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FINDINGS OF THE GREGORY-PORTLAND
INDEPENDENT SCHOOL DISTRICT BOARD OF
TRUSTEES UNDER 1HE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY
CORPUS CHRISTI LIQUEFACTION LLC (#1179)

STATE OF TEXAS $
COUNTY OF SAN PATRICIO $

On the 31* day of July, 2017, a public meeting of the Board of Trustees of the
Gregory-Portland Independent School District (“District™) was held. The meeting was duly
posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551,
Texas Government Code. At the meeting, the Board of Trustees took up and considered
the application of Corpus Christi Liquefaction LLC (“Applicant™) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District. The Board of Trustees has considered the economic impact
analysis and the project certification issued by the Texas Comptroller of Public Accounts.
After hearing presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, and after considering the relevant
documentary evidence, the Board of Trustees makes the following findings with respect to
application from Applicant, and the economic impact of that application:

On March 6, 2017, the Superintendent of the District, acting as agent of the Board
of Trustees received an Application from Applicant for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the
Application is attached as Attachment A.

The Applicant, (Texas Taxpayer Id. 32048261799), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.
See Attachment B.

The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.
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The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the San Patricio Appraisal
District for review pursuant to 34 Tex. Admin. Code § 9.1054. On April 5, 2017, the
Comptroller determined the Application to be complete.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on April 26, 2017 in which the
Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of
Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised values; 3) the proposed project is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25™ anniversary of the beginning of the limitation period; and, 4) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees has previously directed that a specific financial analysis be
conducted concerning the impact of the proposed value limitation on the finances of
District. A copy of the report prepared by Moak, Casey & Associates, Inc. is attached to
these findings as Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is attached to these findings as Attachment F.

The Board has adopted the Texas Economic Development Agreement (Form 50-
826) as promulgated by the Comptroller’s Office. Form 50-826 has been altered only in
accordance only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G.

After review of the Comptroller’s Certificate and economic analysis, and in

consideration of its own studies the Board finds:
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Board Finding Number 1.
The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024" for eligibility for a
limitation on appraised value.

In support of Finding 1, the Application indicates that:
Corpus Christi Liquefaction, LLC (“Corpus Christi Liquefaction™), a wholly owned
subsidiary of Cheniere Energy Inc. (“Cheniere”™), is evaluating the development of
a liquefied natural gas (“LNG”) liquefaction and storage facility (the “Considered

Project”) within the 844-acre reinvestment zone in San Patricio County, Texas.

Property used for chemical manufacturing is eligible for a limitation under §313.024(b)(1).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement (as detailed in Attachment B of the Comptroller’s
Certification packet).

Board Finding Number 3.

Based on the information certified by the Comptroller, the limitation
on appraised value is a determining factor in the applicant's decision to
invest capital and construct the project in this state (as detailed in
Attachment C of the Comptroller’s Certification packet).

Board Finding Number 4.

The Board finds that the Application Fee received was reasonable and
only in such an amount as was necessary to cover the District’s costs of
processing the Application under consideration.

In support of Finding 4, the Board reviewed the Application Fee payment included in the

Application at Attachment A, the contract with the District’s consultants and the internal

costs for processing the application, if any.
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Board Finding Number 5.

Based upon the Application and in the Comptroller’s Economic Impact
Evaluation and Certification, Attachment B, the Board finds that that
the number of jobs to be created and the wages to be paid comply with
the requirements of statute; and, the Board further finds that the
Chapter 313 Tax Limitation Agreement (Attachment G) contains all
required provisions and information related to job creation
requirements, to wit: the provisions set forth in Subsections 9.1C&D of
such Agreement.

In its Application, Applicant has committed to creating ten (10) new qualifying jobs. The
average salary level of qualifying jobs will be at least $65,000 per year. The review of the
application by the Comptroller’s indicated that this amount—based on Texas Workforce
Commission data—complies with current Tex. Tax Code §313.021(3) requirement that
qualifying jobs must pay 110 percent of the county average manufacturing wage. As
defined in Section 313.021 of the Tax Code, "Qualifying Job" means a permanent full-time
job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) is not created to replace a previous employee;

(D) is covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) paysatleast 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.
The Applicant intends to create twenty-five (25) non-qualifying jobs.

In its Application, Applicant has indicated that it intends to create twenty-five (25) non-
qualifying jobs. For all non-qualifying jobs the Applicant will be required to pay at least
the county average wage of $46,164 for all jobs in the county in accordance with the

provisions of Tex. Tax Code §313.024(d).
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Board Finding Number 7.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $2.4 billion to the tax base for debt service purposes at the
peak investment level for the 2023-24 school year. The project remains fully taxable for
debt services taxes. While the value of the Project is expected to depreciate over the life of
the agreement and beyond, full access to the additional value is expected to increase the
District’s projected 1&S taxable value well above the level available through the state’s
facility programs. As a result, local taxpayers should benefit from the addition of the

Project to the local 1&S tax roll.

Board Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates
that there will be little to no impact on school facilities created by the new project. This
finding is confirmed by the TEA evaluation of this project’s impact on the number and size
of school facilities in the District as stated in Attachment F. The Agreement does include

provisions relating to the issue of extraordinary education-related expenses.

Board Finding Number 9.

The Board finds that with the adoption of District Policy CCG (Local),
implemented in conformance with both Comptroller and Texas
Education Agency Rules governing Chapter 313 Agreements, it has
developed a process to verify, either directly or through its consultants,
the accuracy and completeness of information in annual eligibility
reports and biennial progress reports regarding (1) the reported
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number of jobs created and (2) the reported amount invested in the
property.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCG (Local) which requires, upon the filing of
an Application under Tax Code Chapter 313, the retention of consultants in order to verify:
(1) that Applicant’s information contained in the Application as to existing facts is true and
correct; (2) that Applicant’s information contained in the Application with respect to
projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially
reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (5) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by Applicant under oath. Chapter
313 Applications are governmental records under Tex. Penal Code §37.01(2)(A); as a
result, all statements contained therein are representations of fact within the meaning of
Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and
the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an “official
proceeding,” a false statement on a Chapter 313 application constitutes perjury under Tex.

Penal Code § 37.03.
The Board finds that sworn statements are routinely used as an acceptable verification

method for reliance by fact finders in each of the three separate branches of government,

including trials.
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The consultants have prepared signed statements that the consultants have reviewed and
verified the contents of the Application and have determined that the current statements of
fact contained in the Application are true and correct. (Attachment H) The Board finds
that reliance by the Board and its consultants upon verified statements of the Applicant,
especially as to Applicant’s future intentions which cannot be objectively verified is

reasonable and within the intent of Chapter 313, Texas Tax Code.

Board Finding Number 11.
The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Thirty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-826, contains all required provisions and
information related to the required investment amount, to wit: the amount set forth in
Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts' Property Value Study 2015 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year, Attachment F.
The total industrial value for the District is $305.8 million. The District is categorized as
Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according
to the federal decennial census, the population: (A) remained the same; (B) decreased; or
(C) increased, but at a rate of not more than three percent per annum. The District is
classified as a “rural” district due to its placement in a strategic investment area. Given that
the value of industrial property is more than $200 million, it is classified as a Category I

district which can offer a minimum value limitation of $30 million.

Board Finding Number 12.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all necessary provisions and information
related to establishing the required investment amount, to wit: the
amount set forth in Section 2.5 of said Agreement.
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The Board relies on the certifications of its consultants and the Comptroller’s Approval of

the Agreement form to make this Finding. (Attachment I)

Board Finding Number 13.

The Applicant (Taxpayer No. 32048261799) is eligible for the limitation
on appraised value of qualified property as an active franchise-tax

paying entity.
The Applicant, (Texas Taxpayer No. 32048261799), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller.
See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the Board to assess

eligibility of any business to which an agreement is transferred.

Board Finding Number 14.
The project will be located within an area that is currently designated
as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.
Board Finding Number 15.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District, and such provisions comply with
the specific terms of Texas Tax Code, Chapter 313.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first and subsequent years that the value limitation
is in effect without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. The Agreement contains adequate
revenue protection measures for the duration of the Agreement. In support of this Finding,

the Board relies upon the recommendation of its consultants. (Attachment H)
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Board Finding Number 16.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the
Board to assess performance standards and to require periodic
deliverables that will enable it to hold businesses accountable for
achieving desired results, to wit: the reporting requirements set forth
in Article VIII of said Agreement.

Board Finding Number 17.

The Board finds that there are no conflicts of interest at the time of
considering the agreement.

The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)

and (Local), set forth at http://pol.tasb.org/Home/Index/1052, that it has taken appropriate
action to ensure that all District Trustees and the Superintendent, have disclosed any
potential conflicts of interest, and that such disclosures will be made if any conflict of
interest arises in the future, in compliance with the requirements of Texas Local Gov’t

Code §171.004.

In addition, at the public hearing, the Board caused the statement set forth in Attachment
J to be read into the public record and that only Board members audibly responding that
no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement,
these Findings or any matter relating to the Application upon which these Findings have

been premised.

The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District
employees and/or consultants, have disclosed any potential conflicts of interest, and that
such disclosures will be made if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application

for which these Findings are being made, as of the time of action on these Findings.
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Board Finding Number 18.

The Board directs that a link on its Web site to the Comptroller’s
Office’s Web site where appraisal limitation related documents are
made available to the public.

Board Finding Number 19.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District.

Dated the 29" day of August 2017.

GREGORY-PORTLAND INDEPENDENT SCHOOL DISTRICT

oy s

Victor Hernandez, President, Board of Trustees

ATTEST:

By: / 2&7’ / L;/2¢\~
Gasrie-Greglry: Séereta

retary, Board of Trustees
RE) RedtS  Vicg - frescPer]

Page 10



Attachment A

Application



O’HanLoN, McCorLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HANLON
CERTIFIED, CIVIL APPELLATE
CERTIFIED, CiviL TRIAL

LesLiE McCoLLom
CEeRTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoARD OF LEGAL SPECIALIZATION

JusTIN DEMERATH

March 7, 2017

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Gregory-Portland Independent School District from Corpus
Christi Liquefaction, LLC (Train 4)

(First Qualifying Year 2020)
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the
Gregory-Portland Independent School District is notifying Corpus Christi Liquefaction, LLC
(Train 4) of its intent to consider the application for appraised value limitation on qualified
property should a positive certificate be issued by the Comptroller. The company has provided
the schedules in both electronic format and paper copies. The electronic copy is identical to the
hard copy that will be hand delivered. The Applicant has requested that the value limitation begin
in 2022.

This application replaces the previously withdrawn Application 1076. The Applicant has
provided a detailed listing of all changes to the previously filed application.

The Applicant submitted the Application to the school district on March 6, 2017. The Board voted
to accept the application on March 6, 2017. The application has been determined complete as of
March 7, 2017. Please prepare the economic impact report.



Letter to Local Government Assistance & Economic Analysis Division
March 7, 2017
Page 2 of 2

A copy of the application will be submitted to the San Patricio County Appraisal District.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  San Patricio County Appraisal District

Corpus Christi Liquefaction, LLC (Train 4)



CumMINGS WESTLAKE LL.C
12837 Louetta Road, Suite 201 Cypress, Texas 77429-5611 _ 713-266-4456  Fax: 713-266-2333

March 6, 2017

Dr. Paul Clore, Superintendent
Gregory-Portland Independent School District
608 College Street

Portland, TX 78374

Re: Chapter 313 Application — Corpus Christi Liquefaction, LLC, et al Train 4

Dear Dr. Clore,

Enclosed is the Application for Appraised Value Limitation for Corpus Christi
Liquefaction, LLC, Corpus Christi Liquefaction Stage III, LLC, and Cheniere Land
Holdings, LLC (“the Applicants™).

All of the property submitted in this application is specifically excluded from the
Applicants® application for Train 5 which is being submitted simultaneously with this
application. All of the property in this application will be in a reinvestment zone created
by San Patricio County or Gregory-Portland ISD for the Applicants at a later date.

This application replaces withdrawn application number 1076. Changes to this
application from application number 1076 are listed below. As the below list of changes
shows, issues such as interconnections and determining factor were considered in detail
to the Comptroller's satisfaction in application 1076, the facts related to these issues have
not changed, and the investment values upon which the economic impact analysis in
application 1076 was based have not changed.

1. Form Page 2, Section 2, Question 1 — the Authorized Company Representative
has been changed.

2. Form Page 3, Section 3, Question 1 — the payment of an application fee has been
changed from “Yes” to “No”.  Gregory-Portland ISD has waived the application
fee. Please see Tab 2 of the application.

3. Form Page 3, Section 4, Question 1 — Additional companies have been added as
Applicants. Please see Tab 5 for an explanation of the addition.

4. Form Page 3, Section 4, Question 2 — Texas taxpayer 1.D. numbers for the
additional applicants have been added.

5. Form Page 4, Section 8, Question 5 — The answer to this question has changed
from “No™ to “Yes” since the TCEQ air permit has been received.

6. Form Page 5, Section 9, Question 1 — The anticipated approval date by the school
board has been updated.

7. Form Page 5, Section 10, Question 4 — The tax rates for San Patricio County and
San Patricio County Drainage District have been updated to 2016 rates.

8. Form Page 6, Section 12, Question 3b — The anticipated date of creation of the
new reinvestment zone has been updated.



Form Page 7, Section 14, Question 2 — The last complete quarter before the

application review start date has been updated.

10. Form Page 7, Section 14, Question 7 — Wage rates have been updated.

11. Form Page 8, Section 16, Question 2 — The name of the Authorized Company
Representative has been changed.

12. Tab 2 — has been changed to explain that the application fee has been waived and
to attach a letter from Gregory-Portland ISD showing the waiver.

13. Tab 4 — Changes to the project description have been made as follows:

a.

b.

d.

First paragraph — Additional companies have been added as Applicants
and the new acreage of the proposed reinvestment zone has been updated.
Second paragraph — Reference is made to the project description being
identical to that in withdrawn application 1076.

Fourth paragraph — A statement is added that Applicants have not made
the final technology and equipment selection as of the date of this
application.

Information is added at the end of Tab 4 discussing feedstock sources,
proposed output capacity, and interconnections with adjacent facilities.

14. Tab 5 — Changes to Documentation to assist in determining if limitation is a
determining factor have been made as follows:

a.

€.

First paragraph — Reference is made to the construction of Trains 1 and 2
(the “Covered Project™) near Corpus Christi. In application number 1076,
this construction had not started.

Second paragraph — Reference to the status of DOE permits is updated to
state that DOE has approved the export of LNG to free trade countries but
not to non-free trade countries and to state that construction could not start
without DOE approval to export to non-free trade countries. Reference is
made that the TCEQ air permit has been received. Reference is also made
to attachments from Cheniere’s website and press releases.

Third paragraph — Reference is made to withdrawn application number
1076, which received a certificate package from the Comptroller, and the
fact that Applicant continues to consider a value limitation agreement to
be a determining factor.

Fifth paragraph — Language has been added to state that the
interconnections described in this application are identical to those
described in application number 1076 which received a certificate package
from the Comptroller after detailed discussions and meetings between the
Applicant and the Comptroller.

Seventh paragraph — Language has been added to explain the reasons why
application number 1076 was withdrawn and replaced by this application.

15. Tab 6 tax rates have been revised to show 2016 tax rates.
16. Tab 7 language has been changed to conform to changes in Tab 4 discussed

above.

17. Tab 8 language has been changed to conform to changes in Tab 4 discussed

above.

18. Tab 9 has been changed as follows:

a.

Tract 3 has been added to the legal description



b. The land value and San Patricio County Appraisal District account
numbers have been updated.

19. Tab 11 map with improvement layout has been changed to show the revised
boundary line of the reinvestment zone and project boundary due to the additional
land described as Tract 3 in Tab 9.

20. Tab 13 has been changed to include the latest wage data available.

21. Tab 14 — The only change to the schedules is updated land value information in
Schedule B. The timing and amount of investment in proposed improvements
remains unchanged from application number 1076.

22. Tab 16 has been updated to include the land description of Tract 3 which is
identical to the land description in Tab 9.

If you have questions, would you please contact me?
Sincerely,

2 Mte ot

D. Dale Cummings



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
III, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
7 Cummings Westlake, LLC
TAB 1

Pages 1 through 9 of application.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE 111, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD



Economic Development

Application for Appraised Value Limitation on Qualified Property and Analysis
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
¢ notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
- the date the school district determined that the application was complete;
- the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
* provide a copy of the notice to the appraisal district;
* must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
* forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller’s website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links to the Chapter
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorized School District Representative
March 6, 2017

Date Application Received by District

Dr. Paul Clore
First Name Last Name
Superintendent

Title

Gregory-Portland ISD
School District Name

608 College Street

Street Address
608 College Street
Mailing Address

Portland TX 78374
City State ZIP
361-777-1091 361-777-1093
Phone Number Fax Number
pclore@g-pisd.org
Mobile Number (optional) Email Address
2. Does the district authorize the consultant to provide and obtain information related to this application? . ................... [Z] Yes I::I No
The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/

50-296-A ¢ 05-14/2



Economic Development
and Analysis
Form 50-296-A

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Application for Appraised Value Limitation on Qualified Property

Daniel T. Casey

First Name Last Name

Partner

Title

Moak, Casey & Associates, LLP

Firm Name

512-485-7878 512-485-7888

Phone Number Fax Number
dcasey@moakcasey.com

Mobile Number (optional) Email Address

4. On what date did the district determine this application COFNPIEIBT s s 65 i 555 5519 5 5855 5 o o o35 o 1 s v 0 0 ot o 4 1 s Marah 7, 2017

5. Has the district determined that the electronic copy and hard copyareidentical? .............. ... ... .. |Z| Yes D No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Keith Little

First Name Last Name

Vice President, Business Development Cheniere Energy, Inc.
Title Organization

700 Milam Street, Suite 1900
Street Address

700 Milam Street, Suite 1900
Mailing Address

Houston TX 77002
City State ZIP
713-375-5000 713-375-6000
Phone Number Fax Number

keith.little@cheniere.com
Mobile Number (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

information reqUeSIS?. . ... . ... [Zl Yes D No

2a. If yes, please fill out contact information for that person.

Andrea Carter-Virtanen

First Name Last Name

Senior Counsel, Tax Cheniere Energy, Inc.
Title Organization

700 Milam Street, Suite 1900
Street Address

700 Milam Street, Suite 1900
Mailing Address

Houston X 77002
City State ZIP
713-375-5474 713-375-6474
Phone Number Fax Number
andrea.carter@cheniere.com
Mobile Number (optional) Business Email Address
3. Does the applicant authorize the consultant to provide and obtain information related to this application? . ................. IZ' Yes I:I No

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

D. Dale Cummings
First Name ' Last Name
Founding Partner

Title

Cummings Westlake, LLC

Firm Name

713-266-4456 x1 713-266-2333
Phone Number Fax Number

decummings@cwIp.com

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . ...................c.oo oo |:| Yes IZI No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027()? ... I:I Yes No l___l N/A

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in
compliance with Tax Code §313.027()? ... .......\'m e Yes No N/A

SECTION 4: Business Applicant Information

Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction
What is the legal name of the applicant under which this application is made? Stage Ill, LLC and Cheniere Land Holdings, LLC

32048261799, 32058406854, 32056673604

w

—_

2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (11 digits) . . . . ..
3. Listthe NAICS COde ... ... 325120
4. Is the applicant a party to any other pending or active Chapter 313 agreements? ... Yes I:I No

4a. If yes, please list application number, name of school district and year of agreement

Gregory-Portland ISD (#296, #297, and #298) and Corpus Christi ISD (#362) - allin 2014

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) LLC
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... Yes I:I No
2a. |If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of TeXas? ... .............ooouore iZ} Yes D No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... LZI Yes l:l No D N/A
5. Ifthe answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 . ... Yes I:I No
2. The property will be used for one of the following activities:

R Lot T oo Yes D No

(2) research and development ..................oiiiii D Yes No
(3) aclean coal project, as defined by Section 5.001, Water Code . ...................oooroomn D Yes No
(4) an advanced clean energy project, as defined by Section 382.003, Health and SafetyCode ...................... D Yes No
(8) renewable energy electric generation .. .................. I:l Yes No
(6) electric power generation using integrated gasification combined cycletechnology . ............................. I:I Yes No
(7) nuclear electric power generation . .....................ooiiiii D Yes No

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions () through (7) ... |:| Yes No
(9) aTexas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 ... ...\ or e D Yes No
3. Are you requesting that any of the land be classified as qualified investment? ................... . ... ... ... ... D Yes No
4. Will any of the proposed qualified investment be leased under a capitalized lease? . ......... ... D Yes No
5. Will any of the proposed qualified investment be leased under an operatinglease? .................... ..., I___I Yes No
6. Are you including property that is owned by a person other than the applicant? . ... D Yes No

~

Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified InVestment? . ... D Yes No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements l:l Land has existing improvements (complete Section 13)

l:l Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? . ... ... oo
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? ..............
3. Does the applicant have current business activities at the location where the proposed project will occur? .................
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposed project location? . .......... ...
5. Has the applicant received any local or state permits for activities on the proposed project site? . ..... ... ...
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? .. ...........

7. ls the applicant evaluating other locations not in Texas for the proposed project? . ... ...

8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison
with other alternative investment opportunities? . ................ .

9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . ..

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the projectinTexas? . ...t Yes D No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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1 Application for Appraised Value Limitation on Qualified Property Fﬂndg\gazl.v;:“
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SECTION 9: Projected Timeline

1. Application approval by SChool DOard . .. ...ttt May 2017

2. Commencement of CONSIIUCHION . .. .. ..o ottt e e Q12019

3. Beginning of qualifying time period . ......... ... ... January 1,2020

4. Firstyear of imitation ... ... ... 2022

5. Begin hiring new employees . .. ... it 2022

6. Commencement of commercial OPErations ... .................ouuueiune e Q12023

7. Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? ..................oo e [Z] Yes D No
Note: Improvements made before that time may not be considered qualified property.

8. When do you anticipate the new buildings or improvements will be placed in service? ......................... Q12023

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located San Patricio
2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property San Patricio
3. Will this CAD be acting on behalf of another CAD to appraise this PrOPEIIY? & i iy 25 5.5 8 0 6 i m v om0 0w oo o so o o s o s 5 1 D Yes No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
i s o
Gty San Patricio, $.491924, 100% City: n/a
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Hospital District: n/a Water District: n/a
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
H 0,
Other (describe): Dramage, $.057888, 100% Other (describe): n/a
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 12 ... ....... ... Yes I:' No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ... ..... D Yes No
6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/.

30,000,000.00

1. At the time of application, what is the estimated minimum qualified investment required for this school district? . . . . . .

30,000,000.00

2. What is the amount of appraised value limitation for which you are applying?. .. ...

Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code §313.021(1)2 oo Yes |:| No

4. Aftach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b.  a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and
c.  adetailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. |Z' Yes D No

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021 (2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

Application for Appraised Value Limitation on Qualified Property

2. lIs the land upon which the new buildings or new improvements will be built part of the qualified property described by
§313.021(2)(A)7 e Yes [ | No
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . . .. D Yes m No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. amap of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’s

office within 30 days of the application date. What is the anticipated date on which you will submit final proof May 2017
of a reinvestment zone or enterprise ZONE? . ............. .o ay

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. InTab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. InTab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

b. surveys;
c. appraisal district values and parcel numbers;
d. inventory lists;
e. existing and proposed property lists;
f. model and serial numbers of existing property; or
g. other information of sufficient detail and description.
4. Total estimated market value of existing property (that property described in response to question 1): . ........... $ 0.00

5. InTab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property
(that property described in response to QUESHION 2): ... ..........uu o $ 0.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 14: Wage and Employment Information

1

10.

1.

13

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review
start date (date your application is finally determined to be GOTPIBLBYP': & i 5 155 5 5505 57808 5 5 600 o« 0 a0 a5 o o o s e 0

What is the last complete calendar quarter before application review start date:

D First Quarter D Second Quarter D Third Quarter Fourth Quarter of 2016

(year)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the

most recent quarter reported to the Texas Workforce Commission (TWC)? ... ...........ooorir 0

Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3).

What is the number of new qualifying jobs you are committingto create? ........ ... ... . 10
25

What is the number of new non-qualifying jobs you are estimating youwillcreate? ......................... ...

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as

provided under Tax Code §313.025(-1)7 . ... ............coeeinssirsis T [ ] ves No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) in the COUYTS: 5 5 e 4 11 8 55500 505 5508 5 5 owmws v sssoren o e & 887.75
b. 110% of the average weekly wage for manufacturing jobs in the e U0 1 L= A TIITT 1,825.45
¢. 110% of the average weekly wage for manufacturing jobs in the regionis ... 1,142.48

Which Tax Code section are you using to estimate the qualifying job wage standard required for

thiS PrOJECt? . ...\t T || sa13.0215)A) or V] ss13.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 59,408.80

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualified Property? . ... 65,000.00

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 . ..o |Z] Yes l:' No

. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits to the state as provided by §313.021(3)(F)? ... .......ooime e |:| Yes m No

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the

qualifying job requirements? . ........ ... D Yes IZ‘ No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Propert and Analysis
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APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

| TAB  ATTACHMENT
1 Pages 1 through 11 of Application
2 Proof of Payment of Application Fee
3 Documentation of Combined Group membership under Texas Tax Code 171.0001 (7), history of tax default, delinquencies and/or material
litigation (if applicable)
4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)
7 Description of Qualified Investment
8 Description of Qualified Property
9 Description of Land
10 Description of all property not eligible to become qualified property (if applicable)
1 Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period
¢) Qualified property including location of new buildings or new improvements
d) Existing property
e) Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size
Note: Electronic maps should be high resolution files. Include map legends/markers.
12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)
13 Calculation of three possible wage requirements with TWC documentation
14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)
15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)
16 Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office
b) legal description of reinvestment zone*
c) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*
* To be submitted with application or before date of final application approval by school board
17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
I1I, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LLC
TAB 2

Proof of Payment of Application Fee

Gregory-Portland ISD has waived the application fee because this application is
substantially similar to withdrawn application 1076. Please see attached letter.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE 111, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Gregory-Portland Independent School District

Office of the Superintendent

Dr. Paul Clore, Superintendent of Schools
Cindy Hartley, Administrative Assistant
Office: (361) 777-1091 ext. 1018

Fax: (361) 777-1094

27 February 2017

Mr. Keith Little

Vice President, Business Development
Cheniere Energy, Inc.

700 Milam Street, Suite 1900
Houston, TX 77002

RE:  Application to the Gregory-Portland Independent School District from Corpus Christi
Liquefaction, LLC, et al
(First Qualifying Year 2018)

RE:  Application Fee

Mr. Little,

Corpus Christi Liquefaction, LLC, et al intends to submit two applications for appraised value
limitation on qualified property for Trains 4 and 5 of their project. These Applications are for the same
projects that had been assigned Comptroller Application Number 1076 and 1077. Corpus Christi
Liquefaction, LLC, et al officially withdrew Applications 1076 and 1076. In accordance with Board
Policy CCG (Local), a nonrefundable Application Fee must be paid by an Applicant to the District to
cover the District’s costs incurred in the processing and consideration of an Application for Appraised
Value Limitation on Qualified Property. The Standard Application Fee is Seventy-Five Thousand
Dollars ($75,000.00) per application, due and payable at the time of the submission of an Application
for consideration. Comptroller Application 1076 and 1077, which were accepted by the District on
June 23, 2015, were accompanied by the required application fee. Proof of payment of the Application
Fees is attached.

However, no costs were incurred by the District in processing this application as the company
withdrew the application. Therefore, the District considers the application fee submitted for
Comptroller Application 1076 and 1077 sufficient to cover any costs associated with the Applications
to be submitted by Corpus Christi Liquefaction, LLC, et al. Therefore, a second application fee has not
been assessed by the District.

Sincerely,

Paul Clore, Ph.D.
Superintendent, Gregory-Portland ISD

608 College Street « Portland, Texas 78374 www,g-pisd.org
facebook.com/gpisdwildeats ° twitter.com - @GPISD1



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
III, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LL.C
TAB 3

Documentation of Combined Group membership under Texas Tax Code 171.0001(7),
history of tax default, delinquencies and/or material litigation (if applicable)

Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage III, LLC, and

Cheniere Land Holdings, LLC are part of a combined group. See attached Form 05-
165.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE III, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD



TX298P01 F5,00.01
TX2018 05- 165
Ver. 7.0 (Rev.9-11/3)
pg Tcode 13298
mReporting entity taxpayer number

-Repon year

Texas Franchise Tax Extension Affiliate List

Reporting entity taxpayer name

19543523864 2016 CHENIERE ENERGY, INC.
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
{if none, enter FE| number) HAVE NEXUS IN TEXAS |
1. m]
CHENIERE MIDSTREAM HOLDINGS INC, 12632113309
2, -D
NORDHEIM EAGLE FORD GATHERING, LLC 32053542257
3, CHENIERE FIELD SERVICES, LLC 32053572700 ml]
4, CUI ), LLC DBA CHENIERE Ul J, LLC 32054157238 al
§. CHENIERE ENERGY SHARED SERVICES, INC. 32016416482 ml ]
6. .D
CHENIERE ENERGY SHARED SERVICES HOLDINGS, LLC 32053420819
7. .D
CHENIERE LNG O&M SERVICES, LLC 32035476996
8. CHENIERE ENERGY PARTNERS LP HOLDINGS, LLC m32052437939 ml]
g, CHENIERE DEVELOPMENT, INC. 32052633925 wl]
10. CHENIERE LNG TERMINALS, LLC 32016451588 ml ]
1. ml]
SABINE PASS TUG SERVICES, LLC 32020279090
12. .D
CORPUS CHRISTI TUG SERVICES, LLC 32058790307
13. CORPUS CHRISTI LNG LLC 32018101520 _ml]
14, CORPUS CHRISTI LIQUEFACTION STAGE Ilt. LLC 32058406854 JE}
15. CORPUS CHRISTI LIQUEFACTION (LC 32048261799 0
16. -D
CHENIERE NATURAL GAS LIQUIDS, LLC 32046832146
7. ml!
CHENIERE CORPUS CHRIST} HOLDINGS, LLC 32055163334
18, CORPUS CHRISTI PIPELINE GP LLC 32055163318 ml]
19, CHENIERE CCH HOLDCO | LLC 32056139226 __w
20. CHENIERE CCH HOLDCO Il LLC 32056139200 =]
21. ml]
CHENIERE LNG HOLDINGS GP LLC 32057744180
Note To {ile an extension raquest for areporiing entity and Ita affiliates Form 05- 164 (Texas Franchlse Tax Extension Request)
must be submittad with th's affil'ate list The filing of thisfist by itself doss not constilute aproperly filed Extension Request
Do not file this form when requesting a second extension
Texas Comptroller Officlal Use Only
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|

MO



TX296P01 F5.00.01

TX2016 05-165 Texas Franchise Tax Extension Affiliate List -
Ver, 7.0 (Rev 8- 11/3)
g Tcode 13298
.Reponing entity taxpayer number mReport year Reporting entity taxpayer name
19543523864 2016 CHENIERE ENERGY, INC.
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
{If none, enter FEI number} HAVE NEXUS IN TEXAS
1. (]
LOUISIANA LNG HOLDINGS, LLC 32058049209
2. ml]
LIVE OAK LNG HOLDINGS, LLC 32058059414
3. SABINE PASS LNG-GP LLC 32014030889 _al
4, SABINE PASS LNG-LP, LLC 12023480317 _mKl
5. SABINE PASS LIQUEFACTION, LLC 32042158199 ml])
6. -D
SABINE PASS LNG, LP. 12004660697
7% ml]
CHENIERE ENERGY PARTNERS GP, LLC 32027378812
8. CHENIERE ENERGY PARTNERS, LP 32035050734 ml ]
9. CHENIERE ENERGY INVESTMENTS, LLC 12059131354 _ w1
10, CHENIERE NGL PIPELINE, LLC 32041344741 ml ]
1. O
CHENIERE MIDSTREAM SERVICES, LLC 32041344659 B
12, all
SABINE PASS LIQUEFACTION EXPANSION, LLC 32051021742
13, CHENIERE GP HOLDING COMPANY, LLC 32051723891 ml]
14. JOHNSON BAYOU HOLDINGS LLC 32057551288 ull
15, CHENIERE LAND HOLDINGS, LLC 32056673604 ml]
16. ml]
CREOLE TRAIL GP, INC. 32051001850
1. ml]
CREOLE TRAIL LNG LP 12024527967
48, CHENIERE MARKETING LLC 32016421599 ml ]
9. CHENIERE MARKETING C&C, LLC 32057828124 |
20. CHENIERE MARKETING HOLDINGS LLC 32057829254 mll
21, O
CHENIERE ENERGY OPERATING CO.. INC. 11338762666 =

Note Ta lile an extanslon request for 8 reporting entily and its offiliates Form 05- 184 (Texas Franchise Tax Extension Request)
must be submittad with th's affiliate list The filing of this list by ltsell does not constiiute & properly tiled Extension Request

Do not file this form when request ng asecond extens on

Texas Comptroller Official Use Only
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TX28BP01 F5.00.01

TX2016 05- 165 Texas Franchise Tax Extension Affiliate List -
Ver. 7.0 (Rev.8- 11/3)
gy Teode 13298
gReporting entily taxpayer number -Report year Reporting entity taxpayer name
19543523864 2016 CHENIERE ENERGY, INC.
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FE{ number) HAVE NEXUS IN TEXAS
1. O
CHENIERE PIPELINE HOLDINGS, LLC 32051250432 .
2. ml]
COH HOLDINGS COMPANY, LLC 32014512407
3. CHENIERE PIPELINE GP INTERESTS, LLC 32019693061 wl]
4. CHENIERE CREOLE TRAIL PIPELINE, LP 32035093551 ml ]
§. CHENIERE CORPUS CHRISTI PIPELINE STAGE lll LLC 32058406888 ‘.D
6. ml]
CHENIERE CORPUS CHRISTI PIPELINE, LP. 32035185431
7. S|
CHENIERE SOUTHERN TRAIL GP, INC, 12620543178
8, CHENIERE LIQUIDS LLC 32054926343 ml ]
9. CHENIERE INGLESIDE MARINE TERMINAL, LLC 32054926368 ml]
10, CHENIERE SAN PATRICIO PROCESSING HUB, LLC 32056857090 _wml]
1. ml]
CHENIERE SPH PIPELINE, LLC 32056857116
12. al)
CHENIERE SUPPLY & MARKETING, INC. 32016421607
13. |
14. ml]
15. .l -_Dr
m(]
ml]

16,
17.
18.
18.
20.
21,

ml]
_m(]
_m[]

ml]

Note Totlle an extension request for areporting entity and Its attlliates, Form 05- 164 (Texas Franchise Tax Extension Request)
must be submitied wilh this aftiliate list. The (iling of this list by itzalf does not constitute aproperly filed Extension Request

Do not file this form when requesting a second extension

Texas Comptroller Officlal Use Only
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Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
I11, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LL.C
TAB 4

Provide a detailed description of the scope of the proposed project, including, at a
minimum, the type and planned use of real and tangible personal property, the nature
of the business, a timeline for property construction or installation, and any other
relevant information.

Description of Project

Corpus Christi Liquefaction, LLC (“Corpus Christi Liquefaction”), Corpus Christi
Liquefaction Stage III, LLC, and Cheniere Land Holdings, LLC (collectively the
“Applicants”), all wholly owned subsidiaries of Cheniere Energy Inc. (“Cheniere”),
are evaluating the development of a liquefied natural gas (“LNG") liquefaction and
storage facility (the “Considered Project”) within the 888.289-acre reinvestment
zone in San Patricio County, Texas. Corpus Christi Liquefaction is currently
constructing an LNG liquefaction, storage and marine terminal facility, including
three LNG liquefaction trains, which are covered by Chapter 313 Agreement Nos.
296, 297 and 298 (the “Covered Project”) (A “train” is an integrated collection of
manufacturing equipment that is designed to operate independently as a unit.) The
Considered Project, which will include a single train (“Train 4”), will operate largely
independent from the Covered Project, with its own utilities, buildings and other
supporting infrastructure.

The Considered Project described herein is identical to the project described in
Application 1076, which received a certificate of limitation from the Comptroller on
January 13, 2016 (please see tab 5 for an explanation of the circumstances leading
to the withdrawal of Application 1076 and resubmission of this application). The
estimated capital investment cost of the Considered Project, as reflected in this
application, is approximately $3 billion. In addition to the Chapter 313 economic
development incentives being sought with this application through Gregory-
Portland ISD and the State of Texas, the Applicants intend to seek economic
development incentives from San Patricio County and several other local
jurisdictions. Each individual train of a LNG liquefaction facility has to stand on its
own in terms of technical viability, regulatory approvals, long-term customer
commitments for the LNG produced, and project financing. Construction could start
as early as 2017 with commencement of commercial operations as early as 2021 if,
and only if, the following conditions are met for the Considered Project: the
technical viability of the project is confirmed, all necessary regulatory approvals are
obtained, adequate customer commitments are secured, supportive economic
development incentives are provided, sufficient project financing is arranged, and

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE 111, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
III, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LL.C

corporate board approval is received.

The Considered Project would include LNG liquefaction facilities, LNG storage
facilities and supporting infrastructure, as described further below.

LNG Liquefaction Facility

Subject to final technology and equipment selection, which has not been finalized as
of the date of this application, the LNG liquefaction facility constitutes one
ConocoPhillips Optimized CascadeSM LNG liquefaction train, capable of processing up
to approximately 700 million cubic feet per day of natural gas and with average
liquefaction capacity of approximately 4.5 million tonnes per annum. This train
includes, but is not limited to, the following:

* Six GE LM2500 aeroderivative natural gas turbines driving multiple
compressors in order to cool the methane, ethylene and propane refrigerants;

* Two “cold boxes”, hundreds of induced draft air coolers and various other heat
exchangers that enable the refrigerants to cool the natural gas feedstock to -
270 degrees Fahrenheit in order to produce LNG;

* Facilities which remove water, mercury, carbon dioxide (C02), hydrogen
sulfide (H2S), other sulfur compounds and heavy hydrocarbons from the
natural gas feedstock; and

« Waste heat recovery systems for energy efficiency;

The liquefaction facility will be built on numerous foundation pilings to support the
equipment and will include electrical cables and interconnections to control
equipment required to operate the liquefaction facility such as pumps, motors,
vessels, intra-plant piping, and valves in addition to the above described
compressors, cold boxes, natural gas inlet treating, and waste heat recovery systems.

LNG Storage Facilities

The LNG storage facilities constitute one 160,000 cubic meter tank and ancillary
equipment and systems.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE III, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
III, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LL.C

Supporting Infrastructure

The supporting infrastructure includes, but is not limited to, the following:

e Natural gas feedstock receipt facilities

e Nitrogen supply receipt facilities

e Electrical power supply lines and substation
e Water treatment and storage facilities

e Warehouse and maintenance buildings

e Boiloff gas compressors

e Plant and instrument air facilities

e Refrigerant storage tanks

e Turbine inlet air chilling plant

e Intra-plant electrical, utility, and piping systems
e Flares

e Firewater system

e Fire and gas detection system

e LNG spill containment facilities

Feedstock Sources

e Train 4 will use natural gas delivered by pipeline as feedstock and fuel. This
feedstock is available from multiple sources and will require sources of
natural gas from states other than Texas.

Proposed Output Capacity and Final Products

e Train 4 will have a design output capacity of approximately 4.5 million tonnes
per annum of LNG

Interconnections with Adjacent Facilities

e Like the other equipment described herein, the interconnection equipment
discussed in this section is identical to that described in Application 1076.
Applicants and the Comptroller had detailed discussions about the
interconnection equipment in connection with the Comptroller’s review and
approval of Application 1076.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE 111, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
III, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LLC

* AnLNG transfer line or lines will interconnect the Considered Project with the
Covered Project.

e The Considered Project intends to rely on the Covered Project’s control room
utilizing cable interconnections.

e Otherwise, due largely to the spatial separation of the Covered and Considered
Projects, the preliminary design calls for no other significant interconnections
and for the Considered Project to rely solely on its own supporting
infrastructure.

* The Considered Project will export LNG produced via the Covered Project’s
marine terminal.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE 111, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
III, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LLC
TAB 5

Documentation to assist in determining if limitation is a determining factor.

The Applicants’ parent company, Cheniere Energy, is a leader in the global LNG
industry, with LNG production facilities (a) operating as well as under construction
in Sabine Pass, Louisiana, and (b) under construction near Corpus Christi, Texas. The
Corpus Christi facility for which construction has recently begun is covered by
Chapter 313 Agreement Nos. 296, 297 and 298 (the “Covered Project”). Cheniere is
evaluating the construction of additional production capacity in both Sabine Pass and
Corpus Christi (the additional Corpus Christi capacity is referred to hereafter as the
“Considered Project”). The company is also pursuing new LNG investment
opportunities elsewhere in the USA, the Americas, Europe and Asia. The Applicants
require this appraised value limitation in order to move forward with the
development of the Considered Project in Corpus Christi. Without this appraised
value limitation, the impact of comparatively high Texas property taxes on the cost of
the project does not allow the Considered Project to compete for global LNG
customers against similar projects operated by competitors of Cheniere in Texas,
Louisiana and around the world. Without this appraised value limitation Cheniere
would have to strongly consider making this investment at Sabine Pass or another
site outside of Texas rather than Corpus Christi.

The Considered Project is still in an evaluation stage; only very preliminary
development activities have begun. On June 1, 2015, Cheniere initiated the regulatory
process by filing the National Environmental Policy Act pre-filing request with the
Federal Energy Regulatory Commission (“FERC”), and the free trade agreement
(“FTA”) and non-FTA approval requests with the Department of Energy (“DOE").
Because obtaining FERC and DOE approval is a mandatory first step, Cheniere
initiated the lengthy process as soon as it identified the potential location for the
Considered Project. The FERC regulatory decision has not been made, and no final
decision to begin construction of the Considered Project could be made prior to the
issuance of this regulatory decision. It is expected that the FERC regulatory decision
will not be made until 2017, so no final decision to begin construction of the
Considered Project could be made before that date. The DOE has granted Cheniere’s
request to export LNG to free trade countries, which is pro forma, but not to non-free
trade countries. Approval to export to non-free trade countries will only be granted
after the FERC permit is issued and DOE does its own analysis of the project. No final
decision to begin construction of the Considered Project could be made without DOE’s
approval to export to non-free trade countries. Applicants have received the TCEQ
air permit for the project. Cheniere has no sales contracts for the additional capacity

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE 111, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
III, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LLC

and does not intend to start marketing that capacity until the technical and
commercial viability of the Considered Project is much more fully established. No
engineering, procurement or construction contracts have been negotiated or signed
to support the Considered Project. No public announcements of a definitive intent to
construct the Considered Project have been made - any statements have indicated
only that Cheniere is considering the additional investment. The only definitive step
described in Cheniere’s June 10, 2015 press release announcing its consideration of
the Considered Project is that Cheniere has made the regulatory filings discussed
above - the release contains a description of the Considered Project “if completed.”
The press release provides that construction of the Considered Project is “subject to
receiving all required regulatory approvals and reaching a FID (final investment
decision).” Copies of the June 10, 2015 press release and other relevant news articles,
website materials, and public filings regarding Cheniere’s consideration of the
Considered Project are attached. Agreements pertaining to preliminary design and
engineering work and the development of other technical studies and estimates have
been entered into; this work is necessary for purposes of determining whether the
Considered Project is technically viable and can be cost-competitive in the global
marketplace.

Because of the appraised value limitation provided by the Gregory-Portland ISD and
the State of Texas for the Covered Project, the applicant has been able to execute 20-
year sales and purchase agreements with seven non-affiliated customers at a capacity
price of around $3.50 per million BTUs. These sale commitments represent fixed fees
of around $1.5 billion per year, which enabled the project financing of these facilities.
Most of the other existing and planned LNG production facilities in this country, of
which there are more than a dozen, are believed to be able to offer their production
capacity at a price of around $3.00-$3.50 per million BTUs. Without the appraised
value limitation, the Applicants’ cost structure for the Considered Project would
increase by the equivalent of $.10-.$15 per million BTUs. As a result, the Applicants
likely would be unable to attract long-term customers for the Considered Project.
Without those customer commitments, the Applicants would be unable to attract the
project financing necessary to fund a multibillion dollar investment and therefore
would be unable to reach FID.

Although Applicants withdrew application 1076 and are filing this new application,
the Applicants consider the granting of an appraised value limitation to be a major
determining factor in reaching FID. As shown in the attached articles, press releases,
website materials, and public filings referencing Cheniere’s consideration of the
Considered Project, achieving all regulatory approvals and reaching FID has not been
accomplished and is not certain. In the Comptroller’s review of withdrawn

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE 111, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
III, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LL.C

Application 1076 covering the Considered Project, the Comptroller reviewed
Cheniere’s June 10, 2015 press release announcing Cheniere’s consideration of the
Considered Project (referenced above), as well as substantially the same disclosures
made in this Tab 5, prior to concluding that the appraised value limitation was a
determining factor for the Considered Project and issuing a certificate of limitation
for the Considered Project on January 13, 2016 (which expired January 13, 2017).
Other than acquiring a portion of the land on which the Considered Project would be
located (see tab 9), the value of which is a nominal fraction (<1%) of the value of the
Considered Project, Cheniere has not made any material commitments or taken any
binding steps with respect to the Considered Project since the Comptroller issued its
certificate of limitation in Application 1076, and as shown in the attached materials,
all of Cheniere’s public statements about the Considered Project since the certificate
of limitation was issued in Application 1076 are substantially similar to prior
statements previously considered by the Comptroller. Accordingly, nothing has
transpired that should change the Comptroller’s determination that the value
limitation is a determining factor in the location of the Considered Project in Texas.

. While the Considered Project would be located adjacent to the Covered Project, the
Considered Project will operate largely independent from the Covered Project. There
will be some sharing of facilities - the Considered Project intends to rely on the
Covered Project’s control room using cable interconnections, an LNG transfer line or
lines will interconnect the two projects, and the projects will export LNG production
using the same marine terminal (to be constructed by the Covered Project). However,
each project will have its own utilities, buildings, and other supporting infrastructure.
Operation of the Covered Project will not be dependent on, rely on, or be enhanced
by construction of the Considered Project - it would not be detrimental to the Covered
Project if the Considered Project were located elsewhere.

Like the other equipment described herein, the interconnections and shared
equipment discussed in this paragraph are identical to those described in Application
1076. Cheniere and the Comptroller had detailed discussions about these
interconnections in connection with the Comptroller’s review and approval of
Application 1076, and there are no changes to the planned interconnections that
could lead to a different determining factor analysis here.

Finally, because construction of the Covered Project will continue for several years,
the Considered Project should not be viewed as an expansion of Cheniere’s current
operations in the area - Cheniere has no current operations in the area, and will not
until the construction of the Covered Project is complete.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE 111, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD



Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
I1I, LLC, and Cheniere Land Holdings, LLC

Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LLC

The original certificate of limitation expired, thus necessitating a reapplication, for
tworeasons. First, Cheniere undertook discussions with the Comptroller’s office over
a period of several months regarding revisions to the Comptroller’s form agreement
language and an FAQ question/answer, all of which were needed to address certain
project-specific issues. Second, after these agreement issues were resolved, an
affiliate of the original applicant reached an agreement to acquire an interest in
additional land. This, along with the need to provide Cheniere with flexibility to
internally restructure its land holdings, necessitated the addition of affiliates of the
original applicant to the application and the creation of a new reinvestment zone for
the project. Cheniere and the District agreed that it was preferable to use a new
application to address these issues rather than rush the execution of an agreement
which would then need to be immediately amended.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE I1I, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORY-
PORTLAND ISD
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- Cheniere agrees in principle to invest in 2 mid-scale LNG projects

in Louisiana with Parallax Enterprises, LLC, 10 mtpa
HOUSTON, June 10, 2015 /PRNewswire/ -- Cheniere Energy,
Inc. ("Cheniere") (NYSE MKT: LNG) today announced two
significant liquefied natural gas ("LNG") project developments
that, if completed, are projected to add up to approximately 19
million tonnes per annum ("mtpa") of incremental LNG
production capacity and would bring Cheniere's aggregate
nominal LNG production capacity to approximately 60 mtpa by
2025.

Cheniere is developing approximately 9 mtpa of incremental
LNG production capacity through the addition of two liquefaction
trains adjacent to the existing site of the Corpus Christi
liquefaction project (the "CCL Project"). Expected nominal LNG
production capacity of each of these liquefaction trains is
approximately 4.5 mtpa, which would increase the expected
aggregate nominal LNG production capacity at the CCL Project
to approximately 22.5 mtpa. Cheniere initiated the regulatory
process in June 2015 by filing the National Environmental
Policy Act pre-filing request with the FERC and the FTA and
non-FTA approval requests with the DOE. Regulatory approvals
would be expected in 2017.

In addition, Cheniere has agreed in principle to partner with
Parallax Enterprises, LLC ("Parallax"), to develop up to 10 mtpa
of LNG production capacity through Parallax's two mid-scale
projects, Live Oak LNG ("Live Oak") and Louisiana LNG
("LLNG"). Live Oak is located on the Calcasieu Ship Channel in
southwestern Louisiana, and LLNG is located on the Mississippi
River approximately 40 miles from New Orleans. Both projects
are expected to have two liquefaction trains designed for LNG
production capacity of approximately 2.5 mtpa each, utilizing
liquefaction process technology and modular equipment
developed by Chart Industries, Inc. The facilities are being
engineered by Bechtel Qil, Gas, & Chemicals, Inc.

'Our latest LNG development projects include two additional
liquefaction trains adjacent to our Corpus Christi liquefaction
site and four mid-scale liquefaction trains to be developed at two
sites located in Louisiana. This next phase of growth would bring
our expected aggregate nominal LNG production capacity to
approximately 60 mtpa by 2025," said Charif Souki, Cheniere's
Chairman and CEO. "We expect that these liquefaction trains
could be funded from internally generated cash flows, which
would allow us to continue to be one of the lowest cost suppliers
of LNG in the market and give us more flexibility in terms of
contracting and selling volumes on a more tailored basis to meet
the individual needs of global LNG buyers."



Mr. Souki continued, "We continue to market long-term contracts
for Train 3 at Corpus Christi and Train 6 at Sabine Pass, and
plan to finalize the sale of approximately 3 mpta of capacity
under 20-year agreements before we make a positive final
investment decision ("FID") on each train, reaching a total of
approximately 32 mtpa of LNG under long-term third-party
contracts out of a total of 40.5 mtpa by 2020. We think we can
continue to grow this platform at 10 percent per year until
2025, and reach approximately 60 mtpa of expected total
nominal LNG production capacity with our new projects while
remaining a low cost global LNG supplier."

Cheniere anticipates both project developments could be under
construction as early as 2017, subject to receiving all required
regulatory approvals and reaching FID. The projects would be
targeted to begin production as early as 2021, with all
approximately 19 mtpa targeted to be in production by 2025.

About Cheniere Energy, Inc.

Cheniere Energy, Inc. is a Houston-based energy company
primarily engaged in LNG-related businesses. Through its
subsidiary, Cheniere Energy Partners, L.P., Cheniere is
developing a liquefaction project at the Sabine Pass LNG
terminal (the "SPL Project") adjacent to the existing
regasification facilities for up to six trains, each of which is
expected to have a nominal production capacity of approximately
4.5 mtpa. Construction has begun on trains 1 through 4 at the
SPL Project. Cheniere is also developing liquefaction facilities
near Corpus Christi, Texas. The CCL Project is being designed for
up to five trains, with expected aggregate nominal production
capacity of approximately 22.5 mtpa of LNG, four LNG storage
tanks with capacity of approximately 13.5 Bcfe and two LNG
carrier docks. Cheniere believes that LNG exports from the CCL
Project could commence as early as 2018. Construction has
begun on the first two trains at the CCL Project. Cheniere has
agreed in principle to partner with Parallax Enterprises, LLC for
the development of up to 10 mtpa of LNG production capacity
through Parallax's two mid-scale projects, Live Oak LNG and
Louisiana LNG.

This press release contains certain statements that may include
"forward-looking statements" within the meanings of Section 27A
of the Securities Act of 1933 and Section 21E of the Securities
Exchange Act of 1934. All statements, other than statements of
historical fact, included herein are "forward-looking statements."
included among "forward-looking statements" are, among other
things, (i) statements regarding Cheniere's business strategy,
plans and abjectives, including the development, construction
and operation of the liquefaction facilities, (ii) statements
regarding expectations regarding regulatory authorization and



approvals, (iii) statements expressing beliefs and expectations
regarding the development of Cheniere's LNG terminal and
pipeline businesses, including liquefaction facilities, (iv)
statements regarding the business operations and prospects of
third parties, (v) statements regarding potential financing
arrangements, and (vi) statements regarding future discussions
and entry into contracts. Although Cheniere believes that the
expectations reflected in these forward-looking statements are
reasonable, they do involve assumptions, risks and uncertainties,
and these expectations may prove to be incorrect. Cheniere's
actual results could differ materiatly from those anticipated in
these forward-looking statements as a result of a variety of
factors, including those discussed in Cheniere's periodic reports
that are filed with and available from the Securities and
Exchange Commission. You should not place undue reliance on
these forward-looking statements, which speak only as of the
date of this press release. Other than as required under the
securities laws, Cheniere does not assume a duty o update these
forward-looking statements.

Logo -
http://photos.prnewswire.com/prnh/20090611/AQ31545L0GO

To view the original version on PR Newswire,
visit:http://www.prnewswire.com/news-releases/cheniere-
announces-new-Ing-project-developments-300097420.html

SOURCE Cheniere Energy, Inc.

Investors: Randy Bhatia: 713-375-5479; or Media: Faith Parker:
713-375-5663
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annum (mtpa) of incremental nominal LNG production capacity at
the existing site of the Corpus Christi liquefaction project (the
“CCL Project”). The Stage 3 expansion project would increase the
expected aggregate nominal LNG production capacity at the CCL
Project to approximately 22.5 mtpa over a total of five trains,

SABINE PASS LNG
TERMINAL



: } each with a nominal production capacity of approximately 4.5
Liquefaction : : - -
Facilities: Trains 16 mtpa. Cheniere expects to add a 22-mile-long, 42-inch-diameter
' pipeline, which would run parallel to the pipeline currently under

Project Schedules construction under the scope of the Stage 1 of the CCL Project.

Documentation

FERC Process Cheniere initiated the regulatory process for Stage 3 in June 2015
by filing the National Environmental Policy Act pre-filing request
with the Federal Energy Regulatory Commission (FERC) and the

GOREHS GHRISTI LG FTA and non-FTA approval requests with the DOE. Regulatory
Liquefaction approvals would be expected in 2017. The targeted CCL Project
Facilities: Trains 1-3 in-service date for stage three is for the 1st Quarter of 2021.

Project Schedule
Documentation
FERC Process

Liquefaction
Facilities: Trains 4-5

Project Schedule
Documentation
FERC Process
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The Federal Energy Regulatory Commission (FERC) has the
exclusive authority to approve or deny an application for the
siting, construction, expansion, or operation of an LNG terminal
and interstate natural gas pipeline per the Natural Gas Act. The
FERC is the lead federal agency that will determine whether
Corpus Christi Liquefaction, LLC (CCL) and Cheniere Corpus
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Christi Pipeline, LP (CCPL) will be issued an Order Granting
Authority under Sections 3 and 7(c), respectively, of the Natural
Gas Act for the construction and operation of the Stage 3 Project.
The FERC will also monitor all construction and restoration
activities to ensure that CCL and CCPL comply with all federal,
state, and local permits, plans, and regulations.

The Approval Process

On June 1, 2015, CCL and CCPL requested FERC's permission to
engage in the Pre-Filing Environmental Review Process (Reference
Docket No. PF15-26-000). The pre-filing process provides
opportunities for federal and state cooperating agencies (TCEQ,
USACE, USFWS, etc.), and other public stakeholders to comment
on the project impacts prior to an application to the FERC being
submitted. Permission was granted to begin the pre-filing process
on June 9, 2015.

CCL and CCPL are preparing draft Resource Reports for submittal
to the FERC staff to aid their preparation of an Environmental
Assessment (EA) or Environmental Impact Statement (EIS) to
fulfill the requirements of the National Environmental Policy

Act (NEPA). The purpose of the EA/EIS is to inform the public
and the permitting agencies about the potential adverse and/or
beneficial environmental and safety impacts of proposed projects
and their alternatives.

The Resource Reports are divided into the following subjects:

General project description

Water use and quality

Fish, wildlife, and vegetation

Cultural resources

Socioeconomics

Geological resources

Soils

Land use, recreation, and aesthetics
9. Air and noise quality

10. Alternatives

11. Reliability and safety

12. PCB contamination (not required for this project)

13. Engineering and design material

QM ov on B 0P ES

The stakeholders were given the opportunity to comment on the
resource reports through public meetings and postings.
Comments were identified and addressed prior to the final
environmental documents and approvals being issued. The
schematic illustrates the steps involved, and the points where the
public will be given the opportunity to comment on the pre-filing
process.



Upon FERC approval of the project, CCL and CCPL will receive:

1. A Commission Order stating its decision on whether to
approve construction and operation of the LNG terminal
and associated pipeline facilities; and

2. Conditions that must be met prior to construction.

CCL and CCPL will also be applying for the following
environmental permits and clearances as applicable:

1. Section 401 water quality certificate from the Texas
Commission on Environmental Quality;

2. Section 404 permit from the US Army Corps of Engineers
for work in wetlands;

3. Coastal Zone Management consistency determination from
the Texas Coastal Coordination Council;

4. Federal Endangered Species consultation with the US Fish
and Wildlife Service;

5. State Endangered Species consultation with the Texas
Parks and Wildlife Department;

6. Air Emissions Permit (Title V & PSD) from the Texas
Commission on Environmental Quality;

7. Section 106 National Historic Preservation Act Clearance
from the Texas Historical Commission;

8. Authorization to export from the Department of Energy.

Design and Construction Monitoring

After CCL and CCPL receive FERC approval for the Stage 3
Project and have met all pre-construction conditions required by
the FERC Order, FERC will authorize the commencement of
construction.

Prior to commencement of service from the LNG facility, CCL
must receive written approval from FERC. Only after complying
with all pre-operation conditions listed in the FERC Order would a
company receive authorization to begin operation.

FERC Citizen's Guide

An Interstate Natural Gas Facility on My Land? The FERC wants
you to know:

How FERC's procedures work;

What rights citizens have;

How the location of a pipeline or other facilities is decided; and
What safety and environmental issues might be involved?

Please read the FERC's Citizen Guide where you will find all this
information and more to help you know what you need to know.
You may also find other useful information concerning natural gas
pipelines on the FERC'’s webpage at: http://www.ferc.gov/
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June 9, 2015 — Letter from FERC granting permission to initiate
the NEPA pre-filing process (Docket No. PF15-26-000)

June 1, 2015 - Letter to FERC requesting to initiate the NEPA pre-
filing process for the Stage 3 Project (Docket No. PF15-26-000)

DOE Documents

August 27, 2015 - Order granting long-term, multi-contract
authorization to export liquefied natural gas from the Corpus
Christi LNG terminal to Free Trade Agreement nations (Ref:
Docket No. 15-97-LNG)

Home Website Disclaimer Contact Us
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olock Cheniere Energy, Inc. Reports Third Quarter 2016 Results

i HOUSTON, Nov. 3, 2016 /PRNewswire/ - Cheniere E Inc. ("Cheniere”) (NYSE MKk
Coverage STON, Nov. 3, 20 ewswire/ -- Cheniere Energy, Inc. ("Cheniere") ( M

News LNG) reported a net loss' of $100.4 million, or $0.44 per share (basic and diluted), for
Releases the three months ended September 30, 2016, compared to a net loss of $297.8 millior
Al or $1.31 per share (basic and diluted), for the comparable 2015 period. Net Loss, As

Reports Adjusted? was $94.2 million, or $0.41 per share (basic and diluted), for the three mont
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ended September 30, 2016, compared to a Net Loss, As Adjusted of $164.6 million, ol
$0.72 per share (basic and diluted), for the comparable 2015 period.

For the nine months ended September 30, 2016, Cheniere reported a net loss of $719.
million, or $3.15 per share (basic and diluted), compared to a net loss of $684.0 millio
or $3.02 per share (basic and diluted), for the comparable 2015 period. For the nine
months ended September 30, 2016, Net Loss, As Adjusted was $369.1 million, or $1.i
per share (basic and diluted), compared to a Net Loss, As Adjusted of $498.5 million, ¢
$2.20 per share (basic and diluted), for the comparable 2015 period.

For the three and nine months ended September 30, 2016, Net Loss, As Adjusted
excludes the impact of changes in the fair value of our interest rate, commodity and FX
derivatives, loss on early extinguishment of debt, restructuring expense, amortization of
the beneficial conversion feature related to certain Class B units of Cheniere Energy
Partners, L.P. ("Cheniere Partners") (NYSE MKT: CQP) and impairment expense. Loss ot
early extinguishment of debt was associated with the write-off of debt issuance costs by
Sabine Pass Liquefaction, LLC ("SPL") and Cheniere Corpus Christi Holdings, LLC ("CCF
in connection with the refinancing of a portion of their credit facilities and by Cheniere
Creole Trail Pipeline, L.P. as a result of the prepayment of its outstanding term loan. Fo
the three and nine months ended September 30, 2015, Net Loss, As Adjusted excludes
the impact of changes in the fair value of interest rate, commodity and FX derivatives,
loss on early extinguishment of debt related to the write-off of debt issuance costs by SF
primarily in connection with the refinancing of a portion of its credit facilities in March
2015, amortization of the beneficial conversion feature and impairment expense.

"The third quarter of 2016 was significant for Cheniere on multiple fronts. Our transitior
to operations continues, highlighted in the third quarter by the substantial completion o
Train 2 at Sabine Pass and the generation of approximately $67 million in Adjusted

EBITDAZ. Commissioning activities commenced on Train 3, and our remaining Trains
under construction continue on time and on budget," said Jack Fusco, Cheniere's
President and CEO. "In addition, we continued to manage our debt maturity profile by
successfully issuing bonds to prepay outstanding borrowings under credit facilities for tt
Sabine Pass liquefaction project, with the issuing entity having earned its first
investment-grade credit rating during the quarter."

Third Quarter 2016 Highlights

* In September 2016, Cheniere Partners announced that Train 2 of the Sabine Pas
Liguefaction Project (defined below) achieved substantial completion.

* In September 2016, commissioning activities commenced on Train 3 of the Sabi
Pass Liquefaction Project.

* |n September 2016, Cheniere announced the formation of a new executive
leadership team.

e In September 2016, SPL issued an aggregate principal amount of $1.5 billion of
5.00% Senior Secured Notes due 2027. Net proceeds from the offering were use
to prepay all of the principal amounts outstanding under SPL's credit facilities an
are being used to pay a portion of the capital costs in connection with the
construction of the Sabine Pass Liquefaction Project.

* In September 2016, Cheniere submitted a proposal to the board of directors of
Cheniere Energy Partners LP Holdings, LLC ("Cheniere Partners Holdings") (NYSE
MKT: CQH) to acquire the publicly held shares of Cheniere Partners Holdings not
already owned by Cheniere in a stock for stock exchange.



Third Quarter and Year to Date 2016 Results

Our financial results are reported on a consolidated basis. Our ownership interest in
Cheniere Partners consists of 100% ownership of the general partner of Cheniere Partne
and 80.1% ownership interest in Cheniere Partners Holdings which owns a 55.9% limit
partner interest in Cheniere Partners.

Adjusted EBITDA for the three and nine months ended September 30, 2016 was $67.3
million and $19.4 million, respectively, compared to losses of $51.5 million and $138.
million, respectively, for the comparable 2015 periods. During the three months ended
September 30, 2016, Train 2 of the Sabine Pass Liquefaction Project achieved
substantial completion. Prior to substantial completion, amounts received from the sale
commissioning cargoes were offset against LNG terminal construction-in-process becaus
these amounts were earned during the testing phase for the construction of Trains 1 anc
2 of the Sabine Pass Liquefaction Project. We expect sales of LNG cargoes from future
liquefaction trains ("Trains") to be reported in the same manner. During the three mont]
ended September 30, 2016, a total of 18 cargoes were loaded and exported from the
Sabine Pass Liquefaction Project, 3 of which were Train 2 commissioning cargoes.

Total operating costs and expenses increased $332.3 million and $452.7 million during
the three and nine months ended September 30, 2016 compared to the three and nine
months ended September 30, 2015, respectively, generally as a result of the
commencement of operations of Train 1 and Train 2 of the Sabine Pass Liquefaction
Project in May and September 2016, respectively. Depreciation and amortization expen:
increased during the three and nine months ended September 30, 2016 as we began
depreciation of our assets related to Train 1 and Train 2 of the Sabine Pass Liquefactior
Project upon reaching substantial completion. Selling, general and administrative expen
during the three and nine months ended September 30, 2016 decreased from the
comparable 2015 periods, which was primarily due to the timing of share-based
compensation recognition and the recognition of certain employee-related costs within
restructuring expense during the three and nine months ended September 30, 2016
historically reported in selling, general and administrative expense, a reduction in certai
professional services fees, and reallocation of costs from selling, general and
administrative activities to operating and maintenance activities following commenceme
of operations at the Sabine Pass Liquefaction Project.

As a result of restructuring efforts initiated in 2015, we recorded $26.2 million and
$49.2 million of restructuring charges and other costs associated with restructuring and
operational efficiency initiatives during the three and nine months ended September 30
2016, respectively, for which the majority of these charges required, or will require, cas
expenditure. Included in these amounts are $20.9 million and $42.9 million for share-
based compensation. All charges were recorded within restructuring expense on our
Consolidated Statements of Operations and substantially all related to severance and
other employee-related costs.

Included in selling, general and administrative expense were share-based compensation
expenses of $7.5 million and $31.2 million for the three and nine months ended
September 30, 2016, respectively, compared to $27.1 million and $85.2 million for th
comparable 2015 periods, respectively.

Liquefaction Projects Update

Sabine Pass Liquefaction Profect

Through Cheniere Partners, we are developing up to six Trains, each with an expected
nominal production capacity of approximately 4.5 million tonnes per annum ("mtpa") of




LNG, at the Sabine Pass LNG terminal adjacent to the existing regasification facilities
(the "Sabine Pass Liquefaction Project").

The Trains are in various stages of operation, construction, and development.

e Construction on Trains 1 and 2 began in August 2012 and substantial completior
was achieved in May 2016 and September 2016, respectively. Substantial
completion is achieved upon the completion of construction, commissioning and
the satisfaction of certain tests.

e Construction on Trains 3 and 4 began in May 2013, and as of September 30,
2016, the overall project completion percentage for Trains 3 and 4 was
approximately 91.8%, which is ahead of the contractual schedule. In September
2016, commissioning activities commenced on Train 3. Based on the current
construction schedule, Cheniere Partners expects Trains 3 and 4 to reach
substantial completion in 2017.

e Construction on Train 5 began in June 2015, and as of September 30, 2016, the
overall project completion percentage for Train 5 was approximately 42.8%, whic
is ahead of the contractual schedule. Engineering, procurement, subcontract worl
and construction were approximately 90.8%, 62.0%, 41.9% and 4.6% complete
respectively. Based on the current construction schedule, Cheniere Partners
expects Train 5 to reach substantial completion in 2019.

e Train 6 is currently under development, with all necessary regulatory approvals in
place. Cheniere Partners expects to make a final investment decision and
commence construction on Train 6 upon, among other things, entering into an
engineering, procurement, and construction contract, entering into acceptable
commercial arrangements, and obtaining adequate financing.

Sabine Pass Liquefaction Project

Liquefaction Train Train 1 Train 2 Trains 3-4 Train 5
92% Overall 43% Overall

Project Status Operational Operational . .
Completion Completion

Expected Substantial Completion - - 2017 2019

Corpus Christi LNG Terminal
We are developing up to three Trains, each with an expected nominal production capaci
of approximately 4.5 mtpa of LNG, near Corpus Christi, Texas (the "CCL Project").

The Trains are in various stages of construction and development:

e Construction on Trains 1 and 2 began in May 2015, and as of September 30,
2016, the overall project completion percentage for Trains 1 and 2 was
approximately 43.0%, which is ahead of the contractual schedule. Engineering,
procurement and construction were approximately 99.3%, 59.0% and 14.4%
complete, respectively. Based on the current construction schedule, we expect
Trains 1 and 2 to reach substantial completion in 2019.



e Train 3 is under development, with all necessary regulatory approvals in place. Wi
have entered into an LNG Sale and Purchase Agreement ("SPA") for approximatel
0.8 mtpa of LNG volumes that commence with Train 3 and expect to commence
construction upon entering into additional SPAs and obtaining adequate financiny

Additionally, we are developing Trains 4 and 5 adjacent to the CCL Project and have
initiated the regulatory approval process with respect to those Trains.

Corpus Christi LNG Terminal

Liquefaction Train Trains 1-2
Project Status 43% Overall Completion
Expected Substantial Completion 2019

Recent Developments

* In October 2016, the previously announced planned outage to improve
performance of the flare systems at the Sabine Pass Liquefaction Project, as well
as to perform scheduled maintenance to Train 1 and other facilities, was
completed on schedule and budget.

e Cheniere is exploring the development of a midscale liquefaction project (the
"Midscale Liquefaction Project"). The Midscale Liquefaction Project would be
developed using electric drive modular Trains, with an expected aggregate nomin:
production capacity of approximately 9.5 mtpa of LNG. Cheniere has completed ¢
competitive bidding process and awarded a front-end engineering and design
contract to a consortium consisting of KBR, Inc., Siemens AG, and Chart
Industries, Inc.

e Cheniere has proposed the development of the Midcontinent Supply Header
Interstate Pipeline ("MIDSHIP"), connecting new gas production in the Anadarko
Basin to Gulf Coast markets. MIDSHIP is being contemplated for up to 1.4 Bcf/d
capacity and would facilitate gas supply for both the Sabine Pass Liquefaction
Project and the CCL Project. Cheniere expects the regulatory pre-filing process to
commence imminently and to file formal applications for the required regulatory
permits in 2017, with construction expected to commence in 2018 upon, among
other things, entering into a construction contract and acceptable commercial
arrangements and obtaining adequate financing to construct the pipeline.

e In October 2016, Sabine Pass LNG, L.P. ("SPLNG") issued a notice of redemptio
to redeem all of its outstanding $420 million in aggregate principal amount of
6.50% Senior Secured Notes due 2020 (the "2020 Notes") on November 30,
2016 (the "Redemption Date"). Concurrently, SPLNG intends to repay all of its
outstanding $1,665.0 million in aggregate principal amount of 7.50% Senior
Secured Notes due 2016 (the "2016 Notes"), which mature on the Redemption
Date. Subsequent to the redemption of the 2020 Notes and the repayment of the
2016 Notes, there will be no debt maturity in the Cheniere complex until 2020.

Investor Conference Call and Webcast
We will host a conference call to discuss our financial and operating results for the third
quarter on Thursday, November 3, 2016, at 11 a.m. Eastern time / 10 a.m. Central tim



A listen-only webcast of the call and an accompanying slide presentation may be
accessed through our website at www.cheniere.com. Following the call, an archived
recording will be made available on our website.

1 Reported as Net loss attributable to common stockholders on our Consolidated
Statements of Operations.

2 Non-GAAP financial measure. See "Reconciliation of Non-GAAP Measures" for further
details.

About Cheniere

Cheniere Energy, Inc., a Houston-based energy company primarily engaged in LNG-relat
businesses, owns and operates the Sabine Pass LNG terminal in Louisiana. Directly and
through its subsidiary, Cheniere Energy Partners, L.P., Cheniere is developing,
constructing, and operating liquefaction projects near Corpus Christi, Texas and at the
Sabine Pass LNG terminal, respectively. Cheniere is also exploring a limited number of
opportunities directly related to its existing LNG business.

For additional information, please refer to the Cheniere website at www.cheniere.com ar
Quarterly Report on Form 10-Q for the quarter ended September 30, 2016, filed with tt
Securities and Exchange Commission.

Forward-Looking Statements

This press release contains certain statements that may include "forward-looking
statements" within the meanings of Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934. All statements, other than
statements of historical fact, included herein are "forward-looking statements." Inctuded
among "forward-looking statements" are, among other things, (i) statements regarding
Cheniere's business strategy, plans and objectives, including the development,
construction and operation of liquefaction facilities, (ii) statements regarding expectatio
regarding regulatory authorizations and approvals, (iii) statements expressing beliefs anc
expectations regarding the development of Cheniere's LNG terminal and pipeline
businesses, including liquefaction facilities, (iv) statements regarding the business
operations and prospects of third parties, (v} statements regarding potential financing
arrangements and (vi) statements regarding future discussions and entry into contracts.
Furthermore, in connection with our proposal to Cheniere Partners Holdings, there can k
no assurance that any discussions that may occur between us and Cheniere Partners
Holdings will result in the entry into of a definitive agreement concerning a transaction «
if such a definitive agreement is reached, will result in the consummation of a transacti
provided for in such definitive agreement. Although Cheniere believes that the
expectations reflected in these forward-looking statements are reasonable, they do involh
assumptions, risks and uncertainties, and these expectations may prove to be incorrect.
Cheniere's actual results could differ materially from those anticipated in these forward-
looking statements as a result of a variety of factors, including those discussed in
Cheniere's periodic reports that are filed with and available from the Securities and
Exchange Commission. You should not place undue reliance on these forward-looking
statements, which speak only as of the date of this press release. Other than as reguirec
under the securities laws, Cheniere does not assume a duty to update these forward-
looking statements.

(Financial Tahle Follows)
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FERC is the lead federal agency that will determine whether
Corpus Christi Liquefaction, LLC (CCL) and Cheniere Corpus
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Christi Pipeline, LP (CCPL) will be issued an Order Granting
Authority under Sections 3 and 7(c), respectively, of the Natural
Gas Act for the construction and operation of the Stage 3 Project.
The FERC will also monitor all construction and restoration
activities to ensure that CCL and CCPL comply with all federal,
state, and local permits, plans, and regulations.

The Approval Process

On June 1, 2015, CCL and CCPL requested FERC's permission to
engage in the Pre-Filing Environmental Review Process (Reference
Docket No. PF15-26-000). The pre-filing process provides
opportunities for federal and state cooperating agencies (TCEQ,
USACE, USFWS, etc.), and other public stakeholders to comment
on the project impacts prior to an application to the FERC being
submitted. Permission was granted to begin the pre-filing process
on June 9, 2015.

CCL and CCPL are preparing draft Resource Reports for submittal
to the FERC staff to aid their preparation of an Environmental
Assessment (EA) or Environmental Impact Statement (EIS) to
fulfill the requirements of the National Environmental Policy

Act (NEPA). The purpose of the EA/EIS is to inform the public
and the permitting agencies about the potential adverse and/or
beneficial environmental and safety impacts of proposed projects
and their alternatives.

The Resource Reports are divided into the following subjects:

General project description

Water use and quality

Fish, wildlife, and vegetation

Cultural resources

Socioeconomics

Geological resources

Soils

Land use, recreation, and aesthetics
9. Air and noise quality

10. Alternatives

11. Reliability and safety

12. PCB contamination (not required for this project)

13. Engineering and design material
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The stakeholders were given the opportunity to comment on the
resource reports through public meetings and postings.
Comments were identified and addressed prior to the final
environmental documents and approvals being issued. The
schematic illustrates the steps involved, and the points where the
public will be given the opportunity to comment on the pre-filing
process.



Upon FERC approval of the project, CCL and CCPL will receive:

1. A Commission Order stating its decision on whether to
approve construction and operation of the LNG terminal
and associated pipeline facilities; and

2. Conditions that must be met prior to construction.

CCL and CCPL will also be applying for the following
environmental permits and clearances as applicable:

1. Section 401 water quality certificate from the Texas
Commission on Environmental Quality;

2. Section 404 permit from the US Army Corps of Engineers
for work in wetlands;

3. Coastal Zone Management consistency determination from
the Texas Coastal Coordination Council;

4. Federal Endangered Species consultation with the US Fish
and Wildlife Service;

5. State Endangered Species consultation with the Texas
Parks and Wildlife Department;

6. Air Emissions Permit (Title V & PSD) from the Texas
Commission on Environmental Quality;

7. Section 106 National Historic Preservation Act Clearance
from the Texas Historical Commission;

8. Authorization to export from the Department of Energy.

Design and Construction Monitoring

After CCL and CCPL receive FERC approval for the Stage 3
Project and have met all pre-construction conditions required by
the FERC Order, FERC will authorize the commencement of
construction.

Prior to commencement of service from the LNG facility, CCL
must receive written approval from FERC. Only after complying
with all pre-operation conditions listed in the FERC Order would a
company receive authorization to begin operation.

FERC Citizen's Guide

An Interstate Natural Gas Facility on My Land? The FERC wants
you to know:

How FERC's procedures work;

What rights citizens have;

How the location of a pipeline or other facilities is decided; and
What safety and environmental issues might be involved?

Please read the FERC's Citizen Guide where you will find all this
information and more to help you know what you need to know.
You may also find other useful information concerning natural gas
pipelines on the FERC's webpage at: http://www.ferc.gov/



Excerpt from Cheniere Energy, Inc. 10-K filed with United States Securities and Exchange Commission
as of December 31, 2015

Corpus Christi LNG Terminal
Liquefaction Facilities

The CCL Project is being developed and constructed at the Corpus Christi LNG terminal, on nearly
2,000 acres of land that we own or control near Corpus Christi, Texas. In December 2014, we received
authorization from the FERC to site, construct and operate Stages 1 and 2 of the CCL Project. In May 2015, we
commenced construction of Stage 1 of the CCL Project.

Through the CCL Stage 11l entities, which are separate from the CCH Group, we are developing two
additional Trains and one LNG storage tank at the Corpus Christi LNG terminal adjacent to the CCL Project,
along with a second natural gas pipeline, and we commenced the regulatory approval process in June 2015.

The DOE has authorized the export of up to a combined total of the equivalent of 15 mtpa (approximately
767 Bcf/yr) of domestically produced LNG by vessel from the CCL Project to FTA countries for a 25-year term
and to non-FTA countries for a 20-year term. A party to the proceeding requested a rehearing <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>