The Dow Chemical Company
Texas Innovation Center
3323H332E

Lake Jackson, TX 77566

U.SA.

December 21, 2015

Data Analysis and Transparency Divison
Texas Comptroller of Public Accounts
P.O. Box 13528

Austin, Texas 78711-3528

Re: Application to the Brazosport Independent School District from The Dow Chemical
Company - Appraised Value Limitation on Qualified Property

Dear Mr. TJ Costello,

Please find attached an updated and amended application to the Brazosport Independent School
District from The Dow Chemical Company - Appraised Value Limitation on Qualified Property.

Amendments include;

Tab 1 — Pages | through 11 of Application-Section 2,4 and 14

Tab 5 — Determining Factor Update

Tab 7 & 8 - Update to descriptions of Qualified Property and Investment
Tab 11 - Updated site map with descriptive detail

Tab 17 - Signature page update

AW -

Please contact me at 979-238-0065 if you have any further questions.

~~Pavid Ngo
Authorized Agent
The Dow Chemical Company

Cc: John Villarreal, Manager-Data Analysis and Transparency Division
Dan Casey- Partner
Lowell McLaughlin — State & Local Tax Director
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Economic Development
and Analysis
(Tax Code, Chapter 313, Subchaprer B or C) Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
{schoo! board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application, Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts,

If the school board elects to consider the application, the school district must:
+ notify the Comptroller that the school board has elecled to consider the application. This notice must include:
- the date on which the school district received the application;
— the date the school district determined that the application was complete;
= the date the school board decided to consider the application; and
~ arequest that the Comptroller prapare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal district;
+ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Coda (TAC) Section 9.1054; and
= forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at is discretion, allow the applicant to supplement or amend the application alter the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptrolier will publish all submitted application maternials
on its website. The Comptroller is authorized to treat soma application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rufes {34 TAC Chapter 9,
Subchapter F). if the Compiraller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value 1o the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptrolier
recelves a complate application—as determined by the Comptroltar.

Tha scheol board must approve or disapprove the application not later than the 150th day alier the application review start dalte (the date the application is
finally determined io be complele}, unless an extension is granted. The Comptroller and school district ara autherized to requast additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evatuation or consider the applicalion at any time during
the application review period.

Please visit the Comptrolier's wabsite to find out more abou! the program at www.texasahead.org/tax_programs/chapter313/. There are links to the Chapter
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: Schoo! District Information

1. Authorized School District Representative

July 16, 2015

Data Application Recaived by District

Danny Massey
Fﬁt Nama Las.l Namé
Superintendent

Titla .

Brazosport ISD

School District Name

301 W. Brazoswood Dr., Clute, TX 77531

Street Address

P.O. Drawer Z
Malling Address
Freeport TX 77542
City Slate ZIP
978-730-7000 979-266-2486
Phene Number Fax Number
dmassey@brazosportisd.net
Mobile Number {optional} : éma I Address
2. Does the district authorize the consultant to provide and obtain information related to this application? .................... |Z| Yes I:I No
The Economic Development and Anatysis Divisicn at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources far taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 05-14/2



vl A O
st — TR S i e L S
L Applicavion for Appraised Value Limitation on Qualified Properry

orm aU- & 5 5 — - - S R S S el

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (/f Applicable)

Dan Casey

First Name LastName

Partner
Title

Moak, Casey & Associates

r;;urm Name . R

512-485-7878 512-485-7888

Phone Number B . Fax Number

dcasey@moakcasey.com

Mobile Number {optional) Emall Address :
4. On what date did the district delermine this application complata? . ... ... . . o it iiaiaans 11/6/2015
5. Has the district determined that the electronic copy and hard copy are idenfical? . ... ... . ... i iiiiiiiinnaaannns M Yes |:| Mo

SECTION 2: Applicant Information

1. Authorized Company Representative {(Applicant)

David Ngo
First Na}ne. . . . Lasﬁ\lame
Property Tax Manager The Dow Chemical Company
Title Organizallu.n
Tax Dept., TXINN APB
Stmét Address i
332 8SH 332E
Mailing Address
Lake Jackson TX 77566
City State SR 2P
979-238-0065 979-235-8121
Phone Number ' Fax_Numbar o )
dngo@dow.com
Mobile Number {optional) Business Email Address
2. Will a company official other than the authorized company representative be responsibla for responding to future
a1 £ T = T 11 = |Z| Yas |:| Mo
2a. |f yes, please fill out contact information for thal person.
Lowell McLaughlin
First Name o ' - - Last Name .
State & Local Tax Director The Dow Chemical Company
Tile ' Organization -
1790 Bldg, Washington St.
Street Addrass o '
Mailing Address
Midland MI 48674
City - ' State T
989-636-0458 989-638-7142
F.’h.n.n.e r.\l.umb.er i : Fax.-i';l.l.lmber
989-492-4729 itmciaughlin@dow.com
Mcbile Number (optional} i . Business E;ail A.d;mss T
3. Does the applicant authorize the consultant to provide and obtain information related to this application? .................. IZI Yes I:' No

tion, visit our website: Www.TexasAhead.org/tax_programs/chapter313/

Page 2 » 50-29G-A » 05-1412
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Applicavion for Appraised Value Limication on Qualified Property Sl

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

First Name — Last Name

Title i )
Firm Name

Phém.e. Numbér . . . : Fax Number i i

Busines§ érﬁail ;Rddré"s;

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . ... .. ..ottt i i i e e |Z} Yeos |:| No

The total fee shall be paid at time of the application is submitted to the school district. Any faes not accompanying the original application shall be con-
sidered supplemental payments.

1a. It yes, attach in Tab 2 proo! of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any parson or persons in any form I such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitalion on appraised value.

2. Will any “payments to the school district” that you may make in order to raceive a property tax value limitation
agreemant result in payments that are not in compliance with Tax Code §313.027()7 .........covtirivncnn- El Yes IZ| No D N/A

If “payments to the school district” will only be determined by a formula or methadology without a specific
amounl being specified, could such method result in “payments to the school district” that are not in
compliance With Tax COU8 §313.027(07 « ..« v v v v v rrn s e eeeee e e R |_____| ves || No |:| N/A

w

SECTION 4: Business Applicant Information

1. What is the legal name ol the applicant under which this application is made? : __The_ DQW C_hemlcm Compang.f

13612851288

2. List the Texas Taxpayer 1.0. number of entity subject to Tax Code, Chapter 17t (17 digits] . .. .. ..o viinnenoonn.
3. LISHINE NAICS €008 . ..o« \e e e s e e e et e e et e e e e e 325199
4. |s the applicant a party 1o any other pending or active Chapter 313 agreements? .. ... ... .. .. ciiiiiaiierisrisisnias m Yes D No
4a. It yes, please list application number, name of school district and year of agresment
172, Brazosport ISD, 2011; 213, 214, 215, 216, Brazosport ISD, 2012
SECTION 5: Applicant Business Structure
1. Identify Business Organization of Applicant (corporation, limited Hability corporation, elc) _ Qp_rporatlon
2. Is applicant a combined group, or comptised of members ol a combined group, as defined by Tax Code §171.0001(7)? ...... m Yes l:] Mo
2a. W yes, atlach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. Is the applicant current on all tax payments due tothe State of Texas? . .. ... ..t i e i s i enae s IZt Yas D No
4. Are all applicant members of the combined group currant on ali tax payments due to the State of Texas? ....... |Z] Yes I:] Mo D N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3_)

Far more information, visit our website. www.TexasAhead.org/tax_programs/chapter313/

50.296-A * 05-1472 * Page 3
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Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Arg you an enlity subject to the tax under Tax Code, Chapler 1717 . ..., ... i ittt st annan s rnnns E/J Yes D No
2. The properly wil! be used for one of the following activities:

L L Ly LT = T U g |Z| Yes l:l No

(2) research and daveloPmMENnt . ... .ttt ittt i et eae e ras e e D Yes m No
{3) a clean coal project, as defined by Section 5.001, Water Code . ....... .. . rui v rossrnrononactrosssanss I:I Yes IZI No
(4) an advanced clean energy project, as defined by Section 382.003, Healthand Safely Code ............covvuuunn- D Yes !Z] No
(5) renswable energy electric genErAtioN . ........ .. ittt i eaaaie e VR A D Yes No
(6) eleciric power generation using integrated gasification combined cycletechnology ... ... ... .o iiiiinnanas L___l Yes No
(7) nuclear electric POWBr BMBIAOM . . ... ... i ettt ot ittt et ittt st ae e te e et e i r e nar e enns D Yes |Z| No
(8) a computer center thal is used as an inlegral part or as a necessary auxiliary part for tha activily conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ...... ... i |:| Yes |Z| No
(9) a Texas Priority Project, as defined by 313.024(@)(7) and TAC 93051 . ... . ittt ittt cnannanannns [:IYes EINo
3. Are you requesting that any of the land be classified as qualified investment? ......... ... oiiiiniiiiiiiiniinaeennns DYes |Z|No
4. Will any of the proposed qualified investment be leased under a capitalized 18ase? .........oiivieiinnrnnnrnnnrennans I:] Yeos |Z| No
5. Will any of the proposed qualified investment be leased under an operating 18ase? ...........ciieiiiniennnnnaneeennns D Yas |Zf No
6. Are you including property that is owned by a person other than the applicant? . ............ it iiiineennnnnnnennns I:I Yes |Z| No
7. Will any property be pooled or proposed 1o be pocled with property owned by the applicant in determining the amount of

your quakified IVESIMEIE? . .. e i it i i e e e a et a e n i D Yes |Z| No

SECTION 7: Prcject Bescription

1. In Tab 4, attach a dalailed description ol the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information,

2. Check the project characteristics that apply io the proposed project:
Land has no existing improvements D Land has existing improvements (complate Section 13)

I:l Expansion of existing operation on the land (complate Section 13} D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will 0CCUF? . ... ... oo in i ine it ieecanaanns Yes DNO
2. Has the applicant entered into any agreements, contracts or latters of intent related to the proposed project? .............. I:I Yes |ZI No
3. Does the applicant have current business activities at the location where the proposed project will occur? ... ..o oueennl L, I:l Yes lZl No
4. Has the applicant made public stalements in SEC lllings or other decuments regardmg its Intentions ragardlng the

proposed project location? . ....... ... i iii i i e A Yes DNO
5. Has the applicant received any local or state permits for activities on the proposed projact site? .. .. ... cvviiivnnnrains l:l Yes iz No
6. Has the applicant received commiiments for state or local incantives for activitias at the proposed project site? ............. IE Yes D No
7. s the applicant evaluating other focations not in Texas for the proposed project? .. ...t o iinreenirinnnannss Yos ,:’ Na
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative invesiment opportunities? ........ T T S TN D Yes No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets far the proposed project? .. .. |:| Yes |Zl No

10. Are you submitting information to assist in the determination as 1o whether the limitation on appraised value is a determining
factor in the applicant's decision 1o invest capital and construct the project In Texas? . ... ...coiie i renans Yes D No

Chapter 313.026(e) states “the applicant may submit information 1o the Comptroller that would provide a basis for an affirmative determination
under Subsection {c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5,

Fur more information, visit our website- www.TexasAhead.org/tax_programs/chapter313/

Tage 4 = 50-296-A = 05-14/2



SECTION 9: Projected Timeline
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Apgllsmlon ﬂor. App:aluscd.. Valu.e anltamuu on Qua.[l.ficd I.'I:opcrey and Amipsis

Form 50-296-A

Application approval by school Doand . . . ... ... i i i i e i e e et 3/30/2018
Commencement of CoNSITUCON . . ... ...t it s reeenre o s tasaanrennasnnanannenns 4112017
Beginning of qualifying time Period ... ... ittt ittt ittt it i it e e a e 1212017
First yoar of Bmilation .. ... ...t i e i eets ettt e st it aaaa e 1/1/2018
Begin hiring new employees . ... ... . i it e i b e et i 1/1/2018
Commencement of commertial OparatioNS . ... ..ottt ittt i ittt it ne e an et iioiiisnans 12/3112018
Do you propose to construct & new building or to erect or affix a new improvement after your application review
start dale (date your application is finally delermined 10 be COmMPIBIE) T ...t ii i i et e inneee s D Yes m Mo
Note: Improvemenis made before that time may not be considered qualified property.

12/31/2018

When do you anlicipate the new buildings or improvements will be placed in service? .................ccouuu.n

SECTION 10: The Property

-

L

=

o

o

Brazorla

Brazoria Central Appralsal Dlst

Identify county or countles in which the proposed project will be located

Identity Central Appraisal District (CAD) that will be responsible lor appraising the property

Will this CAD be acting on behalf of another CAD 1o appraise this propamy? ... ... iiivinerrnnrrennieranseens |:| Yes No
List all taxing enlities that have jurisdiction for the property, the portion of project wilhin each entity and lax rales for each entity:
1 Q,

Counly: Brazoria, 100%, $0.4985/5100 City: B o

{Name, tax rate and percent of project) (Name, tax rate and percent of project)

. . .

Hospital District _ Water District: Velasco Drainage Dist, 100%, $0.098018/$100

{Name, lax rate and percent of project) {Name, tax rate and percent ol project)

0, o,

Other (describe); BrZsport Coll, 100%, $0.280878/$100 Other (describe): Port Freeport, 100%, $0.045/$100

{Namw, tax rate and percent of projact) (Name, tax rate and parcent of project)
Is the project located entirely within the 1SD lsted in Section 17 ... ...t in ittt ittt ie e tat e nnnssnnnennns |Z|Yes D No

5a. If no, attach in Tab 6 additional infermation on the project scope and size 1o assist in the economic analysis.

Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least
one other project seeking a limitation agreement constitute a single unified project {SUP), as allowed in §313.024(d-2)7 ........ D Yes No

6a. If yes, attach in Tab & supporting documentation from the QOfiice of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualily lor an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapler C, and the taxable valus of the proparty within the school
districl. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/.

1. At the time of application, what is the estimated minimum qualified investment required for this school district? . .. ... 30,000.000.00
2. What is the amount of appraised value limitation for which you are applying?. . ... .. ..ot i i innans 30,000,000.00
Note: The property value limitation amount is based on property values available at tha time of application and
may change prior to the execution of any final agreement.
3. Does the qualified investment meet the requirements of Tax Code §313.021(1}7 . R R R e e R S e e 1 Yas |:| No

4. Aftach a descriplion of the qualified investment [See §313.021{1).] The description must include:

o

a. a specific and detalled description of the qualified investment you propose 1o make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);

b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and

c. adelailad map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time peried
and buildings to be consiructed during the qualifying time period, with vicinity map (Tab 11}).

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. z] Yas D No

Far more mfofmation, visit cur website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A » 05-14/2 * Page 5
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SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] (It qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailad description of the qualified property for which you are requesting an appraised value limilation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvemenis or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. amap of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11}.

2. ls the land upon which the new buildings or new improvements will be built part of the qualified property described by
BI1B.021RNAIT « « v vvneen e eee e ettt et e e e e et et et e e e e e ves [ |No
2a. I yes, attach complete documentation including:
a. legal description of the land (Tab 8);

b. each exisling appraisal parcel number of the land on which the new improvements will be constructed, regardless of whather or not all of
the land described in the current parcel will become qualified property (Tab 9);

¢. owner (Tab 9);
d. the current taxable value of the land, Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose naw construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enlerprise zone under Government Code Chapter 23037 .. .. Yes I:l No
3Ja. If yes, attach the applicable supporting documenlation:
a. evidence thal the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
¢. ordar, resolulion or ordinance establishing the relnvestment zone (Tab 16);
d. guidslines and criteria for creating the zone (Tab 16); and
€. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment ZoNe Or BMleIPIISe Z0NB T . .. i . it ittt ittt itetait et aeamcae e istnannasnannnns

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, atach a specilic and detailed description of all existing property. This includes buildings and improvemenis existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modily or upgrade existing property, or is affixed to existing property; or is olherwise ineligible to become qualified property. The description must
provide sufiicient detail 1o distinguish existing property {question 1) and all proposed new properly that cannot become qualified property from proposed
qualified property that will be subject to the agreement {as described in Section 12 of this application).

3. For the property not eligible 1o become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or delailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists;

existling and proposed property lisls;

model and serial numbers of existing propearty; or
g. other infarmation of suflicient detail and description.

~ooapg

. 0.00

4. Total estimated market value of existing property (that property described in response foquestion 1) ............

S. InTab 10, include an appraisal value by the CAD of all the buildings and tmprovemenis existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of propased property not eligible to beccme qualified property 0.00
{that property described in reSponse 1o QUBSHON 21 ... ...ttt ettt tte et taestaaeaenneiissinnnn $ '

Note: Investment for the property listed in question 2 may count towards qualifisd investment in Column C of Schadules A-1 and A-2, if it meels the require-
meants of 313.021(1). Such property cannot becoma qualified property on Schedule B.

For mare snfonmation, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 14: Wage and Employment Information

1. What is the estimated number of permanent jobs {more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified properly during the last complete quarter before the application review
stari date (date your application is finally determined to bacomplete)?. .. ... ... it

2. What Is the last complete calendar quarter belore application review start date:

[—I First Quarter m Second Quarter Third Quarter |_i Faurth Quarter of 201_5
— 0 B4 b fyear)

3. What werg the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 7053
most racent quarter reported to the Texas Worklorce Commission (TWC)? ..... I i TPy d

Note: For job delinitions see TAC §9.1051 and Tax Code §313.021(3).
35

4. Whalt is the number of new qualifying jobs you are committing focreale? ............cciiiiiiivisnssannranns

17

5. What is the number ol new non-qualifying jobs you are estimatingyouwilicreate? ...........ooiiiiniiinnnn..

6. Do you intend to requast that the governing body waive the minimum new qualilying job crealion requirement, as
provided UNder Tax CoTE §313.025(1)2 .-« v v vunrnrreee e s s e e e e et e e e [ Jves [y]no

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employess neces-
sary lor the operation, according to industry standards.

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documeniation from the TWC website, The final actual
statutory minimum annual wage requirement or the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
intormation from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application}.
See TAC §9.1051(21) and (22).

a. Average weakly wage for all jobs (all industries) In the county IS .. ..........oiiirennnnnnerrinerrrenns 1,070.50
b. 110% of the average weekly wage for manufacturing jobs inthecountyis .............c.cocverinniinnnnns 2,230.80
c. 110% of Ihe average wesekly wage for manufacturing Jobs in the region IS .. ... ....vvveererrneeeennns 1,153.24
8. Which Tax Code section are you using to estimate the qualitying job wage standard required for
T T [ ] sa1z021058) or [¢/] s313.0215)(B)
9. What is the minimum required annual wage for each qualifying job based on the qualified property? . ............. 59,968.48
10. What is the annual wage you are committing to pay for each of the new qualifying jobs you creats on the
QUAHEIEE PIOPETIY? - -+ e o v ven e e e e et e e e e e e et et et e e e e et et e e e e 59,968.48
11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021{3)7 . ...... o vvrinnnnnecnenns m Yes I:l No
12, Do you intend to salisfy the minimum qualifying job requirement through a determination of cumulalive economic
henefils to the state as provided by §313.021(3HF) 7 .. .. cciiiienir it et ae i eme e ienarnarsnnasannrsnannn [:] Yas |Z] No

12a. If yes, attach in Tab 12 supporting decumentation from the TWC, pursuant 1o §313.021(3)(F).

13. Do you intend to rely on the project being part of a single unified project, as aliowed in §313.024(d-2), in mesting the
qualifying Job FBOUIBMEME S T . . ... ittt it et et i e a e e l:] Yes I:]_l No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district{s).

SECTION 15: Economic Impact

1. Complete and atiach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Ofiice, in Tab 5. (not required)

3. |f there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanaticn, in Tab 15.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Ap E‘!}Lt_:-a'_ﬁ?-_q:t}_ ‘for Appraised Value i-:l._i.ki_-if;:ifl:f ation on Qua a.‘llJ: fu e 1‘14 Pro gc'trnfr

AFPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB_ATTACHMENT.

1 Pages 1 through 11 of Application

2 Proof of Payment of Application Fee

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), hislory of tax default, delinquencies and/or materiat

litigation (if applicabla)} !
4 Detailed description of the project
5 Documentation to assist in determining if limitation is a delermlmng factor

6 Descriplion of how project is located in more than one district, including list of percentage in each district and, if determined to be a smgla
unified project, documentation from the Office of the Governor (i applicable)}

7 Description of Qualified Investment

8 Description of Qualified Property

9 Description of Land |

10 Description of all property not eligible to become qualified property (if applicable)

" Maps that clearly show:
a) Project vicinity

b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualilying time pericd

¢) Qualified property including location of new buildings or new improvements

| | d) Existing property i
i @) Land localion within vicinity map

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

] i Note: Elsctronic maps should be high resolution files. include map legends/markers.

| 12 | Hequest for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, 8, C and D completed and signed Economic Impact (if applicabla)

15 Economic Impact Analysis, other payments made in the state or other economic information (if applicabla)

16 Descnptlun of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvesiment zone*
¢} order, resclution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*

*To be submitted with appilication or before date of final application approval by school board

17 Signatura and Cenlification page, signed and dated by Authorized School District Representative and Authorized Company Represeniative
(applicant)

re information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-29G-A * 05-1472 » Page 9
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The Dow Chemical Company

School Limitation on Appraised Value
(Tab 5)

September 21, 2015

The Dow Chemical Company (Dow) has analyzed the property tax liability of constructing an
ethylene glycol manufacturing plant in Texas and Alberta, Canada as an alternate location. Dow
is partnering with MeGlobal Americas Inc., a joint venture between Dow and Petrochemical
Industries Company (PIC) of Kuwait , to advocate for the best siting decision for a global scale
ethylene glycol plant. Dow has seen tremendous growth and investment in its operations on the
U.S. Gulf Coast recently and is well situated to leverage this growth to attract additional
investment. To fully attract this investment, the public partnership with the State and Local

Governments in Texas is critical.

Property taxes in the State of Texas are levied on Real and Personal property as well as inventory
while the Province of Alberta levies taxes on Real and Personal Property. Projected property tax
liability to the company, based on the same $} Billion capital investment in Texas compared to
Alberta Canada, is approximately three times higher (in Texas) after considering estimated tax

savings from negotiated agreements with local authorities in the two locations.

The investment in and siting of such a large project is complex and while no one factor alone can
determine site location there are many taken as a group that can. Texas has some advantages
over Alberta, Canada such as a deep water port; however one area where Texas is not
competilive is in property tax liability. Alberta, Canada is favorable here because property tax
rates are substantially less. The lower tax rates in Alberta emphasizes the need for property tax
relief. Approval of the 313 agreement is key in closing the property tax gap and thereby will
create a more competitive investment environment. Without approval of the 313 agreement a
wide gap exists in the company’s property tax liability between the two locations which

negatively impacts the competiveness of Texas,



Also important is that property tax liabilities in Alberta are more stable and predictable for the
company because business inventories are not taxable. When Texas taxes business inventories,
it creates an uncertain and often high tax liability for the company because inventories can vary

significantly over time. This uncertainty does not exist in Alberta, Canada.

Approval of the 313 agreement is essential to allow the property tax liabilities in Texas to be as
favorable, certain and competitive as possible for this project. Approval will allow the company
to be competitive today, so it can make the necessary capital investment decision to make this

manufacturing project successful.
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Ethylene Glycol Plant
(Tabs 7 & 8)

Project Description

This project will design and construct a new Ethylene Glycol plant that will produce a range of
chemical intermediate and final products.

Site Information
The plant is proposed to be built primarily at the Oyster Creek East Plant sirte.

Proposed Improvements

The proposed improvements for this project include: Site improvements such as roads, rail line
extensions, buildings, pipeways, utilites, foundations and process equipment including reactors,
compressors, purification systems, separation equipment, raw material unloading facilities,
storage facilities, vessels, pumps, valves, filters, electrical and instrument systems and other
miscellaneous equipment.

Project will also include any other necessary equipment and structures to construct and operate a
fully functioning manufacturing plant.

DESCRIPTION OF QUALIFIED PROPERTY

This project provides for the design and construction of an ethylene glycol production facility and
related raw material conditioning, utlicies and logistics improvements. The plant will manufacture
ethylene glycol which is used in products such as polyester fibre (textiles), PET plastic water bottles,
automotive antifreeze and many more. The estimated total investment for this project is $1 Billion.

The proposed ethylene glycol facility will be constructed on a green-field site in the Freeport /
Oyster Creek area of Brazoria County, with associated logistics improvements constructed near
Brazos Harbor. The proposed site is undeveloped land to be purchased by MEGlobal Amercas Inc
and developed into a stand-alone manufacturing facility. This facility would be MEGlobal’s first
operating asset in the United States (all existing assets located in Canada).

Major equipment and facilites provided within the scope of the project may include:
- Heart Exchangers
- Disdllation Towers
- Compressors
- Pumps
- Filters
- Chemical Processing Equipment
- Steam Generation Equipment (Boilers)
- Cooling Tower
- Storage Tanks



Ethylene Glycol Plant
(Tabs 7 & 8)

- Electrical Power Distribution

- Transmitters / Instrumentation

- Computer Control System

- Insuladon

- Raw Matenal Conditioning Equipment
- Marine Loading Facility Improvements

In addition, the project will provide site infrastructure facilides such as:
- Administradon Building
- Operations Control Building
- Maintenance Building
- Securiry Facilides
- Upgrade of Site Roadway Access From Existing Highways
- Site Drainage, Grading and Rainfall Management
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Fm;ﬁ-;-l-‘_‘;; ; Application fr:n' {\Epra-iscd Yaluc Limitation on Q?-al'iﬁicd Property

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu-
ments and complete this authorization page. Atiach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need fo
obtain new signatures and resubmit this page, Section 16, with the amendment request.

1

Authorized School District Representative Signature

| am the autherized representative for the school district to which this application is being submitted. | undersiand that this application is a government
record as defined in Chapter 37 of the Texas Penat Code.

hore® [ Naunay Massey S wperinbedet
Print Name (Aumoﬂzecf Schoof District Represemalfaj Tite '

:leg:;’ d%/‘ﬁ'*ff — he,(’. /%Zo(r
SIgnatum'?Authoﬁzed School District Wﬁve) Date ’

Authorized Company Representative {Applicant) Signature and Notarization

1 am the authorized representative for the business antity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to tha best of
my knowledge and belief.

I hereby certify and affirm that the business aenlity | represent is in good standing under the laws of the state in which the business enlily was organized
and that no delinquant laxes are owed to the Siate of Texas,

Aotlos) 20) Aoy =

IR SS

Date

GIVEN under my hand and seal of office this, the

BELINDA Z SANCHEZ y
Notary Public [ % day of M M
State of Texas D
My Comm, Exp. 5/12/16 '

MNotary Public in and for the State of Te

{Notary Seal) My Commission expires: J - I o "_I {.O

It you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jall felony under Texas Penal
Code Section 3710,

= www.TexasAhead. org/tax_programs/chapter313/
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