
 

 

 

 

 

 

December 16, 2015 
 

Local Government Assistance & Economic Analysis 
Texas Comptroller of Public Accounts 
P.O. Box 13528 
Austin, Texas 78711-3528 
 
 RE: Application to the Beaumont Independent School District from ExxonMobil Oil 

Corporation 
  (First Qualifying Year 2017, First Value Limitation Year 2019) 
   
To the Local Government Assistance & Economic Analysis Division: 
 
 By copy of this letter transmitting the application for review to the Comptroller’s Office, 
the Beaumont Independent School District is notifying ExxonMobil Oil Corporation of its intent 
to consider the application for appraised value limitation on qualified property should a positive 
certificate be issued by the Comptroller.  The Applicant submitted the Application to the school 
district on December 15, 2015. The Board voted to accept the application on December 15, 2015. 
The application has been determined complete as of December 16, 2015. The Applicant has 
provided the schedules in both electronic format and paper copies.  The electronic copy is 
identical to the hard copy that will be hand delivered.  The Applicant has requested that the value 
limitation begin in 2019.  Please prepare the economic impact report.  
 
 A copy of the application will be submitted to the Jefferson County Appraisal District. 
 
       Sincerely, 

        
       Kevin O’Hanlon 
       School District Consultant 
Cc: Jefferson County Appraisal District 
 ExxonMobil Oil Corporation 
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For more information, visit our website: 

www.TexasAhead.org/tax_programs/chapter313/
The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts  

provides information and resources for taxpayers and local taxing entities.

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

50-296-A • 05-14/2

Economic Development 
and Analysis

Form 50-296-A
INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body 
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the 
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental 
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
• notify the Comptroller that the school board has elected to consider the application. This notice must include:

– the date on which the school district received the application;
– the date the school district determined that the application was complete;
– the date the school board decided to consider the application; and
– a request that the Comptroller prepare an economic impact analysis of the application;

• provide a copy of the notice to the appraisal district;
• must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34

Texas Administrative Code (TAC) Section 9.1054; and
• forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this

application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials 
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, 
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines 
on Comptroller’s website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9, 
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is 
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation 
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller 
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is 
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from 
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during 
the application review period.

Please visit the Comptroller’s website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links to the Chapter 
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School DIstrict Information

1. Authorized School District Representative

________________________________________________
Date Application Received by District

________________________________________________   ________________________________________________
First Name Last Name 

___________________________________________________________________________________________________
Title 

___________________________________________________________________________________________________
School District Name 

___________________________________________________________________________________________________
Street Address 

___________________________________________________________________________________________________
Mailing Address 

________________________________________________   ____________________________   _________________
City State ZIP

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________   ________________________________________________
Mobile Number (optional) Email Address

2. Does the district authorize the consultant to provide and obtain information related to this application? . . . . . . . . . . . . . . . . . . . . � Yes     � No

December , 2015

Kristi Heid

Superintendent

Sabine Pass Independent School District

5641 S. Gulfway Dr.

P.O. Box 1148

Sabine Pass TX 77655

(409) 971-2321 (409) 971-2120

kheid@sabinepass.net

✔

14
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SECTION 1: School DIstrict Information (continued)

3. Authorized School District Consultant (If Applicable)

________________________________________________   ________________________________________________
First Name Last Name 

___________________________________________________________________________________________________
Title 

___________________________________________________________________________________________________
Firm Name

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________   ________________________________________________
Mobile Number (optional) Email Address

4. On what date did the district determine this application complete?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ____________________

5. Has the district determined that the electronic copy and hard copy are identical? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . � Yes     � No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

________________________________________________   ________________________________________________
First Name Last Name 

________________________________________________   ________________________________________________
Title Organization 

___________________________________________________________________________________________________
Street Address 

___________________________________________________________________________________________________
Mailing Address 

________________________________________________   ____________________________   _________________
City State ZIP

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________   ________________________________________________
Mobile Number (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future
information requests? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . � Yes     � No

2a.  If yes, please fill out contact information for that person.

________________________________________________   ________________________________________________
First Name Last Name 

________________________________________________   ________________________________________________
Title Organization 

___________________________________________________________________________________________________
Street Address 

___________________________________________________________________________________________________
Mailing Address 

________________________________________________   ____________________________   _________________
City State ZIP

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________   ________________________________________________
Mobile Number (optional) Business Email Address

3. Does the applicant authorize the consultant to provide and obtain information related to this application? . . . . . . . . . . . . . . . . . . � Yes     � No

Daniel T. Casey

Partner

Moak, Casey & Associates LLP

512-485-7878 512-485-7888

dcasey@moakcasey.com

James Asay

Vice President - Tax Port Arthur LNG, LLC

488 8th Ave., HQ08N1

488 8th Ave., HQ08N1

San Diego CA 92101

(619) 696-4836 (619) 696-3060

jasay@sempra.com

✔

Marvin Ivey

Director - Commercial Development Sempra LNG

2925 Briarpark Drive, Suite 900

2925 Briarpark Drive, Suite 900

Houston TX 77042

(832) 460-6580

mivey@sempra.com

✔

December 17, 2015

X
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SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

________________________________________________   ________________________________________________
First Name Last Name 

___________________________________________________________________________________________________
Title 

___________________________________________________________________________________________________
Firm Name

________________________________________________   ________________________________________________
Phone Number Fax Number 

________________________________________________
Business Email Address 

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . � Yes     � No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration 
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(i)?  . . . . . . . . . . . . . . . . . . . . . . . � Yes     � No     � N/A

3. If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in
compliance with Tax Code §313.027(i)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . � Yes     � No     � N/A

SECTION 4: Business Applicant Information

1. What is the legal name of the applicant under which this application is made?  ______________________________________________

2. List the Texas Taxpayer I.D. number of entity subject to Tax Code, Chapter 171 (11 digits) . . . . . . . . . . . . . . . . . . . . . . .  ____________________

3. List the NAICS code  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ____________________

4. Is the applicant a party to any other pending or active Chapter 313 agreements?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . � Yes     � No

4a. If yes, please list application number, name of school district and year of agreement 

____________________________________________________________________________________________

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) ________________________________________

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)?  . . . . . . � Yes     � No

2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation  
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.

3. Is the applicant current on all tax payments due to the State of Texas? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . � Yes     � No

4. Are all applicant members of the combined group current on all tax payments due to the State of Texas?  . . . . . . . � Yes     � No   � N/A

5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or
any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

Greg Maxim

Partner

Cummings Westlake LLC

(713) 266-4456 (713) 266-2333

gmaxim@cwlp.net

✔

✔

✔

Port Arthur LNG, LLC and affiliate: Port Arthur LNG Holdings,LLC

12012553108

325120

✔

Limited Liability Company

✔

✔

✔

; 32037013102
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SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 171? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

2. The property will be used for one of the following activities:

(1) manufacturing  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

(2) research and development  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

(3) a clean coal project, as defined by Section 5.001, Water Code  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

(5) renewable energy electric generation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

(6) electric power generation using integrated gasification combined cycle technology . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

(7) nuclear electric power generation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by  
applicant in one or more activities described by Subdivisions (1) through (7)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

3. Are you requesting that any of the land be classified as qualified investment?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

4. Will any of the proposed qualified investment be leased under a capitalized lease? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

5. Will any of the proposed qualified investment be leased under an operating lease? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

6. Are you including property that is owned by a person other than the applicant? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of  
your qualified investment? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:

� Land has no existing improvements � Land has existing improvements (complete Section 13)

� Expansion of existing operation on the land (complete Section 13) � Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project?  . . . . . . . . . . . . . .  � Yes     � No

3. Does the applicant have current business activities at the location where the proposed project will occur? . . . . . . . . . . . . . . . . .  � Yes     � No

4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the  
proposed project location?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

5. Has the applicant received any local or state permits for activities on the proposed project site? . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? . . . . . . . . . . . . .  � Yes     � No

7. Is the applicant evaluating other locations not in Texas for the proposed project? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison  
with other alternative investment opportunities? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . .  � Yes     � No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining  
factor in the applicant’s decision to invest capital and construct the project in Texas? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination 

under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔
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SECTION 9: Projected Timeline

1. Application approval by school board  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

2. Commencement of construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

3. Beginning of qualifying time period  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

4. First year of limitation  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

5. Begin hiring new employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

6. Commencement of commercial operations  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________
7. Do you propose to construct a new building or to erect or affix a new improvement after your application review  

start date (date your application is finally determined to be complete)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

 Note: Improvements made before that time may not be considered qualified property.

8. When do you anticipate the new buildings or improvements will be placed in service?  . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located  __________________________________________________

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property  ______________________________________

3. Will this CAD be acting on behalf of another CAD to appraise this property?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

County:  _____________________________________  City:  _____________________________________________
 (Name, tax rate and percent of project) (Name, tax rate and percent of project)

Hospital District:  _______________________________  Water District:  _______________________________________
 (Name, tax rate and percent of project) (Name, tax rate and percent of project)

Other (describe):  _______________________________  Other (describe):  _____________________________________
 (Name, tax rate and percent of project) (Name, tax rate and percent of project)

5. Is the project located entirely within the ISD listed in Section 1?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least  
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . . . . . . . .  � Yes     � No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school 
district. For assistance in determining estimates of these minimums, access the Comptroller’s website at www.texasahead.org/tax_programs/chapter313/.

1. At the time of application, what is the estimated minimum qualified investment required for this school district? . . . . . .  _____________________

2. What is the amount of appraised value limitation for which you are applying? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________
 Note: The property value limitation amount is based on property values available at the time of application and  

may change prior to the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code §313.021(1)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised 

value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-

fied investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period 

and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for  
Subchapter C school districts) for the relevant school district category during the qualifying time period? . . . . . . . . . . . . . . . . . .  � Yes     � No

May 2016

Q4 - 2018

2021

2023

Q2 - 2023

Q2 - 2023

✔

Q4 - 2022

Jefferson County

Jefferson CAD

✔

Jefferson County, $0.365, 100% City of Port Arthur, $0.792, 50%

N/A N/A

Port of Sabine Pass, $0.256673, 100% Sabine Neches Nav. Dist., $0.089374, 100%

✔

✔

30,000,000.00

30,000,000.00

✔

✔
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Economic Development  
and Analysis

Form 50-296-A
A p p l i c a t i o n  f o r  A p p r a i s e d  Va l u e  L i m i t a t i o n  o n  Q u a l i f i e d  P r o p e r t y

SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items 
a, b and c below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code 
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by  
§313.021(2)(A)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

2a. If yes, attach complete documentation including:

a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of 
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);

d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and

e. a detailed map showing the location of the land with vicinity map (Tab 11).

3. Is the land on which you propose new construction or new improvements currently located in an area designated as a  
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? . . . .  � Yes     � No

3a.  If yes, attach the applicable supporting documentation:

a. evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);

b. legal description of reinvestment zone (Tab 16);

c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);

d. guidelines and criteria for creating the zone (Tab 16); and

e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating  
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’s  
office within 30 days of the application date. What is the anticipated date on which you will submit final proof  
of a reinvestment zone or enterprise zone?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application 
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all 
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property. 

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC 
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate, 
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property.  The description must 
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed 
qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting 
information in Tab 10:

a. maps and/or detailed site plan;

b. surveys;

c. appraisal district values and parcel numbers;

d. inventory lists;

e. existing and proposed property lists;

f. model and serial numbers of existing property; or

g. other information of sufficient detail and description.

4. Total estimated market value of existing property (that property described in response to question 1):  . . . . . . . . . . . . $ _____________________

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date  
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property  
(that property described in response to question 2):  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ _____________________

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

✔

✔

January 2016

0.00

10,000,000.00
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A p p l i c a t i o n  f o r  A p p r a i s e d  Va l u e  L i m i t a t i o n  o n  Q u a l i f i e d  P r o p e r t y
Economic Development  

and Analysis
Form 50-296-A

SECTION 14: Wage and Employment Information

1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor  
of the applicant, on the proposed qualified property during the last complete quarter before the application review  
start date (date your application is finally determined to be complete)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

2. What is the last complete calendar quarter before application review start date:

� First Quarter          � Second Quarter          � Third Quarter          � Fourth Quarter of _________
 (year)

3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the  
most recent quarter reported to the Texas Workforce Commission (TWC)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

 Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

4. What is the number of new qualifying jobs you are committing to create?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

5. What is the number of new non-qualifying jobs you are estimating you will create?  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as  
provided under Tax Code §313.025(f-1)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual 
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on 
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application). 
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) in the county is  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

b. 110% of the average weekly wage for manufacturing jobs in the county is  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

c. 110% of the average weekly wage for manufacturing jobs in the region is  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

8. Which Tax Code section are you using to estimate the qualifying job wage standard required for  
this project? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � §313.021(5)(A)  or  � §313.021(5)(B)

9. What is the minimum required annual wage for each qualifying job based on the qualified property?  . . . . . . . . . . . . . .  _____________________

10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the  
qualified property?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  _____________________

11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic  
benefits to the state as provided by §313.021(3)(F)?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

12a.  If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the  
qualifying job requirements?  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  � Yes     � No

13a.  If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1. Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at 
URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

0

✔ 2015

0

80

20

✔

1,050.50

2,093.30

1,285.18

✔

66,829.00

66,830.00

✔

✔

✔
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A p p l i c a t i o n  f o r  A p p r a i s e d  Va l u e  L i m i t a t i o n  o n  Q u a l i f i e d  P r o p e r t y
Economic Development  

and Analysis
Form 50-296-A

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB ATTACHMENT

1 Pages 1 through 11 of Application

2 Proof of Payment of Application Fee 

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material 
litigation (if applicable)

4 Detailed description of the project

5 Documentation to assist in determining if limitation is a determining factor

6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single 
unified project, documentation from the Office of the Governor (if applicable)

7 Description of Qualified Investment

8 Description of Qualified Property 

9 Description of Land 

10 Description of all property not eligible to become qualified property (if applicable)

11 Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and 

buildings to be constructed during the qualifying time period
c) Qualified property including location of new buildings or new improvements
d) Existing property
e) Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high resolution files. Include map legends/markers.

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

15  Economic Impact Analysis, other payments made in the state or other economic information (if applicable)

16 Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office
b) legal description of reinvestment zone*
c) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*

* To be submitted with application or before date of final application approval by school board

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative 
(applicant)
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Documentation�of�Combined�Group�membership�under�Texas�Tax�Code�171.0001(7),�history�of�tax�
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Provide�a�detailed�description�of�the�scope�of�the�proposed�project,�including,�at�a�minimum,�the�
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The Project site is located approximately five miles south of the intersection of SH 87 and SH 82 
near the City of Port Arthur, along the west side of the Sabine-Neches Ship Channel, south of the 
Gulf Intracoastal Waterway. 

Natural gas will be delivered to the Project through proposed new pipelines and associated 
facilities being developed by Port Arthur Pipeline, LLC, which is not part of this Chapter 313 
application. The natural gas will be cooled into a liquid form and stored in three 160,000 m3 LNG
storage tanks. The maximum proposed production capacity of the liquefaction process is 
approximately 10 MTPA (5 MTPA per train). A marine facility, consisting of two berths, will be 
used to transfer LNG onto ships. 
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��he following: 

• Two liquefaction trains, each with a maximum production capacity of 5 MTPA, and each 
   with its own gas treatment facilities; 
• A natural gas liquids (NGL) and refrigerant storage area; 
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• A marine facility, including two LNG berths, each with three liquid loading arms, one 
		 vapor loading arm, and one spare hybrid loading arm; 
• An NGL and refrigerant truck loading/unloading facility; 
• Three 160,000 m3 LNG storage tanks; and 
• Operations, control, maintenance, warehouse and all other necessary buildings. 

	
Also	included	in	this	application,	but	not	limited	to,	are	all	of	the	associated	concrete	
foundations,	pipe	supports,	piping,	instrumentation,	power	feeds,	control	loops,	safety	
systems,	fire	water	protection,	pollution	control	equipment	and	facilities’,	insulation,	and	
utilities	necessary	to	safely	operate	the	new	equipment.	
	
	
The following non-jurisdictional facilities and activities are also envisioned as part of the 
Project: 
• Combustion turbine generators to provide self-power generation for the Project; 
• State Highway 87 road and utility corridor relocation. 
 
**The Port Arthur Pipeline, LLC system will include two 42-inch diameter feed gas pipelines and 
associated compressor stations and interconnect facilities. One pipeline will be approximately 7 
miles long and will extend south, southeast from the proposed LNG terminal. The other pipeline 
will be 27 miles long and extend north, northwest from the proposed LNG terminal. Both pipelines 
are proposed to be owned and operated by PAPL and have a total operating capacity of 
approximately 1.6 Bcfd. 
 

The pipeline facilities will include: 
• Two underground, feed gas supply pipelines as described; 
• Two compressor stations, one north and one south, as needed; 
• Receipt metering stations; and 
• Other above and below ground appurtenances, including valves and launchers/receivers. 

	
	
	
Full	construction	of	the	Project	is	anticipated	to	begin	in	Q4	‐	2018	with	completion	by	Q2	‐	
2023.			 	

	
	
	
	
	

**Port	Arthur	Pipeline,	LLC	system	is	specifically	excluded	and	not	part	of	this	Application	for	
Limitation	on	Appraised	Value	of	Qualified	Property.	
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project. As we do not control Cameron LNG Holdings, we are dependent on reaching a consensus with one or more of our
joint venture partners to resolve a variety of issues that could transpire. The inability to timely resolve issues, including
construction issues, could cause substantial delays to the completion of this project. A substantial delay could result in cost
overruns, substantially postpone the earnings we anticipate deriving from this facility, and require additional cash
investments by us and our joint venture partners. The anticipated cost of this project is based on a number of assumptions that
may prove incorrect, and the ultimate cost could significantly exceed the current estimate of approximately $7 billion of
incremental investment, excluding capitalized interest and other financing costs. These risks could have a material adverse
effect on our business, results of operations, cash flows, financial condition, and/or prospects.

We face many challenges to develop and complete our contemplated LNG export facilities.

In addition to the three-train Cameron liquefaction facility described above, we are looking at several other LNG export
terminal development opportunities, including a greenfield project in Port Arthur, Texas, a brownfield project at our existing
Energ���������	
���
�������������������������������������
������������������������������������������������������������������
trains to the Cameron facility. Each of these contemplated projects faces numerous risks and must overcome significant
hurdles before we can proceed with construction. Common to all of these projects is the risk that an extended decline in
current and forward projections of crude oil prices could reduce the demand for natural gas in some sectors and cause a
corresponding reduction in projected global demand for LNG. This could result in increased competition among those
working on projects in an environment of declining LNG demand, such as the Sempra Energy-sponsored export initiatives.
Such reduction in natural gas demand could also occur from higher penetration of coal in new power generation, which could
also lead to increased competition among the LNG suppliers for the declining LNG demand. Oil prices at certain moderate
levels, could also make LNG projects in other parts of the world still feasible and competitive with LNG projects from North
America, thus increasing supply and the competition for the available LNG demand. A decline in natural gas prices outside
the United States (which in many foreign countries are based on the price of crude oil) may also materially adversely affect
the relative pricing advantage that has existed in recent years in favor of domestic natural gas prices (based on Henry Hub
pricing). In addition, all of our proposed projects require the receipt of a number of permits and regulatory approvals, finding
suitable partners and customers, obtaining financing, and negotiating suitable construction contracts.

Expansion of the Cameron LNG facility beyond the first three trains is subject to certain restrictions and conditions under the
joint venture project financing agreements. Furthermore, there are a number of potential new projects contemplated by
various developers in North America, in addition to ours, and given the projected global demand for LNG, the vast majority
of these projects likely will not be completed. With respect to our Port Arthur, Texas project, this is a greenfield site, and
therefore it may not have the cost advantages often associated with brownfield sites. The Energ���������	
����������� in
Mexico is subject to on-going land and permitting disputes that could make project financing difficult as well as finding
suitable partners and customers. In addition, while we have completed the regulatory process for an LNG export facility in
the U.S., the regulatory process in Mexico and the overlay of U.S. regulations for natural gas exports to an LNG export
facility in Mexico are not well developed. There can be no assurance that such a facility could be permitted and constructed
without facing significant legal challenges and uncertainties, which in turn could make project financing difficult as well as
finding suitable partners and customers. Finally, Energ���������	
��������
�������������-term regasification contracts for 100
percent of the facility, making the decision to pursue a new liquefaction facility dependent in part on whether the investment
in a new liquefaction facility would be more profitable than just continuing to supply regasification services under our
existing contracts.

There can be no assurance that our contemplated LNG export facilities will be completed, and our inability to complete one
or more of our contemplated LNG export facilities could have a material adverse effect on our future cash flows, results of
operations and prospects.

Increased competition could materially adversely affect us.

The markets in which we operate are characterized by numerous strong and capable competitors, many of whom may have
extensive and diversified developmental and/or operating experience (including both domestic and international) and
financial resources similar to or greater than ours. Further, in recent years, the natural gas pipeline, storage and LNG market
segments have been characterized by strong and increasing competition both with respect to winning new development
projects and acquiring existing assets. In Mexico, despite the commissioning of many new energy infrastructure projects by
the Federal Electricity Commission (Comisi ��!���
������"����
���������
��!"# and other governmental agencies in
connection with energy reforms, competition for recent pipeline projects has been intense with numerous bidders competing
aggressively for these projects. There can be no assurance that we will be successful in bidding for new development

q y we are looking at several other LNG exportg p
, a brownfield project at our existingterminal development opportunities,

q y
including a greenfield project in Port Arthur, Texas,p pp g g p j p j

Energ���������	
���
�������������������������������������
������������������������������������������������������������������
g g p j

g �
trains to the Cameron facility.

y j
Furthermore, there are a number of potential new projects contemplated byj p j g g p p j p y

various developers in North America, in addition to ours, and given the projected global demand for LNG, the vast majorityp g p j g j
of these projects likely will not be completed. With respect to our Port Arthur, Texas project, this is a greenfield site, andp j y p p
therefore it may not have the cost advantages often associated with brownfield sites.

There can be no assurance that our contemplated LNG export facilities will be completed,

TAB5 - EXHIBIT 3



44

Arizona and California for potential development of solar electric generation facilities. Sempra Mexico leases properties in
Mexico for current and potential development of wind electric generation facilities.

In 2006, Sempra Natural Gas and ProLiance Transportation and Storage, LLC acquired three existing salt caverns
representing 10 Bcf to 12 Bcf of potential natural gas storage capacity in Cameron Parish, Louisiana, with plans for
development of a natural gas storage facility, LA Storage.

The Sempra Natural Gas segment owns and operates Mobile Gas, a natural gas distribution utility located in Mobile and
Baldwin counties in Alabama. Its property consists of distribution mains, service lines and regulating equipment.

The Sempra Natural Gas segment also owns and operates Willmut Gas, a natural gas distribution utility headquartered in
Forrest County, Mississippi, serving Forrest, Simpson, Lamar, Jones, Covington and Rankin counties. Its property consists of
distribution mains, service lines and regulating equipment.

In Washington County, Alabama, Sempra Natural Gas operates a 20 Bcf natural gas storage facility, Bay Gas, under a land
lease, with the potential to expand total working capacity to 26 Bcf. Sempra Natural Gas also owns land in Simpson County,
Mississippi, on which it operates a 22 Bcf natural gas storage facility, Mississippi Hub, with the potential to expand total
working capacity to 30 Bcf.

Sempra Natural Gas owns land in Port Arthur, Texas, for potential development. Sempra Natural Gas also has an equity
interest in the Cameron LNG Holdings joint venture, which owns land and an LNG regasification terminal and has a land
lease in Hackberry, Louisiana. The joint venture is constructing a liquefaction terminal at the facility.

OTHER PROPERTIES

Sempra Energy occupies its 19-story corporate headquarters building in San Diego, California, pursuant to an operating lease
that expires in 2015. In August 2013, Sempra Energy entered into a 25-year, build-to-suit lease for its future San Diego,
California, headquarters. The lease has five five-year renewal options. We discuss the details of this lease further in Note 15
of the Notes to Consolidated Financial Statements in the Annual Report.

SoCalGas leases approximately one-fourth of a 52-story office building in downtown Los Angeles, California, pursuant to an
operating lease expiring in 2026. The lease has four five-year renewal options.

SDG&E occupies a six-building office complex in San Diego pursuant to two separate operating leases, both ending in
December 2024. One lease has four five-year renewal options and the other lease has three five-year renewal options.

Sempra International and Sempra U.S. Gas & Power own or lease office facilities at various locations in the United States,
Mexico, Chile and Peru, with the leases ending from 2015 to 2021.

Sempra Energy, SDG&E and SoCalGas own or lease other land, easements, rights of way, warehouses, offices, operating and
maintenance centers, shops, service facilities and equipment necessary to conduct their businesses.

ITEM 3. LEGAL PROCEEDINGS
We are not party to, and our property is not the subject of, any material pending legal proceedings (other than ordinary
routine litigation incidental to our businesses) except for the matters (1) described in Notes 13, 14 and 15 of the Notes to
Consolidated Financial Statements in the Annual Report, or (2) referred to in $Management%s Discussion and Analysis of
Financial Condition and Results of Operations& in the Annual Report.

ITEM 4. MINE SAFETY DISCLOSURES
Not applicable.

Sempra Natural Gas owns land in Port Arthur, Texas, for potential development.

TAB5 - EXHIBIT 3 (cont.)
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TAB	7	
	

Description	of	Qualified	Investment	
	
	

A	Chapter	313	Value	Limitation	Agreement	is	requested	on	all	the	proposed	new	
improvements	and	fixed	equipment	associated	with	this	project	as	described	below.		The	
proposed	project	primarily	consists	of	property	classified	by	Jefferson	CAD	as	real	estate	
improvements	including,	but	not	limiting	to	the following: 
 
• Two liquefaction trains, each with a maximum production capacity of 5 MTPA, and each 
  with its own gas treatment facilities; 
• A natural gas liquids (NGL) and refrigerant storage area; 
• A marine facility, including two LNG berths, each with three liquid loading arms, one vapor         

loading arm, and one spare hybrid loading arm; 
• An NGL and refrigerant truck loading/unloading facility; 
• Three 160,000 m3 LNG storage tanks. 
• Operations, control, maintenance, warehouse and all other necessary buildings. 

	
 
Also	included	in	this	application,	but	not	limited	to,	are	all	of	the	associated	concrete	
foundations,	pipe	supports,	piping,	instrumentation,	power	feeds,	control	loops,	safety	
systems,	fire	water	protection,	insulation,	and	utilities	necessary	to	safely	operate	the	new	
equipment.	
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TAB	8	
	

Description	of	Qualified	Property	
	

	
A	Chapter	313	Value	Limitation	Agreement	is	requested	on	all	the	proposed	new	
improvements	and	fixed	equipment	associated	with	this	project	as	described	below.		The	
proposed	project	primarily	consists	of	property	classified	by	Jefferson	CAD	as	real	estate	
improvements	including,	but	not	limiting	to	the following: 
 
• Two liquefaction trains, each with a maximum production capacity of 5 MTPA, and each 
  with its own gas treatment facilities; 
• A natural gas liquids (NGL) and refrigerant storage area; 
• A marine facility, including two LNG berths, each with three liquid loading arms, one vapor         

loading arm, and one spare hybrid loading arm; 
• An NGL and refrigerant truck loading/unloading facility; 
• Three 160,000 m3 LNG storage tanks. 
• Operations, control, maintenance, warehouse and all other necessary buildings. 

	
 
Also	included	in	this	application,	but	not	limited	to,	are	all	of	the	associated	concrete	
foundations,	pipe	supports,	piping,	instrumentation,	power	feeds,	control	loops,	safety	
systems,	fire	water	protection,	insulation,	utilities	necessary	to	safely	operate	the	new	
equipment	and	the	land	detailed	in	Tab	9	of	this	application	that	is	owned	by	Port	Arthur	
Holding,	LLC.	
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TAB�9�
�

Description�of�Land�
�
������������� �



�

JCAD�Property�ID� Legal�Description� Owner�Name� Appraised�Value�

127156� PT�TR�1�12�N�COLEMAN�154.358�(PT�TR�2�N�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $30,870�

127157� PT�TR�1�12�N�COLEMAN�215.622�(PT�TR�2N�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $43,120�

127158� �TR�2�12�N�COLEMAN�.254�(TR�11�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $8,890�

127159� �TR�2�A�12�N�COLEMAN�3.519�(TR�12�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $123,170�

127161� SUBMERGED�CANAL�W�BANK�ONLY�12�N�COLEMAN�9.64� PORT�ARTHUR�LNG�HOLDINGS�LLC� $1,930�

135396� PT�TR�2�71�JNO�BENNETT�102.787�(PT�TR�1�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $20,560�

135397� PT�TR�2�71�JNO�BENNETT�20.603�(PT�TR�1�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $4,120�

135424� PT�TR�32�71�JNO�BENNETT�23.458�(PT�TR�2N�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $4,690�

135425� PT�TR�32�71�JNO�BENNETT�7.123�(PT�TR�2N�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $1,430�

138597� TR�1�185�P�B�O�CONNOR�289.500�(PT�TR�1�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $57,900�

138601� PT�TR�7�185�P�B�O�CONNOR�17.547�(PT�TR�2N�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $3,510�

138602� 1�PT�TR�7�185�P�B�O�CONNOR�143.543�(PT�TR�2N�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $28,710�

139549� PT�TR�1�251�T&NO�76.382�(PT�TR�2N�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $15,280�

139550� PT�TR�1�251�T&NO�238.124�(PT�TR�1�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $47,630�

140424� TR�2�PEDRO�DE�LA�438�GARZA�63.050�(PT�TR�2N�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $12,610�

140433� TR�11�PEDRO�DE�LA�438�GARZA�1.890�(PT�TR�13�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $380�

140878� TR�1�488�T&NO�259.380�(PT�TR�1�ON�DEED)� PORT�ARTHUR�LNG�HOLDINGS�LLC� $51,880�

�
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Description�of�all�property�not�eligible�to�become�qualified�property�(if�applicable)�
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TAB�11�
�
Maps�that�clearly�show:�

a) Project�vicinity�
b) Qualified�investment�including�location�of�new�building�or�new�improvements�
c) Qualified�property�including�location�of�new�building�or�new�improvements�
d) �Existing�property�
e) Land�location�within�vicinity�map�
f) Reinvestment�or�Enterprise�Zone�within�vicinity�map,�showing�the�actual�or�proposed�

boundaries�and�size�
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Request�for�Waiver�of�Job�Creation�Requirement�and�supporting�information�(if�applicable)�
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TAB�13�
�

Calculation�of�three�possible�wage�requirements�with�TWC�documentation�
�
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TAB�13�TO�CHAPTER�313�APPLICATION�

CHAPTER�313�WAGE�CALCULATION���ALL�JOBS���ALL�INDUSTRIES

QUARTER YEAR AVG�WEEKLY�WAGES* ANNUALIZED
FIRST 2015 1,104$���������������������������� 57,408$����������������������
SECOND 2015 1,017$���������������������������� 52,884$����������������������
THIRD 2014 974$�������������������������������� 50,648$����������������������
FOURTH 2014 1,107$���������������������������� 57,564$����������������������

AVERAGE 1,050.50$����������������������� 54,626$����������������������

CHAPTER�313�WAGE�CALCULATION���MANUFACTURING�JOBS�

QUARTER YEAR AVG�WEEKLY�WAGES* ANNUALIZED
FIRST 2015 2,176$���������������������������� 113,152$��������������������
SECOND 2015 1,810$���������������������������� 94,120$����������������������
THIRD 2014 1,753$���������������������������� 91,156$����������������������
FOURTH 2014 1,873$���������������������������� 97,396$����������������������

AVERAGE 1,903$���������������������������� 98,956$����������������������

X 110% 110%

2,093.30$����������������������� 108,851.60$��������������

CHAPTER�313�WAGE�CALCULATION���REGIONAL�WAGE�RATE

YEAR AVG�WEEKLY�WAGES* ANNUALIZED
South�East 2014 1,168$���������������������������� 60,754$����������������������

X 110% 110%

1,285.18$����������������������� 66,829$����������������������

*�SEE�ATTACHED�TWC�DOCUMENTATION

JEFFERSON�COUNTY

JEFFERSON�COUNTY

PORT�ARTHUR�LNG,�LLC

TAB�13







COG Hourly Annual
Texas $24.18 $50,305
1. Panhandle Regional Planning Commission $21.07 $43,821
2. South Plains Association of Governments $16.75 $34,834
3. NORTEX Regional Planning Commission $20.23 $42,077
4. North Central Texas Council of Governments $25.32 $52,672
5. Ark-Tex Council of Governments $17.80 $37,017
6. East Texas Council of Governments $19.87 $41,332
7. West Central Texas Council of Governments $19.41 $40,365
8. Rio Grande Council of Governments $17.82 $37,063
9. Permian Basin Regional Planning Commission $23.65 $49,196
10. Concho Valley Council of Governments $18.70 $38,886
11. Heart of Texas Council of Governments $20.98 $43,636
12. Capital Area Council of Governments $28.34 $58,937
13. Brazos Valley Council of Governments $17.57 $36,547
14. Deep East Texas Council of Governments $17.76 $36,939
15. South East Texas Regional Planning Commission $29.21 $60,754
16. Houston-Galveston Area Council $26.21 $54,524
17. Golden Crescent Regional Planning Commission $23.31 $48,487
18. Alamo Area Council of Governments $19.46 $40,477
19. South Texas Development Council $13.91 $28,923
20. Coastal Bend Council of Governments $25.12 $52,240
21. Lower Rio Grande Valley Development Council $16.25 $33,808
22. Texoma Council of Governments $20.51 $42,668
23. Central Texas Council of Governments $18.02 $37,486
24. Middle Rio Grande Development Council $20.02 $41,646

Source:  Texas Occupational Employment and Wages
Data published:  July 2015
Data published annually, next update will be July 31, 2016

Note:  Data is not supported by the Bureau of Labor Statistics (BLS).  
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.

2014 Manufacturing Average Wages by Council of Government Region
Wages for All Occupations

Wages

110% x $60,754
= $66,829

15. South East Texas Regional Planning Commission $29.21 $60,754
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TAB�14�
�

Schedules�A1,�A2,�B,�C�and�D�completed�and�signed�Economic�Impact�(if�applicable)�
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D
ate

10/28/2015
A

pplicant N
am

e
PO

R
T A

R
TH

U
R

 LN
G

, LLC
Form

 50-296A

ISD
 N

am
e

R
evised M

ay 2014

C
olum

n A
C

olum
n B

C
olum

n C
C

olum
n D

C
olum

n E

Year
School Year      
(Y

Y
Y

Y
-Y

Y
Y

Y
)

Tax Year          
(F

ill in actual tax 
year below

)         
Y

Y
Y

Y

N
ew

 investm
ent (original cost) in tangible 

personal property placed in service during this 
year that w

ill becom
e Q

ualified P
roperty

N
ew

 investm
ent m

ade during this year in 
buildings or perm

anent nonrem
ovable 

com
ponents of buildings

 that w
ill becom

e 
Q

ualified P
roperty

O
ther new

 investm
ent m

ade during this year 
that w

ill not becom
e Q

ualified P
roperty         

[S
E

E
 N

O
T

E
]

O
ther new

 investm
ent m

ade during this year 
that m

ay becom
e Q

ualified P
roperty           

[S
E

E
 N

O
T

E
]

Total Investm
ent                          

(S
um

 of C
olum

ns A
+

B
+

C
+

D
)

$0
[T

he only other investm
ent m

ade before filing 
com

plete application w
ith district that m

ay 
becom

e Q
ualified P

roperty is land.]
$0

$0
$0

$0
$0

$0

--
2018-2019

2018
$202,384,615

$3,000,000
$10,000,000

$0
$215,384,615

--
2019-2020

2019
$1,274,307,692

$18,000,000
$0

$0
$1,292,307,692

--
2020-2021

2020
$1,274,307,692

$18,000,000
$0

$0
$1,292,307,692

Q
T

P
1

2021-2022
2021

$1,274,307,692
$18,000,000

$0
$0

$1,292,307,692

Q
T

P
2

2022-2023
2022

$1,274,307,692
$18,000,000

$0
$0

$1,292,307,692

$5,299,615,385
$75,000,000

$10,000,000
$0

$5,384,615,385

Total Q
ualified Investm

ent (sum
 of green cells)

$2,584,615,385

F
or A

ll C
olum

ns: List am
ount invested each year, not cum

ulative totals.

C
olum

n A
: 

C
olum

n B
: 

C
olum

n C
: 

C
olum

n D
:

T
otal Investm

ent:
A

dd together each cell in a colum
n and enter the sum

 in the blue total investm
ent row

. E
nter the data from

 this row
 into the first row

 in S
chedule A

2.

Q
ualified Investm

ent:
F

or the green qualified investm
ent cell, enter the sum

 of all the green-shaded cells.

2017-2018
2017

--

Sabine Pass Independent School D
istrict

D
ollar value of other investm

ent that m
ay affect econom

ic im
pact and total value. E

xam
ples of other investm

ent that w
ill not be

com
e qualified property include investm

ent m
eeting the definition of 313.021(1) but not creating a new

 im
provem

ent as defined b
y T

A
C

 9.1051. T
his is proposed property that 

functionally replaces existing property; is used to m
aintain, refurbish, renovate, m

odify or upgrade existing property; or is a
ffixed to existing property—

described in S
E

C
T

IO
N

 13, question #5 of the application.

Investm
ent m

ade before filing com
plete 

application w
ith district

D
ollar value of other investm

ent that m
ay affect econom

ic im
pact and total value. E

xam
ples of other investm

ent that m
ay result in qualified property are land or professional services. 

Total Investm
ent through Q

ualifying Tim
e Period [EN

TER
 this row

 in Schedule A
2]

T
his represents the total dollar am

ount of planned investm
ent in tangible personal property. O

nly include estim
ates of investm

e
nt for "replacem

ent" property if the property is specifically described in the application.

O
nly tangible personal property that is specifically described in the application can becom

e qualified property.

T
he total dollar am

ount of planned investm
ent each year in buildings or nonrem

ovable com
ponent of buildings.

Investm
ent m

ade after final board approval of 
application and before Jan. 1 of first com

plete 
tax year of qualifying tim

e period             

Enter am
ounts from

 TO
TA

L row
 above in Schedule A

2

Schedule A
1:  Total Investm

ent for Econom
ic Im

pact (through the Q
ualifying Tim

e Period)

PR
O

PER
TY IN

VESTM
EN

T A
M

O
U

N
TS

(Estim
ated Investm

ent in each year.  D
o not put cum

ulative totals.)

N
ot eligible to becom

e Q
ualified P

roperty

Investm
ent m

ade after filing com
plete 

application w
ith district, but before final board 

approval of application                     



D
ate

10/28/2015
A

pplicant N
am

e
PO

R
T A

R
TH

U
R

 LN
G

, LLC
Form

 50-296A

ISD
 N

am
e

Sabine Pass Independent School D
istrict

R
evised M

ay 2014

C
olum

n A
C

olum
n B

C
olum

n C
C

olum
n D

C
olum

n E

Year
School Year
(Y

Y
Y

Y
-Y

Y
Y

Y
)

Tax Year
(Fill in actual tax 

year below
)

Y
Y

Y
Y

N
ew

 investm
ent (original cost) in tangible

personal property placed in service 
during this year that w

ill becom
e Q

ualified 
P

roperty

N
ew

 investm
ent m

ade during this year in 
buildings or perm

anent nonrem
ovable 

com
ponents of buildings that w

ill becom
e 

Q
ualified P

roperty

O
ther investm

ent m
ade during this year 

that w
ill not becom

e Q
ualified P

roperty 
[S

E
E

 N
O

TE
]

O
ther investm

ent m
ade during this year 

that w
ill becom

e Q
ualified P

roperty {S
E

E
 

N
O

TE
]

Total Investm
ent

(A
+B

+C
+D

)

$5,299,615,385
$75,000,000

$10,000,000
[The

only
otherinvestm

entm
ade

before
filing com

plete application w
ith district 

thatm
ay

becom
e

Q
ualified

P
roperty

is
$5,384,615,385

0
N

A
N

A
$0

$0
$0

$0
$0

1
2023-2024

2023
$215,384,615

$0
$0

$0
$215,384,615

2
2024-2025

2024
$0

$0
$0

$0
$0

3
2025-2026

2025
$0

$0
$0

$0
$0

4
2026-2027

2026
$0

$0
$0

$0
$0

5
2027-2028

2027
$0

$0
$0

$0
$0

6
2028-2029

2028
$0

$0
$0

$0
$0

7
2029-2030

2029
$0

$0
$0

$0
$0

8
2030-2031

2030
$0

$0
$0

$0
$0

9
2031-2032

2031
$0

$0
$0

$0
$0

10
2032-2033

2032
$0

$0
$0

$0
$0

Total Investm
ent m

ade through lim
itation

$215,384,615
$0

$215,384,615

11
2033-2034

2033
$0

$0
12

2034-2035
2034

$0
$0

13
2035-2036

2035
$0

$0
14

2036-2037
2036

$0
$0

15
2037-2038

2037
$0

$0
16

2038-2039
2038

$0
$0

17
2039-2040

2039
$0

$0
18

2040-2041
2040

$0
$0

19
2041-2042

2041
$0

$0
20

2042-2043
2042

$0
$0

21
2043-2044

2043
$0

$0
22

2044-2045
2044

$0
$0

23
2045-2046

2045
$0

$0
24

2046-2047
2046

$0
$0

25
2047-2048

2047
$0

$0

***

***
For A

ll C
olum

ns: List am
ount invested each year, not cum

ulative totals. O
nly include investm

ents in the rem
aining row

s of S
chedule A

2 that w
ere not captured on S

chedule A
1.

C
olum

n A
: 

C
olum

n B
: 

C
olum

n C
: 

C
olum

n D
:

Schedule A
2:  Total Investm

ent for Econom
ic Im

pact (including Q
ualified Property and other investm

ents)

PR
O

PER
TY IN

VESTM
EN

T A
M

O
U

N
TS

(Estim
ated Investm

ent in each year.  D
o not put cum

ulative totals.)

Total Investm
ent from

 S
chedule A

1*
--

D
ollar value of other investm

ent that m
ay affect econom

ic im
pact and total value. E

xam
ples of other investm

ent that m
ay result in qualified property are land or professional services. 

A
dditional years for 25 year econom

ic im
pact as required by 

313.026(c)(1)

A
ll investm

ents m
ade through the qualifying tim

e period are captured and totaled on S
chedule A

1 [blue box] and incorporated into this schedule in the first row
.

This represents the total dollar am
ount of planned investm

ent in tangible personal property. O
nly include estim

ates of investm
ent for "replacem

ent" property if the property is specifically described in the application.
O

nly tangible personal property that is specifically described in the application can becom
e qualified property.

TO
TA

LS FR
O

M
 SC

H
ED

U
LE A

1
Enter am

ounts from
 TO

TA
L row

 in Schedule A
1 in the row

 below

The total dollar am
ount of planned investm

ent each year in buildings or nonrem
ovable com

ponent of buildings.
D

ollar value of other investm
ent that m

ay affect econom
ic im

pact and total value. E
xam

ples of other investm
ent that w

ill not becom
e qualified property include investm

ent m
eeting the definition of 313.021(1) but not creating a new

 im
provem

ent as defined by TA
C

 9.1051. This is proposed property that 
functionally replaces existing property; is used to m

aintain, refurbish, renovate, m
odify or upgrade existing property; or is affixed to existing property—

described in S
E

C
TIO

N
 13, question #5 of the application.

O
nly investm

ent m
ade during deferrals of the start of the lim

itation (after the end of qualifying tim
e period but before the start of the V

alue Lim
itation P

eriod) should be included in the "year prior to start of value lim
itation period" row

(s). If the lim
itation starts at the end of the qualifying tim

e period or the qualifying 
tim

e period overlaps the lim
itation, no investm

ent should be included on this line.

If your qualifying tim
e period w

ill overlap your value lim
itation period, do not also  include investm

ent m
ade during the qualifying tim

e period in years 1 and/or 2 of the value lim
itation period, depending on the overlap. O

nly include investm
ents/years that w

ere not captured on S
chedule A

1.

E
ach year prior to start of value lim

itation period**
Insert as m

any row
s as necessary

V
alue lim

itation period***

C
ontinue to m

aintain viable presence



D
ate

A
pplicant N

am
e

Form
 50-296A

ISD
 N

am
e

R
evised M

ay 2014

Year
School Year 

(Y
Y

Y
Y

-Y
Y

Y
Y

)

Tax Year
(Fill in actual tax 
year)        Y

Y
Y

Y
E

stim
ated M

arket V
alue of 

Land

E
stim

ated Total M
arket 

V
alue of new

 buildings or 
other new

 im
provem

ents

E
stim

ated Total M
arket 

V
alue of tangible personal 

property in the new
 

buildings or "in or on the 
new

 im
provem

ents" 

M
arket V

alue less any 
exem

ptions (such as 
pollution control) and 

before lim
itation

Final taxable value for I&
S

 
after all reductions

Final taxable value for 
M

&
O

 after all reductions

0
2019-2020

2019
$456,680

$150,000
$10,119,000

$10,219,680
$10,219,680

$10,219,680
0

2020-2021
2020

$456,680
$6,300,00 0

$443,008,000
$427,614,680

$427,614,680
$427,614,680

0
2021-2022

2021
$456,680

$21,450,00 0
$1,650,600,000

$1,589,976,680
$1,589,976,680

$1,589,976,680
0

2022-2023
2022

$456,680
$42,750,00 0

$3,018,981,000
$2,911,238,680

$2,911,238,680
$2,911,238,680

1
2023-2024

2023
$456,680

$73,125,00 0
$5,034,635,000

$4,856,484,680
$4,856,484,680

$30,000,000
2

2024-2025
2024

$456,680
$74,250,00 0

$5,413,750,000
$5,217,768,680

$5,217,768,680
$30,000,000

3
2025-2026

2025
$456,680

$73,136,250
$5,069,926,750

$4,890,023,680
$4,890,023,680

$30,000,000
4

2026-2027
2026

$456,680
$72,039,206

$4,744,390,794
$4,579,666,680

$4,579,666,680
$30,000,000

5
2027-2028

2027
$456,680

$70,958,618
$4,436,212,382

$4,285,816,680
$4,285,816,680

$30,000,000
6

2028-2029
2028

$456,680
$69,894,23 9

$4,144,507,761
$4,007,633,680

$4,007,633,680
$30,000,000

7
2029-2030

2029
$456,680

$68,845,825
$3,868,436,175

$3,744,316,680
$3,744,316,680

$30,000,000
8

2030-2031
2030

$456,680
$67,813,13 8

$3,607,200,862
$3,495,110,680

$3,495,110,680
$30,000,000

9
2031-2032

2031
$456,680

$66,795,941
$3,360,045,059

$3,259,295,680
$3,259,295,680

$30,000,000
10

2032-2033
2032

$456,680
$65,794,00 2

$3,126,248,998
$3,036,187,680

$3,036,187,680
$30,000,000

11
2033-2034

2033
$456,680

$64,807,092
$2,905,129,908

$2,825,137,680
$2,825,137,680

$2,825,137,680
12

2034-2035
2034

$456,680
$63,834,985

$2,696,038,015
$2,625,527,680

$2,625,527,680
$2,625,527,680

13
2035-2036

2035
$456,680

$62,877,461
$2,498,358,539

$2,436,774,680
$2,436,774,680

$2,436,774,680
14

2036-2037
2036

$456,680
$61,934,299

$2,311,506,701
$2,258,322,680

$2,258,322,680
$2,258,322,680

15
2037-2038

2037
$456,680

$61,005,284
$2,134,925,716

$2,089,641,680
$2,089,641,680

$2,089,641,680
16

2038-2039
2038

$456,680
$60,090,205

$1,968,088,795
$1,930,231,680

$1,930,231,680
$1,930,231,680

17
2039-2040

2039
$456,680

$59,188,852
$1,810,495,148

$1,779,615,680
$1,779,615,680

$1,779,615,680
18

2040-2041
2040

$456,680
$58,301,019

$1,661,668,981
$1,637,343,680

$1,637,343,680
$1,637,343,680

19
2041-2042

2041
$456,680

$57,426,504
$1,521,159,496

$1,502,984,680
$1,502,984,680

$1,502,984,680
20

2042-2043
2042

$456,680
$56,565,106

$1,388,536,894
$1,376,131,680

$1,376,131,680
$1,376,131,680

21
2043-2044

2043
$456,680

$55,716,630
$1,263,393,370

$1,256,396,680
$1,256,396,680

$1,256,396,680
22

2044-2045
2044

$456,680
$54,880,880

$1,145,343,120
$1,143,413,680

$1,143,413,680
$1,143,413,680

23
2045-2046

2045
$456,680

$54,057,667
$1,088,076,000

$1,088,186,347
$1,088,186,347

$1,088,186,347
24

2046-2047
2046

$456,680
$53,246,802

$1,033,672,000
$1,035,691,482

$1,035,691,482
$1,035,691,482

25
2047-2048

2047
$456,680

$52,448,10 0
$981,988,000

$985,793,780
$985,793,780

$985,793,780
N

otes:

Schedule B
:  Estim

ated M
arket A

nd Taxable Value (of Q
ualified Property O

nly)

P
O

R
T A

R
TH

U
R

 LN
G

, LLC
S

abine P
ass Independent S

chool D
istrict

Q
ualified Property

Estim
ated Taxable Value

E
ach year prior to start of 
V

alue Lim
itation P

eriod
Insert as m

any row
s as necessary

V
alue Lim

itation P
eriod

10/28/2015

C
ontinue to m

aintain 
viable presence

M
arket value in future years is good faith estim

ate of future taxable value for the purposes of property taxation.
O

nly include m
arket value for eligible property on this schedule.

A
dditional years for

25 year econom
ic im

pact 
as required by 
313.026(c)(1)



D
ate

A
pplicant N

am
e

Form
 50-296A

ISD
 N

am
e

R
evised M

ay 2014

N
on-Q

ualifying Jobs

C
olum

n A
C

olum
n B

C
olum

n C
C

olum
n D

C
olum

n E

Year
School Year

(Y
Y

Y
Y

-Y
Y

Y
Y

)

Tax Year
(A

ctual tax year)
Y

Y
Y

Y

N
um

ber of C
onstruction 

FTE
's or m

an-hours 
(specify)
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JEFFERSON COUNTY AMENDED UNIFORM TAX ABATEMENT POLICY-2014 

ADMONITORY PROVISIONS 

The final determination of value to be abated is vested with the Jefferson County 
Appraisal District (JCAD), an agency autonomous from Jefferson County. The 
Procedures used by JCAD are attached as Exhibit “A” and incorporated and adopted in 
this Abatement Policy for all purposes. These provisions are illustrative only and shall 
not limit the Appraisal District in making determinations in any manner otherwise allowed 
by law. 

Businesses applying for tax abatement with the County are advised that any agreement 
with the 
County applies only to taxes assessed by Jefferson County. Any abatement agreement 
with other taxing entities must be negotiated directly with such entities. In addition, each 
individual or business receiving an abatement retains the responsibility for annually 
applying to the Jefferson County Appraisal District for recognition and implementation of 
such abatement agreement. 

STATEMENT OF PURPOSE 

SECTION I 

(a) The Commissioners Court of Jefferson County, Texas adopts this tax abatement 
policy to provide incentives to the owner of real property, who proposes a Project to 
develop, redevelop or improve eligible facilities. The incentives will consist of a limited 
special exemption from certain taxes provided that the Owner agrees to accept and 
abide by this Policy and provided that the real property is located in a lawfully created 
Reinvestment or Enterprise Zone. 

(b) This policy is intended to improve the quality of life in economically depressed areas 
and throughout the County by stimulating industrial development, and job creation and 
retention provided that the taxable value of the property of the owner is not adversely 
affected.. 

                                              DEFINITIONS 

SECTION II 

(a) “Abatement” means the full or partial exemption from ad valorem taxes of certain 
real property values in a reinvestment or enterprise zone designated by the County for 
economic development purposes. 

TAB 16d) Guidelines and Criteria for Creating the Zone



(b) “Agreement” means a contractual agreement between a property owner and/or 
lessee and the County. 

(c) “Base Year” means the calendar year in which the abatement contract is executed 
(signed). 

(d) “Base Year Value” means the taxable value of eligible industrial realty 
improvements of the owner within Jefferson County on January 1 preceding the 
execution of the abatement agreement and which property is owned by the owner, co-
owner and/or its parent companies, subsidiaries, partner or joint ventures or any entity 
exercising legal control over the owner or subject to control by the owner.  Owner will 
attach as Exhibit “F-Affiliates” those properties which are co-owned or which are parent 
companies, partnerships, joint-ventures or other entities in Jefferson County over which 
the Owner herein exercises legal control. 

 (e) “Deferred Maintenance” means improvements necessary for continued operation 
which that do not improve productivity, or alter the process technology, reduce pollution 
or conserve resources. 

(f) “Distribution Center” means buildings and structures, including fixed machinery and 
equipment, used or to be used primarily to receive, store, service or distribute goods or 
materials owned by the Facility operator where a majority of the goods or services are 
distributed to points beyond Jefferson County. 

(g) “Eligible Facilities” or “Eligible Projects” means new, expanded or modernized 
buildings and structures, as defined in the Texas Property Tax Code, including fixed 
machinery and equipment, which is reasonably likely as a result of granting abatement 
to contribute to the retention or expansion of primary employment or to attract major 
investment in the reinvestment or enterprise zone that would be a benefit to the property 
and that would contribute to the economic development within the County, but does not 
include facilities which are intended primarily to provide goods or services to residents or 
existing businesses located in the County such as, but not limited to, restaurants and 
retail sales establishments. Eligible facilities may include, but shall not be limited to, 
industrial buildings and warehouses. Eligible facilities may also include facilities 
designed to serve a regional population greater than the County for medical, scientific, 
recreational or other purposes. 

(h) “Eligible Property” means realty improvements, the on-site buildings, 
structures, fixed machinery and equipment, storage tanks, process units 
(including all integral components necessary for operations), site improvements, 
and infrastructure included in the PROJECT, and the permanent office space and 
related fixed improvements necessary to the operation and administration of the 
PROJECT, as defined in the Tax Code, but does not include personal property.

(i) “Expansion” means the addition of buildings, structures, machinery, tangible personal 
property, equipment, payroll or other taxable value for purposes of increasing production 
capacity. 



(j) “Modernization” means a complete or partial demolition of facilities and the complete 
or partial reconstruction or installation of a facility of similar or expanded production 
capacity. Modernization may result from the construction, alteration, or installation of 
buildings, structures, machinery, equipment, pollution control devices or resource 
conservation equipment.  Modernization shall include improvements for the purpose of 
increasing productivity or updating the technology of machinery and equipment, or both. 

(k) “Facility” means property improvements completed or in the process of construction 
which together comprise and integral whole. 

(l) “New Facility” means a property previously undeveloped which is placed into service 
by means other than in conjunction with Expansion or Modernization. 

(m) “Productive Life” means the number of years a property improvement is expected 
to be in service in a facility. 

                                         WHEN ABATEMENT AUTHORIZED
SECTION III 

(a) Eligible Facilities. Upon application, Eligible Facilities shall be considered for tax 
abatement as hereinafter provided. 

(b) Creation of New Value. Abatement may only be granted for the creation of 
additional value to eligible facilities made subsequent to and specified in an abatement 
agreement between the County and the property owner or lessee, subject to such 
limitations as the County may require. Under no circumstances will abatements be 
considered or granted once construction on a facility or project has begun. 

(c) New and Existing Facilities. Abatement may be granted for new facilities and 
improvements to existing facilities for purposes of modernization or expansion. 

(d) Eligible Property. Abatement may be extended to the increase in value of buildings, 
structures, fixed machinery and equipment, site improvements, and related fixed 
improvements necessary to the operation and administration of the facility. 

(e) Ineligible Property. The following types of property shall be fully taxable and 
ineligible for tax abatement: land, supplies, inventory, vehicles, vessels, housing, 
improvements for the generation or transmission of electrical energy not wholly 
consumed by a new facility or expansion; any improvements, including those to produce, 
store or distribute natural gas, fluids or gases, which are not integral to the operation of 
the facility; deferred maintenance, property to be rented or leased (except as provided in 
Section III(f), property which has a productive life of less than ten years, or any other 
property for which abatement is not allowed by state law.  

(f) Owned/Leased Facilities. If a leased facility is granted abatement, both the 
owner/lessor and the lessee shall be parties to the abatement contract with the County. 



(g) Economic Qualification. In order for an Eligible Facility to receive tax abatement the 
planned improvement: 

(1) Must create an increased appraised ad valorem tax value based upon the Jefferson 
County
Appraisal District’s assessment of the eligible property; and 

(2) Must prevent the loss of payroll or retain, increase or create payroll (full-time 
employment) on a permanent basis in the County. 

(3) Must not have the effect of displacing workers or transferring employment from one 
part of the County to another. 

(4) Must demonstrate by an independent economic impact analysis that the local 
economic benefit will be substantially in excess of the amount of anticipated foregone 
tax revenues resulting from the abatement. 

   Factors Considered By County In Considering Abatement Requests 

Section IV 

(a) Standards For Tax Abatement. The following non-exclusive factors may be 
considered in determining whether to grant tax abatements for an Eligible Facility or 
Project, and if so, the percentage of value to be abated and the duration of the tax 
abatement:

(1) Existing improvements, if any; 

(2) Type and value of proposed improvements; 

(3) Productive life of proposed improvements; 

(4) Number of existing jobs to be retained by proposed improvements; 

(5) Number and types of new jobs to be created by proposed improvements; 

(6) The extent to which new jobs to be created will be filled by persons who are 
economically disadvantaged, including residents of a Reinvestment or Enterprise Zone; 

(7) The extent to which local labor, local subcontractors and local vendors and suppliers 
will be used in the construction phase of the project; 

(8) The amount of local taxes to be generated directly; 

(9) The amount the property tax base valuation will be increased during term of 
abatement and after abatement; 



(10) The amount of economic impact the Eligible Facility will provide to the local 
community; 

(11) The costs to be incurred by the County to provide facilities or services directly 
resulting from the new improvements; 

(12) The amount of ad valorem taxes to be paid to the County during the abatement 
period considering (a) the existing values; (b) the percentage of new value abated; (c) 
the abatement period; and (d) the value after expiration of the abatement period; 

(13) The population growth of the County projected to occur directly as a result of new 
improvements; 

(14) The types and values of public improvements, if any, to be made by the applicant 
seeking abatement; 

(15) Whether the proposed improvements compete with existing businesses to the 
detriment of the local economy; 

(16) The impact of the proposed project on the business opportunities of existing 
businesses; 

(17) The attraction of other new businesses to the area as a result of the project; 

(18) The overall compatibility with the zoning ordinances and comprehensive plan for the 
area;

(19) Whether the project is environmentally compatible with no negative impact on 
quality of life perceptions; Each application for tax abatement shall be reviewed on its 
merits utilizing the factors provided above. After such review, abatement may be denied 
entirely or may be granted to the extent deemed appropriate after full evaluation. 

(b) Local Employment. For purposes of evaluating Section III(h)(7): Local labor is 
defined as those laborers or skilled craftsmen who are residents and domiciliaries of the 
nine county region comprised of Jefferson, Orange, Hardin, Jasper, Newton, Liberty, 
Tyler and Chambers counties, as well as the Bolivar Peninsula area of Galveston 
County. Local vendors and suppliers shall include only those located or having a 
principal office in Jefferson County. Local Subcontractors shall include only those 
located or having a principal office in Jefferson County. 

Each recipient of property tax abatement shall additionally agree to give preference and 
priority to local manufacturers, suppliers, vendors, contractors and labor, except where 
not reasonably possible to do so without significant added expense, substantial 
inconvenience, or sacrifice in operating efficiency.  In any such exception, cases 
involving purchases over $10,000.00, a justification for such purchase shall be included 
in the annual report.  Each recipient shall further acknowledge that is a legal and moral 
obligation of persons receiving property tax abatement to favor local manufacturers, 
suppliers, contractors and labor, all other factors being equal.  In the event of breach of 
the “buy-local” provision, the percentage of abatement shall be proportionately reduced 
in an amount equal to the amount the disqualified contract bears to the total construction 
cost for the project.   



(c)  Each recipient of a property tax abatement must also provide bidding information to 
local contractors, manufacturers and labor to allow them to have sufficient information 
and time to submit their bids and pre-bid meetings must be held between the owner and 
potential local bidders and suppliers of services and materials. 

(d) Historically Underutilized Businesses/Disadvantaged Business Enterprises.
The County will also strongly consider the extent to which the project will encourage and 
promote the utilization of Historically Underutilized Businesses (HUBs) (also known as 
Disadvantaged Business Enterprises, or DBEs) by the owner and general contractor by 
ensuring that qualified HUB vendors and contractors are given an opportunity to bid on 
all contracts. 

1. A Historically Underutilized Business (HUB) is a business owned or controlled by 
Socially and Economically Disadvantaged Individuals as defined by all applicable federal 
or state laws and local policies, including Black Americans, Hispanic Americans, Native 
Americans, Asian-Pacific Americans, Asian-Indian Americans, women and individuals 
with disabilities. A HUB is one that is at least 51 percent owned or controlled by one or 
more women or Socially and Economically Disadvantaged Individuals who actively 
participate in the conduct of the business or, in the case of a publicly owned business, 
one in which at least 51 percent of the stock is controlled by one or more women or 
Socially and Economically Disadvantaged Individuals. A business that has been certified 
as a HUB/DBE by an agency of the federal government or the State of Texas is 
presumed to be a HUB/DBE for purposes of this policy. Only a HUB/DBE with its 
principal office in Jefferson, Hardin, and Orange, County will be recognized as a 
HUB/DBE for purposes of this policy.  Jefferson County will supply a Minority Business 
Directory to each applicant. 

2. The County will require that each abatement contract between itself and any individual 
or entity seeking the abatement of ad valorem taxes contain a provision requiring the 
owner, on at least a quarterly basis, and at owner’s cost, to allow the full examination by 
County or its designated representative(s) of all documents necessary for County to 
assure that best efforts have been used by owner to utilize local labor, subcontractors, 
vendors, suppliers and HUB’s/DBE’s. The County will also require that such contracts 
contain provisions binding the engineering/construction firms utilized as general 
contractors on the Project to the terms of the abatement contract. 

(e) Denial of Abatement. Neither a reinvestment or enterprise zone nor abatement 
agreement shall be authorized if it is determined that: 

     (1) There would be a substantial adverse affect on the provision of government 
service or tax base; 

   (2) The applicant has insufficient financial capacity; 

   (3) Planned or potential use of the property would constitute a substantial hazard to 
public safety, health or morals; 

  (4) The project would cause a violation of state or federal laws; or 

 (5) For any other reason deemed appropriate by the County including the pendency of  



      litigation between the individual or entity requesting the creation of the reinvestment or  
      enterprise zone and the County. 

(f) “Taxability” From the execution of the abatement agreement to the end of the 
agreement period, taxes shall be payable as follows: 

(1) The value of ineligible property as provided in Section II(e) shall be fully taxable; and 

(2) The base year value of existing eligible property as determined each year shall be 
fully taxable. 

                                            APPLICATION PROCESS   

SECTION V 

(a) Any present owner, potential owner or Lessee of taxable property in the County may 
request the creation of a reinvestment or enterprise zone and tax abatement by filing a 
written request with the County Judge. 

(b) The application shall consist of a completed application form which shall provide 
detailed information on the items described in Section III(h) hereof; a map and property 
description with specific metes and bounds; a time schedule for undertaking and 
completing the planned improvements. In the case of modernization, a statement of the 
assessed value of the facility, separately stated for real and personal property, shall be 
given for the tax year immediately preceding the application. The application form may 
require such financial and other information as may be deemed appropriate for 
evaluating the financial capacity and other factors of the applicant. The County shall also 
require a non-refundable application fee in the amount of $1,000.00 to be submitted with 
the application.  

(c) Prior to the adoption of an ordinance order designating a reinvestment or application 
by the County for designation of an enterprise zone, the County shall: (1) give written 
notice to the presiding officer of the governing body of each taxing unit in which the 
property to be subject to the agreement is located not later than seventh (7th) day before 
the public hearing; and (2) publish notice of a public hearing in a newspaper of general 
circulation within such taxing jurisdiction not later than the seventh (7th) day before the 
public hearing. Before acting upon the application, the County shall, through public 
hearing, afford the applicant and the designated representative of any governing body 
referenced hereinabove opportunity to show cause why the abatement should or should 
not be granted. 

(d) The County shall make every reasonable effort to either approve or disapprove the 
application for tax abatement within forty-five (45) days after receipt of the application. 
The County shall notify the applicant of approval or disapproval. 

(e) The County shall not establish a reinvestment or enterprise zone or enter into an 
abatement agreement if it finds that the request for the abatement was filed after the 
commencement of construction, alteration, or installation or improvements related to a 
proposed modernization, expansion or new facility. 



(f) Information that is provided to the County in connection with an application or request 
for tax abatement and that describes the specific processes or business activities to be 
conducted or the equipment or other property to be located on the property for which a 
tax abatement agreement is requested is confidential and not subject to public 
disclosure pursuant to the Texas Public Information Act until the tax abatement 
agreement is executed. That information in the possession of a taxing unit after the 
agreement is executed is not confidential and is subject to disclosure. 

                                                     AGREEMENT 

SECTION VI 

(a) Not later than the seventh (7th) day before the date on which the County enters into 
the abatement agreement, the County shall deliver to the presiding officer of the 
governing body of each other taxing unit in which the property is located a written notice 
that the County intends to enter into the agreement. The notice shall include a copy of 
the prepared agreement. 

(b) The County shall formally pass a resolution and execute an agreement with the 
owner of the facility and lessee, as the case may be, which shall include at least the 
following terms: 

(1) Estimated value to be abated and the base year value; 
(2) Percent of value to be abated each year as provided in Section III(g); 
(3) The commencement date and the termination date of abatement; 
(4) The proposed use of the facility, nature of construction, time schedule, map, property 
description and improvement list as provided in application, Section IV(b); 
(5) Contractual obligations in the event of default, violation of terms or conditions, 
delinquent taxes, or assignment; 
(6) Provision for access to and authorization for inspection of the property by County 
employees to ensure that the improvements or repairs are made according to the 
specifications and conditions of the agreement; 
(7) Limitations on the uses of the property consistent with the general purpose of 
encouraging development or redevelopment of the zone during the period that property 
tax exemptions are in effect; 
(8) Provision for recapturing property tax revenue lost as a result of the agreement if the 
owner of the property fails to make the improvements or repairs as provided by the 
agreement;
(9) Provision that all permanent jobs be registered with the Texas Workforce 
Commission and that all contractors shall give preference to and to seek qualified 
workers through the Texas Workforce Commission. 
(10) Contain each and every term agreed to by the owner of the property; 
(11) Requirement that the owner or lessee of the property certify annually to the 
governing body of each taxing unit that the owner or lessee is in compliance with each 
applicable term of the agreement; and 
(12)All terms required by Texas Tax Code §312.205, as amended; Such agreement 
shall normally be executed within sixty (60) days after the applicant has forwarded all 
necessary information and documentation to the County. 



                                                             RECAPTURE 

SECTION VII 

(a) In the event that the company or individual (1) allows its ad valorem taxes owed the 
County to become delinquent and fails to timely and properly follow the legal procedures 
for their protest and/or contest; or (2) violates any of the terms and conditions of the 
abatement agreement; and fails to cure during the cure period, or discontinues  
production the agreement then may be terminated and all taxes previously abated by  
virtue of the agreement will be recaptured and paid within thirty (30) days of the 
termination.

(b) Should the County determine that the company or individual is in default according to 
the terms and conditions of its agreement, the County shall notify the company or 
individual of such default in writing at the address stated in the agreement; and if such is 
not cured within thirty (30) days from the date of such notice (“Cure Period”), then the 
agreement may be terminated. Alternatively, County may, as a penalty for default or 
non-compliance with the provisions of an abatement contract, reduce the term of the 
abatement period and/or the annual percentage abatements available thereunder. 

(c)  Payment in Lieu of Taxes:  If, during the period of this abatement, any Federal or 
State law provides an additional tax exemption for the property that is already the 
subject of this agreement, Applicant agrees to decline that tax exemption during the 
period of this abatement. If Applicant is unable to decline that tax exemption, Applicant 
agrees to pay the taxes, or payment in lieu of taxes, on the reduction of property tax 
revenue to the County that is the result of said exemption.  Any payment in lieu of taxes 
shall be due on or before November 15 of the year in which payment is due. 

(d)By this, it is understood and agreed that if the party granted this abatement avails 
itself of a Foreign Trade Zone exemption, the abated value subject to this contract will be 
reduced dollar for dollar and taxed. 

(e)It is understood and agreed by the owner that, if at any time during the abatement, the 
owner prevails in an action to contest the taxable value of the property of owner that is 
the subject of the abatement for Unequal Appraisal or revision thereof pursuant to 
Section 42.26, Texas Tax Code, the County shall reduce the amount of abatement dollar 
for dollar for each dollar that the taxable value is reduced as a result of that contest. 

                                                        ADMINISTRATION 

SECTION VIII 

(a) The Chief Appraiser of the Jefferson County Appraisal District will annually determine 
an assessment of the real and personal property subject to each abatement agreement. 
Each year, the company or individual receiving abatement shall furnish the appraiser 
with such information as may be necessary to determine compliance with the abatement 



agreement. Once value has been established, the Chief Appraiser will notify the County 
of the amount of the assessment. 

(b) The abatement agreement shall stipulate that employees and/or designated 
representatives of the County will have access to the facility during the term of the 
abatement to inspect the facility to determine if the terms and conditions of the 
agreement are being met. Inspections will only be conducted in such manner as to not 
unreasonably interfere with the construction and/or operation of the facility. All 
inspections will be made with one or more representative of the company or individual 
and in accordance with its safety standards. 
(c) Upon completion of construction, the designated representative of the Owner shall 
annually evaluate each facility receiving abatement to insure compliance with the 
agreement, and a formal report shall be made to the County.  

(d) During the course of construction of the Project, Owner and it’s general contractor 
and/or subcontractors shall, on at least a quarterly basis, meet with designated County 
representatives for an onsite inspection to assure compliance with the terms of the 
abatement agreement. Owner shall be responsible to County for the payment of costs 
associated with such monitoring. In the event it is determined that Owner or its 
contractors have failed to comply with the terms of the abatement agreement, then 
County may terminate the abatement agreement or, in County’s discretion, reduce the 
duration or annual percentages of such abatement. 

(e) During construction, the Applicant shall maintain appropriate records of the 
employees affected by this abatement, including but not limited to, proof of employees’ 
legal residence, proof of immigration-resident status, and, if applicable, such other 
documentation that may be required to document compliance with the Agreement 

(f) The Chief Appraiser of the Jefferson County Appraisal District shall timely file with the 
Texas
Department of Economic Development and the State Property Tax Board all information 
required by the Tax Code. 

(g)  All requirements of the Abatement Agreement shall apply to Applicant’s 
contractors/subcontractors and Applicant shall ensure that they abide by the terms of the 
Agreement. 

                                                       AGREEMENT 

SECTION IX 

Abatement may be transferred, assumed and assigned in whole or in part by the holder 
to a new owner or lessee of the same facility upon the approval by resolution of the 
Commissioners’ Court; subject to the financial capacity of the assignee and provided 
that all conditions and obligations in the abatement agreement are guaranteed. No 
assignment or transfer shall be approved if the parties to the existing agreement, the 
new owner or new lessee are liable to any jurisdiction for outstanding taxes or other 
obligations. Approval shall not be unreasonably withheld.  As a condition of transfer, an 
assignment fee of $10,000.00 may be required, with the maximum fee being $10,000.00 



                                                    SUNSET PROVISION 

SECTION X  
These guidelines and criteria are effective upon the date of their adoption and will 
remain in force for two years, unless amended by three-quarters of the Commissioners’ 
Court at which time all reinvestment and enterprise zones and tax abatement 
agreements created pursuant to these provisions will be reviewed to determine whether 
the goals have been achieved. Based on that review, the guidelines and criteria may be 
modified, renewed or eliminated.
                                             

                                            DISCRETION OF THE COUNTY 

SECTION XI 

The adoption of these guidelines and criteria by the County does not: 

(1) Limit the discretion of the County to decide whether to enter into a specific tax 
abatement agreement; 

(2) Limit the discretion of the County to delegate to its employees the authority to 
determine whether or not the County should consider a particular application or request 
for tax abatement; or 

(3) Create any property, contract, or other legal rights in any person to have the County 
consider or grant a specific application or request for tax abatement. 

QUESTIONS TO BE ANSWERED IN ORDER TO DEVELOP 
AN APPLICATION AND ECONOMIC IMPACT STATEMENT 

FOR VALUE ADDED TAX ABATEMENTS IN JEFFERSON COUNTY 

General:
Jefferson County will provide a representative to assist in preparation and 
presentation of all documents and to guide them through the abatement process. 

Opening Paragraph: 

The application should include a summary statement about the company and its 
operations. This information can come from an annual report, corporate 10K or 
other document provided by the company. (Please include these documents with 
this questionnaire.) 

Economic Impact Analysis: 



The application must include the attachment of an independently prepared 
economic impact analysis of the proposed facility as it impacts the local economy 
detailing the information referred in Section III herein. 

Maps and Plats 

Provide maps, plats, and drawings necessary to establish the location of the 
improvements and their relationships to the boundaries of cities, ETJ’s, and 
reinvestment or enterprise zone boundaries. 

  Questions to be Answered 

(1) Is your project within a city limit? ______. Name of City 

(2) Is your project within an ETJ? . Name of City ETJ 

(3) Is your project within an Enterprise or Reinvestment Zone? Which? 

(4) Will you own the realty or lease the realty? 

(5) Present Appraisal District value of land and any EXISTING improvements 
owned by the 
OWNER:
(Answer this question based on Appraisal District records for the specific site you select.) 
Cost of Land (If you are purchasing): $_____________________
Number of Acres:__________ or Square Feet: ______________ 

(6)Type and value of proposed improvements: 
________________________________
Type of construction: 
(Tiltwall, Build-Out of Existing Facility, Etc.) 
Value of Construction: 
Value of Equipment: 

Value of Pollution Control Devices:  It is understood and agreed that Applicant. will 
not seek a tax exemption for any equipment or portion of the facility which merely 
reduces the pollution characteristics of the finished product produced by the facility and 
that an exemption will only be sought for equipment and technology utilized to reduce 
pollution at or around the facility.

(7) Productive life of proposed improvements:_____ years, or term of initial 
lease:___________



(8) Number of existing jobs to be retained by proposed improvements: 
_____________
(Answer only if the location is already in or near Jefferson County and now employs Jefferson 
residents.) 

(9) Number and types of new jobs to be created by proposed 
improvements:__________ 
 Include in this answer the number of Jefferson County residents that will be employed. 

(10) Amount of Annual local payroll to be created: ________________________. 

(11) What percentage and type of jobs to be created will Jefferson residents have 
the opportunity to fill? 
________________________________________________

(12) Amount property tax base valuation will be increased: 
During term of abatement: ____________________________ 
After term of abatement: ____________________________ 

(13) The costs to be incurred by local government to provide facilities or services 
directly resulting from the new 
improvements:________________________________________ 
(Explain any costs for development or depletion of infrastructure the city is being asked to absorb, 
if any.) 

(14) The amount of ad valorem taxes to be paid to the county during the 
abatement period considering: (a) the existing values; (b) the percentage of new 
value abated; (c) the abatement period; and (d) the value after expiration of the 
abatement period. 

(15) The population growth of the county that will occur directly as a result of new 
improvements: ________________________________________________ 
(If you relocate to Jefferson County, how many of your employees do you anticipate to relocate?) 

(16) The types and values of public improvements, if any, to be made by 
applicant seeking abatement: 
________________________________________________________________
________________________________________________________________
___________________________________________________________
(List any facilities from which the public might benefit.) 
(17) Do the proposed improvements compete with existing businesses to the 
detriment of the local economy: 
__________________________________________________________

(18) The impact on the business opportunities of existing businesses: 
_______________________________________________________________

_______________________________________________________________



(Are there possibilities for local businesses to become suppliers? Any new retail opportunities? If 
you have previously conducted business within Jefferson County, please provide a list of any and 
all local/non-local HUB/DBE companies with whom you have worked and the extent of that work 
relationship) 

(19) The attraction of other new businesses to the area: 
________________________________________________________________
_____________________________________________________________
(Will any of your suppliers, customers, parent, or sister companies relocate because of your 
relocation?) 

(20) The overall compatibility with the zoning ordinances and comprehensive 
plan for the area: 

(21) Describe, including the estimated value, all pollution control devices and 
other improvements for which you intend to seek TNRCC exemption from 
taxation: 

NOTE: Failure to accurately disclose exempted property may result in a 
total default under the Abatement Contract, resulting in recapture of 
previously abated taxes and forfeiture of future abatement. 



                                                           EXHIBIT “A” 

JEFFERSON COUNTY APPRAISAL DISTRICT 
PROCEDURE FOR CALCULATING ABATEMENTS 

Purpose

The purpose of this procedure is to clarify the method used in calculating a tax 
abatement.  This procedure requires calculation of the Current Year Market Value, Base 
Year Value, and Taxable Value as these terms are defined below.  In accordance with the 
Jefferson County Uniform Tax Abatement Policy, the Real Property Owner’s Current 
Taxable Value shall not be less than the Base Year Value in order for a project to receive 
the full amount of abatement. 

Calculation of “Base Year Value” 

“Base Year Value” for each taxing entity executing an abatement contract is the Taxable 
Value of all industrial realty improvements of a property owner and/or its affiliates 
located within that entity for the tax period defined as the “Base Year”.   “Base year” is 
defined as the calendar year in which the abatement contract is executed (signed). 

Calculation of “Current Year Market Value”  

“Current Year Market Value” for each taxing entity executing an abatement agreement is 
determined by calculating for the Current Tax Year the Market Value of all industrial 
realty improvements of a property owner and/or its affiliates that comprise the “Base 
Year Value.” 

Calculation of “Taxable Value”  

“Taxable Value” for each taxing entity executing an abatement agreement is determined 
by deducting from the Market Value of all industrial realty improvements of a property 



owner and/or its affiliates the amount of any applicable exemptions and abatements 
granted for that Tax Year. 

Calculation of Abated Value 

The following procedures are followed for each project for which a tax abatement 
contract has been executed and for each taxing entity granting the abatement.  

VALUE POTENTIALLY ELIGIBLE FOR ABATEMENT: 

The Base Year Value is subtracted from the Current Year Market Value. If the difference 
is greater than zero (0), then the remaining value is the value potentially eligible for 
abatement.  If the difference is zero (0) or less, then the project is not eligible for an 
abatement for that Tax Year. 

VALUE AVAILABLE FOR ABATEMENT: 

For each project that remains potentially eligible for abatement, a preliminary calculation 
of the abated value of all other projects for the owner and/or its affiliates, if any, must be 
made.  This calculation must first be done based on a preliminary abated value for 
subsequent projects since the full calculation has yet to be performed.  For multiple 
abated projects, the calculations of the preliminary abated values are made in 
chronological order based on the date the contract was executed.  Once the abated value 
for the subsequent project is calculated, if the actual abated value differs from the 
preliminary abated value, this calculation must be redone in order to reflect the actual 
abated value.

Once all calculations have been completed, the abated value of other projects for the 
owner and/or its affiliates, if any, is subtracted from the Value Potentially Available for 
Abatement.  If the difference is greater than zero (0), then the remaining value is the 
Value Available for Abatement. 

If the difference is zero (0) or less, then the project is not eligible for an abatement for 
that Tax Year. 

VALUE SUBJECT TO ABATEMENT: 

The project base value, if applicable, is subtracted from the current year project value, 
and the percentage of abatement to be granted is then applied to the net amount to 
determine the Value Subject to Abatement.  



ABATED VALUE: 

Any applicable reductions for Foreign Trade Zone or Pollution Control restrictions are 
subtracted from the Value Subject to Abatement.  If the difference is less than the Value 
Available for Abatement, then this is the Abated Value. 

If the difference is greater than the Value Available for Abatement, then the Value 
Available for Abatement becomes the Abated Value. 
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