applicable, will be required to increase its payment of funds to the State, or to other governmental 
entities including the Appraisal District, because of its participation in this Agreement, the 
Applicant shall make payments to the District, up to the limits set fo11h in Sections_4.2.B and 7.1 , 
that are necessary to offset any negative impact on the District as a result of its participation in this 
Agreement. Such calculation shall take into account any adjustments to the amount calculated for 
the current fiscal year that should be made in order to reflect the actual impact on the District. 
Both the District and the Applicant anticipate and intend that the provisions of Section 4.2 tlu·ough 
4.5 above will fulfill the requirements of this Section 4.9. 

ARTICLE V 
PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES 

In addition to the amounts detennined pursuant to Section 4.2 of this Agreement, Applicant 
on an annual basis shall also indemnify and reimburse District for all non-reimbursed costs, 
certified by District ' s external auditor to have been incmTed by District for extraordinary 
education-related expenses related to the project that are not directly funded in state aid fonnulas, 
including expenses for the purchase or lease of portable classrooms or busses, utilities (including 
non-landscaping water), computers, and the hiring of additional personnel to acconm1odate a 
tempora1y increase in student enrollment attributable to the project. 

In determining the Applicant' s allocable share of such non-reimbursed costs for any Tax 
Year during the te1m of this Agreement, the aggregate amount of such costs for such Tax Year 
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shall be allocated by the District ' s external auditor between or among the project described in the 
Application and each project described in an application for appraised value limitation on qualified 
prope1ty under Chapter 313 of the TEXAS TAX CODE with respect to which the District has 
entered into a written agreement pursuant to the provisions of Section 313 .027 of the TEXAS TAX 
CODE that (i) has not tenninated before such Tax Year, and (ii) includes a provision pursuant to 
Section 313 .027(±)(2) of the TEXAS TAX CODE providing that the owner or owners of the project 
subject to such agreement will protect the District in the event the District incurs extraordinary 
education-related expenses related to such project. The District agrees to use reasonable eff011s to 
include such a provision in any such future agreement. The amount of such non-reimbursed costs 
for any Tax Year during the tern1 of this Agreement allocated to each such project shall be 
dete1mined by multiplying the total amount of such non-reimbursed costs by a fraction, the 
numerator of which is the total Taxable Value of such project used for the District ' s debt service 
(interest and sinking fund) prope1ty tax purposes for such Tax Year, and the denominator of which 
is the total Taxable Value of all such projects used for the District's debt service (interest and 
sinking fund) prope1ty tax purposes for such Tax Year. Applicant' s responsibility to share in the 
allocation of extraordinary education-related expenses related to other Chapter 313 projects shall 
be limited to expenses relating to projects which share extraordinary education-related expenses 
related to Applicant' s project. 

Applicant shall have the right to contest the findings of the District's external auditor 
pursuant to Section 4.7 herein. 

ARTICLE VI 
SUPPLEMENTAL PAYMENTS 

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTALPAYMENTS 

In interpreting the provisions of Article IV, the Parties agree as follows: 

(a) Amounts Exclusive oflndemnity Amounts 

In addition to unde11aking the responsibility for the payment of all of the amounts 
set f011h under Articles IV and V, and as fu11her consideration for the execution of 
this Agreement by the District, the Applicant shall also be responsible for the 
Supplemental Payments set f01ih in this Article VI. The Applicant shall not be 
responsible to the District or to any other person or persons in any fonn for the 
payment or transfer of money or any other thing of value in recognition of, 
anticipation of, or consideration for this Agreement for limitation on appraised value 
made pursuant to Chapter 313 of the TEXAS TAX CODE, unless it is explicitly set 
forth in this Agreement. It is the express intent of the Parties that the obligation for 
Supplemental Payments under this Article VI are separate and independent of the 
obligation of the Applicant to pay the amounts described in Articles IV and V; 
provided, however, that all payments under Article IV, V and this A11icle VI are 
subject to such limitations as are contained in Sections 4.2.B and 7.1, and that all 
payments under this Article VI are subject to the separate limitations contained in 
this Article VI. 

Agreement for Limitation on Appraised Value Texas Eco110111ic Developme11 / Act Agreement 
Betw een Gregory- Portland !SD and Corpus Christi Liquefaction, LLC, Corpus Ch1isti Comptroller Form 50-826 (Ja 11 2016) 
Liquefaction Stage III , LLC, and Cheniere Land Holdings, LLC 
August 29, 20 I 7 
Page 15 of 35 



(b) Adherence to Statut01y Limits on Supplemental Payments 

It is the express intent of the parties that any Supplemental Payments made to or on 
behalf of the District by the Applicant, under this Article VI, shall not exceed the 
limit imposed by the provisions of TEXAS TAX CODE 313 .027(i) unless that limit is 
increased by the Legislature at a future date, in which case all references to statutory 
limits in this Agreement will be automatically adjusted to reflect the new, higher 
limits, but only if, and to the extent that such increases are authorized by law. 

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. 

Notwithstanding the foregoing: 

A. the total of the Supplemental Payments made pursuant to this Article shall not exceed 
for any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars 
($100.00) per student per year in average daily attendance, as defined by Section 42.005 of the 
TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per year times the number of 
years beginning with the first complete or partial year of the Qualifying Time Period identified in 
Section 2.3.C and ending with the year for which the Supplemental Payment is being calculated 
minus all Supplemental Payments previously made by the Application; 

B. Supplemental Payments may only be made during the period starting the first 
complete or partial year of the Qualifying Time Period (2021) and ending December 31 of the 
third Tax Year after the end of the Tax Limitation Period (2035) . 

C. the Limitation in Section 6.2.A does not apply to amounts described by Section 
313.027(f)(l )-(2) of the TEXAS TAX CODE as implemented in Article IV and V of this 
Agreement. 

D. For purposes of this Agreement, the calculation of the limit of the annual 
Supplemental Payment shall be the greater of $50,000 or $100 multiplied by the District's 
Average Daily Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION 
CODE, based upon the District's Average Daily Attendance for the previous school year. 

Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT- SUBJECT TO NET AGGREGATE 

LIMIT 

In any year during the tenn of this Agreement, the District shall be entitled to receive a 
payment in an amount equal to the lesser of: 

(a) the Applicant ' s Stipulated Supplemental Payment Amount, defined as F01iy Percent 
(40%) of the Applicant ' s Net Tax Benefit, as the tern1 is defined in Section 1.2, 
above; or, 

(b) the Net Aggregate Limit, as the tern1 is defined in Section 1.2, above. 
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Each such payment shall be referred to herein as a "Supplemental Pavment. " 

Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT 

The Parties agree that for each Tax Year of this Agreement, beginning with the first Tax 
Year of the Tax Limitation Period (2023 ), the Stipulated Supplemental Payment Amount described 
in Section 6.3 will annually be calculated based upon the then most current estimate of tax savings 
to the Applicant, which will be made, based upon assumptions of student counts, tax collections, 
and other applicable data, in accordance with the following fornmla : 

Taxable Value of the Applicant's Qualified Prope1ty for such Tax Year had this 
Agreement not been entered into by the Parties (i.e., the Taxable Value of the 
Applicant's Qualified Prope11y used for the District's interest and sinking fund tax 
purposes for such Tax Year, or school taxes due to any other governmental entity, 
including the State of Texas, for such Tax Year); 

Minus, 

The Taxable Value of the Applicant's Qualified Prope1ty for such Tax Year after 
giving effect to this Agreement (i.e., the Taxable Value of the Applicant's Qualified 
Property used for the District's maintenance and operations tax purposes for such 
Tax Year, or school taxes due to any other governmental entity, including the State 
of Texas, for such Tax Year); 

Multiplied by, 

The District 's maintenance and operations tax rate for such Tax Year, or the school 
tax rate of any other governmental entity, including the State of Texas, for such Tax 
Year; 

Minus, 

Any amounts previously paid to the District under Articles IV or V for such Tax 
Year; 

Multiplied by, 

The number 0.4; 

Minus, 

Any amounts previously paid to the District under Sections 6.3 and 6.4 with respect 
to such Tax Year. 
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In the event that there are changes in the data upon which the calculations set forth herein 
are made, the Third Party described in Section 4.3 , above, shall adjust the Stipulated Supplemental 
Payment Amount calculation to reflect any changes in the data. 

Section 6.5. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT AND 

APPLICATION OF NET AGGREGATE LIMIT 

For each year of this Agreement, beginning with the first Tax Year of the Tax Limitation 
Period (2023) and continuing thereafter through the third Tax Year after the end of the Tax 
Limitation Period (2035), the District, or its successor beneficiary should one be designated under 
Section 6.7, below, shall not be entitled to receive Supplemental Payments, computed under 
Sections 6.3 and 6.4, above, that exceed the Net Aggregate Limit, defined in Section 1.2, above. 

If, for any year of this Agreement, the payment of the Applicant ' s Stipulated Supplemental 
Payment amount, calculated under Sections 6.3 and 6.4, above, exceeds the Net Aggregate Limit 
for that year, the difference between the Stipulated Supplemental Payment amount and the Net 
Aggregate Limit, shall be carried forward from year-to-year into subsequent years of this 
Agreement, and to the extent not limited by the Net Aggregate Limit in any subsequent year of this 
Agreement, shall be paid to the District. 

Any Stipulated Supplemental Payment amount which cannot be made to the District prior 
to the end of the third Tax Year after the end of the Tax Limitation Period (2035), because such 
payment would exceed the Net Aggregate Limit, will be deemed to have been cancelled by 
operation of law. 

Section 6.6. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS 

A. All calculations required by this A11icle, including but not limited to : (i) the 
calculation of the Stipulated Supplemental Payment Amount; (ii) the detennination of both 
the Ammal Limit and the Net Aggregate Limit; (iii) the effect, if any, of the Net Aggregate 
Limit upon the actual amount of Supplemental Payments eligible to be paid to the District 
by the Applicant; and, (iv) the carry forward and accumulation of any Stipulated 
Supplemental Payment Amounts unpaid by the Applicant due to the Net Aggregate Limit in 
previous years, shall be calculated by the Third Party selected pursuant to Section 4.3 . 

B. The calculations made by the Third Party shall be made at the same time and on the 
same schedule as the calculations made pursuant to Section 4.5. 

C. The payment of all amounts due under this Article shall be made at the time set 
f011h in Section 4.6. 

Section 6.7. DISTRICT'S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY 

At any time during this Agreement, the Dist1ict' s Board of Trustees may, 111 its sole 
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discretion, so long as such decision does not result in additional costs to the Applicant under this 
Agreement, direct that the Applicant's payment obligations under this Article VI be made to its 
educational foundation, or to a similar entity. The alternative entity may only use such funds 
received under this Article to support the educational mission of the District and its students. Any 
designation of an alternative entity must be made by recorded vote of the District's Board of 
Trustees at a properly posted public Board meeting. Any such designation will become effective 
after public vote and the delivery of notice of said vote to the Applicant in confonnance with the 
provisions of Section 10.1, below. Such designation may be rescinded, with respect to future 
payments only, by action of the District ' s Board of Trustees at any time, and such rescission will 
become effective after delivery of notice of such action to the Applicant in conf01111ance with the 
provisions of Section 10.1. 

Any designation of a successor beneficiary under this Section shall not alter the Net 
Aggregate Limit or the Supplemental Payments described in Section 6.5, above. 

ARTICLE VII 
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 

Section 7.1. ANNUAL LIMITATION. Notwithstanding anything contained in this Agreement to the 
contrary, and with respect to each Tax Year of the Tax Limitation Pe1iod beginning after the first 
Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and 
operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum 
of all payments otherwise due from the Applicant to the District under Articles IV, V, and VI of 
this Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and 
operations ad valorem taxes that the Applicant would have paid to the District for such Tax Year 
( determined by using the District ' s actual maintenance and operations tax rate for such Tax Year) 
if the Parties had not entered into this Agreement. The calculation and comparison of the amounts 
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations made 
pursuant to Article IV of this Agreement, and in the event the sum of the amounts described in said 
clause (i) exceeds the amount described in said clause (ii), then the payments othe1wise due from 
the Applicant to the District under Articles IV, V, and VI shall be reduced until such excess is 
eliminated. 

Section 7.2. OPTION TO TERMINATE AGREEMENT. In the event the Applicant detennines that it 
will not commence or complete construction of the Applicant's Qualified Investment, the 
Applicant shall have the option, prior to the beginning of the Tax Limitation Period, to tenninate 
this Agreement by notifying the District in writing of its exercise of such option. Additionally, in 
the event that any payment otherwise due from the Applicant to the District under Article IV, Article 
V, or Article VI of this Agreement with respect to a Tax Year is subject to reduction in accordance 
with the provisions of Section 7 .1, then the Applicant shall have the option to terminate this 
Agreement. The Applicant may exercise such option to tenninate this Agreement by notifying the 
District of its election in writing not later than the August 29 of the year following the Tax Year with 
respect to which a reduction under Section 7 .1 is applicable. Any termination of this Agreement 
under the foregoing provisions of this Section 7 .2 shall be effective immediately p1ior to the second 
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Tax Year next following the Tax Year in which the reduction giving 1ise to the option occurred. 

Section 7.3. EFFECT OF OPTIONAL TERMINATION. Upon the exercise of the option to tenninate 
pursuant to Section 7 .2, this Agreement shall tenninate and be of no fmther force or effect; 
provided, however, that: 

A. the Parties respective rights and obligations under this Agreement with respect to the 
Tax Year or Tax Years (as the case may be) tlu·ough and including the Tax Year during which 
such notification is delivered to the District, shall not be impaired or modified as a result of such 
termination and shall survive such termination unless and until satisfied and discharged; and 

B. the provisions of this Agreement regarding payments (including liquidated damages 
and tax payments), records and dispute resolution shall survive the tennination or expiration of 
this Agreement. 

ARTICLE VIII 
ADDITIONAL OBLIGATIONS OF APPLICANT 

Section 8.1. APPLICANT'S OBLIGATION TO MAINTAIN VIABLE PRESENCE. In order to receive 
and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by 
this Agreement, the Applicant shall Maintain Viable Presence in the District conm1encing at the 
start of the Tax Limitation Pe1iod through the Final Tennination Date of this Agreement. 
Notwithstanding anything contained in this Agreement to the contrary, the Applicant shall not be in 
breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the 
extent such failure is caused by Force Majeure, provided the Applicant makes commercially 
reasonable eff01ts to remedy the cause of such Force Majeure. 

Section 8.2. REPORTS. In order to receive and maintain the limitation authorized by Section 2.4 in 
addition to the other obligations required by this Agreement, the Applicant shall submit all rep01ts 
required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9.1052 
and as currently located on the Comptroller ' s website, including all data elements required by such 
fonn to the satisfaction of the Comptroller on the dates indicated on the form or the Comptroller' s 
website and starting on the first such due date after the Application Approval Date. 

Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. During the tenn of 
this Agreement, both Parties shall provide the Comptroller with all infonnation reasonably 
necessary for the Comptroller to assess perfo1111ance under this Agreement for the purpose of 
issuing the Comptroller ' s report, as required by Section 313.032 of the TEXAS TAX CODE. 

Section 8.4. DATA REQUESTS. Upon the w1itten request of the District, the State Auditor' s 
Office, the Appraisal District, or the Comptroller during the te1111 of this Agreement, the Applicant, 
the District or any other entity on behalf of the District shall provide the requesting party with all 
infonnation reasonably necessary for the requesting party to dete1111ine whether the Applicant is in 
compliance with its rights, obligations or responsibilities, including, but not limited to, any 
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employment obligations which may arise under this Agreement. 

Section 8.5. SITE VISITS AND RECORD REVIEW. The Applicant shall allow authorized 
employees of the District, the Comptroller, the Appraisal District, and the State Auditor ' s Office to 
have reasonable access to the Applicant's Qualified Prope1ty and business records from the 
Application Review Start Date tlu·ough the Final Te1111ination Date, in order to inspect the project 
to determine compliance with the terms hereof or as necessary to properly appraise the Taxable 
Value of the Applicant' s Qualified Prope1ty. 

A. All inspections will be made at a mutually agreeable time after the giving of not less 
than ninety-six (96) hours prior written notice, and will be conducted in such a manner so as not to 
umeasonably interfere with either the construction or operation of the Applicant's Qualified 
Property. 

B. All inspections may be accompanied by one or more representatives of the Applicant, 
and shall be conducted in accordance with the Applicant ' s safety, security, and operational 
standards. Notwithstanding the foregoing, nothing contained in this Agreement shall require the 
Applicant to provide the District, the Comptroller, or the Appraisal Dist1ict with any technical or 
business info1111ation that is prop1ietmy, a trade secret, or is subject to a confidentiality agreement 
with any third party. 

Section 8.6. RIGHT To Audit; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR. 

By executing this Agreement, implementing the authority of, and accepting the benefits provided 
by Chapter 313 of the TEXAS TAX CODE, the Parties agree that this Agreement and their 
performance pursuant to its te1111s are subject to review and audit by the State Auditor as if they 
are parties to a State contract and subject to the provisions of Section 2262.154 of the TEXAS 
GOVERNMENT CODE and Section 313.0lO(a) of the TEXAS TAX CODE. The Parties fu1ther agree 
to comply with the following requirements: 

A. The District and the Applicant shall maintain and retain supp01ting documents 
adequate to ensure that claims for the Tax Linntation Amount are in accordance with applicable 
Comptroller and State of Texas requirements. The Applicant and the District shall maintain all 
such documents and other records relating to this Agreement and the State ' s property for a period 
of four ( 4) years after the latest occmTing date of: 

1. date of submission of the final payment; 

11. Final Ternnnation Date; or 

iii. date of resolution of all disputes or payment. 

B. During the time period defined under Section 8.6.A, the District and the Applicant 
shall make available at reasonable times and upon reasonable notice, and for reasonable periods, all 
infonnation related to this Agreement; the Applicant ' s Application; and the Applicant's Qualified 
Prope1ty, Qualified Investment, New Qualifying Jobs, and wages paid for New Non- Qualifying 
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Jobs such as work papers, reports, books, data, files, software, records, calculations, spreadsheets 
and other supp01ting documents pe1taining to this Agreement, for purposes of inspecting, 
monitoring, auditing, or evaluating by the Comptroller, State Auditor' s Office, State of Texas or 
their authorized representatives. The Applicant and the District shall cooperate with auditors and 
other authorized Comptroller and State of Texas representatives and shall provide them with 
prompt access to all of such property as requested by the Comptroller or the State of Texas. By 
example and not as an exclusion to other breaches or failures, the Applicant's or the District 's 
failure to comply with this Section shall constitute a Material Breach of this Agreement. 

C. In addition to and without limitation on the other audit provisions of this Agreement, 
the acceptance of tax benefits or funds by the Applicant or the District or any other entity or person 
directly under this Agreement acts as acceptance of the authority of the State Auditor, under the 
direction of the legislative audit committee, to conduct an audit or investigation in com1ection with 
those funds. Under the direction of the legislative audit conunittee, the Applicant or the District or 
other entity that is the subject of an audit or investigation by the State Auditor must provide the 
State Auditor with access to any information the State Auditor considers relevant to the 
investigation or audit. The Parties agree that this Agreement shall for its duration be subject to all 
rules and procedures of the State Auditor acting under the direction of the legislative audit 
committee. 

D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with 
any entity whose employees or subcontractors are subject to wage requirements under the Act, the 
Comptroller' s Rules, or this Agreement, or any entity whose employees or subcontractors are 
included in the Applicant 's compliance with job creation or wage standard requirement of the Act, 
the Comptroller ' s Rules, or this Agreement. 

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. The Parties acknowledge 
that this Agreement has been negotiated, and is being executed, in reliance upon the infonnation 
contained in the Application, and any supplements or amendments thereto, without which the 
Comptroller would not have approved this Agreement and the District would not have executed 
this Agreement. By signature to this Agreement, the Applicant: 

A. represents and warrants that all infmmation, facts, and representations contained in the 
Application are true and correct to the best of its know ledge; 

B. agrees and acknowledges that the Application and all related attaclunents and 
schedules are included by reference in this Agreement as if fully set forth herein; and 

C. acknowledges that if the Applicant submitted its Application with a false statement, 
signs this Agreement with a false statement, or submits a rep01t with a false statement, or it is 
subsequently detennined that the Applicant has violated any of the representations, warranties, 
guarantees, ce1tifications, or affirmations included in the Application or this Agreement, the 
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and 
void except for the enforcement of the provisions required by Section 9 .2 of this Agreement. 
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ARTICLE IX 
MATERIAL BREACH OR EARLY TERMINATION 

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. The Applicant shall be 
in Material Breach of this Agreement if it commits one or more of the following acts or omissions 
( each a "Material Breach"): 

A. The Application, any Application Supplement, or any Application Amendment on 
which this Agreement is approved is dete1111ined to be inaccurate as to any material 
representation, infonnation, or fact or is not complete as to any material fact or representation or 
such application; 

B. The Applicant failed to complete Qualified Investment as required by Section 2.5.A. of 
this Agreement during the Qualifying Time Period; 

C. The Applicant failed to create and maintain the number of New Qualifying Jobs 
required by the Act; 

D. The Applicant failed to create and maintain the number of New Qualifying Jobs 
specified in Schedule C of the Application; 

E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in 
which the jobs are located for all New Non-Qualifying Jobs created by the Applicant; 

F. The Applicant failed to provide payments to the District sufficient to protect future 
District revenues tlu·ough payment of revenue offsets and other mechanisms as more fully 
described in Article IV of this Agreement; 

G. The Applicant failed to provide the payments to the District that protect the District 
from the payment of extraordinary education-related expenses related to the project to the extent 
and in the amounts that the Applicant agreed to provide such payments in Article V of this 
Agreement; 

H. The Applicant failed to provide the Supplemental Payments to the extent and in the 
amounts that the Applicant agreed to provide such Supplemental Payments in Article VI of this 
Agreement; 

I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified 
Prope1ty as more fully specified in Article VIII of this Agreement; 

J. The Applicant failed to submit the reports required to be submitted by Section 8.2 to the 
satisfaction of the Comptroller; 

K. The Applicant failed to provide the District or the Comptroller with all infonnation 
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reasonably necessary for the District or the Comptroller to detenn.ine whether the Applicant is in 
compliance with its obligations, .including, but not limited to , any employment obligations which 
may arise under this Agreement; 

L. The Applicant failed to allow authorized employees of the District, the Comptroller, 
the Appraisal District, or the State Auditor' s Office to have access to the Applicant's Qualified 
Property or business records in order to inspect the project to determine compliance with the terms 
hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified 
Prope1iy under Sections 8.5 and 8.6; 

M. The Applicant failed to comply with a request by the State Auditor' s office to review 
and audit the Applicant' s compliance with th.is Agreement; 

N. The Applicant has made any payments to the District or to any other person or persons 
in any fonn for the payment or transfer of money or any other thing of value in recognition of, 
anticipation of, or consideration for this Agreement for limitation on Appraised Value made 
pursuant to Chapter 313 of the T EXAS TAX CODE, in excess of the amounts set forth in Articles IV, 
V and VI of this Agreement; 

0. The Applicant failed to comply with the conditions included 111 the ce1tificate for 
limitation issued by the Comptroller. 

Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT. 

A. Prior to making a detenn.ination that the Applicant has failed to comply in any mate1ial 
respect with the tenns of this Agreement or to meet any mate1ial obligation under this Agreement, 
the District shall provide the Applicant with a written notice of the facts which it believes have 
caused the breach of th.is Agreement, and if cure is possible, the cure proposed by the District. 
After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts or 
arguments to the Board of Trustees showing that it is not in breach of its obligations under this 
Agreement, or that it has cured or undertaken to cure any such breach. 

B. If the Board of Trustees is not satisfied with such response or that such breach has been 
cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing 
called and held for the purpose of detennining whether such breach has occmTed and, if so, 
whether such breach has been cured. At any such hearing, the Applicant shall have the opportunity, 
together with their counsel, to be heard before the Board of Trustees. At the hearing, the Board of 
Trustees shall make findings as to : 

1. whether or not a breach of this Agreement has occmTed; 

11. whether or not such breach is a Material Breach; 

111. the date such breach occuned, if any; 

1v. whether or not any such breach has been cured; and 
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C. In the event that the Board of Trnstees detennines that such a breach has occurred and 
has not been cured, it shall at that time detern1ine: 

i. the amount ofrecapture taxes under Section 9.4.C (net of all credits under 
Section 9.4.C); 

ii . the amount of any penalty or interest under Section 9.4.E that are owed to the 
District; and 

111. in the event of a finding of a Material Breach, whether to te1111inate this 
Agreement. 

D. After making its detennination regarding any alleged breach, the Board of Trnstees 
shall cause the Applicant to be notified in writing of its determination (a "Determination of Breach 
and Notice of Contract Termination") and provide a copy to the Comptroller. 

Section 9.3. DISPUTE RESOLUTION. 

A. After receipt of notice of the Board of Trustee ' s Determination of Breach and Notice 
of Contract Termination under Section 9.2, the Applicant shall have 90 days in which either to 
tender payment or evidence of its eff01ts to cure, or to initiate mediation of the dispute by written 
notice to the District, in which case the District and the Applicant shall be required to make a good 
faith eff01t to resolve, without res01t to litigation and within 90 days after the Applicant initiates 
mediation, such dispute through mediation with a mutually agreeable mediator and at a mutually 
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a 
mediator shall be selected by the senior state district court judge then presiding in San Patricio 
County, Texas. The Parties agree to sign a document that provides the mediator and the mediation 
will be governed by the provisions of Chapter 154 of the TEXAS CIVIL PRACTICE AND REMEDI ES 
CODE and such other rules as the mediator shall prescribe. With respect to such mediation, (i) the 
District shall bear one-half of such mediator' s fees and expenses and the Applicant shall bear one­
half of such mediator' s fees and expenses, and (ii) othe1wise each Party shall bear all of its costs 
and expenses (including attorneys ' fees) incurred in c01mection with such mediation. 

B. In the event that any ,mediation is not successful in resolving the dispute or that 
payment is not received within the time pe1iod described for mediation in Section 9.3.A, either the 
District or the Applicant may seek a judicial declaration of their respective rights and duties under 
this Agreement or othe1wise, in a judicial proceeding in a state district court in San Patricio 
County, assert any rights or defenses, or seek any remedy in law or in equity, against the other 
Party with respect to any claim relating to any breach, default, or nonperfonnance of any contract, 
agreement or unde1taking made by a Party pursuant to this Agreement. 

C. If payments become due under this Agreement and are not received before the 
expiration of the 90 days provided for such payment in Section 9.3.A, and if the Applicant has not 
contested such payment calculations under the procedures set f01th herein, including judicial 
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proceedings, the District shall have the remedies for the collection of the amounts determined 
under Section 9 .4 as are set f011h in Chapter 33, Subchapters B and C, of the TEXAS TAX CODE for 
the collection of delinquent taxes. In the event that the District successfully prosecutes legal 
proceedings under this section, the Applicant shall also be responsible for the payment of 
attorney ' s fees to the attorneys representing the District pursuant to Section 6.30 of the TEXAS TAX 
CODE and a tax lien shall attach to the Applicant ' s Qualified Prope1ty and the Applicant 's 
Qualified Investment pursuant to Section 33 .07 of the TEXAS TAX CODE to secure payment of such 
fees . 

Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT. 

A. In the event that the Applicant tenninates this Agreement without the consent of the 
District, except as provided in Section 7.2 of this Agreement, the Applicant shall pay to the District 
liquidated damages for such failure within thirty (30) days after receipt of the notice of breach. 

B. In the event that the District detennines that the Applicant has failed to comply in any 
material respect with the terms of this Agreement or to meet any mate1ial obligation under this 
Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 
9.4.C, no later than, and the District may tenninate the Agreement effective on, the later of: (i) the 
expiration of the 90 days provided for in Section 9.3 .A, and (ii) thirty (30) days after any mediation 
and judicial proceedings initiated pursuant to Sections 9.3.A and 9.3.B are resolved in favor of the 
District. 

C. The sum of liquidated damages due and payable shall be the sum total of the District ad 
valorem taxes for all of the Tax Years for which a tax linutation was granted pursuant to this 
Agreement prior to the year in which the default occurs that otherwise would have been due and 
payable by the Applicant to the District without the benefit of this Agreement, including penalty and 
interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated damages 
calculation, the Applicant shall be entitled to a credit for all payments made to the Dist1ict pursuant 
to Articles IV, V, and VI. Upon payment of such liquidated damages, the Applicant's obligations 
under this Agreement shall be deemed fully satisfied, and such payment shall constitute the District' s 
sole remedy. 
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D. In the event that the District detennines that the Applicant has c01mnitted a Material 
Breach identified in Section 9 .1 , after the notice and mediation pe1iods provided by Sections 9 .2 and 
9.3, then the District may, in addition to the payment of liquidated damages required pursuant to 
Section 9.4.C, tem1inate this Agreement. 

E. In detennining the amount of penalty or interest, or both, due in the event of a breach of 
this Agreement, the District shall first detennine the base amount of recaptured taxes less all credits 
under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District shall 
calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with 
the methodology set f01th in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated 
for such Tax Year less all credits under Section 9.4.C had become due and payable on February 1 of 
the calendar year following such Tax Year. Penalties on said amounts shall be calculated in 
accordance with the methodology set f01th in Section 33 .0l(a) of the TEXAS TAX CODE, or its 
successor statute. Interest on said amounts shall be calculated in accordance with the methodology 
set f01th in Section 33 .0l(c) of the TEXAS TAX CODE, or its successor statute. 

Section 9.5. LIMITATION OF OTHER DAMAGES. Notwithstanding anything contained in this 
Agreement to the contra1y, in the event of default or breach of this Agreement by the Applicant, the 
District' s damages for such a default shall under no circumstances exceed the amounts calculated 
under Section 9.4. In addition, the District's sole 1ight of equitable relief under this Agreement shall 
be its 1ight to tenninate this Agreement. The Parties fmther agree that the linutation of dm11ages and 
remedies set f01th in this Section 9 .5 shall be the sole and exclusive remedies available to the District 
whether at law or under principles of equity. 

Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. Pursuant to 
Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to make $30,000,000 
of Qualified Investment, in whole or in part, during the Qualifying Time Period, the Applicant is 
liable to the State for a penalty. The amount of the penalty is the amount detennined by: (i) 
multiplying the maintenance and operations tax rate of the school district for that tax year that the 
penalty is due by (ii) the amount obtained after subtracting (a) the Tax Linutation Amount identified 
in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District ' s 
records for the Tax Year the penalty is due. This penalty shall be paid on or before Febrnary 1 of the 
year following the expiration of the Qualifying Time Period and is subject to the delinquent penalty 
provisions of Section 33 .01 of the TEXAS TAX CODE. The Comptroller may grant a waiver of this 
penalty in the event ofForce Majeure which prevents compliance with this provision. 

Section 9.7. REMEDY FOR FAILURE TO CREATE AND Maintain Required NEWQUALlFYINGJOBS 

Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax Year that commences after 
the project has become operational, in the event that it has been determined that the Applicant has 
failed to meet the job creation or retention requirements defined in Sections 9.1.C, the Applicant 
shall not be deemed to be in Material Breach of this Agreement until such time as the C0111pt1·oller 
has made a determination to rescind this Agreement under Section 313.0276 of TEXAS TAX CODE, 
and that detemunation is final. 
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Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW 

QUALIFYING JOBS 

A. In the event that the Applicant fails to create and maintain the number of New 
Qualifying Jobs specified in Schedule C of the Application, an event constituting a Mate1ial Breach 
as defined in Section 9.1 .D, the Applicant and the District may elect to remedy the Mate1ial Breach 
through a penalty payment. 

B. Following the notice and mediation pe1iods provided by Sections 9.2 and 9.3 , the 
District may request the Applicant to make a payment to the State in an amount equal to: (i) 
multiplying the maintenance and operations tax rate of the school district for that Tax Year that the 
Material Breach occurs by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount 
identified in Section 2.4.B from (b) the market value of the prope1ty identified on the Appraisal 
District ' s records for each tax year the Mate1ial Breach occurs. 

C. In the event that there is no tax limitation in place for the tax year that the Material 
Breach occurs, the payment to the State shall be in an amount equal to: (i) multiplying the 
maintenance and operations tax rate of the School District for each tax year that the Mate1ial Breach 
occurs by (ii) the amount obtained after subtracting (a) the tax limitation amount identified in Section 
2.4.B from (b) the Market Value of the prope1ty identified on the Appraisal District' s records for the 
last Tax Year for which the Applicant received a tax limitation. 

D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to 
the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE. 

ARTICLEX. 
MISCELLANEOUS PROVISIONS 

Section 10.1. INFORMATION AND NOTICES. 

A. Unless otherwise expressly provided in this Agreement, all notices required or permitted 
hereunder shall be in w1iting and deemed sufficiently given for all purposes hereof if (i) delivered in 
person, by courier (e.g., by Federal Express) or by registered or ce11ified United States Mail to the 
Party to be notified, with receipt obtained, or (ii) sent by facsimile or email transmission, with notice 
of receipt obtained, in each case to the approp1iate address or number as set f011h below. Each notice 
shall be deemed effective on receipt by the addressee as aforesaid; provided that, notice received by 
facsimile or email transmission after 5 :00 p .m. at the location of the addressee of such notice shall be 
deemed received on the first business day following the date of such electronic receipt. 

B. Notices to the District shall be addressed to the District's Authmized Representative as 
follows: 

Dr. Paul Clore, Superintendent 
GREGORY-PORTLAND INDEPENDENT SCHOOL DISTRICT 
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608 College Street 
Portland, Texas 78374 
Fax: (361) 777-1093 
E-mail : pclore@g-pisd.org 

Notices to the Applicant shall be addressed to its Authorized Representative as follows: 

Andrea Carter 
Vice President and General Tax Counsel 
CORPUS CHRISTI LIQUEFACTION, LLC 

700 Milam Street, Suite 800 
Houston, Texas 77002 
Fax: (713) 375-6583 
E-mail : andrea. cai1er@cheniere.com 

Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS. 

A. This Agreement may not be modified or amended except by an instrnment or 
instrnments in writing signed by all of the Parties and after completing tl1e requirements of Section 
10.2.B. Waiver of any tenn, condition, or provision of this Agreement by any Party shall only be 
effective if in w1iting and shall not be constrned as a waiver of any subsequent breach of, or failure to 
comply with, the same tenn, condition, or provision, or a waiver of any other term, condition, or 
provision of this Agreement. 

B. By official action of the District' s Board of Trustees, the Application and this 
Agreement may only be amended according to the following: 

1. The Applicant shall submit to the District and the Comph·oller: 

a. a w1itten request to amend the Application and this Agreement, which 
shall specify the changes the Applicant requests; 

b. any changes to the information that was provided in the Application that 
was approved by the District and considered by the Comptroller; 

c. and any additional infonnation requested by the Dish·ict or the 
Comptroller necessary to evaluate the amendment or modification; 

ii. The Comptroller shall review the request and any additional information for 
compliance with the Act and the Comptroller' s Rules and provide a revised Comph·oller 
ce11ificate for a limitation within 90 days of receiving the revised Application and, if the 
request to amend the Application has not been approved by the Comph·oller by the end of the 
90-day period, the request is denied; and 

iii. If the Comptroller has not denied the request, the District's Board of Trustees 
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shall approve or disapprove the request before the expiration of 150 days after the request is 
filed. 

C. Any amendment of the Application and this Agreement adding additional or 
replacement Qualified Prope1ty pursuant to this Section 10.2 of this Agreement shall: 

i. require that all prope1ty added by amendment be eligible prope1ty as defined by 
Section 313 .024 of the TEXAS TAX CODE; 

ii . clearly identify the prope1iy, investment, and employment information added by 
amendment from the prope1ty, inveshnent, and employment information in the 01iginal 
Agreement; and 

D. The Application and this Agreement may not be amended to extend the value Ii.nutation 
time period beyond its ten-year statutory te1m. 

E. The Comptroller detennination made under Section 313 .026(c)(2) of the TEXAS TAX 
CODE in the original ce11ificate for a linutation satisfies the requirement of the Comph·oller to make 
the same detemunation for any amendment of the Application and this Agreement, provided that the 
facts upon which the 01iginal detennination was made have not changed. 

F. The Applicant shall amend the Application and this Agreement to identify the changes in 
the infonnation that was provided in the Application and was approved by the District and as 
considered by the Comptroller no earlier than 180 days and no later than 90 days p1ior to the start of 
the Qualifying Time Pe1iod as identified in Section 2.3.C.i of this Agreement. 

i. The Applicant shall comply with written requests from the District or the 
Comptroller to provide additional infonnation necessary to prepare a Comph·oller ce1tificate 
for a linutation for the conditions prior to the start of the Qualifying Time Period; and 

ii. If the Comph·oller provides its ce1tificate for a linutation with conditions 
different from the existing agreement, the District shall hold a meeting and determine 
whether to amend this Agreement to include the conditions required by the Comptroller or 
terminate this Agreement; or 

u1. If the Comph·oller withdraws its ce1tificate for a Ii.nutation based on the revised 
Application, the Dish·ict shall terminate this Agreement. 

Section 10.3. ASSIGNMENT. 

A. Any assignment of any 1ights, benefits, obligations, or interests of the Parties in this 
Agreement, other than a collateral assignment purely for the benefit of creditors of the project, is 
considered an amendment to the Agreement and such Party may only assign such rights, benefits, 
obligations, or interests of this Agreement after complying with the provisions of Section 10.2 
regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this 
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Agreement may only be assigned to an entity that is eligible to apply for and execute an agreement 
for limitation on appraised value pursuant to the provisions of Chapter 313 of the TEXAS TAX CODE 
and the Comptroller' s Rules. 

B. In the event of a merger or consolidation of the District with another school district or 
other governmental authority, this Agreement shall be binding on the successor school district or 
other governmental autho1ity. 

C. In the event of an assignment to a creditor, the Applicant must notify the Distiict and the 
Comptroller in w1iting no later than 30 days after the assignment. Th.is Agreement shall be binding 
on the assignee. 

Section 10.4. MERGER. This Agreement contains all of the te1ms and conditions of the 
understanding of the Parties relating to the subject matter hereof. All p1ior negotiations, discussions, 
correspondence, and prelinunary understandings between the Parties and others relating hereto are 
superseded by this Agreement. 

Section 10.5. Governing Law. This Agreement and the transactions contemplated hereby shall be 
governed by and interpreted in accordance with the laws of the State of Texas without giving effect 
to p1inciples thereof relating to conflicts of law or rules that would direct the application of the laws 
of another jmisdiction. Venue in any legal proceeding shall be in a state dist1ict court in San Patricio 
County. 

Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. Each of the Parties represents and 
warrants that its undersigned representative has been expressly authmized to execute this Agreement 
for and on behalf of such Party. 

Section 10.7. SEVERABILITY. If any tenn, prov1s1011 or condition of this Agreement, or any 
application thereof, is held invalid, illegal, or unenforceable in any respect under any Law (as 
hereinafter defined), this Agreement shall be refonned to the extent necessary to confonn, in each 
case consistent with the intention of the Parties to such Law, and to the extent such tenn, provision, 
or condition cannot be so refonned, then such te1111, provision, or condition ( or such invalid, illegal or 
unenforceable application thereof) shall be deemed deleted from (or prohibited under) this 
Agreement, as the case may be, and the validity, legality, and enforceability of the remaining tenns, 
provisions, and conditions contained herein (and any other application such tenn, provision, or 
condition) shall not in any way be affected or impaired thereby. Upon such determination that any 
term or other provision is invalid, illegal, or incapable of being enforced, the Pa11ies hereto shall 
negotiate in good faith to modify this Agreement in an acceptable manner so as to effect the miginal 
intent of the Parties as closely as possible so that the transactions contemplated hereby are fulfilled to 
the extent possible. As used in this Section 10.7, the term "Law" shall mean any applicable statute, 
law (including conunon law), ordinance, regulation, mle, ruling, order, w1it, injunction, decree, or 
other official act of or by any federal , state or local government, governmental depm1ment, 
conunission, board, bureau, agency, regulatmy autho1ity, instrumentatlity, or judicial or 
ad1nin.istrative body having jurisdiction over the matter or matters in question. 
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Section 10.8. PAYMENT OF EXPENSES. Except as othe1wise expressly provided in this Agreement, 
or as covered by the application fee, each of the Parties shall pay its own costs and expenses relating 
to this Agreement, including, but not limited to, its costs and expenses of the negotiations leading up 
to this Agreement, and of its perfonnance and compliance with this Agreement. 

Section 10.9. INTERPRETATION. 

A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such 
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless othe1wise indicated. 
The headings contained in this Agreement are for reference purposes only and shall not affect in any 
way the meaning or interpretation of this Agreement. 

B. The words " include," " includes," and "including" when used in this Agreement shall be 
deemed in such case to be followed by the phrase, "but not limited to" . Words used in this 
Agreement, regardless of the number or gender specifically used, shall be deemed and conshued to 
include any other nwnber, singular or plural, and any other gender, masculine, feminine or neuter, as 
the context shall require. 

C. The provisions of the Act and the Comptroller's Rules are incorporated by reference as if 
fully set fo1th in this Agreement. In the event of a conflict, the conflict will be resolved by reference 
to the following order ofprecedence: 

1. The Act; 

ii. The Comph·oller's Rules as they exist at the time the Agreement is executed, 
except as allowed in the definition of Qualified Prope1ty in Section 1.1; and 

iii. This Agreement and its Attachments including the Application as incorporated 
by reference. 

Section 10.10. EXECUTION OF COUNTERPARTS. This Agreement may be executed in multiple 
counterpatts, each of which shall be deemed an original, and all of which, taken together, shall 
constitute but one and the same inshument, which may be sufficiently evidenced by one counterpart. 

Section 10.11. PUBLICATION OF DOCUMENTS. The Parties acknowledge that the District is 
required to publish the Application and its required schedules, or any amendment thereto; all 
economic analyses of the proposed project submitted to the District; and the approved and executed 
copy of this Agreement or any amendment thereto, as follows: 

A. Within seven (7) days of receipt of such document, the Dish·ict shall submit a copy to the 
Comph·oller for publication on the Comptroller's Internet website; 

B. The District shall provide on its website a link to the location of those docwnents posted 
on the Comptroller's website; 
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C. This Section does not require the publication of information that is confidential under 
Section 313 .028 of the TEXAS TAX CODE. 

Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. The Applicant shall immediately 
notify the District in writing of any actual or anticipated change in the control or ownership of the 
Applicant and of any legal or administrative investigations or proceedings initiated against the 
Applicant related to the project regardless of the jmisdiction from which such proceedings 01iginate. 

Section 10.13. DUTY TO DISCLOSE. If circumstances change or additional information is obtained 
regarding any of the representations and warranties made by the Applicant in the Application or this 
Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, the 
Applicant's duty to disclose continues throughout the tenn ofthis Agreement. 

Section 10.14. CONFLICTS OF INTEREST. 

A. The Dishict represents that, after diligent inquiry, each local public official or local 
govenunent officer, as those tenns are defined in Chapters 171 and 176 of the TEXAS LOCAL 
GOVERNM ENT CODE, has disclosed any conflicts of interest in obtaining or perfonning this 
Agreement and related activities, approp1iately recused from any decisions relating to this Agreement 
when a disclosure has been made, and the perfonnance of this Agreement will not create any 
appearance of impropriety. The Dishict represents that it, the District's local public officials or local 
govenunent officer, as those terms are defined in Chapters 171 and 176 of the T EXAS LOCAL 
GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future 
employment, gift, loan, gratuity, special discount, trip, favor, or service to a public servant, 
employee, or representative of the other Party or the State of Texas in connection with this 
Agreement. 

B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in 
Chapter 176 of the TEXAS LOCAL GOVERNM ENT CODE, involved in the representation of the 
Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL 
GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of the 
TEXAS LOCA L GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any 
future employment, gift, loan, gratuity, special discount, trip, favor, or service to a public servant, 
employee, or representative of the other Party or the State of Texas in connection with this 
Agreement. 

C. The District and the Applicant each separately agree to notify the other Party and the 
Comptroller immediately upon learning of any conflicts of interest 

Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. Notwithstanding the 
expiration or termination (by agreement, breach, or operation of time) of this Agreement, the 
provisions of this Agreement regarding payments (including liquidated damages and tax payments), 
rep011s, records, and dispute resolution of the Agreement shall survive the termination or expiration 
dates of this Agreement until the following occurs: 
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A. all payments, including liquidated damage and tax payments, have been made; 

B. all rep011s have been submitted; 

C. all records have been maintained in accordance with Section 8.6.A; and 

D. all disputes in controversy have been resolved. 

Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY. 

A. This Agreement may be duly executed and delivered in person, by mail, or by 
facsimile or other electronic fonnat (including p011able document fonnat (pdf) 
transmitted by e- mail). The executing Party must promptly deliver a complete, 
executed 01iginal or counterpart of this Agreement to the other executing Parties. This 
Agreement shall be binding on and enforceable against the executing Party whether or 
not it delivers such original or counterpart. 

B. Delivery is deemed complete as follows: 

i. When delivered if delivered personally or sent by express courier service; 

ii. Tlu·ee (3) business days after the date of mailing if sent by registered or 
ce11ified U.S. mail, postage prepaid, with return receipt requested; 

iii. When transmitted if sent by facsimile, provided a confinnation of 
transmission is produced by the sending machine; or 

iv. When the recipient, by an e-mail sent to the e-mail address for the 
executing Parties acknowledges having received that e-mail (an automatic "read 
receipt" does not constitute acknowledgment of an e-mail for delivery purposes). 
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple 
originals on this 29th day of August, 2017. 

CORPUS CHRISTI 
LIQUEFACTION, LLC 

By: &~ I>~ 
Name: )C. e .-h----. L; -\-+ \ <.. 

Title: \J f- ft~Js.e.f f\oP-"'"' "rflv'-e.4 

CORPUS CHRISTI LIQUEFACTION 
STAGE III, LLC 

By: ~ b~ 
Name: \(e .-~ l : -\+\-e_ 

Title: \J f, A~ k.1 f'n c.V\ "' ~MevJ-

CHENIERE LAND HOLDINGS, LLC 

By: ~ U2? 
Name: \c e. zi. L ~ T-t \-e_ 

Title: \JP- l\:~J..J f'no.v-> 6 ~/1./\ed 

GREGORY-PORTLAND 
INDEPENDENT SCHOOL DISTRICT 

By 1U:-~ 
VICTOR HERNANDEZ 

PRESIDENT, BOARD OF TRUSTEES 

ATTEST: 

By l411i~ 
€ARRIE GREGORY ~ /2zkJA5 

S,sCRETA-RY, BOARD OF TRUSTEES 

0c£~ rree~JoBl! r 
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EXHIBIT 1 

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE 

Gregory-Po1tland Independent School District originally created the Corpus Christi Liquefaction 
Train 4 and 5 Reinvestment Zone on July 31 , 2017 by action of the Board of Trustees of the 
Gregory-Portland Independent School District. 

As a result of the action of the Board of Trustees of the Gregory-Portland Independent School 
District, the Corpus Christi Liquefaction Train 4 and 5 Reinvestment Zone includes all of the real 
property, located within San Patricio County, Texas, specifically described by the metes and 
bounds description and the map of same attached to this EXHIBIT 1. 
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REINVESTMENT ZONE LEGAL DESCRIPTION 

Tract 1 

BEING 832.0 acres of land , more or less, out of that 1665.22 acre tract as described in Volume 
169, page 48 of the Deed Records of San Patricio County, Texas and out of that 328.9 acre tract 
described in Volume 231 , Page 72 of the Deed Records of San Patricio County, Texas and also 
being out of the T.T. Williamson Surveys A-288 , A-289, and A-291 , the J. Garaghty Survey A-
169, and the G. Valdez Survey A-269 said 832.0 acre tract as shown in Govind & Associates, Inc. 
Dwg. Nos. 0009-501-C02 thru C07 being more particularly described as follows: 

COMMENCING at a found concrete monument for the no11hwest corner of the aforesaid 
1665.222 acre tract of land and a northeasterly corner of a Reynolds Metals 335.26 acre tract as 
recorded in Volume 231 , Page 72 ofthe Deed Record of San Patricio County, Texas in the west 
right-of-way line of the Union Pacific Railroad ; 

THENCE with the common line of said 335.26 acre tract and 1665.222 acre tract, 
S 17° 14 ' 57"E 1712.29 feet to a found disturbed concrete monument in the south right-of-way line 
of Texas Highway No. 35 as recorded in Clerk' s File No. 332836 of the Official Public Records of 
San Patricio County, Texas for the POINT OF BEGINNING. 

THENCE, with said south right-of-way line, 

N34°04 ' 07"E 50.38 feet to a found concrete monument, 
N74°3 l ' 32"E 322 .91 feet to a found concrete monument 
N86°24 ' 57"E 623.49 feet to a found concrete monument, 

THENCE, with a non-tangent curve to the right having a central angle of 35°28 ' 54" a 
radius of 1850.08 feet, and a chord bearing S77°16 '49" E 1127.48 feet , a distance of 1145.70 feet 
to a found concrete monument in the south right-of-way line of Texas Highway No. 361 ; 

THENCE, with the south right-of-way line of Texas Highway No. 361 , 

S59°30 '24"E I 009.37 feet to a found concrete right-of-way monument, 
S59°32 ' 5 I "E I 004.15 feet to a found concrete right-of-way monument, 
S59°35 ' 09"E 2106.32 feet to a found concrete right-of-way monument 
S59°33 ' 28"E 2109.34 feet to a set 5/8 inch iron rod ; 

THENCE, leaving said south right-of-way line and with a new division line 

S00°06 ' 0l "W 2711.49 feet to a set 5/8 inch iron rod , 
S72°35 ' 34"W 1462.68 feet to a set 5/8 inch iron rod, 
N 18°07' 13" W 300.83 feet to a set 5/8 inch iron rod 
S72°05 ' l3"W 720.37 feet to a set 5/8 inch iron rod 
N78°25 ' 07"W 497.03 feet to a set 5/8 inch iron rod 
S78°47'30"W 83.50 feet to a set 5/8 inch iron rod ; 
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SJ 5°25 ' 23"E 1391 .34 feet to a found "PK" nail in asphalt for a common corner 
in the aforesaid 1665.222 acre tract and 328.9 acre tract; 

THENCE, with a common line of said 1665 .222 acre tract and 328.9 acre tract, S72°46 '00" 
at 2578.70 feet a found 5/8 inch iron rod for an exterior corner of said 1665.222 acre tract and an 
interior corner for said 328.9 acre tract in all 2585.15 feet to a set 5/8 inch iron rod in a new 
division line; 

THENCE, with a new division line, Nl 7°12 ' 25"W 8736.90 feet to the POINT OF 
BEGINNING and containing 832.0 acres of land, more or less. 

Tract 2 

Being 11.870 acres of land , more or less, out of the remainder of a 328.9 acre tract recorded in 
Document 2001000017, Official Public Records of Nueces of County, Texas, and being out of T.T. 
Williamson Survey, A-288 and this 11.870 acre tract being more particularly described by metes 
and bounds as follows : 

Beginning at a found 5/8 inch iron rod for the northwest corner of this tract, said corner also being 
the southwest corner of a 832.0 acre tract recorded in Document No. 2001000017, O.P.R.N.C.T. 
and also being an interior corner of said 328.9 acre tract and lying on the east boundary of a 44.72 
acre tract recorded in Document No. 2006043532, O.P.R.N.C.T. , and having a State Plane Grid 
Coordinate ofNl 7,214,987.50° E 1,279,631.39° , Texas South Zone in U.S. feet; 

Thence N72-l 7-20 E with the no1th boundary of this tract and said 328.9 acre tract, the same being 
the south boundary of said 832.0 acre tract, 2,585.15 feet, to a set 5/8 inch rod for the no1theast 
corner of this tract and said 328.9 acre tract, said corner also being a southeast corner and said 
832.0 acre tract and lying on the west boundary of a 1610.0 acre tract recorded in Document No. 
20010017, O.P.R.N.C.T. ; 

Thence Sl 7-44-42 E with the east boundary of this tract and said 328.9 acre tract, the same being 
the west boundary of said 1610.0 acre tract, 200.01 feet, to a set 5/8 inch iron rod for the southeast 
corner of this tract, said corner being on the n01th boundary of a 212.20 acre tract recorded in 
Document No. 2014038283 , O.P.R.N.C.T.; 

Thence S 72-17-20 W with the south boundary of this tract, the same being the no1th boundary of 
said 212.20 acre tract, 2585.36 feet , to a found 5/8 inch iron rod for the southwest corner of this 
tract, said corner also being a southeast corner of said 44. 72 acre tract; 

Thence N 17-41-05 W with the west boundary of this tract, the same being the east boundary of 
said 44.72 acre tract, 200.00 feet, the point of beginning and containing 11.870 acres of land , more 
or less. 

Notes : 
1. Bearings are State Plane Grid. 
2. Drawing accompanies metes and bounds description. 
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Track 3 

Being 44.419 acres of land, more or less, out of the remainder of a 1610.0 acre tract and the 
remainder of a 328.9 acre tract recorded in Clerk File No. 490819, Official Public Records of 
San Patricio County, Texas, and also being out of T.T. Williamson Surveys, Abstracts 288, 
289, 290 and 291, San Patricio County, Texas, and this 44.419 acre tract being more 
particularly described by metes and bounds as follows: 

Beginning at the northwest corner of this tract, said corner also being an interior corner of a 
827.38 acre tract recorded in C.F. #649462, O.P.R.S.C.T. , the same being a no1ihwest corner 
of the aforementioned remainder of said 1610.0 acre tract and said corner having State 
Plane Grid Coordinate ofN 17,217,112.06 ', E 1,381 ,712.83 ', NAD' 83 , Texas South Zone in 
U.S.feet; 

Thence N 78-18-51 E with the common boundary of said 827.38 acre tract and said 
remainder of 1610.0 acre tract, 83.50 feet, to a corner of this tract and said 827.38 acre 
tract; 

Thence S 78-53-46 E with the common boundary of said 827.38 acre tract and said 
remainder of 1610.0 acre tract, 385.53 feet, to a corner of this tract and said 827.38 acre 
tract; 

Thence leaving said 827.38 acre tract S 16-36-36 E, 828.46 feet , to a corner; 

Thence with the northeast boundary of this tract as follows: 
S 52-07-14 E, 106.23 feet; 
S 09-25-25 E, 43.79 feet; 
S 54-49-48 E, 171.60 feet; 
S 60-50-29 E, 569.39 feet; 
S 63-56-35 E, 64.81 feet; 
S 19-42-49 E, 93 .23 feet; 
S 03-35-06 W, 232.21 feet; 

Thence S 00-20-25 E with the east boundary of this tract, 1259.86 feet, to an interior corner 
of this tract; 

Thence S 45-00-00 W, 56.65 feet , to a corner; 

Thence South, 194.05 feet, to an interior corner of this tract; 

Thence East, 161.75 feet, to a corner; 

Thence South, 369.46 feet, to the beginning of a curve to the left; 
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Thence with said curve to the left having a radial bearing of S 51-18-14 E, 3 82.66 feet, a 
central angle of39-16-13 , a radius of 382.66 feet, a length of262.27 feet ; 

Thence S 00-34-27 E with the east boundary of this tract, 1009.16 feet, to the south corner 
of this tract, said corner being on the west boundary of said 1610.0 acre tract, the same 
being the east boundary of a 125 .20 acre tract recorded in C.F. #613799, O.P.R.S.P.C.T. ; 

Thence with the west boundary of this tract and said 1610.0 acre tract, the same being the 
east boundary of said 125.20 acre tract, N 17-32-43 W, 1698.32 feet, to a 5/8-inch iron rod 
for a corner of this tract and said 125 .20 acre tract; 

Thence N 73-59-30 W, 102.14, to a 5/8-inch iron rod for a corner of this tract and said 
125 .20 acre tract, said corner being on the south boundary of a 212.20 acre tract recorded 
in C.F. #531139, O.P.R.S.P.C.T.; 

Thence N 67-58-34 E with a not1h boundary of this tract and the south boundary of said 
212.20 acre tract, at 126.41 feet pass the east boundary of the aforementioned 328.9 acre 
tract, the same being the west boundary of said 1610.0 acre tract, in all 314.67 feet, to a 
5/8-inch iron rod for a corner of this tract and said 212.20 acre tract; 

Thence with the west boundaries of this tract, the same being the east boundaries of said 
212.20 acre tract as follows: 
N 17-42-40 W, 640.06 feet; 
N 72-17-20 E, 246.92 feet; 
N 17-42-40 W, 838.29 feet ; 
N 75-57-21 W, 308.31 feet ; 

Thence S 72-17-20 W with the no11h boundary of said 212.20 acre tract, the same being the 
south boundary of this tract, 173.54 feet , to a 5/8-inch iron rod for a corner of this tract, 
said corner being on the west boundary of said 1610.0 acre tract, the same being the east 
boundary of said 328.9 acre tract; 

Thence N 17-44-42 W with the west boundary of this tract and said 1610.0 acre tract, the 
same being the east boundary of said 328.9 acre tract, 200.01 feet, to a corner of this tract, 
said 328.9 acre tract, said 1610.0 acre tract and the southeast corner of the aforementioned 
827.38 acre tract; 

Thence N 15-54-02 W with the west boundary of this tract and the east boundary of said 
827.38 acre tract, 1391.34 feet, to the point of beginning and containing 44.419 acres of 
land , more or less. 

Notes: 
1. Drawing accompanies this metes and bounds description. 
2. Metes and bounds based on information provided by Cheniere and not based on an 

on the ground survey. 
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3. Information on 827.38 acre and 203 .20 acre tracts based on surveys conducted by 
G& W Engineers, Inc. dated 8/06/15. 
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EXHIBIT 2 

DESCRIPTION AND LOCATION OF LAND 

The Land includes all of the real property located within Corpus Christi Liquefaction Train 4 and 5 
Reinvestment Zone , as specifically described by the metes and bounds description and the 
map of same attached to this EXHIBIT 2. 

Agreement for Limitation on Appraised Value 
Between Gregory-Port land ISD and Corpus Chri sti Liquefaction, LLC 
Corpus Christi Liquefaction Stage Ill , LLC, and Cheniere Land 
Holdings, LLC 
August29, 20 17 EXHIBIT2 
Exhibit 2 

Texas Economic Developmen/ Ac/ Agreemenl 
Comp1rol/er Form 50-826 (Jan 2016) 



LEGAL DESCRIPTION OF THE LAND 

Tract 1 

BEING 832.0 acres of land, more or less, out of that 1665.22 acre tract as described in Volume 
169, page 48 of the Deed Records of San Patricio County, Texas and out of that 328.9 acre tract 
described in Volume 231 , Page 72 of the Deed Records of San Patricio County, Texas and also 
being out of the T.T. Williamson Surveys A-288 , A-289, and A-291 , the J. Garaghty Survey A-
169, and the G. Valdez Survey A-269 said 832.0 acre tract as shown in Govind & Associates, Inc. 
Dwg. Nos. 0009-501-C02 thru C07 being more paiticularly described as follows: 

COMMENCING at a found concrete monument for the northwest corner of the aforesaid 
1665 .222 acre tract of land and a no11heasterly corner of a Reynolds Metals 335.26 acre tract as 
recorded in Volume 231 , Page 72 of the Deed Record of San Patricio County, Texas in the west 
right-of-way line of the Union Pacific Railroad; 

THENCE with the common line of said 335.26 acre tract and 1665.222 acre tract, 
S 17° 14' 57"E 1712.29 feet to a found disturbed concrete monument in the south right-of-way line 
of Texas Highway No. 35 as recorded in Clerk' s File No. 332836 of the Official Public Records of 
San Patricio County, Texas for the POINT OF BEGINNING. 

THENCE, with said south right-of-way line, 

N34°04 '07"E 50.38 feet to a found concrete monument, 
N74°3 I ' 32"E 322.91 feet to a found concrete monument 
N86°24'57"E 623 .49 feet to a found concrete monument, 

THENCE, with a non-tangent curve to the right having a central angle of 35°28 ' 54" a 
radius of 1850.08 feet, and a chord bearing S77°16 '49" E 1127.48 feet, a distance of 1145.70 feet 
to a found concrete monument in the south right-of-way line of Texas Highway No. 361 ; 

THENCE, with the south right-of-way line of Texas Highway No. 361 , 

S59°30 '24"E 1009.37 feet to a found concrete right-of-way monument, 
S59°32 ' 51 "E 1004.15 feet to a found concrete right-of-way monument, 
S59°35 ' 09"E 2106.32 feet to a found concrete right-of-way monument 
S59°33 ' 28"E 2109.34 feet to a set 5/8 inch iron rod ; 

THENCE, leaving said south right-of-way line and with a new division line 

S00°06 ' 0 l "W 2711.49 feet to a set 5/8 inch iron rod , 
S72°35 ' 34"W 1462.68 feet to a set 5/8 inch iron rod , 
Nl8°07'13 "W 300.83 feet to a set 5/8 inch iron rod 
S72°05 ' 13"W 720.37 feet to a set 5/8 inch iron rod 
N78°25 ' 07"W 497.03 feet to a set 5/8 inch iron rod 
S78°47'30"W 83.50 feet to a set 5/8 inch iron rod; 
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S 15°25 ' 23 "E 1391 .34 feet to a found "PK" nail in asphalt for a common corner 
in the aforesaid 1665.222 acre tract and 328.9 acre tract; 

THENCE, with a common line of said 1665.222 acre tract and 328.9 acre tract, S72°46 '00" 
at 2578.70 feet a found 5/8 inch iron rod for an exterior corner of said 1665.222 acre tract and an 
interior corner for said 328.9 acre tract in all 2585.15 feet to a set 5/8 inch iron rod in a new 
division line; 

THENCE, with a new division line, NI 7°12 '25"W 8736.90 feet to the POJNT OF 
BEGINNING and containing 832.0 acres of land, more or less. 

Tract 2 

Being 11.870 acres of land , more or less, out of the remainder of a 328. 9 acre tract recorded in 
Document 2001000017, Official Public Records of Nueces of County, Texas, and being out of T.T. 
Williamson Survey, A-288 and this 11.870 acre tract being more particularly described by metes 
and bounds as follows: 

Beginning at a found 5/8 inch iron rod for the northwest corner of this tract, said corner also being 
the southwest corner of a 832.0 acre tract recorded in Document No. 2001000017, O.P.R.N.C.T. 
and also being an interior corner of said 328.9 acre tract and lying on the east boundary of a 44.72 
acre tract recorded in Document No. 2006043532, O.P.R.N.C.T. , and having a State Plane Grid 
Coordinate ofN17,214,987.50° E 1,279,631.39°, Texas South Zone in U.S. feet; 

Thence N72-l 7-20 E with the no 1th boundary of this tract and said 328.9 acre tract, the same being 
the south boundary of said 832.0 acre tract, 2,585.15 feet, to a set 5/8 inch rod for the northeast 
corner of this tract and said 328.9 acre tract, said corner also being a southeast corner and said 
832.0 acre tract and lying on the west boundary of a 1610.0 acre tract recorded in Document No. 
20010017, O.P.R.N.C.T. ; 

Thence S 17-44-42 E with the east boundary of this tract and said 328 .9 acre tract, the same being 
the west boundary of said 1610.0 acre tract, 200.01 feet, to a set 5/8 inch iron rod for the southeast 
corner of this tract, said corner being on the north boundary of a 212.20 acre tract recorded in 
Document No. 2014038283 , O.P.R.N.C.T.; 

Thence S 72-17-20 W with the south boundary of this tract, the same being the no1th boundary of 
said 212.20 acre tract, 2585.36 feet, to a found 5/8 inch iron rod for the southwest corner of this 
tract, said corner also being a southeast corner of said 44. 72 acre tract; 

Thence N 17-41-05 W with the west boundary of this tract, the same being the east boundary of 
said 44. 72 acre tract, 200.00 feet, the point of beginning and containing 11 .870 acres of land , more 
or less. 

Notes: 
1. Bearings are State Plane Grid. 
2. Drawing accompanies metes and bounds description. 
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Track 3 

Being 44.419 acres of land, more or less, out of the remainder of a 1610.0 acre tract and the 
remainder of a 328.9 acre tract recorded in Clerk File No. 490819, Official Public Records of 
San Patricio County, Texas, and also being out of T.T. Williamson Surveys, Abstracts 288, 
289, 290 and 291 , San Patricio County, Texas, and this 44.419 acre tract being more 
particularly described by metes and bounds as follows: 

Beginning at the northwest corner of this tract, said corner also being an interior corner of a 
827.38 acre tract recorded in C.F. #649462, O.P.R.S.C.T. , the same being a northwest corner 
of the aforementioned remainder of said 1610.0 acre tract and said corner having State 
Plane Grid Coordinate ofN 17,217,112.06 ', E 1,381 ,712.83 ', NAD' 83 , Texas South Zone in 
U.S.feet; 

Thence N 78-18-51 E with the common boundary of said 827.38 acre tract and said 
remainder of 1610.0 acre tract, 83.50 feet, to a corner of this tract and said 827.38 acre 
tract; 

Thence S 78-53-46 E with the common boundary of said 827.38 acre tract and said 
remainder of 1610.0 acre tract, 385 .53 feet, to a corner of this tract and said 827.38 acre 
tract; 

Thence leaving said 827.38 acre tract S 16-36-36 E, 828.46 feet, to a corner; 

Thence with the northeast boundary of this tract as follows: 
S 52-07-14 E, 106.23 feet; 
S 09-25-25 E, 43.79 feet ; 
S 54-49-48 E, 171.60 feet ; 
S 60-50-29 E, 569.39 feet ; 
S 63-56-35 E, 64.81 feet; 
S 19-42-49 E, 93.23 feet ; 
S 03-35-06 W, 232.21 feet ; 

Thence S 00-20-25 E with the east boundary of this tract, 1259.86 feet, to an interior corner 
of this tract; 

Thence S 45-00-00 W, 56.65 feet, to a corner; 

Thence South, 194.05 feet, to an interior corner of this tract; 

Thence East, 161. 7 5 feet , to a corner; 

Thence South, 369.46 feet, to the beginning of a curve to the left; 
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Thence with said curve to the left having a radial bearing of S 51-18-14 E, 382.66 feet, a 
central angle of 39-16-13 , a radius of 382.66 feet, a length of 262.27 feet; 

Thence S 00-34-27 E with the east boundary of this tract, 1009.16 feet, to the south corner 
of this tract, said corner being on the west boundary of said 1610.0 acre tract, the same 
being the east boundary of a 125.20 acre tract recorded in C.F. #613799, O.P.R.S.P.C.T.; 

Thence with the west boundary of this tract and said 1610.0 acre tract, the same being the 
east boundary of said 125 .20 acre tract, N 17-32-43 W, 1698.32 feet, to a 5/8-inch iron rod 
for a corner of this tract and said 125 .20 acre tract; 

Thence N 73-59-30 W, 102.14, to a 5/8-inch iron rod for a corner of this tract and said 
125.20 acre tract, said corner being on the south boundary of a 212.20 acre tract recorded 
in C.F.#531139, O.P.R.S.P.C.T.; 

Thence N 67-58-34 E with a north boundary of this tract and the south boundary of said 
212.20 acre tract, at 126.41 feet pass the east boundary of the aforementioned 328.9 acre 
tract, the same being the west boundary of said 1610.0 acre tract, in all 314.67 feet, to a 
5/8-inch iron rod for a corner of this tract and said 212.20 acre tract; 

Thence with the west boundaries of this tract, the same being the east boundaries of said 
212.20 acre tract as follows: 
N 17-42-40 W, 640.06 feet ; 
N 72-17-20 E, 246.92 feet ; 
N 17-42-40 W, 838.29 feet; 
N 75-57-21 W, 308.31 feet; 

Thence S 72-17-20 W with the north boundary of said 212.20 acre tract, the same being the 
south boundary of this tract, 173 .54 feet, to a 5/8-inch iron rod for a corner of this tract, 
said corner being on the west boundary of said 1610.0 acre tract, the same being the east 
boundary of said 328.9 acre tract; 

Thence N 17-44-42 W with the west boundary of this tract and said 1610.0 acre tract, the 
same being the east boundary of said 328.9 acre tract, 200.01 feet, to a corner of this tract, 
said 328.9 acre tract, said 1610.0 acre tract and the southeast corner of the aforementioned 
827.38 acre tract; 

Thence N 15-54-02 W with the west boundary of this tract and the east boundary of said 
827.38 acre tract, 1391 .34 feet , to the point of beginning and containing 44.419 acres of 
land, more or less. 

Notes : 
1. Drawing accompanies this metes and bounds description . 
2. Metes and bounds based on information provided by Cheniere and not based on an 

on the ground survey. 
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3. lnformation on 827.38 acre and 203.20 acre tracts based on surveys conducted by 
G& W Engineers, Inc. dated 8/06/15. 

EXHIBIT 2 



TRAIN 5 APPLICATION MAP -
ALL REFERENCES TO TRAIN 
4 PROPERTY ARE FOR 
INFORMATION PURPOSES 
ONLY 

'---------.\:',:';:lil~~= r~~.a!.:!L:..;.- ~ PROPOSED REINVESTMENT ZONE AND 
PROJECT BOUNDARY SHOWN WITH 
BOLD BRIGHT GREEN LINE 

1000 0 1000 PROPOSCD REINVESTMENT ZONE ANO 
CONSIDERED PROJECT PLOT PLANG1W11C 5aLE: 1• • 1000' 

SAN PATRICIO COUKTY "" RI 



EXHlBIT 3 

DESCRIPTION AND LOCATION OF APPLICANT'S QUALIFIED INVESTMENT 

Applicant's Qualified Investment, as more fully described in Tab 7 of the Application, will be 
located on the Land , as described in EXHIBIT 2, and within the area demarked as "Train 5" in the 
attached map in this EXHIBIT 3. The Qualified Investment will include LNG liquefaction facilities 
and suppot1ing infrastructure, as described further below. "Train 5" is principally an LNG 
liquefaction train. 

LNG Liquefaction Facility 

The LNG liquefaction facility constitutes one ConocoPhillips Optimized Cascade SMLNG 
liquefaction train, capable of processing up to approximately 700 million cubic feet per day of 
natural gas and with average liquefaction capacity of approximately 4.5 million tonnes per annum. 
This train includes, but is not limited to , the following: 

• Six GE LM2500 aeroderivative natural gas turbines driving multiple compressors in order 
to cool the methane, ethylene and propane refrigerants ; 

• Two "cold boxes", hundreds of induced draft air coolers and various other heat exchangers 
that enable the refrigerants to cool the natural gas feedstock to -270 degrees Fahrenheit in 
order to produce LNG; 

• Facilities which remove water, mercury, carbon dioxide (CO2), hydrogen sulfide (H2S), 
other sulfur compounds and heavy hydrocarbons from the natural gas feedstock; and 

• Waste heat recovery systems for energy efficiency; 

The liquefaction facility will be built on numerous foundation pilings to support the equipment and 
will include electrical cables and interconnections to control equipment required to operate the 
liquefaction facility such as pumps, motors, vessels, intra-plant piping, and valves in addition to the 
above described compressors , cold boxes, natural gas inlet treating, and waste heat recovery 
systems. 

Supporting Infrastructure 

The supporting infrastructure includes, but is not limited to, the following: 

• Intra-plant electrical , utility, and piping systems 
• Firewater system 
• Fire and gas detection system 
• LNG spill containment facilities 

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement 
Betwee n Gregory-Portland !SD and Corpus Christi Liquefaction , Comptroller Form 50-826 (Jan 2016) 
LLC, Corpus Christi Liquefaction Stage 111 , LLC, and Cheniere Land 
Holdings, LLC 
August 29, 20 17 EXHIBIT 3 
Exhibit 3 
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EXHIBIT 4 

DESCRIPTION AND LOCATION OF APPLICANT'S QUALIFIED PROPERTY 

Applicant ' s Qualified Property, as more fully described in Tab 8 of the Application, will be located 
on the Land, as described in EXHIBIT 2, and within the area demarked as "Train 5" in the attached 
map in this EXHIBIT 4. The Qualified Property will include LNG liquefaction facilities and 
supporting infrastructure, as described further below. "Train 5" is principally an LNG liquefaction 
train . 

LNG Liquefaction Facility 

The LNG liquefaction facility constitutes one ConocoPhillips Optimized Cascade SMLNG 
liquefaction train, capable of processing up to approximately 700 million cubic feet per day of 
natural gas and with average liquefaction capacity of approximately 4.5 million tonnes per annum. 
This train includes, but is not limited to , the following: 

• Six GE LM2500 aeroderivative natural gas turbines driving multiple compressors in order 
to cool the methane, ethylene and propane refrigerants; 

• Two "cold boxes", hundreds of induced draft air coolers and various other heat exchangers 
that enable the refrigerants to cool the natural gas feedstock to -270 degrees Fahrenheit in 
order to produce LNG; 

• Facilities which remove water, mercury, carbon dioxide (CO2), hydrogen sulfide (H2S), 
other sulfur compounds and heavy hydrocarbons from the natural gas feedstock; and 

• Waste heat recovery systems for energy efficiency; 

The liquefaction facility will be built on numerous foundation pilings to support the equipment and 
will include electrical cables and interconnections to control equipment required to operate the 
liquefaction facility such as pumps, motors, vessels, intra-plant piping, and valves in addition to 
the above described compressors, cold boxes, natural gas inlet treating, and waste heat recovery 
systems. 

Supporting Infrastructure 

The supporting infrastructure includes, but is not limited to , the following: 

• Intra-plant electrical , utility, and piping systems 
• Firewater system 
• Fire and gas detection system 
• LNG spill containment facilities 

Agreement for Limitation on Appraised Value 
Between Gregory- Portl and lSD and Corpus Christi Liquefaction, LLC, 
Corpus Chri sti Liquefaction Stage Ill , LLC, and Cheniere Land 
Holdings, LLC 
[ 20 17) EXHIBIT 4 
Exhibit 4 

Texas Economic Developmenl Acl Agreement 
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EXHIBIT 5 

AGREEMENT SCHEDULE 

Year Date of 
Appraisal 

School 
Year 

Tax 
Year 

Summary Description 

Deferral 
Period 

0 January I , 2017 2017-2018 2017 Deferral Period. No limitation on 
appraised valued. 

0 January I , 2018 2018-2019 2018 Deferral Period. No limitation on 
appraised valued. 

0 January I , 2019 2019-2020 2019 Deferral Period. No limitation on 
appraised value. 

0 January I , 2020 2020-2021 2020 Deferral Period. No limitation on 
appraised valued. 

Qualifying 
Time 

Period 

0 January I , 2021 2021-2022 2021 Qualifying Time Period. 
No limitation on aooraised valued. 

0 January I , 2022 2022-2023 2022 Qualifying Time Period. 
No limitation on appraised valued. 

Limitation 
Period 

(10 Years) 

I January I , 2023 2023-2024 2023 $30 million value limitation. 
2 January I , 2024 2024-2025 2024 $30 million value limitation. 
3 January I , 2025 2025-2026 2025 $30 million value limitation. 
4 January I , 2026 2026-2027 2026 $30 million value limitation. 
5 January I, 2027 2027-2028 2027 $30 million value limitation. 
6 January I , 2028 2028-2029 2028 $30 million value limitation. 
7 January I , 2029 2029-2030 2029 $30 million value limitation. 
8 January I , 2030 2030-2031 2030 $30 million value limitation. 
9 January I , 2031 2031-2032 2031 $30 million value limitation. 
10 January I , 2032 2032-2033 2032 $30 million value limitation. 

Maintain 
Viable 

Presence 
(5 Years) 

11 January I , 2033 2033-2034 2033 No limitation on appraised value. 
Applicant obligated to Maintain Viable 
Presence. 

12 January I, 2034 2034-2035 2034 No limitation on appraised value. 
Applicant obligated to Maintain Viable 
Presence. 

13 January I , 2035 2035-2036 2035 No limitation on appraised value. 
Applicant obligated to Maintain Viable 
Presence. 

14 January I , 2036 2036-2037 2036 No limitation on appraised value. 
Applicant obligated to Maintain Viable 
Presence. 

15 January I , 2037 2037-2038 2037 No limitation on appraised value. 
Applicant obligated to Maintain Viable 
Presence. 

Agreement for Limitation on Appraised Va lue Texas Economic Development Act Agreement 
Between Gregory-Portl and lSD and Corpus Chri sti Liquefacti on, LLC, Comptroller Form 50-826 (Jan 2016) 
Corpus Christi Liquefac ti on Stage Ill, LLC, and Cheniere Land 
Holdings, LLC 
August 29 , 20 17 EXI-IIBIT 5
Exhibit 5 



Attachment H 

Consultant Verification Letter 



Daniel T. Casey 
Partner 

LJtt2;\~ ~~~YI 
SC H OOL F I NANCE & ACCOUNTAB I LITY EXPERTS 

Lynn M. MOAK, PARTNER DANIEL T. CASEY, PARTNER 

July 1, 2017 

President and Members 
Board of Trustees 
Gregory-Portland Independent School District
608 College Street 
Portland,Texas78374 

Re: Recommendations and Findings of the firm Concerning Application of Corpus Christi 
Liquefaction, Application #1180 for Limitation on Appraised Value of Property for School 
District Maintenance and Operations Taxes 

Dear President and Members of the Board of Trustees: 

Please accept this letter as formal notification of the completion of due diligence research on behalf of 
the Gregory-Portland Independent School District, with respect to the pending Application of Corpus Christi 
Liquefaction, Application #1180 for Limitation on Appraised Value of Property for School District Maintenance 
and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in 
reviewing the pending Application and verifying its contents. Based upon our review, we have drawn the 
following conclusions: 

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the 
Texas Tax Code. 

3. The Applicant has the current means and ability to complete the proposed project. 

4. All applicable school finance implications arising from the contemplated Agreement have been 
explored. 

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the 
District over the course of the Agreement. 

As a result of the foregoing it is our recommendation that the Board of Trustees approve the Application 
of Corpus Cluisti Liquefaction, Application #1180 for a Limitation on Appraised Value of Property for School 
District Maintenance and Operations Taxes. 

Sincerely, 

www.moakcasey.com 

Phone 512-485-7878 400 W. 151
" Street*Suite 1410*Austin, TX 78701-1648 Fa x 512-485-7888 
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HANLON, MCCOLLOM & DEMERATH 

ATTORNEYS AND COUNSELORS AT LAW 

808 WEST AVENUE 

AUSTIN , TEXAS 78701 

TELEPHONE: (512) 494-9949 

FACSIMILE: (512) 494-9919 

KEVIN O'HANLON 
CERTIFIED, CIVIL A PPELLATE 

C ERTIF IED. CIVIL T RIAL 

LESLIE McCoLLOM 
CERTIFIED, CIVIL A PPELLATE 

C ERTIFIED , L ABOR AND E MPLOYMENT 

T EXAS B OARD O F L EGAL S PECIALIZATIO N 

JUSTIN DEMERATH 

July 1, 2017 

President and Members 
Of the Board of Trustees 
Gregory-Portland Independent School District 
608 College Street 
Portland, Texas 78374 

Re: Recommendations and Findings of the Firm Concerning Application of Corpus
Christi Liquefaction, Application # 1180 for Limitation on Appraised Value of 
Property for School District Maintenance and Operations Taxes 

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research 
on behalf of the Gregory-Portland Independent School District, with respect to the pending 
Application of Corpus Christi Liquefaction, Application # 1180 for a Limitation on Appraised 
Value of Property for School District Maintenance and Operations Taxes. Since our engagement 
on behalf of the District, we have been actively engaged in reviewing the pending Application and 
verifying its contents. We have also negotiated an Agreement between the District and Corpus 
Christi Liquefaction, Application #1180 Based upon our review we have drawn the following 
conclusions: 

1. All statements of currentfact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 
313 of the Texas Tax Code. 

3. The Applicant has the current means and ability to complete the proposed project. 



Sincerely, 

Kevin O'Hanlon 
For the Firm

4. All applicable school finance implications arising from the contemplated Agreement have 
been explored. 

5. The proposed Agreement contains adequate legal provisions so as to protect the interests 
of the District. 

As a result of the foregoing conclusions it is our recommendation that the Board of 
Trustees approve the Application of Corpus Christi Liquefaction, Application #1180 for 
Limitation on Appraised Value of Property for School District Maintenance and Operations 
Taxes. 
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Agreement Review Letter 



GLENN RE G AR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 

P.O.Box 13628 • Austin, TX 78711-3528 

April 28, 2017 

Dr. Paul Clore 

Superintendent 

Gregory-Portland Independent School District 

608 College Street 

Portland, Texas 78374 

Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and 

Operations Taxes by and between Gregory-Portland Independent School District and Corpus Christi 

Liquefaction, LLC, Application 1180 

Dear Superintendent Clore: 

This office has been provided with the Agreement for Limitation on Appraised Value of Property for School 

District Maintenance and Operations Taxes by and between Gregory-Portland Independent School District 

and Corpus Christi Liquefaction, LLC (Agreement) . As requested, the Agreement has been reviewed pursuant 

to 34 TAC 9.1055(e)(l) . 

Based on our review, this office concludes that the agreement complies with the p rovisions of Tax Code, 

Chapter 313 and 34 TAC Chapter 9, Subchapter F. 

Should you have any questions, please contact Desiree Caufield with our office. She can be reached by email 

at desiree.caufield@cpa.texas.gov or by phone at 1-800-531-5441, ext. 6-8597, or at 512-936-8597. 

Will Counihan 

Director 
Data Analysis & Transparency Division 

cc: Daniel T. Casey, Moak, Casey & Associates LLP 

Keith Little, Cheniere Energy, Inc. 

Andrea Carter-Virtanen, Cheniere Energy, Inc. 

Dale Cummings, Cummings Westlake, LLC 

Co mptro ll er.Texas.Gov • 5 1 2-463-4000 • Toll Free 1-80 0-53 1-5441 • Fax 512-305-971 1 
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Conflict Of Interest Disclosure 



Conflicts of Interest Disclosure Procedure 

In its recent audits of Chapter 313 Agreements, The Texas State Auditor's Office has 

required documentation of inquiries concerning Board Member conflicts of interest at critical 

junctions in the Chapter 313 approval process. A local public official or a person related to a 

local public official in the first degree by either affinity or consanguinity has a substantial interest 

in a business entity or in real property, the local public official , before a vote or decision on any 

matter involving the business entity or the real property, is required to file an affidavit with an 

official Board record keeper stating the nature and extent of the interest and shall abstain from 

further participation in the matter if: 

1. In the case of a substantial interest in a business entity, the action on the matter will have a 
special economic effect on the business entity that is distinguishable from the effect on the 
public; or 

2. In the case of a substantial interest in real property, it is reasonably foreseeable that an action 
on the matter will have a special economic effect on the value of the property, 
distinguishable from its effect on the public. 

3. A person has a substantial interest in a business entity if: 

The person owns at least: 

a. Ten percent of the voting stock or shares of the business entity, or 

b. Either ten percent or $15,000 of the fair market value of the business entity; or 

c. Funds received by the person from the business entity exceed ten percent of the 
person 's gross income for the previous year. 

4. In the case of a substantial interest in real property, it is reasonably foreseeable that an 
action on the matter will have a special economic effect on the value of the property
distinguishable from its effect on the public. 

The Board may contract with a business entity in which a Trustee has a substantial interest if the 
Trustee follows the disc losure and abstention procedure set out above. 

Does any Board Member have a conflict of interest as defined above? 

If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed? 

Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the 
minutes of this meeting. 
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