
 

 

 

 

 

 

January 11, 2017 
 

Local Government Assistance & Economic Analysis 
Texas Comptroller of Public Accounts 
P.O. Box 13528 
Austin, Texas 78711-3528 
 
 RE: Application to the Calhoun County Independent School District from Union 

Carbide Corporation 
  (First Qualifying Year 2018, First Value Limitation Year 2018) 
   
To the Local Government Assistance & Economic Analysis Division: 
 
 By copy of this letter transmitting the application for review to the Comptroller’s Office, 
the Calhoun County Independent School District is notifying Union Carbide Corporation of its 
intent to consider the application for appraised value limitation on qualified property should a 
positive certificate be issued by the Comptroller.  The Applicant submitted the Application to the 
school district on November 13, 2016. The Board voted to accept the application on December 12, 
2016. The application has been determined complete as of January 11, 2017. The Applicant has 
provided the schedules in both electronic format and paper copies.  The electronic copy is 
identical to the hard copy that will be hand delivered.  The Applicant has requested that the value 
limitation begin in 2019.  Please prepare the economic impact report.  
 
 A copy of the application will be submitted to the Calhoun County Appraisal District. 
 
       Sincerely, 

        
       Kevin O’Hanlon 
       School District Consultant 
Cc: Calhoun County Appraisal District 
 Union Carbide Corporation 
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Tax credit application proof of payment. 
 
 
 
 
 

(Page Inserted by Office of Texas Comptroller of Public 
Accounts) 
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Union Carbide Corporation 

School Limitation on Appraised Value 
(Tab 5) 

 
November 7, 2016 

The Union Carbide Corporation (UCC) has analyzed the property tax liability of constructing a 

catalyst manufacturing plant in Texas.  The Union Carbide Corporation site at Seadrift, Texas is 

well situated to attract this project.  To incentivize this project, the public partnership with the 

State and Local Governments in Texas is critical. 

 

The investment in and siting of this project is complex, and while no one factor alone can 

determine site location, there are many factors taken as a group that can. Texas has many 

economic advantages to attract investments; however one area where Texas is not competitive is 

in property tax liability.  Union Carbide Corporation is a capital intensive company and as such 

carries a substantial property tax liability.  The property taxes for ongoing and particularly new 

investment can greatly impact the competitiveness of the company.  Approval of the 313 

agreement is key in creating a more competitive investment environment in Texas.  Without 

approval of the 313 agreement, the company’s property tax liability from the new investment 

will negatively impact the competiveness of the project in Texas.   

 

Property taxes in the State of Texas are levied on Real and Personal property as well as inventory 

while an alternate location in consideration in the State of Louisiana also taxes the same property 

types but provides a more competitive tax abatement program.  Projected property tax liability to 

the company based on the same $130 million capital investment in Texas compared to Louisiana, 

is considerably higher (in Texas) over a 10 year period after considering estimated tax savings 

from negotiated agreements with State and Local authorities in the two locations.  
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Union Carbide Corporation 

School Limitation on Appraised Value 
(Tab 5) 

 
November 7, 2016 

The proposed manufacturing plant will use raw materials acquired globally, which is equally 

desirable for both Texas and Louisiana locations.  Finished products are also shipped globally. 

Both the Texas and Louisiana proposed locations, and potentially other global locations, have the 

ability to add this manufacturing process as it is not dependent on existing infrastructure.   

 

Approval of the 313 agreement is essential to allow the property tax liabilities in Texas to be as 

favorable, certain, and competitive as possible for this project.  Approval of this school limitation 

agreement will help ensure the competiveness of the project so the important capital investment 

decision can be made, bringing growth to the area.  
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Text Box
Attachment 11a



mhanley
Callout
Reinvestment Zone/Project Site

mhanley
Text Box
Attachment 11e



mhanley
Text Box
Areas highlighted in Orange are where the new qualified property/investment will be located.  All other property is specfically excluded from this application.  All information about the other property has been provided in Tab 10.  
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Callout
Reinvestment Zone Boundary



mhanley
Text Box
Detailed map of qualified property identified on prior map 



mhanley
Callout
Steel Building will be removed prior to construction of new qualified property





mhanley
Text Box
All existing property has been identified in Tab 10 and specifically excluded from this application



mhanley
Callout
Lay down yard.  All property within this boundary will be removed prior to installation of new qualified property


















































