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of business. 2017-186201
GCGV Asset Holding LLC
Spring, TX United States Date Filed:
03/31/2017

Name of governmental entity or state agency that is a party to the contract for which the form is

Gregory-Paortland Independent School District, Portland, Texas, United States of America

Date Acknowledged:
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Agreement No. 1155 under Chapter 313 of the Texas Tax Code

Nature of interest

Kuntz, Stephen

4 Name of Interested Party City, State, Country (place of business) (check applicable)
Controlling Intermediary
SABIC US Projects LLC “Houston, TX United States X
Exxon Mobil Corporaticn Spring, TX United States X
Cummings, Dale Cypress, TX United States X
Houston, TX United States X
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FINDINGS OF THE GREGORY-PORTLAND
INDEPENDENT SCHOOL DISTRICT BOARD OF
TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

GCGV ASSET HOLDING LLC (#1155)

STATE OF TEXAS
COUNTY OF SAN PATRICIO )

On the 21% day of March, 2017, a public meeting of the Board of Trustees of the
Gregory-Portland Independent School District (“District”) was held. The meeting was duly
posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551,
Texas Government Code. At the meeting, the Board of Trustees took up and considered
the application of GCGV Asset Holding LLC (“Applicant”) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District. The Board of Trustees has considered the economic impact
analysis and the project certification issued by the Texas Comptroller of Public Accounts.
After hearing presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, and after considering the relevant
documentary evidence, the Board of Trustees makes the following findings with respect to
application from Applicant, and the economic impact of that application:

On August 31, 2016, the Superintendent of the District, acting as agent of the Board
of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received an
Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is attached as
Attachment A.

The Applicant, (Texas Taxpayer Id. 32061311067), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.
See Attachment B.

The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.
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The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the San Patricio County
Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054. On October 26,
2016, the Comptroller determined the Application to be complete.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on November 28, 2016 in which the
Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of
Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised values; 3) the proposed project is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25" anniversary of the beginning of the limitation period; and, 4) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees has previously directed that a specific financial analysis be
conducted concerning the impact of the proposed value limitation on the finances of
District. A copy of the report prepared by Moak, Casey & Associates, Inc. is attached to
these findings as Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is attached to these findings as Attachment F.

The Board has adopted the Texas Economic Development Agreement (Form 50-
826) as promulgated by the Comptroller’s Office. Form 50-826 has been altered only in
accordance only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G.

After review of the Comptroller’s Certificate and economic analysis; after receiving
public input from the community at multiple posted meetings of the Board of Trustees;

after extended negotiations with Applicant and its agents; after conducting an extended
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Public Hearing on March 21, 2017 at which the Board considered input from the Applicant,
including the consideration of the materials presented to the San Patricio County
Commissioners Court, Attachment K, which were re-presented at the Public Hearing;
after considering input from the Board’s consultants; and after considering all if the

viewpoints of multiple members of the community, the Board finds:

Board Finding Number 1.
The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024 for eligibility for a
limitation on appraised value.

In support of Finding 1, the Application indicates that:
GCGV Asset Holding LLC (“GCGV™), a joint venture of Exxon Mobil Corporation
and Saudi Basic Industries Corporation (“SABIC), proposes to design and construct
a 1.8 million ton per annum (MTA) ethane steam cracker and a 1.1 MTA
monoethylene glycol (MEG) unit. MEG is a chemical building block for industrial
chemicals including polyester resins, fibers, films, and solvents including

antifreeze, engine coolants, and deicer fluids.

Property used for chemical manufacturing is eligible for a limitation under §313.024(b)(1).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement.

In support of Finding 2, the Comptroller’s Economic Impact Evaluation and Certification,

Attachment C, states:

This represents the Comptroller’s determination that GCGV Asset Holding, LLC
(project) is reasonably likely to generate, before the 25th anniversary of the
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beginning of the limitation period, tax revenue in an amount sufficient to offset the

school district maintenance and operations ad valorem tax revenue lost as a result

of the agreement. This evaluation is based on an analysis of the estimated M&O

portion of the school district property tax levy directly related to this project, using

estimated taxable values provided in the application.

Estimated ISD M&O | Estimated ISD M&O Estimated ISD M&O | Estimated ISD M&O
Tax Levy Loss as Tax Levy Loss as
Tax Year| Tax Levy Generated | Tax Levy Generated
(Annual) (Cumulative) Result of Agreement | Result of Agreement
(Annual) (Cumulative)
Limitation 2021 $1,103,922 $1,103,922 $0 $0
Pre-Years 2022 $5,602,290 $6,706,212 $0 $0
2023 $18,782,217 $25,488,429 $0 $0
2024 $336,000 $25,824,429 $42,922,390 $42,922,390
2025 $336,000 $26,160,429 $43,985,964 $86,908,354
2026 $336,000 $26,496,429 $43,322,572 $130,230,926
2027 $336,000 $26,832,429 $42,669,130 $172,900,056
Limitation Period| 2028 $336,000 $27,168,429 $42,025,490 $214,925,546
(10 Years) 2029 $336,000 $27,504,429 $41,391,505 $256,317,050
2030 $336,000 $27,840,429 $40,767,029 $297,084,079
2031 $336,000 $28,176,429 $40,151,920 $337,236,000
2032 $336,000 $28,512,429 $39,546,039 $376,782,039
2033 $336,000 $28,848,429 $38,949,245 $415,731,284
2034 $38,697.,403 $67,545,833 $0 $415,731,284
Maintain Viable 2035 $37,369,457 $104,915,289 $0 $415,731,284
Presence 2036 $36,087,410 $141,002,700 $0 $415,731,284
(5 Years) 2037 $34,849,672 $175,852,372 $0 $415,731,284
2038 $33,654,706 $209,507,078 $0 $415,731,284
2039 $32,501,028 $242,008,106 $o $415,731,284
2040 $31,387,207 $273,395,312 $0 $415,731,284
2041 $30,311,860 $303,707,172 $0 $415,731,284
Additional Years | 2042 $29,273,654 $332,980,826 $0 $415,731,284
as Required by 2043 $28,271,301 $361,252,127 $0 $415,731,284
313.026(c)(1) 2044 $27,303,559 $388,555,687 $0 $415,731,284
(10 Years) 2045 $25,943,171 $414,498,858 $0 $415,731,284
2046 $24,650,802 $439,149,660 $0 $415,731,284
2047 $23,423,052 $462,572,713 $0 $415,731,284
2048 $22,256,689 $484,829,402 $0 $415,731,284
$484,829,402 is greater than $415,731,284
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss Yes
as a result of the limitation agreement?

Source: CPA, GCGV Asset Holding LLC
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Disclaimer: This examination is based on information from the application submitted to the school
district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter
313 of the Tax Code and is not intended for any other purpose.

Board Finding Number 3.

The limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this

state.

The Comptroller has determined that the limitation on appraised value is a determining

factor in GCGV Asset Holding, LLC’s decision to invest capital and construct the project

in this state. This is based on information available, including information provided by the

applicant. Specifically, the comptroller notes the following:
e Per GCGV Asset Holding, LLC. in Tab 5 of their Application for a

Limitation on Appraised Value:

A.

“The Project is still in an evaluation stage; only very preliminary
development activities have begun. No engineering, procurement or
construction contracts have been negotiated or signed to support the
Project. No regulatory permit applications have been filed. No public
announcements of a definitive intent to construct the Project have been
made. Agreements pertaining to preliminary design and engineering
work and the development of other technical studies and estimates have
been entered into; this work is necessary for purposes of determining
whether the Project is technically viable and can be cost-competitive in
the global marketplace.”

“The decision to invest in a particular country or state depends on the
economics of the investment in the particular jurisdiction. In the case of
the investment in the proposed project in Texas, the decision will be
based on a number of commercial and financial considerations,
including the ability to obtain relief regarding local property taxes.”
“Obtaining the Chapter 313 value limitation is a necessary part of the

economic analysis for investment in Texas.”
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D. “Property tax incentives, including the appraised value limitation, will
allow the Applicant to tackle these long range requirements to make the
Project viable in this community. The petrochemicals market is very
competitive. Without the Chapter 313 value limitation, siting the project
in San Patricio County is less attractive.”

e A July 29, 2016 The Coastal Bend Chronicle article states that “[t]hough
nothing has been set in stone or put to paper, the new steam cracking plant
proposal brought forth jointly by the Exxon Mobil Corp. and Saudi Arabia
Basic Industries Corp., a Riyadh-based petrochemical company, is already
in motion on the municipal level. According to Gregory City Manager City
Administrator Robert Meager, a move by Portland City Officials to expand
their Certificate of Convenience and Necessity (CCN) zone to encompass a
1000-acre area just West of Gregory is proof that Portland Officials are
making plans to provide water and sewer to the new plant.”

e Attached Railroad Commission of Texas Public GIS Viewer map depicting
Natural Gas pipelines.

e Attached City of Portland Certificate of Convenience and Necessity zone

2016 expansion map.

Board Finding Number 4.
The Board finds that the Application Fee received was reasonable and
only in such an amount as was necessary to cover the District’s costs of
processing the Application under consideration.

In support of Finding 4, the Board reviewed the Application Fee payment included in the

Application at Attachment A, the contract with the District’s consultants and the internal

costs for processing the application, if any.

Board Finding Number 5.

Based upon the Application and in the Comptroller’s Economic Impact
Evaluation and Certification, Attachment C, the Board finds that that
the number of jobs to be created and the wages to be paid comply with
the requirements of statute; and, the Board further finds that the
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Chapter 313 Tax Limitation Agreement (Attachment G) contains all
required provisions and information related to job creation
requirements, to wit: the provisions set forth in Subsections 9.1C&D of
such Agreement.

In its Application, Applicant has committed to creating two hundred-thirty (230) new
qualifying jobs. The average salary level of qualifying jobs will be at least $59,408.80 per
year. The review of the application by the Comptroller’s indicated that this amount—based
on Texas Workforce Commission data—complies with current Tex. Tax Code §313.021(3)
requirement that qualifying jobs must pay 110 percent of the county average manufacturing
wage. As defined in Section 313.021 of the Tax Code, "Qualifying Job" means a permanent
full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) is not created to replace a previous employee;

(D) is covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.

The Applicant intends to create no non-qualifying jobs.

In its Application, Applicant has indicated that it does not intend to create any non-
qualifying jobs. But, for any non-qualifying job which the Applicant may create, the
Applicant will be required to pay at least the county average wage for all jobs in the county

in accordance with the provisions of Tex. Tax Code §313.024(d).

Board Finding Number 7.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.
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In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $3.96 billion to the tax base for debt service purposes at the
peak investment level for the 2025-26 school year. The project remains fully taxable for
debt services taxes, with the District currently levying a $0.18 per $100 I&S rate. While
the value of the Project is expected to depreciate over the life of the agreement and beyond,

local taxpayers should benefit from the addition of the Project to the local 1&S tax roll.

Board Finding Number 8.

The effects of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities are addressed
under current law and provisions in the Value Limitation Agreement
that provide for costs associated with extraordinary education-related
expenses.

Based on letters provided on October 31, 2016, the Texas Education Agency does not
expect that the GCGV, Exxon Mobil and SABIC facilities will have a significant impact
on the number or size of school facilities in G-PISD. (See Attachment F for the TEA
letter addressing the impact of the GCGV Asset Holding project.) In terms of full-time
permanent jobs, the three new plants anticipate a minimum of 400 permanent positions
when they begin operation. Since the beginning of operations is nearly a decade away,
there would be time to address the District’s facility needs to enroll new permanent
residents in the community, which will in large part be driven by the availability of housing

for future employees of these firms and their families.

A potentially more challenging issue is the impact that the construction phase of the project
might have on G-PISD. In a recent posting on its project-related website, ExxonMobil
indicates that there may be up to 11,000 construction workers in the area over a five-year
period. The Agreement (Exhibit G) includes language that addresses the extraordinary
education-related expenses provision included in Section 313.027 of the Tax Code. In
addition to the general language traditionally contained in chapter 313 Agreements, the
Agreement contains specific provisions which specifically authorize the District to recover

extraordinary costs arising from the temporary acquisition of capital assets such as busses
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and portable buildings which may become necessary in the event of a construction related
temporary increase in the District’s student enrollment. Under normal circumstances, costs
related to enrollment growth are funded through the standard Foundation School Program
formula structure. However, the fact that the construction-related growth may be
temporary raises the possibility that the temporary acquisition of capital assets through
leasing may be more efficient. Capital costs are normally financed through the District’s
debt tax and lease payments are not. Lease payments for capital expenses, if and to the
extent created by temporary growth related to the construction of the project, would
necessarily be seen as being extraordinary. The cost of portable buildings and related
expenses or the salaries of temporary employees are items covered by provisions related to
extraordinary education-related expenses in the Article V of the Value Limitation

Agreement.

The Value Limitation Agreement additionally provides for the District to recover
increased costs of obtaining the necessary potable water to conduct its non-landscaping
school-related expenses in the event that the district experiences a water curtailment due to

the Applicant’s operations.

Board Finding Number 9.

The Board finds that with the adoption of District Policy CCG (Local),
implemented in conformance with both Comptroller and Texas
Education Agency Rules governing Chapter 313 Agreements, it has
developed a process to verify, either directly or through its consultants,
the accuracy and completeness of information in annual eligibility
reports and biennial progress reports regarding (1) the reported
number of jobs created and (2) the reported amount invested in the

property.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.
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The Board has developed a written policy CCG (Local) which requires, upon the filing of
an Application under Tax Code Chapter 313, the retention of consultants in order to verify:
(1) that Applicant’s information contained in the Application as to existing facts is true and
correct; (2) that Applicant’s information contained in the Application with respect to
projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially
reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (5) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by Applicant under oath. Chapter
313 Applications are governmental records under Tex. Penal Code §37.01(2)(A); as a
result, all statements contained therein are representations of fact within the meaning of
Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and
the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an “official
proceeding,” a false statement on a Chapter 313 application constitutes perjury under Tex.

Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.

The consultants have prepared signed statements that the consultants have reviewed and
verified the contents of the Application and have determined that the current statements of
fact contained in the Application are true and correct. (Attachment H) The Board finds
that reliance by the Board and its consultants upon verified statements of the Applicant,
especially as to Applicant’s future intentions which cannot be objectively verified is

reasonable and within the intent of Chapter 313, Texas Tax Code.
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Board Finding Number 11.
The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Thirty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-826, contains all required provisions and
information related to the required investment amount, to wit: the amount set forth in
Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts' Property Value Study 2015 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year, Attachment E.
The total industrial value for the District is $461 million. The District is categorized as
Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according
to the federal decennial census, the population: (A) remained the same; (B) decreased; or
(C) increased, but at a rate of not more than three percent per annum. The District is
classified as a “rural” district due to its placement in a strategic investment area. Given that
the value of industrial property is more than $200 million, it is classified as a Category I

district which can offer a minimum value limitation of $30 million.

Board Finding Number 12.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all necessary provisions and information
related to establishing the required investment amount, to wit: the
amount set forth in Section 2.5 of said Agreement.

The Board relies on the certifications of its consultants and the Comptroller’s Approval of

the Agreement form to make this Finding. (Attachment H)

Board Finding Number 13.

The Applicant (Taxpayer No. 32061311067) is eligible for the limitation
on appraised value of qualified property as an active franchise-tax

paying entity.
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The Applicant, (Texas Taxpayer No. 32061311067), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller. See
Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the Board to assess

eligibility of any business to which an agreement is transferred.

Board Finding Number 14,
The project will be located within an area that is designated as a
reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.
Board Finding Number 15.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District, and such provisions comply with
the specific terms of Texas Tax Code, Chapter 313.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first and subsequent years that the value limitation
is in effect without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. The Agreement contains adequate
revenue protection measures for the duration of the Agreement. In support of this Finding,

the Board relies upon the recommendation of its consultants. (Attachment H)

Board Finding Number 16.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the
Board to assess performance standards and to require periodic
deliverables that will enable it to hold businesses accountable for
achieving desired results, to wit: the reporting requirements set forth
in Article VIII of said Agreement.

Board Finding Number 17.

The Board finds that there are no undisclosed and accounted for
conflicts of interest at the time of considering the agreement.
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The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), set forth at http:/pol.tasb.org/Home/Index/1052, that it has taken appropriate

action to ensure that all District Trustees and the Superintendent, have disclosed any
potential conflicts of interest, and that such disclosures will be made if any conflict of
interest arises in the future, in compliance with the requirements of Texas Local Gov’t
Code §171.004. As a result, a single conflict of interest was disclosed by a Trustee
immediately upon the announcement by Applicant that it was considering a property value
guarantee to some local property owners. The disclosure was made by Applicant on March
3, 2017, and a conflict of interest statement was immediately filed. Since that point in time

the Trustee has refrained from participating in deliberations concerning the Application.

In addition, at the public hearing, the Board caused the statement set forth in Attachment
J to be read into the public record and that only Board members audibly responding that
no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement,
these Findings or any matter relating to the Application upon which these Findings have

been premised.

The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District
employees and/or consultants, have disclosed any potential conflicts of interest, and that
such disclosures will be made if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application

for which these Findings are being made, as of the time of action on these Findings.

Board Finding Number 18.

The Board directs that a link on its Web site to the Comptroller’s
Office’s Web site where appraisal limitation related documents are
made available to the public.
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Board Finding Number 19.
Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.
In making this finding 19 the Board has also considered the Agreement between Applicant
and the District attached to as Attachment K, which outlines the terms of specific
additional undertakings accepted by Applicant to alleviate specific environmental and

safety concerns raised by the Board of Trustees during the course of its consideration of

the Application.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District.

Dated the 21% day of March, 2017.

GREGORY-PORTLAND INDEPENDENT SCHOOL DISTRICT

By:
Rafidy Eulenf?i,/Presidem,

ATTEST:

By: é—/% '#Ucrw

Carrie Gregory, Secretary, Board“f Tﬂees

oard of Trustees
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GCGV AsSET HOLDING LL.C
ExxoN MoOBIL CORPORATION
SABIC US ProJects LL.C

By HAND DELIVERY
March 21, 2017

Board of Trustees

Gregory-Portland Independent School District
608 College Street

Portland, Texas 78374

Re:  Gregory-Portland ISD Application Nos. 1154, 1155 and 1156
Supplemental Environmental and Safety Undertakings

Ladies and Gentlemen:

In response to questions and comments from local residents and the Board of Trustees of
Gregory-Portland Independent School District concerning the projects that are the subject of the
above-referenced applications (collectively, the “Project”), GCGV Asset Holding LLC, Exxon
Mobil Corporation and SABIC US Projects LLC (collectively, “Gulf Coast Growth Ventures™)
have developed programs and procedures to address concerns raised by the local community. Gulf
Coast Growth Ventures has communicated a description of this initiative to, among others, the San
Patricio County Commissioner’s Court.

As part of this initiative, Gulf Coast Growth Ventures informs the Gregory-Portland
Independent School District that during the respective terms of the three Chapter 313 agreements
covering the Project and approved on March 21, 2017, by the Board of Trustees of Gregory-
Portland Independent School District, Gulf Coast Growth Ventures will undertake the following:

1. After site selection, Gulf Coast Growth Ventures will voluntarily establish a regional
air quality monitoring network with sample points at the fence line of the Project site
and within the local community. The sample points in the local community will
include two school campuses (such as Stephen F. Austin Elementary School and
Gregory-Portland High School), provided that Gregory-Portland Independent School
District makes locations at the campuses available to Gulf Coast Growth Ventures
for the installation, operation and maintenance of monitoring stations. Gulf Coast
Growth Ventures will provide timely online tracking and assessment of monitoring
results available to the local community.

2. After site selection, Gulf Coast Growth Ventures will institute a construction traffic
management program during the construction of the Project to:
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o coordinate and fund traffic management and provide funding for traffic
studies and implementation costs, including the cost of additional police
officers;

e  implement a dust control program during the construction period; and

° develop plans to avoid construction traffic on school bus routes and major
school traffic routes and in school zones.

Upon commencement of operations of the Project, Gulf Coast Growth Ventures will
establish an Operations Community Advisory Panel (“CAP”) to encourage the
regular and open exchange of information between the operating facilities and the
local community. The CAP would be modeled on similar panels in other
communities in which Exxon Mobil Corporation operates. Gregory-Portland
Independent School District will be eligible to nominate a person to serve on the
CAP.

Upon commencement of operations of the Project, Gulf Coast Growth Ventures will
maintain firefighting and emergency response equipment at the Project facilities and
train plant personnel in firefighting and emergency response procedures.

Upon commencement of operations of the Project, Gulf Coast Growth Ventures will
participate in community-wide mutual aid programs with local community first
responders and other industry.

Upon commencement of operations of the Project, Gulf Coast Growth Ventures will
establish a leak detection and repair (“LDAR”) program at the Project utilizing
infrared cameras and other current technologies.

After site selection, Gulf Coast Growth Ventures will institute a community
communication program regarding the Project to:

® establish and maintain routine communications with local elected officials
and community leaders;

o maintain a robust web and social media presence in the local community
which will include a link to the Texas Commission on Environmental
Quality’s web site; and

o establish and maintain lines of communication for local community
members to raise concerns, ask questions, and obtain information about the
Project as it progresses.

Upon commencement of operations of the Project, Gulf Coast Growth Ventures will
develop regular and timely reporting to the local community regarding Gulf Coast
Growth Ventures’ safety, security, health and environment stewardship, including:
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e  safety and environmental performance; and
e  environmental improvement activities.
Please do not hesitate to contact me should you have any questions regarding these matters.

Gulf Coast Growth Ventures very much appreciates the leadership and support of the Board
of Trustees of Gregory-Portland Independent School District in working with us to bring this
important Project to South Texas.

Thank you for your consideration.

Very truly yours,

Robert Tully
Venture Executive

APPROVED THIS 215T DAY OF MARCH, 2017.

GREGORY-PORTLAND INDEPENDENT SCHOOL DISTRICT

By:

RANDY EULENFELD

PRESIDENT, BOARD OF TRUSTEES
ATTEST:
By:

CARRIE GREGORY
SECRETARY, BOARD OF TRUSTEES
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O’HanLoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HANLON
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, CiviL TRIAL

LesLiE McCoLLom
CERTIFIED, CIvIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarD oF LEGAL SPECIALIZATION

JusTtin DEMERATH

September 16, 2016

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Gregory-Portland Independent School District from GCGV
Asset Holding LL.C

(First Qualifying Year 2022)
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the third of a series of three applications for review to the
Comptroller’s Office, the Gregory-Portland Independent School District is notifying GCGV Asset
Holding LLC of its intent to consider the application for appraised value limitation on qualified
property should a positive certificate be issued by the Comptroller. The company has provided
the schedules in both electronic format and paper copies. The electronic copy is identical to the
hard copy that will be hand delivered. The Applicant has requested that the value limitation begin
in 2024.

The Applicant submitted the Application to the school district on August 31, 2016. The Board
voted to accept the application on August 31, 2016. The application has been determined
complete as of September 16, 2016. Please prepare the economic impact report.

The Applicant has requested a portion of Tab 11 of the Application detailing the specific layout of
the project be kept confidential. In accordance with 34 TAC 9.1053, the information that is the
subject of this request is segregated from the supplemental materials submitted
contemporaneously with this application, that is, the proprietary commercial information
regarding the specific location of the possible project. The confidential materials are being
submitted separately to protect against unintended disclosure. The public release of this
information would reveal information which the company considers to be a trade secret.
Furthermore, the public production of this information would cause the company to suffer
substantial competitive harm and weaken its position in competitive siting decisions.
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A copy of the application will be submitted to the San Patricio County Appraisal District.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  San Patricio County Appraisal District

GCGV Asset Holding LLC




CumminGgs WESTLAKE LLC
12837 Louetta Road, Suite 201 Cypress, Texas 77429-5611  713-266-4456  Fax: 713-266-2333

August 28, 2016

Dr. Paul Clore, Superintendent
Gregory-Portland Independent School District
608 College Street

Portland, TX 78374

Re: Chapter 313 Application — GCGV Asset Holding LL.C

Dear Dr. Clore,

Enclosed is the Application for Appraised Value Limitation for GCGV Asset Holding
LLC. The Project consists of a series of three applications that are being submitted
simultaneously. All of the property that is the subject of the three applications will only
be built if all three applications are approved. The three applications are GCGV Asset
Holding LLC (this application), Exxon Mobil Corporation, and SABIC US Projects,
LIE

All of the property submitted in this application is specifically excluded from the
applications of Exxon Mobil Corporation, and SABIC US Projects, LLC. All of the
property in this application will be in a reinvestment zone created by San Patricio County
or Gregory-Portland ISD for GCGV Asset Holding LLC at a later date.

Please note that there are four maps pertaining to the proposed site layout in Tab 11.
GCGV Asset Holding LLC considers these four maps to be confidential information that
is not for public disclosure. The vicinity map in Tab 11 is not confidential.

GCGV Asset Holding LLC is submitting the application fee by wire transfer prior to the

meeting on August 31, 2016. If you have questions, would you please contact me? I
look forward to seeing you next Wednesday night.

Sincerely,

2 bt Gy

D. Dale Cummings



GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, LLC

TAB 1

Pages 1 through 9 of application.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



Economic Development

Application for Appraised Value Limitation on Qualified Property and Analysis
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313,025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
« notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— a request that the Comptroller prepare an economic impact analysis of the application;
* provide a copy of the notice to the appraisal district;
e must complete the sections of the application reserved for the schoal district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
o forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition o an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on Its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Compireller's website.

The Comptroller will independently determine whether the application has been completed accerding to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links to the Chapter
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorized School Disirict Representative
August 31, 2016
Date Application Received by District

Dr. Paul Clore

First Name ; Last Name

Superintendent

Title - - - o

Gregory-Portland Independent School District
School District Name

608 College Street
Sireet Address

608 College Street
Mailing Address -

Portland TX 78374

City ) State zZIP

361-777-1091 361-643-1754

Phone Number Fax Number o - - -
pclore@g-pisd.org

Mabile Number (optional) o iﬁl Address o

2. Does the district authorize the consultant to provide and obtain information related to this application? . ................... |[| Yes LJ No

The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:

provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/

50-296-A = 05-14/2
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Form 50-296-A

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Application for Appraised Value Limitation on Qualified Property

Daniel T. Casey
ﬁ;t—N;me i Last Nar‘n; .

Partner
Title —_—

Moak Casey & Associates, LLP

Firm Name -
512-485-7878 512-485-7888

Phone Number a Fax Number — =

decasey@moakcasey.com
Mabile Number (optional) Emalil Address

September 16, 2016

4. On what date did the district determine this application complete? ......... ... i it

5. Has the district determined that the electronic copy and hard copy areidentical? . .......... ... .. .. i, |ZI Yes LJ No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Darren Owen
First Name o - Last Name
Property Tax Division Manager Exxon Mobil Corporation
Title Organization =
22777 Springwoods Village Parkway, Spring, TX 77389
Street Address — e —
P.O. Box 53
Mailing Address R
Houston > 77001
City B State ZIP
832-624-5089 832-648-5502
Phone Number Fax Number

darren.d.owen@exxonmobil.com
Mobile Numker (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future _m iy
INfOrmation TEOUESIST . . ..ot e e e M Yes L] No

2a. If yes, please fill out contact information for that person.

Ali Mollai
First Name Last Name
Property Tax Agent Exxon Mobil Corporation -
Title Organization
1735 Hughes Landing, Room W.03.N117, The Woodlands, TX 77380
Street Address
P.O. Box 53
Mailing Address -
Houston X 77001
city State zP
832-624-5123 832-648-5502
Phone Number Fax Nura);f
ali.mollai@exxonmobil.com
Mobile Number (optional) Business Email Address

For more infarmation, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 2 » 50-296-A * 05-14/2




Economic Development
and Analysis

Form 50-296-A

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

. Application for Appraised Value Limitation on Qua lified Property

Dale Cummings
First Name Last Name
Founding Partner

Tile -
Cummings Westlake LLC

Firm Name )

713-266-4456 713-266-2333
Phone Number - B = Fax Number

deummings@cwlp.net
Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . .. ... .. i [Z| Yes [I No
The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, aitach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anficipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027()? ..........c.cvvvrninn.. |_| Yes m No |—| N/A

If “payments to the schoal district” will enly be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

compliance With Tax Code §31B.027(02 ... .+ vt vttt e e e e et ettt e | JYes [V]no [ |twa
SECTION 4: Business Applicant Information

@

GCGV Asset Holding LLC

1. What is the legal name of the applicant under which this application is made?

2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (11 digits) . . ..................... 32061311067

8 listthe NAICSCORE. « s v va e o s avires a3 & SUa000ies Sh 1 1 00 50 50 &% BOVERTRamansi ¥ v 9 59 90 SeRiines o 325110

4. Is the applicant a party to any other pending or active Chapter 313 agreements? . ......... . i es l_] Yes m No

4a. If yes, please list application number, name of school district and year of agreement

| |

SECTION 5: Applicant Business Structure

Limited Liability Corporation

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc)
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)7 ...... |:| Yes Ii No
2a. If yes, altach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information.
3. ls the applicant current on all tax payments due to the State of TeXas? ... ..o i i it i i s s i e e IZI Yes L_' No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... |:| Yes I:l No |ZJ N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

For more information, visit our website: www.TexasAhead.orgltax_programsfchapter313/

50-296-A * 05-14/2 * Page 3



Economic Development
and Analysis

Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Cade, Chapler 1717 . .. .o s e s IZI Yes L_J No
2. The property will be used for one of the following activities:
(1Y wanUEeltiNG] « o s w8 98 05 5 SVEEYENGEY T ¥ T ERSTE AN O ED B 0 e e a5 B R 8 S RaE {_ﬂ Yes [__] No
(2) research and developMENt . . ..ottt e e e e e r| Yes [Z' No
(3) aclean coal project, as defined by Section 5.001, WaterCode ............civiininniiir i I_j Yes / No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . ..................... [;I Yes L7_| No
(5) renewable energy electric GENEratON ... .. iy ii i e e e e L e e s e e I_] Yes [] No
(6) electric power generation using integrated gasification combined cycle technology . ................ ... oo a |—| Yes I7_] No
(7) nuclear electric POWEr GBNEIAON . ..ottt et e e e e e I 7] Yes f[' No
(8) a compuler center that is used as an integral part or as a necessary auxiliary part for the activity conducted by -
applicant in one or more activities described by Subdivisions (1) through (7) . ... [v’ Yes [il No
(9) aTexas Priority Project, as defined by 313.024(e)(7) and TAC 91051 . .. .. v v eee et ee e | Jyes [y o
3. Are you requesting that any of the land be classified as qualified investment? ........... ... . it LJ Yes [ﬂ No
4. Will any of the proposed qualified investment be leased under a capitalized lease? ......... ..o |—7| Yes I7| No
5. Will any of the proposed qualified investment be leased under an operating lease? ......... ... it El Yes |Z| No
6. Are you including property that is owned by a person other than the applicant? ......... ... .. o i it I:‘ Yes IZl No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVeStMENE? . .. oo e e e e s E] Yes V No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements m Land has existing improvements (complete Section 13)

|:| Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will oceur? . ..o [:l Yes Lz, No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. IZI Yes |:| No
3. Does the applicant have current business activities at the location where the proposed project will ocour? . ................ | I Yes |Z| No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the —

probosed project locafion? ..o is o3 8 56 B 6340 G0, i B8 10 VE OV 60 O 85 GRG0 I VA 0 TN B R ER N AR T B 4 | J Yes _{ No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? . ............. ..ot L J Yes l_/J No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? . ............ | _] Yes |_/ No
7. s the applicant evaluating other locations not in Texas for the proposed project? . ...... .o m Yes LJ No
8. Has the applicant provided capital investment or return on invesiment information for the proposed project in comparisen

with other alternative investment 0pportuNIties? . .. .. e e e e |——] Yes / No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . |Z' Yes [:' No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining = =
factor in the applicant’s decision to invest capital and construct the projectin Texas? ................ ..o, IZI Yes r No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For mare information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 4 « 50-296-A = 05-14/2




Application for Appraised Value Limitation on Qualified Property
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Ecanomic Development
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Form 50-296-A

SECTION 9: Projected Timeline

1 Application.apptoval By SEhool BBAK « s wv awsmmsoig s b smenmemams @om s 5 v 5 5 s6am e a1 e S Janua_ry 2017

2. 1CommensemenlolCONSITUEHION . v we s v o e o oy o s samsimws T o S B A SIS T 4 ST — 7Q2 2020

3. Beginning of qualifying time period . ... ... e e January 2, 2021

4., Firstiyear.of ImBEHGN 5 s i v o o 10 ex puouiis o0 58 96 9 SO0 Ha, i 8 1 Iy o6 Y SatE B RS EE N I Seiea 2024

5. Begin'hifing NeWiemBloVaes i v vs im s swesiin st 58 580 T s i S e I8 B R R S AT T o R S Q1 2021 A

6. Commencement of commercial Operations .. ........oiiuiiiie i ittt i e e Q12024

7. Do you propose to construct a new building or to erect or affix a new improvement after your application review . —
start date (date your application is finally determined to be complete)? ... ..o i [{ | Yes I | No
Note: Improvements made before that time may not be considered qualified property.

8. When do you anticipate the new buildings or improvements will be placed in service? ............ ... oovvviann Q4 2023 .

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located - _San Patricio -
2. ldentify Central Appraisal District {CAD) that will be responsible for appraising the property San Patricio
3. WIll this CAD be acting on behalf of another CAD to appraise this property? .......... ittt rl Yes [7| No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
2 i 5 5
County: San Patricio, .46, 100% City: ) Not applicable B
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Hospital District: Not appllcable Water District: —— Not appllcatﬁa
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
A 4 ;
Other {describi): SP Drainage, .054067, 100% Other (describs): Not applicable
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the 1SD listed in Section 12 . . ...ttt e e e e |—7| Yes |_| No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ [:I Yes |7 No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller’s website at www.texasahead.org/tax_programs/chapter313/.

30,000,000.00

1. At the time of application, what is the estimated minimum qualified investment required for this school district?. ... .. a=

2. What is the amount of appraised value limitation for which you are applying?. . ... ... i 30,000,000.00 .
Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code §313.021(1)7 ... .o v v it e e n s l_{l Yes | l No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:

o

a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);

b. adescription of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and

¢. adetailed map of the qualified investment showing lecation of tangible personal property to be placed in service during the qualifying time period
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? ............. .. ... @ Yes m No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A » 05-14/2 * Page 5
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and Analysis Application for Appraised Value Limitation on Qualified Propert
RSN A ppl for Apprai mitatio 1 Qualified Property

SECTION 12: Qualified Property

1

3.

Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified invesiment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

Is the land upon which the new buildings or new improvements will be built part of the qualified property described by :
SOTBIETEMAID oot 25 35 55 05 5o 6 BEOUAYSH 0 (3 60 693 ERGRWAETD 80 H6 60 B MG 0varis BUAAIEN 6 B0 50 56 53 SRRV V0 I/ ves [ | o
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
Is the land on which you propose new construction or new improvements currently located in an area designated as a _
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . . .. [ I Yes []’ No
3a. If yes, attach the applicable supporting documentation:
a. evidence that the area gualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’s

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or eNterpriSE ZONET .. ..ot i i e e e

December 2016

SECTION 13: Information on Property Not Eligible to Become Qualified Property

In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051, This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

b. surveys;
c. appraisal district values and parcel numbers;
d. inventory lists;
e. existing and proposed property lists;
f.  model and serial numbers of existing property; or
g. other information of sufficient detail and description.
Total estimated market value of existing property (that property described in response to question 1): ............ $ 823,523.00
In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.
Total estimated market value of proposed property not eligible to become qualified property 0.00

(that property described in response to QUESHION )i ... . i $

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 6 ¢ 50-296-A » 05-14/2
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Form 50-296-A

SECTION 14: Wage and Employment Information

1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review 0

Application for Appraised Value Limitation on Qualified Property

2. What is the last complete calendar quarter before application review start date:

Ii l First Quarter I]I Second Quarter | | Third Quarter Lj Fourth Quarter of 2016
- ol ) (year)
3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 0

most recent quarter reported to the Texas Workforce Commission (TWC)? ... .ot = - S —

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

4, What is the number of new qualifying jobs you are committing tocreate? .......... ... ..o, T 230
5. What is the number of new non-qualifying jobs you are estimating you willcreate? . ........... ..o 0
6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as =
provideduinder TaCCots: §31302EIEANT 5w waui s sy i i s £ v s D A SIS 50 im0 B R B [ | Yes IZ] No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards,

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countylis ........... ... .. i, c— 894.75
b. 110% of the average weekly wage for manufacturing jobs inthe countyis .......... ... ... .. o 1,769.35
c. 110% of the average weekly wage for manufacturing jobs inthe regionis ...........ccooiiiviiiiin, Se— 114&48
8. Which Tax Code section are you using to estimate the qualifying job wage standard required for
T S | | s313.0215)(8) or || §313.021(5)(8)
9. What is the minimum required annual wage for each qualifying job based on the qualified property? .............. ~ 59,408.80
10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the
QGUBTEIOD PIOPEITET s ieosin coimonso scsim st s 598 Tocmnioh sy e b im0 Bt 6o o S8 A A 487 ) N o o T — 59,408.80
11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 ........ovvierei i, I]I Yes Ij No
12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic — =
benefits to the state as provided by §313.021(3)(F)7 ... ...ttt e e L] Yes |/ No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).
13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the —
GUAlIFANG oD OYLITSIMBIIER - cn v vwwm wwran an. s o aim o e w5 sl 8. et B S R 0 B 0 e e l _| Yes LZ' No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other schoaol district(s).

SECTION 15: Economic Impact

1. Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

2. Atftach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 05-14/2 » Page 7
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Form 50 296 A

SECTION 16: Authorized Signatures and Applicant Cerlification

Alter Lhe application and schedules are camplele, an authorized representalive from the school district and the business should review the applieation docu-

| menis and complete this authorization page. Attach the compleled autharization page In Tal 17. NOTE: If you amend your applicalion, you will need to
| oblain new slgnatures and resubmit this page, Section 16, wilh he amendrmenl requesl.

1. Authorlzed School District Representative Signature

I am the authorized represenlative for the school districi 1o which this application I8 belng submilted, | understand tha this applicalion Is a government
record as defined In Chapler 37 of the Texas Panal Coda,

e Dr. Paul Clore Superintendent

Print Namma (Authorized Schoo! District Representativs) Tille

e b

rizod Schoo! District Reprasentalive) D

Signate (s

2. Auihorized Company Representative (Applicant) Signature and Nolarization

| am the authorized representativa for the business enlily for Ihe purpose of filing this application. | undersiand that (his applicalion is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules s true and corracl ta the best of
my knowledge and bellef.

| hereby cerlify and aflirm that the business enlity | represent is In good standing under tho laws of the stale in which the business enfity was organized
and thal no dalinquent taxes are owed o tha Stale o Texas,

| K""‘p Darren D, Owen Property Tax Division Manager
‘ Pt Name {Autharized Company Rupresentalive (Applicant)) Title
| .
‘ sian DM 0 s 8/24/2016
Slgnature (Aithorized Comixeny Rupnesentotive (Applicant)) Dala

GIVEN under my hand and seal of oflice this, the

L@Uﬂdﬂ&kﬂﬂ Y e
10-30-2016

NoTary PU and for the STale of Texas

(Notary Seal) My Commission expires; 1 O~ 30- cZD[ (a

If you make a false siatament on this application, you eould be found gulity of a Class A misdemeanor or a state Jall felony under Texas Penal
Cotle Soctlon 3710,

www.TexasAhead.org/tax programs/chapter313/
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Economic Devel

and Analvsis

Application for Appraised Value Limitation on Qualified Property pind Antipl

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

~ TAB  ATTACHMENT
1 Pages 1 through 11 of Application
2 Proof of Payment of Application Fee
3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)
4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)
T Description of Qualified Investment
8 Description of Qualified Property
9 Description of Land
10 Description of all property not eligible to become qualified property (if applicable)
11 Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period
¢) Qualified property including location of new buildings or new improvements
d) Existing property
e) Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size
Note: Electronic maps should be high resolution files. Include map legends/markers.
12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)
13 Calculation of three possible wage requirements with TWC documentation
14 Schedules A1, A2, B, C and D compleied and signed Economic Impact (if applicable)
15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)
16 Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone*
¢) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone"
*To be submitted with application or before date of final application approval by school board
17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A + 05-14/2 » Page 9



GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, LLC

TAB 2
Proof of Payment of Application Fee

Please find on the following page, evidence of the wire transfer payment of the $150,000 application fee to
Gregory-Portland Independent School District.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



Confirmation of wire transfer for GCGV Asset Holding LLC Chapter 313 application
fee to Gregory-Portland ISD

vendor A[5D144678

iendor tane[GregoryePontiand 160

verddor addressfregory-Portland 150

600 College Street, Portland, TX 78374

Involce n325110 HAICS Code
112/ 2016

Tnvalce Date
Received Date|00/12/2016

Involce Amt
Currency|
Due Nate

150, 000,00 DIy

uso

0R/30/2016

spocinl iandling Codef IEDTaTE

oirect to other than Payoe?|

To lame

Ta Address

mdditionsl Text

Wire Transer for GregorysPortlamd 5N Apphication Fug 2

25110

‘Bec.Type 1 KR ( Vendor Involee (FI) ) Mormsl document

Doc. Huxicer 1600001461 Coxpany Cods 0117 Fizcel Year 201¢
Dcc. Date 0E/12/2016 Posting Dete €8/01/2046 FPericd L]
¢
325110NRICSCODE
D
Doc. Hdr Text VIM GOODGL40ES6C USIA
Aocount ehert text |Rssfgnment Tx| Assunt|Crey Amsune in 102 excunt|1Curd| Test [Cest Cxx | Prefit Cxr
A 31| eeazesn GREGORY FCRTLAND IND|32511MRATCSCODE 16) 150,000, 00-|0SD 150, 600,00~ |DSD 150,000.00-|USD | *NTRE TRANSFER FOR GREGORY-FORTLAND 18D AFFLICATIO
40| 46208000 Ica |16 150,000.00 |USD 150,000.00 |USD 150,000,00 |USD |GOGVASSEI CHAFTER 313 AFFP FEE GREGORY PORIL §5| FOS390

.. 0.00 |UsD 0.00 |Us3 0.00 |USD
Vvanger lesaz831 |  GREGORY PORTLAND G/LAce
Company Code (0117 608 COLLEGE 5T —

ExxonMobl Chemical Comp  PORTLAND Doc. no, (1500081461

Lne ltem 1 / Invoxe / 31

Amount 130,000,606 | UsD
| Tax eode 10

Addromi Dita
| Bus. Area (3300] Tdgpatea [

Disc. base 150,000,808 | UsD  Dec Amount | usp

Payt Terms  vooi! Daysipercent Ivfo Yo.000 w0

Bine Date  08/30/2018 Fhed

Ppont Block Invoice Ref. VAl /o

Payment cur. | Pant/camat 0,00

Pt Mathod | Pt math supl |

Paymant Rel. |

Exg.no. e

Asignment  325110MAICSCODE

Test “WIRE TRANSFER FOR GREGORY-PORTLAND ISD APPUICATIO B tongtext |



G/L Account 16203066 | ExV,Srv.Eng_Oth

Company Code  [0117) ExxonHobi Chemia! Como

Doc. no. 1H000014€1

| Lne kam 2/ DebE entry [ 40
Amaunt 180, 660.0¢ uso
Tax code 10
T Jur, [meirassnazor
| Addtanal Account Assgnments
‘ BusnessArea  [3300 Treg Part.BA
Cost Center 1£020172155 Ordar
Salas Order ) [ o
WBS Elament | Hatwork
5 More |
Purchasng Doc. | (]
Quantity [6.000
Assgnmant |20160901WF-BATCH |

| Test |GCGVASSET CHAPTER 313 APP FEE  GREGORY PORTLAN s Leng text




GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, LLC

TAB 3

Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default,
delinguencies and/or material litication (if applicable)

GCGV Asset Holding LLC is not part of a combined group.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, LLC

TAB 4
Detailed Description of the Project

Provi etailed description of the scope of the proposed project, including, at a minimum, the
type and planned use of real and tangible personal property, the nature of the business, a timeline
for property construction or installation, and any other relevant information.

The Project consists of three applications that are being submitted simultaneously. All of the property that is the
subject of the three applications will only be built if all three applications are approved. The three applications
are GCGV Asset Holding, LLC (this application), Exxon Mobil Corporation, and SABIC US Projects, LLC.

GCGV Asset Holding LLC (“GCGV™), a joint venture of Exxon Mobil Corporation and Saudi Basic Industries
Corporation (“SABIC), proposes to design and construct a 1.8 million ton per annum (MTA) ethane steam
cracker and a 1.1 MTA monoethylene glycol (MEG) unit. MEG is a chemical building block for industrial
chemicals including polyester resins, fibers, films, and solvents including antifreeze, engine coolants, and deicer
fluids.

The steam cracker will manufacture ethylene that will be used as feedstock for downstream production units.
Downstream production units include the MEG plant noted above, which is part of this application, and two
adjacent polyethylene units that are the subject of separate Applications for Appraised Value Limitation on
Qualified Property. As stated above, ONLY the ethane steam cracker and the MEG unit are the subject of this
application, Information on the adjacent polyethylene units is provided for the sole purpose of providing
information on the proposed output capacity and the final products of the property that is the subject of this
application. A summary of the relationship of the ethane steam cracker, MEG unit, and polyethylene units is
discussed below.

Feedstock Sources
e The ethane steam cracker will use natural gas and natural gas liquids delivered by pipeline as feedstock
and fuel. This feedstock is available from multiple sources.
e The MEG unit will use ethvlene from the ethane steam cracker that is part of this application.

Proposed Output Capacity and Final Products
e The ethane steam cracker will have a design capacity of 1.8 million MTA of ethylene

e The MEG unit will have a design capacity of 1.1 MTA of monoethylene glycol

Interconnections with Adjacent Facilities
e Utility infrastructure that is the subject of this application would be used to service the ethane steam
cracker, MEG unit, and two adjacent polyethylene units via intraplant piping and electrical connections.
All of the infrastructure is considered part of this application and can be distinguished from the property
that is the subject of the two contemporaneously filed applications for the polyethylene units. Again, as

stated above, all property that is the subject of the two other applications in this series of applications is
specifically excluded from GCGV Asset Holding I.L.C’s application to the district.

e FEthylene from the ethane steam cracker will be supplied to the MEG unit and two adjacent polyethylene
units by intraplant piping. Again, as stated above. all property that is the subject of the two other
applications in this series of applications is specifically excluded from GCGV Asset Holding LLC’s
application to the district.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



GCGV Asset Holding LLC

Chapter 313 Application to Gregory-Portland ISD

Cummings Westlake, LI.C
The proposed improvements for which the tax limitation is sought will include the ethane steam cracker and MEG
unit along with all process infrastructure and auxiliary equipment including, but not limited to, cracking furnaces,
compressors, motors, drums, vessels, distillation towers, heat exchangers, pumps, filters, reactors, packaged
systems, blowers and fans, dryers, dust collection units, mixers, feeders, rotary valves, scales, trolleys and hoists,
utility service lines, storage tanks, storage silos, electrical switchgear, transformers, substations, instrumentation,
cooling towers, structural foundations including supports, control equipment and facilities, raw material receipt
facilities, utility distribution improvements, flares and other pollution control equipment, cooling towers, inter-
plant piping and utilities, tie-ins, road improvements, paving, fencing and facility security systems, fire prevention
and safety equipment, railroad tracks, railroad switches, rail car loading and unloading equipment, truck loading
and unloading racks, and any other tangible personal property utilized in the process, storage, quality control,
shipping, waste management and general operation of the steam cracker and MEG unit. As part of the proposed
project improvements, Applicant may choose to build an air separation unit to provide oxygen and other industrial
process gasses. Should applicant choose to build an air separation unit, such unit would be qualified investment
and qualified property. Buildings will include, but not be limited to, office buildings, warehouses, control
buildings, laboratories, employee locker rooms, cafeterias, emergency response vehicle buildings, garages,
maintenance shops, motor control buildings, rail car washing buildings and equipment, and security guardhouses
controlling plant ingress and egress, and any personal property within such buildings.

Construction is proposed to commence early in the second quarter of 2020 with completion estimated in the first
quarter of 2024,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, L.I.C

TABS

Documentation to assist in determining if limitation is a determining factor.

Joint Venture Owners

GCGV Asset Holding LLC (*GCGV?”) is a joint venture of Exxon Mobil Corporation (“Exxon Mobil”) and Saudi
Basic Industries Corporation (“SABIC™).

Exxon Mobil is the world’s sixth largest company with 2015 revenues of over $246 billion!. Exxon Mobil has
chemical operations in 16 countries including the United States, Canada, Nicaragua, Brazil, Argentina, United
Kingdom, Italy, the Netherlands, Belgium, France, Saudi Arabia, China, Japan, Thailand, Singapore, and India.
Exxon Mobil has the option to invest capital in manufacturing plants on a worldwide basis.

Ranked among the world’s largest petrochemicals manufacturers, SABIC is a public company based in Riyadh,
Saudi Arabia. 70% of the Company’s shares are owned by the Saudi Arabian government, with the remaining
30% held by private investors in Saudi Arabia and other countries of the Gulf Cooperation Council. SABIC’s
2015 revenues were over $39 billion.!

SABIC has chemical manufacturing operations in 21 countries including the United States, Canada, Mexico,
Brazil, Argentina, Austria, Germany, Bahrain, United Kingdom, Northern Ireland, Spain, Italy, the Netherlands,
Belgium, Saudi Arabia, China, Japan, Thailand, Singapore, South Korea, and India. SABIC has the option to
invest capital in manufacturing plants on a worldwide basis.

Determining Factor Considerations

GCGV is now evaluating the economics of this Project. The Project is still in an evaluation stage; only very
preliminary development activities have begun. No engineering, procurement or construction contracts have been
negotiated or signed to support the Project. No regulatory permit applications have been filed. No public
announcements of a definitive intent to construct the Project have been made. Agreements pertaining to
preliminary design and engineering work and the development of other technical studies and estimates have been
entered into; this work is necessary for purposes of determining whether the Project is technically viable and can
be cost-competitive in the global marketplace.

GCGYV is considering investing in Louisiana. Please see the attached press release regarding competitive siting
decisions in the following press releases and news articles. The decision to invest in a particular country or state
depends on the economics of the investment in the particular jurisdiction. In the case of the investment in the
proposed project in Texas, the decision will be based on a number of commercial and financial considerations,
including the ability to obtain relief regarding local propetty taxes. Obtaining the Chapter 313 value limitation is
a necessary part of the economic analysis for investment in Texas.

The site requires a tremendous amount of infrastructure to support the proposed development that is not currently
available, Water supply is crucial and will require millions of gallons by pipeline into the site daily. Moving
products to and from the site require more investment than at other proposed locations. Property tax incentives,
including the appraised value limitation, will allow the Applicant to tackle these long range requirements to make
the Project viable in this community.

The petrochemicals market is very competitive. Without the Chapter 313 value limitation, siting the project in

San Patricio County is less attractive. 'Fortune Magazine, August 1, 2016

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD
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TUE, JUL 26, 2016
Exxon, Sabic Poised to Green-Light US Cracker

Exxon Mobil Chemical and Saudi Arabian chemical giant Sabic are close to green-lighting a proposal to develop a
jointly owned, world-scale, ethane-fed steam cracker on the US Gulf Coast, Exxon officials tell Oil Daily.

If the two companies proceed, the plant will be located in either Texas or Louisiana to access the ample supplies of
shale-sourced ethane, the most abundant natural gas liquid (NGL), and natural gas to serve as feedstock and fuel for
the facility.

The proposed plant will produce ethylene, a primary petrochemical intermediate that goes into the manufacture of
many consumer products, notably packaging materials such as polyethylene. Several derivative plants that produce |
products further down the value chain are part of the project.

If built, the Exxon Chemical-Sabic project will be the 10th new steam cracker since the shale gale began blowing
through the US petroleum sector almost a decade ago. All but one, a Royal Dutch Shell project in Pennsylvania, are
located on the Gulf Coast (OD Jun.8'16).

The two companies are among the world's largest in terms of chemicals production and sales. In 2014, Sabic came
4th, with Exxon Chemical 5th, in a ranking by the Chemical & Engineering News magazine.

The partners have not disclosed the project cost. But based on similar greentield facilities now being built, it would
likely carry a price tag of $6 billion-$7 billion as it is not associated with a refinery or existing chemical complex.

Exxon is building a similar-sized facility at its Baytown, Texas, refining and chemical complex, east of Houston, where
it benefits from existing utilities and links to fuel and feedstock lines as well as export facilities (OD Jun.4'12).

The Baytown unit is believed to be in the $4 billion-$5 billion range, although the cost has not been officially
disclosed. The plant will use about 90,000 barrels per day of ethane feedstock and 90 million cubic feet per day of
natural gas fuel. The proposed Exxon Chemical-Sabic project would use similar volumes.

Baytown will have a capacity of 1.5 million tons/yr and will be Exxon's fifth cracker on the Gulf Coast with
completion slated for 2017. The company has two other plants at Baytown and one each at refineries in Beaumont,
Texas, and Baton Rouge, Louisiana.

Exxon Mobil Chemical Chief Executive Neil Chapman told O#l Daily that the companies have worked together for
35 years and operate two crackers in Saudi Arabia's Jubail Industrial City complex. "This is an extension of our
existing Kemya joint venture," he said.

The two companies said in a statement that they would undertake studies and work with state and local officials in
Texas and Louisiana to help identify a potential site with adequate infrastructure access.

Chapman said the project's output would be designated for the international market as US needs are generally
satisfied from existing facilities. Consequently, access to docks and other shipping facilities are needed.
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Miles of NGL and natural gas pipelines cross the Texas-Louisiana coastal area, including Enterprise Products' Aegis
Pipeline, which delivers ethane to every existing cracker in the region. In addition, the project would have access to
billions of cubic feet per day of natural gas from multiple basins within a few hundred miles, including Exxon equity
production.

Industry sources have said previously that Sabic has been seeking an opportunity to invest ina US steam cracker
project for several years, as have other Mideast interests.

"We are focused on geographic diversification to supply new markets," Sabic Chief Executive Yousef Abdullah al-
Benyan explained. "The proposed venture would capture competitive feedstock and reinforce Sabic's strong position
in the value chain."

Despite Sabic's global size, it has a relatively small footprint in the US, where its assets include about a dozen
specialty chemicals facilities and a technology center outside Houston.

Barbara Shook, Houston
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Ex¢onMobil

SABIC and ExxonMobil Evaluating Petrochemical Joint
Venture on U.S. Gulf Coast

« Potential new complex would be located in Texas or Louisiana near
natural gas feedstock

* Project would include a steam cracker and derivative units

« Plans in early stages, final investment decision to follow study
completion

July 25, 2016 08:35 AM Eastern Daylight Time

HOUSTON--(BUSINESS WIRE)--SABIC and an affiliate of Exxon Mobil Corporation (ExxonMobil)
(NYSE:XOM) are considering the potential development of a jointly owned petrochemical complex on
the U.S. Gulf Coast.

If developed, the project would be located in Texas or Louisiana near natural gas feedstock and
include a world-scale steam cracker and derivative units.

Before making final investment decisions, the companies will conduct necessary studies and work with
state and local officials to help identify a potential site with adequate infrastructure access.

“We are focused on geographic diversification to supply new markets,” said Yousef Abdullah Al-
Benyan, SABIC vice chairman and chief executive officer. “The proposed venture would capture
competitive feedstock and reinforce SABIC's strong position in the value chain.”

Neil Chapman, president of ExxonMobil Chemical Company, said: “We have the capability to design a
project with a unique set of attributes that would make it competitive globally. That is vitally important
as most of the chemical demand growth in the next several decades is anticipated to come from
developing economies.”




ExxonMobil and SABIC have worked together for 35 years in major chemical joint ventures in Saudi
Arabia.

About SABIC

SABIC ranks among the world's top petrochemical companies, and is among the world's market
leaders in the production of polyethylene, polypropylene, advanced thermoplastics, glycols, methanol
and fertilizers. SABIC manufactures on a global scale in Saudi Arabia, the Americas, Europe and Asia
Pacific. The company operates in more than 50 countries across the world with 40,000 employees
worldwide. To learn more, visit www.sabic.com

About ExxonMobil Chemical Company

ExxonMobil Chemical Company is cne of the largest petrechemical cempanies worldwide. The
'company holds leadership positions in some of the largest-volume and highest-growth commaodity
petrochemical products in the world. ExxonMobil Chemical Company has manufacturing capacity in
every major region of the world, serving large and growing markets. More than 90 percent of the
Company's chemical capacity is integrated with large refineries or natural gas processing plants. To
learn more, visit www.exxonmobilchemical.com.

CAUTIONARY STATEMENT: Statements of future events or conditions in this release are forward-
looking statements. Actual future results, including project plans, schedules, and outcomes and future
market positioning could differ materially due to changes in market conditions affecting the oil, gas and
petrochemical industries or long-term price levels for oil, gas, refined products and petrochemicals;
political or regulatory developments, including the granting of required permits and any changes in
environmental laws; the occurrence and duration of economic recessions; the actions of competitors;
technical or operating factors; the outcome of commercial negotiations; and other factors discussed
under the heading "Factors Affecting Future Results" in the Investors section of our website
{www.exxonmobil.com) and in ltem 1A of our most recent Form 10-K.

Contacts
Media Line:
832-625-4000
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Sabic, ExxonMobil eyeing USGC sites for
potential PE, MEG projects

Houston (Platts)--25 Jul 2016 250 pm EDT/1850 GMT

Sabic and ExxonMobil Chemical are considering a pair of locations near Corpus Christi in South Texas and another pair near Baton Rouge,
Louisiana, for a potential 1.8 million mt/year ethylene plant that would feed two polyethylene units and a monoethylene glycol facility, the
companies said Monday.

If the decision is made to move forward, it would mark Saudi Arabia-based Sabic's entrance into the North American market as a major
producer for both derivatives.

The companies are working with state and local governments regarding potential sites in St. James Parish and the Parish of Ascension in
Louisiana, and in Victoria, Texas, and in San Patricio County, Texas, ExxonMobil spokeswoman Margaret Ross and Sabic spokeswoman Susan
LeBourdais both said.

"ExxonMobil and Sabic must complete their respective studies and obtain project permits befare a final investment decision can be made,"
Ross said, "We are very early in the process and cannot speculate on timelines."
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Any new facility would take several years to complete, but potential timeframes would call for the new ethylene and derivatives to come online
during the next decade following the first wave of ethane-fed petrochemical expansions in North America.

"If they can time this project to come online in 2023, they would be in a position to capitalize on a more than million metric ton global
polyethylene deficit we're anticipating in 2024," said Jim Foster, director of analysis, petrochemicals, for SGP Global, If there is an economic
turnaround globally before 2023, this unit might be needed sooner,"

Based on Platts Analytics forecasts, ethylene run rates in the US would be between 85% and 90% in the period belween 2021-2023. If the
project dedicates 60% of the ethylene produced to polyethylene production, Platts Analytics anticipates it would provide an additional
890,000-940,000 mt of material to the global market.

NEEDED FOR LONGER TERM
With the polyethylene surplus in the Americas -- including all of North and South America -- expected to already be at 6.7 million mt in 2021, the
project's output would either displace that of other North American producers in the region, or would be exported to meet global demand.

Either way, there would be nearly 1 million mt more polyethylene coming out of North America once the unit is built, Foster said.

"Based on current announcements, we expect the global polyethylene deficit will reach 5.75 million mt in 2025," Foster said. "New projects such
as these are definitely needed towatd the tail-end of our 10-year forecast,
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than 7 million mt by 2018 -- which is nearly 8% of total worldwide demand."

Earlier Monday, Sabic and ExxonMobil said they were considering a joint petrochemical complex on the US Gulf Coast that would attempt to
capitalize on cheaper ethane feedstock in North America.

"We are focused on geographic diversification to supply new markets," Yousef Abdullah Al-Benyan, Sabic vice chairman and chief executive
officer, said in a statement. "The proposed venture would capture competitive feedstock and reinforce Sabic's strong position in the value
chain."

ExxonMobil and Sabic have worked together for 35 years in major chemical joint ventures in Saudi Arabla,

"We have the capability to design a praject with a unique set of attributes that would make it competitive globally," Nell Chaprman, president of
ExxonMobil Chemical Company, said in the statement. "That is vitally important as most of the chemical demand growth in the next several
decades is anticipated to come from developing economies."

--Nida Qureshi, nida.qureshi@spglobal.com

--Pavel Pavloy, pavel.pavlov@spglobal.com

--Chris Ferrell, christopher.ferrell@spglobal.com

--Edited by Lisa Miller, lisa.miller@spglobal.com

Copyrighl ©@ 2016 SEP Global Platts, a division of S&P Global. All rights reserved,
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San Patricio in running for Exxon .
steam cracker facility

b AT

AN RANA

Contributed photo San Patricio County is one of three communities in the running to
become home to an Exxon Mobil steam cracker.

By Chris Ramirez of the Caller-Times
July 27, 2016

San Patricio County is on the shortlist of communities to become

home to the world's largest steam cracker plant.

Exxon Mobil Corp. and Saudi Arabia Basic Industries Corp., a
Riyadh-based petrochemical company, announced in a joint
statement 'l'uesday they plan to build a complex together on the
U.S. Gulf Coast.



Victoria and St. James Parish, Louisiana also are in the running.

The companies say the region interests them because of its
abundant supply of natural gas, and that their planned facility

intends capture competitive feedstock of the commodity.

"We're trying very hard to get that project to come here," said
Foster Edwards, president/CEO of the San Patricio County
Fconomic Development Corp. "We've got a lot of vacant land
they could use. There's a lot of good qualities they could take

advantage of here."

Edwards hoped the community's close ties with the Port of
Corpus Christi and the efforts made in recent years to improve
the LaQuinta Terminal would help it stand apart from its

competitors.

In a statement, Exxon and SABIC said the facility, when
finished, would be capable of producing 1.8 million tons per
year of ethylene and would feed a monoethylene glycol plant

and two polyethylene plants.

Monoethylene glycol can be used to make polyester for clothing
and polyethylene terephthalate for beverage bottles and
containers. Polyethylene can be used in a range of applications,
including packaging, consumer and industrial products,

agricultural film, and building and construction materials.

A common thread shared by each community is their availability
of undeveloped land and water access. The parcel St. James

Parish is offering is in an unincorporated area along the banks of
the Mississippi River. Victoria, which has had relationships with

petrochemical companies for more than six decades, recently




added liquid and dry bulk cargo docks and improved roads at its

port.

It also has beefed up industrial training programs at Victoria

College in hopes of building up its workforce.

"Projects of this scale are transformational for any community,"
said D. Dale Fowler, president of the Victoria Economic

Development Corp.

Margaret Ross, an Exxon Mobil spokeswoman, said officials are
in the early stages of the process and plan to study each area

extensively before making a final decision.

San Patricio County's proximity to the Eagle Ford Shale, along
with its growing industrial workforce and the infrastructure the
port provides, may be among its greatest advantages, energy

expert Ray Perryman said.

Many believe the 3,000-square-mile Eagle Ford Shale energy
play contains about 20 trillion cubic feet of natural gas and more

than 3 billion barrels of oil.

The port also is in the final stages of a $28 million expansion of
its railroad system and is building several new docks. Last year,
the port authority also issued $115 million in revenue bonds both
to buy land and to help finance a variety of capital projects over

the next decade.

"Corpus Christi offers the right combination of nearby
feedstocks and the right infrastructure and should definitely be
considered for the ... project," said Perryman, CEO of The
Perryman Group, an economic and financial analysis firm in

Waco. "The area has attracted billions of dollars of similar



investments in recent years, which is a testament to its

competitiveness."

Twitter: @Caller_ChrisRam

About Chris Ramirez

Chris Ramirez is the Business reporter for the Caller-Times
and is the team leader for our Energy Effects coverage.

f Facebook W @Caller_ChrisRam
% chrisramirez@caller.c.. of 361-886-3667

Find this article at:

hitp:/fwww.caller.com/news/energy-effects/oil/san-patricio-in-running-for-exxon-steam-cracker-facility-388df6 15-5332-03f4-e053-

0100007fc6d4-388473221.html
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GCGV Asset Holding LLC

Chapter 313 Application to Gregory-Portland ISD

TAB 6

Cummings Westlake, LLC

Description of how project is located in more than one district, including list of percentage in each district and,

if determined to be a single unified project, documentation from the Office of the Governor (if applicable)

District

Taxing Entity % of Project 2015 Tax Rate
San Patricio County 100% 4600
Gregory-Portland ISD 100% 1.300
San Patricio Drainage 100% 054067

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



1155-gregoryportland-gcgv-11.3.16 )
Supplement0001 GCGV Asset HOldll‘lg LLC

Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, ILLLC

TAB 7

Description of Qualified Invesiment

GCGV Asset Holding LLC (“GCGV™), a joint venture of Exxon Mobil Corporation and Saudi Basic Industries
Corporation (“SABIC), proposes to design and construct a 1.8 million ton per annum (MTA) ethane steam
cracker and a 1.1 MTA monoethylene glycol (MEG) unit. MEG is a chemical building block for industrial
chemicals including polyester resins, fibers, films, and solvents including antifreeze, engine coolants, and deicer
fluids.

The steam cracker will manufacture ethylene that will be used as feedstock for downstream production units. As
stated above, ONLY the ethane steam cracker and the MEG unit are the subject of this application. Information
on the adjacent polyethylene units is provided for the sole purpose of providing information on the proposed
output capacity and the final products of the property that is the subject of this application. A summary of the
relationship of the ethane steam cracker, MEG unit, and polyethylene units is discussed below.

Proposed Qutput Capacity and Final Products

e The ethane steam cracker will have a design capacity of 1.8 million MTA of ethylene
e The MEG unit will have a design capacity of 1.1 MTA of monoethvlene glvcol

The proposed improvements for which the tax limitation is sought will include the ethane steam cracker and MEG
unit along with all process infrastructure and auxiliary equipment including, but not limited to, cracking furnaces,
compressors, motors, drums, vessels, distillation towers, heat exchangers, pumps, filters, reactors, packaged
systems, blowers and fans, dryers, dust collection units, mixers, feeders, rotary valves, scales, trolleys and hoists,
utility service lines, storage tanks, storage silos, electrical switchgear, transformers, substations, instrumentation,
cooling towers, structural foundations including supports, control equipment and facilities, raw material receipt
facilities, utility distribution improvements, flares and other pollution control equipment, cooling towers, inter-
plant piping and utilities, tie-ins, road improvements, paving, fencing and facility security systems, fire prevention
and safety equipment, railroad tracks, railroad switches, rail car loading and unloading equipment, truck loading
and unloading racks, and any other tangible personal property utilized in the process, storage, quality control,
shipping, waste management and general operation of the steam cracker and MEG unit. As part of the
proposed project improvements, an air separation unit to provide oxygen and other industrial process gasses

will be built. Buildings will include, but not be limited to, office buildings, warehouses, control
buildings, laboratories, employee locker rooms, cafeterias, emergency response vehicle buildings, garages,
maintenance shops, motor control buildings, rail car washing buildings and equipment, and security
guardhouses controlling plant ingress and egress, and any personal property within such buildings.

Construction is proposed to commence early in the second quarter of 2020 with completion estimated in the first
quarter of 2024.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD




1155-gregoryportland-gcgv-11.3.16 )
Supplement0001 GCGV Asset Holding LLC

Chapter 313 Application to Gregory-Portland 1SD
Cummings Westlake, LLC
TAB 8

Description of Qualified Property

GCGV Asset Holding LLC (“GCGV?™), a joint venture of Exxon Mobil Corporation and Saudi Basic Industries
Corporation (“SABIC), proposes to design and construct a 1.8 million ton per annum (MTA) ethane steam
cracker and a 1.1 MTA monoethylene glycol (MEG) unit. MEG is a chemical building block for industrial
chemicals including polyester resins, fibers, films, and solvents including antifreeze, engine coolants, and deicer
fluids.

The steam cracker will manufacture ethylene that will be used as feedstock for downstream production units. As
stated above, ONLY the ethane steam cracker and the MEG unit are the subject of this application. Information
on the adjacent polyethylene units is provided for the sole purpose of providing information on the proposed
output capacity and the final products of the property that is the subject of this application. A summary of the
relationship of the ethane steam cracker, MEG unit, and polyethylene units is discussed below.

Proposed Output Capacity and Final Products

e The ethane steam cracker will have a design capacity of 1.8 million MTA of ethylene
e The MEG unit will have a design capacity of 1.1 MTA of monoethylene glycol

The proposed improvements for which the tax limitation is sought will include the ethane steam cracker and MEG
unit along with all process infrastructure and auxiliary equipment including, but not limited to, cracking furnaces,
compressors, motors, drums, vessels, distillation towers, heat exchangers, pumps, filters, reactors, packaged
systems, blowers and fans, dryers, dust collection units, mixers, feeders, rotary valves, scales, trolleys and hoists,
utility service lines, storage tanks, storage silos, electrical switchgear, transformers, substations, instrumentation,
cooling towers, structural foundations including supports, control equipment and facilities, raw material receipt
facilities, utility distribution improvements, flares and other pollution control equipment, cooling towers, inter-
plant piping and utilities, tie-ins, road improvements, paving, fencing and facility security systems, fire prevention
and safety equipment, railroad tracks, railroad switches, rail car loading and unloading equipment, truck loading
and unloading racks, and any other tangible personal property utilized in the process, storage, quality control,
shipping, waste management and general operation of the steam cracker and MEG unit. As part of the
proposed project improvements, an air separation unit to provide oxygen and other industrial process gasses will
be built. Buildings will include, but not be limited to, office buildings, warehouses, control buildings,
laboratories, employee locker rooms, cafeterias, emergency response vehicle buildings, garages, maintenance
shops, motor control buildings, rail car washing buildings and equipment, and security guardhouses controlling
plant ingress and egress, and any personal property within such buildings.

Construction is proposed to commence early in the second quarter of 2020 with completion estimated in the first
quarter of 2024,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD




2015 TAX RATES

Exemptions Jurisdiction M&0O Rate 185 Rate Total Rate

Over85- §5,000 City of Aransas Pass 0.343648 0.336706 0.680354

Disabled Vet:

QOver 65 - $10,000 City of Gregory 0.649657 0.210343 0.86

Over65-  $8,000 City of Ingleside 0.431001 0.171499 0.6025

none Industrial District 0.431001 0.171499 0.6025

none City Ingleside on the Bay 0.166456 0 0.166456

none City of Lakeside 0.127877 0 0.127877

Over 65-  $6,000 City of Mathis 0.6277 0.3323 0.96

Disabled - 6,000

Over 65 - $8,000 City of Odem 0.655858 0.136110 0.791968

Over 65 - $15,000 City of Portland 0.372033 0.157612 0.529645

Over65-  $5,000 City of Sinton 0.52 0.120046 0.640046

Over 65 - $5,000 City of Taft 0.643209 0.318463 0.961672

Over65-  $5,000 City of Taft-Deannexed 0 0.419217 0.419217

H-25,000 O65- 10,000 Aransas Pass I1SD 1.031380 0.040000 1.071380

Disabled - 10,000

Homestead $25,000 Gregory-Portland ISD 1.12 0.18 1.30

Over65- 10,000 Optional 065 - §5,000 2008 Tax

Diabled - 10,000 year

Homestead $25,000 Ingleside ISD 1.04 0.04 1.08

Over 65 - $10,000

Disability - $10,000

Homestead $25,000 Odem-Edroy ISD 1.17 0.457245 1.627245

Ove 65 - 10,000 Optional 065- $3,000

Disabled - 10,000

Homestead $25,000 Sinton ISD 1.17 0.359 1.5290

Over 65 - 10,000

Disabled - 10,000

H-25,000; 065 - 10,000 Taft ISD 1.137437 0.36640 1.503837

Disabled 10,000

Homestead 1% County 0.384219 0.018778 0.402997

Minimum 5,000 (Tax Year - 0-65 $55,000)

Qver 65 - 60,000 County Special 0.057003 0.057003
Total for County: 0.460000

Homestead 1% Drainage District 0.054067 0.054067

Minimum 5,000 Total County& Drainage District 0.514067

Over 65 - 60,000

Disabled 10,000

Disabled Vet:

10-29% - 5,000

30-49% - 7,500

50-69% - 10,000

70-100% - 12,000




GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland I1SD
Cummings Westlake, LLC
. st A

Description of Land

Please see the attached legal description of the proposed reinvestment zone on the following page.

Below is the latest available San Patricio Appraisal District value information.

As of January 1, 2016, the latest certified property value for all parcels except Property IDs 56630 and 56635
(which are January 1, 2015 certified values), San Patricio County Appraisal District valued the land at an average
of $6,336.57 per acre. Based on the 1,349.82 acres in the reinvestment zone, the land is valued at $8,553,229
(rounded).

The San Patricio County Appraisal District parcel information is also attached following the legal description.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



GCGV Asset Holding LLC Land Values

SPCAD Land Fair Improvement Land
Property ID % Interest Market Value Value$ Acres Value/Acre
56623 46.76%
1029868 15.59%
1029869 15.59%
1029871 15.59%
1029872 6.47%
100.00% S 1,404,282 S 12,558 308.00 S 4,559.36
1029873 20.00%
1029874 20.00%
1029875 20.00%
1029876 20.00%
1029877 20.00%
100.00% S 1,380,000 S 41,400 309.00 $  4,466.02
56615 100.00% $ 368,000 S - 80.00 S 4,600.00
56650 100.00% S 1,832,789 S 6,986 155.38 S 11,795.53
56610 100.00% $ 368,000 S - 80.00 S 4,600.00
1029880 100.00% S 13,840 S 762,579 4.00 $ 3,460.00
56630 100.00% S 1,305,466 S - 283.80 S 4,600.00
56635 100.00% S 1,883,110 $§ - 130.00 S 14,485.46
Totals $ 8,555,487 § 823,523 1,350.18 $ 6,336.57




GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, LLC

REINVESTMENT ZONE LEGAL DESCRIPTION

Tract I:

A tract of land containing 523.26 acres, more or less, out of Section "M" of the Geo. H. Paul Subdivision of the Coleman
Fulton Pasture Company lands South of Taft, in San Patricio County, Texas, according to the map or plat on page 32 of
Volume 1 of the Map or Plat Records of said County and described by metes and bounds as follows:

BEGINNING at an iron pipe, the original West corner of Section "M", for the PLACE OF BEGINNING;

THENCE with the section line, N 30° 0' E 5,278 feet to the Southern Pacific Railroad Company right-of-way, the original
Northwest corner of said Section "M";

THENCE with the railroad right-of-way and Section line, S 60° 0' E 4,326.4 feet to the Northwest corner of a homestead tract
in the name of McKamey;

THENCE with the boundary line of said homestead tract, S 30° 7' W 5,276.2 feet to the West corner of said homestead tract
for the South corner of this tract;

THENCE with the line of said Section “M”, N 60° 2’ W 4,314 feet to the PLACE OF BEGINNING, containing 523.26 acres
of land, more or less;

Tract IT:

A tract of land containing 826.56 acres, more or less, out of Sections "M" and "N" of the George H. Paul Subdivision of the
Coleman Fulton Pasture Company's lands in San Patricio County, Texas, according to the map or plat thereof recorded in
Volume 1, Page 32, of the Map Records of San Patricio County, Texas, being all of a certain tract of land containing 831.04
acres, more or less, described in a gift deed conveying a one-half (1/2) community property interest in said 831.04 acres of
land from T.A. McKamey, as grantor, to Kenneth G. McKamey and wife, Hattie Bell McKamey, as grantees, in equal
undivided interests, dated May 18, 1963, recorded in Volume 290, Page 351, of the Deed Records of San Patricio County,
Texas, and an undivided one-half (1/2) interest in and to said 831.04 acres of land being a portion of the property acquired
by Kenneth G. McKamey under the will of Lillian McKamey, Deceased, as filed in San Patricio County, Texas under Probate
No. 5642, devising her one-half (1/2) community property interest in said property, said 831.04 acres of land being more
particularly described as follows, to-wit:

All of said Sections "M" and "N", more particularly described by metes and bounds as follows, to-wit:

BEGINNING at an iron pipe set for the Northeast corner of said Section "N" and on the South right of way of the S.A. &
A.PR.R,, from said pipe the smokestack on the Walker Gin at Gregory bears S 44° 10'E, the silo at Terra Belle Ranch bears
N 80° 29' W and the most easterly silo at the Rattle Snake Mott bears N 23° 51' W;

THENCE down the center of aroad S 30° 7' W at 5272 feet set an iron pipe 20 feet S 30° 7' W of the fence on the North side
of a Road running in a Westerly direction, from which the Silo at the Terra Belle Ranch bears N 22° 58" W and the Water
Tower at Taft bears N 49° 48' W for the Southeast corner of Section "N" and the Southeast corner of this survey;

THENCE up the center of said Road N 60° 2' W, at 11,246.5 feet set a stake for the Southwest corner of this survey, from
which Walker's Gin bears S 72° 52' E and the water tower at Taft bears N 45° 16' W;

THENCE N 30° E at 20 feet set an iron pipe under the fence on the North side of the road, at 2,357 feet the corner post of a
fence, it being August Floerke's Southeast corner, at 5,278 feet a 6 inch by 6 inch cypress post on the South line of the Right-
of-Way of the S.A. & A. P. R. R,, it being Floerke's Northeast corner and the Northwest corner of Section "M" for the
Northwest corner of this survey;

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



GCGV Asset Holding LLC
Chapter 313 Application to Gregoty-Portland ISD
Cummings Westlake, LLC

THENCE S 60° E with said right of way line at 5,647 feet the center of the gate at the Terra Belle Ranch, at 11,258 feet the
PLACE OF BEGINNING, and containing 1,362,5 acres of land;

SAVE AND EXCEPT one-half (1/2) of the road on the East and South sides of said tract of land, containing 8.2 acres of
land, more or less; and,

SAVE AND EXCEPT a tract of land containing 523.26 acres, more or less, out of said Section "M", more particularly
described by metes and bounds as follows, to-wit:

BEGINNING at an iron pipe, the original West corner of Section "M", for the place of beginning;

THENCE, with the section line, N 30° 0' E 5,278 feet to the Southern Pacific Railroad Company right of way, the original
Northwest corner of Section "M";

THENCE with the railroad right-of-way and section line, S 60° 0' E 4,326.4 feet to the Northwest corner of a 200 acre
homestead tract in the name of McKamey;

THENCE with the boundary line of said homestead tract, S 30° 7' W 5,276.2 feet to the West corner of said homestead tract
for the South corner of this tract;

THENCE with the line of said Section "M" N 60° 2' W 4,314 feet to the place of beginning, and containing 523.26 acres of
land, more or less;

SAVE AND EXCEPT out of said 831.04 acres of land, the following described tracts of land; to-wit:

(a) A Tract of land containing one (1) acre, more or less, out of said Section "N", as conveyed by warranty deed from T.A.
McKamey and wife, Lillian McKamey, as grantor, to Central Power and Light Company, dated May 4, 19585, recorded in
Volume 200, Page 499, of the Deed Records of San Patricio County, Texas; and

(b) Three and forty-eight hundredths (3.48) acres of land, more or less, described as two tracts containing one and seventy-
seven hundredths (1.77) acres, more or less, and one and seventy-one hundredths (1.71) acres, more or less, respectively, as
conveyed by Right-of~-Way Deed from Kenneth G. McKamey and wife, Hattie Bell McKamey, to San Patricio County, Texas,
dated April 23, 1965, recorded in Volume 313, Page 497, of the Deed Records of Nueces County, Texas.

The above referenced Tract I and Tract Il descriptions were obtained pursuant to a Title/Exam Report, dated effective
October 1, 20135, from the records of Bay Area Title Services, LLC, under File No. 99151790.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



San Patricio CAD

Property Search Results > 56610 MCKAMEY CORINNE & JEFF & KARA for Year 2016

Property
Account
Property 1D: 56610 Legal Description: W PT 1/4 INT SEC M PAUL S/D CF P
CO 80 ACRES
Geographic ID: 1314-1300-0000-001 Agent Code:
Type: Real
Property Use Code:
Property Use Description:
Location
Address: HWY 181 Mapsco:
PORTLAND, TX 78374
Neighborhood: PORTAND OUTSIDE CITY LIMITS PMARA Map ID: R-9-
Neighborhood CD: POMARA
Owner
Name: MCKAMEY CORINNE & JEFF & KARA Owner ID: 24544
Mailing Address: PO BOX 68 % Ownership: 100.0000000000%
GREGORY, TX 78359
Exemptions:
Values
(+) Improvement Homesite Value: + S0
(+) Improvement Non-Homesite Value: + S0
(+) Land Homesite Value: + S0
(+) Land Non-Homesite Value: + S0 Ag/Timber Use Value
(+) Agricultural Market Valuation: + $368,000 $30,892
(+) Timber Market Valuation: + S0 S0
(=) Market Value: & $368,000
(-) Ag or Timber Use Value Reduction: — $337,108
(=) Appraised Value: = $30,892
(=) HS Cap: - $0
(=) Assessed Value: = $30,892
Taxing Jurisdiction
Owner: MCKAMEY CORINNE & JEFF & KARA
% Ownership: 100.0000000000%
Total Value:  N/A
Entity Description Tax Rate Appraised Value Taxable Value Estimated Tax

CAD San Patricio CAD N/A N/A N/A N/A




GSP aSan Patricio County N/A N/A N/A N/A

MUD  aSan Patricio Co Drain Dist N/A N/A N/A N/A

RSP aSan Patricio County Road N/A N/A N/A N/A

SGP alSD Gregory-Portland N/A N/A N/A N/A
Total Tax Rate: N/A

Taxes w/Current Exemptions: N/A

Taxes w/o Exemptions: N/A

Improvement / Building

No improvements exist for this property.

Land
# Type  Description Acres  Sqft Egnt EDf:pth \I\;I;;Lta \l:';?:é
1 DLCP-A ORIG CODE: DLCP-A 34.0000 1481040.00 0.00 0.00 5156,400 514,844
2 DLCP-B ORIG CODE: DLCP-B 29.0000 1263240.00 0.00 0.00 $133,400 $10,762
3 DLCP-B ORIG CODE: DLCP-B 14.0000 609840.00 0.00 0.00 $64,400 $5,196
4 BRNW BARREN/WASTELAND 3.0000 130680.00 0.00 0.00 $13,800 $90

Roll Value History

Year Improvements Land Market Ag Valuation Appraised HS Cap Assessed

2016 N/A N/A N/A N/A N/A N/A
2015 $0 $368,000 32,818 32,818 S0 $32,818
2014 $0 $106,019 29,148 29,148 S0 $29,148
2013 50 $102,930 29,148 29,148 S0 $29,148
2012 $0 $67,650 27,622 27,622 S0 $27,622
[2011 30 $67,650 29,644 29,644 S0 $29,644

Deed History - (Last 3 Deed Transactions)

# Deed Date Type Description Grantor Grantee Volume Page Deed Number

Tax Due
Property Tax Information as of 08/16/2016

Amount Due if Paid on: i-'?!.-

Yisar Taxing Taxable Base .?::2 A _;l_:,s(e E;s:;lt’:ts{ Attorney = Amount
Jurisdiction Value Tax Paid Diie Intarsst Fees Due

NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by
July 1. If you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due.

Questions Please Call (361) 364-5402

Website version: 1.2.2,11 Database last updated on: 8/15/2016 8:17 PM © N. Harris Computer Corporation



San Patricio CAD

Property Search Results > 56615 DECOU SUSAN & DIANE for Year 2016

Property
Account
Property ID: 56615 Legal Description: W PT 1/4 INT SEC M PAUL S/D CF P
CO 80 ACRES
Geographic ID: 1314-1300-0000-002 Agent Code:
Type: Real
Property Use Code:
Property Use Description:
Location
Address: HWY 181 Mapsco:
PORTLAND, TX 78374
Neighborhood: PORTAND OUTSIDE CITY LIMITS PMARA Map ID: R-9-
Neighborhood CD: POMARA
Owner
Name: DECOU SUSAN & DIANE Owner ID: 24545
Mailing Address: 231 BAYRIDGE DR % Ownership: 100.0000000000%

CORPUS CHRISTI, TX 78411

Exemptions:
Values
(+) Improvement Homesite Value: + (]
(+) Improvement Non-Homesite Value: + S0
(+) Land Homesite Value: + S0
(+) Land Non-Homesite Value: + S0 Ag/Timber Use Value
(+) Agricultural Market Valuation: + $368,000 $30,892
(+) Timber Market Valuation: + S0 S0
(=) Market Value: = $368,000
() Ag or Timber Use Value Reduction: - $337,108
(=) Appraised Value: = $30,892
{-) HS Cap: - $0
(=) Assessed Value: = $30,892

Taxing Jurisdiction

Owner: DECOU SUSAN & DIANE
% Ownership: 100.0000000000%
Total Value:  N/A

Tax Rate Appraised Value
N/A N/A

Entity Description
CAD San Patricio CAD

Taxable Value Estimated Tax
N/A N/A



GSP aSan Patricio County N/A N/A N/A N/A

MUD aSan Patricio Co Drain Dist N/A N/A N/A N/A

RSP aSan Patricio County Road  N/A N/A N/A N/A

SGP alSD Gregory-Portland N/A N/A N/A N/A
Total Tax Rate: N/A

Taxes w/Current Exemptions: N/A

Taxes w/o Exemptions: N/A

Improvement / Building

No improvements exist for this property.

Land
# Type  Description Acres  Sqft Ei:mt EDf;pth \I\f:lakeﬂ \I;‘:I)Sé
1 DLCP-A ORIG CODE: DLCP-A 34.0000 1481040.00 0.00 0.00 $156,400 $14,844
2 DLCP-B ORIG CODE: DLCP-B 29.0000 1263240.00 0.00 0.00 $133,400 $10,762
3 DLCP-B ORIG CODE: DLCP-B 14.0000 609840.00 0.00 0.00 564,400 $5,196
4 BRNW BARREN/WASTELAND 3.0000 130680.00 0.00 0.00 $13,800 $90

Roll Value History

Year Improvements Land Market Ag Valuation Appraised HS Cap Assessed

2016 N/A N/A N/A N/A N/A N/A
2015 50 $368,000 32,818 32,818 S0 $32,818
2014 $0 $212,320 29,148 29,148 S0 $29,148
2013 $0 $200,000 29,148 29,148 S0 $29,148
2012 $0 $67,650 27,622 27,622 S0 $27,622
2011 $0 $67,650 29,644 29,644 S0 $29,644

Deed History - (Last 3 Deed Transactions)

# Deed Date Type Description | Grantor Grantee Volume Page Deed Number

Tax Due
Property Tax Information as of 08/16/2016

Amount Due if Paid on: i'_EL

Y Taxing Taxable Base gase Base Discount / Attorney | Amount
€ar  Jurisdiction Value Tax Taxes T Penalty & Fees Due
Paid Due Interest

NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance, Attorney fees may also increase your tax liability if not paid by
July 1. If you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due.

Questions Please Call {361) 364-5402

Website version: 1.2,.2,11 Database last updated on: 8/15/2016 8:17 PM © N. Harris Computer Corporation



San Patricio CAD

Property Search Results > 56630 MCKAMEY KENNETH G JR for Year 2015

Property

Account
Property 1D:

Geographic ID:

Type:
Property Use Code:

Property Use Description:

Location
Address:

Neighborhood:
Neighborhood CD:
Owner

Name:
Mailing Address:

56630

1314-1300-0000-004
Real

HWY 181
PORTLAND, TX 78374

MCKAMEY KENNETH G JR

PO BOX 68
GREGORY, TX 78359

Legal Description: SEC M & N (UND 1/4 INT) PAUL S UB CFP CO.
283.797 ACRES

Agent Code:

Mapsco:

Map ID: R-9-
Owner ID: 15234

% Ownership: 100.0000000000%

% Ownership: 100.0000000000%
Total Value:  $1,305,466

Entity Description Tax Rate Appraised Value
CAD San Patricio CAD 0.000000 $126,386

Exemptions:
Values
(+) Improvement Homesite Value: + S0
(+) Improvement Non-Homesite Value: + S0
(+) Land Homesite Value: + S0
(+) Land Non-Homesite Value: + S0 Ag/Timber Use Value
(+) Agricultural Market Valuation: + 51,305,466 $126,386
(+) Timber Market Valuation: + S0 SO
(=) Market Value: E $1,305,466
(=) Ag or Timber Use Value Reduction: - $1,179,080
(=) Appraised Value: = $126,386
(=) HS Cap: - 50
(=) Assessed Value: = $126,386
Taxing Jurisdiction
Owner: MCKAMEY KENNETH G JR

Taxable Value
$126,386

Estimated Tax
$0.00



GSP aSan Patricio County

MUD aSan Patricio Co Drain Dist 0.054067
RSP aSan Patricio County Road 0.057003

SGP alSD Gregory-Portland

Total Tax Rate:

Improvement / Building

No improvements exist for this property.

Land

£

Type

P-MARA
P-MARA
P-MARA
P-MARA
P-MARA

L ¥ S

Description

ORIG CODE: P-MARA
ORIG CODE: P-MARA
ORIG CODE: P-MARA
ORIG CODE: P-MARA
ORIG CODE: P-MARA

Roll Value History

2016
2015
12014
2013
2012

N/A
$0
S0
S0
S0

0.402997 $126,386 $126,386 $509.33
$126,386 $126,386 $68.33
$126,386 5126,386 $72.04

1.300000 $126,386 $126,386 $1,643.01

1.814067

Taxes w/Current Exemptions: $2,292.71
Taxes w/o Exemptions: $2,292.73
acres st B D Vel | vame

211.7970 9226008.00 0.00 0.00 $974,266 $99,862

20.0000 871200.00 0.00 0.00 $92,000 57,766

44,0000 1916640.00 0.00 0.00 $202,400 $17,085

4,0000 174240.00  0.00 0.00 $18,400 $1,553

4,0000 174240.00  0.00 0.00 $18,400 $120

Year Improvements Land Market Ag Valuation Appraised HS Cap Assessed
N/A N/A N/A N/A N/A

$1,305,466 126,386 126,386 S0 $126,386

$375,958 111,180 111,180 S0 S$111,180

$365,009 111,180 111,180 S0 $111,180

$262,897 106,871 106,871 S0 5106,871

$262,897 113,050 113,050 S0 $113,050

2011

S0

Deed History - (Last 3 Deed Transactions)

# Deed Date Type Description Grantor

Tax Due

Property Tax Information as of 08/18/2016

Amount Due If Paid on: (85

Year

Taxing
Jurisdiction

Base
Toatle | Base | rums
Paid

Base  Discount/
Tax Penalty &
Due Interest

Grantee Volume Page

Deed Number

Attorney | Amount
Fees Due

NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by
July 1. If you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due.

Website version: 1.2.2.11

Questions Please Call (361) 364-5402

Database last updated on: 8/16/2016 8:17 PM

© N. Harris Computer Corporation




San Patricio CAD

Property Search Results > 56635 DECOU MARTHA MCKAMEY for Year 2015

Property
Account
Property ID: 56635 Legal Description: (UND 1/4 INT) SEC M PAUL S/D C FP CO 130.81
ACRES
Geographic ID: 1314-1300-0000-005 Agent Code:
Type: Real
Property Use Code:
Property Use Description:
Location
Address: HWY 181 Mapsco:
PORTLAND, TX 78374
Neighborhood: Map ID: R-9-
Neighborhood CD:
Owner
Name: DECOU MARTHA MCKAMEY Owner ID: 15236
Mailing Address: 231 BAYRIDGE DR % Ownership: 100.0000000000%
CORPUS CHRISTI, TX 78411
Exemptions:
Values
(+) Improvement Homesite Value: + S0
(+) Improvement Non-Homesite Value: + S0
(+) Land Homesite Value: + S0
(+) Land Non-Homesite Value: + S0 Ag/Timber Use Value
(+) Agricultural Market Valuation: + $1,883,110 $58,931
(+) Timber Market Valuation: + S0 S0
(=) Market Value: # $1,883,110
(-) Ag or Timber Use Value Reduction: — 51,824,179
(=) Appraised Value: = 558,931
(=) HS Cap: - $0
(=) Assessed Value: = 658,931
Taxing Jurisdiction
Owner: DECOU MARTHA MCKAMEY
% Ownership: 100.0000000000%
Total Value:  $1,883,110
Entity Description Tax Rate Appraised Value Taxable Value Estimated Tax

CAD San Patricio CAD 0.000000 $58,931 $58,931 $0.00



GSP aSan Patricio County 0.402997 $58,931 $58,931 $237.49

MUD  aSan Patricio Co Drain Dist 0.054067 $58,931 $58,931 $31.86

RSP aSan Patricio County Road 0.057003 $58,931 $58,931 $33.59

SGP alSD Gregory-Portland 1.300000 $58,931 $58,931 $766.11
Total Tax Rate: 1.814067

Taxes w/Current Exemptions: $1,069.05

Taxes w/o Exemptions: $1,069.05

Improvement / Building

No improvements exist for this property.

Land
#  Type Description Acres  Sqft Egmt EDf;pth ‘“”::I;ﬂ 5;?3"3
1 P-MARA ORIG CODE: P-MARA 97.8100 4260603.60 0.00 0.00 $1,408,049 546,117
2 P-MARA ORIG CODE: P-MARA 10.0000 435600.00 0.00 0.00 $143,958 $3,883
3 P-MARA ORIG CODE: P-MARA 21.0000 914760.00 0.00 0.00 $302,311 $8,154
4 P-MARA ORIG CODE: P-MARA 2.0000 87120.00 0.00 0.00 $28,792 777

Roll Value History

Year Improvements Land Market Ag Valuation Appraised HS Cap Assessed

2016 N/A N/A N/A N/A N/A N/A
2015 S0 $1,883,110 58,931 58,031 S0 $58931
2014 $0 $340,745 51,848 51,848 S0 $51,848
2013 $0 $327,025 51,848 51,848 S0 $51,848
2012 S0 $122,435 49,816 49,816 S0 $49,816
2011 s0 $122,435 52,698 52,698 $0  $52,698

Deed History - (Last 3 Deed Transactions)

# Deed Date Type Description Grantor Grantee Volume Page Deed Number

Tax Due
Property Tax Information as of 08/18/2016

Amount Due if Paid on: Ev

" Base Base Discount /
Year o iction  Vae  Tas Taxes  Tax  Penalty&  piomey prmount
Paid Due Interest

NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by
July 1. If you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due.

Questions Please Call (361) 364-5402

Website version: 1.2.2.11 Database last updated on: 8/16/2016 8:17 PM © N. Harris Computer Corporation



San Patricio CAD

Property Search Results > 56650 DECOU MARTHA MCKAMEY for Year 2016

Property

Account
Property ID: 56650

Geographic ID:
Type: Real
Property Use Code:

Property Use Description:

% Ownership: 100.0000000000%
Total Value:  N/A

Entity Description Tax Rate Appraised Value
CAD San Patricio CAD N/A N/A

Legal Description: (UND 1/4 INT) SEC M & N PAUL S

/D CFP CO (M-37.64 AC)(N-117.7

1314-1300-0000-007 Agent Code:

Location
Address: HWY 181 Mapsco:
PORTLAND, TX 78374
Neighborhood: PORTAND OUTSIDE CITY LIMITS PMARA Map ID: R-9-
Neighborhood CD: POMARA
Owner
Name: DECOU MARTHA MCKAMEY Owner ID: 15236
Mailing Address: 231 BAYRIDGE DR % Ownership: 100.0000000000%
CORPUS CHRISTI, TX 78411
Exemptions:
Values
(+) Improvement Homesite Value: + S0
(+) Improvement Non-Homesite Value: + S0
(+) Land Homesite Value: + S0
(+) Land Non-Homesite Value: + $6,986 Ag/ Timber Use Value
(+) Agricultural Market Valuation: + $1,832,789 $65,354
(+) Timber Market Valuation: + S0 S0
(=) Market Value: = $1,839,775
(-) Ag or Timber Use Value Reduction: = $1,767,435
(=) Appraised Value: = 572,340
(=) HS Cap: = S0
(=) Assessed Value: = $72,340
Taxing Jurisdiction
Owner: DECOU MARTHA MCKAMEY

Taxable Value Estimated Tax

N/A

N/A




GSP aSan Patricio County N/A N/A N/A N/A

MUD  aSan Patricio Co Drain Dist N/A N/A N/A N/A

RSP aSan Patricio County Road N/A N/A N/A N/A

SGP alSD Gregory-Portland N/A N/A N/A N/A
Total Tax Rate: N/A

Taxes w/Current Exemptions: N/A

Taxes w/o Exemptions: N/A

Improvement / Building

No improvements exist for this property.

Land
# Type Description Acres Sqft E:L nk I[E)f;pth ‘I\faﬁ?t sg?ﬂé
1 DLCP-A ORIG CODE: DLCP-A  120.7900 5261612.40 0.00 0.00 $1,430,212 $52,737
2 DLCP-B ORIG CODE: DLCP-B  10.0000 435600.00 0.00 0.00 $118,405 $3,711
3 DLCP-B ORIG CODE:DLCP-B  22.0000 958320.00 0.00 0.00 $260,491 58,164
4 DLCP-B ORIG CODE: DLCP-B  2.0000 87120.00 0.00 0.00 523,681 $742
5 P-MARA ORIG CODE: P-MARA 0.5900 25700.40 0.00 0.00 $6,986 S0

Roll Value History

Year Improvements Land Market Ag Valuation Appraised HS Cap Assessed

2016 N/A N/A N/A N/A N/A N/A
2015 $0 $1,839,774 70,434 70,434 S0 $70,434
2014 ] $365,368 61,909 61,909 S0 $61,909
2013 $0 $352,119 61,909 61,909 S0 $61,909
2012 $0 $146,730 59,568 59,568 S0 $59,568
2011 $0 $146,730 63,044 63,044 SO $63,044

Deed History - (Last 3 Deed Transactions)

# Deed Date Type Description Grantor Grantee Volume Page Deed Number

Tax Due
Property Tax Information as of 08/16/2016

Amount Due if Paid on: mv

: Base Base Discount /
Paid Due Interest

NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by
July 1. If you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due.

Questions Please Call (361) 364-5402

Website version: 1.2.2,11 Database last updated on: 8/15/2016 8:17 PM © N. Harris Computer Corporation



San Patricio CAD

Property Search Results > 1029868 DECOU FAMILY PARTNERSHIP for Year 2016

Property
Account
Property 1D: 1029868 Legal Description: SEC M & N PAUL S/D CFP CO 308 ACRES
Geographic ID: 1314-1300-0000-003 Agent Code:
Type: Real
Property Use Code:
Property Use Description:
Location
Address: HWY 181 Mapsco:
PORTLAND, TX 78374
Neighborhood: Map ID: R-9-
Neighborhood CD:
Owner H1
Name: DECOU FAMILY PARTNERSHIP  Owner ID: 37249 (Property ID: 56623)
Mailing Address: 231 BAYRIDGE DR % Ownership: 46.7600000000%
CORPUS CHRISTI, TX 78411
Exemptions:
Owner #2
Name: MCKAMEY CORINNE Owner ID: 41451 (Property ID: 1029869)
Mailing Address: % KENNETH MCKAMEY % Ownership: 15.5900000000%
PO BOX 76
GREGORY, TX 78359
Exemptions:
Owner #3
Name: MCKAMEY KENNETH G Owner ID: 44537 (Property ID: 1029872)
Mailing Address: PO BOX 76 % Ownership: 6.4700000000%
GREGORY, TX 78359
Exemptions:
Owner #4
Name: MCKAMEY JEFFREY RANDALL  Owner ID: 42590 (Property ID: 1029871)
Mailing Address: %KENNETH G MCKAMEY JR % Ownership: 15.5900000000%
PO BOX 76
GREGORY, TX 78359
Exemptions:
Owner #5
Name: MCKAMEY KARA MARIE Owner ID: 42589 (Property ID: 1029870)
Mailing Address: %KENNETH G MCKAMEY JR % Ownership: 15.5200000000%
PO BOX 76
GREGORY, TX 78359
Exemptions:

Values



(+) Improvement Homesite Value: + S0
(+) Improvement Non-Homesite Value: + S0
(+) Land Homesite Value: + S0
(+) Land Non-Homesite Value: + $12,558 Ag/Timber Use Value
(+) Agricultural Market Valuation: + $1,404,242 $126,714
(+) Timber Market Valuation: + S0 S0
(=) Market Value: = 51,416,800
(-) Ag or Timber Use Value Reduction: - $1,277,528
(=) Appraised Value: = $139,272
(=) HS Cap: - S0
(=) Assessed Value: = $139,272

Taxing Jurisdiction

Owner: DECOU FAMILY PARTNERSHIP (Property ID: 56623)
% Ownership: 46.7600000000%
Total Value:  N/A

Entity Description Tax Rate Appraised Value Taxable Value Estimated Tax
CAD San Patricio CAD N/A N/A N/A N/A
GSP aSan Patricio County N/A N/A N/A N/A
MUD  aSan Patricio Co Drain Dist N/A N/A N/A N/A
RSP aSan Patricio County Road N/A N/A N/A N/A
SGP alSD Gregory-Portland N/A N/A N/A N/A
Total Tax Rate: N/A
Taxes w/Current Exemptions: N/A
Taxes w/o Exemptions: N/A
Owner: MCKAMEY CORINNE (Property ID: 1029869)

% Ownership: 15.5900000000%
Total Value:  N/A

Entity Description Tax Rate Appraised Value Taxable Value = Estimated Tax
CAD San Patricio CAD N/A N/A ‘ N/A N/A
GSP aSan Patricio County N/A N/A N/A N/A
MUD  aSan Patricio Co Drain Dist N/A N/A N/A N/A
RSP aSan Patricio County Road N/A N/A N/A N/A
SGP alSD Gregory-Portland N/A N/A N/A N/A
Total Tax Rate: N/A
Taxes w/Current Exemptions: N/A
Taxes w/o Exemptions: N/A
Owner: MCKAMEY JEFFREY RANDALL (Property ID: 1029871)

% Ownership: 15.5900000000%
Total Value:  N/A

Entity Description Tax Rate Appraised Value Taxable Value Estimated Tax
CAD San Patricio CAD N/A N/A N/A N/A



GSP aSan Patricio County N/A N/A
MUD aSan Patricio Co Drain Dist N/A N/A
RSP aSan Patricio County Road N/A N/A
SGP alSD Gregory-Portland N/A N/A
Total Tax Rate: N/A
Owner: MCKAMEY KARA MARIE (Property ID: 1029870)

% Ownership: 15.5900000000%
Total Value:  N/A

Entity Description

Tax Rate Appraised Value

CAD San Patricio CAD N/A N/A

GSP aSan Patricio County N/A N/A

MUD  aSan Patricio Co Drain Dist N/A N/A

RSP aSan Patricio County Road N/A N/A

SGP alSD Gregory-Portland N/A N/A
Total Tax Rate: N/A

Owner: MCKAMEY KENNETH G (Property ID: 1029872)

% Ownership: 6.4700000000%
Total Value:  N/A

Entity Description
CAD San Patricio CAD N/A
GSP aSan Patricio County N/A
MUD aSan Patricio Co Drain Dist N/A
RSP aSan Patricio County Road N/A
SGP alSD Gregory-Portland N/A

Total Tax Rate: N/A

Improvement / Building

No improvements exist for this property.

Land
# Type Description Acres Sqft
1 DLCP-A ORIG CODE: DLCP-A  205.0000 8929800.00
2 DLCP-B ORIG CODE:DLCP-B  26.0000 1132560.00
3 DLCP-B  ORIG CODE: DLCP-B  65.0000 2831400.00
4 DLCP-B  ORIG CODE: DLCP-B 9.2700 403801.20
5 P-MARA ORIG CODE: P-MARA 2.7300 118918.80

Roll Value History

Tax Rate | Appraised Value

N/A
N/A
N/A
N/A
N/A

Eff
Front

0.00
0.00
0.00
0.00
0.00

N/A
N/A
N/A
N/A

Taxes w/Current Exemptions:

Taxes w/o Exemptions:

Taxable Value
N/A
N/A
N/A
N/A
N/A

Taxes w/Current Exemptions:

Taxes w/o Exemptions:

Taxable Value
N/A
N/A
N/A
N/A
N/A

Taxes w/Current Exemptions:

Taxes w/o Exemptions:

Eff
Depth

0.00
0.00
0.00
0.00
0.00

Market
Value

$943,000
$119,600
$299,000
$42,642
$12,558

N/A
N/A
N/A
N/A

N/A
N/A

Estimated Tax
N/A
N/A
N/A
N/A
N/A

N/A
N/A

Estimated Tax
N/A
N/A
N/A
N/A
N/A

N/A
N/A

Prod.
Value

$89,503
$9,649
$24,122
$3,440
S0




Year Improvements Land Ag Appraised = HS Assessed
Market Valuation Cap
2016 N/A N/A N/A N/A N/A N/A
2016 N/A N/A N/A N/A N/A N/A
2016 N/A N/A N/A N/A N/A N/A
2016 N/A N/A N/A N/A N/A N/A
2016 N/A N/A N/A N/A N/A N/A
2015 S0 $1,416,800 136,654 136,654 S0 $136,654
2015 S0 51,416,800 136,654 136,654 S0 $136,654
2015 S0 $1,416,800 136,654 136,654 S0 $136,654
2015 S0 $1,416,800 136,654 136,654 S0 $136,654
2015 S0 $1,416,800 136,654 136,654 S0 $136,654
2014 S0 $470,785 120,510 120,510 $0  $120,510
2014 S0 $470,785 120,510 120,510 $0  $120,510
2014 S0 $470,785 120,510 120,510 S0 $120,510
2014 S0 $470,785 120,510 120,510 $0  $120,510
2014 S0 $470,785 120,510 120,510 S0 $120,510
2013 SO $457,074 120,511 120,511 S0 $120,511
2013 SO $457,074 120,511 - 120,511 S0 $120,511
2013 S0 $457,074 120,511 120,511 S0 $120,511
2013 S0 $457,074 120,511 120,511 S0 $120,511
2013 S0 $457,074 120,511 120,511 S0 5120,511
2012 $0 $281,327 115,371 115,371 S0 $115,371
2012 ] $281,327 115,371 115,371 S0 $115,371
2012 S0 $281,327 115,371 115,371 S0 5$115,371
2012 S0 $281,327 115,371 115,371 S0 $115,371
2012 S0 $281,327 115,371 115,371 S0 $115,371
2011 S0 $281,327 121,521 121,521 S0 $121,521
2011 S0 $281,327 121,521 121,521 S0 $121,521
2011 S0 $281,327 121,521 121,521 S0 $121,521
2011 S0 $281,327 121,521 121,521 S0 $121,521
2011 S0 $281,327 121,521 121,521 S0 $121,521

Deed History - (Last 3 Deed Transactions)

# Deed Date Type Description Grantor Grantee Volume  Page Deed Number

Tax Due
Property Tax Information as of 08/16/2016

Amount Due if Paid on; '-5-

Taxing Taxable Base Base Base Discount / Attorney  Amount
Year Jurisdiction Value Tax Taxes Tax Penalty & Fees Due
Paid Due Interest

NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by
July 1. If you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due.

Questions Please Call (361) 364-5402

Website version; 1.2.2.11 Database last updated on: 8/15/2016 8:17 PM © N. Harris Computer Corporation



San Patricio CAD

Property Search Results > 1029873 MCKAMEY JEFF for Year 2016

Property
Account
Property ID: 1029873 Legal Description: SEC M PAUL CFP 309 ACRES
Geographic ID: 1314-1300-0000-006 Agent Code:
Type: Real

Property Use Code:
Property Use Description:

Location
Address: HWY 181 Mapsco:
PORTLAND, TX 78374
Neighborhood: Map ID: R-9-
Neighborhood CD:
Owner #1
Name: MCKAMEY JEFF Owner ID: 41452 (Property ID: 1029875)
Mailing Address: % KENNETH MCKAMEY % Ownership: 20.0000000000%
BOX 76
GREGORY, TX 78359
Exemptions:
Owner #2
Name: DECOU DIANE Owner ID: 41453 (Property ID: 1029876)
Mailing Address: 450 MIRAMAR % Ownership: 20.0000000000%
CORPUS CHRISTI, TX 78411
Exemptions:
Owner #3
Name: LAMB SUSAN DECOU Owner ID: 41454 (Property ID: 1029877)
Mailing Address: % DECOU FAMILY PARTNERSHIP % Ownership: 20.0000000000%
231 BAYRIDGE
CORPUS CHRISTI, TX 78411
Exemptions:
Owner #4
Name: MCKAMEY KARA MURRAY Owner ID: 41450 (Property ID: 56643)
Mailing Address: % KENNETH MCKAMEY % Ownership: 20.0000000000%
PO BOX 76
GREGORY, TX 78359
Exemptions:
Owner #5
Name: MCKAMEY CORINNE Owner ID: 41451 (Property ID: 1029874)
Mailing Address: % KENNETH MCKAMEY % Ownership: 20.0000000000%
POBOX 76
GREGORY, TX 78359
Exemptions:

Values



(+) Improvement Homesite Value: + S0
(+) Improvement Non-Homesite Value: + S0
(+) Land Homesite Value: + S0
(+) Land Non-Homesite Value: + 541,400 Ag/Timber Use Value
(+) Agricultural Market Valuation: + $1,380,000 $130,980
(+) Timber Market Valuation: + S0 S0
(=) Market Value: = $1,421,400
(-) Ag or Timber Use Value Reduction: - $1,249,020
(=) Appraised Value: = $172,380
(-) HS Cap: - S0
(=) Assessed Value: & $172,380
Taxing Jurisdiction
Owner: DECOU DIANE (Property ID: 1029876)
% Ownership: 20.0000000000%
Total Value:  N/A
Entity Description Tax Rate Appraised Value Taxable Value Estimated Tax
CAD San Patricio CAD N/A N/A N/A N/A
GSP aSan Patricio County N/A N/A N/A N/A
MUD  aSan Patricio Co Drain Dist N/A N/A N/A N/A
RSP aSan Patricio County Road N/A N/A N/A N/A
SGP alSD Gregory-Portland N/A N/A N/A N/A
Total Tax Rate: N/A
Taxes w/Current Exemptions: N/A
Taxes w/o Exemptions: N/A
Owner: LAMB SUSAN DECOU (Property ID: 1029877)
% Ownership: 20.0000000000%
Total Value:  N/A
Entity Description Tax Rate = Appraised Value Taxable Value Estimated Tax
CAD San Patricio CAD N/A N/A N/A N/A
GSP aSan Patricio County N/A N/A N/A N/A
MUD  aSan Patricio Co Drain Dist N/A N/A N/A N/A
RSP aSan Patricio County Road N/A N/A N/A N/A
SGP alSD Gregory-Portland N/A N/A N/A N/A
Total Tax Rate: N/A
Taxes w/Current Exemptions: N/A
Taxes w/o Exemptions: N/A
Owner: MCKAMEY CORINNE (Property ID: 1029874)
% Ownership: 20.0000000000%
Total Value:  N/A
Entity Description Tax Rate Appraised Value Taxable Value Estimated Tax

CAD San Patricio CAD N/A N/A N/A N/A



GSP aSan Patricio County N/A
MUD  aSan Patricio Co Drain Dist N/A
RSP aSan Patricio County Road N/A

SGP alSD Gregory-Portland N/A
Total Tax Rate: N/A
Owner: MCKAMEY JEFF

% Ownership: 20.0000000000%
Total Value:  N/A

Entity Description

CAD San Patricio CAD N/A N/A

GSP aSan Patricio County N/A N/A

MUD  aSan Patricio Co Drain Dist N/A N/A

RSP aSan Patricio County Road N/A N/A

SGP alSD Gregory-Portland N/A N/A
Total Tax Rate: N/A

Owner: MCKAMEY KARA MURRAY (Property ID: 56643)

% Ownership: 20.0000000000%
Total Value:  N/A

Entity Description
CAD San Patricio CAD N/A
GSP aSan Patricio County N/A
MUD  aSan Patricio Co Drain Dist N/A
RSP aSan Patricio County Road N/A
SGP alSD Gregory-Portland N/A

Total Tax Rate: N/A

Improvement / Building

No improvements exist for this property.

Land

# Type

1 DLCP-A ORIG CODE: DLCP-A  300.0000 13068000.00 0.00
2 P-MARA ORIG CODE: P-MARA 6.0000
3 P-MARA ORIG CODE: P-MARA 3.0000

Roll Value History

Description Acres

261360.00
130680.00

N/A
N/A
N/A
N/A

(Property ID:  1029875)

Tax Rate Appraised Value

Tax Rate | Appraised Value

N/A
N/A
N/A
N/A
N/A

Eff

0.00

N/A
N/A
N/A
N/A

Taxes w/Current Exemptions:

Taxes w/o Exemptions:

Taxable Value
N/A
N/A
N/A
N/A
N/A

Taxes w/Current Exemptions:

Taxes w/o Exemptions:

Taxable Value
N/A
N/A
N/A
N/A
N/A

Taxes w/Current Exemptions:

Taxes w/o Exemptions:

Eff Market
Front Depth Value

0.00 $1,380,000

0.00 $27,600

0.00 513,800

0.00

Year Improvements Land Market Ag Valuation Appraised HS Cap Assessed
N/A N/A N/A N/A

2016 N/A N/A

N/A
N/A
N/A
N/A

N/A
N/A

Estimated Tax
N/A
N/A
N/A
N/A
N/A

N/A
N/A

Estimated Tax
N/A
N/A
N/A
N/A
N/A

N/A
N/A

Prod.
Value

$130,980
S0
S0



2016
2016
2016
2016
2015
2015
2015
2015
2015
2014
2014
2014
2014
2014
2013
2013
2013
2013
2013
2012
2012
2012
2012
2012
2011
2011
2011
2011
2011

N/A
N/A
N/A
N/A
$0
$0
$0
$0
50
$0
$0
$0
$0
$0
50
50
$0
50
$0
50
S0
$0
$0
$0
$0
$0
50
S0
)

N/A

N/A

N/A

N/A
$1,421,400
$1,421,400
$1,421,400
$1,421,400
$1,421,400
$471,676
$471,676
$471,676
$471,676
$471,676
$457,940
$457,940
$457,940
$457,940
$457,940
$309,000
$308,000
$309,000
$309,000
$309,000
$309,000
$309,000
$309,000
$309,000
$309,000

N/A

N/A

N/A

N/A
145,694
145,694
145,694
145,694
145,694
127,308
127,308
127,308
127,308
127,308
127,310
127,310
127,310
127,310
127,310
123,600
123,600
123,600
123,600
123,600
131,325
131,325
131,325
131,325
131,325

Deed History - (Last 3 Deed Transactions)

# Deed Date Type Description

Tax Due

Property Tax Information as of 08/16/2016

Amount Due if Paid on:

Year Taxing

.

Jurisdiction

Taxable Base
Value Tax

N/A

N/A

N/A

N/A
145,694
145,694
145,694
145,694
145,694
127,308
127,308
127,308
127,308
127,308
127,310
127,310
127,310
127,310
127,310
123,600
123,600
123,600
123,600
123,600
131,325
131,325
131,325
131,325
131,325

N/A
N/A
N/A
N/A
$0
$0
$0
$0
$0
$0
$0
$0
$0
50
$0
50
S0
$0
50
$0
S0
$0
$0
$0
$0
$0
S0
50
50

N/A

N/A

N/A

N/A
$145,694
$145,694
$145,694
$145,694
$145,694
$127,308
$127,308
$127,308
$127,308
$127,308
$127,310
$127,310
$127,310
$127,310
$127,310
$123,600
$123,600
$123,600
$123,600
$123,600
$131,325
$131,325
$131,325
$131,325
$131,325

Grantor Grantee Volume Page Deed Number

Base
Taxes
Paid

Base
Tax
Due

Discount /
Penalty &

Interest

Fees

Attorney  Amount

Due

NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by
July 1. if you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due.

Website version: 1.2.2.11

Questions Please Call (361) 364-5402

Database last updated on: 8/15/2016 8:17 PM

© N, Harris Computer Corporation



San Patricio CAD

Property Search Results > 1029880 MCKAMEY JEFF for Year 2016

Property

Account

Property ID:

Geographic ID:

Type:

Property Use Code:
Property Use Description:
Location

Address:

Neighborhood:
Neighborhood CD:

Owner #1
Name:
Mailing Address:

Owner #2

Name:
Mailing Address:

Values

(+) Improvement Homesite Value:

(+) Improvement Non-Homesite Value:
(+) Land Homesite Value:

(+) Land Non-Homesite Value:

(+) Agricultural Market Valuation:

(+) Timber Market Valuation:

(=) Market Value:

1029880
1314-1400-0000-001
Real

HWY 181(OFF OF HWY 181)
PORTLAND, TX 78374

MCKAMEY JEFF

PO BOX 68
GREGORY, TX 78359

MCKAMEY KENNETH G JR

PO BOX 68
GREGORY, TX 78359

+ + + + + +

Legal Description: SEC M & N PAUL S/D CFP CO
Agent Code:

Mapsco:
Map ID: R-S9-
Owner ID: 24548 (Property ID: 1029881)

% Ownership: 40.0000000000%

Exemptions:

Owner ID: 15234 (Property ID: 56656)
% Ownership: 60.0000000000%

Exemptions:

S0
$762,579
S0
513,840 Ag/Timber Use Value
S0 S0
S0 $0

() Ag or Timber Use Value Reduction: -

(=) Appraised Value:
(=) HS Cap:

(=) Assessed Value:

Taxing lurisdiction

Owner; MCKAMEY JEFF

$776,419
$0

$776,419
S0

$776,419

{Property ID: 1029881)




% Ownership: 40.0000000000%
Total Value:  N/A

Entity Description

Tax Rate Appraised Value

CAD San Patricio CAD N/A N/A

GSP aSan Patricio County N/A N/A

MUD  aSan Patricio Co Drain Dist N/A N/A

RSP aSan Patricio County Road N/A N/A

SGP alSD Gregory-Portland N/A N/A
Total Tax Rate: N/A

Owner: MCKAMEY KENNETH G JR (Property ID: 56656)

% Ownership: 60.0000000000%
Total Value:  N/A

Entity Description

CAD San Patricio CAD

GSP aSan Patricio County

MUD  aSan Patricio Co Drain Dist

RSP aSan Patricio County Road

SGP alSD Gregory-Portland
Total Tax Rate:

Improvement / Building

Tax Rate Appraised Value

N/A
N/A
N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A
N/A

Taxable Value Estimated Tax

N/A
N/A
N/A
N/A
N/A

Taxes w/Current Exemptions:

Taxes w/o Exemptions:

Taxable Value

N/A
N/A
N/A
N/A
N/A

Taxes w/Current Exemptions:

Taxes w/o Exemptions:

Improvement #1: Residential State Code: E1 Living Area: 9970.0 sqft Value: $762,579

Type
S17BGP
S17BGP
§17Q8557
S17BGP
S17BGP
S517PSS
S17PSS
S17PSS
MT

CP

CP

MA

oP

oP

MA

CP

oP

Description

ORIG CODE: 517BGP
ORIG CODE: 517BGP

ORIG CODE: §17QS557

ORIG CODE: S17BGP
ORIG CODE: S17BGP
ORIG CODE: S17PSS
ORIG CODE: S17PSS
ORIG CODE: S17PSS

ORIG CODE: MT
CARPORT
CARPORT
MAIN AREA
OPEN PORCH
OPEN PORCH
MAIN AREA
CARPORT
OPEN PORCH

Class  Exterior
cD Wall

54
s2

S2

52

52

54

S4

54
MO-6
CPA
CPA
FR2
oP-4
oP-4
FR2
CPA
OP-4

Year
Built  SQFT

19404.0
5280.0
5000.0
9588.0
660.0
680.0
1104.0
576.0
920.0
198.0
396.0
960.0
256.0
256.0
1050.0
392.0
300.0

N/A
N/A
N/A
N/A
N/A

N/A
N/A

Estimated Tax
N/A
N/A
N/A
N/A
N/A

N/A
N/A



opP
S17PSS
MA

oP

opP
S17PSS
MA

op

opP

CP
S17PSS

Land

# Type Description
ORIG CODE: RS-2 4.0000 174240.00 0.00

1 RS-2

Roll Value History

Year Improvements

OPEN PORCH OP-4
ORIG CODE: S17PSS D4
MAIN AREA FR2
OPEN PORCH OP-4
OPEN PORCH OP-4
ORIG CODE: S17PSS D4
MAIN AREA FR2
OPEN PORCH OP-4
OPEN PORCH OP-4
CARPORT CPA
ORIG CODE: S17PSS D4
Acres Sqft

2016 N/A N/A
2016 N/A N/A
2015 $709,603 $13,200
2015 $709,603 $13,200
2014 $454,865 $13,200
2014 $454,865 $13,200
2013 $425,187 $13,200
2013 $425,187 $13,200

N/A
N/A

Deed History - (Last 3 Deed Transactions)

# DeedDate Type Description | Grantor

Tax Due

Property Tax Informaticn as of 08/16/2016

Amount Due if Paid on: t_n'-

, Base
Taxing Taxable Base
Year Jurisdiction Value Tax ;2?:5

= [ R I = = e Bl

0.00

N/A

N/A
722,803
722,803
468,065
468,065
438,387
438,387

Base
Tax |
Due

581.0
128.0
1040.0
260.0
364.0
160.0
1000.0
350.0
400.0
405.0

60.0

Land Market = Ag Valuation Appraised HS Cap

N/A
N/A
$0
50
$0
$0
$0
$0

Grantee Volume Page

Discount /
Penalty &
Interest

$13,840

Assessed
N/A
N/A

$722,803 |

$722,803
$468,065
$468,065
$438,387
$438,387

Eff Front Eff Depth Market Value Prod. Value

S0

Deed Number

Attorney

Fees

Amount
Due

NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by
lJuly 1. If you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due,

Website version: 1.2.2.11

Questions Please Call (361) 364-5402

Database last updated on: 8/15/2016 8:17 PM

© N. Harris Computer Corporation



GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD

Cummings Westlake, 1.1.C

Description of all property not eligible to become qualified property (if applicable)

All of the existing improvements on the land including surface oil and gas equipment, bamns and other farm-related
buildings and structures, and one residence will be completely demolished as part of the Project. Please see the
aerial photograph of the property on the following page with comments regarding the disposition of existing

property.

As of January 1, 2016 San Patricio County Appraisal District valued the existing improvements in the
reinvestment zone at $823,523.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



PROPOSED REINVESTMENT ZONE

AND PROJECT BOUNDARY MAP

SHOWING EXISTING PROPERTY -
CHAPTER 313 APPLICATION FOR

GCGV ASSET HOLDING LLC !

BARNS AND
FARM RELATED
BUILDINGS
THAT WILL BE
COMPLETELY
DEMOLISHED

ELECTRICAL
SUBSTATION
OUTSIDE OF
THE
REINVESTMENT
ZONE

SURFACE OIL & RESIDENCE
PROPOSED GAS SITE THAT THAT WILL
REINVESTMENT WILL BE BE
ZONE AND COMPLETELY DEMOLISHED
PROJECT DEMOLISHED
BOUNDARY LINE
SHOWN WITH
BOLD BLUE LINE
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GCGV Asset Holding LLC Existing Improvement Values

SPCAD Property ID

% Interest

Improvement Value$

Totals

56623
1029868
1025869
1029871
1029872

1029873
1029874
1029875
1029876
1029877

56615
56650
56610
1029880
56630
56635

46.76%
15.59%
15.59%
15.59%

6.47%

100.00%

20.00%
20.00%
20.00%
20.00%
20.00%

12,558

100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

W n

41,400

6,986

762,579

823,523




GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, LLC

TAB 11

Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of new building or new improvements
c) Qualified property including location of new building or new improvements

d) _Existing property
e} Land location within vicinity map

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed

boundaries and size

See attached maps. The map showing the qualified investment and qualified property including location of new
buildings or new improvements is confidential and is submitted under separate cover.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD




GCGV Asset Holding LLC Vicinity Map

—{us HWy 181 |

REINVESTMENT ZONE AND
PROJECT BOUNDARY SHOWN IN
BOLD BLUE RECTANGLE

CITY OF
PORTLAND

GREGORY-
PORTLAND ISD
BOUNDARY
LINES

TX HWY 35

CITY OF
GREGORY




GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, 1L1.C

TAB 12
Request for Waiver of Job Creation Requirement and supporting information (if applicable)

Not applicable.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD

Cummings Westlake, L.1.C

TAB 13

Calculation of three possible wage requirements with TWC documentation
e San Patricio County average weekly wage for all jobs (all industries)
e San Patricio County average weekly wage for all jobs (manufacturing)

e See attached Council of Governments Regional Wage Calculation and
Documentation

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



GCGV ASSET HOLDING LLC
TAB 13 TO CHAPTER 313 APPLICATION

GREGORY-PORTLAND ISD - SAN PATRICIO COUNTY
CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
SECOND 2015 S 872.00 S 45,344.00
THIRD 2015 $ 898.00 $ 46,696.00
FOURTH 2015 $ 923.00 $ 47,996.00
FIRST 2016 $ 886.00 $ 46,072.00

AVERAGE $ 894.75 $ 46,678.67

GREGORY-PORTLAND ISD - SAN PATRICIO COUNTY
CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES*  ANNUALIZED
SECOND 2015 $ 1,600.00 $ 83,200.00
THIRD 2015 $ 1,597.00 $ 83,044.00
FOURTH 2015 $ 1,601.00 $ 83,252.00
FIRST 2016 $ 1,636.00 $ 85,072.00

AVERAGE $ 1,608.50 $ 83,165.33
X 110% 110%
$ 1,769.35 $ 91,481.87

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

REGION YEAR AVG WEEKLY WAGES*  ANNUALIZED
Coastal Bend 2015 $ 1,038.62 $ 54,008.00
X 110% 110%
$ 1,142.48 $ 59,408.80

* SEE ATTACHED TWC DOCUMENTATION



Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)

’=1Year|§JPeriod |¢‘Area [§|Owner5hip l# Division L#JLevel @md Code B}Industry |¢1Avg Weekly Wages
2015 2nd Qtr San Patricio County Private 00 0 10 Total, All Industries $872
2015 3rd Qtr  San Patricio County Private 00 0 10 Total, All Industries $898
2015 4th Qfr  San Patricio County Private 00 0 10 Total, All Industries $923
2016 1stQtr San Patricio County Private 00 0 10 Total, All Industries $886



Quarterly Employment and Wages (QCEW)

[Back]

Page 1 of 1 (40 results/page)

’#'Year §=|Period ‘=|Area HOwnership |¢|Divisicn HLevel l#llnd Code & Industry |=]Avg Weekly Wages
2015 2nd Qtr San Patricio County Private 31 2 31-33 Manufacturing $1,600
2015 3rd Qtr  San Patricio County Private 31 2 31-33 Manufacturing $1,597
2015 4thQtr  San Patricio County Private 31 2 31-33 Manufacturing $1,601
2016 1stQtr  San Patricio County Private 3 2 31-33 Manufacturing $1,636



2015 Manufacturing Average Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Annual

Texas

Panhandle Regional Planning Commission

. South Plains Association of Governments

NORTEX Regional Planning Commission

. North Central Texas Council of Governments

L.
2
3
4
5

. Ark-Tex Council of Governments

6.

East Texas Council of Governments

7.

West Central Texas Council of Governments

8.

Rio Grande Council of Governments

9.

Permian Basin Regional Planning Commission

10.

Concho Valley Council of Governments

i

Heart of Texas Council of Governments

12.

Capital Area Council of Governments

£

Brazos Valley Council of Governments

14.

Deep East Texas Council of Governments

13,

South East Texas Regional Planning Commission

16.

Houston-Galveston Area Council

17.

Golden Crescent Regional Planning Commission

18.

Alamo Area Council of Governments

19

. South Texas Development Council

20.

Coastal Bend Council of Governments

FA R

Lower Rio Grande Valley Development Council

22,

Texoma Council of Governments

23,

Central Texas Council of Governments

24.

Middle Rio Grande Development Council

$24.41  $50,778
$20.64  $42,941
$17.50  $36,408
$23.28  $48,413
$25.03  $52,068
$18.46  $38,398
$19.84  $41,270
$19.84  $41,257
$18.32  $38,109
$25.18  $52,382
$18.80  $39,106
$21.41  $44,526
$29.98  $62,363
$18.78  $39,057
$17.30  $35,993
$30.41  $63,247
$26.44  $54,985
$23.73  $49,361
$19.96  $41,516
$15.87  $33,016
$25.97  $54,008
$16.17  $33,634
$19.04  $39,595
$18.04  $37,533
$22.24  $46,263

Source: Texas Occupational Employment and Wages
Data published: July 2016

Data published annually, next update will be July 31, 2017

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.

$54,008 x 110% = $59,408.80




GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD

Cummings Westlake, 1.1.C

TAB 14

Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

See attached Schedules Al, A2, B, C and D

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



Schedule A1: Total Investment for Economic Impact (through the Qualifying Time Period)

Date 8/31/2016
Applicant Name GCGV Assst Holding LL¢ Form 50-296A
1SD Nama Gragoery-Portland 1SD Rovised May 2674

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column € Column D Column E
New investment (original cost) in tangibla ::;‘d'i”n""s‘;”f”l:;ﬁi::""”D‘:ﬂ';z';i;l: Other new investment made during this year that | Other new Investment made during this year that T
Tax Year parsenal property placed In service during this | " n§:ts B‘f"'hu.l et o o will not become Qualified Property  [SEE | may bacome Qualified Property [SEE g 2 "“"“ :fgwm
School Yaar (FIll In actual tax year vear that will become Qualified Property s g |Fz’\gs Sl EEEme NOTE] NOTE] {Eum:ECellimng )
Year | (YYYYSYYYY) | below) Qe Fromedy
Investment made before filing complete [The eniv athar investment made sefare filing
application with district 3
Year preceding the
first P tax
Investment made after filing complete 2pplication u’;‘:;rﬁ‘ﬂ:‘;
with district, but before final board approval of - Qe Tyl g e 2017
abellcation period (assuming
PR no deferrals of
qualifying time
Investment made after final board approval of pariod)
application and before Jan. 1 of first complete tax B - - 5 - 3 - -
year of qualifying time period
2018-2019 2018 K] - - 5 x $ - a
2019-2020 2019 $ - w | S B - . .
2020-2021 2020 5 333,375,000 - s - s - 333,375,000
2021-2022 2021 § 1,432,000,000 50,000,000 | § - 8 - 1,482,000,000
aTtP 2022-2023 2022 8 2,761,750,000 200,000,000 | § - 3 - 2,961,750,000
Complete tax years of qualifying time perod
QaTtP2 2028-2024 2023 g 2,255,750,000 150,000,000 | & - 8 - 2,405,750,000
Total Investmant through Qualifying Time Period [ENTER this row in Schedula A2]| § 6,782,875,000 400,000,000 | $ = 5 = 7,182,875,000
Enter amounts from TOTAL row above in Schedule A2
Total Qualified Investment (sum of green cells)| § 7,182,875,000

Fer All Columns: List amount invested each year, not cumulative totals.

Caolumn A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investmsnt for “replacement” property if the property is specifically described in the application.
Cnly tangible personal praperty that is specifically described in the application can become qualified property.

Column B:
Column C:

The total dollar amount of planned Investment sach year in buildings or nonremovable component of buildings.

functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property: or is affixed to existing property—described in SECTICN 13, question #5 of the application.

Column D: Dollar valus of cther investmant that may affact econemic impact and total value. Examples of other investment that may result in qualifisd property are land or professional services.
Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Entar the data from this row Into the first row In Schedule A2.
Quelified Investment: For the graen qualified investment cell, enter the sum of all the green-shaded calls.

Dollar value of other investment that may affact economic impact and total valus. Examples of other investment that will not bacame qualified property include investment meeting the definition of 313.021(1) but not creating a new impravement as defined by TAC 8.1051.

This is proposed property that




Schedule A2: Total Ir for Et Impact {including Qualified Property and other investments)
Date 8i31/2018
Applicant Name GCGV Asset Holding LLC Form 50-296A
ISD Name Gregory-Portland ISD Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in aach year. Do not put cumulative totals.)

Column A Column B Column C Column D Column E
New Investmert {orlalnal cost) In tangible |Mew de during this year (n Other investment made during this year that o :
Tax Year (FN| personal prapery plased |n eervice duting | - or permanent nonremovable components of |  wil nat become Qualified Property [SEE 3;‘:““"’”12‘"}‘:‘:": dudrg l"‘;;‘;a’_“; Totallnvesmiant
School Year nactual tax year | this year that wil become Quallfied Property | bulldings that will become Qualiied Property NOTE] Acomie Qe Property (5 1 TAEEHCD)
vear | prrrvaren | selow e
Enler amounts rom TOTAL row in Schedule Al in the row balow
Total Investment from Scheduls A1* = TOTALS FROM SCHEDULE A1
s 6782,875,00000| 5 400,000, | s -ls -ls 7.182,875,000.00
Each ysar prior to start of valus limitation period™™ s 20169617 2018
e A A FoRrY 5 As <y Als s s
Each year prior to start of value mitztion pariod™ a 2017-2018 2017
i i e i e - s s s “ls z
Each year prior to start of value imitation perfod™ o 2018-2019 2018
nsur s an ot s ey s s s s -ls =
Ezch year prior to start of value imitation period™ 0 2019-2020 2019
it bl 5 s s s s B
Each year prior to start of value imitation period™ i 20002024 s
ot mary e ey s s s s s -
Each year priar to start of value Fmitation period™ é s S
flenst Lot it s s .ls Lls - s <
Each year prior to start of value fimitatian pariad™ o 20222023 2022
130T (52 MARY (3463 0 PRSREINY. 5 -1 s -1 -1 § -1 8% -
Each year prior to start of value limitation period™ p St i
foset o3 vy o = ooy
s -ls -ls -ls -l s .
1 2024-2025 2024 s s1875000 |5 - s - s - s 21.875.000
2 2025-2026 2025 & - s - s - 1s - s -
3 20252027 2026 & . s . s - 13 _ s -
4 2027-2028 2027 " . s . s . _ s .
5 2028-2028 2028
Valus fmitation perioc™* 5 =18 = = ® .
& 2028-2030 2028 6 . . s - s - s -
7 2030-2031 2030 : . J& - s _ s _ s -
[} 2031-2032 2031 % s .l . s - s .
3 2032-2033 2032 % s - s - s - s -
10 2083-2084 2033 5 - s . s . s . s .
Total made through 6,674,750,000 - 7.274,750,000
1 20342035 2034 . -
12 20352036 2035 _ -
Continua to maintain viabla pressnce 13 2036-2037 2036 - -
14 2037-2038 2037 R -
15 2038-2039 2038 B _
16 2038-2040 2039 E z
17 2040-2041 2040 P -
18 2041-2042 2041 » .
13 2042-2043 2042 B <
Additional years for 25 year economic impact as required by 20 2043-2044 2043 = =
313.026(c)(1) 21 2044-2045 2044 = =
2 2045-2046 2045 E -
23 2046-2047 2046 = .
24 2047-2048 2047 - -
25 2048-2049 2048 E =

* Al investments made thraugh tha qualifying time period are captured and totaled on Schedule A1 [blue box] and Incorporated Inta this schedule Tn the first row.
*+ Only investmant made during deferrals of the start of the Emitation (after the end of quslifying ime paried bt before the start of tha Valua Limitation Period) should b included in the “year prior to start of value limitation period rowqs). If ths imitation starts at the and of the qualifying time periad ar the qualifying time
period overlaps the imitation, no Investment shauld be included on this fine.
*+= If your qualifying tima poriod will svertap your valus limitation pericd, do notalso include investment mada during the quakfying me pariod in yaars 1 andlor 2 of the value Fmitation period, depending on the overlap. Dnly include investmentsiyears that were not captured on Schedule AT,

Far All Golumns: List amount invested each year, not cumulative totals. Only include investments In the remaining rows of Schedula A2 that wara not captured on Scheduls A1,

Column A: This rapresents the total dollar amount of planned investmert in tangible parsonal property. Only include f investment for "rap 1t property if the property is
Only tangible parsonal property that is specifically described in the application can become qualfied property.
“The total dallar amount of planned investment each year in buildings or nenremovable companent of buildings.
Dollar value of ther irvestment that may affact economic Impact and total value. Examples of other invastment that will not bacome quakified proparty include Investment mesting the definition of 313,021(1) but not creating a new impravement as defined by TAC 2.1051. This is proposed proparty that functionally
replaces existing property; is usad to maintain, refurbish, ranovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.
Dollar value of other investment that may affect ecanamic impact and total value, Examples of other investmant that may result in qualified propsrty ars land or professional services,

lly described in the

Calumn B:
Column €

Column D:




Date
Applicant Name
1SD Name

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

8/31/2016

GCGV Asset Holding LLC
Gregoery-Portland ISD

Form 50-296A

Revised May 2014

Qualified Property

i Taxable Value

Estimated Total Market
Value of tangible personal | Market Value less any
Tax Year Estimated Total Market property in the new exemptions (such as
School Year | (Fill in actual tax | Estimated Market Value of | Value of new buildings or | bufldings or "In or on the pollution control) and Final taxakle value for 1&S |  Final taxable value for
Year | (YYYY-YYYY) |year) YYYY. Land other new improvements new improvements” before limitation after all reductions M&O after all reductions
Each year prior to start of
Value Limitation Period | O
Insert as many rows as necessary 2016-2017 2016 3 8.553.226| § -1s -1s 8,553229| & 8553229| S 8,553,229
Each year prior to start of
Value Limitation Period 0
insert as many rows as necessary 2017-2018 2017 $ 8553229 § -ls -1s 8553229 § 8,553229| § 8,553,229
Each year prior to start of
Value Limitation Period 0
Insert a5 many rows as necessary 2018-2019 2018 s 8,553,220 | § -1 s -1s 8,553,228 § 8,553229| § 8553229
Each year prior to start of
Value Limitation Period 0
Insert as many rows as necessary 2019-2020 2019 s B5s3z2s| 8 -ls -|s 8553229 | § 8.553229| § 8.553,229
Each year prior to start of
Value Limitation Period 0
Insert 25 many rows s necassary 2020-2021 2020 s 8553225 | § -ls -|s 8553228 | § 8553225 § 8,553,228
Each year prior to start of
Value Limitation Period Q
Insert as many rows as necassary 20212022 2021 s 8553228 § -|s 100,012,500 | 5 98,584,479 | 5 98,564,478 | 5 98,564,478
Each year prior to start of
Value Limitation Period 0
Insert as many rows as necassary 20222023 2022 s 85532298 15,000,000 | § 529612,500 | § 500204479 | § 500,204.47¢ | § 500,204,478
Each year prior to start of
Value Limitation Period 0
Insert as many rows as necessary 20232024 2023 5 3,553,228 § 58,583,750 | § 1,788,707,438 | § 1,676,883,673 | § 1676,883,673 [ 8 1,676,283,673
1 2024-2025 2024 $ 8,553,229 § 240,000,000 | § 4,015,336,697 | § 3,862,356,257 | § 3,862,358.257 | § 30,000,000
2 2025-2026 2025 S 8,553,229 | § 236,400,000 | § 4,124,850,000 | § 3.957,318220 [ § 3957318228 [ 5 30,000,000
3 2025-2027 2026 5 8,553,228 | § 232,854,000 | § 4,082,977,250 | § 3.898,086,754 | § 3.898,086,754 | § 30,000,000
4 2027-2028 2027 H 8,553,229 § 229,361,180 | § 4,002,032,561 | 3,839,743,751 | § 3,838,743,751 | § 30,000,000
5
sz . 2028-2029 2028 $ 8,553,220 § 225,820,772 | § 3.942,002,102 | § 3.782.275,893 | § 3.782,275,893 | § 30,000,000
Value Limitation Period
6 2026-2030 2028 5 8,553,228 | § 222,531,961 | $ 3,882,872,071 | $ 3,725.670,053 | § 3.725,670,053 | § 30,000,000
7 2030-2031 2030 3 8,553,229 5 218,193,961 | § 3,824,626,930 | § 3,558.913,301 | § 3,559,813,301 | § 30,000,000
8 2031-2032 2031 $ 8,553.229| 5 215,905,071 | s 3767,259,555 [ s 3,614.892,900 | § 3,614.992,900 | § 30,000,000
9 2032-2033 2032 5 8.553229| s 212,667,480 | § 3,710,750,662 | § 3,560,895,305 | § 3,560,896,305 | § 30,000,000
10 2033-2034 2033 $ 8,553229| s 209,477,468 | S 3,655,089,402 | § 3,507,611,159 | § 3,507,611,158 | 5 30,000,000
1 2034-2035 2034 $ 8,553,229| § 206,335,306 | § 3,600,263,061 | § 3,455,125,290 | § 3455125200 | § 3,455,125,280
. o 12 2035-2036 2035 s 85532298 | § 201175923 | § 3.474,253,854 | S 3.336,558,621 | § 3.336,568,621 | § 3,336,558,621
Continue to maintain 13
viable presence 20362037 2026 s 8,553,228 | § 196,147,500 | § 3,352,654,969 | § 3222,080,201 | § 3.222,090,201 | § 3,222,080,201
14 2037-2038 2037 $ 8,553,220 | § 191,243,813 | § 3.235,312,045 | § 3.111,577,882 | § 3.111,577,882 | 8 3,111,577.882
15 2038-2038 2038 $ 8553229 |5 185,462,718 | § 322,076,123 | § 3,004,884,457 | $ 3,004,884,457 | $ 3,004,884,457
16 2039-2040 2039 $ 6,553,220 | § 181,801,150 | $ 3,012.803.458 | § 2.801,877.492 | § 2.801,877,492 | § 2.801,677.452
17 2040-2041 2040 5 8,553,220 | § 177,256,121 | § 2,907,355,338 | § 2,802,429,154 | § 2,802,429,154 | § 2,802,429,154
18 2041-2042 2041 s 8,553,229 | § 172,824,718 | 2,805,597,901 | § 2.706.416,058 | § 2.706,416.058 | § 2.706,416.058
F 19 2042-2043 2042 s 8553228 | $ 168,504,100 | 5 2,707,401,674 | § 2,613719,106 | § 2.613,719,106 | § 2,613,719,106
Additional years for
25 year economic impact 20 2043-2044 2043 E 553,229 | 5 164,291,497 | 2,612,642,905 | § 2,624,223 341 | § 2.524,223341 | § 2,524,223,341
as required by 21
2044-2045 2044 5 8,553,228 | § 160,184,210 | § 2,521,200,404 | § 2.437.817,802 | § 2437.817.802 | § 2.437,817.802
313.026(c)(1)
22 20452045 2045 3 8553229 | 5 152,174,908 | § 2,395,140,383 | § 2,316,354,574 | § 2,316,354,574 | & 2,316,354,574
23 2046-2047 2045 5 5,553,229 | $ 144,566,250 | $ 2,275,383,364 | 5 2,200,964,506 | § 2,200,064,506 | § 2,200,964,506
24 2047-2048 2047 $ 8553229 s 137,337,937 | 5 2,161,614,196 | 5 2,091,343.943 | § 2,091,343,943 | § 2,091,343,943
25 2048-2049 2048 $ 8553229 | s 130,471,040 | § 2,053,533.486 | S 1,987.204,407 | § 1,087.204,407 | § 1,887,204,407

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market valug for eligible preperty on this scheduls.




Date
Applicant Name

8/31/2018
GCGV Asset Holding LLC

Schedule C: Employment Information

Form 50-296A

ISD Name Gregory-Partland ISD Foviaad Moy 2044
Construction |Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D ColumnE
Mumber of new qualifying
FTE jobs applicant commits to.
Tax Year Number of Construction Number of non-qualifying |create meeting all criteria of]
School Year | (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year YYYY-YYYY) YYYY (specify) for construction workers will create ( ive) {cumulative) new gualifying jobs
Each year prior to start of
Value Limitation Period o
insart a3 ANy rows as nRCeSaary. 2015-2017 2016 -1 8 = = 0 $ -
Each year prior to start of
Value Limitation Period 0
Insart a3 many rows a3 nacasaary 2017-2018 2017 -1 8 - - 0 $ =
Each year prior to start of
Value Limitation Period o
P 2018-2019 2018 -1 s - = 0 s =
Each year prior to start of
Value Limitation Period o
Inaert a5 many rows a3 noGeasaTy 2019-2020 2019 -1 3 - - 1] $ -
Each year prior to start of
Value Limitation Periad o
Insort a3 mary rowa 23 NocozTIY 2020-2021 2020 470 § 87.500 - 25 3 59,408.80
Each year prior to start of
Value Limitation Period 0
Insort s mary rowa 53 nocessay 2021-2022 2021 2400| § 87.500 - 72 $ $9.408.80
Each year prior to start of
Value Limitation Period 0
inaért 3z many rowa 23 necezzary 2022-2023 2022 4700] § 87.500 - 185 S 59.408.80
Each year prior to start of
Value Limitation Period 0
Inaert 0z many rows 23 neceazay 2023-2024 2023 3.900|% 87.500 - 230 5 59,408.80
1
2024-2025 2024 35018 B87.500 - 230 $ 59,408.80
2
2025-2026 2025 - s - - 230 $ 59,408.80
3 2026-2027 2026 - s = - 230 $ 59.408.80
4 2027-2028 2027 = s = = 230 § 59,408.80
Value Limitation Period 5
Tha qualfying tme peniad couid overiap the 2028-2029 2028 - § - = 230 $ §9,408.80
valus fimitation pariad.
g 2028-2030 20289 - 3 - - 230 3 59,408.80
7 2030-2031 2030 = $ = = 230 3 59,408.80
8 2031-2032 2031 - $ - = 230 $ 59,408.80
2 2032-2033 2032 = $ = L] 230 3 59,408.80
19 2033-2034 2033 - |s 5 E 230 s 59,408.80
Years Following b
Value Limitation Period thr;ls.lgh 2034-204% 2034-2048
- $ - - 230 $ 59,408.80
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this schaol district.
Are the cumuiative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 D Yes - No
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts)
If yes, answer the following two questions:
C1a. Will the applicant request a job waiver, as provided under 313.025(f1)7 D Yes . No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? D Yes No




Date
Applicant Name
ISD Name

8/31/2016
GCGV Asset Holding LLC
Gregory-Portland ISD

Schedule D: Other Incentives (Estimated)

Form 50-296A

Revised May 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description

Taxing Entity
(as applicable)

Beginning Year of
Benefit

Duration of Benefit

Annual Tax Levy
without Incentive

Annual Incentive

Annual Net Tax Levy

County: San Patricia

Not applicable Mot applicable Net applicable Not applicable Not applicable
Tax Code Chapter 311 Chy: Not applicable Not applicable Not applicable Mot applicable Not applicable Not applicable
Other: Not applicable Mot applicable Not applicable Neot applicable Not applicable Not applicable
County: San Patricio 2024 10 years. To be determined To be determined To be determined
Tax Code Chapter 312 Chy: Nat applicable Not applicable Not applicable Not applicable Not applicable Not applicable
Other: Drainage District 2024 10 years To be determined To be determined To be determined
County: San Patricio Not applicable Mot applicable Mot applicable Not applicable Not applicable
Local Government Code Chapters 380/381 |city: Corpus Christi To be determined To be determined To be determined To be determined Ta be determined

Other: Not applicable Not applicable Not applicable Mot applicable Mot applicahle Not applicable
Freeport Exemptions Not applicable Not applicable Not applicable Not applicable Not applicable Not applicable
Non-Annexation Agreements Not applicable Not applicable Not applicable Not applicable Not applicable Not applicable
Enterprise Zone/Project State of Texas Not applicable Not applicable Not applicable 3,750,000 Not applicable
Economic Development Corporation Not applicable Not applicable Not applicable Not applicable 1
Texas Enterprise Fund State of Texas To be determined To be determined 5,000,000 | il
Employee Recruitment Not applicable Not applicable Not applicable . Not applicable AR
Skills Development Fund State of Texas To be determined To be determined R 745,000 | ‘
Training Facility Space and Equipment Not applicable Not applicable Not applicable il bl Not applicable i
Infrastructure Incentives Not applicable Not applicable Not applicable i ‘_ Not applicable e
Permitting Assistance Not applicable Not applicable Not applicable | Not applicable il
Other: Not applicable Not applicable Not applicable il Not applicable
Other: Not applicable Not applicable Not applicable i Not applicable
Other: Not applicable Not applicable Not applicable i | Not applicable
Other: Not applicable Not applicable Not applicable il Not applicable !

TOTAL 0 9,495,000 0

Additional information on incentives for this project: GCGV Asset Holding, LLC will apply for Chapter 312 tax abatements from San Patricio County and San Patricio Drainage District. No tax abatement
discussions with the county or drainage districts have been held. None of the taxing entities stated here have granted tax abatement at the time of this application. Applicant will also seek a Chapter 380
agreement with the City of Corpus Christi but no discussions have been held and no agreement has been executed at the time of this application.




GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD

Cummings Westlake, 1.1.C

TAB 15

Economic Impact Analysis, other payments made in the state or other economic information (if
applicable)

None

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD

Cummings Westlake, 1.1.C

TAB 16

Description of Reinvestment Zone or Enterprise Zone, including:
a) Evidence that the area qualifies as an enterprise zone as defined by the
Governor’s office
b) Legal description of reinvestment zone*
c) Order, resolution, or ordinance established the reinvestment zone*
d) Guidelines and criteria for creating the zone*

A legal description of the proposed reinvestment zone is on the following page. Gregory-Portland
ISD will create the reinvestment zone at a later date. No guidelines and criteria are required for the
Board of Trustees of Gregory-Portland ISD to create the reinvestment zone.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD

Cummings Westlake, LLC

REINVESTMENT ZONE LEGAL DESCRIPTION

Tract I:

A tract of land containing 523.26 acres, more or less, out of Section "M" of the Geo. H. Paul Subdivision of
the Coleman Fulton Pasture Company lands South of Taft, in San Patricio County, Texas, according to the
map or plat on page 32 of Volume 1 of the Map or Plat Records of said County and described by metes and
bounds as follows:

BEGINNING at an iron pipe, the original West corner of Section "M", for the PLACE OF BEGINNING;

THENCE with the section line, N 30° 0' E 5,278 feet to the Southern Pacific Railroad Company right-of-
way, the original Northwest corner of said Section "M";

THENCE with the railroad right-of-way and Section line, S 60° 0' E 4,326.4 feet to the Northwest corner of
a homestead tract in the name of McKamey;

THENCE with the boundary line of said homestead tract, S 30° 7' W 5,276.2 feet to the West comer of said
homestead tract for the South corner of this tract;

THENCE with the line of said Section “M”, N 60° 2° W 4,314 feet to the PLACE OF BEGINNING,
containing 523.26 acres of land, more or less;

Tract IT:

A tract of land containing 826.56 acres, more or less, out of Sections "M" and "N" of the George H. Paul
Subdivision of the Coleman Fulton Pasture Company's lands in San Patricio County, Texas, according to the
map or plat thereof recorded in Volume 1, Page 32, of the Map Records of San Patricio County, Texas, being
all of a certain tract of land containing 831.04 acres, more or less, described in a gift deed conveying a one-
half (1/2) community property interest in said 831.04 acres of land from T.A. McKamey, as grantor, to
Kenneth G. McKamey and wife, Hattie Bell McKamey, as grantees, in equal undivided interests, dated May
18, 1963, recorded in Volume 290, Page 351, of the Deed Records of San Patricio County, Texas, and an
undivided one-half (1/2) interest in and to said 831.04 acres of land being a portion of the property acquired
by Kenneth G. McKamey under the will of Lillian McKamey, Deceased, as filed in San Patricio County,
Texas under Probate No. 5642, devising her one-half (1/2) community property interest in said property, said
831.04 acres of land being more particularly described as follows, to-wit:

All of said Sections "M" and "N", more particularly described by metes and bounds as follows, to-wit:

BEGINNING at an iron pipe set for the Northeast corner of said Section "N" and on the South right of way
of the S.A. & A.P.R.R., from said pipe the smokestack on the Walker Gin at Gregory bears S 44° 10' E, the
silo at Terra Belle Ranch bears N 80° 29' W and the most easterly silo at the Rattle Snake Mott bears N 23°
51'W;

THENCE down the center of a road 8 30° 7' W at 5272 feet set an iron pipe 20 feet S 30° 7' W of the fence
on the North side of a Road running in a Westerly direction, from which the Silo at the Terra Belle Ranch
bears N 22° 58' W and the Water Tower at Taft bears N 49° 48' W for the Southeast corner of Section "N"
and the Southeast corner of this survey;

THENCE up the center of said Road N 60° 2' W, at 11,246.5 feet set a stake for the Southwest corner of this
survey, from which Walker's Gin bears § 72° 52' E and the water tower at Taft bears N 45° 16' W;

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD




GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, LLC

THENCE N 30° E at 20 feet set an iron pipe under the fence on the North side of the road, at 2,357 feet the
corner post of a fence, it being August Floerke's Southeast corner, at 5,278 feet a 6 inch by 6 inch cypress
post on the South line of the Right-of-Way of the S.A. & A. P. R. R,, it being Floerke's Northeast corner and
the Northwest corner of Section "M" for the Northwest corner of this survey;

THENCE 8 60° E with said right of way line at 5,647 feet the center of the gate at the Terra Belle Ranch, at
11,258 feet the PLACE OF BEGINNING, and containing 1,362,5 acres of land;

SAVE AND EXCEPT one-half (1/2) of the road on the East and South sides of said tract of land, containing
8.2 acres of land, more or less; and,

SAVE AND EXCEPT a tract of land containing 523.26 acres, more or less, out of said Section "M", more
particularly described by metes and bounds as follows, to-wit:

BEGINNING at an iron pipe, the original West corner of Section "M", for the place of beginning;

THENCE, with the section line, N 30° 0" E 5,278 feet to the Southern Pacific Railroad Company right of
way, the original Northwest corner of Section "M";

THENCE with the railroad right-of-way and section line, S 60° 0' E 4,326.4 feet to the Northwest corner of
a 200 acre homestead tract in the name of McKamey;

THENCE with the boundary line of said homestead tract, S 30° 7' W 5,276.2 feet to the West corner of said
homestead tract for the South corner of this tract;

THENCE with the line of said Section "M" N 60° 2' W 4,314 feet to the place of beginning, and containing
523.26 acres of land, more or less;

SAVE AND EXCEPT out of said 831.04 acres of land, the following described tracts of land, to-wit:

(a)} A Tract of land containing one (1) acre, more or less, out of said Section "N", as conveyed by warranty
deed from T.A. McKamey and wife, Lillian McKamey, as grantor, to Central Power and Light Company,
dated May 4, 1955, recorded in Volume 200, Page 499, of the Deed Records of San Patricio County, Texas;
and

{(b) Three and forty-eight hundredths (3.48) acres of land, more or less, described as two tracts containing
one and seventy-seven hundredths (1.77) acres, more or less, and one and seventy-one hundredths (1.71)
acres, more or less, respectively, as conveyed by Right-of-Way Deed from Kenneth G. McKamey and wife,
Hattie Bell McKamey, to San Patricio County, Texas, dated April 23, 1965, recorded in Volume 313, Page
497, of the Deed Records of Nueces County, Texas.

The above referenced Tract I and Tract I descriptions were obtained pursuant to a Title/Exam Report, dated
effective October 1, 20135, from the records of Bay Area Title Services, LLC, under File No. 99151790.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD




GCGV Asset Holding LLC
Chapter 313 Application to Gregory-Portland ISD
Cummings Westlake, LLC

TAB 17

Signature and Certification page, signed and dated by Authorized School District Representative
and Authorized Company Representative (applicant)

See attached

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY GCGV ASSET HOLDING LLC TO GREGORY-PORTLAND ISD



Application for Appraised Value Limiration on Qualified Properry

Form 50 296 A

SECTION 16: Authorized Signatures and Applicant Certification

Alter the application and schedules are complele, an authorized representalive from the school district and the business should review the appllication docu-

ments and complete Ihis authorization page. Attach the compieled autharizalion page in Tab 17. NOTE: if you amend your applicalion, you will need to
obtain new signatures and resubmil this page, Section 16, wilh lhe amendmenl requesl.

1. Aulhorized School District Representative Signature

1 am the aulhorized represeniative {or the school district fo which this application is being submilted. | understand that this application is & government
record as defined In Chapler 37 of the Texas Panal Code,

print

here ¥ Dr. Paul Clore Superintendent
Prinl Nama fAuthorized Schoo! Disticl Reprasontativs) Tillo
slgn

Sign (Authorized Schoa! Disirict Reprasentativo) Dane

2, Authorized Campany Representative (Appllcant) Signature and Nolarization

| am fhe authorized representativa for the buslness entily for the purpose ol filing Ihis application. ! understand [hat his applicalion is a governmenl
record as defined in Chapter 37 of the Texas Penal Code. The informaiion contalned in this application and schedules Is true and corracl to lhe best of
my knowledge and bellef.

| hereby cerlify and affirm that the business enlity | represen is In good slanding under the laws of the state in which Ihe business enlity was organized
and thal no delinquent taxes are awed lo tho Stale of Texas,

print

here ¥ Darren D, Owen Properly Tax Division Manager
Print Namo (Autharized Compeny Representalive (Applicant)) Title '
sony ) e O‘,ﬁw& 8/24/2016
Signature (Authorized Com;:eny Ruproseniotive {Appiicent)) Dulo

GIVEN under my hand and seal of ofiice this, lhe

Linda R. Araiza
l {(ﬁ:b 02,4 day of
l0-30-20 16

NoTary Pt and for the
(Notary Seal) My Commission expires; / 0- -30 = .20! fo

It you make a false siatement on this application, you could ba found gulity ol a Class A misdemaeanor or a state jall felony under Texas Penal
Code Sacllon 37,10,

www.TexasAhead.org/tax programs/chapter3l3/

Page B+ 50:296-A = 05 1472
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1/23/2017 Franchise Search Results

Franchise Tax Account Status
As of : 01/23/2017 09:05:10

This Page is Not Sufficient for Filings with the Secretary of State

GCGV ASSET HOLDING LLC
Texas Taxpayer Number 32061311067
Mailing Address 211 E 7TH ST STE 620 AUSTIN, TX 78701-3218

Right to Transact Business in |
Texas ACTIVE

State of Formation DE
Effective SOS Registration Date 08/16/2016
Texas SOS File Number 0802522337

. ' CORPORATION SERVICE COMPANY DBA CSC -
Registered Agent Name LAWYERS INCO

Registered Office Street Address 211 E. 7TH STREET, SUITE 620 AUSTIN, TX 78701

https://mycpa.cpa.state.ix.us/coa/coaSearch.do#
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GCGLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS i

P.O.Box 13628 - Austin,TX 78711-3528

November 28, 2016

Dr. Paul Clore

Superintendent

Gregory-Portland Independent School District
608 College Street

Portland, Texas 78374

Re: Certificate for Limitation on Appraised Value of Property for Schoal District
Maintenance and Operations Taxes by and between Gregory-Portland Independent
School District and GCGV Asset Holding, LLC, Application 1155

Dear Superintendent Clore:

On October 26, 2016, the Comptroller issued written notice that GCGV Asset Holding, LLC
(applicant) submitted a completed application (Application 1155) for a limitation on
appraised value under the provisions of Tax Code Chapter 3131. This application was
originally submitted on August 31, 2016, to the Gregory-Portland Independent School
District (school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171,
Sec.313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new

qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec, 313.024(d-2) Not applicable to Application 1155.

! All statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov *+ 512-463-4000 + Toll Free 1-800-531-5441 <« Fax 512-305-9711



Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25th anniversary of the beginning of the limitation period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state. See
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value, This certificate is contingent on the school district’s receipt and acceptance
of the Texas Education Agency's determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development Act
Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
October 26, 2016, or any tangible personal property placed in service prior to that date may
not become “Qualified Property” as defined by 313.021(2) and the Texas Administrative
Code.

Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Comptroller.Texas.Gov * 512-463-4000 - Toll Free 1-800-531-5441 - Fax 512-305-9711



Enclosure

cc: Will Counihan

Comptroller.Texas.Gov

512-463-4000

Toll Free 1-800-531-5441

Fax 512-305-9711
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CHAPTER 313 PROPERTY VALUE LIMITATION
FINANCIAL IMPACT OF THE PROPOSED GCGV ASSET
HOLDING, LLC PROJECT IN THE GREGORY-PORTLAND
INDEPENDENT SCHOOL DISTRICT

(PROJECT # 1155)

PREPARED BY

- AMOAK, CASEY
& ASSOCIATES

TEXAS SCHOOL FINANCE EXPERTS

JANUARY 20,2017




Executive Summary

GCGV Asset Holding, LLC (Company) has requested that the Gregory-Portland Independent
School District (G-PISD) consider granting a property value limitation under Chapter 313 of
the Tax Code, also known as the Texas Economic Development Act. In an application
submitted to G-PISD on August 31, 2016, the Company plans to invest $7.2 billion to construct
an ethane-fed steam cracker manufacturing facility which is expected to have a peak taxable
value of $3.96 billion. Moak, Casey & Associates (MCA) has been retained to prepare an
analysis of this value limitation and help the district navigate the overall application and
agreement process.

The GCGV Asset Holding project is consistent with the state’s goal to “encourage large scale
capital investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of
the Tax Code granted eligibility to companies engaged in manufacturing, research and
development, and renewable electric energy production to apply to school districts for
property value limitations. Subsequent legislative changes expanded eligibility to clean coal
projects, nuclear power generation and data centers, among others.

Under the provisions of Chapter 313, G-PISD may offer a minimum value limitation of $30
million. This value limitation, under the proposed application, will begin with the 2024-25
school year and remain at that level of taxable value for Maintenance and Operations (M&0)
tax purposes for ten years. The entire project value will remain taxable for I&S or debt service
purposes for the term of the agreement and beyond.

MCA’s initial school finance analysis is detailed in this report, incorporating the major
legislative changes adopted in 2015. The overall conclusions are as follows, but please read
all of the subsquent details in the report below for more information.

(

Total Revenue Loss Payment owed to G-PISD $53.6 million

Total Savings to Company after Revenue Loss Payment.
(This does not include any supplemental benefit

payments to the District.) $380.7 million

-

Application Process

After the school district has submitted an application to the Comptroller’s Office
(Comptroller), the Comptroller begins reviewing the application for completeness. The GCGV
Asset Holding application was determined to be complete on October 26, 2016.

The issuance of a Completeness Letter is important because it sets the timeline for the rest of
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of
the project and provide its certificate for a limitation on appraised value. The Certificate for
the GCGV Asset Holding project was issued on November 28, 2016.

G-PISD School Finance Impact Study - GCGV Page |1 January 20, 2017
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Each value limitation agreement is unique and to ensure the proper revenue-loss protection
and maximum supplemental benefits are in place, an understanding of the school district’s
finances and a thorough knowledge of the Chapter 313 statute are required. Negotiations
have begun on the terms of the value limitation agreement payment with the Company. A
final version of the agreement must be submitted to the Comptroller for review prior to final
consideration and possible adoption by the school district’s board of trustees.

At the final board meeting, the school board will review the Value Limitation Agreement and
Findings of Fact that detail the project’s conformance with state law. In some instances, the
school board may also be required to adopt a job waiver or create a reinvestment zone during
this meeting, although only the creation of the reinvestment zone may be required in the
board's consideration of the GCGV Asset Holding application.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of three components: Tier I, Tier II and
additional state aid for tax reduction (ASATR), although ASATR is currently scheduled to be
eliminated after the 2016-17 school year. (For more detailed information on the school
finance funding system, please review the Texas Education Agency’s School Finance 101:
Funding of Texas Public Schools.)

Tier I provides state funding based on ADA and special student populations, as well as
transportation. The local funds for Tier 1 are M&O taxes raised at the compressed tax rate—
$1.00 per $100 of taxable value for most school districts (less any recapture payments owed
to the state from high property-wealth school districts).

Tier II guarantees a specific amount of funding per student in weighted average daily
attendance for each penny of a school district’s tax effort above a specified level. There are
two levels of Tier II funding—funding under the six so-called golden pennies and the eleven
so-called copper pennies. Voter approval is required in most cases to access the last two
golden pennies and the eleven copper pennies. G-PISD voters previously approved the
maximum $1.17 per $100 M&O tax rate.

Additional State Aid for Tax Reduction (ASATR) guarantees a school district a set amount
of state and local M&O funds per student in weighted average daily attendance to compensate
for the mandatory reduction in, or compression of, the local M&O tax rate that was adopted
in 2005 or 2006. ASATR funding is expected to be eliminated after the 2016-17 school year
under current law. Legislative consideration of continuing ASATR funding is expected in 2017
and there may be efforts made to extend this provision by as much as ten years. For the
purpose of the estimates shown below, ASATR expiration after the 2016-17 school year is
assumed.

For a school district that approves a Chapter 313 value limitation, the first year is often
problematic financially. The implementation of the value limitation nearly always results in
an M&O revenue loss to the school district in the first year of the limitation that would not be
reimbursed by the state, but require some type of compensation from the Company under
the revenue protection provisions of the agreement. This is because the general school
finance formula system calculates state aid entitlements using the property value for the
preceding year, as certified by the Comptroller.
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In most instances smaller revenue losses would be anticipated in years 2-10 of the limitation
when the state M&O property values are aligned at the minimum value established by the
Board on both the local tax roll and the corresponding state property value study. If the full
value of the project increases significantly during the value limitation period, the

revenue losses may be greater than originally estimated.

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project
in years 1-10 and receives a tax bill for [&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter). The expansion of the I&S tax
base would be a major benefit of the location of the GCGV Asset Holding project within G-
PISD.

Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

A key element in any analysis of the school finance implications of a Chapter 313 agreement
is the provision for revenue protection in the agreement between the school district and the
applicant. The standard agreement language calls for a calculation of the revenue impact of
the value limitation in years 1-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. This provision meets the statutory
requirement under Section 313.027(f)(1) of the Tax Code to provide school district revenue-
protection language in the agreement. This approach also reduces guess work as to future
changes in school finance and property tax laws.

In the initial estimates prepared for the project when the application was filed in August,
student enrollment was held constant. The general approach used here to analyze the future
revenue stream of the school district under a value limitation is to maintain current
enrollment trends, based on Texas Education Agency projections, and establish base-level
property values in order to isolate the effects of the value limitation under the school finance
system. One advantage of incorporating projected enrollment growth into this analysis is that
it establishes the outer bounds of the fiscal impact of the project and potential supplemental
payments to be negotiated with the Company, relative to using a static enrollment count.

The District's underlying local tax base reached $1.86 billion for the 2016 tax year (the most
recent year available) and is maintained at that level for the forecast period. Previously-
approved Chapter 313 projects are then factored into the M&O tax bases used for both models
presented below. An M&O tax rate of $1.17 per $100 is used throughout this analysis.

As part of this analysis, a detailed review was made to assess the impact of future M&O0
property tax rate rollback calculations for both scenarios. The general requirement is that the
M&O rollback tax rate be based on the tax rate needed to maintain current revenue per
weighted student plus an additional four cents of tax effort, not to exceed the maximum $1.17
authorized by law and previously-approved by G-PISD voters. Give the scale of the existing
projects that are under construction and those under consideration relative to the GCGV
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project, the movement of property values onto and off of the District's M&O tax base because
of the proposed and current Chapter 313 agreements creates the potential for significant
volatility in the adoption of M&O tax rates for the foreseeable future.

At the same time, G-PISD voters retain the ability to approve an M&O tax rate above the
rollback tax rate in any given year, up to the $1.17 per $100 maximum tax rate. Rather than
pre-judge future actions by the school board and local voters, this analysis is based on the
assumption of a constant $1.17 per $100 M&O tax rate, as noted previously.

A similar issue exists with regard to the 1&S tax rate, which is currently levied at $0.18 per
$100 of taxable value. The impact of the GCGV Asset Holding project will be significant, since
the 1&S tax is levied on the full project value. While under the District’s current bond schedule
a reduced I&S tax rate would be expected in the future, our understanding is that the District
is reviewing its options to consider retiring existing debt early in order to save on future
interest costs. Given these discussions and the view established for the M&O tax rate, the
decision was made to retain the current $0.18 per $100 1&S tax rate for the forecast period
rather than to predict future board and voter actions related to debt issues.

G-PISD has estimated 2016-17 state property wealth per weighted ADA or WADA of
approximately $301,205. As a result, G-PISD is not currently considered a Chapter 41 or
recapture district under the school finance system. By the 2021-22 school year, which is the
beginning of this analysis, G-PISD would expected to be subject to some level of recapture
payments under current law, although these amounts are expected to be relatively modest in
the preceding years. Table 1 summarizes the enrollment and property value assumpticns for
the 15 years that are the subject of this analysis.

Recent legislative changes are incorporated into these estimates. The basic allotment was
raised from $5,040 to $5,140 per WADA, which is used throughout the state aid calculations.
The basic allotment is also linked to the recapture level for M&O taxes up to the compressed
tax rate (generally $1.00 for most school districts). The Tier [l guaranteed yield level for up
to six cents of tax effort was increased from $61.86 in 2014-15 to $74.28 and $77.53,
respectively, for the 2015-16 and 2016-17 school years. These levels are maintained
throughout this analysis.

The mandated school district homestead exemption increase from $15,000 to $25,000 has
been incorporated into the analysis, Given that the models below focus exclusively on the
GCGV Asset Holding Company project values, however, the homestead exemption change
does not have a significant impact on the District’s funding.

M&O Impact of the GCGV Asset Holding project on G-PISD

School finance models were prepared for G-PISD under these assumptions through the
2038-39 school year. Under the proposed agreement, a model is established to make a
calculation of the “Baseline Revenue Model” by adding the total value of the project to the
model, but without assuming that a value limitation agreement is approved. These model
results are detailed in Table 2.

Additionally, a separate model is established to make a calculation of the “Value Limitation
Revenue Model” by adding the project’s limited M&O value of $30 million to the model.
These results are shown in Table 3.
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Table 1 - Base District Information with GCGV Asset Holding Project Value and Limitation Values

CPTD
Value CPTD
with Value
| M&O 1&S CAD Value Project with
| Year of School Tax Tax CAD Value with CPTD with CPTD with per Limitation
Apreement  Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA per WADA
QTPO 2021-22 482849 604442 $1.1700 $0.1800  $2,708,270,007  $2,708,270,007  $2,458,942,677  $2,458,942,677 $406,812 $406,812
QTP1 202223 4,92830 6,154.87 $1.1700 $0.1800  $3,787,451,034  $3,787,451,034  $2,786,825238  $2,786,825,238 $452,784 §452,784
QTP2 2023-24 5030.17 6,267.31 $1.1700 $0.1800  $4,502,763,156  $4,502,769,156  $3,866,006,264  $3,866,006,264 $616,853 $616,853
VL1 2024-25 513414 638176 $1.1700 $0.1800  $6,595491516  $2,763,135258  $4,581,324,386  $4,581,324,386 $717,877 $717,877
VL2 2025-26 524026 6,497.09 $1.1700 $0.1800  $6,637,307,.969  $2,709,989,740  $6,674,046,747  $2,841,690,490 §1,027,236 $437,379
VL3 2026-27 534858 6,61567 $1.1700 $0.1800 $12,694,236,497  $8,826,149,743  $6,715,863200  $2,788,544,971  $1,015,146 $421,506
VL4 2027-28 545914 6,748.71 $1.1700 80.1800 $12,479.456,575  $8,669,712,824 $12,772,791,728  $8,904,704,.974  §1,892,627 $1,319,468
VL5 2028-20 557198 688820 §$1.1700 $0.1800 $12,174,845036  §$8,422569,143 $12,558,011,805  $8,748,268,054 $1,823,118 $1,270,036
VLG 2029-30 5,687.15 7,030.58 $1.1700  $0.1800 $11,8680,154,626  $8,184,484,573 $12,253,400,266  $8,501,124,373  §1,742,871 $1,209,163
VL7 2030-31 580470 77591 $1.1700 $0.1800 $11,595,032,750  $7,955,119,449  $11,958,700,857  $8,263,039,804  $1,666,508 $1,151,498
VL8 2031-32 592469 7,32423 $1.1700 §$0.1800 $12,849,141,486  $9,264,148,586  $11,673,587,981 $8,033,674,680  §1,593,831 $1,096,862
VL8 2032-33  6,047.15 747563 $1.1700 $0.1800  $12,522,154,361 $6,991,258,056  $12,927,696,717  $9,342,703,817  §1,729,313 $1,249,755
VL10 2033-34  6,17215 7,630.16 §$1.1700 $0.1800 $12,213,757,496  $8,736,146,337  $12,600,709,592  $9,069,813,287  $1,651,437 $1,188,681
VP1 2034-35 6,299.72 7,787.86 §1.1700 $0.1800 $12,839,078,246  $12,839,078,246  $12,292,312,727  $8,814,701568 $1,578,394 $1,131,851
VP2 2035-36 642994 794884 §1.1700 $0,1800 $12,448,952,464 $12,448,952,464  $12,917,633477 $12,917,633.477  $1,625,097 $1,625,097
VP3 2036-37 6,562.85 8,113.14 $1.1700 $0.1800 $12,072,628,817 $12,072,628,817 $12,527,507,605 $12,527,507,695 $1,544,101 $1,544,101
VP4 2037-38  6,698.50 828084 $1.1700 $0.1800 $11,709,613,150 $11,709,613,150 $12,151,184,048 $12,151,184,048 $1,467,385 $1,467,385
VP5 2038-39  6,836.96 8645201 $1.1700 $0.1800  $11,359,429,293  §$11,359,429,293  $11,788,168,381  §11,788,168,381  $1,394,718 $1,394,718
QTP=  Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence
Table 2- “Baseline Revenue Model” --Project Value Added with No Value Limitation
State Aid Recapture
M&O Taxes Additional from from the
@ State Aid- Additional Additional Additional Homestead Other Total
Year of School Compressed Hold Recapture Local M&O M&O Tax Local Tax Hold State General
Agreement  Year Rate State Aid  Harmless Costs Collections Collections Effort Harmless Aid Fund
QTPO 2021-22 $26,838,725  $8,016,442 $0 $0 $4,562,583 $1,458,878 -$601,948 $72,950 $110,500  $40,458,130
QTP1 2022-23 $37,414,699  $5,331,153 $0 $0 $6,360,499 $1,699,947  -$1,150,919 $296,804  $110,500  $49,962,682
QTP2 2023-24 $44.424816  $1,697,040 $0 -$7,036,938 $7,562,219 $684,203  -$2,237,857 $75,104  $110,500  $45,269,087
VL1 2024-25 $65,699,967  $1,732,117 $0  -$18,020637  $11,168,994 $315,153  -$3,810,008 $11,062  $110,500 $57,207,149
VL2 2025-26 $66,128,760  $1,767,921 $0  -§32,390,090  $11,241,890 $0  -$4,761,106 $131,843  $110,500 $42,229,719
VL3 2026-27 $125,474,614  $1,804,464 $0  -$61,281,421 $21,330,718 $0  -58,985,299 $250,163  $110,500  $78,703,939
VL4 2027-28 $123,358,302  $1,841,762 $0  -$89,181,768  §$20,370,911 $0  -$10,714,784 $245,943  $110,500 46,630,866
VL5 2028-29 $120,361,615  $1,879,831 $0  -$85,738,702  $20,461,475 $0  -§10,373,542 $239,969 $110,500  $46,941,145
VL6 2029-30 $117,462,328  $1,918,688 $0 882,117,784  §$19,968,596 $0  -$10,024,616 $234,188  $110,500 $47,551,899
VL7 2030-31 $114,656,982  §1,958,347 $0  -$78,575,822 519,491,687 $0  -$9,684,553 $228,595  $110,500  $48,185,736
VL8 2031-32 $126,936,264  $1,998,826 $0  -§85267,726  $21,579,165 $0  -$10,605,764 $253,077  $110,500  $55,004,342
VL9 2032-33 $123,720,971  $2,040,142 $0  -586,200,088  $21,032,565 $0  -$10,540,168 $246,666 $110,500  $50,410,589
VL10 2033-34 $120,688,024  $2,082,312 30  -$82,361,578 520,516,964 $0  -$10,171,902 $240,619  $110,500  $51,104,939
VP1 2034-35 $126,120,645  $2,125,353 $0  -$84,270,979  $21,440,510 $0  -$10,511,778 $251,451  $110,500  $55,265,702
VP2 2035-36 $122,297,413  $2,158,523 $0  -582,821,228  $20,790,560 $0  -$10,267,469 $243,828  $110,500 $52,512,127
VP3 2036-37 $118,608,441  $2,192,379 $0  -$78,315438  $20,163,605 $0  -$9,830,021 $236,475  $110,500  $53,166,941
VP4 2037-38 $115,051,887  $2,226,935 $0  -$73,923,002  $19,558,821 $0  -$9,405,121 $229,382  $110,500 $53,849,313
VP5 2038-39 $111,620,086  $2,262,205 $0  -$69,639,181 $18,975,414 $0  -$8,992,259 $222,540  $110,500  $54,559,306

*Basic Allotment: $5,140; AISD Yield: $77.53; Equalized Wealth: $514,000 per WADA

QTP=  Qualifying Time Period
VL= Value Limitation
VP=  Viable Presence
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Table 3- “Value Limitation Revenue Model” --Project Value Added with Value Limit

State Aid Recapture
M&O Taxes Additional from from the
@ State Aid- Additional Additional Additional Homestead Other Total
Year of School Compressed Hold Recapture  Local M&O M&O Tax Local Tax Hold State General
Agreement  Year Rate State Aid  Harmless Costs Collections _ Collections Effort Harmless Aid Fund
QTPO 2021-22 $26,838,726  $8,016,442 $0 $0 $4,562,583 $1,458,878 -$601,948 §72,950 §110,500  $40,458,130
QTP1 2022-23 $37,414,699  $5,331,153 $0 0 $6,360,499 $1,599,947  -81,150,919 $296,804  $110,500  $49,962,682
QTP2 2023-24 $44,424,816  $1,697,040 $0 -$7,036,938 $7,552,219 $684,203  -$2,237.857 $75,104  $110,500  $45,269,087
VL1 2024-25 $27,376,404  §1732,117 $0 -$7,386,163 $4,653,988 $131,559  -§1,587,585 $46,183  $110,500  $25,077,003
VL2 2025-26 $26,855,678  $6,621,673 $0 $0 $4,565,449 $1,244,850 -$756,361 $0° $110,500  $38,641,689
VL3 2026-27 $86,793,946  $7,790,399 $0 $0  $14,754,971 $4,372,204  -$2,194,972 $1,807,583  $110,500 $113,434,631
VL4 2027-28 $85,260,864  $1,841,762 $0  -$51,372,541  $14,494,347 80  -$6,752,324 $169,987  $110,500  $43,752,595
VLG 2028-29 $62,838,856  §1,879,831 $0  -$48,624,083  $14,082,605 $0  -$6,478,925 $165,158  $110,500  $43,973,943
VLS 2029-30 §80,505,627 1,918,688 $0  -$45580,647  §$13,685,957 $0  -$6,189,895 §160,506  $110,500  $44,610,736
VL7 2030-31 $78,257,849  §1,958,347 $0  -$42,607,894  $13,303,834 $0  -$5,808,853 $156,025  $110,500  $45,269,808
VL8 2031-32 $91,086,335  $1,998,826 $0  -$47,669,996  $15,484,677 $0  -$6,745,915 $181,602 $110,500  $54,446,029
VL9 2032-33 $88,412,007  $2,040,142 $0  -$51,302,311  §$15,030,041 $0  -$6,877,000 $176,270  $110,500  $47,589,558
VL10 2033-34 $85,911,913  $2,082,312 80 -$47,999,556  $14,605,025 $0  -$6,564,696 $171,285  §110,500  $48,316,783
VP1 2034-35 $126,120,645 $2,125,353 $0  -$68,067,532  $21,440,510 $0  -$9,459,255 $261,451  $110,500  $72,521,671
VP2 2035-36  $122,297,413  $2,158,523 $0  -§82821,228  $20,790,560 $0  -$10,267,469 $243,828 $110,500  $52,512,127
VP3 2036-37  §$118,609,441  $2,192,379 $0  -§78,315438  $20,163,605 $0  -$9,830,021 $236,475  $110,500  $53,166,941
VP4 2037-38 $115,061,867  $2,226,935 $0  -§73923,092  $19,558,821 30 -$9,405,121 $229,382  §110,500  $53,849,313
VPS 2038-39 $111,620,086  $2,2562,205 $0  -$69,639,181  $18,975414 $0  -$8,992,259 $222,540  $110,500  $54,559,306

*Basic Allotment: $5,140; AISD Yield: $77.53; Equalized Wealth: $514,000 per WADA

QTP=  Qualifying Time Period

VL= Value Limitation
VP=  Viable Presence

Table 4 displays the results of the comparison between the Baseline Revenue Model and the
Value Limitation Revenue Model (Tables 2 and 3). The difference between the two models
indicates there will be a total revenue loss of $53.6 million to G-PISD over the course of the
Agreement, with nearly all of this loss reflected in the first limitation year (2024-25). Nearly
all of the reduction in M&O taxes under the limitation agreement is offset through a
reduction in recapture costs owed to the state under current law.

M&O0 Impact on the Taxpayer

Table 5 summarizes the impact of the property value limitation in terms of the potential tax
savings to the taxpayer under the property value limitation agreement. The focus of this table
is on the M&O tax rate only. The $1.17 per $100 M&O tax rate noted previously is assumed in
2016-17 (the most recent year available) and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total
$434.3 million over the life of the agreement. The G-PISD revenue losses are expected to total
approximately $53.6 million over the course of the agreement, as noted above. In total, the
potential net tax benefits (after hold-harmless payments are made) are estimated to reach
$380.7 million, prior to any negotiations with GCGV Asset Holding on supplemental
payments.

G-PISD School Finance Impact Study - GCGV Page |6 January 20, 2017
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Table 4 - Value Limit less Project Value with No Limit

State Aid Recapture
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M&O0 Taxes Additional from from the
@ State Aid- Additional  Additional Additional Homestead Other Total
Year of School Compressed Hold Recapture Local M&O M&O Tax Lecal Tax Hold State General
Agreement  Year Rate State Aid Harmless Costs Collections  Collections Effort Harmless Aid Fund
QTPO 2021-22 $0 $0 $0 $0 %0 $0 $0 $0 $0 $0
QTP1 2022-23 $0 $0 $0 $0 $0 %0 $0 $0 $0 $0
QTP2 2023-24 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
VL1 2024-25 -$38,323,563 $0 $0 $10,634,474 -$6,515,006  -$183,594 §$2,222 422 $35,121 $0 -$32,130,145
VL2 2025-26 -$39,273,182 $4,853,752 $0 $32,390,090 -$6,676,441 $1,244,850 $4,004,744 -$131,843 $0  -$3,588,030
VL3 2026-27 -$38,680,868 $5,985,935 $0 $61,281,421 -$6,575,747 $4,372,204 $6,790,328 $1,557,420 $0  $34,730,692
VL4 2027-28  -$38,097,438 $0 $0 §$37,809,226 -$6,476,564 $0 $3,962,461 -$75,956 $0  -$2,878,271
VL5 2028-29 -$37,522,759 $0 $0 $37,114,612 -$6,378,870 $0 $3,894,617 -$74,810 $0  -$2,967,203
VL6 2029-30  -$36,956,701 $0 $0 $36,537,137 -$6,282,639 $0 $3,834,722 -$73,682 $0  -$2,941,163
VL7 2030-31  -$36,399,133 $0 $0 $35,967,928 -$6,187,853 $0 $3,775,700 -$72,570 $0  -$2,915,928
VL8 2031-32  -$35,849,929 $0 $0 $37,597,730 -$6,094,488 $0 $3,859,849 -$71,475 $0 -$558,313
VL9 2032-33  -$35,308,964 $0 $0 $34,807,776 -$6,002,524 $0 $3,663,077 -$70,397 $0  -$2,821,031
VL10 203334  -$34,776,111 $0 $0 $34,362,022 -$5,911,939 $0 $3,607,206 -$69,334 $0  -$2,788,156
VP1 2034-35 $0 $0 $0 $16,203,447 $0 $0 $1,052,523 $0 $0  $17,255,970
VP2 2035-36 $0 $0 $0 $0 $0 $0 $o $0 $0 $0
VP3 2036-37 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP4 2037-38 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP5 2038-39 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
*Basic Allotment: $5,140; AISD Yield: $77.53; Equalized Wealth: $514,000 per WADA
QTP=  Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence
Table 5 - Estimated Financial Impact of the GCGV Asset Holding Project Property Value Limitation
Request Submitted to G-PISD at $1.1700 M&O0O Tax Rate
Taxes Taxes Tax School
Estimated Assumed Before after Savings @ District Estimated
Year of School Project Taxable Value M&0 Value Value Projected Revenue Net Tax
_Agreement  Year Value Value Savings Tax Rate Limit Limit M&O Rate Losses Benefits
QTPO 2021-22 $0 $0 $0 $1.170 30 $0 $0 $0 $0
QTP1 2022-23 $500,204,479 $500,204,479 $0 $1.170 $5,852,392 $5,852,392 $0 $0 $0
QTP2 2023-24  $1,676,983673 $1,676,983,673 $0 $1.170  $19,620,709  $19,620,709 $0 $0 $0
VL1 2024-25  $3,862,356,257 $30,000,000  $3,832,356,257 $1.170  $45,189,568 $351,000  $44,838,568 -$32,130,145  $12,708,423
VL2 2025-26  $3,957,318,229 $30,000,000 $3,927,318,229 $1.170  $46,300,623 $351,000  $45949,623  -§3588,030  $42,361,593
VL3 2026-27  $3,898,086,754 $30,000,000 $3,868,086,754 $1.170  $45,607,615 $351,000  $45,256,615 $0  $45,256,615
VL4 2027-28  $3,839,743,751 $30,000,000  $3,809,743,751 $1.170  $44,925,002 $351,000  $44,574,002  -$2,878,271  §41,695,731
VL5 2028-29  $3,782,275,893 $30,000,000 $3,752,275,893 $1.170  $44,252,628 $351,000  $43,901,628  -$2,967,203  $40,934,425
VL6 2029-30  $3,725,670,053 $30,000,000  $3,695,670,053 $1.170  $43,590,340 $351,000  $43,239,340  -$2.941,163  $40,298,177
VL7 2030-31  $3,669,913,301 $30,000,000  $3,639,913,301 $1.470  $42,937,988 $351,000  $42,586,986  -$2,915928  $39,671,057
VL8 2031-32  §3,614,992,900 $30,000,000  $3,584,992,900 $1.170  $42,295,417 $351,000  $41,944.417 -$568,313  $41,386,104
VL9 2032-33  $3,560,896,305 $30,000,000  $3,530,896,305 $1.170  $41,662,487 $351,000  $41,311,487  -$2821,031  $38,490,456
VL10 2033-34  $3,507,611,159 $30,000,000  $3,477,611,158 $1.170.  $41,039,051 $351,000  $40,688,051  -$2,788,156  $37,899,894
VP1 2034-35  $3,455125,290  $3,455,125,290 $0 $1170  $40,424,966  $40,424,966 $0 $0 $0
VP2 2035-36  $3,336,558,621  $3,336,558,621 50 $1.170  $39,087,736  $39,037,736 $0 $0 80
VP3 2036-37  $3,222,090,201  $3,222,080,201 $0 $1.170  $37,698,455  §37,698,455 50 $0 $0
VP4 2037-38  $3,111,577,682 $3,111,577,882 $0 $1.170  $36,405461  $36,405,461 §0 $0 50
VP5 2038-39  $3,004,884,457  $3,004,884,457 $0 $1170  $35,157,148  §$35,157,148 $0 $0 $0
$651,997,584  $217,706,868  $434,290,716  -$53,588,240  $380,702,476
| QTP= Qualifying Time Period
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VL= Value Limitation
VP=__ Viable Presence

[&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with G-PISD currently levying a
$0.18 per $100 1&S rate. While the value of the GCGV Asset Holding project is expected to
depreciate over the life of the agreement and beyond, local taxpayers should benefit from
the addition of the GCGV Asset Holding project to the local I&S tax roll. As noted in an
earlier section of this report, the District is investigating approaches to providing its
taxpayers with beneficial tax relief relative to the payments made on voter-approved debt.

Based on the letters provided on October 31, 2016, the Texas Education Agency does not
expect that the GCGV, ExxonMobil and SABIC facilities will have a significant impact on the
number or size of school facilities in G-PISD. In terms of full-time permanent jobs, the three
new plants anticipate a minimum of 400 permanent positions when they begin operation.
Since the beginning of operations is nearly a decade away, there would be time to address the
District’s facility needs to enroll new permanent residents in the community, which will in
large part be driven by the availability of housing for future employees of these companies
and their families.

A potentially more challenging issue is the impact that the construction phase of the project
mighthave on G-PISD. In a recent posting on its project-related website, ExxonMobil indicates
that they anticipate up to 11,000 construction workers in the area for over a five-year period.
Based on the construction practices for similar projects in other districts, our observation has
been that many of the workers commute weekly to the job sites and do not move their
families to these locations, although it is difficult to find hard data on this issue. The
availability of temporary housing would be expected to influence these decisions, as well as
the term of each employee’s engagement on the project.

One thing that is clear is that it would not be financially prudent for the District to construct
permanent facilities if a bulge in the student population occurs during the construction phase
of the project. In the case of other projects, districts and companies have negotiated language
under the extraordinary education-related expenses provision included in Section 313.027
of the Tax Code. Enrollment growth is funded through the standard Foundation School
Program formula structure. The cost of portable buildings and related expenses or the
salaries of temporary employees would typically be items covered by provisions related to
extraordinary education-related expenses in a value limitation agreement.

Note: School district revenue-loss estimates are subject to change based on numerous factors, including:

e Legislative and Texas Education Agency administrative changes to the underlying school
finance formulas used in these calculations.

s  Legislative changes addressing property value appraisals and exemptions.
o  Year-to-year appraisals of project values and district taxable values.
e Changes in school district tax rates and student enrollment.

G-PISD School Finance Impact Study - GCGV Page |8 January 20, 2017




Attachment E

Taxable Value of Property
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Glenn Hegar
Texas Comptroller of Public Accounts

3% COMPTROLLER.TEXAS.GOV

@ laxes

Property Tax

SCHOOL AND APPRAISAL DISTRICTS

PROPERTY VALUE STUDY 2015 REPORT

2015 ISD Summary Worksheet

205/San Patricio

205-902/Gregory-Portland CISD

Local Tax Roll Val 2015 WTD Mean 2015 PTAD Value 2015 Value Assig
Category ue Ratio Estimate ned
A. Single-Family R 919,999,923 .9400 978,723,322 919,999,923
esidences
B. Multi-Family Re 97,382,546 N/A 97,382,546 97,382,546
sidences
C1. Vacant Lots 30,256,416 N/A 30,256,416 30,256,416
C2. Colonia Lots 484,875 N/A 484,875 484,875
D1, Rural Real(Tax 17,784,176 1.0274 17,309,647 17,784,176
able)
D2. Real Prop Far 2,597,941 N/A 2,597,941 2,597,941
m & Ranch
E. Real Prop Non 82,898,677 N/A 82,898,677 82,898,677
Qual Acres

hitps:/mww.comptroller.texas.gov/data/property-tax/pvs/2015f/2052059021D .php

173
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Fy

F1. Commercial R 175,588,799 1.0324 170,078,263 175,588,799
eal

F2. Industrial Real 411,575,209 N/A 411,575,209 411,575,209
G. Oil, Gas, Miner 47,206,540 N/A 47,206,540 47,206,540
als

J. Utilities 47,767,220 N/A 47,767,220 47,767,220
L1. Commercial P 56,974,464 N/A 56,974,464 56,974,464
ersonal

L2. Industrial Pers 49,415,905 N/A 49,415,905 49,415,905
onal

M. Other Personal 1,797,207 N/A 1,797,207 1,797,207
N. Intangible Pers 0 N/A 0 0

onal Prop

0. Residential Inv 776,140 N/A 776,140 776,140
entory

S. Special Invento 2,866,272 N/A 2,866,272 2,866,272

Subtotal

1,945,372,310

1,998,110,644

1,845,372,310

Less Total Deducti
ons

291,170,018

303,796,028

291,170,018

Total Taxable Val
ue

1,654,202,292

1,694,314,616

1,654,202,292 T2

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative

measures of school district wealth. These measures are reported for taxable values for
maintenance and operation (M&O) tax purposes and for interest and sinking fund (1&S) tax

purposes. For districts that have not entered into value limitation agreements, T1 through T4 will

be the same as T7 through T10.

Value Taxable For M&O Purposes

T

T2

T3

T4

https:/iwww.complroller.texas.gov/data/property-tax/pvs/2015f/2052059021D.php

213
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1,691,867,259

1,654,202,292

1,691,867,259

Loss To

the Additional
$10,000 Homestead
Exemption

50% of the loss
to the Local Optional
Percentage Homestead
Exemption

37,664,967

0

1,654,202,292

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000
homestead exemption and the tax

ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption i

Value Taxable For I&S Purposes

T7 T8 T9 ‘ T10

1,773,993,739 1,736,328,772 1,773,993,739 1,736,328,772

T7 = School district taxable value for |1&S purposes before the loss to the additional $10,000

homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000
homestead exemption and the tax

ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

hitps ./Awww.comptroller.texas.gov/data/property-tax/pvs/2015f/2052059021D php 33
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF
PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND
OPERATIONS TAXES

by and between

GREGORY-PORTLAND INDEPENDENT SCHOOL DISTRICT

and

GCGYV ASSET HOLDING LL.C
(Texas Taxpayer ID # 32061311067)

Comptroller Application # 1155

Dated

March 21, 2017

Texas Economic Development Act Agreement
Comptroller Form 50-826 (Jan 2016)



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS )
COUNTY OF SAN PATRICIO s

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as this
“Agreement,” is executed and delivered by and between the GREGORY-PORTLAND INDEPENDENT
ScHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created independent school
district within the State of Texas operating under and subject to the TEXAS EDUCATION CODE, and
GCGYV AsseT HOLDING LLC, Texas Taxpayer Identification Number 32061311067, hereinafter
referred to as the “Applicant.” The Applicant and the District are hereinafter sometimes referred to
individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on August 31, 2016, the Superintendent of Schools of the Gregory-Portland
Independent School District, acting as agent of the Board of Trustees of the District, received from
the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the TEXAS TAX CODE;

WHEREAS, on August 31, 2016, the Board of Trustees has acknowledged receipt of the
Application, and along with the requisite application fee as established pursuant to Section 313.025(a)
of the TExAs TAXx CoDE and Local District Policy CCG (Local), and agreed to consider the
Application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, the District and the Texas Comptroller’s Office have determined that the
Application is complete and October 26, 2016, is the Application Review Start Date as that term is
defined by 34 TEXAS ADMIN. CODE Section 9.1051;

WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was
delivered to the San Patricio County Appraisal District established in San Patricio County, Texas (the
“San Patricio County Appraisal District”™), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to Section
313.025 of the TExAS TAX CODE, conducted an economic impact evaluation pursuant to Section
313.026 of the TEXAS TAaX CODE, and on November 28, 2016, issued a certificate for limitation on
appraised value of the property described in the Application and provided the certificate to the District;

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Gregory-Portland [SD and GCGV Asset Holding LLC Comptroller Form 50-826 (January 2016)
March 21, 2017

Page 2 of 34



WHEREAS, the District’s Board of Trustees, by resolution dated March 6, 2017, extended
the statutory deadline by which the District must consider the Application until June 30, 2017, and

the Comptroller was provided notice of such extension as set out under 34 TEXAS ADMIN. CODE
Section 9.1054(d);

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, on March 21, 2017, the Board of Trustees conducted a public hearing on the
Application at which it solicited input into its deliberations on the Application from all interested
parties within the District;

WHEREAS, on March 21, 2017, the Board of Trustees made factual findings pursuant to
Section 313.025(f) of the TExas Tax CODE, including, but not limited to, findings that: (i) the
information in the Application is true and correct; (ii) the Applicant is eligible for the limitation on
appraised value of the Applicant’s Qualified Property; (iii) the project proposed by the Applicant is
reasonably likely to generate tax revenue in an amount sufficient to offset the District’s maintenance
and operations ad valorem tax revenue lost as a result of the Agreement before the 25th anniversary
of the beginning of the limitation period; (iv) the limitation on appraised value is a determining factor
in the Applicant’s decision to invest capital and construct the project in this State; and (v) this
Agreement is in the best interest of the District and the State of Texas;

WHEREAS, on March 20, 2017, the Texas Comptroller’s Office approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes;

WHEREAS, on March 21, 2017, the Board of Trustees approved the form of this Agreement
for a Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes, and authorized the Board President and Secretary to execute and deliver such Agreement to
the Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and
agreements herein contained, the Parties agree as follows:

ARTICLE 1
DEFINITIONS

Section 1.1 DEFINITIONS. Wherever used in this Agreement, the following terms shall have the
following meanings, unless the context in which used clearly indicates another meaning. Words or
terms defined in 34 TEXAS ADMIN. CODE Section 9.1051 and not defined in this Agreement shall have
the meanings provided by 34 TExAs ADMIN. CODE Section 9.1051.

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the TExAs TAX
CoDE, including any statutory amendments that are applicable to the Applicant.

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Gregory-Portland ISD and GCGV Asset Holding LLC Compiroller Form 50-826 (January 2016)
March 21, 2017
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“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3.

“Applicant” means GCGV Asset Holding LLC (Texas Taxpayer ID #32061311067), the entity
listed in the Preamble of this Agreement and that is listed as the Applicant on the Application as of
the Application Approval Date. The term “Applicant” shall also include the Applicant’s assigns and
successors-in-interest as approved according to Sections 10.2 and 10.3 of this Agreement.

“Applicant s Qualified Investment” means the Qualified Investment of the Applicant during
the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement.

“Applicant’s Qualified Property” means the Qualified Property of the Applicant to which the
value limitation identified in the Agreement will apply and as more fully described in EXHIBIT 4 of
this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified Property
(Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the Applicant on
August 31, 2016. The term includes all forms required by the Comptroller, the schedules attached
thereto, and all other documentation submitted by the Applicant for the purpose of obtaining an
Agreement with the District. The term also includes all amendments and supplements thereto
submitted by the Applicant.

“Application Approval Date” means the date that the Application is approved by the Board of
Trustees of the District and as further identified in Section 2.3.B of this Agreement,

“Application Review Start Date” means the later date of either the date on which the District
issues its written notice that the Applicant has submitted a completed Application or the date on which
the Comptroller issues its written notice that the Applicant has submitted a completed Application and
as further identified in Section 2.3.A of this Agreement.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
TEXAS TAX CODE.

“Appraisal District” means the San Patricio County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Gregory-Portland Independent School
District.

(13

Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller's Rules” means the applicable rules and regulations of the Comptroller set forth
in Chapter 34 TExAS ADMIN. CODE Chapter 9, Subchapter F, together with any court or administrative
decisions interpreting same.
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“County” means San Patricio County, Texas.

“District” or “School District” means the Gregory-Portland Independent School District, being
a duly authorized and operating school district in the State, having the power to levy, assess, and
collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The term
also includes any successor independent school district or other successor governmental authority
having the power to levy and collect ad valorem taxes for school purposes on the Applicant’s Qualified
Property or the Applicant’s Qualified Investment,

“Final Termination Date” means the last date of the final year in which the Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this Agreement.

“Force Majeure” means acts of God, war, fires, explosions, hurricanes, floods, or other causes
that are beyond the reasonable control of either Party and that by exercise of due foresight such Party
could not reasonably have been expected to avoid, and which, by the exercise of all reasonable due
diligence, such Party is unable to overcome. Each Party must inform the other in writing with proof
of receipt within sixty (60) business days of the existence of such Force Majeure or otherwise waive
this right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the operation during the term of this Agreement of the
facility or facilities for which the tax limitation is granted; and (ii) the Applicant’s maintenance of
jobs and wages as required by the Act and as set forth in its Application.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the TEXAS
TAax CODE.

“New Qualifying Jobs” means the total number of jobs to be created by the Applicant after the
Application Approval Date in connection with the project that is the subject of its Application that
meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE and the
Comptroller’s Rules.

“New Non-Qualifying Jobs” means the number of Non-Qualifying Jobs, as defined in 34
TeExAs ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application
Approval Date in connection with the project which is the subject of its Application.

“Qualified Investment” has the meaning set forth in Section 313.021(1) of the TEXAS TAX
CODE, as interpreted by the Comptroller’s Rules.

“Qualified Property” has the meaning set forth in Section 313.021(2) of the TExAS TAX CODE
and as interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the Application Review Start Date.
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“Qualifying Time Period” means the period defined in Section 2.3.C, during which the
Applicant shall make investment on the Land where the Qualified Property is located in the amount
required by the Act, the Comptroller’s Rules, and this Agreement.

“State” means the State of Texas.

“Supplemental Payment” means any payments or transfers of things of value made to the
District or to any person or persons in any form if such payment or transfer of thing of value being
provided is in recognition of, anticipation of, or consideration for the Agreement and that is not
authorized pursuant to Sections 313.027(f)(1) or (2) of the TEXAS TAX CODE, and specifically includes
any payments required pursuant to Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the Appraised
Value on the Applicant’s Qualified Property for maintenance and operations tax assessment in each
Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 313.054 of the TEXAS
Tax CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified Property is
subject to the Tax Limitation Amount and as further identified in Section 2.3.D of this Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS
TaX CODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

Section 1.2 NEGOTIATED DEFINITIONS. Wherever used in Articles 1V, V, and VI, the following
terms shall have the following meanings, unless the context in which used clearly indicates another
meaning or otherwise; provided however, if there is a conflict between a term defined in this section
and a term defined in the Act, the Comptroller’s Rules, or Section 1.1 of Agreement, the conflict shall
be resolved by reference to Section 10.9.C.

“Ageregate Limit” means, for any Tax Year during the term of this Agreement, the cumulative
total of the Annual Limit amount for such Tax Year and all previous Tax Years during the term of this
Agreement, less all amounts paid by the Applicant to or on behalf of the District under Article V1.

“Annual Limit” means the maximum annual benefit which can be paid directly to the District
as a Supplemental Payment under the provisions of Section 313.027(i) of the TExAs Tax CoDE. For
purposes of this Agreement, and as further provided in Sections 6.2A and 6.2D, the amount of the
Annual Limit shall be equal to the greater of $50,000 or an amount calculated for each calendar year
by multiplying the District’s Average Daily Attendance for the school year immediately preceding the
year for which the calculation is being made, as calculated pursuant to Section 42.005 of the TEXAS
EDpUCATION CODE, times $100, or any larger amount allowed by Section 313.027(i) of the TEXAS TAX
CoDE, if such limitation is increased for any future year of this Agreement and such increase is
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effective for purposes of this Agreement. The Annual Limit shall first be computed for Tax Year
2021, which, by virtue of the deferral of the date on which the Qualifying Time Period for the project
is to commence under this Agreement, is the Tax Year that includes the date of January 2, 2021, on
which the Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.1.

“Applicable School Finance Law™ means Chapters 41 and 42 of the TEXAS EDUCATION CODE,
the Act (Chapter 313 of the TEXAsS Tax CoDE), Chapter 403, Subchapter M, of the TEXAS
GOVERNMENT CODE applicable to the District, and the Constitution and general laws of the State
applicable to the independent school districts of the State, the applicable rules and regulations of the
agencies of the State having jurisdiction over any matters relating to the public school systems and
school districts of the State, and judicial decisions construing or interpreting any of the above. The
term includes any amendments or successor statutes that may be adopted in the future which impact
or alter the calculation of the Applicant’s ad valorem tax obligation to the District, either with or
without the limitation of property values made pursuant to this Agreement.

“Applicant’s Stipulated Supplemental Payment Amount” means, for purposes of Article VI,
for any Tax Year during the term of this Agreement, an amount equal to forty percent (40%) of the
“Net Tax Benefit,” as such term is defined in this Section 1.2, for such Tax Year.

“drticle VI Supplemental Payment” has the meaning given such term in Section 6.1.A. with
respect to any payment required pursuant to Article VI of this Agreement.

“Cumulative Payments” means for any Tax Year during the term of this Agreement, the total
of all payments, calculated under Article I'V, V and VI of this Agreement, for such Tax Year which
are paid by or owed by the Applicant to the District, plus all payments, calculated under Article IV, V
and VI of this Agreement, paid by or owed by the Applicant for all previous Tax Years during the
term of this Agreement.

“Cumulative Unadjusted Tax Benefit” means for any Tax Year during the term of this
Agreement, the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit for
all previous Tax Years during the term of this Agreement.

“Maintenance and Operations Revenue” or “M&QO Revenue™ means (i) those revenues which
the District receives from the levy of its annual ad valorem maintenance and operations tax pursuant
to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the TExas CONSTITUTION,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the TEXAS
EDUCATION CODE or any other statutory provision as well as any amendment or successor statute to
these provisions, plus (iii) any indemnity payments received by the District under other agreements
similar to this Agreement to the extent that such payments are designed to replace the District’s M&O
Revenue lost as a result of such similar agreements, less (iv) any amounts necessary to reimburse the
State of Texas or another school district for the education of additional students pursuant to Chapter
41 of the TEXAS EDUCATION CODE.

“M& O Amount” has the meaning given such term in Section 4.2.
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“New M&O Revenue” has the meaning given such term in Section 4.2, A ii.

“Net Tax Benefit” means, for any Tax Year during the term of this Agreement, an amount
equal to (but not less than zero): (i) the amount of maintenance and operations ad valorem taxes which
the Applicant would have paid to the District for such Tax Year and all previous Tax Years during the
term of this Agreement if this Agreement had not been entered into by the Parties; minus, (ii) an
amount equal to the sum of (A) all maintenance and operations ad valorem school taxes actually due
from the Applicant to the District or any other governmental entity, including the State of Texas, for
such Tax Year and all previous Tax Years during the term of this Agreement, plus (B) any payments
due to the District from the Applicant under Articles IV, V and VI under this Agreement for such Tax
Year and all previous Tax Years during the term of this Agreement.

“Qriginal M&O Revenue” has the meaning given such term in Section 4.2.A. i.

“Unadjusted Tax Benefit” means, for any Tax Year during the term of this Agreement, the
total of all gross tax savings calculated for such Tax Year by multiplying (i) an amount equal to (a)
the Taxable Value of the Applicant’s Qualified Property used for the District’s debt service (interest
and sinking fund) property tax purposes for such Tax Year, minus (b) the Tax Limitation Amount
(defined in Section 2.4, below, as Thirty Million Dollars ($30,000,000.00)), by (ii) the District’s
maintenance and operations tax rate for such Tax Year.

ARTICLE 1T
THORITY, P

Section 2.1. AUTHORITY. This Agreement is executed by the District as its written agreement with
the Applicant pursuant to the provisions and authority granted to the District in Section 313.027 of the
TEXAS TAX CODE.

Section 2.2. PURPOSE. In consideration of the execution and subsequent performance of the terms
and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 2.6 and as
more fully specified in this Agreement, the value of the Applicant’s Qualified Property listed and
assessed by the County Appraiser for the District’s maintenance and operation ad valorem property
tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the Tax
Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is October 26, 2016,
which will be used to determine the eligibility of the Applicant’s Qualified Property and all
applicable wage standards.

B. The Application Approval Date for this Agreement is March 21, 2017.
C. The Qualifying Time Period for this Agreement:

i Starts on January 2, 2021, a date not later than January 1 of the fourth
Tax Year following the Application Approval Date, as authorized by
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Section 313.027(h) of the TEXAS TAX CODE; and

il. Ends on December 31, 2023, the last day of the second complete Tax
Year following the Qualifying Time Period start date.

D. The Tax Limitation Period for this Agreement:

i Starts on January 1, 2024, the first complete Tax Year that begins after
the end of Qualifying Time Period; and
1i. Ends on December 31, 2033, which is the year the Tax Limitation

Period starts as identified in Section 2.3.D.1 plus 9 years.

E. The Final Termination Date for this Agreement is December 31, 2038, which
is the last year of the Tax Limitation Period as defined in Section 2.3.D.ii. plus 5 years.

F. This Agreement, and the obligations and responsibilities created by this
Agreement, shall be and become effective on the Application Approval Date identified in
Section 2.3.B. This Agreement, and the obligations and responsibilities created by this
Agreement, terminate on the Final Termination Date identified in Section 2.3.E, unless
extended by the express terms of this Agreement.

Section 2.4. TAX LIMITATION. So long as the Applicant makes the Qualified Investment as required
by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been terminated as
provided herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period,
the Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:

A. the Market Value of the Applicant’s Qualified Property; or

B. Thirty Million Dollars ($30,000,000), based on Section 313.054 of the TEXAS TAX
CODE.

This Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the Application Approval Date, as set out by Section 313.052 of the TExAS TAX CODE.

Section 2.5. TAx LIMITATION ELIGIBILITY. In order to be eligible and entitled to receive the value
limitation identified in Section 2.4 for the Qualified Property identified in Article III, the Applicant
shall:

A. have completed the Applicant’s Qualified Investment in the amount of
$30,000,000 during the Qualifying Time Period;
B. have created and maintained, subject to the provisions of Section 313.0276 of

the TEXAS TAx CoDE, New Qualifying Jobs as required by the Act; and
C. pay an average weekly wage of at least $895.75 for all New Non-Qualifying
Jobs created by the Applicant.

Section 2.6. TAX LIMITATION OBLIGATIONS. In order to receive and maintain the limitation
authorized by Section 2.4, Applicant shall:

A. provide payments to District sufficient to protect future District revenues
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through payment of revenue offsets and other mechanisms as more fully described in Article
IV;

B. provide payments to the District that protect the District from the payment of
extraordinary education-related expenses related to the project, as more fully specified in

Article V;
c. provide such Supplemental Payments as more fully specified in Article VI;
D. create and Maintain Viable Presence on or with the Qualified Property and

perform additional obligations as more fully specified in Article VIII of this Agreement; and

E. no additional conditions are identified in the certificate for a limitation on
appraised value by the Comptroller for this project.

ARTICLE II1
OUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. At the time of the
Application Approval Date, the Land is within an area designated either as an enterprise zone, pursuant
to Chapter 2303 of the TExAS GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311
or 312 of the TExAS TAX CODE. The legal description, and information concerning the designation,
of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for
all purposes.

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. The Land on which the
Qualified Property shall be located and on which the Qualified Investment shall be made is described
in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. The
Parties expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 unless amended pursuant to the provisions of Section 10.2 of
this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. The Qualified Property that is subject to the
Tax Limitation Amount is described in EXHIBIT 4, which is attached hereto and incorporated herein
by reference for all purposes. Property which is not specifically described in EXHIBIT 4 shall not be
considered by the District or the Appraisal District to be part of the Applicant’s Qualified Property for
purposes of this Agreement, unless by official action the Board of Trustees provides that such other
property is a part of the Applicant’s Qualified Property for purposes of this Agreement in compliance
with Section 313.027(e) of the TExAS TAX CODE, the Comptroller’s Rules, and Section 10.2 of this
Agreement.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. In addition to the requirements of
Section 10.2 of this Agreement, if there is a material change in the Qualified Property described in
EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall
provide to the District, the Comptroller, the Appraisal District or the State Auditor’s Office a specific
and detailed description of the tangible personal property, buildings, and/or permanent, nonremovable
building components (including any affixed to or incorporated into real property) on the Land to which
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the value limitation applies including maps or surveys of sufficient detail and description to locate all
such described property on the Land.

Section 3.5. QUALIFYING USE. The Applicant’s Qualified Property described in Section 3.3 qualifies
for a tax limitation agreement under Section 313.024(b)(1) of the TEXAS TAX CODE as property used
for manufacturing.

ARTICLE IV
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES. Subject to the limitations contained in this Agreement
(including Sections 7.1 and 4.10), it is the intent of the Parties that the District shall, in accordance
with the provisions of Section 313.027(f)(1) of the TExAs TAX CODE, be compensated by the
Applicant for any loss that the District incurs in its Maintenance and Operations Revenue in each year
of this Agreement for which this Agreement was a sole and direct cause, all as calculated in Section
4.2 below. Such payments shall be independent of, and in addition to, such other payments as set
forth in Articles V and VI of this Agreement.

The Parties expressly understand and agree that, for all Tax Years to which this Agreement may apply,
the calculation of losses that the District incurs in its Maintenance and Operations Revenue will be
defined for each applicable Tax Year in accordance with the Applicable School Finance Law, as
defined in Section 1.2 above, and that such definition specifically contemplates that calculations made
under this Agreement may periodically change in accordance with changes that may be made from
time to time in the Applicable School Finance Law. The Parties further agree that the printouts and
projections produced during the negotiations and approval of this Agreement are: (i) for illustrative
purposes only and are not intended to be relied upon, and have not been relied upon, by the Parties as
a prediction of future consequences to either Party; (ii) based upon current Applicable School Finance
Law, which is subject to change by statute, by administrative regulation, or by judicial decision at any
time; and (iii) may change in future years to reflect changes in the Applicable School Finance Law.

Section 4.2. CALCULATING THE AMOUNT OF L.0SS OF REVENUES BY THE DISTRICT. Subject to the
provisions of Sections 4.10, 7.1 and 7.2, the amount to be paid by the Applicant to compensate the
District for loss of Maintenance and Operations Revenue resulting from, or on account of, this
Agreement for each year starting in the year of the Application Review Start Date and ending on the
Final Termination Date (the “M&O Amount™) shall be determined in compliance with the Applicable
School Finance Law in effect for such year and according to the following formula:

A. Notwithstanding any other provision in this Agreement, the M&O Amount owed by
the Applicant to the District means the Original M&O Revenue minus the New M&O
Revenue, based on the following definitions, where:

i “QOriginal M&QO Revenue” means the total State and local Maintenance and
Operations Revenue that the District would have received for the school year,
under the Applicable School Finance Law for such Tax Year, had this
Agreement not been entered into by the Parties and the Applicant’s Qualified
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Property been subject to the District’s ad valorem maintenance and operations
tax at the District-adopted rate for the applicable Tax Year. For purposes of
this calculation, the Third Party (as defined in Section 4.3) will base its
calculations upon (1) the total Taxable Values for the applicable Tax Year as
certified by the Appraisal District for all taxable accounts in the District for the
District’s maintenance and operations ad valorem tax purposes, save and except
for the Applicant’s Qualified Property subject to this Agreement, plus (2) the
total Taxable Values for such applicable Tax Year as certified by the Appraisal
District for the Applicant’s Qualified Property subject to this Agreement for the
District’s debt service (interest and sinking fund) ad valorem tax purposes
(which total Taxable Values for the Applicant’s Qualified Property subject to
this Agreement shall be used in lieu of the total Taxable Values for such
applicable Tax Year as certified by the Appraisal District for the Applicant’s
Qualified Property subject to this Agreement for the District’s maintenance and
operations ad valorem tax purposes).

“New M&QO Revenue” means the total State and local Maintenance and
Operations Revenue that the District actually received or is accrued to the
District in accordance with the provisions of the Applicable School Finance
Law for such school year.

In making the calculations required by this Section 4.2:

L

ii.

iii.

1v.

The Taxable Value of property for each school year will be determined under
the Applicable School Finance Law as that law exists for the year for which the
calculation is made.

For purposes of this calculation, the tax collection rate on the Applicant’s
Qualified Property will be presumed to be one hundred percent (100%).

If, for any year of this Agreement, the difference between the Original M&O
Revenue and the New M&O Revenue, as calculated under this Section 4.2,
results in a negative number, the negative number will be considered to be zero.

All calculations made for any year during the Tax Limitation Period under
Subsection ii of Section 4.2.A will reflect the Tax Limitation Amount for such
year.

All calculations made under this Section 4.2 shall be made using a methodology
which isolates only the revenue impact caused by this Agreement. The
Applicant shall not be responsible to reimburse the District for other revenue
losses created by other agreements or any other factor not contained in this
Agreement.
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Section 4.3. CALCULATIONS TO BE MADE BY THIRD PARTY. All calculations under this Agreement
shall be made annually by an independent third party (the “Third Party”) jointly selected and appointed
each year by the District and the Applicant. If the Parties cannot agree on the Third Party, then the
Third Party shall be selected by a mediator selected in accordance with the procedures set forth in
Section 9.3A.

Section 4.4. DATA USED FOR CALCULATIONS. The calculations for payments under this Agreement
shall be initially based upon the valuations that are placed upon all taxable property in the District,
including the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property by the
Appraisal District in its annual certified tax roll submitted to the District pursuant to Section 26.01 of
the TEXAS TAX CODE on or about July 25 of each year of this Agreement. Immediately upon receipt
of the valuation information by the District, the District shall submit the valuation information to the
Third Party selected and appointed under Section 4.3. The certified tax roll data shall form the basis
of the calculation of any and all amounts due under this Agreement. All other data utilized by the
Third Party to make the calculations contemplated by this Agreement shall be based upon the best
available current estimates. The data utilized by the Third Party shall be adjusted from time to time
by the Third Party to reflect actual amounts, subsequent adjustments by the Appraisal District to the
District’s certified tax roll or any other changes in student counts, tax collections, or other data.

Section 4.5. DELIVERY OF CALCULATIONS. On or before November 1 of each year for which this
Agreement is effective, the Third Party appointed pursuant to Section 4.3 shall forward to the Parties
a certification containing the calculations required under this Article IV, Article V, and/or Article VI
of this Agreement in sufficient detail to allow the Parties to understand the manner in which the
calculations were made. The Third Party shall simultaneously submit his, her or its invoice for fees
for services rendered to the Parties, if any fees are being claimed, which fee shall be the sole
responsibility of the District, but subject to the provisions of Section 4.6, below. Upon reasonable
prior notice, the employees and agents of the Applicant shall have access, at all reasonable times, to
the Third Party's calculations, offices, personnel, books, records, and correspondence pertaining to the
calculation and fee for the purpose of verification. The Third Party shall maintain supporting data
consistent with generally accepted accounting practices, and the employees and agents of the
Applicant shall have the right to reproduce and retain for purpose of audit, any of these documents.
The Third Party shall preserve all documents pertaining to the calculations until the Final Termination
Date. The Applicant shall not be liable for any of the Third Party's costs resulting from a review or
audit of the Third Party's books, records, correspondence, or work papers pertaining to the calculations
contemplated by this Agreement or the fee paid by the Applicant to the Third Party pursuant to Section
4.6, if such fee is timely paid.

Section 4.6. PAYMENT BY APPLICANT. The Applicant shall pay any amount determined to be due
and owing to the District under this Agreement on or before the January 31 next following the tax
levy for each year for which this Agreement is effective. By such date, the Applicant shall also pay
any amount billed by the Third Party for all calculations under this Agreement under Section 4.5,
above, plus any reasonable and necessary out-of-pocket third party legal expenses paid or incurred by
the District to its attorneys, auditors, or financial consultants for the preparation and filing of any
financial reports, disclosures, or other reimbursement applications filed with or sent to the State of
Texas, for any audits conducted by the State Auditor’s Office, or for other legal expenses which are,
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or may be required under the terms or because of the execution of this Agreement. Notwithstanding
the foregoing, for no Tax Year during the term of this Agreement shall the Applicant be responsible
for the payment of an aggregate amount of fees and expenses under this Section 4.6 and Section 4.5
which exceeds Twelve Thousand Dollars ($12,000.00).

Section 4.7. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. If at the time the
Third Party selected and appointed under Section 4.3 malkes its calculations under this Agreement the
Applicant has appealed any matter relating to the valuations placed by the Appraisal District on the
Applicant’s Qualified Property and/or the Applicant’s Qualified Investment and such appeal remains
unresolved, the Third Party shall base its calculations upon the values placed upon the Applicant’s
Qualified Property and/or the Applicant’s Qualified Investment, respectively, by the Appraisal
District. If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the determination of
the new Taxable Value becomes final, the Parties shall immediately notify the Third Party who shall
immediately issue new calculations required by this Agreement for the applicable year or years using
the new Taxable Value. Upon completion of the new calculations, the Third Party shall transmit the
new calculations to the Parties. In the event the new calculations result in a change in any amount
paid or payable by the Applicant under this Agreement, the Party from whom the adjustment is payable
shall remit such amounts to the other Party within thirty (30) days of the receipt of the new calculations
from the Third Party.

Section 4.8. STATUTORY CHANGES AFFECTING M&O REVENUE. Notwithstanding any other
provision in this Agreement, but subject to the limitations contained in Sections 7.1 and 4.10, in the
event that, by virtue of statutory changes to the Applicable School Finance Law, administrative
interpretations by the Comptroller, the Commissioner of Education, or the Texas Education Agency,
or for any other reason attributable to statutory change, the District will receive less Maintenance and
Operations Revenue, or, if applicable, will be required to increase its payment of funds to the State,
because of its participation in this Agreement, the Applicant shall make payments to the District, up
to but not to exceed the amount of the limits set forth in this Agreement (including Sections 7.1 and
4.10), that are necessary to offset any such negative impact on the District’s Maintenance and
Operations Revenue as a result of its participation in this Agreement. The calculation of any such
payments to the District shall take into account any adjustments to the amount calculated for the
current fiscal year that should be made in order to reflect the actual impact on the District.

Section 4.9. RESOLUTION OF DISPUTES. Should the Applicant disagree with the certification
containing the calculations prepared and/or delivered pursuant to Section 4.5, the Applicant may
appeal the findings, in writing, to the Third Party within thirty (30) days following the later of (i)
receipt of the certification, or (ii) the date the Applicant is granted access to the books, records, and
other information in accordance with Section 4.5 for purposes of auditing or reviewing the information
in connection with the certification. Within thirty (30) days of receipt of the Applicant's appeal, the
Third Party will issue, in writing, a final determination of the certification containing the calculations.
Thereafter, the Applicant may appeal the final determination of the certification containing the
calculations to the Board of Trustees. Any such appeal by the Applicant of the final determination of
the Third Party may be made, in writing, to the Board of Trustees within thirty (30) days of the
Applicant’s receipt of the Third Party’s final determination of the certification containing the
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calculations, and shall be without limitation of the Applicant’s other rights and remedies available
hereunder, at law or in equity.

Section 4.10. CUMULATIVE PAYMENT LIMITATION. Notwithstanding anything contained in this
Agreement to the contrary, in no event shall the Cumulative Payments calculated for a Tax Year of
this Agreement during the period from the Tax Year that includes the date on which the Qualifying
Time Period commences under this Agreement as provided in Section 2.3.C.i (i.e. the Tax Year 2016),
and ending with the Tax Year 2029, which is the first Tax Year following the end of the Tax Limitation
Period, exceed an amount equal to One Hundred Percent (100%) of the Applicant’s Cumulative
Unadjusted Tax Benefit for such Tax Year. For each Tax Year of this Agreement, amounts otherwise
due and owing by the Applicant to the District which, by virtue of the application of the payment
limitation set forth in this Section 4.10, are not payable to the District for such Tax Year, shall be
carried forward from year-to-year into subsequent Tax Years during the term of this Agreement, but
shall be subject, in each subsequent Tax Year, to the limit set forth in this Section 4.10. Any of the
Cumulative Payments which cannot be paid to the District prior to the end of the first Tax Year
following the end of the Tax Limitation Period (i.e. the Tax Year 2029) because such payment would
exceed the Applicant’s Cumulative Unadjusted Tax Benefit under this Agreement will be deemed to
have been cancelled by operation of law, and the Applicant shall have no further obligation with
respect thereto.

ARTICLE V
AYMENT OF EXTRAORDI EDUCATION- ENSE

Section 5.1. EXTRAORDINARY EXPENSES. In addition to the amounts determined pursuant to Section
4.2 of this Agreement above, the Applicant on an annual basis shall also indemnify and reimburse the
District for the Applicant’s allocable share of all non-reimbursed costs, certified by the District’s
external auditor to have been incurred by the District for extraordinary education-related expenses
related to the project described in the Application that are not directly funded in state aid formulas,
including expenses for the purchase or lease of portable classrooms or busses, utilities (including non-
landscaping water), computers, and the hiring of additional personnel, to accommodate a temporary
increase in student enrollment attributable to such project.

In determining the Applicant’s allocable share of such non-reimbursed costs for any Tax Year during
the term of this Agreement, the aggregate amount of such costs for such Tax Year shall be allocated
by the District’s external auditor between or among the project described in the Application and each
project described in an application for appraised value limitation on qualified property under Chapter
313 of the TExAs TAx CoDE with respect to which the District has entered into a written agreement
pursuant to the provisions of Section 313.027 of the TEXAS TAX CODE that (i) has not terminated
before such Tax Year, and (ii) includes a provision pursuant to Section 313.027(f)(2) of the TEXAS
TAX CODE providing that the owner or owners of the project subject to such agreement will protect
the District in the event the District incurs extraordinary education-related expenses related to such
project. The District agrees to use reasonable efforts to include such a provision in any such future
agreement. The amount of such non-reimbursed costs for any Tax Year during the term of this
Agreement allocated to each such project shall be determined by multiplying the total amount of such
non-reimbursed costs by a fraction, the numerator of which is the total Taxable Value of such project
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used for the District’s debt service (interest and sinking fund) property tax purposes for such Tax Year,
and the denominator of which is the total Taxable Value of all such projects used for the District’s
debt service (interest and sinking fund) property tax purposes for such Tax Year.

The Applicant shall have the right to contest the findings of the District’s external auditor in
accordance with the procedures set forth in Section 4.9,

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.

A. Amounts Exclusive of Indemnity Amounts. In addition to undertaking the
responsibility for the payment of all of the amounts set forth under Articles IV and V, and as further
consideration for the execution of this Agreement by the District, the Applicant shall also be
responsible for the supplemental payments set forth in this Article VI (the “Article VI Supplemental
Payments™). The Applicant shall not be responsible to the District or to any other person or persons
in any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised value made pursuant
to Chapter 313 of the TExAS TAX CODE, unless it is explicitly set forth in this Agreement. It is the
express intent of the Parties that the Applicant’s obligation to make Article VI Supplemental Payments
under this Article VI is separate and independent of the obligation of the Applicant to pay the amounts
described in Articles IV and V; provided, however, that all payments under Articles IV and V and this
Article VI are subject to the limitations contained in Sections 7.1 and 4.10, and that all payments under
this Article VI are subject to the separate limitations contained in Sections 6.2 and 6.3.

B. Adherence to Statutory Limits on Supplemental Payments. It is the express intent of
the Parties that any Article VI Supplemental Payments made to or on behalf of the District by the
Applicant under this Article VI shall not exceed either (i) the limit imposed by the provisions of
Section 313.027(i) of the TExAS TAX CODE, as such limit is allowed to be increased by the Legislature
for any future year of this Agreement, or (ii) the amount described in Section 6.3.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. Notwithstanding the foregoing:

A. the total of the Supplemental Payments made pursuant to this Article shall: not
exceed for any calendar year of this Agreement an amount equal to the greater of One Hundred
Dollars ($100.00) per student per year in average daily attendance, as defined by Section
42.005 of the TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per year times
the number of years beginning with the first complete or partial year of the Qualifying Time
Period identified in Section 2.3.C and ending with the year for which the Supplemental
Payment is being calculated minus all Supplemental Payments previously made by the
Application;

B. Supplemental Payments may only be made during the period starting the first
complete or partial Tax Year of the Qualifying Time Period (2021) and ending December 31
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of the third Tax Year following after the end of the Tax Limitation Period (2036);

C. the limitation in Section 6.2.A does not apply to amounts described by Section
313.027(H)(1)—(2) of the TExas Tax CoDE as implemented in Articles IV and V of this
Agreement.

D. for purposes of this Agreement, the calculation of the limit of the annual

Supplemental Payment shall be the greater of $50,000 or $100 multiplied by the District’s
Average Daily Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION
CODE, based upon the District’s Average Daily Attendance for the previous school year.

Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO AGGREGATE LIMIT.
In addition to the Supplemental Payment limitation set forth in Section 6.2, for any Tax Year during
the term of this Agreement, the District shall not be entitled to receive Supplemental Payments that
exceed the lesser of:

A. the “Applicant’s Stipulated Supplemental Payment Amount,” as such term is defined
in Section 1.2, for such Tax Year; or '

B. the “Aggregate Limit,” as such term is defined in Section 1.2, for such Tax Year.

Section 6.4. ANNUAL CALCULATION OF APPLICANT’S STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT. The Parties agree that for each Tax Year during the term of this Agreement beginning with
the Tax Year 2021, which is the Tax Year that includes the date on which the Qualifying Time Period
commences under this Agreement as provided in Section 2.3.C.i,, the Applicant’s Stipulated
Supplemental Payment Amount, as defined in Section 1.2, will annually be calculated based upon the
then most current estimate of tax savings to the Applicant, which will be made, based upon
assumptions of student counts, tax collections, and other applicable data, in accordance with the
following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s Qualified
Property used for the District’s maintenance and operations tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of
Texas, for such Tax Year);
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Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the applicable
school tax rate of any other governmental entity, including the State of Texas, for such
Tax Year;

Minus,

Any amounts previously paid to the District under Articles [V and V for such Tax Year;
Multiplied by,

The number 0.4;
Minus,

Any amounts previously paid to the District under this Article VI with respect to such
Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein are made,
the Third Party selected pursuant to Section 4.3 above shall adjust the Applicant’s Stipulated
Supplemental Payment Amount calculation to reflect such changes in the data.

Section 6.5. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT AND
APPLICATION OF AGGREGATE LiMIT. For each Tax Year during the term of this Agreement
beginning with the Tax Year 2021, which is the Tax Year that includes the date on which the
Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.1, and ending
with Tax Year 2036, which is the third Tax Year following the end of the Tax Limitation Period, the
District, or its successor beneficiary should one be designated under Section 6.7 below, shall not be
entitled to receive Supplemental Payments, computed under Sections 6.2, 6.3 and 6.4 above, that
exceed the Aggregate Limit.

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s Stipulated
Supplemental Payment Amount, calculated under Sections 6.2, 6.3 and 6.4 above for such Tax Year,
exceeds the Aggregate Limit for such Tax Year, the difference between the Applicant’s Stipulated
Supplemental Payment Amount so calculated and the Aggregate Limit for such Tax Year, shall be
carried forward from year-to-year into subsequent Tax Years during the term of this Agreement, and
to the extent not limited by the Aggregate Limit in any subsequent Tax Year during the term of this
Agreement, shall be paid to the District. If there are changes in Chapter 313 of the TEXAS TAX CODE
that increase or decrease the limit on the amount of the Supplemental Payments that may be made to
or on behalf of the District by the Applicant under this Article VL, any higher or lower amount of
Supplemental Payments that first became due hereunder prior to the effective date of any such
statutory change will not be adjusted.
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Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid to the
District prior to the end of the third full Tax Year (2036) following the end of the Tax Limitation
Period, as defined in Section 2.3(D)(ii), because such payment would exceed the Aggregate Limit,
will be deemed to have been cancelled by operation of law, and the Applicant shall have no further
obligation with respect thereto.

Section 6.6. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

A. All calculations required by this Article VI, including but not limited to: (i) the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; (ii) the
determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if any,
of the Aggregate Limit upon the actual amount of Supplemental Payments eligible to
be paid to the District by the Applicant; and (iv) the carry forward and accumulation
of any of the Applicant’s Stipulated Supplemental Payment Amounts unpaid by the
Applicant due to the Aggregate Limit in previous years, shall be calculated by the Third
Party selected pursuant to Section 4.3.

B. The calculations made by the Third Party shall be made at the same time and on the
same schedule as the calculations made pursuant to Section 4.5.

C. The payment of all amounts due under this Article VI shall be made at the time set
forth in Section 4.6.

Section 6.7. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. At any time during the
term of this Agreement, the Board of Trustees may, in its sole discretion, so long as such decision
does not result in additional costs to the Applicant under this Agreement, direct that any of the
Applicant’s payments under this Article VI be made to the District’s educational foundation or to a
similar entity. Such foundation or entity may only use such funds received under this Article VI to
support the educational mission of the District and its students. Any designation of such foundation
or entity must be made by recorded vote of the Board of Trustees at a properly posted public meeting
of the Board of Trustees. Any such designation will become effective after such public vote and the
delivery of notice of said vote to the Applicant in conformance with the provisions of Section 10.1
below. Such designation may be rescinded, with respect to future payments only, by action of the
Board of Trustees, at any time, and any such rescission will become effective after delivery of notice
of such action to the Applicant in conformance with the provisions of Section 10.1.

Any designation of a successor beneficiary under this Section 6.7 shall not alter the limits on
Supplemental Payments described in this Article IV, including Sections 6.2, 6.3 and 6.4, above.

Notwithstanding the foregoing, any payments made by the Applicant shall be made in the manner and
to the Party designated in this Agreement unless the Applicant receives unambiguous written notice
from the District that such payments are to be made to a different party.
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ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

Section 7.1. ANNUAL LIMITATION. Notwithstanding anything contained in this Agreement to the
contrary, and with respect to each Tax Year of the Tax Limitation Period beginning after the first Tax
Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and operations ad
valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of all payments
otherwise due from the Applicant to the District under Articles IV, V, and VI of this Agreement with
respect to such Tax Year, exceed (ii) the amount of the maintenance and operations ad valorem taxes
that the Applicant would have paid to the District for such Tax Year (determined by using the District’s
actual maintenance and operations tax rate for such Tax Year) if the Parties had not entered into this
Agreement, The calculation and comparison of the amounts described in clauses (i) and (ii) of the
preceding sentence shall be included in all calculations made pursuant to Article IV of this Agreement,
and in the event the sum of the amounts described in said clause (i) exceeds the amount described in
said clause (ii), then the payments otherwise due from the Applicant to the District under Articles IV,
V, and VI shall be reduced until such excess is eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT. In the event the Applicant determines that it will
not commence or complete construction of the Applicant’s Qualified Investment, the Applicant shall
have the option, prior to the beginning of the Tax Limitation Period, to terminate this Agreement by
notifying the District in writing of its exercise of such option. Additionally, in the event that any
payment otherwise due from the Applicant to the District under Article I'V, Article V, or Article VI of
this Agreement with respect to a Tax Year is subject to reduction in accordance with the provisions
of Section 7.1, then the Applicant shall have the option to terminate this Agreement. The Applicant
may exercise such option to terminate this Agreement by notifying the District of its election in writing
not later than the July 31 of the year following the Tax Year with respect to which a reduction under
Section 7.1 is applicable. Any termination of this Agreement under the foregoing provisions of this
Section 7.2 shall be effective immediately prior to the second Tax Year next following the Tax Year
in which the reduction giving rise to the option occurred.

Section 7.3. EFFECT OF OPTIONAL TERMINATION. Upon the exercise of the option to terminate
pursuant to Section 7.2, this Agreement shall terminate and be of no further force or effect; provided,
however, that:

A. the Parties respective rights and obligations under this Agreement with respect
to the Tax Year or Tax Years (as the case may be) through and including the Tax Year during
which such notification is delivered to the District, shall not be impaired or modified as a result
of such termination and shall survive such termination unless and until satisfied and
discharged; and

B. the provisions of this Agreement regarding payments (including liquidated
damages and tax payments), records and dispute resolution shall survive the termination or
expiration of this Agreement.
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ARTICLE VIII
PLI T

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE. In order to receive and
maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this
Agreement, the Applicant shall Maintain Viable Presence in the District commencing at the start of
the Tax Limitation Period through the Final Termination Date of this Agreement. Notwithstanding
anything contained in this Agreement to the contrary, the Applicant shall not be in breach of, and shall
not be subject to any liability for failure to Maintain Viable Presence to the extent such failure is
caused by Force Majeure, provided the Applicant makes commercially reasonable efforts to remedy
the cause of such Force Majeure.

Section 8.2. REPORTS. In order to receive and maintain the limitation authorized by Section 2.4 in
addition to the other obligations required by this Agreement, the Applicant shall submit all reports
required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9.1052 and
as currently located on the Comptroller’s website, including all data elements required by such form
to the satisfaction of the Comptroller on the dates indicated on the form or the Comptroller’s website
and starting on the first such due date after the Application Approval Date.

Section 8.3. COMPTROLLER’S REPORT ON CHAPTER 313 AGREEMENTS. During the term of this
Agreement, both Parties shall provide the Comptroller with all information reasonably necessary for
the Comptroller to assess performance under this Agreement for the purpose of issuing the
Comptroller’s report, as required by Section 313.032 of the TEXAS TAX CODE.

Section 8.4. DATA REQUESTS. Upon the written request of the District, the State Auditor’s Office,
the Appraisal District, or the Comptroller during the term of this Agreement, the Applicant, the District
or any other entity on behalf of the District shall provide the requesting party with all information
reasonably necessary for the requesting party to determine whether the Applicant is in compliance
with its rights, obligations or responsibilities, including, but not limited to, any employment
obligations which may arise under this Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW. The Applicant shall allow authorized employees of
the District, the Comptroller, the Appraisal District, and the State Auditor’s Office to have reasonable
access to the Applicant’s Qualified Property and business records from the Application Review Start
Date through the Final Termination Date, in order to inspect the project to determine compliance with
the terms hereof or as necessary to properly appraise the Taxable Value of the Applicant’s Qualified
Property.

A. All inspections will be made at a mutually agreeable time after the giving of not less
than ninety-six (96) hours prior written notice, and will be conducted in such a manner
so as not to unreasonably interfere with either the construction or operation of the
Applicant’s Qualified Property.

B. All inspections may be accompanied by one or more representatives of the Applicant,
and shall be conducted in accordance with the Applicant’s safety, security, and
operational standards. Notwithstanding the foregoing, nothing contained in this
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Agreement shall require the Applicant to provide the District, the Comptroller, or the
Appraisal District with any technical or business information that is proprietary, a trade
secret, or is subject to a confidentiality agreement with any third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR. By
executing this Agreement, implementing the authority of, and accepting the benefits provided by
Chapter 313 of the TEXAS TAX CODE, the Parties agree that this Agreement and their performance
pursuant to its terms are subject to review and audit by the State Auditor as if they are parties to a
State contract and subject to the provisions of Section 2262.154 of the TEXAS GOVERNMENT CODE
and Section 313.010(a) of the TEXAS TAX CODE. The Parties further agree to comply with the
following requirements:

A. The District and the Applicant shall maintain and retain supporting documents adequate
to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements, The Applicant and the District shall maintain all such documents
and other records relating to this Agreement and the State’s property for a period of four (4) years
after the latest occurring date of:

i date of submission of the final payment;
ii. Final Termination Date; or
iii. date of resolution of all disputes or payment.

B. During the time period defined under Section 8.6.A, the District and the Applicant shall
make available at reasonable times and upon reasonable notice, and for reasonable periods, all
information related to this Agreement; the Applicant’s Application; and the Applicant’s Qualified
Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non-Qualifying Jobs
such as work papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring, auditing,
or evaluating by the Comptroller, State Auditor’s Office, State of Texas or their authorized
representatives. The Applicant and the District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all of
such property as requested by the Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, the Applicant’s or the District’s failure to comply with this
Section shall constitute a Material Breach of this Agreement.

C. In addition to and without limitation on the other audit provisions of this Agreement, the
acceptance of tax benefits or funds by the Applicant or the District or any other entity or person directly
under this Agreement acts as acceptance of the authority of the State Auditor, under the direction of
the legislative audit committee, to conduct an audit or investigation in connection with those funds.
Under the direction of the legislative audit committee, the Applicant or the District or other entity that
is the subject of an audit or investigation by the State Auditor must provide the State Auditor with
access to any information the State Auditor considers relevant to the investigation or audit. The Parties
agree that this Agreement shall for its duration be subject to all rules and procedures of the State
Auditor acting under the direction of the legislative audit committee.

D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with
any entity whose employees or subcontractors are subject to wage requirements under the Act, the
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Comptroller’s Rules, or this Agreement, or any entity whose employees or subcontractors are included
in the Applicant’s compliance with job creation or wage standard requirement of the Act, the
Comptroller’s Rules, or this Agreement.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. The Parties acknowledge that
this Agreement has been negotiated, and is being executed, in reliance upon the information contained
inthe Application, and any supplements or amendments thereto, without which the Comptroller would
not have approved this Agreement and the District would not have executed this Agreement. By
signature to this Agreement, the Applicant:

A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct to the best of its knowledge;

: B. agrees and acknowledges that the Application and all related attachments and schedules
are included by reference in this Agreement as if fully set forth herein; and

C. acknowledges that if the Applicant submitted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is subsequently
determined that the Applicant has violated any of the representations, warranties, guarantees,
certifications, or affirmations included in the Application or this Agreement, the Applicant shall have
materially breached this Agreement and the Agreement shall be invalid and void except for the
enforcement of the provisions required by Section 9.2 of this Agreement.

ARTICLE IX

H OR FARLY

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. The Applicant shall be
in Material Breach of this Agreement if it commits one or more of the following acts or omissions
(each a “Material Breach™):

A. The Application, any Application Supplement, or any Application Amendment on which
this Agreement is approved is determined to be inaccurate as to any material representation,
mformation, or fact or is not complete as to any material fact or representation or such application;

B. The Applicant failed to complete Qualified Investment as required by Section 2.5.A. of
this Agreement during the Qualifying Time Period,

C. The Applicant failed to create and maintain the number of New Qualifying Jobs required
by the Act;

D. The Applicant failed to create and maintain the number of New Qualifying Jobs specified
in Schedule C of the Application;

E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in
which the jobs are located for all New Non-Qualifying Jobs created by the Applicant;

F. The Applicant failed to provide payments to the District sufficient to protect future District
revenues through payment of revenue offsets and other mechanisms as more fully described in Article
IV of this Agreement;
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G. The Applicant failed to provide the payments to the District that protect the District from
the payment of extraordinary education-related expenses related to the project to the extent and in the
amounts that the Applicant agreed to provide such payments in Article V of this Agreement;

H. The Applicant failed to provide the Supplemental Payments to the extent and in the
amounts that the Applicant agreed to provide such Supplemental Payments in Article VI of this
Agreement;

I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified
Property as more fully specified in Article VIII of this Agreement;

J. The Applicant failed to submit the reports required to be submitted by Section 8.2 to the
satisfaction of the Comptroller;

K. The Applicant failed to provide the District or the Comptroller with all information
reasonably necessary for the District or the Comptroller to determine whether the Applicant is in
compliance with its obligations, including, but not limited to, any employment obligations which may
arise under this Agreement;

L. The Applicant failed to allow authorized employees of the District, the Comptroller, the
Appraisal District, or the State Auditor’s Office to have access to the Applicant’s Qualified Property
or business records in order to inspect the project to determine compliance with the terms hereof or as
necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property under Sections
8.5 and 8.6;

M. The Applicant failed to comply with a request by the State Auditot’s office to review and
audit the Applicant’s compliance with this Agreement;

N. The Applicant has made any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on Appraised Value made pursuant
to Chapter 313 of the TExas TAxX CODE, in excess of the amounts set forth in Articles IV, V and VI
of this Agreement;

O. The Applicant failed to comply with the conditions included in the certificate for
limitation issued by the Comptroller.

Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT.

A. Prior to making a determination that the Applicant has failed to comply in any material
respect with the terms of this Agreement or to meet any material obligation under this Agreement, the
District shall provide the Applicant with a written notice of the facts which it believes have caused the
breach of this Agreement, and if cure is possible, the cure proposed by the District. After receipt of
the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the Board
of Trustees showing that it is not in breach of its obligations under this Agreement, or that it has cured
or undertaken to cure any such breach.

B. If the Board of Trustees is not satisfied with such response or that such breach has been
cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing
called and held for the purpose of determining whether such breach has occurred and, if so, whether
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such breach has been cured. At any such hearing, the Applicant shall have the opportunity, together
with their counsel, to be heard before the Board of Trustees. At the hearing, the Board of Trustees
shall make findings as to:

1. whether or not a breach of this Agreement has occurred,;
ii, whether or not such breach is a Material Breach;

1ii. the date such breach occurred, if any;

iv. whether or not any such breach has been cured; and

C. Inthe event that the Board of Trustees determines that such a breach has occurred and has
not been cured, it shall at that time determine:

1: the amount of recapture taxes under Section 9.4.C (net of all credits under
Section 9.4.C);

ii. the amount of any penalty or interest under Section 9.4.E that are owed to the
District; and

ii. in the event of a finding of a Material Breach, whether to terminate this
Agreement.

D. After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a “Determination of Breach and
Notice of Contract Termination™) and provide a copy to the Comptroller.

Section 9.3. DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 9.2, the Applicant shall have ninety (90) days in which either to
tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by written
notice to the District, in which case the District and the Applicant shall be required to make a good
faith effort to resolve, without resort to litigation and within ninety (90) days after the Applicant
initiates mediation, such dispute through mediation with a mutually agreeable mediator and at a
mutually convenient time and place for the mediation. If the Parties are unable to agree on a mediator,
a mediator shall be selected by the senior state district court judge then presiding in San Patricio
County, Texas. The Parties agree to sign a document that provides the mediator and the mediation
will be governed by the provisions of Chapter 154 of the TEXAS CIVIL PRACTICE AND REMEDIES CODE
and such other rules as the mediator shall prescribe. With respect to such mediation, (i) the District
shall bear one-half of such mediator’s fees and expenses and the Applicant shall bear one-half of such
mediator’s fees and expenses, and (ii) otherwise each Party shall bear all of its costs and expenses
(including attorneys’ fees) incurred in connection with such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that payment
is not received within the time period described for mediation in Section 9.3.A, either the District or
the Applicant may seek a judicial declaration of their respective rights and duties under this Agreement
or otherwise, in a judicial proceeding in a state district court in San Patricio County, assert any rights
or defenses, or seek any remedy in law or in equity, against the other Party with respect to any claim
relating to any breach, default, or nonperformance of any contract, agreement or undertaking made by
a Party pursuant to this Agreement.
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C. If payments become due under this Agreement and are not received before the expiration
of the ninety (90) days provided for such payment in Section 9.3.A, and if the Applicant has not
contested such payment calculations under the procedures set forth herein, including judicial
proceedings, the District shall have the remedies for the collection of the amounts determined under
Section 9.4 as are set forth in Chapter 33, Subchapters B and C, of the TExAs TAX CODE for the
collection of delinquent taxes. In the event that the District successfully prosecutes legal proceedings
under this section, the Applicant shall also be responsible for the payment of attorney’s fees to the
attorneys representing the District pursuant to Section 6.30 of the TEXAS TAX CODE and a tax lien
shall attach to the Applicant’s Qualified Property and the Applicant’s Qualified Investment pursuant
to Section 33.07 of the TEXAS TAX CODE to secure payment of such fees.

Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that the Applicant terminates this Agreement without the consent of the
District, except as provided in Section 7.2 of this Agreement, the Applicant shall pay to the District
liquidated damages for such failure within thirty (30) days after receipt of the notice of breach.

B. In the event that the District determines that the Applicant has failed to comply in any
material respect with the terms of this Agreement or to meet any material obligation under this
Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C,
no later than, and the District may terminate the Agreement effective on, the later of: (i) the expiration
of the ninety (90) days provided for in Section 9.3.A, and (ii) thirty (30) days after any mediation and
judicial proceedings initiated pursuant to Sections 9.3.A and 9.3.B are resolved in favor of the District,

C. The sum of liquidated damages due and payable shall be the sum total of the District ad
valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this
Agreement prior to the year in which the default occurs that otherwise would have been due and
payable by the Applicant to the District without the benefit of this Agreement, including penalty and
interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated damages
calculation, the Applicant shall be entitled to a credit for all payments made to the District pursuant to
Articles IV, V, and VI. Upon payment of such liquidated damages, the Applicant’s obligations under
this Agreement shall be deemed fully satisfied, and such payment shall constitute the District’s sole
remedy.

D. In the event that the District determines that the Applicant has committed a Material
Breach identified in Section 9.1, after the notice and mediation periods provided by Sections 9.2 and
9.3, then the District may, in addition to the payment of liquidated damages required pursuant to
Section 9.4.C, terminate this Agreement.

E. In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes less all credits
under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District shall
calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with
the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated for
such Tax Year less all credits under Section 9.4.C had become due and payable on February 1 of the
calendar year following such Tax Year. Penalties on said amounts shall be calculated in accordance
with the methodology set forth in Section 33.01(a) of the TExAS TAX CODE, or its successor statute,
Interest on said amounts shall be calculated in accordance with the methodology set forth in Section
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33.01(c) of the TEXAS TAX CODE, or its successor statute.

Section 9.5. LIMITATION OF OTHER DAMAGES. Notwithstanding anything contained in this
Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, the
District’s damages for such a default shall under no circumstances exceed the amounts calculated
under Section 9.4. In addition, the District’s sole right of equitable relief under this Agreement shall
be its right to terminate this Agreement. The Parties further agree that the limitation of damages and
remedies set forth in this Section 9.5 shall be the sole and exclusive remedies available to the District,
whether at law or under principles of equity.

Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. Pursuant to Section
313.0275 of the TExAS TAX CODE, in the event that the Applicant fails to make $30,000,000 of
Qualified Investment, in whole or in part, during the Qualifying Time Period, the Applicant is liable
to the State for a penalty. The amount of the penalty is the amount determined by: (i) multiplying the
maintenance and operations tax rate of the school district for that tax year that the penalty is due by
(ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Section 2.4.B
from (b) the Market Value of the property identified on the Appraisal District’s records for the Tax
Year the penalty is due. This penalty shall be paid on or before February 1 of the year following the
expiration of the Qualifying Time Period and is subject to the delinquent penalty provisions of Section
33.01 of the TEXAS TAX CODE. The Comptroller may grant a waiver of this penalty in the event of
Force Majeure which prevents compliance with this provision.

Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING
JoBs. Pursuant to Section 313.0276 of the TExAS TAX CODE, for any full Tax Year that commences
after the project has become operational, in the event that it has been determined that the Applicant
has failed to meet the job creation or retention requirements defined in Sections 9.1.C, the Applicant
shall not be deemed to be in Material Breach of this Agreement until such time as the Comptroller has
made a determination to rescind this Agreement under Section 313.0276 of TEXAS TAX CODE, and
that determination is final.

Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW QUALIFYING
JoBs.

A. Inthe event that the Applicant fails to create and maintain the number of New Qualifying
Jobs specified in Schedule C of the Application, an event constituting a Material Breach as defined in
Section 9.1.D, the Applicant and the District may elect to remedy the Material Breach through a
penalty payment.

B. Following the notice and mediation periods provided by Sections 9.2 and 9.3, the District
may request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the
maintenance and operations tax rate of the school district for that Tax Year that the Material Breach
occurs by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in
Section 2.4.B from (b) the market value of the property identified on the Appraisal District’s records
for each tax year the Material Breach occurs.

C. Inthe event that there is no tax limitation in place for the tax year that the Material Breach
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occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance and
operations tax rate of the School District for each tax year that the Material Breach occurs by (ii) the
amount obtained after subtracting (a) the tax limitation amount identified in Section 2.4.B from (b)
the Market Value of the property identified on the Appraisal District’s records for the last Tax Year
for which the Applicant received a tax limitation.

D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to
the delinquent penalty provisions of Section 33.01 of the TExAS TAX CODE.

ARTICLE X
MISCELLANEOUS PROVISTONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) delivered in
person, by courier (e.g., by Federal Express) or by registered or certified United States Mail to the
Party to be notified, with receipt obtained, or (ii) sent by facsimile or email transmission, with notice
of receipt obtained, in each case to the appropriate address or number as set forth below. Each notice
shall be deemed effective on receipt by the addressee as aforesaid; provided that, notice received by
facsimile or email transmission after 5:00 p.m. at the location of the addressee of such notice shall be
deemed received on the first business day following the date of such electronic receipt.

B. Notices to the District shall be addressed to the District’s Authorized Representative as
follows:

Dr. Paul Clore

Superintendent of Schools

Gregory-Portland Independent School District
608 College Street

Portland, Texas 78374

Phone: (361) 777-1091

Facsimile: (361) 777-1094

Email: pclore@g-pisd.org

or at such other address or to such other facsimile transmission number and to the attention of such
other person as a Party may designate by written notice to the other.

C. Notices to the Applicant shall be addressed to its Authorized Representative as follows:

Darren Owen

Property Tax Division Manager

Exxon Mobil Corporation

22777 Springwoods Village Parkway
Spring, Texas 77389

Phone: (832) 624-5089

Facsimile: (832) 648-5502

Email: darren.d.owen@exxonmobil.com
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or at such other address or to such other facsimile transmission number and to the attention of such
other person as a Party may designate by written notice to the other.

Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties and after completing the requirements of Section 10.2.B. Waiver
of any term, condition, or provision of this Agreement by any Party shall only be effective if in writing
and shall not be construed as a waiver of any subsequent breach of, or failure to comply with, the same
term, condition, or provision, or a waiver of any other term, condition, or provision of this Agreement.

B. By official action of the District’s Board of Trustees, the Application and this Agreement
may only be amended according to the following:

i. The Applicant shall submit to the District and the Comptroller:

a. a written request to amend the Application and this Agreement, which
shall specify the changes the Applicant requests;

b. any changes to the information that was provided in the Application that
was approved by the District and considered by the Comptroller;

C. and any additional information requested by the District or the
Comptroller necessary to evaluate the amendment or modification;

ii. The Comptroller shall review the request and any additional information for
compliance with the Act and the Comptroller’s Rules and provide a revised Comptroller
certificate for a limitation within 90 days of receiving the revised Application and, if the
request to amend the Application has not been approved by the Comptroller by the end of the
90-day period, the request is denied; and

iii. Ifthe Comptroller has not denied the request, the District’s Board of Trustees shall
approve or disapprove the request before the expiration of 150 days after the request is filed.

C. Anyamendment of the Application and this Agreement adding additional or replacement
Qualified Property pursuant to this Section 10.2 of this Agreement shall:

i.  require that all property added by amendment be eligible property as defined by
Section 313.024 of the TExas TAX CODE;

ii. clearly identify the property, investment, and employment information added by
amendment from the property, investment, and employment information in the original
Agreement; and

D. The Application and this Agreement may not be amended to extend the value limitation
time period beyond its ten-year statutory term.

E. The Comptroller determination made under Section 313.026(c)(2) of the TEXAS TAX
CODE in the original certificate for a limitation satisfies the requirement of the Comptroller to make
the same determination for any amendment of the Application and this Agreement, provided that the
facts upon which the original determination was made have not changed.

F. The Applicant shall amend the Application and this Agreement to identify the changes in

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Gregory-Portland 1SD and GCGV Asset Holding LLC Comptroller Form 50-826 (January 2016)
March 21, 2017

Page 29 of 34




the information that was provided in the Application and was approved by the District and as
considered by the Comptroller no earlier than 180 days and no later than 90 days prior to the start of
the Qualifying Time Period as identified in Section 2.3.C.i of this Agreement.

i. The Applicant shall comply with written requests from the District or the
Comptroller to provide additional information necessary to prepare a Comptroller certificate
for a limitation for the conditions prior to the start of the Qualifying Time Period; and

ii. Ifthe Comptroller provides its certificate for a limitation with conditions different
from the existing agreement, the District shall hold a meeting and determine whether to amend
this Agreement to include the conditions required by the Comptroller or terminate this
Agreement; or

iii. If the Comptroller withdraws its certificate for a limitation based on the revised
Application, the District shall terminate this Agreement.

Section 10.3. ASSIGNMENT.

A. Any assignment of any rights, benefits, obligations, or interests of the Parties in this
Agreement, other than a collateral assignment purely for the benefit of creditors of the project, is
considered an amendment to the Agreement and such Party may only assign such rights, benefits,
obligations, or interests of this Agreement after complying with the provisions of Section 10.2
regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this
Agreement may only be assigned to an entity that is eligible to apply for and execute an agreement
for limitation on appraised value pursuant to the provisions of Chapter 313 of the TExAs TAX CODE
and the Comptroller’s Rules.

B. In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or other
governmental authority.

C. In the event of an assignment to a creditor, the Applicant must notify the District and the
Comptroller in writing no later than 30 days after the assignment. This Agreement shall be binding on
the assignee.

Section 10.4. MERGER. This Agreement contains all of the terms and conditions of the understanding
of the Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by this
Agreement.

Section 10.5. GOVERNING LAw. This Agreement and the transactions contemplated hereby shall be
governed by and interpreted in accordance with the laws of the State of Texas without giving effect
to principles thereof relating to conflicts of law or rules that would direct the application of the laws
of another jurisdiction. Venue in any legal proceeding shall be in a state district court in San Patricio
County.

Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. Each of the Parties represents and warrants
that its undersigned representative has been expressly authorized to execute this Agreement for and
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on behalf of such Party.

Section 10.7. SEVERABILITY. If any term, provision or condition of this Agreement, or any
application thereof, is held invalid, illegal, or unenforceable in any respect under any Law (as
hereinafter defined), this Agreement shall be reformed to the extent necessary to conform, in each
case consistent with the intention of the Parties, to such Law, and to the extent such term, provision,
or condition cannot be so reformed, then such term, provision, or condition (or such invalid, illegal or
unenforceable application thereof) shall be deemed deleted from (or prohibited under) this Agreement,
as the case may be, and the validity, legality, and enforceability of the remaining terms, provisions,
and conditions contained herein (and any other application such term, provision, or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal, or incapable of being enforced, the Parties hereto shall negotiate in good
faith to modify this Agreement in an acceptable manner so as to effect the original intent of the Parties
as closely as possible so that the transactions contemplated hereby are fulfilled to the extent possible.
Asused in this Section 10.7, the term “Law” shall mean any applicable statute, law (including common
law), ordinance, regulation, rule, ruling, order, writ, injunction, decree, or other official act of or by
any federal, state or local government, governmental department, commission, board, bureau, agency,
regulatory authority, instrumentality, or judicial or administrative body having jurisdiction over the
matter or matters in question.

Section 10.8. PAYMENT OF EXPENSES. Except as otherwise expressly provided in this Agreement,
or as covered by the application fee, each of the Parties shall pay its own costs and expenses relating
to this Agreement, including, but not limited to, its costs and expenses of the negotiations leading up
to this Agreement, and of its performance and compliance with this Agreement.

Section 10.9. INTERPRETATION.

A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise indicated.
The headings contained in this Agreement are for reference purposes only and shall not affect in any
way the meaning or interpretation of this Agreement.

B. The words “include,” “includes,” and “including” when used in this Agreement shall be
deemed in such case to be followed by the phrase, “but not limited to”. Words used in this Agreement,
regardless of the number or gender specifically used, shall be deemed and construed to include any
other number, singular or plural, and any other gender, masculine, feminine or neuter, as the context
shall require.

C. The provisions of the Act and the Comptroller’s Rules are incorporated by reference as if
fully set forth in this Agreement. In the event of a conflict, the conflict will be resolved by reference
to the following order of precedence:

1. The Act;
1l. The Comptroller’s Rules as they exist at the time the Agreement is executed,
except as allowed in the definition of Qualified Property in Section 1.1; and
iii. This Agreement and its Attachments including the Application as incorporated
by reference.
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Section 10.10. EXECUTION OF COUNTERPARTS. This Agreement may be executed in multiple
counterparts, each of which shall be deemed an original, and all of which, taken together, shall
constitute but one and the same instrument, which may be sufficiently evidenced by one counterpart.

Section 10.11. PUBLICATION OF DOCUMENTS. The Parties acknowledge that the District is required
to publish the Application and its required schedules, or any amendment thereto; all economic
analyses of the proposed project submitted to the District; and the approved and executed copy of this
Agreement or any amendment thereto, as follows:

A. Within seven (7) days of receipt of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller’s Internet website;

B. The District shall provide on its website a link to the location of those documents posted
on the Comptroller’s website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the TEXAS TAX CODE.

Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. The Applicant shall immediately
notify the District in writing of any actual or anticipated change in the control or ownership of the
Applicant and of any legal or administrative investigations or proceedings initiated against the
Applicant related to the project regardless of the jurisdiction from which such proceedings originate.

Section 10.13. DuTy TO DISCLOSE. If circumstances change or additional information is obtained
regarding any of the representations and warranties made by the Applicant in the Application or this
Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, the
Applicant’s duty to disclose continues throughout the term of this Agreement.

Section 10.14. CONFLICTS OF INTEREST.

A. The District represents that, after diligent inquiry, each local public official or local
government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL
GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or performing this Agreement
and related activities, appropriately recused from any decisions relating to this Agreement when a
disclosure has been made, and the performance of this Agreement will not create any appearance of
impropriety. The District represents that it, the District’s local public officials or local government
officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL GOVERNMENT CODE,
have not given, nor intend to give, at any time hereafter, any future employment, gift, loan, gratuity,
special discount, trip, favor, or service to a public servant, employee, or representative of the other
Party or the State of Texas in connection with this Agreement.

B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in
Chapter 176 of the TExAS LOCAL GOVERNMENT CODE, involved in the representation of the Applicant
with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL GOVERNMENT
CoDE. The Applicant represents that it and its agents, as defined in Chapter 176 of the TEXAS LOCAL
GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future employment,
gift, loan, gratuity, special discount, trip, favor, or service to a public servant, employee, or
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representative of the other Party or the State of Texas in connection with this Agreement.

C. The District and the Applicant each separately agree to notify the other Party and the
Comptroller immediately upon learning of any conflicts of interest.

Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. Notwithstanding the
expiration or termination (by agreement, breach, or operation of time) of this Agreement, the
provisions of this Agreement regarding payments (including liquidated damages and tax payments),
reports, records, and dispute resolution of the Agreement shall survive the termination or expiration
dates of this Agreement until the following occurs:

all payments, including liquidated damage and tax payments, have been made;
all reports have been submitted,;
all records have been maintained in accordance with Section 8.6.A; and

oSowp

all disputes in controversy have been resolved.

Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY.

A. This Agreement may be duly executed and delivered in person, by mail, or by facsimile
or other electronic format (including portable document format (pdf) transmitted by e- mail). The
executing Party must promptly deliver a complete, executed original or counterpart of this Agreement
to the other executing Parties. This Agreement shall be binding on and enforceable against the
executing Party whether or not it delivers such original or counterpart.

B.  Delivery is deemed complete as follows:

1. When delivered if delivered personally or sent by express courier service;

ii. Three (3) business days after the date of mailing if sent by registered or certified
U.S. mail, postage prepaid, with return receipt requested,

iii. When transmitted if sent by facsimile, provided a confirmation of transmission
is produced by the sending machine; or

iv. When the recipient, by an e-mail sent to the e-mail address for the executing

Parties acknowledges having received that e-mail (an automatic “read receipt”
does not constitute acknowledgment of an e-mail for delivery purposes).
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals on

this 21% day of March, 2017.

GCGV AsSET HoLpInG LL.C GREGORY-PORTLAND INDEPENDENT SCHOOL
DISTRICT

By: ‘%&% /Q

Name: RANDY EULENFELD

Title: PRESIDENT, BOARD OF TRUSTEES
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By: VWP‘“"’"‘%‘?/

CARRIE GREGORY
SECRETARY, BOARD OF TRUSTEES
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals on
this 21% day of March, 2017.

GCGV AsSET HoLpInG LLL.C GREGORY-PORTLAND INDEPENDENT SCHOOL
DISTRICT

<D |
Bf\&w By: |

Name: ot Lo~ | vy RANDY EULENFELD

Title: "DieecTomn PRESIDENT, BOARD OF TRUSTEES

And ATTEST:

—
("’w V

By: L By:

Name: MOWAWMED M LW AKEE & b CARRIE GREGORY

Title: DNIRE cTpR SECRETARY, BOARD OF TRUSTEES
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EXHIBIT 1
DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

Pursuant to Chapter 312 of the TEXAs TAX CODE and actions taken by the San Patricio County
Commissioner’s Court, the Apex Midway Wind, LLC Reinvestment Zone was created on December
13, 2013, and the Gulf Coast Growth Ventures Reinvestment Zone was created on March 20, 2017.
Copies of such actions of the San Patricio County Commissioner’s Court are attached as the
following pages of this Exhibit 1. As a result of such actions of the San Patricio County
Commissioner’s Court, all of the real property within San Patricio County, Texas, described by the
legal description in Exhibit 2 is located within the boundaries of such reinvestment zones.
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TIIE STATE OF TEXAS ‘ -
COMMISSIONERS’ COURT

COUNTY OF'SAN PATRICIO

RESOLUTION APEX MIDWAY LLC
ORDER FOR. DESIGNATION OF REINYESTMENT ZONE

WHERBAS, the San Patricia County Commissioners’ Cotirt has detérmined that the economic,
-well bieing of San Patricio County is of primary concen to-the Conunissioners’
Coutt; and;

WHEREAS, Chapter 312, Texas Tax Code, known a5 the Texas Property Redevelopment anid,
Tax Abntement Act Provides that San Patricio County has the autharily to create i
reinvestment zones within lhe Cotinty for the purpose of ceonomic development, {
and;

WHEREAS, on December 16, 2013, (he $an Pulricio County Commissioners’ Cow, by
tesolution, established cerlpin puidelines and criteria governing tax abatement
agrekments and indicated the desire of San Patricio County {o become eligible (o
participate In i abatement agreements, and;

WIEREAS, Apex Midway Wind, LLC lias requested the designation of & reinyestment zona |
for purposes of tax-abatement of real property belonging to Apex Midway Wind, i
LLC, for the purposcs of econothic dévelopment as defingd undler the Texas
Properly Redevelopment ind Tax Abatement Act, ind;

WHEREAS, on 1he.6" day of December, 2013, proper notice was posied, staling that:n prbli 5
heaving vauld be conducted by the San Patricio County Coimmissionets’ Court on {
the 16" day of December, 2013, La consider the requost by Apex Midway Wind, {
LLC to have properly herein described in Exhibit “A™ designated as a '
reinvestment zone, and;

WHEREAS; itis the finding.of the Commissioners’ Gourl of Sen Patricio Counly that the
terms of Ihe agreement and the property subject to the agreement as presented to
San Patricio County by Apex Midway Wind, LLC feet the applicable guidelines
and eriteria adopted by the Commissioners” Courlon December 9, 2013, and;

WHEREAS, it is the findisig of the Comiuissioners’ Court of San Patritio Cotinty that the
crention of g reinvestment zone farthe above stated property would be a Genelit to
the said property and the development-anficipated to ocenr in the proposed zone
would contribute to the ceonomie development of San Patricio Counly, wid;

WHEREAS, i is ihe linding of' the Commissioners’ Court of San.Putricio- Coitity that the:
designation of {he reinvestment zone would ¢ontribute to-therelention or
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WHEREAS, It is thé finding of the Commissioneis” Coirt of San Patricio County that (he:
designation of the reitivestment zong would contribute 16 the refention or

|
expansion' of primary employment within San Patricio County, aud; ’
WHEREAS, it is the finding of the Commissioners’ Court of San Pafricio County thal the
designation of the reinvestment zone would attract major investment in the zone,
dnd; |
i WHEREAS; the aboye stated property does nol contain area in the taxing jurisdiction 6f an
. incorporated raunicipalily;
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THE STATE OF TEXAS
COMMISSIONERS' COURT

COUNTY OF SAN PATRICIO

ORDER [+ 3
DESIGNATION OF GULF COAST GROWTH VENTURES REINVESTMENT ZONE

WHEREAS, the Commissioners' Court of San Patricio County, Texas (the “Commissioners'
Court™), has determined that the economic well-being of San Patricio County, Texas (the
“County™), is of primary concern to the Commissioners' Court, and;

WHEREAS, Chapter 312, Texas Tax Code, known as the Texas Property Redevelopment and
Tax Abatement Act, provides that the County has the authority to designate reinvestment zones
within the County for the purpose of economic development, and;

WHEREAS, on October 6, 1997, the Commissioners' Court, by resolution, established certain
guidelines and criteria governing tax abatement agreements and indicated the desire of the
County to become eligible to participate in tax abatement agreements, and;

WHEREAS, on February 20, 2017, the Commissioners' Court, by resolution, approved and
adopted the County’s current Guidelines and Criteria for Granting Tax Abatement (the
“Guidelines and Criteria™), and;

WHEREAS, GCGV Asset Holding LLC, Exxon Mobil Corporation and SABIC US Projects
LLC (collectively, “Gulf Coast Growth Ventures”) have requested the designation of the area of
land located in the County and described in Exhibit "A" attached hereto (the “Land”) as a
reinvestment zone for purposes of tax abatement of property for the purposes of economic
development as defined under the Texas Property Redevelopment and Tax Abatement Act, and;

WHEREAS, on August 29, 2016, the Commissioners' Court, by order, previously designated the
Land as a reinvestment zone under the provisions of Chapter 312 of the Texas Tax Code, and;

WHEREAS, the Commissioners' Court subsequently determined that it is prudent and advisable
to hold a further public hearing on the designation of the Land as a reinvestment zone to ensure
compliance with the requirements of applicable law and to afford interested persons the
opportunity to speak and present evidence for or against the designation, and;

WHEREAS, on March 9, 2017, proper notice was posted, stating that a public hearing would be
conducted by the Commissioners' Court on March 20, 2017, to consider the request by Gulf
Coast Growth Ventures to have the Land designated as a reinvestment zone, and;

WHEREAS, it is the finding of the Commissioners' Court that the designation of a reinvestment
zone for the Land would be a benefit to the Land and the development anticipated to occur in the
proposed reinvestment zone would confribute to the economic development of the County, and,

WHEREAS, it is the finding of the Commissioner's Court that the terms of the three (3) Tax
Abatement Agreements and the property subject to such Tax Abatement Agreements as

1
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presented to the Commissioner's Court by Gulf Coast Growth Ventures meet the applicable
Guidelines and Criteria adopted by the Commissioners' Court on February 20, 2017, and,

WHEREAS, it is the finding of the Commissioners' Court that the designation of the
reinvestment zone for the Land would contribute to the retention or expansion of primary
employment within the County, and,

WHEREAS, it is the finding of the Commissioner's Court that the designation of the
reinvestment zone for the Land would attract major investment in the zone, and,

WHEREAS, the Land is not in the axing jurisdiction of a municipality;

BE IT THEREFORE ORDERED that the Commissioners' Court of San Patricio County, Texas,
designates as a reinvestment zone the Land described in Exhibit "A" attached hereto, pursuant to
the authority contained in Section 312.401 of the Texas Property Redevelopment and Tax
Abatement Act.

EXECUTED THE 20™ DAY OF MARCH, 2017.

SAN PATRICIO COUNTY, TEXAS
e

-

By

Terrd A Simpson, CEunty Judge

s S lxgw//f«,

“Gracie Ala:ﬁz—Gonzafés,’—Cobﬁtﬁr Clerk

ATTEST
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Agreement for Limitation on Appraised Value
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EXHIBIT “A”
LEGAL DESCRIPTION
Tract I:

A tract of land containing 523.26 acres, more or less, out of Section "M" of the Geo. H. Paul
Subdivision of the Coleman Fulton Pasture Company lands South of Taft, in San Patricio
County, Texas, according to the map or plat on page 32 of Volume 1 of the Map or Plat Records
of said County and described by metes and bounds as follows:

BEGINNING at an iron pipe, the original West corner of Section "M", for the PLACE OF
BEGINNING;

THENCE with the section line, N 30° 0' E 5,278 feet to the Southern Pacific Railroad Company
right-of-way, the original Northwest corner of said Section "M";

THENCE with the railroad right-of-way and Section line, S 60° 0' E 4,326.4 fect to the
Northwest corner of a homestead tract in the name of McKamey;

THENCE with the boundary line of said homestead tract, S 30° 7' W 5,276.2 feet to the West
corner of said homestead tract for the South corner of this tract;

THENCE with the line of said Section “M”, N 60° 2° W 4,314 feet to the PLACE OF
BEGINNING, containing 523.26 acres of land, more or less;

Tract IT:

A tract of land containing 826.56 acres, more or less, out of Sections "M" and "N" of the George
H. Paul Subdivision of the Coleman Fulton Pasture Company's lands in San Patricio County,
Texas, according to the map or plat thereof recorded in Volume 1, Page 32, of the Map Records
of San Patricio County, Texas, being all of a certain tract of land containing 831.04 acres, more
or less, described in a gift deed conveying a one-half (1/2) community property interest in said
831.04 acres of land from T.A. McKamey, as grantor, to Kenneth G. McKamey and wife, Hattie
Bell McKamey, as grantees, in equal undivided interests, dated May 18, 1963, recorded in
Volume 290, Page 351, of the Deed Records of San Patricio County, Texas, and an undivided
one-half (1/2) interest in and to said 831.04 acres of land being a portion of the property acquired
by Kenneth G. McKamey under the will of Lillian McKamey, Deceased, as filed in San Patricio
County, Texas under Probate No. 5642, devising her one-half (1/2) community property interest
in said property, said 831.04 acres of land being more particularly described as follows, to-wit:

All of said Sections "M" and "N", more particularly described by metes and bounds as follows,
to-wit:

BEGINNING at an iron pipe set for the Northeast corner of said Section "N" and on the South
right of way of the S.A. & AP.RR., from said pipe the smokestack on the Walker Gin at
Gregory bears § 44° 10' E, the silo at Terra Belle Ranch bears N 80° 29' W and the most easterly
silo at the Rattle Snake Mott bears N 23° 51' W;
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THENCE down the center of a road § 30° 7' W at 5272 feet set an iron pipe 20 feet S 30° 7' W of
the fence on the North side of a Road running in a Westerly direction, from which the Silo at the
Terra Belle Ranch bears N 22° 58' W and the Water Tower at Taft bears N 49° 48' W for the
Southeast comer of Section "N" and the Southeast corner of this survey;

THENCE up the center of said Road N 60° 2' W, at 11,246.5 feet set a stake for the Southwest
corner of this survey, from which Walker's Gin bears S 72° 52' E and the water tower at Taft
bears N 45° 16' W;

THENCE N 30° E at 20 feet set an iron pipe under the fence on the North side of the road, at
2,357 feet the corner post of a fence, it being August Floerke's Southeast corner, at 5,278 feet a 6
inch by 6 inch cypress post on the South line of the Right-of-Way of the 8.A. & A. P. R. R,, it
being Floerke's Northeast corner and the Northwest corner of Section "M" for the Northwest
corner of this survey;

THENCE S 60° E with said right of way line at 5,647 feet the center of the gate at the Terra
Belle Ranch, at 11,258 feet the PLACE OF BEGINNING, and containing 1,362,5 acres of land;

SAVE AND EXCEPT one-half (1/2) of the road on the East and South sides of said tract of land,
containing 8.2 acres of land, more or less; and,

SAVE AND EXCEPT a tract of land containing 523,26 acres, more or less, out of said Section
"M", more particularly described by metes and bounds as follows, to-wit:

BEGINNING at an iron pipe, the original West corner of Section "M", for the place of
beginning;

THENCE, with the section line, N 30° 0' E 5,278 feet to the Southern Pacific Railroad Company
right of way, the original Northwest corner of Section "M";

THENCE with the railroad right-of-way and section line, S 60° 0' E 4,326.4 feet to the
Northwest corner of a 200 acre homestead tract in the name of McKamey;

THENCE with the boundary line of said homestead tract, S 30° 7' W 5,276.2 feet to the West
corner of said homestead tract for the South comer of this tract;

THENCE with the line of said Section "M" N 60° 2' W 4,314 feet to the place of beginning, and
containing 523.26 acres of land, more or less;

SAVE AND EXCEPT out of said 831.04 acres of land, the following described tracts of land, to-
wit:

(2) A Tract of land containing one (1) acre, more or less, out of said Section "N", as conveyed by
warranty deed from T.A. McKamey and wife, Lillian McKamey, as grantor, to Central Power
and Light Company, dated May 4, 1955, recorded in Volume 200, Page 499, of the Deed
Records of San Patricio County, Texas; and

(b) Three and forty-eight hundredths (3.48) acres of land, more or less, described as two tracts
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containing one and seventy-seven hundredths (1.77) acres, more or less, and one and seventy-one
hundredths (1.71) acres, more or less, respectively, as conveyed by Right-of-Way Deed from
Kenneth G. McKamey and wife, Hattiec Bell McKamey, to San Patricio County, Texas, dated
April 23, 1965, recorded in Volume 313, Page 497, of the Deed Records of Nueces County,

Texas.

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Gregory-Portland ISD and GCGV Asset Holding LLC Comptroller Form 50-826 (January 2016)

March 21, 2017

EXHIBIT 1



EXHIBIT 2
DESCRIPTION AND LOCATION OF LAND

The Land on which the Qualified Property will be located and on which the Qualified Investment
will be made is located in San Patricio County, Texas, and described by the following legal
description:

Tract I:

A tract of land containing 523.26 acres, more or less, out of Section "M" of the Geo. H. Paul
Subdivision of the Coleman Fulton Pasture Company lands South of Taft, in San Patricio County,
Texas, according to the map or plat on page 32 of Volume 1 of the Map or Plat Records of said
County and described by metes and bounds as follows:

BEGINNING at an iron pipe, the original West corner of Section "M", for the PLACE OF
BEGINNING;

THENCE with the section line, N 30° 0' E 5,278 feet to the Southern Pacific Railroad Company
right-of-way, the original Northwest corner of said Section "M";

THENCE with the railroad right-of-way and Section line, S 60° 0' E 4,326.4 feet to the Northwest
corner of a homestead tract in the name of McKamey;

THENCE with the boundary line of said homestead tract, S 30° 7' W 5,276.2 feet to the West corner
of said homestead tract for the South corner of this tract;

THENCE with the line of said Section “M”, N 60° 2° W 4,314 feet to the PLACE OF BEGINNING,
containing 523.26 acres of land, more or less;

Tract 1I:

A tract of land containing 826.56 acres, more or less, out of Sections "M" and "N" of the George H.
Paul Subdivision of the Coleman Fulton Pasture Company's lands in San Patricio County, Texas,
according to the map or plat thereof recorded in Volume 1, Page 32, of the Map Records of San
Patricio County, Texas, being all of a certain tract of land containing 831.04 acres, more or less,
described in a gift deed conveying a one-half (1/2) community property interest in said 831.04 acres
of land from T.A. McKamey, as grantor, to Kenneth G. McKamey and wife, Hattie Bell McKamey,
as grantees, in equal undivided interests, dated May 18, 1963, recorded in Volume 290, Page 351, of
the Deed Records of San Patricio County, Texas, and an undivided one-half (1/2) interest in and to
said 831.04 acres of land being a portion of the property acquired by Kenneth G. McKamey under
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the will of Lillian McKamey, Deceased, as filed in San Patricio County, Texas under Probate No.
5642, devising her one-half (1/2) community property interest in said property, said 831.04 acres of
land being more particularly described as follows, to-wit:

All of said Sections "M" and "N", more particularly described by metes and bounds as follows, to-
wit:

BEGINNING at an iron pipe set for the Northeast corner of said Section "N" and on the South right
of way of the S.A. & A.P.R.R,, from said pipe the smokestack on the Walker Gin at Gregory bears
S 44° 10' E, the silo at Terra Belle Ranch bears N 80° 29' W and the most easterly silo at the Rattle
Snake Mott bears N 23° 51' W;

THENCE down the center of a road S 30° 7' W at 5272 feet set an iron pipe 20 feet S 30° 7' W of
the fence on the North side of a Road running in a Westerly direction, from which the Silo at the
Terra Belle Ranch bears N 22° 58' W and the Water Tower at Taft bears N 49° 48' W for the Southeast
corner of Section "N" and the Southeast corner of this survey;

THENCE up the center of said Road N 60° 2' W, at 11,246.5 feet set a stake for the Southwest corner
of this survey, from which Walker's Gin bears S 72° 52' E and the water tower at Taft bears N 45°

16' W;

THENCE N 30° E at 20 feet set an iron pipe under the fence on the North side of the road, at 2,357
feet the corner post of a fence, it being August Floerke's Southeast corner, at 5,278 feet a 6 inch by
6 inch cypress post on the South line of the Right-of-Way of the S.A. & A. P. R. R., it being Floerke's
Northeast corner and the Northwest corner of Section "M" for the Northwest corner of this survey;

THENCE S 60° E with said right of way line at 5,647 feet the center of the gate at the Terra Belle
Ranch, at 11,258 feet the PLACE OF BEGINNING, and containing 1,362,5 acres of land;

SAVE AND EXCEPT one-half (1/2) of the road on the East and South sides of said tract of land,
containing 8.2 acres of land, more or less; and,

SAVE AND EXCEPT a tract of land containing 523.26 acres, more or less, out of said Section "M",
more particularly described by metes and bounds as follows, to-wit:

BEGINNING at an iron pipe, the original West corner of Section "M", for the place of beginning;

THENCE, with the section line, N 30° 0" E 5,278 feet to the Southern Pacific Railroad Company
right of way, the original Northwest corner of Section "M";

THENCE with the railroad right-of-way and section line, S 60° (' E 4,326.4 feet to the Northwest
corner of a 200 acre homestead tract in the name of McKamey;
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THENCE with the boundary line of said homestead tract, S 30° 7' W 5,276.2 feet to the West corner
of said homestead tract for the South corner of this tract;

THENCE with the line of said Section "M" N 60° 2' W 4,314 feet to the place of beginning, and
containing 523.26 acres of land, more or less;

SAVE AND EXCEPT out of said 831.04 acres of land, the following described tracts of land, to-
wit:

(a) A Tract of land containing one (1) acre, more or less, out of said Section "N", as conveyed by
warranty deed from T.A. McKamey and wife, Lillian McKamey, as grantor, to Central Power and
Light Company, dated May 4, 1955, recorded in Volume 200, Page 499, of the Deed Records of San
Patricio County, Texas; and

(b) Three and forty-eight hundredths (3.48) acres of land, more or less, described as two tracts
containing one and seventy-seven hundredths (1.77) acres, more or less, and one and seventy-one
hundredths (1.71) acres, more or less, respectively, as conveyed by Right-of-Way Deed from
Kenneth G. McKamey and wife, Hattie Bell McKamey, to San Patricio County, Texas, dated April
23, 1965, recorded in Volume 313, Page 497, of the Deed Records of Nueces County, Texas.
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EXHIBIT 3

APPLICANT’S QUALIFIED INVESTMENT

GCGV Asset Holding LLC proposes to design and construct a 1.8 million ton per annum (MTA)
ethane steam cracker and a 1.1 MTA monoethylene glycol (MEG) unit. MEG is a chemical building
block for industrial chemicals including polyester resins, fibers, films, and solvents including
antifreeze, engine coolants, and deicer fluids.

The steam cracker will manufacture ethylene that will be used as feedstock for downstream production
units. As stated above, ONLY the ethane steam cracker and the MEG unit are the subject of this
application. Information on the adjacent polyethylene units is provided for the sole purpose of
providing information on the proposed output capacity and the final products of the property that is
the subject of this application. A summary of the relationship of the ethane steam cracker, MEG unit,
and polyethylene units is discussed below.

Proposed Output Capacity and Final Products
* The ethane steam cracker will have a design capacity of 1.8 million MTA of ethylene
» The MEG unit will have a design capacity of 1.1 MTA of monoethylene glycol

The proposed improvements for which the tax limitation is sought will include the ethane steam
cracker and MEG unit along with all process infrastructure and auxiliary equipment including, but not
limited to, cracking furnaces, compressors, motors, drums, vessels, distillation towers, heat
exchangers, pumps, filters, reactors, packaged systems, blowers and fans, dryers, dust collection units,
mixers, feeders, rotary valves, scales, trolleys and hoists, utility service lines, storage tanks, storage
silos, electrical switchgear, transformers, substations, instrumentation, cooling towers, structural
foundations including supports, control equipment and facilities, raw material receipt facilities, utility
distribution improvements, flares and other pollution control equipment, cooling towers, interplant
piping and utilities, tie-ins, road improvements, paving, fencing and facility security systems, fire
prevention and safety equipment, railroad tracks, railroad switches, rail car loading and unloading
equipment, truck loading and unloading racks, and any other tangible personal property utilized in the
process, storage, quality control, shipping, waste management and general operation of the steam
cracker and MEG unit. As part of the proposed project improvements, an air separation unit to provide
oxygen and other industrial process gasses will be built. Buildings will include, but not be limited to,
office buildings, warechouses, control buildings, laboratories, employee locker rooms, cafeterias,
emergency response vehicle buildings, garages, maintenance shops, motor control buildings, rail car
washing buildings and equipment, and security guardhouses controlling plant ingress and egress, and
any personal property within such buildings.
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EXHIBIT 4

DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

See Exhibit 3.
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EXHIBIT 5
AGREEMENT SCHEDULE
~ Date of  School | Tax -
Year Appraisal Year Year Summary Description
Partial Deferral | January 1, 2017 | 2017-2018 | 2017 | Start of Deferral Period beginning with
Year Beginning on the Application Approval Date
the Application (03/21/17). No limitation on appraised
Approval Date value.
(03/21/17)
Deferral Year January 1, 2018 | 2018-2019 2018 | Deferral Period. No limitation on
Deferral - appraised value,
Period Deferral Year January 1, 2019 | 2019-2020 2019 | Deferral Period. No limitation on
appraised value,
Deferral Year | January 1, 2020 | 2020-2021 | 2020 | Deferral Period. No limitation on
appraised value.
Partial Year January 1,2021 | 2021-2022 | 2021 | Deferral Period. No limitation on
Deferral Period appraised value.
(01/01/21)
Partial Year January 1, 2021 | 2021-2022 2021 Start of Qualifying Time Period
Beginning on beginning on 01/02/2021. No limitation
01/02/21 on appraised value. First year for
5 computation of Annual Limit.
Qualifying -
Time 1 Janvary 1, 2022 | 2022-2023 2022 | Qualifying Time Period. No limitation
Period on appraised value.
2 January 1, 2023 | 2023-2024 2023 | Qualifying Time Period. No limitation
on appraised value.
3 January 1, 2024 | 2024-2025 2024 | $30 million appraised value limitation. |
4 January 1, 2025 | 2025-2026 | 2025 | $30 million appraised value limitation.
5 January 1, 2026 | 2026-2027 2026 | $30 million appraised value limitation.
6 January 1, 2027 | 2027-2028 | 2027 | $30 million appraised value limitation.
Limitation 7 | January 1,2028 | 2028-2029 | 2028 | $30 million appraised value limitation. |
Period = : e
(10 Years) 8 | January 1,2029 | 2029-2030 | 2029 | $30 million appraised value limitation,
9 January 1, 2030 | 2030-2031 2030 | $30 million appraised value limitation.
10 January 1, 2031 | 2031-2032 | 2031 $30 million appraisea‘ value limitation,
11 | Janvary 1,2032 | 2032-2033 | 2032 | $30 million appraised value limitation.
12 January 1,2033 | 2033-2034 | 2033 | $30 million appraised value limitation.
13 January 1, 2034 | 2034-2035 2034 | No limitation on appraised value.
Maititain Applicant obligated to Maintain Viable
Viable Presence.
Presence 14 January 1, 2035 | 2035-2036 | 2035 | No limitation on appraised value.
(5 Years) Applicant obligated to Maintain Viable
Presence.
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Year

15

16

17

Date of
Appraisal

January 1, 2036

January 1, 2037

| Tanuary 1,2038

School
Year

2036-2037

2037-2038

2038-2039
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Tax
Year

2036

2037

2038

Summary Description

Applicant obligated to Maintain Viable
Presence.

No limitation on appraised value.
Applicant obligated to Maintain Viable
Presence.

No limitation on éﬁpréiﬁs'éd value.
Applicant obligated to Maintain Viable
Presence.
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

March 21, 2017

President and Members

Board of Trustees

Gregory-Portland Independent School District
608 College Street

Portland, Texas 78374

Re: Recommendations and Findings of the firm Concerning Application of GCGV Asset Holding
LLC for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes (#1155)
Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Gregory-Portland Independent School District, with respect to the pending Application of GCGV Asset
Holding LLC for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and verifying its contents. Based upon our review, we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District over the course of the Agreement.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the Application
of GCGV Asset Holding LLC for a Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes,

Sincerely,
Daniel T. Casey
Partner

www.moakcasey.com

Phone 512-485-7878 400 W. 15" Street* Suite 1L10* Austin, TX 78701-16438 Fax 512-485-7888




O’HaNLoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE!: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O'HaNLON
CERTIFIED, CIVIL APPELLATE
CERTIFIED, CIVIL TRIAL

LEsLIE McCoLLom
CEeRTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarD OF LEGAL SFECIALIZATION

JusTiN DEMERATH

March 21, 2017

President and Members

Of the Board of Trustees

Gregory-Portland Independent School District
608 College Street

Portland, Texas 78374

Re:  Recommendations and Findings of the Firm Concerning Application of GCGV
Asset Holding LLC for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Gregory-Portland Independent School District, with respect to the pending
Application of GCGV Asset Holding LLC for a Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes. Since our engagement on behalf of the
District, we have been actively engaged in reviewing the pending Application and verifying its
contents. We have also negotiated an Agreement between the District and GCGV Asset Holding
LLC Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of GCGV Asset Holding LLC for Limitation on Appraised
Value of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

PO.Box 13528 <+ Austin,TX 78711-3528

March 20, 2017

Dr. Paul Clore

Superintendent

Gregory-Portland Independent School District
608 College Street

Portland, Texas 78374

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Gregory-Portland Independent
School District and GCGV Asset Holding, LLC, Application 1155

Dear Superintendent Clore:

This office has been provided with the Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes by and between Gregory-
Portland Independent School District and GCGV Asset Holding, LLC (Agreement). As
requested, the Agreement has been reviewed pursuant to 34 TAC 9.1055(e)(1).

Based on our review, this office concludes that the agreement complies with the provisions of
Tax Code, Chapter 313 and 34 TAC Chapter 9, Subchapter F.

Should you have any questions, please contact Desiree Caufield with our office. She can be
reached by email at desiree.caufield@cpa.texas.gov or by phone at 1-800-531-5441, ext. 6-8597, or
at 512-936-8597.

Sincerely,
W
Will Counihan

Director
Data Analysis & Transparency Division

o Daniel T. Casey, Moak, Casey & Associates LLP
Darren Owen, Exxon Mobil Corporation
Ali Mollai, Exxon Mobil Corporation
Dale Cummings, Cummings Westlake LLC

Comptroller.Texas.Gov * 512-463-4000 -+ Toll Free 1-800-531-5441 + Fax 512-305-9711
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Conflicts of Interest Disclosure Procedure

In its recent audits of Chapter 313 Agreements, The Texas State Auditor’s Office has
required documentation of inquiries concerning Board Member conflicts of interest at critical
junctions in the Chapter 313 approval process. A local public official or a person related to a
local public official in the first degree by either affinity or consanguinity has a substantial interest
in a business entity or in real property, the local public official, before a vote or decision on any
matter involving the business entity or the real property, is required to file an affidavit with an
official Board record keeper stating the nature and extent of the interest and shall abstain from
further participation in the matter if:

1. In the case of a substantial interest in a business entity, the action on the matter will have a
special economic effect on the business entity that is distinguishable from the effect on the
public; or

2. In the case of a substantial interest in real property, it is reasonably foreseeable that an action
on the matter will have a special economic effect on the value of the property,
distinguishable from its effect on the public.

3. A person has a substantial interest in a business entity if’
The person owns at least:
a.  Ten percent of the voting stock or shares of the business entity, or
b.  Either ten percent or $15,000 of the fair market value of the business entity; or

c.  Funds received by the person from the business entity exceed ten percent of the
person’s gross income for the previous year.

4. Inthe case of a substantial interest in real property, it is reasonably foreseeable that an
action on the matter will have a special economic effect on the value of the property,
distinguishable from its effect on the public.

The Board may contract with a business entity in which a Trustee has a substantial interest if the
Trustee follows the disclosure and abstention procedure set out above.

Does any Board Member have a conflict of interest as defined above?
If so0, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed?

Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the
minutes of this meeting.
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GCGYV AsSeT HoLping LL.C
ExxoN MOBIL CORPORATION
SABIC US ProJecTs LLC
By HAND DELIVERY
March 21, 2017
Board of Trustees

Gregory-Portland Independent School District
608 College Street
Portland, Texas 78374

Re: Gregory-Portland ISD Application Nos. 1154, 1155 and 1156
Supplemental Environmental and Safety Undertakings

Ladies and Gentlemen:

In response to questions and comments from local residents and the Board of Trustees of
Gregory-Portland Independent School District concerning the projects that are the subject of the
above-referenced applications (collectively, the “Project”), GCGV Asset Holding LLC, Exxon
Mobil Corporation and SABIC US Projects LLC (collectively, “Gulf Coast Growth Ventures™)

- have developed programs and procedures to address concerns raised by the local community. Gulf
_Coast Growth Ventures has communicated a description of this initiative to, among others, the San
Patricio County Commissioner’s Court.

As part of this initiative, Gulf Coast Growth Ventures informs the Gregory-Portland
Independent School District that during the respective terms of the three Chapter 313 agreements
covering the Project and approved on March 21, 2017, by the Board of Trustees of Gregory-
Portland Independent School District, Gulf Coast Growth Ventures will undertake the following:

1. After site selection, Gulf Coast Growth Ventures will voluntarily establish a regional
air quality monitoring network with sample points at the fence line of the Project site
and within the local community. The sample points in the local community will
include two school campuses. (such as Stephen F. Austin Elementary School and
Gregory-Portland High School), provided that Gregory-Portland Independent School
District makes locations at the campuses available to Gulf Coast Growth Ventures
for the installation, operation and maintenance of monitoring stations. Gulf Coast
Growth Ventures will provide timely online tracking and assessment of monitoring
results available to the local community.

2. After site selection, and during the construction of the Project, Gulf Coast Growth
Ventures will establish a regional Project Community Advisory Panel to provide
regular counsel to:
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e  coordinate and fund traffic management and provide funding for traffic
studies and implementation costs, including the cost of additional police

officers;
o  implement a dust control program during the construction period;

o  develop plans to avoid construction traffic on school bus routes and major
school traffic routes and in school zones; and

° advise on off-site impacts, such as heavy-haul moves and light, noise and
odor issues.

. Upon commencement of operations of the Project, Gulf Coast Growth Ventures will

establish an Operations Community Advisory Panel (“CAP”) to encourage the
regular and open exchange of information between the operating facilities and the
local community. The CAP would be modeled on similar panels in other
communities in which Exxon Mobil Corporation operates. Gregory-Portland
Independent School District will be eligible to nominate a person to serve on the

CAP.

Upon commencement of operations of the Proj—ect, Gulf Coast Growth Ventures will
maintain firefighting and emergency response equipment at the Project facilities and
train plant personnel in firefighting and emergency response procedures.

Upon commencement of operations of the Project, Gulf Coast Growth Ventures will
participate in community-wide mutual aid programs with local community first
responders and other industry.

Upon commencement of operations of the Project, Gulf Coast Growth Ventures will
establish a leak detection and repair (“LDAR”) program at the Project utilizing
infrared cameras and other current technologies.

After site selection, Gulf Coast Growth Ventures will institute a community
communication program regarding the Project to:

o  establish and maintain routine communications with local elected officials
and community leaders;

' maintain a robust web and social media presence in the local community
which will include a link to the Texas Commission on Environmental
Quality’s web site; and

o  establish and maintain lines of communication for local community
members to raise concerns, ask quesuons and obtain information about the
Project as it progresses.



Board of Trustees of the Gregory-Portland Independent School District
Gulf Coast Growth Ventures - Supplemental Environmental and Safety Undertakings

March 21,2017
Page 3

8. Upon commencement of operations of the Project, Gulf Coast Growth Ventures will
develop regular and timely reporting to the local community regarding Gulf Coast
Growth Ventures’ safety, security, health and environment stewardship, including:

o  safety and environmental performance; and
e  environmental improvement activities.

g. After site selection, Gulf Coast Growth Ventures will engage with the San Patricio
Muinicipal Water District, City of Corpus Christi Water Department and others to
evaluate development of a water desalination project to help offset industrial use.

Please do not hesitate fo contact me should you have any questions regarding these matters.

Gulf Coast Growth Ventures very much appreciates the leadership and support of the Board
of Trustees of Gregory-Portland Independent School District in working with us to bring this
important Project to South Texas.

Thank you for your consideration.

Very truly yours,

Robert Tully
Venture Executive

APPROVED THIS 21T DAY OF MARCH, 2017.

GREGORY-PORTLAND INDEPENDENT SCHOOL DISTRICT

PRESIDENT, BOARD OF TRUSTEES

ATTEST:

By: @MM

CARRIE GREGORY
SECRETARY, BOARD OF TRUSTEES
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