O’HaNLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’'HANLON
CEeRTIFIED, CiviL APPELLATE
CERTIFIED, CIVIL TRIAL

Lesuie McCoLLom
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, LABOR AND EMPLOYMENT

Texas BoArRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

September 22, 2015

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Raymondville Independent School District from Magic Valley
Wind Farm II, LLC

(First Qualifying Year 2016)
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Raymondville Independent School District is notifying Magic Valley Wind Farm Il, LLC of
its intent to consider the application for appraised value limitation on qualified property should a
positive certificate be issued by the Comptroller. The Applicant has provided the schedules in
both electronic format and paper copies. The electronic copy is identical to the hard copy that will
be hand delivered. The Applicant has requested that the value limitation begin in 2018.

The Applicant submitted the Application to the school district on September 8, 2015. The
Board voted to accept the application on September 8, 2015. The application has been determined
complete as of September 22, 2015. Please prepare the economic impact report.

A copy of the application will be submitted to the Willacy County Appraisal District.

Sincerely,




Letter to Local Government Assistance & Economic Analysis Division
September 22, 2015
Page 2 of 2

Kevin O’Hanlon
School District Consultant

Cc:  Willacy County Appraisal District

Magic Valley Wind Farm Il, LLC
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Economic Development
and Analysis
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
e provide a copy of the notice to the appraisal district;
* must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
* forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller’s website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller’s website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links to the Chapter
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorized School District Representative
September 8, 2015
Date Application Received by District

Johnny Pineda
First Name Last Name
Superintendent

Title

Raymonadville Independent School District

School District Name

419 FM 3168
Street Address

Mailing Address

Raymondville X 78580
City State ZIP
956-689-8176 956-689-0201
Phone Number Fax Number
jpineda@raymondvilleisd.org
Mobile Number (optional) Email Address
2. Does the district authorize the consultant to provide and obtain information related to this application? . ................... |Z| Yes D No
The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/

50-296-A  05-14/2
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SECTION 1: School Dlstrict Information (continued)

3. Authorized School District Consultant (If Applicable)

Application for Appraised Value Limitation on Qualified Property

Kevin O'Hanlon

First Name Last Name

Consultant
Title

O'Hanlon, McCollom & Demerath

Firm Name

512-494-9949 512-494-9919

Phone Number Fax Number

kohanlon@808west.com; mhanley@808west.com

Mobile Number (optional) Email Address
4. On what date did the district determine this application complete? .. ............. ... .. ... .o iiiiiii.. September 22, 2015
5. Has the district determined that the electronic copy and hard copy are identical? .. ....... .. ... .. ... ... ... ... .. .. ... |Z| Yes I:' No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Paul Bowman

First Name Last Name

Senior Vice President EC&R Development, LLC
Title Organization

701 Brazos Street, Suite 1400

Street Address

Mailing Address

Austin TX 78701
City State ZIP
512-477-7024 512-494-9581
Phone Number Fax Number

paul.bowman@eon.com
Mobile Number (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

Rich Saunders

First Name Last Name

Development Manager EC&R Development, LLC
Title Organization

701 Brazos Street, Suite 1400

Street Address

Mailing Address

Austin TX 78701

City State ZIP

512-482-4006 512-494-9581

Phone Number Fax Number

512-461-9747 richard.saunders@eon.com

Mobile Number (optional) Business Email Address

3. Does the applicant authorize the consultant to provide and obtain information related to this application? .. ................ D Yes |Z| No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

Page 2 * 50-296-A * 05-14/2
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Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

First Name Last Name
Title

Firm Name

Phone Number Fax Number

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . . .. ... ... e |Z| Yes |:| No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(1)? ............ ..o .. |:| Yes No |:| N/A

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

compliance With Tax Code §313.027()7 -+« vt ] ves No [ |

SECTION 4: Business Applicant Information

@

1. What is the legal name of the applicant under which this application is made? Magic Valley Wind Farm I, LLC

2. List the Texas Taxpayer I.D. number of entity subject to Tax Code, Chapter 171 (11 digits) .. .. ........ ... .. ..... 32052229906

3. Listthe NAICS COAE ... ... e e e e e 221119 (1997 NAICS)

4. Is the applicant a party to any other pending or active Chapter 313 agreements? . ........ ... . it Yes D No

4a. If yes, please list application number, name of school district and year of agreement

New application (no number yet) for San Perlita ISD, submitted August, 2015

SECTION 5: Applicant Business Structure

limited liability corporation

—_

Identify Business Organization of Applicant (corporation, limited liability corporation, etc)

2. s applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... Yes I:I No
2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of Texas? .. ... e |Z| Yes I:I No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... IZ| Yes D No |:| N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 05-14/2 * Page 3



SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 . . ... .. et Yes |:| No

2. The property will be used for one of the following activities:

(1) MANUIACIUNING . . oo e e e e e e e e e e e |:|Yes No

(2) research and development . . ... ... |:| Yes No
(3) aclean coal project, as defined by Section 5.001, Water Code ... .......... ittt I:' Yes No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... |:| Yes No
(5) renewable energy electric generation . ... ... .. ... Yes I:l No
(6) electric power generation using integrated gasification combined cycle technology . . ........... ... .. ... .. ... ... I:' Yes No
(7) nuclear electric POWEN gENEIatION . . . . . ..ottt ettt e e e |:| Yes No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) . ....... ... .. . . . . .. |:| Yes No
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 . . .. ..ottt e |:| Yes No
3. Are you requesting that any of the land be classified as qualified investment? . .......... ... .. .. . . . . . ... |:| Yes No
4. Will any of the proposed qualified investment be leased under a capitalized lease? .. .......... .. .. .. ... |:| Yes No
5. Will any of the proposed qualified investment be leased under an operating lease? . ............ ... |:| Yes No
6. Are you including property that is owned by a person other than the applicant? .......... ... .. ... . .. . . . . ... |:| Yes No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVESIMENT? . . . o e |:| Yes No
SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements I:I Land has existing improvements (complete Section 13)

|:| Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? .. ....... ... ... i, |:| Yes No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. |Z| Yes |:| No
3. Does the applicant have current business activities at the location where the proposed project will occur? .. ............... |:| Yes lZl No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

Proposed Project l0CatioN? . . . . . e I:' Yes No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? ... ........ ... ... .. .. ... |:| Yes |Z| No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ... .......... |Z| Yes I:l No
7. Is the applicant evaluating other locations not in Texas for the proposed project? . ...... ... .. .. Yes |:| No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportuNIties? . . ... .. . . e |:| Yes No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . I:' Yes |Z| No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the projectin Texas? ........... ... ... Yes I:l No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Form 50-296-A

Application for Appraised Value Limitation on Qualified Property
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SECTION 9: Projected Timeline

Application approval by school board . . . ... ... .. December 2015

September 1, 2016

Commencement Of CONSIrUCHION . . . . .. .. . e

Beginning of qualifying time period . . ... ... .. . July 1, 2016
First year of limitation . . . ... . 2018
July 1, 2017

Begin hiring NeW empIOYEES . . . . . oo

December 31, 2017

Commencement of commercial Operations . . ... ... ... ..ttt e

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? . ... ... . ... . |Z| Yes |:| No

Note: Improvements made before that time may not be considered qualified property.

December 31, 2017

When do you anticipate the new buildings or improvements will be placed in service? .........................

—_

N

@

&

o

o

SECTION 10: The Property

Willacy (100%)

Identify county or counties in which the proposed project will be located

Identify Central Appraisal District (CAD) that will be responsible for appraising the property Willacy CAD

Will this CAD be acting on behalf of another CAD to appraise this property? ... ... ... e |:| Yes No
List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:

Willacy (100%)

County: City:
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
. . L o . . 0
Hospital District: Willacy County Hospital District (100%) Water District: Drainage District #2 (100%)
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
. L L o . . 0
Other (describe): Willacy County Navigation District (100%) Other (describe): Emergency Services District (100%)
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Is the project located entirely within the ISD listed in SECHON 12 ... ..o\ o\ |:| Yes No

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.

Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ........ |:| Yes No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/.

—_

N

10,000,000.00

20,000,000.00

Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)? . ... ... . i Yes |:| No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:

o

a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);

b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and

c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. IZI Yes |:| No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 05-14/2 * Page 5
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SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

Application for Appraised Value Limitation on Qualified Property

2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by
§313.021(2)(A)2 « + + + v v e et e e [ lYes [ No
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 .. .. Yes |:| No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’s

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or enterprise ZoNe? . . . .. .. ..

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists;

existing and proposed property lists;

model and serial numbers of existing property; or
g. other information of sufficient detail and description.

~o a0y

4. Total estimated market value of existing property (that property described in response to question 1): ............ $ 0.00
5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.
6. Total estimated market value of proposed property not eligible to become qualified property 0.00
(that property described in response to QUESEION 2): . . . .. .. . $ :

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

SECTION 14: Wage and Employment Information

1.

10.

11.

12.

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined to be complete)?. .. ... .. ... . . i 0
What is the last complete calendar quarter before application review start date:
|:| First Quarter Second Quarter I:' Third Quarter D Fourth Quarter of 77{2701%7

year,
What were the number of permanent jobs (more than 1,600. hqurs a year) this applicant had in Texas during the 0
most recent quarter reported to the Texas Workforce Commission (TWC)? . ... i
Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).
What is the number of new qualifying jobs you are committing to create? ............. ... ... .. . ... 2
What is the number of new non-qualifying jobs you are estimating you willcreate? . .......... ... ... . ... ... ... 0
Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Code §313.025(f-1) 2 . . ..ottt e |Z| Yes |:| No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ......... ... . .. .. .. . . . . i 651.25
b. 110% of the average weekly wage for manufacturing jobs inthe countyis . ........... ... ... ... .. ...... 717.48
c. 110% of the average weekly wage for manufacturing jobs in the regionis .......... .. ... .. ... ... ...... 715.17

Which Tax Code section are you using to estimate the qualifying job wage standard required for

FIS PIOJECE? . . e e e V| §313.021(5)(A) or | | §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 37,309.00

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualified PrOPEItY 7 . o oo 37,309.00

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? ... ... ...t nen.n. IZ| Yes D No
Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits to the state as provided by §313.0271(3)(F)? . . ..ottt e e e e |:| Yes IZl No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying Job reqUIremMENtS? . . . o e |:| Yes IZ‘ No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION 16: Authorized Signalures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school disirict and the business should review the application docu-
ments and complete this aulhorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to
obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this applicalion is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code,

rint, — — -
"9. ::'o\m M TN Yery Lon e(’)cu o 97- ?'/5’ -
Print N (Authorized School District RepreSbntative) Title
sign 3 .\
here® < &), C\ﬁu@g Lowelle) PP
ture (Authbrized School Dislrict Representalive) Date

2. Authorized’Company Representative (Applicant) Signature and Notarization
| am the aulhorized representative for the business entily for the purpose of filing this application. | understand thal this application is a government
record as defined in Chapler 37 of the Texas Penal Code. The information contained in this application and schedules Is true and correct lo the best of
my knowledge and belief.
| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entily was organized
and that no delinquent taxes are owed o the Stale of Texas.

pnty LAut 80w man So. Vo
Print Name {Authorized Company Representative (Applicant)) Tite
Sept 4 201~
Dalo

GIVEN under my hand and seal of office this, the

RICHARD SAUNDERS
Notory Public, Stale of Texas HTd dayof € T mmdton ,20!5

My Commisslon Explres
November 21, 2018

{Notary Seal) My Commission expires: Il [?-!_ /2 or8

It you make a false statement on this application, you could be found gullty of a Class A misdemeanor or a slate [ail felony under Texas Penal
Code Section 37.10,

it www.TexasAhead.org/tax programs/chapter313/

Page 8+ 50-296-A » 05-14/2
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and Analysis
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB  ATTACHMENT
1 Pages 1 through 11 of Application
2 Proof of Payment of Application Fee
3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)
4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)
7 Description of Qualified Investment
8 Description of Qualified Property
9 Description of Land
10 Description of all property not eligible to become qualified property (if applicable)
1 Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period
c) Qualified property including location of new buildings or new improvements
d) Existing property
e) Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size
Note: Electronic maps should be high resolution files. Include map legends/markers.
12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)
13 Calculation of three possible wage requirements with TWC documentation
14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)
15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)
16 Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office
b) legal description of reinvestment zone*
c) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*
*To be submitted with application or before date of final application approval by school board
17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 05-14/2 » Page 9
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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IAEN S 05-165
SFRY Rk {Rev.@-1118)

uToode 13288 Franchise

Texas Franchise Tax Extension Affiliate List

W Renoring entity taxpayer number B Report year Reporting eatity taxpayer name
112|10[0[(0]7|5(1|6(8 [0 210{1] 48 £.0N Climate & Ranewables North America, LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAVER NUMBER ﬁEELi':i 'E:.;E Eo%;

1.ECRR SERVICES, LLC . 312101412({2|0(6]6|1|8 QO
2. EG&R ENERGY MARKETING, LLG 312|{01(4(1(7|D}|8|3 |4 "o,
3.ECER DEVELOPMENT, LLC : 3[210|3[0(4]5(1]5(3]2 O
4. MUNNSVILLE INVESTCO, LLC 3[0|0{5{4{3[4(7]1 n®
5 FOREST CREEK INVESTCO, INC. - 1{7(1]0]9|9|2]|ai7]2i4 a@®
6. EG&R INVESTCO MGMT 1, LLG ) g[010}5;4|412[4(8 ™
7.EC&R NA SOLAR PV, LLC B 3tzlola|3|7]1i6|al8|7 -9
8.CORDOVA WIND FARM, LLC " 210/0(06|7{5]1|6]8 @
9. EC&R ASSET MANAGEMENT, LLG " 3lz{o|3;3lei2jo(vj0c]0 ul®
10. EC&R INVESTCO MGMT, LLC 2/ 71117 (6|8({9|4|3 =@
11, EC&R O&W, LiLC ® 312(0]3|6i3[5]|4 (8 )
12.INADALE WIND FARM, LLC 13(2|{0]3{3{8]216|0 O
13. PYRON WIND FARM, LLC " 312{0{312({82}6(0 | ni)
14, SETTLERS TRAIL WIND FARM, LLC i 2i712(3[(oi{112]|4|5 @
15.EC&R PANTHER CREEK WIND FARM fil, LLC > 312|0(2{7(4]3}1186 8 e,
16.EC&R QSE, LLC - 3j2|(0[313|7(5(910 aQ
17.EC&R SHERMAN,LLC . 3121013711328 11 |1 ul
12, FLATLANDS WIND FARM, LLG . 2{0(0(0|7|{611}61!8 -
19. PANTHER CREEK SOLAR, LLC T3]2]0]5]2]2]1]5[3 (8]0 e
20, EC&R SOLAR DEVELOPMENT, LLC ) 3l2|lo015|1|5]2]1|681217 D
21. ANACACHO WIND FARM, LLC : 312|{0[4|4|5]5]9 (1121 2

Wote: To file an extension retyeest for a reporiing entity and lts affiliates, Form 05-164 {Texas Franchise Tax Extansfon Reqguest)
must be submittiad with this affiliate Hst. The Aling of this list by itself dees not constitute a properly fiked Extension Request.

Pa not Rle this farm when requesting a second extansion,

Texas Comptroller Official Use Only
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o) o5 1es Texas Franchise Tax Extension Affiliate List | |
SN dorm ineg a.9179)

mTcode 13298 Franchisa
I Reporting entity mxpayer furnbey #l Haport yaar Reparting eptity taxpayer name

1}2/0/0;0(7|(51116 |80 210115 E.ON Climate & Renewables North America, LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXP AYER NUMBER ﬁﬁiﬁiﬁ?&: E‘E:rs

1. MUNNSYH LE WF HOLDCO, LLG z 6 1 512101717 =P
2. MUNNSVILLE WIND FARM, LLC - 2161119520617 17 ]

1. FIONEER TRAIL WIND FARM, LLC o gra|0(8614(21218B:0 ]

4. VENADO WIND FARM, LLC 312|013 1814(0|5(9]|0[1 @

5. WILDCAT WIND FARM I, LLC :2 7T|1{716({8l9[4]3 »
6.PATRIOT WIND FARM, LLC Jla 2/0|al8]3i9(8}8}8]0 20

7. MARICOPA WEST SOLAR PV, LLC a|0j0{6{4|1|8B|6|0 @

6. TECH PARK SOLAR, LLC :4- S5l111171719(113 " ] N
9. TIFTON WIND, LLG . 2{T{1171618(9{413 nl®
10. VALENCIA SOLAR, LLG ‘3{0i0(6}2[9(7]|419 =8
11. ALAMO SGLAR, LLC } 3t7i117|(7]010 )5 |1 a®
12. MARICOPA EAST SOLAR PV, LLC - 9i0(0[614{1{8{610 ")
13, MARICOPA EAST SOLARPBY 2, LLC i 910(0|6|4(1]|8(6]D P
14.BEACON SOLAR FV, LLC 18 0j0(8|4|7]3(0}|2 2@
15. WEST OF THE PECOS SOLAR, LLC 3|2|CG[(&|1|{5({0|6|3 (|87 O
16. ROSE ROCK WIND FARM, 1.L.C . 2| 7117161916131 P
17.WILDCAT WIND FARM I, LLC —: 27117168043 Y
18, MAGIC VALLEY WIND FARM I, LLC 3/2j0]6:2|212]919(0 |6 a0
19. GRANDVIEW WIND FARM, LLC i Jj2i0i5(1|2{2{1{7}12(2 e,
20, SNOW SHOE WIND FARM, LLC ] 2)7|117j6{8(914}3 =@
21. STELLA WIND FARM, LLG - 3[2;015(1|2|4|5}1{4]3 e

;|
Note:To file an extenston request for a teporting entity and its affilfates, Form 05-154 (Texas Franchise Tax Extensicon Reguest}
must be submitted with this affifiate list. The filing of this list by itself dees not constituie a properiy fted Extensfon Réguest.

4 not file this Jomm when requasting a second extension.
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S\ T 054188 Texas Franchise Tax Extension Affiliate List [ ]
SENY Aot ey 8- 119

mTeode 13298 franchise
B Reparting antity taxpayer nursber B Raport year Reporting entity taxpayer narme

11 2:0|0i0|7|68;116{8 10 210115 E.ON Giimate & Renewables North Ametica, LLC

LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | LRSI Hasr

. (Hnona, anter FEf umbery HAVENEXUS INTEXAS
1. CARDINAL WIND FARM, LLC 217it1l7(6(8|9)14]3 2@
2. GRANDVIEW WIND FARM #, LLC i 3{2]0(5[2{3]|514]|0]|1 |9 al
3. GRANDVIEW WIND FARM Hi, LLC ] 3/2i0{5|2|3|5(3|9]|8l5 «O
£, MAGIC VALLEY WIND FARM I, LLC ] 312:0151273|5(319(817 O
5. STELLA WIND FARM ¥, LLC : 31210151213 |5(3{9]|7]9 e
6. VICI WIND FARM, LLC . 2{711;7i6819|6{311 P
7. TWIN FORKS WIND FARM, LLC . 21714171619({6(3 |1 uld
8. EC&R INVESTCO EPC MGNIT, LLC 3]2/0]5(214|8|9(5]7 15 =0
9. FOREST CREEK WF HOLDCO, LLG - 1]2]612[(316|3{4(1]4a]9 =0
1. FOREST CREEK WIND FARM, LLC . 3{2{0i1;8{6|6]8]7]0]0 s
11.SAND BLUFF WF HOLDGO, LLC Tilzls1(elo]a(s|2]6 o «®
12. SAND BLUFF WIND FARM, LLC - J|2]0(1119}9|7(2(|5|98 Q)
13. ROSCOE WF HOLDCOQ, LLE Talz[e]zlols |20 0]z |3 @
14. ROSCOE WIND FARM, LLC - 3/2y6{2{0l2{8{8(3]l0|7 e
15.CHAMPION WF HOLDCO, LLG - 1(2]6)1{8i1|s8)1[7}1]1 @
16.CHAMPION WIND FARM, LLE - 3{2(0(2]6{1|0[4(9|0]4 e
17. PANTHER CREEK WIND FARM 1&1l, LL.C - 3{2|0{3{3;8(2(6]|2]42 e
18, E.ON CARBON SOURCING NORTH AMERICA LL‘ 3/12|0{3|6i1|9(4]3 = ®
12. BOILING SPRINGS WIND FARM, L.LC 2[71117]/619|6{3|1 "1 ]
20. TIERRA BLANCA WIND FARM, LLC - 3[2(0{5(5{7{5(1|2|4]5 e,
27 CATTLEMAN WIND FARM, LLG 3lz(o|5{5i712/8|(2|7 (6 "o

Note: To file an extensien request for a reporting entity and its affiliatas, Form 05-164 {Texas Franchlse Tax Extenston Request)
must ke subrnltted with this affillate st The filing of this list by itself does not constitute a properly filed Extension flegquest,

Do nek file this form when requesting a second extanslon.

Texas Comptroller Official Use Only
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"m“ 05165 Texas Franchise Tax Extension Affiliate List B

foml {Rev.9-11/3)

mTcode 13298 Franchise
R Reporting entity taxpayer numpber M Report yeps Reparting entily taxpayer name

112{0[0(Q|7|(5|1l6 (8]0 21011| 5 E.ON Climate & Renewabies North America, L1 G
LEGAL NAME OF AFFILIATE “FF'L'“TEglﬂffwf;fnﬁ*m“ NUMBER :}'ﬁ:ﬁ%&:ﬂ% E;{Ts
1. E.ON ENERGY SERVICES, LLG 312{0i5/5{9|4|2!8{6(9 e
2.EC&R FT. HUACHUCA SOLAR, LLC _: 9/0l0(6(4]1|8}l6(0 9
3. KASSON MANTECA SOLAR, LLC 810(0|9(4]713{0]2 ™
4. VALLEY CENTER SOLAR, LLC : 8|0jol9|4]7(3|0]2 ul
5. MARICOPA WEST SOLAR PV 2, LLC siojc|6l4iti{8l6]0 @
5 FORTUNA SOLAR, LLG : 8|o|(o|8id4i7i3[06]2 a®
7. THREE ROCKS SOLAR, LLC u g810{0}9(4|7;3|0}2 ]
8. MAGIC VALLEY WIND FARMI, 1.LG . 320141218 4 516 o)
2. WILDCAT WIND FARM |, LLG 3l2{oral3id(1]{2(a]7]0 P
10.ECER GRANDVIEW HOLDCO, LLE ] 2:7T11|7:6(8B[9]413 ®
11. EC&R MAGICAT HOLDGO, LLG Telolo{slalal2]ale P
12. MAGICAT HOLDCO, LLC _: 318(3(9|51418:1719 " ]
13, | . e
14, . 2O
15. . w0
16. . 18
t7. . . o)
18. . w
19. @,
20. " : O
21, n i IO

Note: To file an extension requease for 4 reporting entity and its afiliates, Form 05-164 {Texas Franchise Tax Extension Request}
must be submitted with this affilate list. The filing of this list by itself does net constityie a properly fled Extension Request,

Do not file this form when requesting a second axtension.

Texas Comptrolley Official Use Only
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TAEN e 05-184 Texas Franchise Tax Extension Request
WE s o L

m Tcode 13258 Annual Franchise
B Taxpayer number B Report year Due date

112(0]0(0|7|5(1|6|8|0|[2|0|1]|5]|]| 05/15/2015

VRN ON CLIMATE & RENEWABLES NORTH AMERICA, LLC e bt
[Melinosddrss 454 . CLARK STREET, 30TH FLOOR B 0800605621

Cl S IP Code Plus 4

v CHICAGO P W coony o goess | A e cheneed w0
[Blacken circie if this is a combined report @)

If this extension is for a combined group, you must also complete and submit Form 05-165.

Note to mandatory Electronic Fund Transfer(EFT) payers:
When requesting a second extension do not submit an Affiliate List Form 05-165.

1. Extension payment (Dollars and cents) 1.m ' J I | l ' [ 1 [ I l | [0!0 ’01
Print or type name Area code and phone number
TOM FESTLE (312) 245 - 5931
Mall origlnal to:
Ideﬁareth;l th:! information In this document and any attachments [s true and correct to the best of my knowledge and bellef. Texas Comptroller of Public Accounts
sian ( TP / ’ Date, i = P.O. Box 149348
hegre %, % \ L__ — /:,/ of /"'/_, 2( /..r Austin, TX 78714-9348
] T
i
If you have any questions regarding franchise tax, you may contact the Texas Comptroller's field office in your area or call 1-800-252-1381,
Instructions for each report year are online at www.window.state.tx.us/taxinfo/taxforms/05-forms html.

Taxpayers who paid $10,000 or more during the preceding fiscal year (Sept. 1 thru Aug. 31) are required to electronically pay their franchise tax.
For more information visit www.window.state.tx.us/webfile/req_franchise.html.

Texas Comptroller Official Use Only
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Magic Valley Wind Farm I, LLC, Texas tax payer identification number 320522299086, is a limited
tiability corporation first organized and registered with the Secretary of State on July 18, 2013.
As of the date of this letter, the Magic Valley Wind Farm II, LLC has not been required to file a
franchise tax report. As of the first applicable filing period, Magic Valley Wind Farm I, LLC will
be a member of a combined group as defined by Texas Tax Code 171.0001 (7). The reporting
entity taxpayer name is E.ON Climate & Renewables North America, LLC, Texas tax payer
identification number 12000751680.

With kind regards,

Pafwm

Senior Vice President



TAB 4



Magic Valley Wind Farm II, LLC
Application for Appraised Vatue Limitations on Qualified Property
Tab 4
Section 7 — Project Description

The proposed Project will consist of a facility designed to use wind power fo generate electricity,
inciuding wind turbines, towers, transformers, transmission lines, and associated ancillary equipment
necessary to safely operate, maintain and transmit power to the ERCOT grid, and mefeorological
equipment to measure and test wind speed and direction. The Project may consist of 83 - 125 wind
turbine generators, with a capacity of 1.6 megawatts to 2.4 megawaits per generator, with an
approximate total capacity of 230 MW, The Project layout is awaiting input from the Federaf Aviation
Authority and is not finalized at this time and we are unable to precisely pinpoint the final focation of the
wind turbine generators as stated above. Applicant anticipates completing construction by fourth
quarter of 2017. All qualified property will be located inside the project houndaries.

The Project will be located entirely within Willacy County. The project will be in both San Perlita ISD
and Raymondville {SD boundaries. Current land use for the private property consists of farming,
hunting, ranching, and oil and gas production {note that these uses can continue, as the Project is
designed 1o be compatible with such activities}.

Tha additional improvements for the Project may include hut are not limited to:

» Roadwork, sloped for drainage, with turnouts from public roads

» Fencing to control livestock and to protect substations and other equipment as needed for
safety and security.

= 83 -125 wind turbine generator foundations, with anchor bolt embeds and template rings

« Wind turbine obstruction lighting per FAA requirements

» Telephone system

* ECRNA will construct one 345:34.5kV collection substation, including fwo 140 MVA power
transformers with OLTC's, as well as associated circuit breakers, switches, reactive power
compensation equipment and control building.

» The coliection substation will be connected to the utility interconnection through a singie-
circuit, double 795 ACSR conductor 345kv transmission line approximately 1.5 miles in length,

+ Underground power cables from, and various cable accessories, with grounding.

+« Permanent metearclogical towers, quantity and location of which to be determined by final
turbine layout.

= Underground communicafion cables



TAB 5



Magic Valley Wind Farm 11, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 5
Section 8 — Limitation as Determining Factor

1) N/A

2) Magic Valley Wind Farm 11, LLC has entered into contracts for work for preliminary

land work.

3) N/A

4) N/A

5) N/A

6) Magic Valley Wind Farm 11, LLC is located entirely in Willacy County. The property is in a
Reinvestment Zone, created by Willacy County. The project has received a property tax

abatement for 10 years from Willacy County.

7) The Company is considering several projects in Texas, Oklahoma, Indiana, and lllinois. The
Company has received tax incentives on several of these projects which are considered
very favorably in the analysis of the investment. It is important to note that no final
investment decisions have been made on this project. No contracts for the sale of power
from the project have been executed.

8) N/A

9) N/A

10) The Company is considering several projects in Texas, Oklahoma, Indiana, and lllinois.
The Company has received tax incentives on several of these projects which are considered
very favorably in the analysis of the investment. It is important to note that no final
investment decisions have been made on this project. No contracts for the sale of power
from the project have been executed.



TAX ABATEMENT AGREEMENT
Between

WILLACY COUNTY and MAGIC VALLEY WIND FARM II, LLC

State of Texas )i

County of Willagcy X

This Tax Abatement Agreement (the “Agreement”) is made and entered into by and
between Willacy County, Texas (“County™), acting through its duly elected officers and Magic
Valley Wind Farm If, LLC, and its owners and assigns, (“Owner™), as owner of Eligible Property
(as hereinafler defined) to be located on the tract of land comprising the Willacy Couniy-Magic
Vailey Reinvestment Zone Number Two more specifically described in ATTACHMENT A to this
Agreement and this Agreement becomes effective upon final signature by both parties. The
Agreement remains in effect until fulfillment of the obligations described in Paragraph IV(d)
herein, unless terminated earlier as provided herein.

I
Anthorization

This Agreement is authorized and govemed by Chapter 312 of the Texas Tax Code, asin
effect on the date hereof, and by the Willacy County Guidelines and Criteria for Granting Tax
Abatements.

11,
Definitions

As used in this Agreement, the following terms shall have the meaning set forth below:

a. “Abatement” means the fuil or partial exemption from ad valorem taxes on propetty in a
Reinvestment Zone as provided herein.

b. "Calendar Year” means each year beginning January 1 and ending on December 31.

£ “Certificate " means a letter, provided by the Owner to the County, certifying that Owner
has completed construction of the wind power project described herein, outlining the
Improvements and stipulatiog the overall Turbine Nameplate Capacity of the project.
Upen receipt of the Certificate, the County, with seventy-two (72) hours’ notice, may
inspect the property in accordance with this Agreement 1o determine that the
iImprovernents are in place as certified.

d. “Certified Appraised Value” means the appraised value, for property tax purposes, of the

Tax Abaterncnt Agreement

bebween WILLACY COUNTY, TEXAS AND MAGIC VALLEY WIND Farns I, LLC
September 13,2014

Page {




property within Willacy County-Magic Valley Reinvestment Zone Number Two, as
certified by the Willacy County Appraisal District for each taxable year.

“Fligible Properfy” means property eligible for Abatement under the Willacy County
Guidelines and Criteria for Granting Tax Abatements.

1. Eligible Property includes: new, expanded or modernized buildings and structures;
fixed machinery and equipment; Site improvements; related fixed improvements,
other tangible itemns necessary to the operation and administration of the project or
facility; and all other reat and tangible personal propesrty permifted by Chapter 312
of the Texas Tax Code and the Willacy County Guidelines and Criteria for
Granting Tax Abatements. Taxes on Real Property may be abated only to the
extent the property’s value for a given vear exceeds its value for the vear in which
the Agreement is executed. Tangible personal property located on the Real
Property at any time before the period covered by the Agreement is not eligible for
Abatement. Tangible personal property eligible for Abatement shall not include
inventory or supplies. The initial taxable value of the Eligible Property, prior to the
application of the tax abatement created by this agreement is estimated to be Zero
Dollars ($0.00).

2. Eligible Property shall not include property of Owner which was in place prior to
the approval of this agreement.

“Improvements” means Eligible Property, further described in ATTACHMENT B, below,
meeting the definition for improvements provided by Chapter [ of the Texas Tax Code and
includes, but is not limited to, any building, structure or fixture erected on or affixed to the
Jand. Improvements specifically include the Owner’s wind turbines and fowers,
foundations, roads, pad mount transformers, collection system, operations and
maintenance buildings, meteorological towers, substations, generator transmission tie line,
communications equipment and switching station that will be located in Willacy County.

“Owner” means Magic Valiey Wind Farm H, LLC, the entity that owns or leases the Real
Property for which Abatement is being granted, and any assignee or successor in interest of
Magic Valley Wind Farm II, LLC. The term “Magic Valley Wind Farm III, LLC” means
and includes the Owner.

“Real Property” means Eligible Property meeting the description for real property
provided by Chapter 1 of the Texas Tax Code.

“Reinvestment Zone" means Willacy County-Magic Valley Reinvestmeni Zone Number
Two, the reinvestment zone (as that term is defined in Chapter 312 of the Texas Tax Code)
created by Willacy County and further described in ATPACHMENT A, below.

“Site” means the porfion of the Reinvestment Zone on which Owner makes the
Improvements for which the Abatement is granted hereunder.

Tax Abafement Agrcement ) )
between WILLACY COUNTY, TEXAS AND MAGIC VALLEY WIND Fars 11, LLC
Seplember 15, 2044
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"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code {i.¢., the calendar year).

“Turbine Nameplate Capaciiy” means the generafing capacity of an individual wind
turbine as designaled by the manufacturer(s} of the turbines to be constructed as
Improvements hereunder and where appropriate may refer to the total or overall generating
capacity.

1.

Improvements in Reinvestment Zone

Owmner contemplates making the following Improvemenis in consideration for the

Abatement set forth in Paragraph IV of the Agreement;

a.

Owner agrees to use commercially reasonable efforts to construct Improvements on
the Site consisting of a wind power electric generation facility of approximately 101 wind
turbine generators with a maximum capacity of up to 210 megawatts (MW) of overail
Turbine Nameplate Capacity located in the Reinvestment Zone. The Certified Appraised
Value will depend upon annuval appraisals by the Willacy County Appraisal District. The
number of turbines will vary depending on the types of turbines used and the size of the
wind power facility.

Improvements also shall only include property in the Reinvestment Zone meeting
the definition of “Eligible Property™ that is used to produce wind power and perform other
functions related to, or in support of, the production or transmission of wind generated
electrical power within Willacy County-Magic Valley Reinvesiment Zone Number Two.

Owner shall commence construction of the Improvements by no fater than July I,
2015, and shall use commercially reasonable efforts to complete construction by no later
than December 31, 2016.

Iv.
Term and Porfion of Tax Abatement; Taxability of Property

The County and Owner specifically agree and acknowledge that the property in the
Reinvestment Zone shall be taxable jn the following ways before and during the Term of
this Agreement:

1. Property not eligible for Abatement, if any, shall be fully taxable at all times; and

2 The Certified Appraised Value of property existing in the Reinvestment Zone prior
to execution of this Agreement shall be fufly taxable at all times; and

3. Prior to commencement of the abatement period designated in Paragraph TV(b),

Tarx Abstement Agreement
belween WILLACY COUNTY, TEXAS AND MAGIC VALLEY WiND FARM 3, 11.C
September 15, 2014

Page 3




QOne Hundred Percent (100%) of property taxes levied on the Certified Appraised
Value of Qwner's real and personal property located in the Reinvestment Zone will
be owed and payable by Owner; and

4, Eighty-Five Percent (85%) of County property taxes on the Ceriified Appraised
Value of Eligible Property shall be abated for the periods and in the amounts as
provided for by Paragraph IV(b) below; and

5. One Hundred Percent {100%) of the Certified Appraised Value of Eligible Property
existing in the Reinvestment Zone shall be fully taxable after expiration of the
abatement period designated in Paragraph IV(b).

b. The County and Owner specifically agree and acknowledge that this Agreement
shall provide for tax Abatement, under the conditions set forth herein, of ad valorem
property taxes levied by Willacy County, Texas (not including school district taxes) as
follows:

1., Beginning on the January 1% of the Tax Year immediately following the Calendar
Year during which the Owner provides the Certificate to the County and ending
upon the conclusion of nine (9) additional Tax Years thereafter, (for a total of {en
(10} years) an Abatement equal to Eighty-Five Percent (85%) of taxable value of
the Improvements.

2. Eighty-Five Percent (85%) of property taxes on the Certified Appraised Value of
all Improvements described in the Certificate (and actvally in place in the
Reinvestment Zone) are abated in the respective period designated above.

3. Eighty-Five Percent (85%) of property taxes on the Certified Appraised Value of
any and all otherwise taxable personal property owned by Owner and located in the
Reinvestment Zone are abated in the respective period designated above.

<. A portion of all the Improvements may be eligible for complete or partial
exemption from ad valorem faxes as a result of existing law or future legislation. This
Agreement is not to be construed as evidence that such exemptions shall not apply to the
Improvements.

d. As consideration for this Abatement, Owner agrees to make an annual payment to
the County of in an amount equal to One Thousand One Hundred Twenty-Five Dollars per
megawatt per year ($1,125.00/MW/YR) of Turbine Nameplate Capacity included in the
Certificate (and actually in place in the Reinvestment Zone) for each of the ten (10} Tax
Years for which this abatement is in effect. The first such payment shall be due October 1™
of the Calendar Year immediately following the Calendar Year in which Owner provides
the certificate, with the remaining nine payments due annually thereafter,

e. In no Tax Year for which payments calculated in accordance with the foregoing
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I.

Subsection JV(d) shall payments due to the County under such Subsection exceed the futll
amount of taxes that would have been paid by Owner to the County in the absence of this
agreement. For each Tax Year of this agreement the calculation required under this
Subsection shall be made by multiplying the full taxable value which the Willacy County
Appraisal District would have placed upon the praperty subject to this agreemernt in the
absence of this agreement times the tax rate for such year adopted by the Willacy County
Commissioners Cowrt. In the event that the amount determined under this Subsection (¢)
is lower than the amount determined under the foregoing Subsection (d), Owner shall pay
the lower amount to the County for that applicable Tax Year.

As additional consideration for the execution hereof, Owner and its coniractors
employed during the construction of the Project for which this Tax Abatement is being
granted shall afford the County the right of first refisal to collect and haul at its own
expense, but otherwise free of charge, all soil excavated to construct the project and/or all
excess road base or other materials used o construct roads to provide access to the Project.

At any time during this Agreement, the Willacy County Commissioner’s Court
may, in its sole discretion, so long as such decision does not result in additional costs to the
Applicant under this Agreement, direct that the Applicant’s payments under this Section
1V(d) above be made to the District’s to a Third Party designated by the Commissioner’s
Court. Any designation of such a foundation or entity must be made by recorded vote of
the Willacy County Commissicner’s Court at a properly posted public meeting. Any such
designation will becoms effective after such public vote and the delivery of notice of said
voie to the Apphicant. Such designation may be rescinded by the Commissioners Court by
voted action, at any time, and any such rescission will become effective after delivery of
notice of such action to the Applicant,

V.
Representations

The County and Owner make the following respective representations:

Owner represents and agrees that if constructed, (i) Owner, its successors and/or
assigns, will have a taxable interest with respect to Improvements to be placed on the
property; (i1} construction of the proposed Improvements deseribed in Paragraph 111 will be
performed by the Owner, its successors and/or assigns and/or their coniractors or
subcontractors, (i} Owner’s, its successors’ and assigns’ use of the property in the
Reinvestment Zone is limited to that which is consistent with the geteral purpose of
encouraging development or redevelopment of the area during the period of the
Abatement, (iv) all representations made in this Agreement and in the Application for
Abatement, if any, are true and correet to the best of Owner’s knowledge, and (v) Owner
will make required filings, if any, by Owner with the Office of the Comptroller of Public
Accounts and other governmental entities concerning this Agreement that may be required
in the future.

Tax Abatement Agreement
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b, The County represents that (i) the Reinvestment Zone and this Agreement have
been created in accordance with Chapter 312 of the Texas Tax Code and the Willacy
County Gudelines and Criteria for Granting Tax Abatements as both exist on the cffective
date of this Agreement; (ii) no abatement will apply to Improvements or the land on which
they are located if such land is owned or leased by a member of the County Commissioners
Court as of the effective date of this Agreement, (iii) that the property on which the
Improvements will be located within the Reinvestment Zone is located within the legal
boundaries of the County and (iv) the County has made and will continue to make all
required filings with the Office of the Compiroller of Public Accounts and other
governmental entities concerning the Reinvestment Zone and this Agreement.

V1.
Access to and Inspection of Property by County and Appraisal District Employecs

a. Ovwmer shall allow the County’s and County Appraisal District’s employees access
to the Improvements for the purpose of inspecting any Improvements erected to ensure that
the same are conforming to the minimum specifications of this Agreement and o ensure
that all terms and conditions of this Agreement are being met. All such inspections shall
be made only after giving Owner seventy two {72) hour notice and shalf be conducted in
such a manner as 1o avoid apy unreasonable interference with the construction and/or
operation of the Improvements. All such inspections shall be made with one (1) or more
representatives of Owner in accordance with afl applicable safety standards,

b. Owner shall, within ninety (90) days after the beginning of each Calendar Year,
certify annually to the County its compliance with this Agreement by providing a written
stalement to the same to 1the County Judge.

Vil
Default, Remedies and Limitations of Liability

a, The County may declare a default if Owner breaches any material term or condition
of this Agreement, including the obligation to commence construction of the
Improvements on the Site before January 1, 2015.  If the County declares a default of this
Agreement, this Agreement shall tenminate, after notice and opportunity to cure, to the
extent provided for below; or the County may modify the Agreement upon mutual
agreement with Owner. In the event of defaull, the County may pursue the remedies
provided for in Paragraph VII(b) and VII(c) below, as applicable. The County shall not
declare a default, and no default will be deemed to have occurred, when the circumstances
giving vise te such declaration are the resnlt of “Force Majeure”. “Force Majeure” means
any conlingency or cause beyond the reasonable control of Owner, including, without
limitation, acts of God or the public enemy, war, riot, civil commotion, insurrection,
governmental or defacto governmental action (unless caused by acts or omissions of
Owner), fires, explosions, floods, tornadoes and strikes.

b. The County shall notify (i) Owner and (ii) any lendert of record in the Real Property
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Records of Willacy County of any default in writing in the manner prescribed herein.  All
contact information for purposes of a notice default shall be provided to the County Judge,
The Notice shall specify the basis for the declaration of default, and Owner shall have
ninety (90) days from the date of such notice to cure any default, except that where the
default is incapable of being cured within ninety (90) days using reasonable business
efforts, Owner shall commence performance of the cure within thirty (30) days after
receipt of notice and diligently pursue those efforts until the default is cured. Qwner and
any lender of which the County has notice shall maintain the right to cure any defect,
including any defect caused by an assignee or contractor of Gwner during the same cure
period identified in the foregoing sentence.

As required by section 312.205 of the Texas Tax Code, if Owner fails to make the
Improvements as provided for by this Agreement, the County shall be entitled to cancel the
Agreement and recapture property tax revenue actually lost as a result of the Agreement,
(i.e. recapture for prior tax years only — no anticipatory / prospective recapture on future
taxes), subject to the above provisions regarding notice and right to eure.

LIMITATION OF LIABILITY: CANCELLATION OF THE AGREEMENT
(RESULTING IN A FORFEITURE OF ANY RIGHT TO ABATEMENT HEREUNDER
BEYOND THE CANCELLATION DATE), RECAPTURE OF PROPERTY TAXES
ABATED ONLY AS PROVIDED FOR AND ONLY UNDER THE CIRCUMSTANCES
DEFINED IN PARAGRAPH VII(C) OF THIS AGREEMENT, ALONG WITH ANY
REASONABLY INCURRED COSTS AND FEES, SHALL BE THE COUNTY'S SOLE
REMEDY, AND OWNER’S SOLE LIABILITY, IN THE EVENT OWNER FAILS TO
MAKE THE SPECIFIED IMPROVEMENTS OR TAKE OTHER ACTION REQUIRED
BY THIS AGREEMENT, INCLUDING ANY FAILURE TO PAY AMOUNTS OWED
UNDER THIS AGREEMENT. OWNER AND COUNTY AGREE THAT THE
LIMITATIONS CONTAINED IN THIS PARAGRAPH ARE REASONABLE AND
REFLECT THE BARGAINED FOR RISK ALLOCATION AGREED TO RY THE
PARTIES. IN THE EVENT OF A BREACH OF THIS AGREEMENT, ANY TAXES
DUE BY OWNER SHALL BE SUBJECT TQ ANY AND ALL STATUTORY RIGHTS
FOR. THE PAYMENT AND COLLECTION OF TAXES IN ACCORDANCE WITH
THE TEXAS TAX CODE.

Any notice of default under this Agreement shall prominently state the following at
the top of the notice:

NOTICE OF DEFAULT UNDER TAX ABATEMENT AGREEMENT

YOU ARE HEREBY NOTIFIED OF THE FOLLOWING DEFAULT UNDER
YOUR TAX ABATEMENT AGREEMENT WITH THE COUNTY. FAILURE TO
CURE THIS DEFAULT WITHIN NINETY DAYS OF NOTICE OR OTHERWISE
CURE THE DEFAULT AS PROVIDED BY THE AGREEMENT SHALL RESULT IN
TERMINATION OF THE TAX ABATEMENT AGREEMENT AND PAYMENT OF
LIQUIDATED DAMAGES AS PROVIDED IN THE AGREEMENT.

‘Tax Abatement Agrecmend
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VIIL
Compliance with State and Local Regulations

Nothing in this Agreement shall be construed to alter or affect the obligations of Gwner to
comply with any order, rule, statute or regulation of the County, the State of Texas or the United
States.

IX.
Assignment of Agreement

This agreement may be transferred and assigned by the hoider to 2 new owner or lesses of
the same facility upon the specific approval of the Willacy County Commissioners Court which
shall base its review upon 10 the financial capacity of the assignee and the ability to ensure that all
conditions and obligations in this agreement will continue to be met. Approval by the
Commissioners Court shall not be unreasonably withheld so long as the conditions set forih in this
Section are met.

No assignment or transfer shall be approved if either Owner or the prospeclive assignee are
Hable to Willacy County or any eligible taxing jurisdiction within Willacy County, Texas for
delinquent taxes or other oblipations.

In the event that Owner seeks to assign this Agreement in whole or in part, Owner must
provide the County with thirty (30} days written notice prior to any such assignment, and provides
the County with a draft copy of the assipnmient. After the Willacy County Commissioners Court’s
approval of such an assignment, the assignor shall no longer have any interest or liabilily with
respect to the assigned rights and obligations that accrue after the date of approval by the
Commissioners Court, and a new abatement agreement with the same terms and conditions as this
Agreement but with respect only to such assigned rights and obligations shall be deemed to exist
between the assignee and the County.

X.
Notice

All notices, demands and other communications of any type (collectively, *Notices™) given
shall be given in accordance with this Section, All Netices shall be in writing and delivered, by
commercial delivery service to the office of the person to whom the Notice is directed (provided
that that delivery is confirmed by the courier delivery service); by United States Postal Service
(USPS), postage prepaid, as a registered or certified item, return receipt requested in a proper
wrapper and with proper postage; by recognized overnight delivery service as evidenced by a bill
of lading. Notice delivered by commercial delivery service shall be deemed delivered on receipt
or refusal; notices delivered by USPS shall be deemed to have been given upon deposit with the
same. Regardless of the method of delivery, in no case shall notice be deemed delivered later
than actual receipt. In the event of a notice of default given pursuant to Article VII, such notice
shall be given by ai least one of the methods of delivery consistent with Section VII(e). All
Notices shall be mailed or delivered to the following addresses:
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XIV.
Guidelines and Criteria

The Parties to this agreement acknowledge that this Agreement is entered into based upon
Willacy County Guidelines and Criteria for Granting Tax Abatements which were in effect as of
the date of approval of this agreement. The Parties intend this agreement to be consistent with the
Willacy County Guidelines and Criteria for Granting Tax Abatements which were in effect as of
the date of approval of this agreement. In the event of an irreconcilable conflict, the applicable
adopted Guidelines and Criteria will prevail.

XV. Entire Agreement

This Agreement contains the entire and integrated Tax Abatement Agreement between the
County and Owner, and supersedes any and all other negotiations and agreements, whether written
or oral, between the parties. This Agreement has not been executed in rchance upon any
representation or promise except those contained herein.

IN TESTIMONY OF WHICH, THIS AGREEMENT has been executed by the County as
authorized by the Willacy County Commissioners Court and executed by the Owner on the
respective dates shown below.

WILLACY COUNTY, TEXAS

f/éf""*““”
HoN. JoHN F. GONZALES, JR.  Hon. E148erTO GUERRA
County Judge Commissioner, Precinet |
HON. NOELoYa HoN, FRED SERRATO
Comnmisstoner, Precinct 2 Commissioner, Precinct 3

Attest:

-<——7;¢4,«4 By,

HoN. TERRY FLORES
Willacy County Clerk

. ‘?;-/y-/«/

HON. DORA PEREZ
Commissioner, Precinct 4

Date

Tax Abatcment Agrecment \,
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To the Owner: Magic Valley Wind Farm II, LLC
ATTN: Paul Bowman
701 Brazos Street, Suite 1400
Austin, Texas 78701

With a Copy to: Magic Valley Wind Farm 1T, LLC
Attn:  Legal Department
353 N. Clark Street, floor 30
Chicago, IL 60654

To the County: Willacy County Judge
Willacy County Courthouse
576 W. Main Strect
Raymondville, Texas 78580

Any party may designate a different address by giving the other party at least ten {10) days
wrjtten notice in the manner prescribed above.

XL
Severability

In the event any section or other part of this Agreement is held invalid, illegal, factually
insufficient or unconstitutional, the balance of this Agreement shall stand, shall be enforceable and
shall be read as if the parties intended at all times to delete said invalid sections or other part. In
the event that (i) the term of the Abatement with respect to any property is longer than allowed by
law, or {i1) the Abatement applies to a broader classification of property than is allowed by law,
then the Abatement shall be valid with respect to the classification of property not deemed overly
broad, and for the portion of the term of the Abatement not deemed excessive. Any provision
required by the Tax Code to be contained herein that does not appear herein is incorporated herein
by reference.

XI1.
Applicable Lavw

This Agreement shall be construed under the laws of the State of Texas.

XIIL
Amendment

Except as otherwise provided, this Agreement may be modified by the parties hereto upon
mutual written consent to include other provisions which could have originally been included in
this Agreement or to delete provisions that were not originally necessary 1o this Agreement
pursuant to the procedures set forth in Chapter 312 of the Texas Tax Code.

Tax Abatement Agreement
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Magic Valley Wind Farm Ii, L1.C

By: W—\' By:

Title: Authorized Representative Title: Authorized Representative
Date: 7//‘/,‘{ Date:
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ATTACHMENT A

Attached, is the Order Designating Reinvestment Zone dated July 24, 2014, Willacy
Coumy-Magic Valley Reinvestment Zone Number Two, duly passed by the Willacy County
Commissioners Court, and a map depicting the location of Willacy Couniy-Magic Valley
Reinvestreni Zone Number Twe.

Tax Apatement Agreement
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JULY 24, 2014
PUBLIG ARARING .

ﬁﬁ%ﬁﬁm“@ x;_tikczszm . 16 aoe 224

R L 163m 115

RESCGLUTION OF THE COMMISSIONERS COURT
OF WILLACY COUNTY, TEXAS

CREATING WILLACY COUNTY -MAGIC VALLEY REINVESTMENT %, ONE NUMBER
T#0, FOR COMMERCIALANDUSTRIAL TAX. ABATEMENT IN WILLACY
COUNTY, TEXAS, ESTABLISHING THE BOUNDARIES THEREOY, AND
PROVIDING FOR AN EFFECTIVE DATE

LTREAMBLE

WHEREAS, the Commigstoners Court of Willacy County, Texas desires to promate the
development or vedevelopmont of 2 certafn contignous geographic area within jts Jurisdiction by
the creation of # reinvestment zone as authorized by the Property Redevelopment and Tax
Abptement Act, as amended {Texas Property Tax Code § 312.001, ef seq.), and the Guidelines
and Criteria of the Commissioness Court 6f Willasy County for Gianting » Tax Abatemest its a
Reigveatment Zone Created id Willacy County, Toxas {the “(tuidelines™); and,

HWHEREAS, Scction 312.401 of the Texas Tax Code permits a Cousty Comimissioners
Conrt to designate s reinvestiment zone if that desipnation is reasonably likdy to confiibute to the
relention or expansion of primary employment, or atract major investment in the reinvestrnent
wone {hat would contribwte to the sconomie developmont of the County; and,

WHEREAS, none of the area, Deseribed in Examres 1 and 2, below, for which
epplication for the crestion of a reinvestent zome has besn made; is within the taxing
Jurisdiction of auy musicipality; and,

HHEREAS, on July 24, 2014, a hearing before the Commissioners Court of Willecy
County, Texas was held, such date being af least seven (73 days after the date of publication of
the notics of such public hearing in the Rapmondville Chranicle and the dslivery of written
notice {0 the respective presiding officers of each taxing entity that it inclodes within its
boundaries real property thet is to bo facluded in the proposed reinvestment zone; ond,

WHEREAS, toe Commissioners Cowt of Willacy County, Texss at such public hearing,
held in accordance with the procedurat requirements of Chapter 312, of the Texas Tax Code, and
Chapter 551 of the Texas Government Cade, favited any istorestsd petaon 1o appear and speak
for or egainst the crestion of the reinvestment zone and whether 2] oe part. of the testiory
describad should ba fncluded in the proposed refnvestment zong; and,

WHEREAS, the proponents of #he zeinvestment zone offered evidence, both oml angd
documentary, in favor of 21l of the foregoing matters relating 1o The creation of the reinvestment
zone and opponents, if any, of the reinvesiment zono appeared to contest the crestion of the

WitLacy County CoMunsyioners COURT

- Resolution creating Willnoy Cosmty-dfogle Valiey Relnvesrinert Zone Number Tuo
Tuly 24 2074
Pape] -
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reinyestoment 20ne; and,

WHEREAS, the improvements set forth in the Application by Magio Valley Wind Famy

cecprp - el 1LLC S0 & tax sbaternent agreement are feasible and of benefit to the county after expiration
SR %ﬂg“fﬁ Boatement; and,

WEEREAS, the Witlacy County Conamissioners Caurt wishes $0 create # reinvestment
zone within the boundaries of Wiliscy County ns shown on the mep aitsched as EXpzsrr 1 and
farther described by the Iegal description set forth in EXHISIT 2 of this Resolution;

NGW THEREFORE, BE IT RESOLVED BY THE COMMISSIONERS COURT OF
HILLACY COUNTY, 1EXAS: '

SECTION 1. Thet the facts and reciisfions contsined in the preambie of this Order are
hereby found and declated 1o be true and correct,

SECTIOR 2. That the Commissioners Court of Willacy County, Texas, after conditcting
such braring and having heard sush svidence and testimony, has made the following findings
-and determinntions based on the evidetos and testimony prescited to it;

() That the public hearing on ndoption of the Fillaey Coumpy-Magic Vallsy
Reinvestment Zong Nunther Two has been propurly ealled, held and condueted and
that notice of such hearing hes been published as required by low and mailed to

. .the zespective presiding officars of the governing bodiea of -all taxing units
overlepping the territory inside the proposed reinvestiment zong; and ™~ 7 B

(b} That the boundares of Willacy County-Magic Vallzy Reinvestmont Zone Number
~Two should ba fhe area depicted in the plat map indicating the boundesieshereaf,
attached herelo as EXmnir 1, and further described o the legal desceiption of the
boundaries described in EXHIBIT 2, both of which arc incorpurated herein by
referenca for all intents and purposes; snd,

{c)  That oreation of Willacy County-Mogic Vailey Refmvestment Zone Number Two
with boundaties as descibed in Exnmizs 1 asd 2 will result in benefits ¢o the
Willacy County, Texns 2nd to imnd inclnded in the "zone snd that the
improvements sottght aré foasible and proctieal; and

(4} The Hillacy County-Magic Valley Reinvestment Zone Number Two, 85 doscribed
in Exhibit “A™ and depicted in in EXXIRITS 1 and 2 mests the criteria set forth in
Texos Propedty Tax Code Chapter 312 for the ercstion of a reipvestment zono as
set forfh in the Property Redevelopment and Tex Abateraent Act, as amended,
and the Guidelines, in that it js reasonably likely as a result of the designation to
contribute to the retention or expunsion of primary employment or to atbmet

WiLLAcy ComxTy CoMuisionens Court

Rasolilon eceating Filtacy Counp-Magle Vallay Reinvestment Zang Nenbsr P
July 24,2014
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itvesment in the vons that would be 2 benefit fo the proporty and that would
contribuis {o the scornmic development of Willsey County, Texas, and that the

entiro tract of land is located entirely within an unincorporatd aces of Willacy
Coumnty, Texas.

SECTION 3. That pussuast to the Property Redevelopment and Tax Abatement Act, na
amended, and the Guidelines and Criterin adopted by the Willaoy County Commissioners Caurt,
the Willaey County Commissionors Court hereby creatss Willacy County-Magic Vailey
Retnvestment Zone Number Tiwo, sa 1 reinvestment zone for sotnmercint-industrial tax abatsment
encompassing ooly the arer within the bowndarfes described i IXEIBITS § AND 2, snd Such
reinvestment zone is hereby designsted snd shall hereafter be teforred to as Willacy County
Retyvestment Zone Nurber Fye.

BRECTION A, Willacy County-Magic ¥ailey Reinvestmant Zone Munber Two shal} take
cffect on July 14, 2014 and shall remain designsted 53 @ commerciel-industrial reinvestroent zone
for a period of five (5} years fom such date of designation, and mey be renewed Jor an
addifionsl five (5} year petiod thereafter,

SECTEON 3, That.if any section, paragraph, cluuse or provision of this Orrer shal] for
any reason bebeld -to o juvalid or wmenforceable, the invalidity or moenforceability of such
spetion, paragraphs, clause, or provision shali not affect any of the remaining provistong of this
Crder.

- . SECTION 6, That jt ig hoaghy found, detenpined and deglared thet a sufficient notice of
the date, hour, place and subjest, of the mesting of the Willacy County Commissioners Court at
which this Order was adopted was pasted st & placs convenient snd readily accessibie at all imes
as reguired by the Texas Open Govemment Acl, Texes Govermment Code, Chapter 581, o3
amended, snd thet a public hearing weslield prior to the designatian of such reinvestment zane

and that proper notice of the hearing was published in the officiel newspaper of general,

cirenistion within the County, aud fmtbermore, such notics was iv faet delivered to the pregiding

officer of any affected taxing entity #s proscribed by the Property Redevelopmeot and Tax
Abatemnct Act,

PASSED, APPROVED AND ADOPTED on this 24% day of July 2014

WILLACY COUNTY, TEXAS, by:

/”'

ot ¥, Gonzaes, r.§
County Indgs

WILLACY GOy CRMMIBTTNERS COURT

Resolotion cresiing #iacy Cowntp-Maglc Vollgy Reiavestsent Zene Muniber Toe
July 24, 2014
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GCIC Block 58
(351G Block 58
BLIC Blogk 54
GCIC Block 56
GCIC Biock 56
QCIC Biock 58
BLIC Block 57
GCIC Blook 57
GLIC Block 57
GOIE Blotk 57
GCIC Blogk 57
GLIC Blook 57
GCIC Block 57
GCIC Block 57
QCIC Block 57
GGIC Block 57
GIC Bipok 57
GCIC Block 57
BTG Block 58
GOIC Block 58
BOIG Rlock 58
GCIG Block 58
GCIC Biock 58

- BEIC Block 58

GLIC Block 58
GLIE Block 58

GGG Block 58
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_GUIC Block 58 -

TGOIC Block 58
GGG Block 58
GEIC Black 58

, GGIC Block 58

GOIG Block 58
GCIC Biock &R
GECIC Block 59
BCIC Biock 59
GGIC Block 59
GGIC Block 58
GCIC Block 55
GUIC Biock 50
GGG Block BY
GOIC Block 59
GCIC Blogk 59
GCIC Block 59
GCIL Block 59
GCIC Block 58
GCIC Block 58
GOIC Plock 59
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GOIC Biock 67
GUIG Blotk 6D
- {3CIC Block 50
GCIC Blotk 80
GLIC Bionk 50
GCIG Black 80
GOIC Block B0
GCIC Biagk 8D
GTIC Block 80
GCIC Biook 68
BOIC Block 60
GCIS Binek 60
GCIC Block 60
GCHS Block 60
GEIC Biock 61
GLIC Block 61
GOIC Block 8%
GGIC Biock B
GOIC Boek Bt
GCIC Blosk 81 °
GTIC Blotk 51
GCIC Blouk B1
GLIC Biogk 84
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GCIC Block 61
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GCIC Block 61
GCIC Block 82
EGIC Blook §2
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GCK Block 82
BCIC Blnck 62
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GCIC Biock 62
GLCIC Block B2
GCIC Blopk B2
GCIC Block 62
GOIG Blogk 62
GCIC Bloek 62
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BCIC Block 6
GLIC Block 63
GCIC Black B3
GCTIC Block 63
GLIC Block 63
GEIC Biock 63
GCIC Block 63
GCIC Block 83
BCIC Binck 63
GCIC Blozk B3
LI Block §4
GCIC Blook 64
GCIC Block B4
GCIC Block 83
GGIC Rionk 84
GCIC Block 84
BCIC Block 84
GOIC Block B4
GOIC Block 64
GCIC Block 84
GCIC Block 54
SCIC Block 54
STIC Block 64

SCICBlock 84

GCIC Block 86
GCIC Block 85
GCIC Block 86
G0IC Binuk 88

" BeltBlock 86

GCIC Block 68
B0IC Block BG
BCIC Block 85
GCIC Block &7
GUIC Block 67
GCIC Block 67
GCIC Block 57
GCiC Block &7
GCIC Block §7
GLIC Blogk 67
GCIC Biokk 67
GCIC Binck 68
GCIC Biock 88
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GCIC Block 63
GCIC Block €8
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BLHC Riock 68
GCIC Biogk 68
GCIC Blogk 85
GOIC Block BB
GOIG Block B9
BEIG Block 68
GCIT Blook 68
GGIC Block 69
GEIC Biock 89
GOIC Block 69
GUIG Blook 83
GCIG Block 69
GCIC Bltok 69
QCIC Black 9
GGIC Block 69
GCIG Block 88
BOIC Alock 85
GCIC Block 89
GCIC Block 68
£CIC Blook 65
GOIC Biock 70
GLIC Block 70
GOIE Binak 70

GOIE Bioek 75 -
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GOCIC Blook 70
GECIC Block 70

_GCIGBIock 7D -
GOIC Block 70

GECIC Block 70
GGIC Block 0
BESIG Block 70
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SCIC Block 70
GG Block 70
BGIC Blogk 70
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GCIC Block 71
GCIC Block 71
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GCIC Block 71
GCIC Block 71
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GCIC Block 71
GCIC Block 71
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GLIG Block 72
8GIC Blogk 72
BEIC Block 72
GCIC Block 72
BLIC Block 72
GLIC Biock 72
GLIC Block 72
GEIC Block 72
GOIG Blick 72
GCIC Block 72
GOIC Blosk 72.
BOIC Block 72
GLIC Block 72
BCIC Blosk 72
BCIG Block 72
GCIC Block 72
GCIC Block 73
GLIC Block 73
GEIC Block 73
GGG Biock 73
GEIC Biock 73
B0IC Block 73
GCIC Black 73

- GOl Bloak 73 ¢

GCIC Blovk ¥3
GCIGC Block 73
GOIG Block 73

. BCIC Block 73

CIG Bloak 73
GCIC Blek 73
GOIG Block 73
GGG Block 73
GCIC Block 74
GCIC Block 73
GUIC Bipck 74
GCIC Block 74
GCIC Block 74
GOIG Bisck 74
GGG Biook, 74
GCIC Block 74
GCIC Blook 74
GUIG Block 74
GGG Binck 74
GOIC Bfock 74
GCIG Block 74
GOIE Block 74
GCIC Block 74
GCIG Block 74
GOIC Block 76
GEIC Blotk 75
E0IC Blotk 78
BCIC Block 76
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GCIC Blaek 75
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G0IC Black 76
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GCIC Block 75
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TAB 6



Magic Valley Wind Farm Il, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 6
Section 10 — The Property

The proposed Project will consist of 83 - 125 wind turbine generators, with a capacity of 1.6 megawatts
to 2.4 megawatts per generator, with an approximate total capacity of 230 MW. The final Project layout is
awaiting input from the Federal Aviation Authority and is not finalized at this time and we are unable to
precisely pinpoint the final location of the wind turbine generators as stated above. The project will be
located within the school boundaries of San Perlita ISD and Raymondville ISD. A map of the project
area, the reinvestment zone and the school districts is attached.

At this time, we are projecting a total qualified investment of $312 million for Magic Valley Wind Farm I,
LLC. Approximately 28% of the investment is located in Raymondville ISD ($87.4 million), with the
remaining 72% in San Perlita ISD.
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TAB 7



Magic Valley Wind Farm 11, LLC
Application for Appraised Value Limitations on Quatified Property
Tab 7

Section 11— Ipvestment

Description of lified In

43, & 4b. Magic Valley Wind Farm II, LLC anticipates constructing 2 wind-powered efectric generating
facility with an operating capacity of approximately 230 megawatts (the "Project"). The exact number of
wind turbines and the size of each turbine will vary depending upon the wind turbines selected and the
megawatt generating capacity’ of the project completed, but presently our plans are to install
approximately 115 Vestas 2.0 megawatt turbines on property in Willacy County. The company is
considering a number of different turbines and the final project may have 83-125 turbines.

The additicnat improvements for the Project may include but are not limited to:

« Roadwork, sfoped for drainage, with turnouts from public roads

«  Fencing to control livestock and to protect substations and other equipment as needed for safety
and security.

»  83-125 wind turbine generator foundations, with anchor bolt embeds and template rings

« Wind furbine obstruction lighting per FAA reguirements

« Telephone system

» ECRNA will construct cne 345:34.5kV collection substation, including two 140 MVA power
transformers with OLTC's, as well as associated circuit breakers, swiiches, reactive power
compensation equipment and control building.

+ The collection substation will be connected to the utifity interconnection through a single-
circult, double 795 ACSR conductor 345ky transmission line approximately 1.5 miles in length.

« Underground power cables from, and various cable accessories, with grounding.

» Permanent meteorological towers, quantity and location of which to be determined by final turbine
layout.

* Underground communication cables



4c. Please see attached map. The specific locations of the roads, turbines and ancillary equipment are
yet to be determined.
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TAB 8



Magic Valley Wind Farm II, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 8
Section 12— ified Pro

Description of Qualified Pr

la. & 1b. Magic Valley Wind Farm II, LLC anticipates constructing a wind-powered electric generating
facility with an operating capacity of approximately 230 megawatts (the "Project"). The exact number of
wind turbines and the size of each turbine will vary depending upon the wind turbines selected and the
megawatt generating capacity of the project completed, but presently our plans are to install
approximately 115 Vestas 2.0 megawatt turbines on property in Willacy County. The company is
considering a number of different turbines and the final project may have 83-125 turbines,

The additional improvements for the Project may inciude but are not limited to:

+ Roadwork, stoped for drainage, with turnouts from public roads

« Fencing to control livestock and to protect substations and other equipment as needed for safety
and security.

»  83-125 wind turbine generater foundations, with anchor bolt embeds and template rings

+  Wind turbine obstruction lighting per FAA requirements

» Telephone system

» ECRNA will construct one 345:34.5kV collection substation, including two 140 MVA power
transformers with OLTC's, as well as associated circuit breakers, switches, reactive power
compensation equipment and control building.

+ The coliection substation will be connected to the utility interconnection through a single-
cireuit, doubfe 795 ACSR conductor 345kv transmission line approximately 1.5 miles in length.

= Underground power cables from, and various cable accessories, with grounding.

» Permanent meteorologicai towers, quantity and location of which to be determined by final turbine
layout.

» Underground communication cables




lc. Please see attached map. The specific locations of the roads, turbines and ancillary eguipment is
yet to be determined.
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GCIC Block 47
GCIC Block 47
GCIC Block 47
GCIC Biock 47
GCIC Ripck 47
BCIC Block 47
BCIC Block 47
GCIC Black 4B
GCIGC Biogk 48
GCIC Block 48
010 Binck 48
BCIC Binck 48
GCIE Block 4B
GCIC Block 48
GOIC Block 48
GCIC Bloek 48
GCIC Block 48
GCIC Bloch 48
GCIC Bk 46
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GCIC Block 50
GCITC Block 50
GCIC Blosk A0
GOIC Block 51
GEIC Biock 51
GEIC Blosk 51
GEIC Block 51
EOIC Biock 51
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GCIC Biock 51
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GGIC Block 51
GEIC Block 51
GCIC Bloek 51
GCIG Blosk 51
GCIC Block 51
GLIC Blogk 51
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GOIC Block 52
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Seplember 8, 2015

Mr. Johany Pineda

Superintendent

Raymondvilte Independent School District
419 FM 3168

Raymondvilte, TX 78580

Re: Chapter 313 Job Waiver Request

Dear Superintendent Pineda:

Magic Valley Wind Farm II, LLC requests that the Raymondville Independent School District's Board
of Trustees waive the job requirement provision as allowed by Section 313.025(f-1) of the tax code.
This waiver would be based on the school district’s board findings that the jobs creation requirement
exceeds the industry standard for the number of employees reasonably necessary for the operation of
the facility attic property owner that is described in the application.

Magic Valley Wind Farm II, LLC requests that the Raymondville Independent School District
make such a finding and waive the job creation requirement for 10 permanent jobs. In line with
industry standards for job requirements, Magic Valley Wind Farm 11, LLC has committed to create
5 total jobs for the project.

Wind projects create a large number of full and part-time, but temporary jobs during the
construction phase of the project, but require a relatively small number of highly skilled
technicians to operate and maintain the project after commercial operation commences.

The industry standard for employment is typically one fuil-time employee for approximately every 15
turbines. This number may fluctuate depending on the operations and maintenance requirements of
the turbine selected as well as the support and technical assistance offered by the turbine
manufacturer. The permanent employees of a wind project maintain and service wind turbines,
underground electrical connections, substations and other infrastructure associated with the safe and
reliable operation of the project. In addition, to the onsite employees, there may be managers or
technicians who support the project from offsite locations.

With kind regards,

Panl Bowman
Sr. Vice President, Development
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CALCULATION OF WAGE REQUIREMENTS

TOTAL REGION MANUFACTURING
Council of Government Hourly Weekiy Annuat

1. Lower Rio Grande Valley Dev. Counci} $16.25 $650.15 $33,808

$650.15 X 1.10 = $715.17
$33,808 X 1.10 = $37,188.80

TOTAL ~ MANUFACTURING ~Willacy County

Year Quarter Average Weekly Wages Annualized
2014 2Q $658 34,216
2014 3Q $535 $27,820
2014 40 $735 $38,220
2015 1Q $681 $35,412
$652.25 $33,917
X 110% of County Average Weekly Wage for all Jobs
$717.48 $37,309

TOTAL— ALL INDUSTRIES - Willacy County

Year Quarter Average Weekly Wages Annualized
2014 2Q $639 $33,228
2014 3Q $669 $34,788
2014 4Q $682 $35,464
2015 1Q $615 $31,980

$651.25 $33,865



Quarterly Employment and Wages (QCEW)
Willacy County- Manufacturing

{209 M T ) G O e

2014 IroQtr  Willscy County Total A 2 21-22 klanufacturing SEEE
2014 23 Ofr Willacy County Total 2 ] 2 21.32 Manufacturing 8838
2014 4th Otr  Willscy County  Total 211 | 2 31.22 Idarufacturing 725

% Hindustry

I01E st Otr Aillacy County  Total Al N 2 11-32 Marufacturing £e81




Quarterly Employment and Wages (QCEW)
Willacy County - All Industries

#1234 M ¢ R T s SO

2:14 2rc Ofr  Wilasy Courty Total 21 o Taotal, All Incustries S:EE-
2014 3rd Otr  Willacy County Total Al D(.‘r o] 1I} Total, &) Incustries Seeo
2014 ath Ctr Adllacy Courty Total Al 0 Tetal, 28 Ingustries SBEZ

4 2 s me---.-

2015 st Qtr Willasy County Total 20 oo Total All Ingustries 5815




2014 Manufacturing Average Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual
Texas $24.18 $50,305
1. Panhandle Regional Planning Commission $21.07 $43.821
2. South Plains Association of Governments $16.75 $34.834
3. NORTEX Regional Planning Commission $20.23 $42.,077
4. North Central Texas Council of Governments $25.32 $52,672
5. Ark-Tex Council of Governments $17.80 $37,017
6. East Texas Council of Governments $19.87 $41,332
7. West Central Texas Council of Governments $19.41 $40,365
8. Rio Grande Council of Governments $17.82 $37,063
9. Permian Basin Regional Planning Commission $23.65 $49.196
10. Concho Valley Council of Governments $18.70 $38.886
11. Heart of Texas Council of Governments $20.98 $43.636
12. Capital Area Council of Governments $28.34  $58,937
13. Brazos Valley Council of Governments $17.57 $36,547
14. Deep East Texas Council of Governments $17.76 $36,939
15. South East Texas Regional Planning Commission $29.21 $60,754
16. Houston-Galveston Area Council $26.21 $54,524
17. Golden Crescent Regional Planning Commission $23.31 $48,487
18. Alamo Area Council of Governments $19.46 $40.477
19. South Texas Development Council $13.91 $28.923
20. Coastal Bend Council of Governments $25.12 $52,240
21. Lower Rio Grande Valley Development Council $16.25 $33,808
22. Texoma Council of Governments $20.51 $42,668
23. Central Texas Council of Governments $18.02 $37.486
24. Middle Rio Grande Development Council $20.02 $41.646

Source: Texas Occupational Employment and Wages
Data published: July 2015
Data published annually, next update will be July 31, 2016

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.
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Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

Form 50-296A

Applicant Name Magic Valley Wind Farm Il, LLC
ISD Name Raymonville ISD Revised Feb 2014
PROPERTY INVESTMENT AMOUNTS
(Estimated Investment in each year. Do not put cumulative totals.)
Column A Column B Column C Column D Column E
Tax Year New investment (original cost) in tangible bNue;/IV dlir;vesstorrr\en;rr;zizgtjrr:r;%:eri ZSZL:Z Other new investment made during this year Other new investment made during this year Total Investment
(Fill in actual tax | Personal property placed in service during this g perman . that will not become Qualified Property that may become Qualified Property
. . components of buildings that will become (Sum of Columns A+B+C+D)
School Year year below) year that will become Qualified Property Qualified Property [SEE NOTE] [SEE NOTE]
Year (YYYY-YYYY) YYYY
Investment made before filing complete [The only other mvestment m_ad_e before filing
. . . ot eligible to become Qualified Prope complete application with district that may
application with district b lified Pr tv is land
Year preceding the ecome Qualified Property is land.]
first complete tax
Investment made after filing complete year t(i)r];tge gﬁ:gfymg
application with district, but before final board P 2016-2017 2016

(assuming no

approval of application deferrals of

qualifying time

Investment made after final board approval of period)

application and before Jan. 1 of first complete $ 8,400,000.00 | $ - $ - $ - $ 8,400,000.00
tax year of qualifying time period

QTP1 2017-2018 2017 $ 75,840,000.00 | $ - $ - $ - $ 75,840,000.00

Complete tax years of qualifying time period

QTP2 $ - $ - $ - $ - $ -

Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]

$ 84,240,000.00 | $ - $ - $ - $ 84.,240,000.00
Enter amounts from TOTAL row above in Schedule A2

Total Qualified Investment (sum of green cells)

$ 84,240,000.00

For All Columns: List amount invested each year, not cumulative totals.
Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.
Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally
replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.
Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.
Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.
Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.




Applicant Name
ISD Name

Magic Valley Wind Farm II, LLC
Raymondville ISD

Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Form 50-296A

Revised Feb 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A Column B Column C Column D Column E
New investment (original cost) in tangible | New investment made during this year in buildings | Other investment made during this year that . . .
Tax Year personal property placed in service during or permanent nonremovable components of will not become Qualified Property [SEE Va:rs;g;\ﬁzlg32:"23‘1:[3“2?9 g;éesg?g Toiillg\iecsig)em
School Year (Fillin actual tax year | tpis year that will become Qualified Property | buildings that will become Qualified Property NOTE] perty
Year (YYYY-YYYY) below) YYYY
Enter amounts from TOTAL row in Schedule Al in the row below
Total Investment from Schedule A1* - TOTALS FROM SCHEDULE A1
$ 84,240,000.00 $ 84,240,000.00
Each year prior to start of value limitation period**
Insert as many rows as necessary 0 2016-2017 2016 8,400,000.00 $ 8,400,000.00
Each year prior to start of value limitation period** x

Insert as many rows as necessary 0 ATL=20ilE Ay 75,840,000.00 $ 75,840,000.00
1 2018-2019 2018
2 2019-2020 2019
3 2020-2021 2020
4 2021-2022 2021
5 2022-2023 2022

Value limitation period***

6 2023-2024 2023
7 2024-2025 2024
8 2025-2026 2025
9 2026-2027 2026
10 2027-2028 2027

Total Investment made through limitation $ 84,240,000.00 | $ _ $ ~ $ ~ $ 84,240,000.00
11 2028-2029 2028
12 2029-2030 2029
Continue to maintain viable presence 13 2030-2031 2030
14 2031-2032 2031
15 2032-2033 2032
16 2033-2034 2033
17 2034-2035 2034
18 2035-2036 2035
19 2036-2037 2036
- . 20 2037-2038 2037

Additional years for 25 year economic impact as required by 313.026(c)(1)

21 2038-2039 2038
22 2039-2040 2039
23 2040-2041 2040
24 2041-2042 2041
25 2042-2043 2042

* All investments made through the qualifying time period are captured and totaled on Schedule Al [blue box] and incorporated into this schedule in the first row.

** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the qualifying time

period overlaps the limitation, no investment should be included on this line.

**x |f your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule Al.

For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule Al.

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.

Only tangible personal property that is specifically described in the application can become qualified property.
Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally

replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.
Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.




Applicant Name
ISD Name

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

Magic Valley Wind Farm I, LLC

Raymondville ISD

Form 50-296A
Revised Feb 2014

Qualified Property

Estimated Taxable Value

Year

School Year
(YYYY-YYYY)

Tax Year
(Fill in actual tax
year) YYYY

Estimated Market Value of

Land

Estimated Total Market Value
of new buildings or other new

improvements

Estimated Total Market Value of
tangible personal property in the
new buildings or "“in or on the new

improvements"

Market Value less any exemptions
(such as pollution control) and
before limitation

Final taxable value for 1&S after all

reductions

Final taxable value for M&O after
all reductions

Each year prior to start

of Value Limitation Period 0 |2016-2017 2016
Insert as many rows as necessary $ - $ - $ - $ - $ - $ -
Each year prior to start
of Value Limitation Period 0 |2017-2018 2017
Insert as many rows as necessary $ - $ - $ - $ - $ - $ -
1 12018-2019 | 2018 | ¢ - |s - |3 77,062,500.00 | $ 77,062,500.00 | $ 77,062,500.00 | $  20,000,000.00
2 |2019-2020 | 2019 | ¢ - |3 - | 73,980,000.00 | $ 73,980,000.00 | $ 73,980,000.00 | $  20,000,000.00
3 12020-2021 | 2020 | g - $ - 13 70,897,500.00 | $ 70,897,500.00 | $ 70,897,500.00 | $  20,000,000.00
4 |2021-2022 | 2021 | g - |8 - s 67,815,000.00 | $ 67,815,000.00 | $ 67,815,000.00 | $  20,000,000.00
Value Limitation Period 5 [2022-2023 | 2022 | g - s - s 64,732,500.00 | $ 64,732,500.00 | $ 64,732,500.00 | $  20,000,000.00
6 |2023-2024 | 2023 | g - s - s 61,650,000.00 | $ 61,650,000.00 | $ 61,650,000.00 | $  20,000,000.00
7 |2024-2025 | 2024 | g - |8 - s 58,567,500.00 | $ 58,567,500.00 | $ 58,567,500.00 | $  20,000,000.00
8 |2025-2026 | 2025 | g - |8 - s 55,485,000.00 | $ 55,485,000.00 | $ 55,485,000.00 | $  20,000,000.00
9 |2026-2027 | 2026 | g - 13 - |s 52,402,500.00 | $ 52,402,500.00 | $ 52,402,500.00 | $  20,000,000.00
10 |2027-2028 | 2027 | ¢ - 13 - | 49,320,000.00 | $ 49,320,000.00 | $ 49,320,000.00 | $  20,000,000.00
11 |2028-2029 | 2028 | g - |3 - |s 46,237,500.00 | $ 46,237,500.00 | $ 46,237,500.00 | $  46,237,500.00
Continue to maintain 12 12029-2030 | 2029 | g - 13 - |3 43,155,000.00 | $ 43,155,000.00 | $ 43,155,000.00 | $  43,155,000.00
viable presence 13 [2030-2031 | 2030 | g - |3 - 1 40,072,500.00 | $ 40,072,500.00 | $ 40,072,500.00 | $  40,072,500.00
14 [2031-2032 | 2031 | g - |s - |3 36,990,000.00 | $ 36,990,000.00 | $ 36,990,000.00 | $  36,990,000.00
15 ]2032-2033 | 2032 | g - |8 - | 33,907,500.00 | $ 33,907,500.00 | $ 33,907,500.00 | $  33,907,500.00
16 [2033-2034 | 2033 | g - |s - |3 30,825,000.00 | $ 30,825,000.00 | $ 30,825,000.00 | $  30,825,000.00
17 |2034-2035 | 2034 | g - |3 - 1 27,742,500.00 | $ 27,742,500.00 | $ 27,742,500.00 | $  27,742,500.00
18 [2035-2036 | 2035 | g - s - |3 24,660,000.00 | $ 24,660,000.00 | $ 24,660,000.00 | $  24,660,000.00
Additional years for 19 [2036-2037 | 2036 | g - |3 - 1 21,577,500.00 | $ 21,577,500.00 | $ 21,577,500.00 | $  21,577,500.00
25 year economic impact | 20 |2037-2038 | 2037 | g - s - s 18,495,000.00 | $ 18,495,000.00 | $ 18,495,000.00 | $  18,495,000.00
Zslg‘_*g;g(ec‘;é’g’ 21 [2038-2039 | 2038 | g - s - |$ 1541250000 |$ 1541250000 | $ 1541250000 | $  15,412,500.00
22 12039-2040 | 2039 | g - s - |3 15,412,500.00 | $ 15,412,500.00 | $ 15,412,500.00 | $  15,412,500.00
23 |2040-2041 | 2040 | g - |3 - 1$ 15,412,500.00 | $ 15,412,500.00 | $ 15,412,500.00 | $  15,412,500.00
24 12041-2042 | 2041 | g - 1s - s 15,412,500.00 | $ 15,412,500.00 | $ 15,412,500.00 | $  15,412,500.00
25 |2042-2043 | 2042 $ $ $

$

$

$

15,412,500.00

15,412,500.00

15,412,500.00

15,412,500.00

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.

Only include market value for eligible property on this schedule.




Schedule C: Employment Information

Applicant Name Magic Valley Wind Farm I, LLC Form 50-296A
ISD Name Raymondville ISD Revised Feb 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E

Number of new qualifying
jobs applicant commits to

Tax Year Number of Construction Number of non-qualifying | create meeting all criteria of
School Year (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) (cumulative) new qualifying jobs

Each year prior to start of
Value Limitation Period 0 2016-2017 2016 0 $ - N/A 0 N/A

Insert as many rows as necessary

Each year prior to start of
Value Limitation Period 0 2017-2018 2017 175 FTE $ 50,000.00 N/A 1 $ 37,189.00

Insert as many rows as necessary

1 2018-2019 2018 0 3 $ 37,189.00
2 2019-2020 2019 0 3 $ 37,189.00
3 2020-2021 2020 0 3 $ 37,189.00
4 2021-2022 2021 0 3 $ 37,189.00
Value Limitation Period
The qualifying time period could overlap the 5 2022-2023 2022 0 3 $ 37’189'00
value limitation period.
6 2023-2024 2023 0 3 $ 37,189.00
7 2024-2025 2024 0 3 $ 37,189.00
8 2025-2026 2025 0 3 $ 37,189.00
9 2026-2027 2026 0 3 $ 37,189.00
10 2027-2028 2027 0 3 $ 37,189.00
Years Followin 11
S 9 through 2028-2044 2028-2043 0 3 $ 37,189.00
Value Limitation Period 26
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.
c1 Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 v I:l N
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) es 0
If yes, answer the following two questions:
C1la. Will the applicant request a job waiver, as provided under 313.025(f-1)? Yes I:l No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? I:l Yes No




Applicant Name
ISD Name

Magic Valley Wind Farm Il, LLC

Raymondville ISD

Schedule D: Other Incentives (Estimated)

Form 50-296A

Revised Feb 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description

Taxing Entity

Beginning Year of

Duration of Benefit

Annual Tax Levy

Annual Incentive

Annual Net Tax Levy

(as applicable) Benefit without Incentive

County:
Tax Code Chapter 311 City:

Other:

85% Abatement for 10 yrs

County: Willacy County 2018 2027 with $1125/mw Payment-in-
Tax Code Chapter 312 425,883.00 fleu Yrs 1-10 $ 63,883.00

City: N/A N/A N/A N/A

Other:

County:
Local Government Code Chapters o
380/381 il

Other:
Freeport Exemptions
Non-Annexation Agreements
Enterprise Zone/Project
Economic Development Corporation
Texas Enterprise Fund
Employee Recruitment
Skills Development Fund
Training Facility Space and Equipment
Infrastructure Incentives
Permitting Assistance
Other:
Other:
Other:
Other:

B85% Abatement for 10
yrs with $1125/mw
TOTAL 425,883.00 |Payment-in-lieu Yrs 1-10| $ 63,883.00

Additional information on incentives for this project:




TAB 15



N/A



TAB 16



Magic Valley Wind Farm II, LLC
Application for Appraised Value Limitations on Qualified Property
Tab 16
Section 12— Reinvestment Zone

3b., 3c. & 3e. Please find information in Tab 5

3d. Guidelines follow this page.
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A RESOLUTION OF THE WILLACY COUNTY COMMISSIONERS
COURT ESTABLISHING GUIDELINES AND CRITERIA ’
GOVERNING THE GRANTING OF TAX ABATEMENT
AGREEMENTS IN REINVESTMENT ZONES CREATED IN
WILLACY COUNTY, TEXAS

County of Willacy )(

State of Texas ~ )(

WHEREAS, the creation, retention and diversification of job opportunities to the
present and future residents of Willacy County, Texas is a high priority of the
Commissioners Court; and,

WHEREAS, the purpose of a tax abatement is to provide an incentive offered by
the Commissioners Court on behalf of the taxpayers of Willacy County, manufacturing
and other capital intensive investments, with high paying jobs, that lead to increased local
commerce, better services, and a better quality of life; and,

WHEREAS, the wealth created by these enterprises leads to increased local
service and retail businesses, which, in addition to improving the quality of life in
Willacy County, also increases the ad valorem property tax base; and,

WHEREAS, by giving a current incentive in the form of a fax abatement, the
Comm.issi_oners Court, on behalf of the citizens of Willacy County, Texas, agree to give
up potential short-term tax benefits in exchange for long-term benefits for the
community; and,

WHEREAS, the new jobs, investment and industrial/commercial diversification
will benefit the area economy, provide new and needed opportunities, strengthen the real
estate market, and generate additional tax revenue to support the provision of local
services by local political subdivisions; and,

WHEREAS, Willacy County must compete with other localities across both the
state and nation which have or are currently offering tax inducements in various forms to
attract new investments in their respective local economies; and,

WHEREAS, any tax incentives offered in Willacy County, Texas, will in the
short term , reduce potential new tax revenue unless strictly limited in application only to
new investments in facilities that will bring new wealth to the County; and,

WiLLACY COUNTY COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria

July 24, 2014
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WHEREAS;, the abatement of property taxes, when offered to attract capital
investment and the creation of primary jobs in industries which bring in capital
investment from outside of the County, has been consistently shown to be an effective
method of enhancing and diversifying a local economy; and,

WHEREAS, Texas Tax Code Section 312.002 provides that no municipality or
county may designate an area as a reinvestment zone, and that no taxing unit may execute
a tax abatement agreement under Texas Tax Code chapter 312, unless it first (i)

~ establishes guidelines and criteria for tax abatement agreements and (ii) adopts a

resolution stating that the taxing unit elects to become cligible to participate in tax
abatement; and,

WHEREAS, the Commissioners Court of Willecy County, Texas, for all of the
reasons set forth above, desires to be eligible to participate in tax abatement under certain
circumstances; now therefore:

BE IT RESOLVED BY THE COMMISSIONERS COURT OF WILLACY
COUNTY, TEXAS THAT:' ’ ’

Section 1. DEFINITIONS

As used in these Guidelines and Criteria, the following italicized terms shall
be defined as:

a, "Abatement" means the full or partial exemption from ad valorem taxes on
- certain real property in a reinvestment zone designated by Willacy County for
economic development purposes.

b. - “Abatement Period".means the period during which all or a portion of the

value of real property or tangible personal property that is the subject of a tax
abatement agreement is exempt from taxation.

c. “Abated Facility Site” (or “Proposed Abated Facility Site”) means the
tract(s) or area of land underlying the proposed improvements to be abated.

d. "Agreement" means a contractual agreement between a property owner

and/or lessee and Willacy County, Texas for the purpose of granting a tax
abatement pursuant to Chapter 312 of the Texas Tax Code.

e. "Base year value" means the assessed value of eligible property January 1
preceding the execution of the agreement, plus the agreed upon value of eligible
property improvements made after January 1, but before the execution of the
agreement,

WiLLACY COUNTY COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria

July 24, 2014
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"Deferred Maintenance" means the improvements necessary for continued
operations whigh do not improve productivity or alter the process technolo gy.

"Economic Development" means participation in or support of an
organized program or entity which for the purpose of its mission, engages in
activities designed 1o encowrage  employment  opportunities
development/commercial and manufacturing business/industry to locate gnd/or
expand in Willacy County, thus expanding and diversifying the tax base as well as
increasing the economic strength and stability of Willacy County.

“Eligible Jurisdiction" mehns Willacy County and any municipality,
school district, or other local taxi g jurisdictions eligible to abate taxes according
to Texas law, the majority of which is located in Willacy County that levies ad
valorem taxes upon and provides services to reinvestment zone designated by
Willacy County.

“Employee” for the purposes of the economic qualifications of Section
2(i)(2) of these Guidelines and Criteria shall include all persons directly employed
by the owner of the planned improvement at the abated facility site/reinvestment
zone together with any independent contractor or employee of independent

- contractors employed .on a full-time (40 hours per week equivalent) basis at the

l‘

facility site/reinvestment zone continuously for the duration of the abatement
agreement.

“Existing Facility” is the facility described in Section 2(a), that will be

expanded or modernized and which contains the proposed imptovements t6 be

abated. A manufacturing or processing unit or units of a larger plant complex that
separately comprise a manufacturing or production sub-unit of the larger plant
shall be considered the existing facility for purposes of the Section 2 i(2)
employment retention requirement (that the planned improvements cause the
retention or prevention of loss of employment of 5 employees or 50% of the
employees of the existing facility, whichever is greater). For example, if an
existing facility has 100 employees, an expansion or modernization of all or part
of that facility must result in the retention of at least 50 employees employed at or
in connection with the expanded or modernized “existing facility” in order for the
facility improvements to qualify for abatement,

"Expansion” means the addition of buildings, structures, machinery or
equipment for purposes of increasing production capacity.

"Facility" means property improvements completed or in the process of
construction which together comprise an integral whole.

"Willacy County Vendor and Services" means a company that employs
Willacy County residents and pays Willacy County taxes.

WiLLACY COUNTY COMMISSIONERS COURT
Tax Abstement Guidelines & Criteria
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n. "Manufacturing Facility" means buildings and structures, including
machinery and equipment, the primary purpose of which is or will be the
manufacture of tangible goods or materials or the processing of such goods or
materials by physical or chemical change.

0. "Modernization" means the replacement and upgrading of existing
facilities which increases the productive input or output, updates the technology
or substantially lowers the unit cost of the operation. Modernization may result
from the construction, alteration or installation of buildings, structures, fixed
machinery or equipment. It shall not be for the purpose of reconditioning,
refurbishing, or repairing,

p. "New Facility" means a property previously undeveloped which is placed
into service by means other than or in conjunction with expansion or
modernization.

" q. "Other Basic Industry™ means buildings and structures including fixed
machinery and equipment not elsewhere described, used or to be used for the
production of products or services which serve a market primarily outside Willacy

- County, S . - . . s W w0 #

r. "Productive Life" means the number of years a property improvement is
expected to be in service. After a cessation of production, the productive life of
property improvements may be deemed to end, at County’s election, on the date
of céssation of production éithier upon (1) a determination by the County that it is
unlikely the improvement(s) will be reactivated as an integral part of a producing
facility, and/or (2} the expiration of eighteen (18) continuous or non-consecutive
months of non-production in. any twenty-four (24) month period following the
date the property improvement(s) cease to be in active service as part of a facility
operating in a producing capacity. Upon cessation of production and for
calculation of the recapture amount of taxes, the “productive life” will be
determined to begin on the effective date of the tax abatement as set forth in the
Agreement,

8. "Qualified Vendors and Services" means those vendors and services that
meet the company's individual stated requirements, which can include but are not
limited to: safety, financial condition, environmental record, quality or ability to
perform,

t. "Research Facility" means buildings and structures, inchuding machinery
and equipment, used or to be used primarily for research or experimentation to
improve or develop new tangible goods or materials or to improve or develop the
production processes thereto.

‘WILLACY COUNTY COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria
Tuly 24, 2014
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"Regional Service Facility" means buildings and structures, including
machinery and equipment, used or to be used to service goods where fifty percent
(50%) of the goods being serviced originate outside of Willacy County.

“Tangible Personal Property” means tangible personal property classified
as such under state law, but excludes inventory and/or supplies, ineligible
property as defined herein, and tangible personal property that was located in the
investment zone at any time before the period covered by the agreement with the
County

Section 2. ABATEMENT AUTHORIZED

a.

’ bt

.

Authorized Facility. A facility may be eligible for abatement if it is a:
Manufacturing Facility, Research Facility, or Regional Service Facility, Other
Basic Industry, or a Facility that Commissioners Court determines would enhance
Job creation and the economic future of Willacy County.

Applicable Only to New Value. Abatement may only be ‘granted for the
additional value of eligible property improvements made subsequent to and
specified in an abatement agreement between Willacy County and the real

- property owner, -tangible personal property owner, leasehold interest, and/or

lessee, subject to such limitations as Willacy County may require,

Applicable New and Existing Facilities, Abatement may be granted for
new facilities and new improvements to existing -facilities for purposes.of
modernization or expansion. T ) R

Eligible Property, Abatement may be extended to the value of buildings,
structures, tangible personal property as defined in the.Tax Code including fixed
machinery and equipment, site improvements and related fixed improvements
necessary to the operation and administration of the facility.

Tangible Personal Property, Abatement may be granted with the owner
of tangible personal property located on real property in a reinvestment zone to
exempt from taxation:

1. ‘all or a portion of the value of the real property;

2. dll or a portion of the value of the tangible personal property located on
the real property; or,

3. all or a portion of thé value of both.

An abatement may be granted with the owner of tangible personal
property or an improvement located on tax-exempt real property that is located in

WILLACY COUNTY COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria
July 24, 2014
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a designated reinvestment zone to exempt all or a portion of the value of the
tangible personal property or improvement located on the real property.

Ineligible Property. The following type of property shall be fully taxable
and ineligible for tax abatement: land, existing improvements, tangible personal
property that the Willacy County Appraisal District classifies as inventory or
supplies, tools, furnishings, and other forms of movable personal property;
vehicles, watercraft, aircraft, housing, hotel accommodations, retail facilities,
deferred maintenance investments, property to be rented or leased except as
provided in Section 2(f), tangible personal property located in the reinvestment
zone prior to the effective date of the tax abatement agreement, real property with
a productive life of less than 10 years, property owned or used by the State of
Texas or its political subdivisions or by any organizations owned, operated or
directed by a political subdivision of the State of Texas, or any other property for
which abatement is not allowed by state law.

In addition to the foregoing, all property owned by Owner, which was
located within the Willacy County Reinvestment Zone Number One before the
date of any tax abatement agreement shall be excluded from this agreement and
shall be fully taxable.

Leased Facilities/Lensehold Interest. An abatement may be granted with
the owner of a leaschold interest in tax-exempt real property located in a
reinvestment zone designated to exempt all or a portion of the value of the
leasehold interest in the real property. : - -

Lessee Interest: An abatement may be granted with a lessee of taxable real
property located in a reinvestment zone to exempt from taxation:

1. all or a portion of the value of the fixtures, improvements, or other real
property owned by the lessee and located on the property that is subject to
the lease;

2. all or a portion of the value of tangible personal property owned by the
lessee and located on the real property that is the subject of the lease, or,

3. allora portion of the value of both the fixtures, improvements, or other
real property and the tangible personal property defined herein.

An applicant for an abatement who does not own the land upon which the
project for which the abatement is sought shall be required to submit to the
County a copy of the executed memorandum of lease agreement or other
acceptable document between lessor/lessee demonstrating a lease term, including
options for extensions, of at least fifteen years,

WiLLACY COUNTY COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria
July 24, 2014
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Value and Term of Abatement. Abatement shall be granted effective
with the January 1 valuation date immediately following the date of the
Commissioners Court Order granting the abatement and approving the abatement
application. One hundred percent of the value (or such percentage of value that
shall be set by Commissioners Court order) of new eligible properties shall be
abated for up to ten years or one-half (1/2) the productive life of the improvement
whichever is less. The “productive life” will be calculated from the effective date
of the tax abatement and the date the equipment ceased to be in service. The
abatement may be extended through en initial agreement and a subsequent

agreement may be required to comply with statc law regarding the term of the
reinvestment zone.

If it is determined that the abatement period would better benefit the
County and the Applicant by deferring the commencement date beyond the
January 1st following the Commissioners Court Order granting the abatement and
approving the abatement application, the County may defer the commencement
date of the abatement period to a future date certain. The deferral of the

commencenient date will not allow the duration of the abaterent period to extend
beyond ten (10) years.

If a modernization project includes facility replacement, the abated value
shall be the value of the new unit(s) less the value of the old unit(s).

Economic Qualification. In order to be eligible for deéignation as a

reinvestment zone and to qualify for tax abatement the planned improvement:

1. must be reasonably expected to increase and must actually increase the
value of the property in the amount of $1 million or more;

2. must create employment for at least five (5) people on a full-time (40
hours per week equivalent) basis in Willacy County for the duration of the
abatement period at the abated facility site described in the tax abatement
application; or alternatively, must retain and prevent the loss of
employment of five (5) employees or fifty percent (50%) of the existing
number of employees, at the time of application, employed at or in
connection with the existing facility containing the abated facility site
described in the tax abatement application, whichever is greater, for the
duration of the abatement period. The following is applicable to the
employment retention/preventing loss of employment requirement:

a, “Bxisting facility” is the facility described in Section 2 (a) that will be
expanded or modemized and which containg the proposed
improvements to be abated. A manufacturing or processing unit or
units of a larger plant complex that separately comprise a
manufacturing or production sub-unit of the larger plant shall be

WiLLAcy County COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria
July 24, 2014
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considered the existing facility for purposcs of the Section 2(h)(2)
employment retention requirement (that the plenned improvements
cause the retention or prevention of loss of employment of 5
employees or 50% of the employees of the existing facility, whichever
is greater). For example, if a large plant complex has a sub-unit that
produces chlorine and 100 employees are employed at or in connection
with that unit, an expansion or modemization of all or part of that
facility must result in the retention of at least 50 employees employed
at or in connection with the expanded or modernized “existing facility”
in order for the facility improvements to qualify for abatement.

b. Employees of a larger plant unit transferred or assigned to and
employed at or in connection with a new sub-unit containing the
planned improvements, constructed on undeveloped land constituting
the proposed abated facility site/reinvestment zone shall be considered
“created”” employment for purposes of this sub-section. The proposed
number of employees to be employed at the abated facility as stated in
the abatement application for the property that is the subject of the tax
abatement agreement (including the projected creation or retention of
employment) must be maintained for the duration of the abatement
period at the abated facility site. For purposes of this sub-section, in -.
order for a planned improvement to be considered as preventing the
loss of employment or retaining employment, the abated
facility/project must be necessary in order to retain or keep
employment at levels as indicated in the application and in order to

~ retain the proposed fumbér of émployees at the ‘abated facility 4s™
indicated in the application. The owner/Applicant seeking to qualify
on the basis of retention or preventing loss of employment must

- provide a detailed statement as an attachment to its application .
affirmatively representing compliance with this sub-section and
explaining the necessity of this project to prevent loss of employment.
Any variance from the requirements of this sub-section is subject to
approval of Commissioners Court in accordance with the variance
section of these Guidelines & Criteria,

must be not expected to solely or primarily have the effect of transferring
employment from one part of the county to another part of the county. A
variance may be requested relative to this provision which approval shall
be at the sole discretion of the County.

must be necessary because capacity cannot be provided efficiently
utilizing existing improved property;

Additionally, the owner of the project:

WiLLACY CounTY COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria
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5. must file a plan statement with application demonstrating willingness and
planned efforts to use qualified Willacy County vendors and services
where applicable in the construction &nd operations of the facility.
Willacy County vendors and services must be competitive with non-
county vendors and services regarding price, quality, safety, availability
and ability to perform.

6. will annually, for the term of the abatement, contribute all required
payments in lieu of taxation as may be required in any Agreement made
pursuant to these Guidelines and Criteria.

Section 3, APPLICATION

a.

b.

- the County Judge by providing one original copy and an.electronic version and ..

C.

An Application for tax abatement must be filed with the County Judge’s Office
and must be accompanied by an application fee. Willacy County has established
2 $10,000 application fee.

Any presént or potential owner ‘of taxable property in"Willacy County may

request the creation of a reinvestment zone and tax abatement by filing a tax
abatement application with Willacy County. The application shall be filed with

must be accompanied by the application fee,

The application shall consist of a completed application letter accompanied by: a
general description of the proposed use and the general nature and extent of the

modernization, expafision or neW improverients which will be a part of the -

facility; a map and property description; a time schedule for undertaking and
completing the planned improvements. In the case of modernizing, a statement of

the assessed value of the facility, separately stated for real.and personal property, .

shall be given for the tax year immediately preceding the application,

. Upon receipt of a completed application and application fee, the County Judge

shall notify in writing the presiding officer of the legislative body of each eligible
Jurisdiction. Before acting upon the application, Willacy County Commissioners
Court shall hold a public hearing at which interested parties shall be entitled to
speak and present written materials for or against the approval of the tax
abatement. The public hearing shall also afford the Applicant and the designated
representative of any eligible jurisdiction opportunity to show cause why the
abatement should or should not be granted.

- If upon written request for a legal opinion or interpretation from the

Commissioners Court or its members, the legal counsel for Willacy County
determines that the application does not appear to comply with the written
language of the Guidelines and Criteria, a public hearing on said application if
already set, shall be postponed. The Applicant may file a supplement or

WiLLACY COUNTY COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria
July 24, 2014
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addendum to its application to show cause why the Application should be
approved and shall present reasons at the public hearing on the same.

f. Any final decision or interpretation as to the intent and meaning or policy of any
provision or its written language; eny final decision as to whether or not an
application complies or does not comply with the guidelines and criteria; and any
final decision as to whether to grant or deny tax abatement shall be made by the
Commissioners Court at its sole discretion.

g. Willacy County shall not establish a reinvestment zone for the purpose of
abatement if it finds that the request for the abatement was filed after the
commencement of construction, alteration, or installation of improvements related
to a proposed modemization, expansion or new facility,

h. Requests for variance may be made in written form to the County Judge. Such
requests shall include a complete description of the circumstances explaining why

the Applicant should be granted a variance. Approval of a request requires a four-
fifths (4/5) vote of the Commissiohers Court. ' '

- Neither a reinvestment zone nor abatement agreement shall be authorized if it is
determined that;

a, there would be a substantial adverse effect on the provision of government service
% ir kb s - g S s

b. the Applicant has insufficient financial capacity;

¢. the planned or potential use of the property would constitute hazard to public
safety, health or morals; or,

d. the planned or potential use of the property would constitute a violation of other
codes or laws.

Section 5, APPROVAL OF AGREEMENT

After approval, Willacy County Commissioners Court shall formally pass a
resolution and execute an agreement with the Applicant as required which shall include:

a. the estimated value to be abated and the base year value;
b. the percent of value to be abated each year as provided in Section 2(h);

¢. the commencement date and the termination date of abatement unless deferred;

WiLLACY COUNTY COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria
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the proposed use of the facility; nature of construction, time schedule, map,
property description and improvement list as provided in the Application;

contractual obligations in the event of default, violation of terms or conditions,
delinquent taxes, recapture, administration and assignment as provided in these
guidelines and criterie, specifically Sections 2(a), 2(g), 2(h, 2(i) 6, 7, and 8;

size of investment and average number of jobs involved for the period of

. abatement; and,

provision that Applicant shall annually furnish information necessary for Willacy
County's evaluation of Applicant’s compliance with the terms and conditions of
the tax abatement agreement and these guidelines and criteria, together with an
additional provision that Willacy County may, at its election, request and obtain
reagonable information from Applicant as is necessary for the County's evaluation
of Applicant’s compliance with the terms and conditions of the tax abatement
agreement and these guidelines ahd criteria. ’ ’

Section 6. COUNTY REMEDIES IN THE EVENT OF DEFAULT

a.

In the event the facility contemp
product or service, but the company fails to maintain the level of employment
(including the projected creation or retention of employment) stated in the

- abatement application for the property that is the subject of the abatement
" agrecment, the county may eléct to: A '

1. Declare a default and terminate the abatement agreement without
recapturing prior years’ abated taxes;

2. Declare a default, terminate the agreement and order a recapture of all or
part of the previous years’ abated taxes; or,

3. Set specific terms and conditions for the continuation of the abatement
exemption for the duration of the term of the agreement under its present
terms or alter the amount of the abatement for the remaining term of the
agreement.

Should Willacy County determine that the company or individual is in default
according to the terms and conditions of its agreement, Willacy County shall
notify the company or individual in writing at the address stated in the agreement
and if such is not cured within ninety (90) days from the date of such notice
("Cure Period"), then the agreement may be terminated.

‘WILLACY COUNTY COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria
July 24, 2014
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¢. In the event that the company or individual (1) allows its ad valotem taxes owed
the County to become delinquent and fails to timely and properly follow the legal
procedures for their protest and/or contest, or (2) violates any of the terms and
conditions of the abatement agreement and fails to cure during the Cure Period,
the agreement then may be terminated and all taxes previously abated by virtue of
the agreement will be recaptured and paid within sixty (60) days of the
termination.

d. Failure to provide any requested statement or information pursuant to the
- provisions described in Section 5(g) without just cause within sixty (60) days of
the request for the information or the presentation of any false or misleading
statement may, at the County’s option, be construed as a default by the company
or indjvidual and cause for immediate termination of the tax abatement agreement
and recapture of all previously abated taxes, if after written notice of default, the
company or individual has not cured such default prior to the expiration of thirty
(30) days from such written notice. The Cure Period provisions of sub-sections
(b) and (c) above are not applicable to a default and termination under this
paragraph. i ' ’

Section 7. ADMINISTRATION

8. The Chief Appraiser of Willacy County shall annually determine an assessment of
the real and personal property comprising the reinvestment zone. Each year, the
company or individual receiving abatement shall fumish the Chief Appraiser with

..such information as may be necessary for the administration of the abatement.
Once value has been established, the Chief Appraiser shall notify the eligible
Jurisdictions which levies taxes on the amount of the assessment.

b. The agreement shall stipulate Willacy County and its agents will have access to
the reinvestment zone during the term of the abatement to inspect the facility to
determine if the terms and conditions of the agreement are being met. All
inspections will be made only after the giving of seventy-two (72) hours prior
notice and will only be conducted in such a manner as to not unreasonably
interfere with the construction and/or operation of the facility. All inspections will
be made with one or more representatives of the company or individual and in
accordance with their safety standards.

¢. Upon completion of construction, the owner of an abated facility must submit a
written report/statement of compliance annually during the life of the abatement
to the Willacy County Commissioners Court clearly detailing the status of the
facility and how it is complying with the abatement guidelines.

d. The County shall timely file with the Texas Department of Commerce and the
Property Tax Division of the State Comptroller's office all information required
by the Tax Code.

WiLLACY COUNTY COMMISSIONERS COURT
Tax Abatement Quidelines & Criteria

July 24, 2014
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JULY 24, 2014 )
PUBLIC HEARING ° .
RESOLUTIOR NO. 1539

REGULAR MEETING WL 1 6 3'PA% 222 -

ADDENDUM #1

WL 163me 113

Section 8.  ASSIGNMENT

A tax abatement granted under these Guidelines and Criteria may be transferred
and assigned by the holder to a new owner or lessee of the same facility upon the
approval by resolution of Willacy County subject to the financial capacity of the assignee
and provided that all conditions and obligations in the abatement agreement are
guaranteed by the execution of a new contractual agreement with Willacy County. No
assignment or transfer shall be approved if the new parties to the existing agreement, the
new owner or new lessee are liable to Willacy County or any eligible jurisdiction for
delinquent taxes or other obligations. Approval shall not be unreasonably withheld,

Section 9.  SUNSET PROVISION

These Guidelines and Criteria are effective upon the date of their adoption and
will remain in force for two years, at which time all reinvestment zones and tax
abatement contracts created pursuant to its provisions will be reviewed by Willacy
County to determine whether the goals have been achieved. Based on that review, the
Guidelines and Criteria will be modified, renewed or eliminated, provided that such
actions shall not affect existing contracts or applications for tax abatement filed prior to
-- the expiration of said .Guidelines and Criteria. Applications for abatement filed prior to

the expiration of the Guidelines and Criteria shall be governed by the provisions of these
Guidelines and Criteria regardless of any subsequent modification or amendment.

: These guidelines and policies for Tax _Abat_t_:mentwgha_]i be effective September 27,
2013, and shall remain in force until September 27, , 2015, unless amended or
superseded, modified, renewed, or eliminated by Commissioners Court prior to that date.

Section 10. NO LIMIT ON DISCRETION

In accordance with Texas Tax Code section 312.002, these guidelines and criteria
shall not limit the discretion of the County to decide whether to enter into a specific tax
abatement agreement. Accordingly, the County may enter into a particular tax abatement
agreement whenever it determines that it is in the best interests of the County to enter into
such agreement and provide such abatement with respect to a particular applicant, In
doing so, the County may vary from the provisions of this Tax Abatement Policy
Statement in any respect that is not contrary to state law.

PASSED, APPROVED, AND ADOPTED THIS day of

P —, —
2014,

WiLLAcy County COMMISSIONERS COURT
Tax Abatement Guidelines & Criteria

July 24, 2014
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CoMMISSIONERS COURT
WiLLACY COUNTY, TEXAS

Hon., M. Gb?lzales, %

10
Commissioner, Precinctl

Hon. Fred gerrato

Commissioner, Precinct3

ATTEST;

JULY 24, 2014
PUBLIC HEARING .

kecuae mrrne WL 163m6e 293
ADDENDUM #1
0L 163 114

Y Hon. Noe Loya.
Commissioner, Precinct 2

Hon. Do% Perez

Commissioner, Precinct 4

on. Tm'yﬂores
Willacy Cdunty Clerk

WILLACY COUNTY COMMISSIONERS COURT

Tax Abatement Guidelines & Criteria
July 24, 2014
Page 14
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ATTACHMENT B
Project Specification Summary
1. The Owner of the project is Magic Valley Wind Farm 11, LLC.

2. The initial project value to be abated is eéstimated to be One Hundred Fifty Three Million
Dollars ($153,000,000.)

3. The abatement commencement date is Janvary 1% of the Tax Year immediately following
the Calendar Year during which the Owner provides the Certificate to the County

4, The abaternent termination date is December 31% of the tenth Tax Year affer but including
the commencement date.

5. The percentage of value to be abated each year is eighty-five percent (85%) each year for
ten (10) years after commencement date,

6. The proposed use of the facilitics for which the abatement is being granted is for a wind
farm of approximately a 124 megawatt nameplate generating capacity,

7. The total investment in the project is estimated to be One Hundred Fifty Three Million
Dollars ($153,000,000.)

8. The number of new perrnanent jobs 1o be created in the site for the period of abatement is
six (6).

9. ‘The map and property description of the siie is within Willacy County-Magic Valley
Reinvestment Zone Number Two which is attached a5 ATTACHMENT A.

Tax Abatement Agrecment

hetween WILLACY COUNTY, TENAS AND MAGIC VALLEY WIND FARM 0oL
Septemmber 15, 2614
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Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION 16: Authorized Signalures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school disirict and the business should review the application docu-
ments and complete this aulhorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to
obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this applicalion is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code,

rint, — — -
"9. ::'o\m M TN Yery Lon e(’)cu o 97- ?'/5’ -
Print N (Authorized School District RepreSbntative) Title
sign 3 .\
here® < &), C\ﬁu@g Lowelle) PP
ture (Authbrized School Dislrict Representalive) Date

2. Authorized’Company Representative (Applicant) Signature and Notarization
| am the aulhorized representative for the business entily for the purpose of filing this application. | understand thal this application is a government
record as defined in Chapler 37 of the Texas Penal Code. The information contained in this application and schedules Is true and correct lo the best of
my knowledge and belief.
| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entily was organized
and that no delinquent taxes are owed o the Stale of Texas.

pnty LAut 80w man So. Vo
Print Name {Authorized Company Representative (Applicant)) Tite
Sept 4 201~
Dalo

GIVEN under my hand and seal of office this, the

RICHARD SAUNDERS
Notory Public, Stale of Texas HTd dayof € T mmdton ,20!5

My Commisslon Explres
November 21, 2018

{Notary Seal) My Commission expires: Il [?-!_ /2 or8

It you make a false statement on this application, you could be found gullty of a Class A misdemeanor or a slate [ail felony under Texas Penal
Code Section 37.10,

it www.TexasAhead.org/tax programs/chapter313/

Page 8+ 50-296-A » 05-14/2
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