GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 ¢« Austin,TX 78711-3528

April 19,2016

Johnny Pineda

Superintendent

Raymondville Independent School District
419 FM 3168

Raymondyville, Texas 78580

Dear Superintendent Pineda:

On January 20, 2016, the Comptroller issued written notice that Magic Valley Wind Farm II,
LLC (the applicant) submitted a completed application (Application #1104) for a limitation on
appraised value under the provisions of Tax Code Chapter 313'. This application was originally
submitted on September 8, 2015, to the Raymondville Independent School District (the school
district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:
1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter
C; and
2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the
property and provide the certificate to the governing body of the school district or provide
the governing body a written explanation of the comptroller’s decision not to issue a
certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has requested a waiver to create the required number of new

qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2) Not applicable to Application #1104.

Based on the information provided by the applicant, the Comptroller has determined that the
property meets the requirements of Section 313.024 for eligibility for a limitation on appraised
value under Chapter 313, Subchapter C.

FAll statutory references are to the Texas Tax Code, unless otherwise noted.
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Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably likely to
generate tax revenue in an amount sufficient to offset the school district maintenance and
operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of
the beginning of the limitation period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining factor in
the applicant's decision to invest capital and construct the project in this state. See Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on appraised
value. This certificate is contingent on the school district’s receipt and acceptance of the Texas
Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the applicant
shall perform according to the provisions of the Texas Economic Development Act Agreement
(Form 50-826) executed with the school district. The school district shall comply with and
enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas
Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in the
application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement by December 31, 2016.

Note that any building or improvement existing as of the application review start date of
January 20, 2016, or any tangible personal property placed in service prior to that date may not
become “Qualified Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Korry Castillo, Director, Data Analysis &
Transparency, at korry.castillo@cpa.texas.gov or by phone at 1-800-531-5441, ext. 3-3806, or
direct in Austin at 512-463-3806.

Deputy omptroller
Enclosure

cc: Korry Castillo
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Attachment A - Economic Impact Analysis

The following tables summarize the Comptroller’s economic impact analysis of Magic Valley Wind Farm 11
LLC (the project) applying to Raymondville Independent School District (the district), as required by Tax
Code, 313.026 and Texas Administrative Code 9.1055(d)(2).

’

Table 1 is a summary of investment, employment and tax impact of Magic Valley Wind Farm 11, LLC.

Applicant Magic Valley Wind Farm 11, LLC
Renewable Energy Electric
Tax Code, 313.024 Eligibility Category Generation
School District Raymondyville ISD
2015-16 Enrollment in School District 1,931
County Willacy
Proposed Total Investment in District $84,240,000
Proposed Qualified Investment $84,240,000
Limitation Amount $20,000,000
Qualifying Time Period (Full Years) 2017-2018
Number of new qualifying jobs committed to by applicant 2*
Number of new non-qualifying jobs estimated by applicant 0
Average weekly wage of qualifying jobs committed to by
applicant $717.48
Minimum weekly wage required for each qualifying job by Tax
Code, 313.021(5)(A) $717.48
Minimum annual wage committed to by applicant for qualified
jobs $37,309
Minimum weekly wage required for non-qualifying jobs $716
Minimum annual wage required for non-qualifying jobs $37,252
Investment per Qualifying Job $42,120,000
Estimated M&O levy without any limit (15 years) $8,303,022
Estimated M&O levy with Limitation (15 years) $3,811,132
Estimated gross M&O tax benefit (15 years) $4,491,890
* Applicant is requesting district to waive requirement to create
minimum number of qualifying jobs pursuant to Tax Code, 313.025
(f1).




Table 2 is the estimated statewide economic impact of Magic Valley Wind Farm II, LLC (modeled).

Employment Personal Income
Year | Direct |Indirect + Induced| Total Direct | Indirect + Induced Total
2015 0 0 0 $0 $0 $0
2016 0 0 0 $0 $0 $0
2017 176 180 356] $8,787,189 $15,935,522( $24,722,711
2018 2 21 23 $74,378 $2,974,910] $3,049,288
2019 2 11 13 $74,378 $2,072,986| $2,147364
2020 2 3 5 $74,378 $1,300424] $1,374,802
2021 2 (1) 1 $74,378 $780,894|  $855,272
2022 2 3) -1 $74,378 $449,875]  $524,253
2023 2 4) -2 $74,378 $239,901|  $314,279
2024 2 3) -1 $74,378 $119,215[  $193,593
2025 2 3) -1 $74,378 $80,662]  $155,040
2026 2 (2) 0 $74,378 $81,608| $155,986
2027 2 (1) 1 $74,378 $103,685] $178,063
2028 2 (1) 1 $74,378 $46077]  $120455
2029 2 (1) 1 $74,378 $46,355]  $120,733
2030 2 0) 2 $74,378 $57,796] $132,174
2031 2 0) 2 $74,378 $81,040] $155418
2032 2 0 2 $74,378 $103,153]  $177,531

Source: CPA, REMI, Magic Valley Wind Farm 11, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Willacy |  Willacy
Raymondhille County County Willacy | Willacy County
Estimated Raymondhille| Raymondsifle| ISDM&0 Hospital | Navigation County Emergency
Taxahle Value | Estimated Taxable SDI&S Tax| SDM&O | andI&S Tax | Willacy County | Distriet Tax| Distriet Tax Drinage  (Services Distret |  Fstimated Total
Year for I&S Value for M&0 Levy TaxLevy |  Levies Tax Leyy Lew Levy District #2 Tax Levy Praperty Taves
TaxRate' | 029840 1.0400 0.5699)  0.0384 0.8869 0.0800 00654

0 0 0 0 0 %0 0 % 0 $0 %0 0
018 $77,062,500 $77.062,50) $19955)  SR01450  $1031,405 $BI $9615 $683,467 $61,630 $50430 $2,295,746
019 $73,980,000 $73,980,000 S0076)  §7693%2  $9%0,148 161  $8431 $656,129 $59,184 $48413 SZZOMI
10 $70,897,500 $70,897,500 158 ST S840 $04045] 827,46 $628,790 §56,718 $46,395 $2.lllm
01 $67,815,000 $67,815,000 SN23600  S1052%6  $%07.63 $386478)  $26061 $601,451 $54252 $44,378 52020256]
AN 364,732,500 $64,732.500 SIBI6  S6TAUS 8866380 $368911f 4877 574,113 351,786 $42,361 $1.928.42|
1m0 $61,630,000 361,650,000 SISBOBN  SG4LIE0 882514 351343 $16m) 546,714 $49,3%0 $40,34 $1,836,597
04 $58,567,500 $58,567,500 SITATES|  S609102 783867 XERNZL I YPR | $519435 46,854 $38327 $1,74,767
025 $55,485,000 $55,485,000, SI6SS6T  $TIOH  STSII $16209 8133 $492,09% $44,388 $36,309 $1,652.937
006 $52402,500 §52402.500 $156369)  $544986  $701,355 $298642]  $M,138 $464758 $41,92 $34292 31,561,107
2007 $49,320,000 $49,320,000 SLITY  $512928  $660,0%9 $81075) 818,954 $437419 $39,436, $30.775 $1.469.277
2028 $46,237,500 $46231.500 SI3TOTI %0870 $618.843 $263.508] 917,769 $410,080, $36,99 $30258 1377447
09 $43,155,000 $43,155.000 SIBTIS| SR8 §5TISY] S50 816584 $38214 $345%4 $28241 $1,285,618
2030 $0,072,500 $0072,500 119576 $416754  $536,3%0 $08313  $15400 $355403 $32,058 $26,223 $1,193,788
031 $36,990,000 $36,990,000 SLOIT8) 384696 8495074 2108060  $14215 $328,064) $29,592 $UX6 $1,101,958

Total| $10,685,351 $4549.896]  $306813)  $7.080,721)  $638,694 $522,452 $23,183.927

Source: CPA, Magic Valley Wind Farm 11, LLC
1Tax Rate per $100 Valuation



Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Willacy County,
with all property tax incentives sought being granted using estimated market value from the application. The
project has applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Willacy Willacy
Raymondsille County County Willacy | Willacy County
Estimated Raymondille|Raymondhille] ISDM&0 Hospital | Navigation County Emergency
Taxable Value | Estimated Taxable ISDI&S Tax| SDM&O | and1&S Tax | Willacy County | District Tax| Distriet Tax Drinage | Services Distret| Fstimated Total
Year for IS Value for M&O Levy TaxLewy |  Levies Tax Leyy Levy Lewy District #2 Tax Levy Property Taxes
Tax Rate' 0.2984 1.0400 0.5699]  0.0384 0.8869 0.0800 0.0654
017 0 0 0 % % 0 %0 0 §0 % bl
018 $77.062500 $20,000,000 §$22095)  $208000]  $437955 $65871)  $29615 $683467 $61,650 $50430 $1,.328994
019 $73,980,000 $20,000,000) $20756  $208000] 428756 $632421  $8431 $636,129 $59,184 348413 $1,284,154
200 $70,897,500 320,000,000 $21.558  $208000  $419558 $00607]  $21.46 $628,790 $56,718 $46,395 $1,239,314
01 $67.815.000 320,000,000 $02360)  $208000] 8410360 5797 26061 $601,451 $54,5 $4.378 $L194474
0 364,732,500 $20000,000 1931600 $2080000  $401,162 9531 susm $574113 951,786 $42,361 $1,149635
0 361,630,000 $20,000,000 183964 $208000]  $391.964 3270 e 546,714 #4930 $034 31,104,795
04 $58,567,500 $20,000,000 SIMTES|  $208000] 8382765 $50066)  $2.507 $519435 46,854 $38327 $1,099,955
05 355,485,000 $20,000,000 165.367)  $208000) 8373567 s M $49209 $44.388 $36,309 L0515
2026 $52,402,500 $20,000,000 156369 $2080000  $364.369 R I YA 464758 $4192 $34.29 $970,276
gl $49,320000 $20,000000 SITITI]  $2080000 8355171 #2061 818954 $437419 $39,436, $32.275 $925,436
028 $46,37.50 $46,237,50) SI3T97)  $480870  seiss $263508]  $17,769 $410,080 $369% $30.258 $1.3147
2029 $43,155,000 $43,155,000 SIBTI|  sMe8I &M SUS400  $16384 §382742 $3454 $28 41 $1,285618
1030 $40,072,50 $40072,500 §119576)  $4le754)  $536,330 $B31  SI5400 $355.403 $32,058 $2623 $1,193,788
031 $36,990,000 $36,990,000 SUIOITEL  §38d606|  $495.04 $210806) 14215 $328064 $29.59 $24.206 $1,101,958|
Total|  $6,193,461 $1488817) $306813 $7.080.721]  $638,6% $522452 $16,230958
Diff] $4.491,890 $3,061,079 §0 §0 §0 $0 $7,552,969
Assumes School Value Limitation and Tax Abatements with Willacy County,

Source: CPA, Magic Valley Wind Farm 11, LLC
1Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment B - Tax Revenue over 25 Years

This represents the Comptroller’s determination that Magic Valley Wind Farm 11, LLC (project) is reasonably
likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an
amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a
result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school
district property tax levy directly related to this project, using estimated taxable values provided in the

application.
Estimated ISD M&O | Estimated ISD M&o | EStimated ISD M&0 | Estimated ISD M&0
Tax Levy Loss as Tax Levy Loss as
Tax Year| Tax Levy Generated | Tax Levy Generated
(Annual) (Cumulative) Result of Agreement |Result of Agre.:ement
‘ (Annual) (Cumulative)
s 2015 $0 $o $0 $0
miaton | 2016 $0 $0 $0 $0
2017 $0 $0 $0 $0
2018 $208,000 $208,000 $593,450 $593,450
2019 $208,000 $416,000 $561,392 $1,154,842
2020 $208,000 $624,000 $529,334 $1,684,176
Limitation 2021 $208,000 $832,000 $497,276 $2,181,452
Period 2022 $208,000 $1,040,000 $465,218 $2,646,670
(10 Years) 2023 $208,000 $1,248,000 $433,160 $3,079,830
2024 $208,000 $1,456,000 $401,102 $3,480,932
2025 $208,000 $1,664,000 $369,044 $3,849,976
2026 $208,000 $1,872,000 $336,986 $4,186,962
2027 $208,000 $2,080,000 $304,928 $4,491,890
2028 $480,870 $2,560,870 $0 $4,491,890
Maintain 2029 $448,812 $3,009,682 $0 $4,491,890
Viable Presence| 2030 $416,754 $3,426,436 $0 $4,491,890
(5 Years) 2031 $384,696 $3,811,132 $0 $4,491,890
2032 $352,638 $4,163,770 $0 $4,491,890
2033 $320,580 $4,484,350 $0 $4,491,890
2034 $288,522 $4,772,872 $0 $4,491,890
Additional 2035 $256,464 $5,029,336 $0 $4,491,890
Years as 2036 $224,406 $5,253,742 $0 $4,491,890
Required by 2037 $192,348 $5,446,090 $0 $4,491,890
313.026(c)(1) | 2938 $160,290 $5,606,380 $0 $4,491,890
(10 Years) 2039 $160,290 $5,766,670 $0 $4,491,890
2040 $160,290 $5,926,960 $0 $4,491,890
2041 $160,290 $6,087,250 $0 $4,491,890
2042 $160,290 $6,247,540 $0 $4,491,890
$6,247,540 is greater than $4,491,890
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the Ves
M&O levy loss as a result of the limitation agreement?

NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax levy
directly related to this project.

Source: CPA, Magic Valley Wind Farm II, LLC
Disclaimer: This examination is based on information from the application submitted to the school district and

forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on
appraised value under this chapter for property described in an application unless the comptroller
determines that “the limitation on appraised value is a determining factor in the applicant's
decision to invest capital and construct the project in this state.” This represents the basis for the
Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available
to the Comptroller including:
e theapplication, including the responses to the questions in Section 8 (Limitation as a
Determining Factor);
e public documents or statements by the applicant concerning business operations or site
location issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the
proposed project;
e announced real estate transactions, utility records, permit requests, industry publications or
other sources that may provide information helpful in making the determination; and
¢ market information, raw materials or other production inputs, availability, existing facility
locations, committed incentives, infrastructure issues, utility issues, location of buyers,
nature of market, supply chains, other known sites under consideration.

Determination

The Comptroller has determined that the limitation on appraised value is a determining factor in
the Magic Valley Wind Farm II, LLC decision to invest capital and construct the project in this state.
This is based on information available, including information provided by the applicant. Specifically,
the comptroller notes the following:

e Magic Valley Wind Farm II, LLC is a re-application of Agreement #360.

e Per the company, Agreement #360 was not able to move forward due to the Federal Aviation
Administration evaluation taking much longer than expected and the ERCOT system
experiencing transmission constraints that prohibited the project from connecting to the
system as originally planned.

Per the company, several projects were considered in Texas, Oklahoma, Indiana and Illinois.

e Per the company, the economics of the energy market also changed during the delays and
alterations to the design were made to make the project more feasible.

e AFebruary 11, 2016 article by the Valley Star notes the County approving a 70-percent tax
break but did not negotiate an agreement in which the company would make payments in
lieu of taxes.

e An August 27, 2015 article by the Valley Star notes the project on hold waiting for Federal
Aviation Administration approval.



Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
c) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



fel Elch, |/

Economic Development

F-md-;gg\gsg‘\ Application for Appraised Value Limitation on Qualified Property
orm 50-296- ey = S| R M

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 . ... ottt ittt et e et et e et Yes D No
2. The property will be used for one of the following activities:

(1) MaNUIACIUIING . o i e e e e e e e e D Yes No
(2) research and developmmEnt ... ... ... iiiuut ittt e e e ‘:] Yes No
(3) aclean coal project, as defined by Section 5.001, Water Code . ............c.uitumirrrirririineneneeenen, D Yes No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... D Yes No
(5) renewable energy electric generation . .. ... ... .......iiiiiiii Yes I:I No
(6) electric power generation using integrated gasification combined cycle technology . ...........covviiirnneennn... D Yes No
(7) nuclear electric POWET GENEIAtON . . ... . u .ttt ittt ettt ettt ettt et e e e D Yes No
(8) acomputer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) .......... ..o iiiiiiiiinin... |:| Yes No
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 ... ...ttt et e I:I Yes No
3. Are you requesting that any of the land be classified as qualified investment? ........ ... ... .ottt D Yes No
4. Will any of the proposed qualified investment be leased under a capitalized lease? .............c.oviiirieenenennnnn.. D Yes No
5. Will any of the proposed qualified investment be leased under an operatinglease? ..............ccoviiiiiiininennennn. D Yes No
6. Are you including property that is owned by a person otherthan the applicant? ...............coviiiiiiiiiiannennnn.. D Yes No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVESIMENE? . . .. e e e e e e [:l Yes No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements D Land has existing improvements (complete Section 13)

|:| Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will 0CCUr? ... ... .ottt I:I Yes No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. Yes |:| No
3. Does the applicant have current business activities at the location where the proposed project willoccur? ................. I:] Yes |Z| No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

Proposed ProJECt IOCatON? ... . e e I:l Yes No

5. Has the applicant received any local or state permits for activities on the proposed projectsite? ...........c.ccvvvninn... [:I Yes m No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............. m Yes D No
7. Is the applicant evaluating other locations not in Texas for the proposed Project? .. ........vvei i e ie e, Yes |:| No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportunities? . .. ... ... i i e e e e D Yes No
9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . . . . l:l Yes IZ‘ No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in TeXas? ... ....vvviiin it o e, Yes l:l No

Chapter 313.026(e) states “the applicant may submit information to the Comptrolter that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
Page 4 » 50-296-A * 05-14/2



Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Magic Valley Wind Farm II, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 5
— Limitati D ini r

1) N/A

2) Magic Valley Wind Farm II, LLC has entered into contracts for work for preliminary
land work.

3) N/A

4) N/A

5) N/A

6) Magic Valley Wind Farm II, LLC is located entirely in Willacy County. The property is in a
Reinvestment Zone, created by Willacy County. The project has received a property tax
abatement for 10 years from Willacy County.

7) The Company is considering several projects in Texas, Oklahoma, Indiana, and Illinois. The
Company has received tax incentives on several of these projects which are considered
very favorably in the analysis of the investment. It is important to note that no final
investment decisions have been made on this project. No contracts for the sale of power
from the project have been executed.

8) N/A

9) N/A

10) The Company is considering several projects in Texas, Oklahoma, Indiana, and Illinois.
The Company has received tax incentives on several of these projects which are considered
very favorably in the analysis of the investment. It is important to note that no final
investment decisions have been made on this project. No contracts for the sale of power
from the project have been executed.



Attachment C - Limitation as a Determining Factor

Supporting Information

Additional information
provided by the
Comptroller
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Riding the wind: Area becoming
prime location for wind farms
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Posted: Thursday, February 11, 2016 10 58 pm
By FERNANDO DEL VALLE Staff Writer

RAYMONDVILLE — Willacy County is turning into “the
wind capital of South Texas.”

In a meeting yesterday, EDF Energy became the third
company to propose a wind farm that could pump
hundreds of thousands of dollars into sparse county
coffers.

“It makes you the wind capital of South Texas,"
developer Robert Peiia told county commissioners.

Valley Morning Star

The London-based company proposed building about
100 wind turbines in the Willemar area, where the
Lyford school district would reap a windfall in tax revenue.

EDF is working with Raymondville developer Joe Wetegrove on the project, leasing land from about 50 property yes, we're ‘
owners across a 15,000-acre area. OPEN

Marketplace

Wetegrove launched the project with New York-based OwnEnergy, which merged with EDF. Treasure Hiiis

! Goid ...
Iheasure {ibls H:.i,,gen‘ o

956-423-7342

“This is an overall economic benefit for the county,” Pefia said. “We're looking at a very long investment of several
million dollars in Willacy County.”

Goitf & Sitver txchange

The company plans to ask the county for tax breaks, Pefa said
_ _ . _ )
County Judge Aurelio Guerra said commissioners would consider the request.

Find Local Businesses
“We're looking forward to negotiations of abatements,” Guerra said. “We're really looking forward to working with

you." Search| | co
Popular Searches | Browse By Category

Pefia said the wind farm would remain in the county for at least 30 years.

Construction could be completed in 2018, developer Matthew McCluskey said. . .
P P Y This Week's Circulars

County officials are counting on the wind farm to boost revenues a year after the closure of the Willacy County
Correctional Center slashed a third of the local $8.1 million general fund. _ _
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EDF would become the third company to operate wind farms in Willacy County.

For seven years, wind farms have changed much of this farming county’s landscape, pumping property tax dollars
into rural school districts struggling over low tax bases.

In 2009, E.ON Climate & Renewables launched the county's first wind farm with 112 turbines across a 10-mile
area east of I-69 and north of FM 186 between Raymondville and Port Mansfield,

In exchange, the county gave E.ON a 70-percent tax break but did not negotiate an agreement in which the
company would make payments in lieu of taxes

A year later, Duke Energy built 151 wind turbines across a 20,000-acre swath east of Sebastian

As part of an agreement, the county gave Duke an 85-percent tax break in exchange for annual payments in lieu of

taxes of $260,000 during a 10-year-period.

Last August, E.ON presented plans to expand its second wind farm from 100 turbines to 115 turbines in an area
north of FM 186 and east of I-69 near San Perlita.

To hold on to federal tax credits, the company must complete construction by 2017.

Last year, the county's previous administration entered into an agreement in which the county will give E.ON an
85-percent tax break on the $300 million project.

In exchange, the company agreed to pay the county about $200,000 a year in lieu of taxes during a 10-year
period.

As part of the agreement, the wind farm will also pay the county $1,125 for every megawatt it generates per year
for 10 years.

Officials said the wind farm originally planned to generate 200 megawatts per year. But its expansion will produce
230 megawatts, they said.

Under the agreement, the expanded wind farm will pay the county about $258,000 a year during a 10-year period,
calculations show.

fdelvalle@valleystar.com
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By FERNANDO DEL VALLE Staft Writer
RAYMONDVILLE — Willacy County has to wait for a
new wind farm to turn over dollars.
E.ON Climate & Renewables plans to expand its second
wind farm,
But construction will start about a year later than

: expected.
Valley Morning Star
Yesterday, lead developer Rich Saunders told county
commissioners the company plans to expand the wind
farm from 100 turbines to 115 turbines in an area north
of FM 186 and east of Interstate 69E near San Perlita.
But major construction will be delayed about a year as the company awaits the approval of the Federal Aviation . .

Administration, Saunders said. @‘ Ma rketplace

In a workshop, Saunders told commissioners the company must complete construction by 2017 to hold on to
federal tax credits.

SP1 Holistic

Massage...
The news came as a blow to the county that faces a monthly $220,000 shortfall as a result of the closure of the South Padre Island,
Willacy County Correctional Center nearly six months ago. X

956-459-8481
“My goal is the same as yours, | want this project up as soon as possible,” Saunders said. “You want it on the ==

books as fast as possible. | want it on the books as fast as possible.” [:f] @

County Judge Aurelio Guerra said commissioners will not request the company renegotiate an agreement in which N .
it would pay money in exchange for a tax break. Find Local Businesses

Search | | Go

Popular Searches | Browse By Category

Commissioners will honor the current agreement because E.ON will not renegotiate
similar pacts with other county taxing entities that include school districts, Guerra said.

. 5 .
“This is not just about Willacy County,” Guerra said after the workshop. “It's about all the taxing entities in Willacy This Week's Circulars

County.”
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Saunders told commissioners E.ON could launch a third project.
“We see the value in Willacy — not only for this project but for another potential project as well," he said.

Last year, the county's previous administration entered into an agreement in which the county will give E.ON an
85-percent tax break on the $300 million project.

In exchange, the company agreed to pay the county about $200,000 a year in lieu of taxes during a 10-year
period.

As part of the agreement, the wind farm will also pay the county $1,125 for every megawatt it generates per year
for 10 years.

Saunders said the wind farm originally planned to generate 200 megawatts per year, But its expansion will produce
230 megawatlts, he said. Under the agreement, the expanded wind farm will pay the county about $258,000 a year
during a 10-year period, calculations show.

The project marks E.ON's second wind farm in Willacy County.

In 2008, E.ON built 112 wind turbines in a 10-mile area east of I-69E and north of FM 186 between Raymondville
and Port Mansfield.

In exchange, the county gave E.ON a 70-percent tax break but did not negotiate an agreement in which the
company would make payments in lieu of taxes.

E.ON is one of two companies that operates wind farms in the county.
In 2010, Duke Energy built 151 wind turbines in a 20,000-acre area east of Sebastian.

As part of an agreement, the county gave Duke an 85-percent tax break in exchange for annual payments in lieu of
taxes of $260,000 during a 10-year-period.
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