Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
III, LLC, and Cheniere Land Holdings, LLC
Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LLC
TAB 5
Documentation to assist in determining if limitation is a determining factor.
The Applicants’ parent company, Cheniere Energy, is a leader in the global LNG
industry, with LNG production facilities (a) operating as well as under construction
in Sabine Pass, Louisiana, and (b) under construction near Corpus Christi, Texas. The
Corpus Christi facility for which construction has recently begun is covered by
Chapter 313 Agreement Nos. 296, 297 and 298 (the “Covered Project”). Cheniere is
evaluating the construction of additional production capacity in both Sabine Pass and
Corpus Christi (the additional Corpus Christi capacity is referred to hereafter as the
“Considered Project”). The company is also pursuing new LNG investment
opportunities elsewhere in the USA, the Americas, Europe and Asia. The Applicants
require this appraised value limitation in order to move forward with the
development of the Considered Project in Corpus Christi. Without this appraised
value limitation, the impact of comparatively high Texas property taxes on the cost of
the project does not allow the Considered Project to compete for global LNG
customers against similar projects operated by competitors of Cheniere in Texas,
Louisiana and around the world. Without this appraised value limitation Cheniere
would have to strongly consider making this investment at Sabine Pass or another
site outside of Texas rather than Corpus Christi.
The Considered Project is still in an evaluation stage; only very preliminary
development activities have begun. On June 1, 2015, Cheniere initiated the regulatory
process by filing the National Environmental Policy Act pre-filing request with the
Federal Energy Regulatory Commission (“FERC”), and the free trade agreement
(“FTA”) and non-FTA approval requests with the Department of Energy (“DOE”).
Because obtaining FERC and DOE approval is a mandatory first step, Cheniere
initiated the lengthy process as soon as it identified the potential location for the
Considered Project. The FERC regulatory decision has not been made, and no final
decision to begin construction of the Considered Project could be made prior to the
issuance of this regulatory decision. It is expected that the FERC regulatory decision
will not be made until 2017, so no final decision to begin construction of the
Considered Project could be made before that date. The DOE has granted Cheniere’s
request to export LNG to free trade countries, which is pro forma, but not to non-free
trade countries. Approval to export to non-free trade countries will only be granted
after the FERC permit is issued and DOE does its own analysis of the project. No final
decision to begin construction of the Considered Project could be made without DOE’s
approval to export to non-free trade countries. Applicants have received the TCEQ
air permit for the project. Cheniere has no sales contracts for the additional capacity
TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
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Corpus Christi Liquefaction, LLC, Corpus Christi Liquefaction Stage
III, LLC, and Cheniere Land Holdings, LLC
Chapter 313 Application to Gregory-Portland ISD (Train 4)
Cummings Westlake, LLC
and does not intend to start marketing that capacity until the technical and
commercial viability of the Considered Project is much more fully established. No
engineering, procurement or construction contracts have been negotiated or signed
to support the Considered Project. No public announcements of a definitive intent to
construct the Considered Project have been made – any statements have indicated
only that Cheniere is considering the additional investment. The only definitive step
described in Cheniere’s June 10, 2015 press release announcing its consideration of
the Considered Project is that Cheniere has made the regulatory filings discussed
above – the release contains a description of the Considered Project “if completed.”
The press release provides that construction of the Considered Project is “subject to
receiving all required regulatory approvals and reaching a FID (final investment
decision).” Copies of the June 10, 2015 press release and other relevant news articles,
website materials, and public filings regarding Cheniere’s consideration of the
Considered Project are attached. Agreements pertaining to preliminary design and
engineering work and the development of other technical studies and estimates have
been entered into; this work is necessary for purposes of determining whether the
Considered Project is technically viable and can be cost-competitive in the global
marketplace.

Because of the appraised value limitation provided by the Gregory-Portland ISD and
the State of Texas for the Covered Project, the applicant has been able to execute 20year sales and purchase agreements with seven non-affiliated customers at a capacity
price of around $3.50 per million BTUs. These sale commitments represent fixed fees
of around $1.5 billion per year, which enabled the project financing of these facilities.
Most of the other existing and planned LNG production facilities in this country, of
which there are more than a dozen, are believed to be able to offer their production
capacity at a price of around $3.00-$3.50 per million BTUs. Without the appraised
value limitation, the Applicants’ cost structure for the Considered Project would
increase by the equivalent of $.10-.$15 per million BTUs. As a result, the Applicants
likely would be unable to attract long-term customers for the Considered Project.
Without those customer commitments, the Applicants would be unable to attract the
project financing necessary to fund a multibillion dollar investment and therefore
would be unable to reach FID.
Although Applicants withdrew application 1076 and are filing this new application,
the Applicants consider the granting of an appraised value limitation to be a major
determining factor in reaching FID. As shown in the attached articles, press releases,
website materials, and public filings referencing Cheniere’s consideration of the
Considered Project, achieving all regulatory approvals and reaching FID has not been
accomplished and is not certain. In the Comptroller’s review of withdrawn
TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
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Application 1076 covering the Considered Project, the Comptroller reviewed
Cheniere’s June 10, 2015 press release announcing Cheniere’s consideration of the
Considered Project (referenced above), as well as substantially the same disclosures
made in this Tab 5, prior to concluding that the appraised value limitation was a
determining factor for the Considered Project and issuing a certificate of limitation
for the Considered Project on January 13, 2016 (which expired January 13, 2017).
Other than acquiring a portion of the land on which the Considered Project would be
located (see tab 9), the value of which is a nominal fraction (<1%) of the value of the
Considered Project, Cheniere has not made any material commitments or taken any
binding steps with respect to the Considered Project since the Comptroller issued its
certificate of limitation in Application 1076, and as shown in the attached materials,
all of Cheniere’s public statements about the Considered Project since the certificate
of limitation was issued in Application 1076 are substantially similar to prior
statements previously considered by the Comptroller. Accordingly, nothing has
transpired that should change the Comptroller’s determination that the value
limitation is a determining factor in the location of the Considered Project in Texas.

While the Considered Project would be located adjacent to the Covered Project, the
Considered Project will operate largely independent from the Covered Project. There
will be some sharing of facilities - the Considered Project intends to rely on the
Covered Project’s control room using cable interconnections, an LNG transfer line or
lines will interconnect the two projects, and the projects will export LNG production
using the same marine terminal (to be constructed by the Covered Project). However,
each project will have its own utilities, buildings, and other supporting infrastructure.
Operation of the Covered Project will not be dependent on, rely on, or be enhanced
by construction of the Considered Project – it would not be detrimental to the Covered
Project if the Considered Project were located elsewhere.
Like the other equipment described herein, the interconnections and shared
equipment discussed in this paragraph are identical to those described in Application
1076. Cheniere and the Comptroller had detailed discussions about these
interconnections in connection with the Comptroller’s review and approval of
Application 1076, and there are no changes to the planned interconnections that
could lead to a different determining factor analysis here.

Finally, because construction of the Covered Project will continue for several years,
the Considered Project should not be viewed as an expansion of Cheniere’s current
operations in the area – Cheniere has no current operations in the area, and will not
until the construction of the Covered Project is complete.
TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE III, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORYPORTLAND ISD
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The original certificate of limitation expired, thus necessitating a reapplication, for
two reasons. First, Cheniere undertook discussions with the Comptroller’s office over
a period of several months regarding revisions to the Comptroller’s form agreement
language and an FAQ question/answer, all of which were needed to address certain
project-specific issues. Second, after these agreement issues were resolved, an
affiliate of the original applicant reached an agreement to acquire an interest in
additional land. This, along with the need to provide Cheniere with flexibility to
internally restructure its land holdings, necessitated the addition of affiliates of the
original applicant to the application and the creation of a new reinvestment zone for
the project. Cheniere and the District agreed that it was preferable to use a new
application to address these issues rather than rush the execution of an agreement
which would then need to be immediately amended.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC, CORPUS CHRISTI
LIQUEFACTION STAGE III, LLC, AND CHENIERE LAND HOLDINGS, LLC TO GREGORYPORTLAND ISD
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- Cheniere agrees in principle to invest in 2 mid-scale LNG projects
in Louisiana with Parallax Enterprises, LLC, 10 mtpa
HOUSTON, June 10, 2015 /PRNewswire/ --cCheniere Energy,
Inc. ("Cheniere") (NYSE MKT: LNG) today announced two
significant liquefied natural gas ("LNG") project developments
that, if completed, are projected to add up to approximately 19
million tonnes per annum ("mtpa") of incremental LNG
production capacity and would bring Cheniere's aggregate
nominal LNG production capacity to approximately 60 mtpa by
2025.
Cheniere is developing approximately 9 mtpa of incremental
LNG production capacity through the addition of two liquefaction
trains adjacent to the existing site of the Corpus Christi
liquefaction project (the "CCL Project"). Expected nominal LNG
production capacity of each of these liquefaction trains is
approximately 4.5 mtpa, which would increase the expected
aggregate nominal LNG production capacity at the CCL Project
to approximately 22.5 mtpa. Cheniere initiated the regulatory
process in June 2015 by filing the National Environmental
Policy Act pre-filing request with the FERC and the FTA and
non-FTA approval requests with the DOE. Regulatory approvals
would be expected in 2017. c
In addition, Cheniere has agreed in principle to partner with
Parallax Enterprises, LLC ("Parallax"), to develop up to 10 mtpa
of LNG production capacity through Parallax's two mid-scale
projects, Live Oak LNG ("Live Oak") and Louisiana LNG
("LLNG"). Live Oak is located on the Calcasieu Ship Channel in
southwestern Louisiana, and LLNG is located on the Mississippi
River approximately 40 miles from New Orleans. Both projects
are expected to have two liquefaction trains designed for LNG
production capacity of approximately 2.5 mtpa each, utilizing
liquefaction process technology and modular equipment
developed by Chart Industries, Inc. The facilities are being
engineered by Bechtel Oil, Gas, & Chemicals, Inc.
"Our latest LNG development projects include two additional
liquefaction trains adjacent to our Corpus Christi liquefaction
site and four mid-scale liquefaction trains to be developed at two
sites located in Louisiana. This next phase of growth would bring
our expected aggregate nominal LNG production capacity to
approximately 60 mtpa by 2025," said Charif Souki, Cheniere's
Chairman and CEO. "We expect that these liquefaction trains
could be funded from internally generated cash flows, which
would allow us to continue to be one of the lowest cost suppliers
of LNG in the market and give us more flexibility in terms of
contracting and selling volumes on a more tailored basis to meet
the individual needs of global LNG buyers."

Mr. Souki continued, "We continue to market long-term contracts
for Train 3 at Corpus Christi and Train 6 at Sabine Pass, and
plan to finalize the sale of approximately 3 mpta of capacity
under 20-year agreements before we make a positive final
investment decision ("FID") on each train, reaching a total of
approximately 32 mtpa of LNG under long-term third-party
contracts out of a total of 40.5 mtpa by 2020. We think we can
continue to grow this platform at 10 percent per year until
2025, and reach approximately 60 mtpa of expected total
nominal LNG production capacity with our new projects while
remaining a low cost global LNG supplier."
Cheniere anticipates both project developments could be under
construction as early as 2017, subject to receiving all required
regulatory approvals and reaching FID. The projects would be
targeted to begin production as early as 2021, with all
approximately 19 mtpa targeted to be in production by 2025.
About Cheniere Energy, Inc.
Cheniere Energy, Inc. is a Houston-based energy company
primarily engaged in LNG-related businesses. Through its
subsidiary, Cheniere Energy Partners, L.P., Cheniere is
developing a liquefaction project at the Sabine Pass LNG
terminal (the "SPL Project") adjacent to the existing
regasification facilities for up to six trains, each of which is
expected to have a nominal production capacity of approximately
4.5 mtpa. Construction has begun on trains 1 through 4 at the
SPL Project. Cheniere is also developing liquefaction facilities
near Corpus Christi, Texas. The CCL Project is being designed for
up to five trains, with expected aggregate nominal production
capacity of approximately 22.5 mtpa of LNG, four LNG storage
tanks with capacity of approximately 13.5 Bcfe and two LNG
carrier docks. Cheniere believes that LNG exports from the CCL
Project could commence as early as 2018. Construction has
begun on the first two trains at the CCL Project. Cheniere has
agreed in principle to partner with Parallax Enterprises, LLC for
the development of up to 10 mtpa of LNG production capacity
through Parallax's two mid-scale projects, Live Oak LNG and
Louisiana LNG.
This press release contains certain statements that may include
"forward-looking statements" within the meanings of Section 27A
of the Securities Act of 1933 and Section 21E of the Securities
Exchange Act of 1934. All statements, other than statements of
historical fact, included herein are "forward-looking statements."
Included among "forward-looking statements" are, among other
things, (i) statements regarding Cheniere's business strategy,
plans and objectives, including the development, construction
and operation of the liquefaction facilities, (ii)
(ii) statements
regarding expectations regarding regulatory authorization and

approvals, (iii) statements expressing beliefs and expectations
regarding the development of Cheniere's LNG terminal and
pipeline businesses, including liquefaction facilities, (iv)
statements regarding the business operations and prospects of
third parties, (v) statements regarding potential financing
arrangements, and (vi) statements regarding future discussions
and entry into contracts. Although Cheniere believes that the
expectations reflected in these forward-looking statements are
reasonable, they do involve assumptions, risks and uncertainties,
and these expectations may prove to be incorrect. Cheniere's
actual results could differ materially from those anticipated in
these forward-looking statements as a result of a variety of
factors, including those discussed in Cheniere's periodic reports
that are filed with and available from the Securities and
Exchange Commission. You should not place undue reliance on
these forward-looking statements, which speak only as of the
date of this press release. Other than as required under the
securities laws, Cheniere does not assume a duty to update these
forward-looking statements.
Logo http://photos.prnewswire.com/prnh/20090611/AQ31545LOGO

To view the original version on PR Newswire,
visit:http://www.prnewswire.com/news-releases/cheniereannounces-new-lng-project-developments-300097420.html
SOURCE Cheniere Energy, Inc.
Investors: Randy Bhatia: 713-375-5479; or Media: Faith Parker:
713-375-5663
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In June 2015, Cheniere Energy Inc. announced plans to add two
additional trains with approximately 9 million metric tons per
annum (mtpa) of incremental nominal LNG production capacity at
the existing site of the Corpus Christi liquefaction project (the
Project”).cThe
“CCL Project”).
The Stage 3 expansion project would increase the
expected aggregate nominal LNG production capacity at the CCL
Project to approximately 22.5 mtpa over a total of five trains,

Liquefaction
Facilities: Trains 1-6
Project Schedules
Documentation
FERC Process
CORPUS CHRISTI LNG
Liquefaction
Facilities: Trains 1-3

each with a nominal productionccapacity
production capacity of approximately 4.5
mtpa. Cheniere expects to add a 22-mile-long, 42-inch-diameter
pipeline, which would run parallel to the pipeline currently under
Project.c
construction under the scope of the Stage 1 of the CCL Project.
Cheniere initiated the regulatory process for Stage 3 in June 2015
by filing the National Environmental Policy Act pre-filing request
with the Federal Energy Regulatory Commission (FERC) and the
FTA and non-FTA approval requests with the DOE. Regulatory
approvals would be expected in 2017. The targeted CCL Project
in-service date for stage three is for the 1st Quarter of 2021.c
2021.
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FERC Process
Liquefaction
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FERC Process
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Federal Energy Regulatory Commissionc
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LNG Contractors
SABINE PASS LNG
TERMINAL

6XEP

ThecFederal Energy Regulatory Commissionc(FERC) has the
exclusive authority to approve or deny an application for the
siting, construction, expansion, or operation of an LNG terminal
and interstate natural gas pipeline per the Natural Gas Act.c The
FERC is the lead federal agency that will determine whether
Corpus Christi Liquefaction, LLC (CCL)cand Cheniere Corpus

Liquefaction
Facilities: Trains 1-6
Project Schedules
Documentation
FERC Process
CORPUS CHRISTI LNG
Liquefaction
Facilities: Trains 1-3
Project Schedule
Documentation
FERC Process
Liquefaction
Facilities: Trains 4-5
Project Schedule
Documentation
FERC Process

Christi Pipeline, LP (CCPL) will be issued an Order Granting
Authority under Sections 3 and 7(c), respectively, of the Natural
Gas Act for the construction and operation of the Stage 3 Project.c
The FERC will also monitor all construction and restoration
activities to ensure that CCL and CCPL comply with all federal,
state, and local permits, plans, and regulations.
The Approval Process
On June 1, 2015, CCL and CCPL requested FERC's permission to
engage in the Pre-Filing Environmental Review Process (Reference
Docket No. PF15-26-000). The pre-filing process provides
opportunities for federal and state cooperating agencies (TCEQ,
USACE, USFWS, etc.), and other public stakeholders to comment
on the project impacts prior to an application to the FERC being
submitted. Permission was granted to begin the pre-filing process
on June 9, 2015.
CCL and CCPL are preparing draft Resource Reports for submittal
to the FERC staff to aid their preparation of an Environmental
Assessment (EA) or Environmental Impact Statement (EIS) to
fulfill the requirements of thecNational Environmental Policy
Actc(NEPA). The purpose of the EA/EIS is to inform the public
and the permitting agencies about the potential adverse and/or
beneficial environmental and safety impacts of proposed projects
and their alternatives.
The Resource Reports are divided into the following subjects:
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.

General project description
Water use and quality
Fish, wildlife, and vegetation
Cultural resources
Socioeconomics
Geological resources
Soils
Land use, recreation, and aesthetics
Air and noise quality
Alternatives
Reliability and safety
PCB contamination (not required for this project)
Engineering and design material

The stakeholders were given the opportunity to comment on the
resource reports through public meetings and postings.
cComments were identified and addressed prior to the final
environmental documents and approvals being issued.c The
schematic illustrates the steps involved, and the points where the
public will be given the opportunity to comment on thecpre-filing
process.

Upon FERC approval of the project, CCL and CCPL will receive:
1. A Commission Order stating its decision on whether to
approve construction and operation of the LNG terminal
and associated pipeline facilities;c and
2. Conditions that must be met prior to construction.
CCL and CCPL will also be applying for the following
environmental permits and clearances as applicable:
1. Section 401 water quality certificate from the Texas
Commission on Environmental Quality;
2. Section 404 permit from the US Army Corps of Engineers
for work in wetlands;
3. Coastal Zone Management consistency determination from
the Texas Coastal Coordination Council;
4. Federal Endangered Species consultation with the US Fish
and Wildlife Service;
5. State Endangered Species consultation with the Texas
Parks and Wildlife Department;
6. Air Emissions Permit (Title V & PSD) from the Texas
Commission on Environmental Quality;
7. Section 106 National Historic Preservation Act Clearance
from the Texas Historical Commission;
8. Authorization to export from the Department of Energy.
Design and Construction Monitoring
After CCL and CCPL receive FERC approval for the Stage 3
Project and have met all pre-construction conditions required by
the FERC Order, FERC will authorize the commencement of
construction.
Prior to commencement of service from the LNG facility, CCL
must receive written approval from FERC. Only after complying
with all pre-operation conditions listed in the FERC Order would a
company receive authorization to begin operation.
FERC Citizen's Guide
An Interstate Natural Gas Facility on My Land?cThe FERC wants
you to know:
How FERC’s procedures work;
What rights citizens have;
How the location of a pipeline or other facilities is decided; and
What safety and environmental issues might be involved?
Please read the FERC's Citizen Guide where you will find all this
information and more to help you know what you need to know.
cYou may also find other useful information concerning natural gas
pipelines on the FERC’s webpage at:cchttp://www.ferc.gov/
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July 9, 2015c-cDraft Resource Reports 1 (General Project
Description) and 10 (Alternatives) (Docket No. PF15-26-000)
July 1, 2015 – Open House Meeting – Presentation Posters for the
Stage 3 Project (Docket No. PF15-26-000)

Liquefaction
Facilities: Trains 1-6
Project Schedules
Documentation

June 9, 2015 – Letter from FERC granting permission to initiate
the NEPA pre-filing process (Docket No. PF15-26-000)
June 1, 2015 – Letter to FERC requesting to initiate the NEPA prefiling process for the Stage 3 Project (Docket No. PF15-26-000)

FERC Process
CORPUS CHRISTI LNG
Liquefaction
Facilities: Trains 1-3
Project Schedule
Documentation
FERC Process

DOE Documents
August 27, 2015 --cOrder
Order granting long-term, multi-contract
authorization to export liquefied natural gascfrom
gas from the Corpus
Christi LNG terminal to Free Trade Agreement nations
(Ref:
nationsc(Ref:
Docket No. 15-97-LNG)
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FERC Process

Sabine Pass Liquefaction
Construction

Annual Report

Commissioning in 2016

Cheniere Energy’s 2015 Annual Report

LNG Terminalsª
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LNG) reported a net loss1 of $100.4 million, or $0.44 per share (basic and diluted), for
the three months ended September 30, 2016, compared to a net loss of $297.8 million
or $1.31 per share (basic and diluted), for the comparable 2015 period. Net Loss, As
Adjusted2 was $94.2 million, or $0.41 per share (basic and diluted), for the three mont
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Financial
Tear Sheet

ended September 30, 2016, compared to a Net Loss, As Adjusted of $164.6 million, or
$0.72 per share (basic and diluted), for the comparable 2015 period.
For the nine months ended September 30, 2016, Cheniere reported a net loss of $719.
million, or $3.15 per share (basic and diluted), compared to a net loss of $684.0 millio
or $3.02 per share (basic and diluted), for the comparable 2015 period. For the nine
months ended September 30, 2016, Net Loss, As Adjusted was $369.1 million, or $1.6
per share (basic and diluted), compared to a Net Loss, As Adjusted of $498.5 million, o
$2.20 per share (basic and diluted), for the comparable 2015 period.
For the three and nine months ended September 30, 2016, Net Loss, As Adjusted
excludes the impact of changes in the fair value of our interest rate, commodity and FX
derivatives, loss on early extinguishment of debt, restructuring expense, amortization of
the beneficial conversion feature related to certain Class B units of Cheniere Energy
Partners, L.P. ("Cheniere Partners") (NYSE MKT: CQP) and impairment expense. Loss on
early extinguishment of debt was associated with the write-off of debt issuance costs by
Sabine Pass Liquefaction, LLC ("SPL") and Cheniere Corpus Christi Holdings, LLC ("CCH
in connection with the refinancing of a portion of their credit facilities and by Cheniere
Creole Trail Pipeline, L.P. as a result of the prepayment of its outstanding term loan. Fo
the three and nine months ended September 30, 2015, Net Loss, As Adjusted excludes
the impact of changes in the fair value of interest rate, commodity and FX derivatives,
loss on early extinguishment of debt related to the write-off of debt issuance costs by SP
primarily in connection with the refinancing of a portion of its credit facilities in March
2015, amortization of the beneficial conversion feature and impairment expense.
"The third quarter of 2016 was significant for Cheniere on multiple fronts. Our transition
to operations continues, highlighted in the third quarter by the substantial completion o
Train 2 at Sabine Pass and the generation of approximately $67 million in Adjusted
EBITDA2. Commissioning activities commenced on Train 3, and our remaining Trains
under construction continue on time and on budget," said Jack Fusco, Cheniere's
President and CEO. "In addition, we continued to manage our debt maturity profile by
successfully issuing bonds to prepay outstanding borrowings under credit facilities for th
Sabine Pass liquefaction project, with the issuing entity having earned its first
investment-grade credit rating during the quarter."
Third Quarter 2016 Highlights
• In September 2016, Cheniere Partners announced that Train 2 of the Sabine Pas
Liquefaction Project (defined below) achieved substantial completion.
• In September 2016, commissioning activities commenced on Train 3 of the Sabi
Pass Liquefaction Project.
• In September 2016, Cheniere announced the formation of a new executive
leadership team.
• In September 2016, SPL issued an aggregate principal amount of $1.5 billion of
5.00% Senior Secured Notes due 2027. Net proceeds from the offering were use
to prepay all of the principal amounts outstanding under SPL's credit facilities an
are being used to pay a portion of the capital costs in connection with the
construction of the Sabine Pass Liquefaction Project.
• In September 2016, Cheniere submitted a proposal to the board of directors of
Cheniere Energy Partners LP Holdings, LLC ("Cheniere Partners Holdings") (NYSE
MKT: CQH) to acquire the publicly held shares of Cheniere Partners Holdings not
already owned by Cheniere in a stock for stock exchange.

Third Quarter and Year to Date 2016 Results
Our financial results are reported on a consolidated basis. Our ownership interest in
Cheniere Partners consists of 100%cownership of the general partner of Cheniere Partne
andc80.1%cownership interest in Cheniere Partners Holdings which owns ac55.9%climit
partner interest in Cheniere Partners.
Adjusted EBITDA for the three and nine months ended September 30, 2016 was $67.3
million and $19.4 million, respectively, compared to losses of $51.5 million and $138.
million, respectively, for the comparable 2015 periods. During the three months ended
September 30, 2016, Train 2 of the Sabine Pass Liquefaction Project achieved
substantial completion. Prior to substantial completion, amounts received from the sale
commissioning cargoes were offset against LNG terminal construction-in-process becaus
these amounts were earned during the testing phase for the construction of Trains 1 and
2 of the Sabine Pass Liquefaction Project. We expect sales of LNG cargoes from future
liquefaction trains ("Trains") to be reported in the same manner.c During the three month
ended September 30, 2016, a total of 18 cargoes were loaded and exported from the
Sabine Pass Liquefaction Project, 3 of which were Train 2 commissioning cargoes.
Total operating costs and expenses increased $332.3 million and $452.7 million during
the three and nine months ended September 30, 2016 compared to the three and nine
months ended September 30, 2015, respectively, generally as a result of the
commencement of operations of Train 1 and Train 2 of the Sabine Pass Liquefaction
Project in May and September 2016, respectively. Depreciation and amortization expens
increased during the three and nine months ended September 30, 2016 as we began
depreciation of our assets related to Train 1 and Train 2 of the Sabine Pass Liquefaction
Project upon reaching substantial completion. Selling, general and administrative expen
during the three and nine months ended September 30, 2016 decreased from the
comparable 2015 periods, which was primarily due to the timing of share-based
compensation recognition and the recognition of certain employee-related costs within
restructuring expense during the three and nine months ended September 30, 2016
historically reported in selling, general and administrative expense, a reduction in certai
professional services fees, and reallocation of costs from selling, general and
administrative activities to operating and maintenance activities following commenceme
of operations at the Sabine Pass Liquefaction Project.
As a result of restructuring efforts initiated in 2015, we recorded $26.2 million and
$49.2 million of restructuring charges and other costs associated with restructuring and
operational efficiency initiatives during the three and nine months ended September 30
2016, respectively, for which the majority of these charges required, or will require, cas
expenditure. Included in these amounts are $20.9 million and $42.9 million for sharebased compensation. All charges were recorded within restructuring expense on our
Consolidated Statements of Operations and substantially all related to severance and
other employee-related costs.
Included in selling, general and administrative expense were share-based compensation
expenses of $7.5 million and $31.2 million for the three and nine months ended
September 30, 2016, respectively, compared to $27.1 million and $85.2 million for th
comparable 2015 periods, respectively.
Liquefaction Projects Update

Sabine Pass Liquefaction Project
Through Cheniere Partners, we are developing up to six Trains, each with an expected
nominal production capacity of approximately 4.5 million tonnes per annum ("mtpa") of

LNG, at the Sabine Pass LNG terminal adjacent to the existing regasification facilities
(the "Sabine Pass Liquefaction Project").
The Trains are in various stages of operation, construction, and development.
• Construction on Trains 1 and 2 began in August 2012 and substantial completion
was achieved in May 2016 and September 2016, respectively. Substantial
completion is achieved upon the completion of construction, commissioning and
the satisfaction of certain tests.
• Construction on Trains 3 and 4 began in May 2013, and as of September 30,
2016, the overall project completion percentage for Trains 3 and 4 was
approximately 91.8%, which is ahead of the contractual schedule. In September
2016, commissioning activities commenced on Train 3. Based on the current
construction schedule, Cheniere Partners expects Trains 3 and 4 to reach
substantial completion in 2017.
• Construction on Train 5 began in June 2015, and as of September 30, 2016, the
overall project completion percentage for Train 5 was approximately 42.8%, whic
is ahead of the contractual schedule. Engineering, procurement, subcontract work
and construction were approximately 90.8%, 62.0%, 41.9% and 4.6% complete
respectively. Based on the current construction schedule, Cheniere Partners
expects Train 5 to reach substantial completion in 2019.
• Train 6 is currently under development, with all necessary regulatory approvals in
place. Cheniere Partners expects to make a final investment decision and
commence construction on Train 6 upon, among other things, entering into an
engineering, procurement, and construction contract, entering into acceptable
commercial arrangements, and obtaining adequate financing.
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Corpus Christi LNG Terminal
We are developing up to three Trains, each with an expected nominal production capacit
of approximately 4.5 mtpa of LNG, near Corpus Christi, Texas (the "CCL Project").
The Trains are in various stages of construction and development:
• Construction on Trains 1 and 2 began in May 2015, and as of September 30,
2016, the overall project completion percentage for Trains 1 and 2 was
approximately 43.0%, which is ahead of the contractual schedule. Engineering,
procurement and construction were approximately 99.3%, 59.0% and 14.4%
complete, respectively. Based on the current construction schedule, we expect
Trains 1 and 2 to reach substantial completion in 2019.

• Train 3 is under development, with all necessary regulatory approvals in place. We
have entered into an LNG Sale and Purchase Agreement ("SPA") for approximately
0.8 mtpa of LNG volumes that commence with Train 3 and expect to commence
construction upon entering into additional SPAs and obtaining adequate financing
Additionally, we are developing Trains 4 and 5 adjacent to the CCL Project and have
initiated the regulatory approval process with respect to those Trains.

Corpus Christi LNG Terminal
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Recent Developments
• In October 2016, the previously announced planned outage to improve
performance of the flare systems at the Sabine Pass Liquefaction Project, as well
as to perform scheduled maintenance to Train 1 and other facilities, was
completed on schedule and budget.
• Cheniere is exploring the development of a midscale liquefaction project (the
"Midscale Liquefaction Project"). The Midscale Liquefaction Project would be
developed using electric drive modular Trains, with an expected aggregate nomina
production capacity of approximately 9.5 mtpa of LNG. Cheniere has completed a
competitive bidding process and awarded a front-end engineering and design
contract to a consortium consisting of KBR, Inc., Siemens AG, and Chart
Industries, Inc.
• Cheniere has proposed the development of the Midcontinent Supply Header
Interstate Pipeline ("MIDSHIP"), connecting new gas production in the Anadarko
Basin to Gulf Coast markets. MIDSHIP is being contemplated for up to 1.4 Bcf/d
capacity and would facilitate gas supply for both the Sabine Pass Liquefaction
Project and the CCL Project. Cheniere expects the regulatory pre-filing process to
commence imminently and to file formal applications for the required regulatory
permits in 2017, with construction expected to commence in 2018 upon, among
other things, entering into a construction contract and acceptable commercial
arrangements and obtaining adequate financing to construct the pipeline.
• In October 2016, Sabine Pass LNG, L.P. ("SPLNG") issued a notice of redemptio
to redeem all of its outstanding $420 million in aggregate principal amount of
6.50% Senior Secured Notes due 2020 (the "2020 Notes") on November 30,
2016 (the "Redemption Date"). Concurrently, SPLNG intends to repay all of its
outstanding $1,665.0 million in aggregate principal amount of 7.50% Senior
Secured Notes due 2016 (the "2016 Notes"), which mature on the Redemption
Date. Subsequent to the redemption of the 2020 Notes and the repayment of the
2016 Notes, there will be no debt maturity in the Cheniere complex until 2020.
Investor Conference Call and Webcast
We will host a conference call to discuss our financial and operating results for the third
quarter on Thursday, November 3, 2016, at 11 a.m. Eastern time / 10 a.m. Central time

A listen-only webcast of the call and an accompanying slide presentation may be
accessed through our website at www.cheniere.com. Following the call, an archived
recording will be made available on our website.
1

cReported as Net loss attributable to common stockholders on our Consolidated
Statements of Operations.
2

cNon-GAAP financial measure. See "Reconciliation of Non-GAAP Measures" for further
details.
About Cheniere
Cheniere Energy, Inc., a Houston-based energy company primarily engaged in LNG-relat
businesses, owns and operates the Sabine Pass LNG terminal in Louisiana. Directly and
through its subsidiary, Cheniere Energy Partners, L.P., Cheniere is developing,
constructing, and operating liquefaction projects near Corpus Christi, Texas and at the
Sabine Pass LNG terminal, respectively. Cheniere is also exploring a limited number of
opportunities directly related to its existing LNG business.
For additional information, please refer to the Cheniere website at www.cheniere.com an
Quarterly Report on Form 10-Q for the quarter ended Septemberc30, 2016, filed with th
Securities and Exchange Commission.
Forward-Looking Statements
This press release contains certain statements that may include "forward-looking
statements" within the meanings of Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934. All statements, other than
statements of historical fact, included herein are "forward-looking statements." Included
among "forward-looking statements" are, among other things, (i) statements regarding
Cheniere's business strategy, plans and objectives, including the development,
construction and operation of liquefaction facilities, (ii) statements regarding expectatio
regarding regulatory authorizations and approvals, (iii) statements expressing beliefs and
expectations regarding the development of Cheniere's LNG terminal and pipeline
businesses, including liquefaction facilities, (iv) statements regarding the business
operations and prospects of third parties, (v) statements regarding potential financing
arrangements and (vi) statements regarding future discussions and entry into contracts.
Furthermore, in connection with our proposal to Cheniere Partners Holdings, there can b
no assurance that any discussions that may occur between us and Cheniere Partners
Holdings will result in the entry into of a definitive agreement concerning a transaction o
if such a definitive agreement is reached, will result in the consummation of a transactio
provided for in such definitive agreement. Although Cheniere believes that the
expectations reflected in these forward-looking statements are reasonable, they do involv
assumptions, risks and uncertainties, and these expectations may prove to be incorrect.
Cheniere's actual results could differ materially from those anticipated in these forwardlooking statements as a result of a variety of factors, including those discussed in
Cheniere's periodic reports that are filed with and available from the Securities and
Exchange Commission. You should not place undue reliance on these forward-looking
statements, which speak only as of the date of this press release. Other than as required
under the securities laws, Cheniere does not assume a duty to update these forwardlooking statements.
(Financial Table Follows)
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Christi Pipeline, LP (CCPL) will be issued an Order Granting
Authority under Sections 3 and 7(c), respectively, of the Natural
Gas Act for the construction and operation of the Stage 3 Project.c
The FERC will also monitor all construction and restoration
activities to ensure that CCL and CCPL comply with all federal,
state, and local permits, plans, and regulations.
The Approval Process
On June 1, 2015, CCL and CCPL requested FERC's permission to
engage in the Pre-Filing Environmental Review Process (Reference
Docket No. PF15-26-000). The pre-filing process provides
opportunities for federal and state cooperating agencies (TCEQ,
USACE, USFWS, etc.), and other public stakeholders to comment
on the project impacts prior to an application to the FERC being
submitted. Permission was granted to begin the pre-filing process
on June 9, 2015.
CCL and CCPL are preparing draft Resource Reports for submittal
to the FERC staff to aid their preparation of an Environmental
Assessment (EA) or Environmental Impact Statement (EIS) to
fulfill the requirements of thecNational Environmental Policy
Actc(NEPA). The purpose of the EA/EIS is to inform the public
and the permitting agencies about the potential adverse and/or
beneficial environmental and safety impacts of proposed projects
and their alternatives.
The Resource Reports are divided into the following subjects:
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.

General project description
Water use and quality
Fish, wildlife, and vegetation
Cultural resources
Socioeconomics
Geological resources
Soils
Land use, recreation, and aesthetics
Air and noise quality
Alternatives
Reliability and safety
PCB contamination (not required for this project)
Engineering and design material

The stakeholders were given the opportunity to comment on the
resource reports through public meetings and postings.
cComments were identified and addressed prior to the final
environmental documents and approvals being issued.c The
schematic illustrates the steps involved, and the points where the
public will be given the opportunity to comment on thecpre-filing
process.

Upon FERC approval of the project, CCL and CCPL will receive:
1. A Commission Order stating its decision on whether to
approve construction and operation of the LNG terminal
and associated pipeline facilities;c and
2. Conditions that must be met prior to construction.
CCL and CCPL will also be applying for the following
environmental permits and clearances as applicable:
1. Section 401 water quality certificate from the Texas
Commission on Environmental Quality;
2. Section 404 permit from the US Army Corps of Engineers
for work in wetlands;
3. Coastal Zone Management consistency determination from
the Texas Coastal Coordination Council;
4. Federal Endangered Species consultation with the US Fish
and Wildlife Service;
5. State Endangered Species consultation with the Texas
Parks and Wildlife Department;
6. Air Emissions Permit (Title V & PSD) from the Texas
Commission on Environmental Quality;
7. Section 106 National Historic Preservation Act Clearance
from the Texas Historical Commission;
8. Authorization to export from the Department of Energy.
Design and Construction Monitoring
After CCL and CCPL receive FERC approval for the Stage 3
Project and have met all pre-construction conditions required by
the FERC Order, FERC will authorize the commencement of
construction.
Prior to commencement of service from the LNG facility, CCL
must receive written approval from FERC. Only after complying
with all pre-operation conditions listed in the FERC Order would a
company receive authorization to begin operation.
FERC Citizen's Guide
An Interstate Natural Gas Facility on My Land?cThe FERC wants
you to know:
How FERC’s procedures work;
What rights citizens have;
How the location of a pipeline or other facilities is decided; and
What safety and environmental issues might be involved?
Please read the FERC's Citizen Guide where you will find all this
information and more to help you know what you need to know.
cYou may also find other useful information concerning natural gas
pipelines on the FERC’s webpage at:cchttp://www.ferc.gov/

Excerpt from Cheniere Energy, Inc. 10-K filed with United States Securities and Exchange Commission
as of December 31, 2015
Corpus Christi LNG Terminal
Liquefaction Facilities
The CCL Project is being developed and constructed at the Corpus Christi LNG terminal, on nearly
2,000 acres of land that we own or control near Corpus Christi, Texas. In December 2014, we received
authorization from the FERC to site, construct and operate Stages 1 and 2 of the CCL Project. In May 2015, we
commenced construction of Stage 1 of the CCL Project.
Through the CCL Stage III entities, which are separate from the CCH Group, we are developing two
additional Trains and one LNG storage tank at the Corpus Christi LNG terminal adjacent to the CCL Project,
along with a second natural gas pipeline, and we commenced the regulatory approval process in June 2015.
The DOE has authorized the export of up to a combined total of the equivalent of 15 mtpa (approximately
767 Bcf/yr) of domestically produced LNG by vessel from the CCL Project to FTA countries for a 25-year term
and to non-FTA countries for a 20-year term. A party to the proceeding requested a rehearing of the non-FTA
order, and the DOE has not yet issued a final ruling on the rehearing request. Additionally, the DOE has
authorized the export of up to a combined total of the equivalent of 514 Bcf/yr of domestically produced LNG
by vessel from the two additional Trains being developed adjacent to the CCL Project to FTA countries for a 20year term. The application for authorization to export that same 514 Bcf/yr of domestically produced LNG by
vessel to non-FTA countries is currently pending at the DOE. In each case, the terms of these authorizations
begin on the earlier of the date of first export thereunder or the date specified in the particular order, which
ranges from 7 to 10 years from the date the order was issued.
As of December 31, 2015, the overall project completion percentage for Stage 1 of the CCL Project was
approximately 29.2% with engineering, procurement and construction approximately 93.6%, 41.9% and 2.2%
complete, respectively. The construction of the Corpus Christi Pipeline is planned to commence in 2016. Based
on our current construction schedule, we anticipate that Train 1 of the CCL Project will produce LNG as early
as late 2018, and Train 2 is expected to commence operations several months thereafter.

DOE approval applies to free trade countries only

Cheniere cleared to export more LNG from Corpus Christi
The United States Department of Energy issued an order authorizing
Cheniere to export LNG from its stage 3 project (Trains 4 and 5) of the
Corpus Christi liquefaction facility, to be located in San Patricio and Nueces
Counties, Texas.b

Cheniere has been authorized to export equivalent to approximately 514
Bcf/yr of natural gas for a 20-year term, according to the order.
Cheniere’s Corpus Christi liquefaction project is currently under
construction and presently consists of Trains 1-3, three LNG storage tanks,
two marine berths, and associated facilities.
Under the Stage 3 expansion project, Cheniere intends to add two 5 mtpa liquefaction trains, as well as a fourth LNG
tank, to expand the Corpus Christi project.
Cheniere anticipates that construction of the Stage 3 project will commence by 2017, with exports commencing as
early as 2021.
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