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FINDINGS OF THE INGLESIDE INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

THE CHEMOURS COMPANY FC, LLC (#1093)

STATE OF TEXAS )
COUNTY OF SAN PATRICIO §

On the 9™ day of May 2016, a public meeting of the Board of Trustees of the
Ingleside Independent School District (“District”) was held. The meeting was duly posted
in accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of The Chemours Company FC, LLC (“Applicant”) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District. The Board of Trustees has considered the economic impact
analysis and the project certification issued by the Texas Comptroller of Public Accounts.
After hearing presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, and after considering the relevant
documentary evidence, the Board of Trustees makes the following findings with respect to
application from Applicant, and the economic impact of that application:

On August 16, 2015, the Superintendent of the District, acting as agent of the Board
of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received an
Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is attached as
Attachment A.

The Applicant, (Texas Taxpayer Id. 32054480689), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.
See Attachment B.

The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.
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The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the San Patricio Appraisal
District for review pursuant to 34 Tex. Admin. Code § 9.1054. On October 16, 2015, the
Comptroller determined the Application to be complete.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on December 7, 2015 in which the
Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of
Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised values; 3) the proposed project is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25™ anniversary of the beginning of the limitation period; and, 4) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees has previously directed that a specific financial analysis be
conducted concerning the impact of the proposed value limitation on the finances of
District. A copy of the report prepared by Moak, Casey & Associates, Inc. is attached to
these findings as Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is attached to these findings as Attachment F.

The Board has adopted the Texas Economic Development Agreement (Form 50-
826) as promulgated by the Comptroller’s Office. Form 50-826 has been altered only in
accordance only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G.

After review of the Comptroller’s Certificate and economic analysis, and in

consideration of its own studies the Board finds:
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Board Finding Number 1.

The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024 for eligibility for a
limitation on appraised value.

In support of Finding 1, the Application indicates that:
The Chemours Company FC, LLC is requesting an appraised value limitation from
Ingleside ISD for a chemical manufacturing facility located on the western edge of

the Ingleside ISD taxing jurisdiction.
Property used for chemical manufacturing is eligible for a limitation under §313.024(b)(1).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement.
In support of Finding 2, the Comptroller’s Economic Impact Evaluation and Certification,

Attachment C, states:

This represents the Comptroller’s determination that The Chemours Company FC,
LLC (project) is reasonably likely to generate, before the 25th anniversary of the
beginning of the limitation period, tax revenue in an amount sufficient to offset the
school district maintenance and operations ad valorem tax revenue lost as a result
of the agreement. This evaluation is based on an analysis of the estimated M&O
portion of the school district property tax levy directly related to this project, using

estimated taxable values provided in the application.

Page 3




Tax Year

Estimated ISD M&O
Tax Levy Generated

Estimated ISD M&0O
Tax Levy Generated

Estimated ISD M&O
Tax Levy Loss as
Result of Agreement

Estimated ISD M&0O
Tax Levy Loss as
Result of Agreement

(Annual) (Cumulative) (Annual) (Cumulative)
Co 2016 $0 S0 S0 S0
LF:':;“::::: 2017 $104,000 $104,000 $0 $0
2018 $568,360 $672,360 $0 $0
2019 $312,000 5984,360 $1,325,854 $1,325,854
2020 $312,000 $1,296,360 $1,318,746 $2,644,600
2021 $312,000 $1,608,360 $1,252,058 $3,896,658
2022 $312,000 $1,920,360 $1,188,200 $5,084,858
Limitation Period| 2023 $312,000 $2,232,360 $1,127,054 56,211,913
(10 Years) 2024 $312,000 $2,544,360 $1,068,504 57,280,417
2025 $312,000 $2,856,360 51,012,432 58,292,849
2026 $312,000 $3,168,360 $958,729 $9,251,578
2027 $312,000 $3,480,360 $907,298 $10,158,876
2028 $312,000 $3,792,360 $858,031 $11,016,907
2029 $1,122,848 $4,915,208 S0 511,016,907
Maintain Viable 2030 $1,077,652 $5,992,861 S0 $11,016,907
Presence 2031 $1,034,354 $7,027,214 S0 $11,016,907
(5 Years) 2032 $992,876 $8,020,090 $0 $11,016,907
2033 $953,137 $8,973,227 S0 $11,016,907
2034 $915,060 59,888,287 S0 511,016,907
2035 $878,574 $10,766,861 SO $11,016,907
2036 $843,621 $11,610,482 S0 511,016,907
Additional Years | 2037 $810,120 $12,420,602 S0 511,016,907
as Required by 2038 $778,015 $13,198,617 S0 511,016,907
313.026(c)(1) 2039 5747,242 $13,945,859 S0 $11,016,907
{10 Years) 2040 $717,754 $14,663,613 S0 $11,016,907
2041 $689,490 $15,353,103 ) $11,016,907
2042 $662,391 $16,015,494 S0 $11,016,907
2043 $636,417 $16,651,910 $0 $11,016,907
$16,651,910 is greater than $11,016,907
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&0O Vs

levy loss as a result of the limitation agreement?

Source: CPA, The Chemours Company FC, LLC

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax

Code and is not intended for any other purpose.
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Board Finding Number 3.

The limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this

state,.

The Comptroller determines that the limitation on appraised value is a

determining factor in The Chemours Company FC, LLC App # 1093’s decision to

invest capital and construct the project in this state. This is based on information

available, including information provided by the applicant. Specifically, the

comptroller notes the following:

According to the company, the proposed facility would produce Opteon®
1234yf, the replacement for refrigerant 134a which is currently used in
mobile air conditioning units. The facility would service the global
markets for mobile A/C units which are primarily for cars sold in the
USA, Mexico and Europe. The use of Opteon® 1234yf is being mandated
for use in new cars sold in many regions.

According to the company, the market is growing and the existing
Chemours facility located in Changshu China will soon run out of capacity
necessitating either expanding the Changshu site or developing the site in
San Patricio county.

According to the applicant, the site selection for this Project has
competitive global options. Final location for the proposed Project will, in
part, depend on the ability to minimize the costs associated with the
project. For this reason, Chemours is requesting economic development
support through San Patricio County, the Ingleside Independent School
District, and the State of Texas,

According to the company, Chemours intends to enter into a Chapter 312
Tax Abatement Agreement with San Patricio County before the end of the
application year.

According to the company, there are substantial economic benefits for the

Changshu site versus the San Patricio site with respect to construction and
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labor costs. This appraised value limitation is critical to the ability of the

proposed Project to move forward as currently sited.

Board Finding Number 4.
The Board finds that the Application Fee received was reasonable and
only in such an amount as was necessary to cover the District’s costs of
processing the Application under consideration.

In support of Finding 4, the Board reviewed the Application Fee payment included in the

Application at Attachment A, the contract with the District’s consultants and the internal

costs for processing the application, if any.

Board Finding Number 5.

Based upon the Application and in the Comptroller’s Economic Impact
Evaluation and Certification, Attachment B, the Board finds that that
the number of jobs to be created and the wages to be paid comply with
the requirements of statute; and, the Board further finds that the
Chapter 313 Tax Limitation Agreement (Attachment G) contains all
required provisions and information related to job creation
requirements, to wit: the provisions set forth in Subsections 9.1C&D of
such Agreement.

In its Application, Applicant has committed to creating twenty-five (25) new qualifying
jobs. The average salary level of qualifying jobs will be at least $58,000 per year, The
review of the application by the Comptroller’s indicated that this amount—based on Texas
Workforce Commission data—complies with current Tex. Tax Code §313.021(3)
requirement that qualifying jobs must pay 110 percent of the county average manufacturing
wage. As defined in Section 313.021 of the Tax Code, "Qualifying Job" means a permanent
full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) is not created to replace a previous employee;

(D) is covered by a group health benefit plan for which the business offers to pay

at least 80 percent of the premiums or other charges assessed for employee-
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only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and
(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.
The Applicant intends to create twenty-three (23) non-qualifying jobs.

In its Application, Applicant has indicated that it intends to create twenty-three (23) non-
qualifying jobs. For all non-qualifying jobs the Applicant will be required to pay at least
the county average wage of $46,280 for all jobs in the county in accordance with the

provisions of Tex. Tax Code §313.024(d).

Board Finding Number 7.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $157.5 million to the tax base for debt service purposes at
the peak investment level for the 2019-20 school year. The project remains fully taxable
for debt services taxes, with the District currently levying a $0.04 per $100 1&S rate. While
the value of the Project is expected to depreciate over the life of the agreement and beyond,
full access to the additional value is expected to increase the District’s projected 1&S
taxable value well above the level available through the state’s facility programs. As a
result, local taxpayers should benefit from the addition of the Project to the local 1&S tax

roll.

Board Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.
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The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates
that there will be little to no impact on school facilities created by the new project. This
finding is confirmed by the TEA evaluation of this project’s impact on the number and size

of school facilities in the District as stated in Attachment F.

Board Finding Number 9.

The Board finds that with the adoption of District Policy CCG (Local),
implemented in conformance with both Comptroller and Texas
Education Agency Rules governing Chapter 313 Agreements, it has
developed a process to verify, either directly or through its consultants,
the accuracy and completeness of information in annual eligibility
reports and biennial progress reports regarding (1) the reported
number of jobs created and (2) the reported amount invested in the

property.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCG (Local) which requires, upon the filing of
an Application under Tax Code Chapter 313, the retention of consultants in order to verify:
(1) that Applicant’s information contained in the Application as to existing facts is true and
correct; (2) that Applicant’s information contained in the Application with respect to
projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially
reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (5) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by Applicant under oath. Chapter
313 Applications are governmental records under Tex. Penal Code §37.01(2)(A); as a

result, all statements contained therein are representations of fact within the meaning of
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Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and
the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an “official
proceeding,” a false statement on a Chapter 313 application constitutes perjury under Tex.

Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.

The consultants have prepared signed statements that the consultants have reviewed and
verified the contents of the Application and have determined that the current statements of
fact contained in the Application are true and correct. (Attachment H) The Board finds
that reliance by the Board and its consultants upon verified statements of the Applicant,
especially as to Applicant’s future intentions which cannot be objectively verified is

reasonable and within the intent of Chapter 313, Texas Tax Code.

Board Finding Number 11.
The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Thirty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-826, contains all required provisions and
information related to the required investment amount, to wit; the amount set forth in
Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts' Property Value Study 2014 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year, Attachment F.
The total industrial value for the District is $1.16 billion. The District is categorized as
Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according

to the federal decennial census, the population: (A) remained the same; (B) decreased; or
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(C) increased, but at a rate of not more than three percent per annum. The District is
classified as a “rural” district due to its placement in a strategic investment area. Given that
the value of industrial property is more than $200 million, it is classified as a Category [

district which can offer a minimum value limitation of $30 million.

Board Finding Number 12.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all necessary provisions and information
related to establishing the required investment amount, to wit: the
amount set forth in Section 2.5 of said Agreement.

The Board relies on the certifications of its consultants and the Comptroller’s Approval of

the Agreement form to make this Finding. (Attachment )

Board Finding Number 13.

The Applicant (Taxpayer No. 32054480689) is eligible for the limitation
on appraised value of qualified property as an active franchise-tax

paying entity.
The Applicant, (Texas Taxpayer No. 32054480689), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller.
See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the Board to assess

eligibility of any business to which an agreement is transferred.

Board Finding Number 14.
The project will be located within an area that is currently designated
as areinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.
Board Finding Number 15.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District, and such provisions comply with
the specific terms of Texas Tax Code, Chapter 313.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the

District will incur a revenue loss in the first and subsequent years that the value limitation
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is in effect without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. The Agreement contains adequate
revenue protection measures for the duration of the Agreement. In support of this Finding,

the Board relies upon the recommendation of its consultants. (Attachment H)

Board Finding Number 16.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G) contains all required provisions necessary for the
Board to assess performance standards and to require periodic
deliverables that will enable it to hold businesses accountable for
achieving desired results, to wit: the reporting requirements set forth
in Article VIII of said Agreement.

Board Finding Number 17.

The Board finds that there are no conflicts of interest at the time of
considering the agreement.

The Board finds that with the adoption of District Policies BBFA and BBEB, both (Legal)
and (Local), set forth at http://pol.tasb.org/Home/Index/1053, that it has taken appropriate

action to ensure that all District Trustees and the Superintendent, have disclosed any
potential conflicts of interest, and that such disclosures will be made if any conflict of
interest arises in the future, in compliance with the requirements of Texas Local Gov’t

Code §171.004.

In addition, at the public hearing, the Board caused the statement set forth in Attachment
J to be read into the public record and that only Board members audibly responding that
no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement,
these Findings or any matter relating to the Application upon which these Findings have

been premised.

The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District

employees and/or consultants, have disclosed any potential conflicts of interest, and that
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such disclosures will be made if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application

for which these Findings are being made, as of the time of action on these Findings.

Board Finding Number 18.

The Board directs that a link on its Web site to the Comptroller’s
Office’s Web site where appraisal limitation related documents are
made available to the public.

Board Finding Number 19.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District,

Dated the 9" day of May 2016.

INGLESIDE INDEPENDENT SCHOOL DISTRICT

Teresa Flores, President, Board of Trustees

ATTEST

o o (n,

T/o eph nes, S cretary, Board of Trustees
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Attachment A

Application




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB1

Pages 1 through 9 of application.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD




Economic Development
and Analysis
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
{school board) must elect to consider an, application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the schoal district determined that the application was complete;
— the daie the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
* provide a copy of the notice fo the appraisal district;
* must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
* forward the original hard copy of the completed application to the Gomptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition fo an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website. "

The Comptroller will independently determine whether the application has been completed according to the Gomptroller's rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a nofice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller,

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that Is reasonably necessary fo issue a certificate, complete the ecenomic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links 1o the Chapter
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School Dlstrict Information

1. Authorized School District Representative

8/10/2015

Date Application Received by District

Troy Mircovich
First Name Last Name
Superintendent

Title

Ingleside Independent School District

School District Name

2664 San Angelo St. Ingleside, TX 78362-1313

Street Address
P O BOX 1320
Mailing Address .
Ingleside TX 78362-1313
City State ) ZIP
(361) 776-7631 (361) 776-0267
Phone Number o Fax Number
troy.mircovich@ingleside.org
Mobile Number (optional) Email Addres—s
2, Does the district authorize the consuliant to provide and obtain information related to this application? .. .................. IZJ Yes l: No
The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/
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UL Application for Appraised Value Limitation on Qualified Property
orm & i

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Daniel T. Casey
First Name Last Name
Partner
Title
Moak, Casey & Associates LLP
Firm Name
512-485-7878 512-485-7888
Phone Number Fax Number
dcasey@moakcasey.com
Mobile Number (optional) - Email Address
4. On what date did the district determine this application complete? ... i 8/16/15
5. Has the district determined that the electronic copy and hard copy are identical? .. ....... ... o i MYES D No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Karl J. Boelter

First Name Last Name

Global Operations Director The Chemours Company FC, LLC
Title Organization

1007 Market Street (Rm — 5058)

Street Address

PO Box 2047 (Rm — 5058)
Mailing Address

Wilmington DE 19898
City State ZIp
302-773-1460
Phone Number Fax Number

Karl.j.boelter@ chemours.com
Mobile Number (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

Robert Barger
First Name Last Name
Plant Manager The Chemours Company FC, LLC
Title Organization
4127 Highway 361, Gregory, TX 78359
Street Address
PO Box JJ
Mailing Address
Gregory TX 78362
City State zZIP
(361) 776-6600
Phone Number Fax Number
robert.l.barger@chemours.com
Maobile Number (optional) Business Email Address
3. Does the applicant authorize the consultant to provide and obtain information related to this application? . ................. m Yes D No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Property L set

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Greg Maxim

First Name o Last Name

Partner

Title o

Cummings Westlake LLC

Firm Name

(713) 266-4456 (713) 266-2333
Phone Number Fax Number

gmaxim@cwilp.net

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . .. ... .. .. e |Z] Yes I:' No
The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a property tax value limitation -
agreement result in payments that are not in compliance with Tax Code §313.027())? ........ ... .. ... oou.. [J Yes m No I:’ N/A

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

compliance with Tax Code §313.027(1)7 . ...\ ur ettt ittt e e e e I:l Yes No I:l N/A

SECTION 4: Business Applicant Information

o

The Chemours Company FC, LLC

1. What is the legal name of the applicant under which this application is made?

2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (17 digits) . .. ... .. 32054480689
8. LISLINE NAIGS GOGE . .. ..o s e ee s et e e et e e oo 325120
4. Is the applicant a party to any other pending or active Chapter 313 agreements? . .........ovviiiiriiiiinennas |:| Yes m No
4a. If yes, please list application number, name of school district and year of agreement
N/A

SECTION 5: Applicant Business Structure

Limited Liability Company

1. Identify Business Organization of Applicant (corporation, limited fiability corporation, etc)
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... |Z| Yes r_] No
2a. [f yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No, 05-166, or any other documentation
from the Franchise Tax Division to demenstrate the applicant’'s combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of Texas? .. ... ... i i i e e IZI Yes |:| No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... |7_| Yes [—I No Ij N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (I necessary;, attach explanation in Tab 3)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Economic Developmen

and Analysis

Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1712 ... ... e e |7] Yes L_J No
2, The property will be used for one of the following activities:
Cl) ERENGIECIURTEIG siesr o 5 40 o0 GVRSHTRAT SIS 05 15 U5 65 5 D05 S50 00 £ the st e g s st s me e s RS |E Yes [| No
(2) research and deVelOPMENT . .. . .. e e e r:l Yes ’_;/ No
(3) aclean coal project, as definad by Section 5.001, Water Code . .........vurreriniirit it eaenns |:| Yes lZ| No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . ..................... U Yes [Zl No
(5) renewable energy electric genEralion . . ... .ttt e e e l:J Yes LZ] No
(6) electric power generation using integrated gasification combined cycle technology . ... ..........cooviirenn.n.. Ij Yes IZI No
(7} nuclear electric POWEr GENBIAHON . .. ...ttt et e e e e e E‘ Yes lz_] No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by =
applicant in one or more activities described by Subdivisions (1) through {7) . ......... .. i i, LJ Yes / No
(9) aTexas Priority Project, as defined by 313.024(6)(7) and TAC 94051 . .- o\ v one e | |ves  [y]no
3. Are you requesting that any of the land be classified as qualified investment? . ............. ittt D Yes ( No
4. Will any of the proposed gualified investment be leased under a capitalized lease? ...t |j Yes 7 No
5. Will any of the proposed qualified investment be leased under an operating 18ase? ... ...vvv it EI Yes / No
6. Are you including property that is owned by a person other than the applicant? ...t D Yes I_— No
7. Will any property be pooled or proposed to be pooled with properly owned by the applicant in determining the amount of

your qualified INVESIMENT? . . . . ..ottt ettt e e e et e e e [_ Yes || No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
\:| Land has no existing improvements Land has existing improvements (complete Section 13)

l:l Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will 0CCUI? .. ..o iv it
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? ... ...........
3. Does the applicant have current business activities at the location where the proposed project will occur? .. ..........v.u..

4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the
Proposed ProjECt IoCatON T . o . o e e e e e e

5. Has the applicant received any local or state permits for activities on the proposed project site? ........c.covvvirnvrinnnn.
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? .. ...........

7. Is the applicant evaluating other locations not in Texas for the proposed Project? . ...t iiii it eeen i

8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison =
with other alternative investment oppOrUNItIES? . .. o oottt e e | | Yes |7| No

9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . . . . [ ] Yes lZ‘ No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the projectinTexas? . ...ttt I_7| Yes [—l No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Economic Development

1 Application for Appraised Value Limitation on Qualified Property Fémégfz;'s\-a

SECTION 9: Projected Timeline

1. Application approval by school board . . ... .. i e e s Feb 2016

2. Commencement of CONSHIUCHON . . . ... ..ttt e e e November 2016

3. Beginning of qualifying ime Period . .. ... e Feb 2016

4. -Firstyearof BMEAton .oy i ca ve v an v i i e ons 0aiie e 575 55 65 55 68 S8585 55 65 ©0 16 1t o0 se wieeremiere ms se son s 2019

5. Beginhiting new employBEE . i vu v v v i vv v siiniin s b 6F va i e s s e v B e BE s 63 e e e e e b us e s ﬁ‘2_01 ’

6. Commencement of commercial OPErations ... ... ...ttt i Q3 2018
Do you propose to construct a new building or to erect or affix a new improvement after your application review =
start date (date your application is finally determined to be complete)? . ... e [( Yes L I No
Note: Improvements made before that time may not be considered qualified property.

8. When do you anticipate the new buildings or improvements will be placed in service? .. .........0oviiurennnnns Q3 201 8__

SECTION 10: The Property

San Patricio County

1. Identify county or counties in which the proposed project will be located
2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property San Patricio CAD
3. Will this CAD be acting on behalf of another CAD to appraise this propery? ... ... e eeens L Yes LZJ No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
g 5 o
oy San Patricio County, $0.6592, 100% City: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Hospital District: N/A Water District: N/A
(Name, tax rate and percent of project) (Narne, tax rate and percent of project)
; Y g 0
Other (describe): Dramage DIStI’ICt, $0'06' 100% Other (describe): N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in SECHON 17 .. ...\ttt e e @ Yes I:I No
5a. If no, attach in Tab & additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . ....... l—| Yes L_/__I No
6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.orgftax_programs/chapter313/.

30,000,000.00

1. At the time of application, what is the estimated minimum qualified investment required for this school district?. . . . . .

30,000,000.00

2. What is the amount of appraised value limitation for which you are applying?. . .. ..ottt

Note: The property value limitation amount is based on property values available at the time of application and
may change prior o the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code §313.021(1)7 . ... ittt i i m Yes |_] No
4. Attach a description of the quallified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose te make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b.  a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and
c. adetailed map of the qualified investment showing location of tangible personal property to be placed in setvice during the gualifying time period
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11),
5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for

Subchapter C schoal districts) for the relevant school district category during the qualifying time period? .................. Yes D No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION 12: Qualified Property

1.

Aftach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).
Is the land upon which the new buildings or new improvements will be built part of the qualified property described by

§B1B.021(2)A)? + + v v et et e e | ves  [¢f] no
2a. If yes, attach complete documentation including:
a. legal descripfion of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current faxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).

. Is the land on which you propose new construction or new improvements currently located in an area designated as a

reinvestiment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . . .. lﬂ Yes | -~| Ne

3a. If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c¢. order, resolution or ordinance establishing the reinvestment zone (Tab 186);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or enterprise ZoNB? . .. ... ..ttt e e

N/A

1

SECTION 13: Information on Property Not Eligible to Become Qualified Property

In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property fram future proposed property.

In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannct become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

EXISTING IMPROVEMENTS

b. surveys;
c. appraisal district values and parcel numbers; CONSIST OF METAL SHED
d ‘rvenioryiisis; AND FENCE THAT WILL BE
e, existing and proposed property lists; DEMOLI?I'HF\E?S\}E T';__": R
f.  model and serial numbers of existing property; or PROJEC S FORWARD
g. other information of sufficient detail and description.
Total estimated market value of existing property {that property described in response to question 1): . ........... $ 0.00
. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.
Total estimated market value of proposed property not eligible to become qualified property 00
(that property described in response to QUESHON 2)1 ... ..ottt e 3 _ 0.

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Property F‘#;:;\';E_‘;_\;;A

SECTION 14: Wage and Employment Information

1

10.

1.

12.

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined to be complete)?. . . ..ot 0
. What is the last complete calendar quarter before application review start date:
[:"I First Quarter IZI Second Quarter u Third Quarter |_| Fourth Quarter of ZS;JS
What were the number of permanent jobs (more than 1,600' hc_)urs a year) this applicant had in Texas during the 175
most recent quarter reported to the Texas Workforce Commission (TWC)? ...t
Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).
What is the number of new qualifying jobs you are committing to create? ...t 35
What is the number of new non-qualifying jobs you are estimating you willcreate? ....................ccovun... 23 S
Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as =
provided Under Tax Code §313.025(F-1)7 ... ... ''nnettt et e e e e e e e e e e e e | Jves |y no

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) in the coUunty is . ...ttt iaas 890.00

b. 110% of the average weekly wage for manufacturing jobs inthe county is .. ..........oiviiiinenannen 1,712.00

c. 110% of the average weekly wage for manufacturing jobs inthe regionis ..............ooiiiiirininnn, 1,105.00
Which Tax Code section are you using to estimate the qualifying job wage standard required for -
TS PIOIEG? 4o vt vt et e e e e e e e e e || sata.021(5)(8) or [V/] §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 57,464.00 —
What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the
qualified PROPERYT o oo oot o vs o o w1 60 6% 68 53 5N ST K5 Y8 48 B 48 bkl o bk mer e s me s s sere s sne eie e 58,000.00
Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 ... .ot ieie i iiiie s @ Yes |:| No
Do you intend to satisfy the minimum gualifying job requirement through a determination of cumulative economic
benefits to the state as provided by §318.0271(3)(F) 7 .. ..ottt e e e e D Yes IZ] No

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the

qualifying job reqUITBIMENTS? . .. .. ottt ettt e s e e e st e e e e e e e (—| Yes |Z| No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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SECTION 16: Authorized Signatures and Applicant Certification

Aller the application and schedules are complete, an authorized representalive from the school district and the busiress should review tha applicalion docu-
ments and complete this avthorization page. Allach the completed authorization page In Tab 17. NOTE: Il you amend your application, you will need lo
obain new signatures and rasubmil his page, Section 16, with the amendment request.

1. Authorized School District Representalive Signature

| am the aulhorized represenlalive for the school district fo whigh this applieaticn i being submitied. | understand thet this application is & govarnmen)
regord as dalined in Chapler 37 of the Texas Penal Oode.

rint
ﬂeire.' Troy Mircovich Superintendent
Prinl Name {Auﬂw‘zod Sohool Dishict Re R@pmxenmi.&rw '7__ o ﬁi-_a
sign / )
here ® ,""/_/c’:"-ﬁ 7/ r‘m , _ Beeegy
Slgnature fAvtiorfzed, hool Distric! Rupmsﬂnmhvoj Dale

2. Authorlzed Company Represeniative (Applicant) Signature and Notarization

| am the authorized represeniative for the business entity for the purpose of filing this applicat on. I understand that this applicatior is a government
recatd as defined In Chapler 37 of the Texas Penal Code. The informalion cortained In Inls application and schedules is true and correc! 1o the best of
my knowledge and bellaf,

| hereby carlily and alfirm thal the business enlity | repraserit is Ir. pood slanding under the laws cf the state in which the business enlity was erganized
and that no delinquen: laxes are owed ta the Stata of Taxas.

RHMty arl J. Boelter
Print Name (Aptherized

Global Op?rgt_ion_s _I_:_)irector

Tilla
g /'7/15

hare ®

Sftinatwe {Avthorizad Company Representative {Applican)) ' Dete

GIVEN under my hand and see. of office this, the

1 day of QAA,%LLQ.?{' R &jfl

Nolary Public in and for the Statef Taxas

(Notary Seal) My Commission expires: Mﬂ% ;5 9\0 Iq

It you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 3710,

For mote information, vsit oo website: www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Pro perty Fo-:;l ;3'1;‘\;2;\

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

TAB  ATTACHMENT
1 Pages 1 through 11 of Application
2 Proof of Payment of Applicaticn Fee
3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)
4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)
7 Description of Qualified Investment
8 Description of Qualified Property
9 Description of Land
10 Description of all property not eligible to become qualified property (if applicable)
11 Maps that clearly show:
a) Project vicinity
b} Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period
¢) Qualified property including location of new buildings or new improvements
d) Existing property
e} Land location within vicinity map
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size
Note: Electronic maps should be high resolution files. Include map legends/markers.
12 Request for Waiver of Job Creation Requirement and supporling information (if applicable)
13 Calculation of three possible wage requirements with TWC documentation
14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)
15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)
16 Description of Reinvestment or Enterprise Zene, including:
a) evidence that the area gualifies as a enterprise zone as defined by the Governor's Office
b) legal description of reinvestment zone*
c) order, resolution or ordinance establishing the reinvestment zone*
d) guidelines and criteria for creating the zone*
*To be submitted with application or before date of final application approval by school hoard
17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 2
Proof of Payment of Application Fee

Please find on the attached page, copy of the check for the $75,000 application fee to
Ingleside Independent School District.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of
Public Accounts)



The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 3

Documentation of Combined Group membership under Texas Tax Code 171.0001(7),

history of tax default, delinquencies and/or material litigation (if applicable

The Chemours Company, LLC commonly referred to as (“Chemours”), was formed
on July 1, 2015 as spin-off the Performance Chemical Sector of E. I. du Pont de
Nemours and Company. The applicant (The Chemours Company FC, LLC) is owned
by The Chemours Company, LLC.

Chemours anticipates filing as a combined group on future Texas franchise tax
returns, but it is unable to provide a list of the affiliated group at this time as no
combined group exist and no returns have been filed at the time of this application.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE 1SD




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 4
Detailed Description of the Project

Provide g detailed description of the scope of the proposed project, including, at a
minimum, the type and planned use of real and tangible personal property, the nature
of the business, a timeline for property construction or installation, and any other
relevant information.

Project Description:

The Chemours Company FC, LLC is requesting an appraised value limitation from
Ingleside ISD for a chemical manufacturing facility located on the western edge of the
Ingleside ISD taxing jurisdiction. The new facility would be located in a vacant block of
land (6.3 acres) inside of the existing Chemours facility (Tract I --142.62 acres) in San
Patricio County. The proposed facility would produce Opteon® 1234vf, the replacement
for refrigerant 134a which is currently used in mobile air conditioning units. The facility
would service the global markets for mobile A/C units which is primarily for cars sold in
the USA, Mexico and Europe. The use of Opteon® 1234yf is being mandated for use in
new cars sold in many regions. The market is growing and the existing Chemours facility
located in Changshu China will soon run out of capacity. Chemours plans to build a
world scale facility. The proposed facility would have an estimated capital cost of $178
million.

Proposed Investment:

The proposed investments include, but are not limited to, the following:
e Site preparation including grading, soil stabilization and storm water
management.
e Laydown area improvements for receipt storage and handling of equipment.
e Manufacturing facilities:
o A multistep chemical process that includes: reactors, distillation columns,
pumps, process scrubbers
o Storage tanks for raw materials, intermediates and finished product
e Support facilities such as pipe bridges, instrument and electrical control rooms,
and refrigeration equipment.
e Unloading spots for raw materials.
e Loading facilities for filling railcars, tank trucks and ISO containers.
e Pollution control equipment to facilitate a clean, safe manufacturing environment.

Major construction of the facility is forecasted to begin in November 2016 with
commercial operations anticipated to commence in the third quarter of 2018.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB S

Documentation to assist in determining if limitation is a determinin

The Chemours Company, commonly referred to as Chemours, is an American
chemical company that was founded in July 2015 as a spin-off from DuPont. The
Chemours Company FC, LLC is 100% owned by The Chemours Company, LLC.

Chemours is a leading global provider of performance chemicals through three
reporting segments: Titanium Technologies, Fluoroproducts, and Chemical
Solutions, Chemours has more than 8 thousand employees around the world and its
businesses generated sales of approximately $6 billion in 2014. Chemours is located
in 12 countries and operates 37 production facilities of which there are 26 facilities
in North America, 5 in Europe, the Middle East & Africa, 4 in Asia Pacific and 2 in
South America. Additionally, Chemours is constructing a new production facility in
Altamira, Mexico and that will be 85% complete by the end of 2015.

The proposed Project is still in an early evaluation stage; only very preliminary
development activities have begun. No formal permit filings have been made as of
the date of this application. No engineering, procurement or construction contracts
have been negotiated or signed to support the proposed Project. No public
announcements of a definitive intent to construct the proposed Project have been
made - there is published corporate support for the construction of a production
facility, however the location has not been finalized. Agreements pertaining to
preliminary design and engineering work and the development of other technical
studies and estimates have been entered into; however, this work is necessary for
purposes of determining whether the proposed Project is technically viable and can
be cost-competitive in the global marketplace.

The site selection for this Project has competitive global options. Final location for
the proposed Project will, in part, depend on the ability to minimize the costs
associated with the project. Chemours has narrowed the potential site selection
down to either a site in San Patricio County or an existing Chemours Opteon
production facility located in China. For this reason, Chemours is requesting
economic development support through San Patricio County, the Ingleside
Independent School District, and the State of Texas. Chemours intends to enter into
a Chapter 312 Tax Abatement Agreement with San Patricio County before the end of
the application year. See the attached site comparison of San Patricio County Texas
vs, Changshu, China. This chart demonstrates that there are substantial economic
benefits for the Changshu site with respect to construction and labor costs. This
appraised value limitation is critical to the ability of the proposed Project to move
forward as currently sited.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD




Cummings Westlake, LLC

Chapter 313 Application to Ingleside ISD

Siting Factors

San Patricio County, TX

Changshu, China

Labor Costs

Mid to High - Competing for resources with several
large chemical plant expansion projects in the
county.

Low - located in chemical industry zone, 60 miles
from Shanghai, China

Construction Costs

Mid to High - Competing for resources with several
large chemical plant expansion projects in the
county.

Low - located in chemical industry zone, 60 miles
from Shanghai, China. Existing Fluorochemicals
plant complex, including the initial Chemours
1234YF production facility. Experience with
requirements for proposed facility. The comparable
1234YF plant built in China would be substantially
less cost.

Finished Product Transportation Costs

Low - Rail access, closer to US and Mexico markets.

Mid - initial market opportunities mostly cutside of
China. Higher FPDE costs for export.

Feedstock Supply

Barge access, supply of new feedstocks available
from existing suppliers to the site.

Low cost supply readily available in the industrial
zone

Inbound Pipeline Access

Potential for inbound pipeline access. Notin current

project scope. Yes

Outbhound Pipeline Access Not for proposed project No

Water Access Yes Yes

Rail Access Yes No

Proximity of Product Market CIose.to initial target markets in US and Mexico. Require export to initial target markets in US and
Require export to Europe market. Europe.

Site Preparation/Foundation Cost

Low - existing Chemours Fluorochemical complex.
Space available,

Low - existing chemical plant complex. Space
available.

Utilities

Capacity available - requires electricity, steam,
cooling tower. Some investment required.

Capacity available - requires electricity, steam,
cooling tower. Some investment required.

Environmental

Waste water treatment and thermal converter in
place. Permits required.

Waste water treatment and thermal converter in
place. Permits required.

Business Friendly Community

Yes

Yes - Chemical Industrial zone

Availability of Tax Incentives

Chapter 312/380/IDA tax abatement; Chapter 313
value limitation with school district and state
approval

Yes on previous projects.

Project Resources

Chemours resources available

Available - recently installed similar project at the
Changshu site.




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 6

Description of how project is located in more than one district, including list of
percentage in each district and, if determined to be a single unified project,
documentation from the Office of the Governor (if applicable)

1) San Patricio County -100%
2) Drainage District - 100%
3) Ingleside ISD -100%

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 7
Description of Qualified Investment

Project Description:

The Chemours Company FC, LLC is requesting an appraised value limitation from
Ingleside ISD for a chemical manufacturing facility located on the western edge of the
Ingleside ISD taxing jurisdiction. The new facility would be located in a vacant block of
land (6.3 acres) inside of the existing Chemours facility (Tract I --142.62 acres) in San
Patricio County. The proposed facility would produce Opteon® 1234yf, the replacement
for refrigerant 134a which is currently used in mobile air conditioning units. The facility
would service the global markets for mobile A/C units which is primarily for cars sold in
the USA, Mexico and Europe. The use of Opteon® 1234yf is being mandated for use in
new cars sold in many regions. The market is growing and the existing Chemours facility
located in Changshu China will soon run out of capacity. Chemours plans to build a
world scale facility. The proposed facility would have an estimated capital cost of $178
million.

Proposed Investment:

The proposed investments include, but are not limited to, the following:
e Site preparation including grading, soil stabilization and storm water
management.
e Laydown area improvements for receipt storage and handling of equipment.
e Manufacturing facilities:
o A multistep chemical process that includes: reactors, distillation columns,
pumps, process scrubbers
o Storage tanks for raw materials, intermediates and finished product
¢ Support facilities such as pipe bridges, instrument and electrical control rooms,
and refrigeration equipment.
e Unloading spots for raw materials,
e Loading facilities for filling railcars, tank trucks and ISO containers.
e Pollution control equipment to facilitate a clean, safe manufacturing environment,

Major construction of the facility is forecasted to begin in November 2016 with
commercial operations anticipated to commence in the third quarter of 2018.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 8
Description of Qualified Property

Project Description:

The Chemours Company FC, LLC is requesting an appraised value limitation from
Ingleside ISD for a chemical manufacturing facility located on the western edge of the
Ingleside ISD taxing jurisdiction. The new facility would be located in a vacant block of
land (6.3 acres) inside of the existing Chemours facility (Tract I --142.62 acres) in San
Patricio County. The proposed facility would produce Opteon® 1234yf, the replacement
for refrigerant 134a which is currently used in mobile air conditioning units. The facility
would service the global markets for mobile A/C units which is primarily for cars sold in
the USA, Mexico and Europe. The use of Opteon® 1234yf is being mandated for use in
new cars sold in many regions. The market is growing and the existing Chemours facility
located in Changshu China will soon run out of capacity. Chemours plans to build a
world scale facility. The proposed facility would have an estimated capital cost of $178
million.

Proposed Investment:

The proposed investments include, but are not limited to, the following:
e Site preparation including grading, soil stabilization and storm water
management.
e Laydown area improvements for receipt storage and handling of equipment.
e Manufacturing facilities:
o A multistep chemical process that includes: reactors, distillation columns,
pumps, process scrubbers
o Storage tanks for raw materials, intermediates and finished product
e Support facilities such as pipe bridges, instrument and electrical control rooms,
and refrigeration equipment.
¢ Unloading spots for raw materials.
e Loading facilities for filling railcars, tank trucks and ISO containers.
e Pollution control equipment to facilitate a clean, safe manufacturing environment.

Major construction of the facility is forecasted to begin in November 2016 with
commercial operations anticipated to commence in the third quarter of 2018.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE I1SD




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 9

Description of Land

The legal descriptions of land within the proposed reinvestment zone is attached.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD




Property Description
DuPont FPetrolenm

Beginning at a point based on DuPont Plant Coordinates of N 36 degrees 00 minutes and E 45 dagreas 50
minutes, in the T. T, Williarason Abstract Number AB-293, 474.46 acre fract, San Patrmm County,

Texas, and rumung THENCE from said point of beginning:

THENCE going in an eastwardly divection 500.0 foet to a point with DuPont plant coordinates N 56
degres 00 mimtes and B 55 degrees 50 thinytes marking the south most southeastern corner of said plot,

THENCE 550 feet in a notthwatdly direction to DuPont plant coordinates N 61 degrees 50 minutes and B
55 degrees 50 minutes marking the north most northeasterly corner of said plot,

THENCE in a westward direction 500 feet to a point with DuPont plant coordmates N 61 degrees 00
minutes and B 45 degrees 50 minutes makag the north most westerly corner of said plot,

THENCE South 550 feet to the pomt and place of beginning,
THENCE South 89 dégrees 59 minutes 16 seconds West, a distance of 1508.60 faet;

THEN CE North 00 degrees 00 minntes 45 seconds ‘West, a distance of 1350.57 feet to the PLACE OF
BEGINNING, containing 147.7736 acres, ‘

REFERENCE is hereby made to the plat titled "MAP OP‘ A 147.7736 ACRR TRACT" dated August 30,
2013, .

325




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 10

Description of all property not eligible to become qualified property {if applicable

The existing improvements within the reinvestment zone consist of a metal shed
and fence that will be demolished by the Applicant if the project moves forward.
These existing improvements do not carry any associated value with the San
Patricio County Appraisal District.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD
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The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 11

Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of new building or new
Improvements
¢) Qualified property including location of new building or new improvements
d) _Existing property
e) Land location within vicinity map

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or
proposed boundaries and size

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD
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The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 12
Request for Waiver of Job Creation Requirement and supporting information (i

applicable)

Not applicable. There is no job waiver request.

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 13

Calculation of three possible wage requirements with TWC documentation
San Patricio County average weekly wage for all jobs (all industries)
San Patricio County average weekly wage for all jobs (manufacturing)

See attached Council of Governments Regional Wage Calculation and
Documentation

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD




THE CHEMOURS COMPANY
TAB 13 TO CHAPTER 313 APPLICATION

INGLESIDE ISD - SAN PATRICIO COUNTY
CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FIRST 2015 S 934 $ 48,568
SECOND 2014 S 852 § 44,304
THIRD 2014 S 852 $ 44,304
FOURTH 2014 $ 921 $ 47,892

AVERAGE $ 890 $ 46,267

INGLESIDE ISD - SAN PATRICIO COUNTY
CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FIRST 2015 $ 1,760 $ 91,520
SECOND 2014 $ 1,437 $ 74,724
THIRD 2014 $ 1,460 $ 75,920
FOURTH 2014 $ 1,568 $ 81,536

AVERAGE $ 1,556 $ 80,925
X 110% 110%
S 1,712 $ 89,018

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

YEAR AVG WEEKLY WAGES* ANNUALIZED

Coastal Bend 2014 S 1,005 $ 52,240
X 110% 110%
S 1,105 $ 57,464

* SEE ATTACHED TWC DOCUMENTATION

TAB 13




Texas LMCI TRACER, Data Link Page 1 of 1

Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)

‘ﬂYear ’¥|Per'iod %E!Area fﬂOwnership @Division E‘Level E,Ind Code Eilndustry E‘Avg Weekly Wages
2015 1stQtr  San Patricio County Private 00 0 10 Total, All Industries $934
2014 2nd Qtr San Patricio County Private 00 0 10 Total, All Industries $852
2014 3rd Qir  San Patricio County Private 00 0 10 Total, All Industries $852
2014 4th Qir  San Patricio County Private 00 0 10 Total, All Industries $921
http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp 8/7/2015

I————




Texas LMCI TRACER, Data Link Page 1 of 1

Quarterly Employment and Wages (QCEW)

Bac

Page 1 of 1 (40 results/page)

‘;}Year |ﬂPeriod I}J;Area I;J0wnership @Di\rision @Level @Ind Code Eilndustry l:]Avg Weekly Wages
2015 1stQir  San Patricio County Private 3 2 31-33 Manufacturing $1,760
2014 2nd Qtr  San Patricio County  Private 31 2 31-33 Manufacturing $1,437
2014 2rd Qtr  San Patricio County  Private 31 2 31-33 Manufacturing $1,460
2014 4th Qtr  San Patricio County  Private 31 2 31-33 Manufacturing $1,568
|
http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp 8/7/2015

R e e e e e e




2014 Manufacturing Average Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual
Texas $24.18 $50,305
1. Panhandle Regional Planning Commission $21.07 $43,821
2. South Plains Association of Governments $16.75 $34,834
3. NORTEX Regional Planning Commission $20.23 $42,077
4. North Central Texas Council of Governments $25.32 $52,672
5. Ark-Tex Council of Governments $17.80 $37,017
6. East Texas Council of Governments $19.87 $41,332
7. West Central Texas Council of Governments $19.41 $40,365
8. Rio Grande Council of Governments $17.82 $37,063
9. Permian Basin Regional Planning Commission $23.65 $49,196
10. Concho Valley Council of Governments $18.70 $38,886
11. Heart of Texas Council of Governments $20.98 $43,636
12. Capital Area Council of Governments $28.34 $58,937
13. Brazos Valley Council of Governments $17.57 $36,547
14. Deep East Texas Council of Governments $17.76 $36,939
15. South East Texas Regional Planning Commission $29.21 $60,754
16. Houston-Galveston Area Council $26.21 $54,524
17. Golden Crescent Regional Planning Commission $23.31 $48,487
18. Alamo Area Council of Governments $19.46 $40,477
19. South Texas Development Council $13.91 $28,923
20. Coastal Bend Council of Governments $25.12 $52,240
21. Lower Rio Grande Valley Development Council $16.25 33,808
22. Texoma Council of Governments $20.51 $42,668
23. Central Texas Council of Governments $18.02 $37.486
24. Middle Rio Grande Development Council $20.02 $41,646

Source: Texas Occupational Employment and Wages

Data published: July 2015

110% x $52,240 = $57,464 }_/

Data published annually, next update will be July 31, 2016

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 14

Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

See attached Schedules A1, A2, B, Cand D

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD
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The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 15

Economic Impact Analysis, other payments made in the state or other economic
information (if applicable)

None

‘ TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
1 PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 16

Description of Reinvestment Zone or Enterprise Zone, including:
a) Evidence that the area qualifies as a enterprise zone as defined by the
Governor’s office
b) Legal description of reinvestment zone*
c) Order, resolution, or ordinance established the reinvestment zone*
d) Guidelines and criteria for creating the zone*

Attached

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD
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Property Description
DuPont Petroleim

Beginning at a point based on DuPont Plant Coordinates of N 56 degrees 00 minutes and E 45 degrees 50
minutes, in the T. T, Williarason Abstract Number AB-293, 474.46 acre traot, San Patricio County,

Texas, and ranning THENCE from said point of beginning: '

THENCE going in an eastwardly direction 500.0 fest to a point with DuPont plant coordinates N 56
degres 00 minutes and B 55 degrees 50 mingtes marking the south most southeastern corner of said plot,

THENCE 550 fect in a northwatdly direction to DuPont plant coordinates N 61 degrees 50 minutes and B

" 55 degrees 50 minuta_{s matking the north most northeasterly corner of safd plot,

THENCE in a westward direction 500 feet to a point with DuPont plant coordinates N 61 degrees 00
minutes aud E 45 degrees 50 minytes marking the north most westerly corner of said plot,

THENCE South 550 foot o the point and place of beginning,

THENCE South 89 degrees 59 minutes 16 seconds West, a distance of 150860 faot:

THENCE Notth 00 degrees 00 minutes 45 seclson,ds ‘Wost, a distance of 1350.57 feot to ﬂ}e PLACE OF

BEGINNING, containing 147.7736 aores,

REFERENCE is hereby made to the plat titled "MAP OF A. 147.7736 ACRE TRACT" dated August 30,

2013,

I35




16¢c

THY, STATE OF TEXAS _
COMMISSIONERS' COURT

COUNTY OF SAN PATRICIO
RESOLUTION
ORDER FOR DESIGNATION OF REINVESTMENT ZONE

WHEREAS, the San Patricic C('mnt)f Commissioner's Court has determined that the econonic well belng of
San Patricio County is of primary concern to the Commissioners' Court, and;

WHEREAS, Chapter 312 Texas Tax Code, known as the Texas Property redevelopment and Tax Abatement
Aot Provides that San Patricio County has the authority to create reinvestment zones within the County for the
purpose of economic development, and;

WHEREAS, DuPont has requested the designation of a relnvestment zone for purposes of tax abaterent of
real property for the purposes of economic development as defined under the Texas Property Redevolopment
and Tax Abatement Act, and; '

WHEREAS, on the 30th day of Januaty, 2014, proper notice was published, stating that a public hearing

would be conducted by the San Pafricio County Cominissionets' Coust on the 10th day of Februaty 2014, to
consider the request by DuPont to have property herein desaribed in Exhibit A dosignated as a reinvestmont

zone, and; ,

WHEREAS, it 15 the finding of the Commissioners' Court of San Patticio County that the creation of a
relnivestment zone for the above stated properly would be a benefit to the sald property and the development
anticipated to ocouy in the proposed zone would contribule to the economic development of San Patricio

County, and; g

.

WHEREAS, it is the finding of the Commissioners' Court of San Patticio County that the designation of the
teinvestment zone would contribute to the retention or expansion of primary employment within San Patricio

County, and;
WHEREAS, it is the finding of the Comtnissioners' Court of San Patrioio County that the designation of the

. reinvestment zone would atfract major, investment in the zone, and;

‘WHEREAS, the above stated property is not in the taxing jurisdiction of an incorporated municipallty;

333




BE IT THEREFORE ORDERED that the Commissioners' Court of San Pafricio County designates as a

réinvestment zone, propexty herein described in Exhibit "A" pursuant to the authority contained in Section

312.401 nf the Texas Property Redevelopment and Tax Abateraent Act,

Terry,Stips
San Patrlefo Couny

sslonet, Prec'ma #1

(Hima 7/‘«/?7%%@

Comtuissloner, Preolnct

/
il
?ﬁvbﬁouﬂi}}}é cinet ##4
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SAN PATRICIO COUNTY
01/16/2015

GUIDELINES AND CRITERIA
FOR GRANTING TAX ABATEMENT

WHEREAS, the attraction of long-term investment and the establishment of new jobs in the
area would enhance the economic base of area taxing entities; and

WHEREAS, San Patricio County must compete with other counties across the nation
currently offering tax inducements to attract new plant and modernization projects, and studies have
shown that a favorable local tax climate and start-up tax concessions rank second on the list of
priotities for new plant installations or expansions; and

WHEREAS, tax abatement is one of the principal means by which the public sector and the
private sector can forge a partnership to promote real economic growth within a community; and

WHEREAS, any tax incentives offered must be strictly limited in application to those new
and existing industries that bring new wealth to the community in order to avoid reducing the
needed tax revenues of area taxing entities; and

WHEREAS, the Property Redevelopment and Tax Abatement Act (The “Act”), Chapter 312
of the Texas Tax Code authorizes counties, cities and school districts to provide property tax
abatement for limited periods of time as an inducement for the development ot redevelopment of a

property; and

WHEREAS, the Act requites eligible taxing jurisdictions to establish Guidelines and
Criteria as to eligibility for tax abatement agreements prior to granting any future tax abatement,
said Guidelines and Criteria to be unchanged for a two-year period unless amended by a three-

fourths vote; and

WHEREAS, to assure a common, coordinated effort to promote economic development,
these Guidelines and Criteria have been circulated among San Patricio County and other
governmental entities for consideration as a common policy for all jurisdictions which choose to

participate in tax abatement agreements;

NOW, THEREFORE, BE IT RESOLVED by the County of San Patricio that these
Guidelines and Criteria for granting tax abatement be adopted:

Section: 1, Definitions.

(a) “Abatement” means the temporary, full or partial exemption from ad valorem taxes of certain
added value to real and personal property in a zone designed for economic development purposes
pursuant to the Act. It does not however include any portion of the Property Tax collected for the
County Special Road and Bridge Tax Fund.

(b) “Added Value” means the increase in the assessed value of an eligible property as a result of

“expansion” ot “modernization” of an existing facility or construction of a “new facility.” It does
p : : y

not mean or include “deferred mainfenance.”




SAN PATRICIO COUNTY
01/16/2015

(c) “Agreement” means a contract between a property owner and/or lessee and an Eligible
jurisdiction for the purposes of temporary tax abatement.

(d) “Base Year Value” means the assessed value of eligible property as of the Janwary | preceding
the execution of an Agreement plus the agreed upon value of eligible property improvements made
after Janvary 1 but before the execution of the Agreement,

(e) “Basic Industrial, Manufacturing or Service Facility” means buildings and structures, inclyding

fixed machinery and equipment not elsewhere described, used or to be used for the production of
products or services which derive a majority of revenue from points beyond a 50-mile radius of San
Patricio County.

(D “Deferred Maintenance” means improvements necessary for continued operations which do not
improve productivity or alter the process technology.

(g) “Economic Life” means the number of years a property improvement is expected to be in
service in a Facility.

(h) “Eligible Jurisdiction” means San Patricio County and any municipality or school district, the
majority of which is located in San Patricio County, that levies ad valorem taxes upon and provides
services to property located within the proposed or existing zone designated pursuant to the Act.

(i) “Expansion” means the addition of buildings, structures, fixed machinery or equipment for the
purposes of increasing capacity.

(j) “Facility” means property improvements completed or in the process of construction which
together compromise an integral whole.

(k) “Modernization” means the replacement and upgrading of existing facilities which increase the
productive input or output, updates the technology or substantially lowers the unit cost of the
operation, and extends the economic life of the facilities. Modernization may result from the
construction, alteration or installation of buildings, structures, fixed machinery or equipment. It
shall not be for the purpose of reconditioning, refurbishing, repairing or completion of deferred
maintenance,

(I) “New Facility” means a property previously undeveloped which is placed into service by means
other than or in conjunction with an Expansion or Modernization,

(m) “Owner” means the owner of a Facility subject to abatement, If the Facility is constructed on a
leased property, the owner shall be the party which owns the property subject to tax abatement. The
other party to the lease shall join in the execution of Agreement but shall not be obligated to assure
performance of the party receiving abatement,

Section 2. Abatement Authorized,

(a) Authorized Facilities. A Facility may be eligible for abatement if it is a Basic Industrial,
Manufacturing or Service Facility,  Abatement may be granted for new facilities and
2

<Hd




SAN PATRICIO COUNTY
0171612015

improvements to existing facilities for the purpose of Modernization or Expansion.

(b) Tangible Personal Property. Equipment and/or tools used, or brought or leased for use, in the
operations of the business applying for tax abatement, other than that which was located on the real
propeity at any time before the period covered by the tax abatement agreement, and other than
inventory, supplies, and/or office equipment.

(¢) Creation of New Value. Abatement may only be granted for the additional value of eligible
property improvements made subject to and listed in an abatement Agreement between the Eligible
jurisdiction and the property owner and lessee (if required), subject to such limitations as said
jurisdiction may require. The economic life of the improvements must exceed the term of the

abatement Agreement.

(d) Eligible Property, Abatement may be extended to the value of the improvements to real
propetty, including buildings, structures, fixed machinery and equipment, and site improvements,
plus that office space and related fixed improvements necessary to the operation and administration
of the Facility. Abatements may also extend to tangible personal property that is located within the
zone.

(e) Period of Abatement. Abatement shall be granted effective with the January 1 valuation date
immediately following the date of execution of the Agreement. Abatement shall be allowed for a

period up to five (5) yeats.

(D Abatement Percentage, Temporary property tax abatement shall be authorized for the
development of a Facility or the addition of tangible personal property that meets either a
qualification criteria of capital investment or a qualification criteria based upoh a combination of
the number of new jobs created plus salary.

(g) County Special Road and Bridge Tax Fund, It is not the intent of the Commissioners Court to
grant an abatement of any portion of the Property Tax collected for County Special Road and
Bridge Tax Fund. Thus any abatement of Property Tax granted by the Commissioners Court shall
not include County Special Road and Bridge Tax.

(h) Wage Requirement. In order to count as a permanent full-time job under this tax abatement
program, the job should provide a wage for the employee that is at least equal to the County average
for that NAICS for the principal job duties, The County has the right to adjust the wage target
under these Guidelines and insert a specific target in each property Agreement to govern the
abatement offered under that Agreement,

(1) The capital investment qualification criteria is as follows and includes the “Wage
Requirement” as defined above:

Capital Investment Abatement Level
$50,000,001 to $150,000,000 Level 1
$150,000,001 to $500,000,000 Level 2

3
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Over $500,000,000 Level 3

(2) The combination of new jobs and salary criteria is as follows:

Salary Salary ' | Salary
$35,000 to $50,000 $50,001 to $70,000 Qver $70,000
20 to 99 New Jobs Level 1 Level 2 o Level 3
100 to 199 New Jobs | Level 1 Level 2 Level 3
200 or more New Jobs | Level 1 Level2 Level 3

(3) Upon compliance with the above critetia, the percentage of tax abated shall be in accordance
with the following schedule:

Year | Levell o Level2 | o _Level 3
Year 1 60% 80% 100%
Year 2 50% ' 70% , 20%
Year 3 40% 60% - 80%
Year 4 30% ' 50% ' 70%
Year 5 - 20% - ' 40% 60%

(4) Tn order to be counted as a permanent job under these Guidelines, the job must be a full-time
position providing regular work schedules of at least 35 hours per week; the employer must cover
100% of the employee’s health insurance costs and minimally pay the Wage Requirement. Any
jobs not paying the Wage Requirement, or filled by HIB and H2B workers or filled by workers
whose health insurance cost is not 100% covered by their employer, will be excluded as permanent
jobs. The percentage of abatement provided each year under the Agreement shall be based upon the
employment information as.of January 1, of such year. As a result, the actual amount of abatement
may vary from yeat to year based upon employment levels and property valuations,

(5) During the petiod of construction of the Facility, the Owner shall receive an abatement
percentage based upon the criteria set forth in the Ownet’s application for abatement as approved by
the governing body of the Eligible jurisdiction. The construction period may last up to 180 days
after the date the Abatement is approved by the Commissioners Court,

(6) An example of a Level 2 Abatement: Company A has an abatement Agreement entered
12/1/2014 and projects to create 250 permanent jobs at a $50,000 to $55,000 salary average. If the
actual experience of Company A involves fluctuating job and salaly levels, the actual abatement
under the Agreement could follow the following pattern:

Year New Jobs Salary Level Abatement Percentage Abatement Level
1/1/15% | a5 $50,500 . 80% Level 2
1/1/16 100 $53,000 70% Level 2
1/1/17 150 $55,000 60% Level 2
1/1/18 200 $60,000 50% Level 2
1/1/19 250 $65,000 40% Level 2

*Construction Underway
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(g) Properties in Industrial Districts. For eligible property to be constructed in an area which is
covered by an executed industrial district agreement with San Patricio County, the method of
calculating payments in lieu of property taxes for such eligible property shall be as set forth in the
industrial district agreement. As an alternative to an industrial district agreement, an eligible
property may be covered by a tax abatement agreement, but such shall constitute an election by the
Owner that the land and improvements shall not be included within the type of industrial district
arrangement following the expiration of the tax abatement agreement.

(h) Economic Qualification. In order to be eligible for tax abatement, the planned improvement:

(1) must create no later than the January 1 following the completion of construction and
maintain throughout the remainder of the term of the Agreement the minimum number

of 20 permanent jobs in San Patricio County;

(2) must not adversely affect competition in the local market with established local businesses,

(i) Taxability. From the execution of the Agreement to the end of the abatement period, taxes
shall be payable as follows:

(1) The value of any property other than Eligible Property shall be fully taxable (except
for personal property added in connection with a Rehabilitation Project);

(2) The Base Year Value of existing Eligible Property as determined each yoar shall be
fully taxable; and

(3) The Added Value of new Eligible Property shall be taxable in the manner described in
Section 2(f) above.

Section 3, Application

(a) Written Application. Any present or potential owner of taxable property may request tax
abatement by filing a written application with: (i) the City Managet of the City, if such property is
within the city limits, or (ii) the County Judge of San Patricioc County, if such property is in the

unincorporated areas of San Patricio County.

(b) Contents of Application, The application shall consist of a completed application form
accompanied by: a general description of the new improvements to be undertaken; a descriptive list
of the improvements for which abatement is requested; a list of the kind, number and location of all
proposed imptovements of the property; a map and property description; and a time schedule for
undertaking and completing the proposed improvements, In the case of a Modernization or
Expansion project, a statement of the assessed value of the Facility, scparately stated for real and
personal property, shall be given for the tax year immediately preceding the application. The
application form may require such financial and other information as the County or other Eligible
jurisdiction, as applicable, deems appropriate for evaluating the financial capacity and other

relevant factors of the applicant.
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(¢) Written Notification to Governing Bodies. Upon recelpt of a completed application, the City
Manager or County Judge, as the case may be, shall forward a copy of the application to the
presiding officer of the governing body of each Eligible jurisdiction having jurisdiction of the
property covered by the application.

(d) Peasibility. After receipt of an application for abatement, the City or the County, as applicable,
shall consider the feasibility and the impact of the proposed tax abatement, The study of feasibility
shall include, but not be limited to, an estimate of the economic effect of the abatement of taxes and
the benefit to the Eligible jurisdiction and the property to be covered by such abatement.

(6) No Abatement if Construction has Commenced. No tax abatement Agreement shall be
approved if the application for the abatement was filed after the commencement of construction,
alteration or installation of improvements related to the proposed Modernization, Expansion or New

Facility,

(f) Variance. Requests for variance from the provisions of Section 2 may be made in written form,
provided, however, that no variance may extend the term of abatement beyond ten years after
completion of construction. Such requests shall include a complete description of the circumstances
explaining why the applicant should be granted a variance. Approval of a request for variance
requires a three-fourths (3/4) vote of the governing body of each Eligible jurisdiction providing
abatement.

Section 4, Public Hearing and Approval,

(a) Designation of Zone. A resolution designating a zone for tax abatement under the Act may not
be adopted by the City or the County until a public hearing has been held at which interested
persons are entitled to speak and present evidence for or against the designation. Notice of the
hearing shall be provided to each Eligible jurisdiction and to the public in the manner required

by the Act,

(b) Required Findings. In order to enter into a tax abatement Agreement, the County, the City and
any school district must find that the terms of the proposed Agreement meet these Guidelines

and Criteria.

(c) Reservation of Rights. Nothing herein shall be construed to limit the authority of the City, the
County or any other jurisdiction to examine each application for tax abatement before it on a
case-by-case basis and determine in its sole and absolute discretion whether or not the proposed
project should be granted temporary tax abatement and whether or not it complies with these
Guidelines and Criteria, is feasible, and whether or not the proposed temporary abatement of
taxes will inure to the long-term benefit of such Eligible jurisdiction.
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Section 5. Agreement.

(a) Contents of Tax Abatement Agreement. The tax abatement Agreement with the Owner of the
Facility shall include:

(1) the estimated value to be subject to abatement and the Base Year Value;
(2) the percentage of value to be abated each year as provided in Section 2(f);
(3) the commencement date and termination date of abatement;

(4) a provision that the term of the Agreement shall extend until five (5) years afier the
expiration of the period of tax abatement;

(5) the proposed use of the Facility, nature of construction, time schedule, map, property
description and improvements list as provided in the application as required;

(6) the contractual obligations in the event of default, delinquent taxes, recapture, administration
and assignment as provided in these Guidelines or other provisions that may be required for

uniformity or by state law; and
(7) the amount of Added Value and required number of permanent jobs.

(b) Time of Execution. The tax abatement Agreement shall normally be executed within 60 days
after the applicant has provided all necessary information and documentation.

(c) Attorney’s Fees. In the event any attorney’s fees are incutred by the Eligible jurisdiction in the
preparation of a tax abatement Agreement, sald fees shall be paid by the applicant upon

execution of the Agreement,
Section 6, Recapture,

(a) Failure to Commence Operations During Term of Agreement. In the event that the Facility is
not completed and does not begin operation with the minimum number of 20 permanent jobs by
the January 1 following the completion of construction, no abatement shall be given for that tax
year, and the full amount of taxes assessed against the property shall be due and payable for that
tax year, In the event that the Owner of such a Facility fails to begin operation with the
minimum number of 20 permanent jobs by the next January I, then the abatement Agreement
shall terminate and all abated taxes during the period of construction shall be recaptured and
paid within 60 days of such termination,

(b) Discontinuance of Opetations During Term of Agreement. In the event the Facility is
completed and begins operation with the required minimum number of 20 permanent jobs but
subsequently discontinues operations and the minimum number of 20 permanent jobs is not

7
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maintained during any four (4) consecutive weeks during the term of the Agreement after the
completion of construction, for any reason except on a temporary basis due to fire, explosion or
other casualty or accident or natural disaster, the Agreement may be terminated by the Eligible
jurisdiction providing abatement, and all taxes previously abated by virtue of the Agreement
shall be recaptured and paid within 60 days of such termination,

(¢) Delinquent Taxes. In the event that the Owner allows its ad valorem taxes to become delinquent
and fails to timely and properly follow the legal procedures for their protest and/or contest, the
Agreement shall terminate and so shall the abatement of the taxes for the tax year of the
delinquency. The total taxes assessed without abatement, for that tax year shall be paid within
60 days from the date of termination.

(d) Notice of Default. Should the Eligible jurisdiction providing abatement determine that the
Owner is in default according to the terms and conditions of its Agreement, it shall notify the
Owner in writing at the address stated in the Agreement that if such is not cured within 60 days
from the date of such notice (the “Cure Period™), then the Agreement may be terminated. In the
event the Owner fails to cure said default during the Cure Period, the Agreement may be
terminated and the taxes abated by virtue of the Agreement will be recaptured and paid as
provided herein,

(¢) Actual Capital Investment. Should the Eligible jurisdiction providing abatement determine that
the total level of capital investment in eligible property is lower than provided in the Agreement,
the difference between the tax abated and the tax which should have been abated based upon the
actual capital investment as determined shall be paid to the taxing agencies within 60 days of
notification to the Owner of such determination.

(f) Reduction in Rollback Tax Rate. If during any year of the period of abatement with respect to
any property any portion of the abated value which is added to the current total value of the
Eligible jurisdiction but is not treated as “new property value” (as defined in Section 26.012
(17) of the Texas Tax Code) for the purpose of establishing the “effective maintenance rate” in
calculating the “rollback tax rate” in accord with Section 26.04(c)(2) of the Texas Tax Code and
if the Eligible jurisdiction’s budget calculations indicate that a tax rate in excess of the “rollback
tax rate” is required to fund the operations of the Eligible jurisdiction for the succeeding year,
then the Eligible jurisdiction shall recapture from the taxpayer a tax in an amount equal to the
lesser of the following:

(1) The amount of the taxes abated for that year by the Eligible jurisdiction with respect to such
taxpayer.

(2) The amount obtained by subtracting the rollback tax rate computed without the abated
property value being treated as new property value from the rollback tax rate computed with
the abated property value being treated as new property value and multiplying the difference
by the total assessed value of the Eligible jurisdiction,
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If the Eligible jurisdiction has granted an abatement of taxes to more than one taxpayer, then the
amount of the recapture calculated in accord with subparagraph (2) above shall be prorated on
the basis of the amount of the abatement with respect to each taxpayer.

All recaptured taxes must be paid within thitty (30) days after notice thereof has been given to
the affected taxpayer. Penalty and interest shall not begin to accrue upon such sum until the
first day of the month following such thirty (30) day notice, at which time penalty and interest
shall acerue in accord with the laws of the State of Texas.

(2) Continuation of Tax Lien, The amount of tax abated each year under the tetms of these
Guidelines and the Agreement shall be secured by a first and prior tax lien which shall continue
in existence from year to year throughout the entire term of the Agreement or until all taxes,
whether assessed ot recaptured, are paid in full.

(h) Automatic Termination. The Agreement shall automatically terminate on and as of the date
any of the following events occur: the filing of a petition in bankruptcy by Owner; or the
making by the Owner of an assignment for the benefit of creditors; or if any involuntary petition
in bankruptcy or petition for an arrangement pursuant to the federal bankruptey code is filed
against the Owner; or if a receiver is appointed for the business of the Owner. In the event of
automatic termination for any of the above reasons, the prior notice of default provisions in
subsection (d) above shall not apply.

Section 7. Administration,

(a) Annual Assessment, The San Patricio County Appraisal District shall annvally determine an
assessment of the real and personal property subject to an Agreement. Each yeat, the Owner
shall furnish the Appraisal District with such information as may be necessary for the
abatement. Once value has been established, the Appraisal District shall notify the affected
jurisdictions which levy taxes of the amount of the assessment and the abatement.

(b) Access to Facility. The Agreement shall stipulate that employees and/or designated
representatives of the Eligible jurisdiction will have access to the Facility during the term of the
Agreement to inspect the Facility to determine if the terms and conditions of the Agreement are
being met, All inspections will be made only afier giving 24 hours prior notice and will only be
conducted in such manner as to not unreasonably interfere with the construction and/or
operation of the Facility. All inspections will be made with one or more representatives of the
Owner and in accordance with its safety standards.

(¢) Annual Evaluation, Upon completion of construction, the Eligible jurisdiction individually or in
conjunction with other affected jurisdictions, shall annually evaluate cach Facility receiving
abatement o ensure compliance with the Agreement and report possible violations of the

Agreement.

(dy Annual Reports, The Owner shall certify to the governing body of the Eligible Jurisdiction on
or before April 1 each year that the Owner is in compliance with each applicable term of the
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agreement. Additionally, during the initial four years of the term of property tax abatement, the
Owner shall provide to the Eligible Jurisdiction approving the abatement an annual repott
covering those items listed on Schedule 1 in order to document its efforts to acquire goods and
services on a local basis. Such annual report shall be prepared on a calendar year basis and shall
be submitted to the Eligible jurisdiction no later than ninety (90) days following the end of each
such calendar year. The annual report shall be accompanied by an audit letter prepared by an
independent accounting firm which has reviewed the repott.

“Buy Local” Provisions, Each recipient of property tax abatement shall additionally agree to
give preference and priority to local manufacturers, suppliers, contractors and labor, except
where not reasonably possible to do so without added expense, substantial inconvenience, or
sacrifice in operating efficiency. In any such exception cases involving purchases over
$10,000.00 a justification for such purchase shall be included in the annual report, Each such
recipient shall further acknowledge that it is a legal and moral obligation of persons receiving
property tax abatements to favor local manufacturers, suppliers, contractors and labor, all other
factors being equal. For the purposes of this provision, the term “local” as used to describe
manufacturers, suppliers, contractors and labor shall include firms, businesses, and persons who
reside in or maintain an office in either San Patricio County, Aransas County or Nueces County.
Tn the event of a breach of the buy-local provision, the percentage of abatement shall be
proportionately reduced equal to the amount the disqualified contract bears to the total
construction cost for the project,

(e

S

(f) Right to Modify or Cancel. Notwithstanding amything herein or in any agreement to the
contrary, the governing body of the Eligible Jurisdiction may cancel or modify the agreement if
the Owner fails to comply with the Agreement.
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SCHEDULE 1

“Buy Local” Annual Reports

The following information shall be reported to the Governmental Unit on a calendar-year
basis during the first four years of the tax abatement program:

1.

2.

Dollar amount spent for materials* (local).

Dollar amount spent for materials* (total).

Dollar amount spent for labor** (local).

Dollar amount spent for labor** (total).

Number of jobs created in the construction project (local).

Number of jobs created in the construction project (total).

Number of jobs created on a permanent basis (local).

Number of jobs created on a permanent basis (total).

“Materials” is defined to include all materials used in excavation, site improvement,
demolition, concrete, structural steel, fire proofing, piping, electrical, instruments,
paintings and scaffolding, insulation, temporary construction facilities, supplies,

equipment rental in construction, small tools and consumables. This term does not
include major items of machinery and equipment not readily-available locally.

#% ] abor” is defined to include all labor in comnection with the excavation, site
improvement, demolition, concrete construction, structural steel, fire proofing, equipment
placement, piping, electrical, instruments, painting and scaffolding, insulation, construction
services, craft benefits, payroll burdens, and related labor expenses. This term does not
include engineering services in connection with the project design.

The term “local” as used to describe manufacturers, suppliers, contractors and labor shall
include firms, businesses, and persons who reside in or maintain an office in either San
Patricio County, Aransas County, or Nueces County.
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APPLICATION FOR TAX ABATEMENT IN SAN PATRICIO COUNTY

INSTRUCTIONS:

Applicants and projects must meet the requirements established by the San Patricio County
Guidelines and Criteria in order to receive positive consideration. Section 2 of the Guidelines sets
out regulations governing cligible facilities, eligible and ineligible improvements, terms, and
economic qualifications. Conformance with all applicable sections is required for eligibility.

APPLICANTS INFORMATION:

The taxing unity may consider the applicant’s financial capacity in determining whether to enter into
an abatement agreement. Established companies for which public information is available, or the
wholly owned business of such companies, should include with the application a copy of their latest
annual report to stockholders. Other applicants and new companies should attach a statement
showing when the company was established, business references (name of contact and telephone
number of principal bank, accountant and attorney) and may be required to submit an audited

financial statement and business plan,

PROJECT INFORMATION:

Only facilities listed in Section 2(a) of the Guidelines may receive abatement without applying for a
variance. Check guideline definitions in Section 1 to see if the project qualifies. If the project is a
Regional Entertainment Facility or other Basic Industry, the application should include market
studies, business plans, agreements or other materials demonstrating that the facility is intended to
serve a market the majority of which is substantially outside of the San Patricio County region.

ECONOMIC INFORMATION
Permanent Employment Estimates. In estimating the permanent employment of the projects, include
the total number of jobs retained or created at this site by your firm as well as known permanent jobs

of service contractors requited for operation.

Estimated appraised Value ‘on Site.” The value January 1 preceding abatement should be the value
established by the San Patricio County Appraisal District. If the applicant must estimate value
because the taxable value Is not known or is combined with other properties under a single tax
account, please so state. To qualify, the abated properties must be expected to result in an addition to
the tax base of at least two million dollars after the period of abatement expires. Projections of value
should be a “best estimate” based on taxability in Texas. The projection of project values not abated
should include personal property and ineligible project-related improvements such as office space in
excess of that used for plan administration, housing, etc.

Applications for Tax Abatement in San Patricio County Fill-in Instructions

This application should be filed at least THIRTY (30) DAYS prior to the beginning of construction or the
installation of equipment. This application will become a patt of any later agreement or coniract and known
false representations thereon will be grounds for the voiding of any later agreement or contract .

ORIGINAL COPY OF THIS APPLICATION AND ATTACHMENTS SHOULD BE SUBMITTED

To: San Patricio County Judge — 400 W. Sinton Street, Room 109, Sinton, TX 78387
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APPLICANT INFORMATION

Submitlal Date

Company Name

Company Address

Company Phone

Contact of this Project

Number employed

Annual Sales Per Year

Annual Report Submitted? Yes No___ (Seeinstructions)

Type of Structure:  Corporation ( ) Pattnership ( ) Proprietorship ()

PROJECT INFORMATION

Type of Facility to be abated: Manufacturing ( )  Regional Distribution ( ) Regional Service ( )
Regional Entertainment Center ( ) Research ( ) Other ()
Basic Industry ( ) Multi-family housing ( )

Proposed Facility Address and Legal Description:
Attach map showing site

School District

Other District(s) _ drainage

City

Describe product or service to be provided
This application is for new construction { ) expansion ( ) Modernization ( )

Project Description:

Please atfach a statement fully explaining the projecl: describing the site and existing improvements; describing all
proposed improvements; providing a list of improvements and fixed equipment for which abatement is requested,
Equipment list aitached.

ECONOMIC AND IMPACT INFORMATION
Permanent Employment Estimates

If any existing Facility, please present a report indicating the total number of permanent employees at the Facility on the
first day of each month for the past twelve months.

Bstimated Number of Plant Jobs ~ Retained ( ) Created ()  at Start

Estimated Operational Date and or opening of improvements

13
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Coustruction and employiment estimated

Construction Start (mnonth/year)

SAN PATRICIO COUNTY
017152015

Construction Completion (month/year)

Number of Construction jobs start

peak finish

Number of Construction jobs per year
School Distriet Impsact Estlates
Number of families transferred to area

Number of children added to 1ISD

City Impact Estimates

Volume of treated water required from city
Valume of effluent to be treated by clty

Estimated Appraised Value on Site
Land

Valuations January |
Preceding abatement $

Personal Property Tmprovemenis

$

$

Value, upon completion of project, of personal property and improvements not subject to abatements:
$

Estimated value of eligible improvements after abatement agreement expires: §

Variance:

Is a variance being sought under Section 3 (£) of the Guidelines?

Yes No

$

If “yes” attach any supplememiaty information required. Letter attached asking for variance

Other Agreement Applications

Has the company made application for abatement of this project to

other taxing jurisdictions within the San Patricio County?

Yes No

To other taxing jurisdictions or counties?

Yes No

If “yes,” please provide dates of application; hearing dates; names of

Jurisdiction(s) and contact; and any letters of intent to abate,

14




SAN PATRICIO COUNTY
03/15/2015

Declaration

To the best of my knowledge the above information is an accurate description of project details,
Company Official Signature

Printed Name of Company Qfficial

Title of Company Official! Property Tax Manager

ACTION DO NOT WRITE HERE FOR OFFICIAL USSE

i. EDC Contact

2. Ban Patricio County Precinct

3. School District

4. City

5, Other District

6. Jurisdictions Notified (date)

7.  Initial Review Complete (date)

8. Review Circulated (date)

9. Concutrence

ISD

Other Districi(s)

City

10. Letter of Intent (date)

I'l, Heating Notice on Agenda (dale)

12, Public Hearing (date)

3. Action

ISD

Other Distriel(s)

City

14, Agreement Signed (date)
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COUNTY TAX ABATEMENTS

Property Redevelopment and Tax Abatement Act, Chapter 312 of the Texas Tax Code
312.001, et seq.

Procedure

¢ Adopt Guidelines and Criteria
Pass Resolution declaring itself to be eligible to participate in abatements
Establish Reinvestment Zone only after: (a) seven days advance notice published in local
newspaper; (b) delivery of notice to presiding officer of governing bodies of taxing units
within proposed reinvestment zone

e Finding by San Patricio County that: (a) improvements are feasible, practical and would
benefit land within zone after expiration of agreement; and (b) reasonably likely to
coniribute to retention or expansion of primary employment or to attract major investment

* At least seven days prior to signing, give hotice of intent to enter into agreement

The Abatement Agreement

¢ Contain a list of the kind, number and location of all proposed improvements;

e Provide access to and authorize inspection to ensure that the improvements are made
according to the agreement;

e Limit the uses of the property consistent with encouraging development within the
reinvestment zone;

» Provide for recapture of tax revenue lost if the owner fails to make the improvemcnts;
Contain each term agreed to by the owner;

e Require an annual certification by the owner to the governing body that owner is in
compliance; and

» Provide that the governing body may cancel or modify the agreement if the owner fails to
comply with the agreement.

Job Creation

Company agrees to create at least 20 permanent full time jobs at the Project and make reasonable
efforts to employ persons who are residents of San Patricio County, Texas in such jobs; provided,
however, that Company shall not be required to employ San Patricio County residents who are not
(1) equally or more qualified than nonresident applicants; (ii) available for employment on terms
and/or salaries comparable to those required by nonresident applicants or (iii) able to become
qualified with 72 hours of training. In the event a San Patricio County resident could become
qualified with a maximum of 72 hours of training, Company shall provide for such training. Each
of the persons employed in such jobs shall perform a portion of their work in San Patricio County,

Texas
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Local Goods and Services

Company and its authorized vendors intend to make reasonable effort to purchase setvices and
supplies from San Patricio County individuals and businesses during the construction of the Facility
in San Patricio County, provided that such materials and supplies are of the same quality as those
available from non-San Patricio County individuals or businesses and are available at comparable
terms. Comparable terms shall mean a price that is less than or equal to 105% of the price of non-
San Patricio County individual or businesses, Company will take reasonable steps to employ or
have employed residents of San Patricio County, provided that such residents have the required
skills and experience and are available at a competitive wage or salary, as applicable. In
furtherance of that goal, the following provisions, or a reasonable derivation thereof, will be
followed by Company.

Loeal Coordinator

Company o its construction contractor, if any, shall designate a coordinator of local services who
will act as a liaison between any individuals, businesses and contractors residing or doing business
in San Patricio County who are interested in obtaining information about providing goods or
services related to the construction of the Project. Additionally, Company or its construction
contractor, if any, shall advertise in local newspapers in San Patricio County for local contractors to
perform wotk on the construction of the Project.

Protection of Roads

During construction of the Improvements, Company shall use commercially reasonable efforts to
minimize the distuption to all public and San Patricio County roads caused by the construction of
the Improvements and shall repair any damages caused to San Patricio County roads by the
consttuction. The repairs shall be completed by Company in accordance with the published
standards and specifications for road maintenance for other San Patricio County roads. Upon the
completion of the construction, Company shall leave such public and San Patricio County roads in
as close to the condition as they were prior to construction as is practicable, excepting normal wear

and tear.
AG-0600

San Patricio County and Owner acknowledge that Texas Attorney General Opinion GA-0600, dated
January 29, 2008, arguably may be intetpreted to hold that certain provisions of Section 312 of the
Texas Tax Code may not authorize a commissioners court to execute a tax abatement agreement for
leasehold interests in or improvements on taxable real propetty, and that said opinion is currently
under review and subject to challenge by interested parties. If, during the Term of this Agreement,
should this Agreement, as a tax abatement agreement under Section 312 of the Texas Tax Code, or
a similar tax abatement agreement wherein San Pafricio County granted a tax abatement to the
ownet/operator of a rencwable energy project using wind turbines be declared invalid or
unenforceable under Texas law in a non-appealable judicial decision, then to the extent that taxes
then previously abated hereunder shall be required by law to be repaid to San Patricio County, all
taxes abated hereunder shall be due and payable within ninety (90) days of receipt of written
notice/demand.

17
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Maintain Viable Presence

Company agrees that it will maintain a Viable Presence within the Reinvestment Zone for a period
of twenty (20) years from the date that the portion of the Facility located in San Patricio County has
commenced commercial operations.

Viable Presence means (i) the operation of the Facility, as the same may from time to time be
expanded, upgraded, improved, modified, and changed, remodeled, repaired, restored,
reconstructed, reconfigured, and/or reengineered, over the term of this Agreement, and (ii) the
retention over the tetm of this Agreement of not fewer than twenty (20) Qualifying Jobs to be
located and performed within Company’s entire project, which includes, but is not limited to,
Company’s Qualified Property, as set forth in the Application, with the minimum salaries required
by Texas Tax Code 313.021 (3)(E). As its sole and exclusive remedy for Company’s failure to
Maintain a Viable Presence, San Patricio County shall be entitled to cancel this Agreement pursuant
to the provisions hereof and to recapture property tax revenue abated as a result of this Agreement,
subject to the provisions hereof regarding notice and Company’s right to cure.

<80




14  CITIZENS TO BE HEARD

No citizens to be heard present
%ok ok ok

15 CONSENTITEMS -
Commissioner Price made the motion seconded by Commissioner Moreno to accept,
approve and record the following:
I Bond for Distriet Clerk Laura Miller
b. Tax Collector’s activity report for the month of January 3 1,2015
c. Inter-local agreement between SPC Road & Bridge Pet. #3 end City of
Lakeside for fiscal year 2015 (continue with same amount of $10,000.00)
d. Inter-local agreement between SPC Road & Bridge Pot. #3 and City of Odem
for fiscal year 2015 (continue with same amount of $10,000.00)
& Resolution approving the submission of the Juvenile Justice Alternative Grant
to the Criminal Justice Division of the Governor’s Office.
Supplemental Agenda
£ Amendment to the San Patricio County Abatement Guidelines that were
renewed and approved by Commissioner Court on December 9,2013 (As
provided to County judge’s Office on February 12, 2015)

Motions Carried 5-0 See Commissioners’ Court Exhibits Vol.220 Pages 240-280

K E Rk N
L6 HEALTHDEPARTMENT
No reports this week

RS &R 87

L7  APPOINTMENTS TO THE COASTAL BEND COG/COUNCIL OF AGING
The Court appointed troy Nebalek as one of the three appointees to the Coastal Bend
COG/Couneil of Aging. The Commisgioner agreed to continue fo find two more persons that
maybe interested in serving on this board.,

& g ok ook s

1.8 COURTHOUSE SNACKBAR
Commissioner Price made the motion seconded by Commissioner Trevino to authotize the
County Auditor to work with the County Judge and advertise for proposals for the County

Snack bar. Motion Carried 5-0
%k e ook % .

19 PURCHASE OFFER MADE TO SAN PATRICIO COUNTY FOR PRPOERTY
LOCATED ON 1212 WIST WHEELER STREET ARANSAS PASS
’———_—"——'__“"‘“—"‘_—_1‘“—‘_“——

This itern will be taken up in closed session

LR R R

110 GRANTING EMERGENCY EXCEPTION TO ALLOW APPLICATION OF
DICAMBA (REGULAR HERBICIDE) AT GREATER THAN 20 PSI FOR
RESEARCH PURPOSES AFTER MARCH 1 BUT BEFORE APRIL 1

- Commissioner Price made the motion seconded by Commissioner Moreno to prant

emergency cxception to allow application of Dicamba (regular herbicide) at greater than 20

P8I for research purposes after Match 1 but before April 1. Motion Carried 5-0

February 16, 2015 Volume 47 Page 297




The Chemours Company FC, LLC
Chapter 313 Application to Ingleside ISD
Cummings Westlake, LLC

TAB 17

Signature and Certification page, signed and dated by Authorized School District
Representative and Authorized Company Representative (applicant)

TAB TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED
PROPERTY BY THE CHEMOURS COMPANY FC, LLC TO INGLESIDE ISD
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4/22/2016 Franchise Tax Account Status

Franchise Tax Account Status

As of: 04/22/2016 01:53:59 PM

This Page is Not Sufficient for Filings with the Secretary of State

THE CHEMOURS COMPANY FC, LLC
Texas Taxpayer Number 32054480689

Mailing Address PO BOX 1954
WILMINGTON, DE 19899-1954

Right to Transact Business ACTIVE
in Texas

State of Formation DE

Effective SOS Registration 06/27/2014
Date

Texas SOS File Number 0802018333
Registered Agent Name C T CORPORATION SYSTEM

Registered Office Street 1999 BRYAN ST., STE. 900
Address DALLAS, TX 75201

https:/fmycpa.cpa.state.tx.us/coalserviet/cpa.app.coa.C oaGetTp
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GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 -+ Austin,TX 78711-3528

December 7, 2015

Troy Mircovich

Superintendent

Ingleside Independent School District
2664 San Angelo St.

Ingleside, Texas 78362-1313

Dear Superintendent Mircovich:

On October 16, 2015, the Comptroller issued written notice that The Chemours Company
FC, LLC (the applicant) submitted a completed application (Application #1093) fora
limitation on appraised value under the provisions of Tax Code Chapter 3131, This
application was originally submitted on August 16, 2015 to the Ingleside Independent
School District (the school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec, 313.024(d) Applicant has committed to create the required number of new

qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2) Not applicable to Application #1093.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C,

LAl statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov *+ 512-463-4000 -+ Toll Free 1-800-531-5441 + Fax 512-305-9711




Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasanably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25th anniversary of the beginning of the limitation period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state. See
Attachment C,

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district's receipt and acceptance
of the Texas Education Agency's determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development Act
Agreement (Form 50-286) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
October 16, 2015, or any tangible personal property placed in service prior to that date may
not become “Qualified Property” as defined by 313.021(2) and the Texas Administrative
Code.

Should you have any questions, please contact Korry Castillo, Director, Data Analysis &
Transparency, by email at korry.castillo@cpa.texas.gov or by phone at 1-800-531-5441, ext.
3-3806, or direct in Austin at 512-463-3806.

Enclosure

cc: Korry Castillo

Comptroller.Texas.Gov - 512-463-4000 - Toll Free 1-800-531-5441 - Fax 512-305-9711




Attachment D

Summary of Financial Impact




CHAPTER 313 PROPERTY VALUE LIMITATION
FINANCIAL IMPACT OF THE PROPOSED THE CHEMOURS
CoMPANY FC, LLC PROJECT IN THE INGLESIDE
INDEPENDENT SCHOOL DISTRICT

(PROJECT # 1093)

PREPARED BY

- AMOAK, CASEY
& ASSOCIATES

TEXAS SCHOOL FINANCE EXPERTS

FEBRUARY 15, 2016




Executive Summary

The Chemours Company FC, LLC (Company) has requested that the Ingleside Independent
School District (IISD) consider granting a property value limitation under Chapter 313 of the
Tax Code, also known as the Texas Economic Development Act. In an application submitted
to 1ISD on August 10, 2015 the Company plans to invest $157.5 million in additional taxable
value to construct a chemical manufacturing facility. Moak, Casey & Associates (MCA) has
been retained to prepare an analysis of this value limitation and help the district navigate the
overall application and agreement process.

The Chemours project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development,
and renewable electric energy production to apply to school districts for property value
limitations. Subsequentlegislative changes expanded eligibility to clean coal projects, nuclear
power generation and data centers, among others.

Under the provisions of Chapter 313, 1ISD may offer a minimum value limitation of $30
million. This value limitation, under the proposed application, will begin in the 2019-20
school year and remain at that level of taxable value for Maintenance and Operations (M&0)
tax purposes for ten years. The entire project value will remain taxable for I&S or debt service
purposes for the term of the agreement.

MCA’s initial school finance analysis is detailed in this report. The overall conclusions are as
follows, but please read all of the subsquent details in the report below for more information.

~

Total Revenue Loss Payment owed to [ISD $1.4 million

Total Savings to Company after Revenue Loss Payment.
(This dees not include any supplemental benefit $9.6 million
payments to the district.)

Application Process

After the school district has submitted an application to the Comptroller’s Office
(Comptroller), the Comptroller begins reviewing the application for completeness. The
purpose of this review is to ensure all necessary information and attachments are included
in the application before moving forward with the formal review process. The Comptroller’s
Office issued a Completeness letter for the Chemours application on October 16, 2015.

The issuance of a Completeness Letter is important because it sets the timeline for the rest of
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of
the project and provide its certificate for a limitation on appraised value. The Comptroller’s
Office issued its certificate for the Chemours project on December 7, 2015.

School Finance Impact Study - IISD Page |1 February 15, 2016
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Each value limitation agreement is unique and to ensure the proper revenue-loss protection
and maximum supplemental benefits are in place, an understanding of the school district’s
finances and a thorough knowledge of the Ch. 313 statute are required. MCA and O'Hanlon,
McCollom & Demerath will ensure the best interests of IISD are secured. After the
Comptroller’s certificate is received, 0'Hanlon, McCollom & Demerath will contact the school
district to discuss the value limitation agreement and begin negotiations of the supplemental
benefit payment with the Company. A final version of the agreement must be submitted to
the Comptroller for review 30 days prior to final adoption by the school district’s board of
trustees.

At the final board meeting, the school board will review the Value Limitation Agreement and
Findings of Fact that detail the project’s conformance with state law. In some instances, the
school board may also be required to adopt a job waiver or create a reinvestment zone during
this meeting. Prior to this meeting, 0'Hanlon, McCollom & Demerath will provide the district
with the necessary agenda language and any additional action items.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of three components: Tier 1, Tier Il and
additional state aid for tax reduction.

Tier I provides state funding based on ADA and special student populations, as well as
transportation. The local funds for Tier I are M&O taxes raised at the compressed tax rate—
$1.00 per $100 of taxable value for most school districts (less any recapture payments owed
to the state from high property-wealth school districts).

Tier II guarantees a specific amount of funding per student in weighted average daily
attendance for each penny of a school district’s tax effort above a specified level, There are
two levels of Tier II funding—funding under the six so-called golden pennies and the eleven
so-called copper pennies. Voter approval is required in most cases to access the last two
golden pennies and the eleven copper pennies.

Additional State Aid for Tax Reduction (ASATR) guarantees a school district a set amount
of state and local M&O funds per student in weighted average daily attendance to compensate
for the mandatory reduction in, or compression of, the local M&O tax rate that was adopted
in 2005 or 2006. ASATR funding is expected to be eliminated by the 2017-18 school year
under current law and is not a factor in any of the calculations presented below.

For a school district that approves a Chapter 313 value limitation, the first year is often
problematic financially. The implementation of the value limitation often results in an M&0
revenue loss to the school district in the first year of the limitation that would not be
reimbursed by the state, but require some type of compensation from the Company under
the revenue protection provisions of the agreement. This is because the general school
finance formula system calculates state aid entitlements using the property value for the
preceding year as certified by the Comptroller.
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In most instances smaller revenue losses would be anticipated in years 2-10 of the limitation
when the state M&O property values are aligned at the minimum value established by the
Board on both the local tax roll and the corresponding state property value study. If the full
value of the project increases significantly during the value limitation period, the

revenue losses may be greater than originally estimated.

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project
in years 1-10 and receives a tax bill for [&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter).

Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

A key element in any analysis of the school finance implications of a Chapter 313 agreement
is the provision for revenue protection in the agreement between the school district and the
applicant. The agreement calls for a calculation of the revenue impact of the value limitation
in years 1-10 of the agreement, under whatever school finance and property tax laws are in
effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue-protection language in the
agreement. This approach also reduces guess work as to future changes in school finance
and property tax laws.

Student enrollment counts are held constant at 2,095 students in average daily attendance
(ADA) in analyzing the effects of the project on the finances of IISD. The District’s local tax
base reached $1.8 billion for the 2015 tax year (the most recent year available) and is
maintained for the forecast period in order to isolate the effects of the property value
limitation. An M&O tax rate of $1.04 per $100 is used throughout this analysis. [ISD is
considered a Chapter 41 or recapture district under the school finance system, based on the
data used in this analysis. Table 1 summarizes the enrollment and property value
assumptions for the 15 years that are the subject of this analysis.

The M&O tax rate for 2014 is maintained at $1.04 per $100. Although the impact of the
Chapter 313 project value returning to the total tax roll for M&O funding purposes could
resultin a lower M&O tax rate in more than a decade from now, that analysis is beyond the
scope of this revenue report.

The general approach used here to analyze the future revenue stream of the school district
under a value limitation is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The earlier
Chapter 313 project approved by the IISD Board of Trustees is incorporated in all of the
models shown below in order to ensure that the impact of the Chemours project is isolated
for the purposes of this analysis.
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Table 1 - Base District Information with Chemours Project Value and Limitation Values

CPTD CPTD
Value Value
with with
M&O 1&S CAD Value Project  Limitation
Year of School Tax Tax CAD Value with CPTD with CPTD With per per

Agreement  Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
QTPO 2016-17  2,096.28  2,816.74 $1.0400 $0.0400 $2,142,871,322 $2,142,871322 $1,640,047,155 $1640,047,155 $582,251  $582,251
QTP1 2017-18  2,095.28  2,816.74 $1.0400 $0.0400 $1,581,467,473 $1,581,467,473  $2,120,047,155  $2,120,047,1556 $752661  $752,661
QTP2 201819 2,09528 281674 $1.0400 $0.0400 $1,626,117,473 $1,626,117,473 $1,556,643,306  $1,558,643,306 $553,351  $553,351
VL1 201920  2,09528 281674 $1.0400 $0.0400 $1,728,953473 $1,601,467473 $1,603,293,306 $1,603,293,306  $560,203  $560,203
VL2 202021 2,09528 281674 §$1.0400 $0.0400 $1,728,269,973 $1601,467.473 $1,706,129,306 §$1,578,643306 $605712  $560,451
VL3 2021-22  2,09528 2,816.74  $1.0400 $0.0400 $1,721,857,673 $1,601467.473 $1,705,445806 $1,578,643,306 $605469  $560,451
VL4 2022-23 209528 2,816.74 $1.0400 $0.0400 $1,715717473  $1,601467.473 $1,699,033506 §$1,576,643,306 $603,193  $560,451
VLS 202324 209528 281674 $1.0400 $0.0400 §1,709,838,073  $1,601,467473 $1,692,893,306 $1578,643,306 $601,013  $560,451
VL6 2024-25  2,09528 281674 $1.0400 $0.0400 §1,704,208.273 $1,601,467473 $1,687,013,906 $1578,643,306 $598,925  $560,451
VL7 2025-26  2,09528 281674 $1.0400 30.0400 $2,566,001,378 $2,468,652,178 $1,681,384,106 §$1578,643,306 $596,927  $560451
VL8 202627  2,095.28 281674 $1.0400 $0.0400 $2,533,964,252 $2,441,778752 $2543177.211  $2,445828011 $902,881  $868,320
VLS 202728  2,09528 281674 $1.0400 $0.0400 $2,502,951,730 $2,415711,530 $2511,140,085 $2418,954585 $891,507  $858,780
VL10 202829 209528 281674 §$1.0400 $0.0400 $2472,929,323 $2,390,426,323 $2480,127563 $2,392,887,363 $880497  $849,525
VP1 2028-30 2,095.28 281674 $1.0400 $0.0400 $2,443,895873 $2,443,895873 $2450,105,156 $2,367,602,156 $869,830  $840,548
VP2 203031  2,095.28 281674 §$1.0400 $0.0400 $2,415727.961 $2,415727,961 $2421,071,706 $2,421,071,706 $859,531  $859,531
VP3 203132 2,09528 281674 $1.0400 $0.0400 $2,388,485,089  $2,388,485,089 $2,392,903,794  $2,392,803,794 $B49,531  §$849,531
VP4 2032-33 209528 281674 §$1.0400 $0.0400 $2,362,108418 $2,362,108,418 $2,365,660,922  $2,365,660,922 $839,859  $839,859
VP5 2033-34 209528 281674 $1.0400  $0.0400 $2,336,569,546  $2,336,560,646 $2,330,284,251 $2,330,284251 $830495  $830,495

QTP=  Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence

M&O Impact of the Chemours project on IISD

School finance models were prepared for 1I1SD under these assumptions through the 2033-
34 school year. Under the proposed agreement, a model is established to make a calculation
of the “Baseline Revenue Model” by adding the total value of the project to the model, but
without assuming that a value limitation is approved. This is detailed in Table 2.

Additionally, a separate model is established to make a calculation of the “Value Limitation
Revenue Model” by adding the project’s limited value of $30 million to the model. These
results are shown in Table 3.

Table 4 displays the results of the comparison between the Baseline Revenue Model and the
Value Limitation Revenue Model (Tables 2 and 3). The difference between the two models
indicates there will be a total revenue loss of $1.4 million over the course of the Agreement.
Nearly all of the reduction in M&O taxes under the limitation agreement is offset through a
reduction in recapture costs owed to the state under current law.
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Table 2- “Baseline Revenue Model”--Project Value Added with No Value Limitation

State Aid Recapture

M&O Taxes Additional From from the
@ State Aid- Additional Additional Additional Other Total
Year of School  Compressed Hold Recapture Local M&0  M&O Tax Local Tax State General
Agreement Year Rate State Aid  Harmless Costs Collections  Collections Effort Aid Fund
QTPO 2016-17 $20,894,178 $947,616 $0 -$2,326,743 $835,767 $277,321 $0 $71,542 $20,699,680
QTP1 201718  $15,392,420 $528,560 $0 -$4,636,741 $615,697 $18,492 $0 $71,542 $11,989,970
QTP2 2018-19 §15,829,990 $696,183 $0 -$1,069,449 $633,200 $253,820 $0 $71,542 $16,415,286
VL1 2019-20 $16,863,280 $696,183 30 -$1,553,672 $674,531 $244,400 $0 $71,542 $16,996,263
VL2 2020-21 $16,856,445 $696,183 $0 -$2,424,646 $674,258 $188,686 $0 $71,542 $16,062,467
VL3 2021-22  $16,792,322 $696,183 $0 -$2,409,997 $671,693 $188,477 $0 $71,542 $16,010,219
VL4 2022-23 $16,730,920 $696,183 30 -$2,350,260 $669,237 $191,004 $0 $71,542 $16,008,625
VL5 2023-24 $16,672,126 $696,183 $0 -$2,293,049 $666,885 $193,423 $0 $71,542 $16,007,110
VL6 2024-25 $16,615,828 $696,183 S0  -$2,238,258  $664,633 $195,740 $0 §71,542 $16,005,667
VL7 2025-26 $25,060,322 $696,183 $0 -$3,307,374  $1,002,413 $299 449 $0  $71,542 $23,822,535
VL8 2026-27 $24,745,326 $696,183 $0 -$10,376,421 $989,813 $0 $0 $71542 $16,126,443
VL9 2027-28 $24,440,414 $696,183 $0 -$10,067,581 $977,617 $0 $0 $71,542 $16,118,174
VL10 2028-29 $24,145,247 $696,183 $0 -$9,768,520 $965,810 $0 $0 $71,542 $16,110,262
VP1 2029-30 $23,844,218 $696,183 $0 -$9,472,659 $953,769 $0 $0 $71,542 $16,093,052
VP2 2030-31 $23,568,173 $696,183 $0 -$9,192,723 $942,727 $0 $0 $71,542 $16,085,901
VP3 2031-32  $23,301,193 $696,183 $0 -$8,921,373 $932,048 $0 $0 $71,542 $16,079,593
VP4 2032-33  $23,042,701 $696,183 $0 -$8,658,726 $921,708 $0 80 $71,542 $16,073,407
VP5 2033-34  $22,792,420 $696,183 $0  -$8,404,335 $911,697 $0 $0  $71,542 $16,067,506

*Basic Allotment: $5,140; AISD Yield: $74.28; Equalized Wealth: $514,000 per WADA

QTP= Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence

Table 3- “Value Limitation Revenue Model"--Project Value Added with Value Limit

State Aid Recapture

M&O Taxes Additional From from the
@ State Aid- Additional Additional Additional Other Total
Year of School  Compressed Hold Recapture  Local M&O M&O Tax Local Tax State General
Agreement Year Rate State Aid  Harmless Costs Collections  Collections Effort Aid Fund
QTPO 2016-17 $20,894,178 $947,616 $0 -$2,326,743 $835,767 $277,321 $0 $71,542 $20,699,680
QTP1 2017-18 $15,392,420 $528,560 $0 -$4,636,741 $615,697 $18,492 $0 $71,542 $11,989,970
QTP2 2018-19  $15,829,990 $696,183 $0 -$1,069,449 $633,200 $253,820 $0 $71,542 $16,415,286
VL1 2019-20 $15,588,420 $696,183 $0 -$1,436,215 $623,537 $226,823 $0 $71,542 $15769,280
VL2 2020-21 $15,588,420 $696,183 $0 -$1,227,403 $623,5637 $239,043 $0 §71,642 $15,991,321
VL3 2021-22  $15,588,420 $696,183 $0 -$1,227,403 $623,537 $239,043 $0 $71,542 $15,991,321
VL4 2022-23 $15,588,420 $696,183 $0 -$1,227,403 $623,537 $239,043 $0 §$71,542 $15,991,321
VL5 2023-24 $15,588,420 $696,183 $0 -$1,227,403 $623,537 $239,043 $0 $71,542  $15,991,321
VL6 2024-25 $15,588,420 $696,183 $0 -$1,227,403 $623,537 $239,043 $0 $71,542 $15,991,321
VL7 2025-26  $24,086,830 $696,183 $0 -$1,896,552 $963,473 $369,155 $0 $71,542 $24,290,630
VL8 2026-27 $23,823,471 $696,183 $0 -$9,439,553 $952,939 $0 $0 $71,542 $16,104,581
VL9 2027-28  $23,568,012 $696,183 $0 -$9,180,323 $942,720 $0 $0 $71,542 $16,098,133
VL10 2028-29 $23,320,217 $696,183 $0 -$8,928,790 $932,809 $0 $0 $71,542 $16,091,961
VP1 2029-30 $23,844,218 $696,183 $0 -$8,981,674 $953,769 $0 $0 $71,542 $16,584,038
VP2 2030-31 $23,568,173 $696,183 $0 -$9,192,723 $942,727 $0 $0 $71,542 $16,085,901
VP3 2031-32  $23,301,193 $696,183 $0 -$8,921,373 $932,048 30 $0 $71,542 $16,079,593
VP4 2032-33 $23,042,701 $696,183 $0 -$8,658,726 $921,708 $0 $0 $71,542 $16,073,407
VP5 2033-34 $22,792,420 $696,183 $0 -$8,404,335 $911,697 $0 $0  $71,542 $16,067,506

*Basic Allotment: $5,140; AISD Yield: $74.28; Equalized Wealth: $514,000 per WADA

QTP=  Qualifying Time Period
VL= Value Limitation
VP=__ \Viable Presence
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Table 4 - Value Limit less Project Value with No Limit

State Aid Recapture

M&O Taxes Additional From from the
@ State Aid- Additional Additional Additional Other Total
Year of School  Compressed State Hold Recapture Local M&O M&O Tax Local Tax  State General
Agreement Year Rate Aid Harmless Costs Collections Collections Effort Aid Fund
QTPO 2016-17 50 $0 $0 $0 $0 $0 $0 $0 $0
QTP1 2017-18 $0 $0 $0 $0 $0 $0 $0 $0 $0
QTP2 2018-19 $0 $0 $0 $0 $0 $0 $0 $0 $0
VL1 2019-20  -$1,274,860 $0 $0 $117,457 -$50,994 -$18,577 $0 $0 -$1,226,974
VL2 2020-21  -$1,268,025 $0 $0 $1,197,243 -$50,721 $50,357 $0 $0 -$71,146
VL3 2021-22 - -$1,203,902 $0 $0  $1,182,594 -$48,156 $50,566 $0 $0 -$18,898
VL4 2022-23  -$1,142,500 $0 $0 $1,122,857 -$45,700 $48,039 $0 $0 -$17,304
VL5 2023-24  -$1,083,708 $0 $0  $1,065,645 -$43,348 $45,620 $0 $0 -$15,789
VL6 2024-25  -$1,027,408 $0 $0 $1,010,855 -$41,096 $43,303 $0 $0 -$14,346
VL7 2025-26 -$973,492 $0 $0  $1,410,822 -$38,940 $69,706 $0 $0 $468,096
VL8 2026-27 -$921,855 $0 $0 $936,867 -$36,874 $0 $0 $0 -$21,862
VL9 2027-28 -$872,402 $0 $0 $887,258 -$34,807 $0 $0 $0 -$20,041
VL10 2028-29 -$825,030 $0 $0 $839,730 -$33,001 $0 $0 $0 -$18,301
VP1 2029-30 $0 $0 $0  $490,985 $0 $0 $0 $0 $490,985
VP2 2030-31 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP3 2031-32 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP4 2032-33 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP5 2033-34 $0 $0 $0 $0 $0 $0 $0 $0 $0

QTP= Qualifying Time Period
VL= Value Limitation
VP=_ Viable Presence

M&O Impact on the Taxpayer

Table 5 summarizes the impact of the property value limitation in terms of the potential tax
savings to the taxpayer under the property value limitation agreement. The focus of this
table is on the M&O tax rate only. A $1.04 per $100 M&O tax rate is assumed in 2015-16
(the most recent year available) and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total
$11.0 million over the life of the agreement. The I11SD revenue losses are expected to total
approximately $1.4 million over the course of the agreement. In total, the potential net tax
benefits (after hold-harmless payments are made) are estimated to total $9.6 million, before
any negotiated supplemental payments for the District are deducted.

1&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with I[ISD currently levying a $0.04
per $100 I&S rate. The value of the Chemours project is expected to depreciate over the life
of the agreement and beyond, but, local taxpayers should benefit from the addition of the
Chemours project to the local 1&S tax roll.

The project is not expected to affect IISD in terms of enrollment. Continued expansion of the
project and related development could result in additional employment in the area and an
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increase in the school-age population, but this project is unlikely to have much impacton a
stand-alone basis.

Table 5 - Estimated Financial Impact of the Chemours Project Property Value Limitation Request
Submitted to 11SD at $1.04 per $100 M&O Tax Rate

Taxes Tax Savings School

Estimated Assumed Taxes after @ District Estimated

Year of School Project Taxable Value M&0 Before Value Projected Revenue Net Tax

Agreement Year Value Value Savings Tax Rate  Value Limit Limit M&0O Rate Losses Benefits
QTPO 2016-17 $0 $0 $0 $1.040 $0 $0 $0 $0 $0
QTP1 2017-18  $10,000,000 $10,000,000 $0 $1.040 $104,000 $104,000 $0 $0 $0
QTP2 2018-19  $54,650,000  $54,650,000 $0 $1.040 $568,360 $568,360 $0 $0 $0
VL1 20198-20 $157,486,000 $30,000,000 $127,486,000 $1.040 $1,637,854 $312,000 $1,325,854 -$1,226,974 $98,881
VL2 2020-21 $156,802,500 $30,000,000 $126,802,500 $1.040 $1,630,746 $312,000 $1,318,746 -$71,146  $1,247,600
VL3 2021-22  $150,390,200 $30,000,000 $120,390,200 $1.040 $1,564,058 $312,000 $1,252,058 -$18,898  $1,233,160
VL4 2022-23  $144,250,000 $30,000,000 $114,250,000 $1.040 $1,500,200 $312,000 $1,188,200 -$17,304  $1,170,896
VL5 2023-24 $138,370,600 $30,000,000 $108,370,600 $1.040 $1,439,054 $312,000 $1,127,054 -$15,789  $1,111,266
VL6 2024-25 $132,740,800 $30,000,000 $102,740,800 $1.040 $1,380,504 $312,000 $1,068,504 -$14,346  $1,054,158
VL7 2025-26 $127,349,200 $30,000,000 $97,349,200 $1.040 $1,324,432 $312,000 $1,012,432 $0 $1,012,432
VL8 2026-27 $122,185,500 $30,000,000 $92,185,500 $1.040 $1,270,729 $312,000 $958,729 -521,862 $936,867
VL9 2027-28 $117,240,200 $30,000,000 $87,240,200 $1.040 $1,219,298 $312,000 $907,298 -$20,041 $887,257
VL10 2028-29 $112,503,000 $30,000,000 $82,503,000 $1.040 $1,170,031 $312,000 $858,031 -$18,301 $839,730
VP1 2029-30 $107,996,200 $107,996,200 $0 $1.040 $1,123,160 $1,123,160 $0 $0 $0
VP2 2030-31 $103,620,400 $103,620,400 $0 $1.040 $1,077,652 $1,077,652 $0 $0 $0
VP3 2031-32  $99,457,100 $99,457,100 $0 $1.040 $1,034,354  $1,034,354 $0 $0 50
VP4 2032-33  $95,468,800 $95,468,800 $0 $1.040 $992,876 $992,876 $0 $0 $0
VP5 2033-34  $91,647,800  $91,647,800 $0 $1.040 $953,137 $953,137 $0 $0 $0
$19,990,446 $8,973,539 $11,016,907 -$1,424,661 $9,592,246

QTP= Qualifying Time Period
VL= Value Limitation
VP=_ Viable Presence

( Note: School district revenue-loss estimates are subject to change based on numerous factors, including: \

e Legislative and Texas Education Agency administrative changes to the underlying school
finance formulas used in these calculations.

e Legislative changes addressing property value appraisals and exemptions.
e Year-to-year appraisals of project values and district taxable values.

e Changes in school district tax rates and student enrollment. )
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4/22/2016 School and Appraisal Districts Property Value Study 2014 Report

Glenn Hegar

Texas Comptroller of Public Accounts

Welcarie to your official online window on state government
services from the Texas Comptroller of Public Accounts.

2014 ISD Summary Worksheet

205/San Patricio
205-903/Ingleside ISD

Cateo Local Tax Roll 2014 WTD Mean 2014 PTAD Value 2014 Value
gory Value Ratio Estimate Assigned
A.Single-Family ) 505 007 N4 344,565,072 344,565,072
Residences
B. Multi-Family . 4g0 149 N/A 17,498,349 17,498,349
Residences
C1. Vacant Lots 28,154,950 N/A 28,154,950 28,154,950
C2. Colonia Lots 12,087 N/A 12,087 12,087
D1. Rural
Real(Taxable) 791,327 N/A 791,327 791,327
D2. Real Prop Farm & oo, gg N/A 580,985 580,985
Ranch
B Rl IXEIEL?"“Q“*" 39,315,049 N/A 39,315,049 39,315,049
F1. Commercial Real 59,166,428 N/A 59,166,428 59,166,428
F2. Industrial Real 901,326,883 N/A 901,326,883 901,326,883
G. Oil, Gas, Minerals 23,490 N/A 23,490 23,490
J. Utilities 21,646,249 N/A 21,646,249 21,646,249
LL Commercial 45 ff g4 N/A 12,151,041 12,151,041
Personal
L2. Industrial Personal 254,740,200 N/A 254,740,200 254,740,200
M. Other Personal 834,216 N/A 834,216 834,216
N. Intangible Personal 0 N/A 0 0
Prop
0. Residential 0 N/A 0 0
Inventory
S. Special Inventory 31,855 N/A 31,855 31,855
Subtotal 1,680,838,181 1,680,838,181 1,680,838,181
Less Total Deductions 162,194,875 162,194,875 162,194,875
Total Taxable Value 1,518,643,306 1,518,643,306 #’75 18,643,306
http:/fcomptroller.texas.gov/propertytax/administration/pvs/findings/2014f/2052058031D.html 13
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A L

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (I) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (1&S) tax purposes. For districts that have not
entered into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 T5 T6
1,537,659,839  1,518,643,306  1,537,659.839  1,518,643,306 1,518,643,306 1,518,643,306

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
19,016,533 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead
exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 =T2 minus 50% of the loss to the local optional percentage homestead exemption
TS5 = T2 before the loss to the tax ceiling reduction

T6 =T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I1&S Purposes

T7 T8 T9 T10 T11 T12
1,537,659,839  1,518,643,306  1,537,659,839  1,518,043,306 1,518,643,306 1,518,643,306

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead
exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax

http://compiroller.texas.gov/propertytax/administration/pvs/findings/2014f/2052059031D .html 2/3




412212016 School and Appraisal Districts Property Value Study 2014 Report
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption
The PVS found your local value to be valid, and local value was certified

In 2015, the Texas Legislature passed House Bill 855, which requires state agencies to publish a list of the
three most commonly used Web browsers on their websites. The Texas Comptroller’s most commonly used
Web browsers are Microsoft Internet Explorer, Google Chrome and Apple Safari.

X

http://comptroller texas.gov/propertytax/administration/pvs/findings/2014#/2052059031D .html 3/3
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

by and between

INGLESIDE INDEPENDENT SCHOOL DISTRICT

and

THE CHEMOURS COMPANY FC, LLC

(Texas Taxpayer ID #32054480689)

Comptroller Application #1093

Dated

May 9, 2016




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS s

COUNTY OF SAN PATRICIO )

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as this
“Agreement,” is executed and delivered by and between the INGLESIDE INDEPENDENT SCHOOL
DISTRICT, hereinafter referred to as the “District,” a lawfully created independent school district
within the State of Texas operating under and subject to the TEXAS EDUCATION CODE, and THE
CHEMOURS COMPANY FC, LLC Texas Taxpayer Identification Number 32054480689 hereinafter
referred to as the “Applicant.” The Applicant and the District are hereinafter sometimes referred to
individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on August 10, 2015, the Superintendent of Schools of the Ingleside Independent
School District, acting as agent of the Board of Trustees of the District, received from the Applicant
an Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the
TEXAS TAX CODE,;

WHEREAS, on August 10, 2015, the Board of Trustees has acknowledged receipt of the
Application, and along with the requisite application fee as established pursuant to Section 313.025(a)
of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
Application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025 of the TEXAS TAX CODE,;

WHEREAS, the District and the Texas Comptroller’s Office have determined that the
Application is complete and October 16, 2015 is the Application Review Start Date as that term is
defined by 34 TEXAS ADMIN. CODE Section 9.1051;

WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was
delivered to the San Patricio County Appraisal District established in San Patricio County, Texas (the
“San Patricio County Appraisal District”), pursuant to Section 6.01 of the TEXAS TAX CODE;

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Ingleside ISD and The Chemours Company FC, LLC Comptroller Form 50-826 (January 2016),
May 9, 2016
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WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to Section
313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section
313.026 of the TEXAS TAX CODE, and on December 7, 2015, issued a certificate for limitation on
appraised value of the property described in the Application and provided the certificate to the
District;

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, on May 9, 2016, the Board of Trustees conducted a public hearing on the
Application at which it solicited input into its deliberations on the Application from all interested
parties within the District;

WHEREAS, on May 9, 2016, the Board of Trustees made factual findings pursuant to Section
313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the information
in the Application is true and correct; (ii) the Applicant is eligible for the limitation on appraised value
of the Applicant’s Qualified Property; (iii) the project proposed by the Applicant is reasonably likely
to generate tax revenue in an amount sufficient to offset the District’s maintenance and operations ad
valorem tax revenue lost as a result of the Agreement before the 25th anniversary of the beginning of
the limitation period; (iv) the limitation on appraised value is a determining factor in the Applicant’s
decision to invest capital and construct the project in this State; and (v) this Agreement is in the best
interest of the District and the State of Texas;

WHEREAS, on May 3, 2016, the Texas Comptroller’s Office approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes;

WHEREAS, on May 9, 2016, the Board of Trustees approved the form of this Agreement for
a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes,
and authorized the Board President and Secretary to execute and deliver such Agreement to the
Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and
agreements herein contained, the Parties agree as follows:

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Ingleside ISD and The Chemours Company FC, LLC Comptreller Form 50-826 (January 2016),
May 9, 2016
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ARTICLE I
DEFINITI

Section 1.1 DEFINITIONS. Wherever used in this Agreement, the following terms shall have the
following meanings, unless the context in which used clearly indicates another meaning. Words or
terms defined in 34 TEXAS ADMIN. CODE Section 9.1051 and not defined in this Agreement shall
have the meanings provided by 34 TEXAS ADMIN. CODE Section 9.1051.

“det” means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS
TAX CODE, as amended.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3.

“dpplicant” means The Chemours Company FC, LLC (Texas Taxpayer ID# 32054480689)
the entity listed in the Preamble of this Agreement and that is listed as the Applicant on the
Application as of the Application Approval Date. The term “Applicant” shall also include the
Applicant’s assigns and successors-in-interest as approved according to Sections 10.2 and 10.3 of this
Agreement.

“dpplicant’s Qualified Investment” means the Qualified Investment of the Applicant during
the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement.

“dpplicant’s Qualified Property” means the Qualified Property of the Applicant to which the
value limitation identified in the Agreement will apply and as more fully described in EXHIBIT 4 of
this Agreement.

“dpplication” means the Application for Appraised Value Limitation on Qualified Property
(Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the Applicant
on August 10, 2015. The term includes all forms required by the Comptroller, the schedules attached
thereto, and all other documentation submitted by the Applicant for the purpose of obtaining an
Agreement with the District. The term also includes all amendments and supplements thereto
submitted by the Applicant.

“dpplication Approval Date” means the date that the Application is approved by the Board of
Trustees of the District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which the District
issues its written notice that the Applicant has submitted a completed Application or the date on
which the Comptroller issues its written notice that the Applicant has submitted a completed
Application and as further identified in Section 2.3.A of this Agreement.

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Ingleside 1SD and The Chemours Company FC, LLC Comptroller Form 50-826 (January 2016),
May 9, 2016
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“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
TEXAS TAX CODE.

“Appraisal District” means the San Patricio County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Ingleside Independent School District.

(13

Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set forth
in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any court or
administrative decisions interpreting same.

“County” means San Patricio County, Texas.

“District” or “School District” means the Ingleside Independent School District, being a duly
authorized and operating school district in the State, having the power to levy, assess, and collect ad
valorem taxes within its boundaries and to which Subchapter C of the Act applies. The term also
includes any successor independent school district or other successor governmental authority having
the power to levy and collect ad valorem taxes for school purposes on the Applicant’s Qualified
Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which the Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this Agreement.

“Force Majeure” means those causes generally recognized under Texas law as constituting
impossible conditions. Each Party must inform the other in writing with proof of receipt within sixty
(60) business days of the existence of such Force Majeure or otherwise waive this right as a defense,

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the operation during the term of this Agreement of the
facility or facilities for which the tax limitation is granted; and (ii) the Applicant’s maintenance of
jobs and wages as required by the Act and as set forth in its Application.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.

“New Qualifving Jobs” means the total number of jobs to be created by the Applicant after the

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreemient
Between Ingleside ISD and The Chemours Company FC, LLC Comptroller Form 50-826 (January 2016},
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Application Approval Date in connection with the project that is the subject of its Application that
meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE and
the Comptroller’s Rules.

“New Non-Qualifying Jobs” means the number of Non-Qualifying Jobs, as defined in 34
TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application
Approval Date in connection with the project which is the subject of its Application.

“Qualified Investment” has the meaning set forth in Section 313.021(1) of the TEXAS TAX
CODE, as interpreted by the Comptroller’s Rules.

“Qualified Property” has the meaning set forth in Section 313.021(2) of the TEXAS TAX
CODE and as interpreted by the Comptroller’s Rules and the Texas Attorney General, as these
provisions existed on the Application Review Start Date.

“Qualifying Time Period” means the period defined in Section 2.3.C, during which the
Applicant shall make investment on the Land where the Qualified Property is located in the amount
required by the Act, the Comptroller’s Rules, and this Agreement.

“State” means the State of Texas.

“Supplemental Payment” means any payments or transfers of things of value made to the
District or to any person or persons in any form if such payment or transfer of thing of value being
provided is in recognition of, anticipation of, or consideration for the Agreement and that is not
authorized pursuant to Sections 313.027(f)(1) or (2) of the TEXAS TAX CODE, and specifically
includes any payments required pursuant to Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the Appraised
Value on the Applicant’s Qualified Property for maintenance and operations tax assessment in each
Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 313.054 of the TEXAS
TAX CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified Property is
subject to the Tax Limitation Amount and as further identified in Section 2.3.D of this Agreement.

“Zax Year” shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS
TAX CODE (i.e., the calendar year),

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

Section 1.2 NEGOTIATED DEFINITIONS. Wherever used in Articles IV, V, and VI, the
following terms shall have the following meanings, unless the context in which used clearly indicates

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Ingleside ISD and The Chemours Company FC, LLC Comptroller Form 50-826 (January 2016),
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another meaning or otherwise; provided however, if there is a conflict between a term defined in this
section and a term defined in the Act, the Comptroller’s Rules, or Section 1.1 of Agreement, the
conlflict shall be resolved by reference to Section 10.9.C. :

“Aggregate Limit” means, for any Tax Year during the term of this Agreement, the cumulative
total of the Annual Limit amount for such Tax Year and for all previous Tax Years during the term of
this Agreement, less all amounts paid by the Applicant to or on behalf of the District under Article VI.

“Annual Limit” means the maximum annual benefit which can be paid directly to the District
as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For purposes of this
Agreement, the amount of the Annual Limit shall be calculated for each year by multiplied by the
District’s Average Daily Attendance as calculated pursuant to Section 42.005 of the TEXAS
EDUCATION CODE, based upon the District’s 2015-2016 Average Daily Attendance of 2,189,
rounded to the whole number times $100, or any larger amount in Texas Tax Code §313.027(1), if
such limit amount is increased for any future year of this Agreement. The Annual Limit shall first be
computed for the first Tax Year (including partial Tax Year) is to commence, which, by virtue of the
start of the date on which the Qualifying Time Period for the project is to commence. The start of the
Qualifying Time Period is set forth in Section 2.3(C)(i), below

“Applicable School Finance Law™ means Chapters 41 and 42 of the TEXAS EDUCATION
CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX CODE), Chapter 403,
Subchapter M, of the TEXAS GOVERNMENT CODE applicable to District, and the Constitution and
general laws of the State applicable to the school districts of the State for each and every year of this
Agreement, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of the
State, and judicial decisions construing or interpreting any of the above. The term includes any and all
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of Applicant’s ad valorem tax obligation to District, either with or without the limitation of
property values made pursuant to this Agreement. For each year of this Agreement, the “Applicable
School Finance Law” shall be interpreted to include all provisions made applicable for any calculations
made for the specific year for which calculations are being made.

“M& O Amount” means the amount to be paid by Applicant to compensate District for loss of
Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each year
starting in the year of the Application Review Start Date and ending on the Final Termination Date as
set forth in Section 4.2 of this Agreement.

“New M& O Revenue” means the total State and local Maintenance and Operations Revenue that
District actually received for such school year.

“Net Tax Bernefit” means an amount equal to (but not less than zero): (i) the amount of
maintenance and operations ad valorem taxes which the Applicant would have paid to the District for all
Tax Years during the term of this Agreement if this Agreement had not been entered into by the Parties;

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
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minus, (i) an amount equal to the sum of (A) all maintenance and operations ad valorem school taxes
actually due to the District or any other governmental entity, including the State of Texas, for all Tax
Years during the term of this Agreement, plus (B) any and all payments due to the District under
Articles IV, V, and VI of this Agreement.

“Revenue Protection Amount” means the amount calculated pursuant to Section 4.2 of this
Agreement.

ARTICLE II

AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY. This Agreement is executed by the District as its written agreement with
the Applicant pursuant to the provisions and authority granted to the District in Section
313.027 of the TEXAS TAX CODE.

Section 2.2. PURPOSE. In consideration of the execution and subsequent performance of the terms
and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and and as
more fully specified in this Agreement, the value of the Applicant’s Qualified Property listed and
assessed by the County Appraiser for the District’s maintenance and operation ad valorem property
tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the Tax
Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is October 16, 2015, which will be
used to determine the eligibility of the Applicant’s Qualified Property and all applicable wage
standards.

B. The Application Approval Date for this Agreement is May 9, 2016.

C. The Qualifying Time Period for this Agreement:

i. Starts on May 9, 2016, the Application Approval Date; and
i1.Ends on December 31, 2018, the last day of the second complete Tax Year

D. The Tax Limitation Period for this Agreement:

1. Starts on January 1, 2019, the first complete Tax Year that begins after the end of
Qualifying Time Period; and

ii. Ends on December 31, 2028; which is the year the Tax Limitation Period starts as
identified in Section 2.3.D.i plus 9 years.

E. The Final Termination Date for this Agreement is December 31, 2033; which is the last

year of the Tax Limitation Period as defined in Section 2.3.D.ii. plus 5 years.

F. This Agreement, and the obligations and responsibilities created by this Agreement, shall
be and become effective on the Application Approval Date identified in Section 2.3.B. This
Agreement, and the obligations and responsibilities created by this Agreement, terminate on the Final
Termination Date identified in Section 2.3.E, unless extended by the express terms of this Agreement.
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Section 2.4. TAX LIMITATION. So long as the Applicant makes the Qualified Investment as
required by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been
terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax
Limitation Period, the Appraised Value of the Applicant’s Qualified Property for the District’s
maintenance and operations ad valorem tax purposes shall not exceed the lesser of:

A. the Market Value of the Applicant’s Qualified Property; or

B. Thirty Million Dollars ($30,000,000)

This Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the Application Approval Date, as set out by Section 313.052 of the TEXAS TAX CODE.

Section 2.5. TAX LIMITATION ELIGIBILITY. In order to be eligible and entitled to receive the
value limitation identified in Section 2.4 for the Qualified Property identified in Article III, the
Applicant shall:

A. have completed the Applicant’s Qualified Investment in the amount of $30,000,000 during
the Qualifying Time Period;

B. have created and maintained, subject to the provisions of Section 313.0276 of the TEXAS
TAX CODE, New Qualifying Jobs as required by the Act; and

C. pay an average weekly wage of at least $ 890.00 for all New Non-Qualifying Jobs created
by the Applicant.

Section 2.6. TAX LIMITATION OBLIGATIONS. In order to receive and maintain the limitation
authorized by Section 2.4, Applicant shall:

A. provide payments to District sufficient to protect future District revenues through payment
of revenue offsets and other mechanisms as more fully described in Article IV;

B. provide payments to the District that protect the District from the payment of extraordinary
education- related expenses related to the project, as more fully specified in Article V;

C. provide such Supplemental Payments as more fully specified in Article VI,

D. create and Maintain Viable Presence on or with the Qualified Property and perform
additional obligations as more fully specified in Article VIII of this Agreement; and

E. No additional conditions are identified in the certificate for a limitation on appraised value
by the Comptroller for this project.

ARTICLE IIT
OUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. At the time of
the Application Approval Date, the Land is within an area designated either as an enterprise zone,
pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to
Chapter 311 or 312 of the TEXAS TAX CODE. The legal description and information concerning the
designation of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein by
reference for all purposes.
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Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. The Land on
which the Qualified Property shall be located and on which the Qualified Investment shall be made is
described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all
purposes. The Parties expressly agree that the boundaries of the Land may not be materially changed
from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions of Section
10.2 of this Agreement,

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. The Qualified Property that is subject
to the Tax Limitation Amount is described in EXHIBIT 4, which is attached hereto and incorporated
herein by reference for all purposes. Property which is not specifically described in EXHIBIT 4 shall
not be considered by the District or the Appraisal District to be part of the Applicant’s Qualified
Property for purposes of this Agreement, unless by official action the Board of Trustees provides that
such other property is a part of the Applicant’s Qualified Property for purposes of this Agreement in
compliance with Section 313.027(e) of the TEXAS TAX CODE, the Comptroller’s Rules, and
Section 10.2 of this Agreement.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. In addition to the
requirements of Section 10.2 of this Agreement, if there is a material change in the Qualified Property
described in EXHIBIT 4, then within 60 days from the date commercial operation begins, the
Applicant shall provide to the District, the Comptroller, the Appraisal District or the State Auditor’s
Office a specific and detailed description of the tangible personal property, buildings, and/or
permanent, nonremovable building components (including any affixed to or incorporated into real
property) on the Land to which the value limitation applies including maps or surveys of sufficient
detail and description to locate all such described property on the Land.

Section 3.5. QUALIFYING USE. The Applicant’s Qualified Property described in Section 3.3
qualifies for a tax limitation agreement under Section 373.024(b)(1) of the TEXAS TAX CODE as a
chemical manufacturing facility.

ARTICLE 1V
ECTION AGAI

Section 4.1. INTENT OF THE PARTIES. Subject only to the limitations contained in Section 7.1 of
this Agreement, it is the intent of the Parties that the District shall, in accordance with the provisions of
Section 313.027(f)(1) of the TEXAS TAX CODE, be compensated by Applicant for any loss that
District incurs in its Maintenance and Operations Revenue in each year of this Agreement for which this
Agreement was, in any manner, a producing cause, resulting, at least in part because of or on account of,
the execution of this Agreement. Such payments shall be independent of, and in addition to such other
payments as set forth in Article V and Article VI in this Agreement. Subject only to the limitations
contained in Section 7.1 of this Agreement, it is the intent of the Parties that the risk of any and all
negative financial consequences to the District’s total annual Maintenance and Operations Revenue, to
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which the execution of this Agreement contributed in any manner, will be borne solely by Applicant and
not by District.

The Parties hereto expressly understand and agree that, for all years to which this Agreement may apply,
the calculation of negative financial consequences will be defined for each applicable year in accordance
with the Applicable School Finance Law, as defined in Section 1.2 above, and that such definition
specifically contemplates that calculations made under this Agreement may well periodically change in
accordance with changes made from time to time in the Applicable School Finance Law. The Partics
further agree that the printouts and projections produced during the negotiations and approval of this
Agreement are: i) for illustrative purposes only, are not intended to be relied upon, and have not been
relied upon by the Parties as a prediction of future consequences to either Party to the Agreement; ii) are
based upon current School Finance Law, which is subject to change by statute, by administrative
regulation, or by judicial decision at any time; and, iii) may change in future years to reflect changes in
the Applicable School Finance Law.

Section 4.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT.
Subject only to the provisions of Section 7.1 of this Agreement, the amount to be paid by Applicant to
compensate District for loss of Maintenance and Operations Revenue resulting from, or on account of,
this Agreement for each year starting in the year of the Application Review Start Date and ending on the
Final Termination Date, the "M&O Amount" shall be determined in compliance with the Applicable
School Finance Law in effect for such year and according to the following formula:

A Notwithstanding any other provision in this Agreement, the M&O Amount owed by
Applicant to District means the Original M&O Revenue minus the New M&O Revenue;
based on the following definitions where:

1. “Original M&QO Revenue” means the total State and local Maintenance and
Operations Revenue that District would have received for the school year, under the
Applicable School Finance Law for such Tax Year, had this Agreement not been entered
into by the Parties and the Applicant’s Qualified Property been subject to the District’s
full ad valorem maintenance & operations tax at the rate applicable for such tax
year. For purposes of this calculation, the Third Party will base its calculations upon
actual local taxable values for each applicable year as certified by the County Appraisal
District for all other taxable accounts in the District, save and except for the Qualified
Property subject to this Agreement, plus the total appraised value of the Qualified
Property subject to this Agreement which is or would be used for the calculation of the
District’s tax levy for debt tax purposes. For the calculation of Original M&) Revenue,
Applicant’s Taxable value for its Qualified Property for M&QO purposes will not be used.

il. “New M&O Revenue” means the total State and local Maintenance and
Operations Revenue that District actually received or is accrued to the District in
accordance with the provisions of the Applicable School Finance Law for such school

ycar
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B. In making the calculations required by this Section 4.2 of this Agreement:

L. The Taxable Value of property for each school year will be determined under the
Applicable School Finance Law as that law exists for each year for which the calculation
is made,

il. For purposes of this calculation, the tax collection rate on the Applicant’s
Qualified Property will be presumed to be one hundred percent (100%).

iil. If, for any year of this Agreement, the difference between the Original M&O
Revenue and the New M&O Revenue, as calculated under this Section 4.2 of this
Agreement, results in a negative number, the negative number will be considered to be
Zero.

iv. For all calculations made for years during the Tax Limitation Period under
Section 4.2 of this Agreement, Subsection ii of this subsection will reflect the Tax Year
Amount for such year.

Section 4.4, CALCULATIONS TO BE MADE BY THIRD PARTY. All calculations under this Agreement
shall be made annually by an independent third party (the “Third Party’) approved each year by the
District.

Section 4.5. DATA USED FOR CALCULATIONS. The calculations for payments under this Agreement
shall be initially based upon the valuations placed upon the Applicant’s Qualified Investment and/or the
Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll submitted to the
District for each Tax Year pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this
Agreement. Immediately upon receipt of the valuation information by the District, the District shall
submit the valuation information to the Third Party selected under Section 4.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All other
data utilized by the Third Party to make the calculations contemplated by this Agreement shall be based
upon the best available current estimates. The data utilized by the Third Party shall be adjusted from
time to time by the Third Party to reflect actual amounts, subsequent adjustments by the Appraisal
District to the District’s certified tax roll or any other changes in student counts, tax collections, or other
data.

Section 4.,6. DELIVERY OF CALCULATIONS. On or before November 1 of each year for which this
Agreement is effective, the Third Party appointed pursuant to Section 4.4 of this Agreement shall
forward to the Parties a certification containing the calculations required under Sections 4.2 and/or 4.3,
Article VI, and/or Section 7.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fee shall be the
sole responsibility of the District, but subject to the provisions of Section 4.7, below. Upon reasonable
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prior notice, the employees and agents of the Applicant shall have access, at all reasonable times, to the
Third Party's calculations, records, and correspondence pertaining to the calculation and fee for the
purpose of verification. The Third Party shall maintain supporting data consistent with generally
accepted accounting practices, and the employees and agents of the Applicant shall have the right to
reproduce and retain for purpose of audit, any of these documents. The Third Party shall preserve all
documents pertaining to the calculation until the Final Termination Date of this Agreement. The
Applicant shall not be liable for any of the Third Party's costs resulting from an audit of the Third Party's
books, records, correspondence, or work papers pertaining to the calculations contemplated by this
Agreement.

Section 4,7, PAYMENT BY APPLICANT. The Applicant shall pay any amount determined by the Third
Party to be due and owing to the District under this Agreement on or before the January 31 next
following the tax levy for each year for which this Agreement is effective. By such date, the Applicant
shall also pay any amount billed by the Third Party, plus any reasonable and necessary legal expenses
paid by the District to its attorneys, auditors, or financial consultants for the preparation and filing of any
financial reports, disclosures, or other reimbursement applications filed with or sent to the State of Texas
which are, or may be required under the terms or because of the execution of this Agreement. For no
Tax Year during the term of this Agreement shall the Applicant be responsible for the payment of an
aggregate amount of fees and expenses under this Section 4.7 which exceeds Twelve Thousand Dollars
($12,000.00).

Section 4.8. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. If at the time the Third
Party selected under Section 4.4 makes its calculations under this Agreement, the Applicant has
appealed any matter relating to the valuations placed by the Appraisal District on the Applicant’s
Qualified Property, and/or the Applicant’s Qualified Property and such appeal remains unresolved, the
Third Party shall base its calculations upon the values placed upon the Applicant’s Qualified Property
and/or the Applicant’s Qualified Property by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s Qualified
Investment and/or the Applicant’s Qualified Property is changed, once the determination of the new
Taxable Value becomes final, the Parties shall immediately notify the Third Party who shall
immediately issue new calculations for the applicable year or years using the new Taxable Value. In the
event the new calculations result in a change in any amount paid or payable by the Applicant under this
Agreement, the Party from whom the adjustment is payable shall remit such amounts to the other Party
within thirty (30) days of the receipt of the new calculations from the Third Party.

Section 4.9. STATUTORY CHANGES AFFECTING M&O REVENUE. Notwithstanding any other
provision in this Agreement, but subject to the limitations contained in Section 7.1 of this Agreement, in
the event that, by virtue of statutory changes to the Applicable School Finance Law, administrative
interpretations by Comptroller, Commissioner of Education, or the Texas Education Agency, or for any
other reason attributable to statutory change, District will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, because of its
participation in this Agreement, Applicant shall make payments to District, up to the revenue protection
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amount limit set forth in Section 7.1, that are necessary to offset any negative impact on District’s
Maintenance and Operations Revenue, as a result of its participation in this Agreement. Such calculation
shall take into account any adjustments to the amount calculated for the current fiscal year that should be
made in order to reflect the actual impact on District.

ARTICLE V

PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES

Section 5.1. EXTRAORDINARY EXPENSES. In addition to the amounts determined pursuant to
Section 4.2 of this Agreement above, Applicant on an annual basis shall also indemnify and reimburse
District for the following:

A. all non-reimbursed costs, certified by District’s external auditor to have been incurred by
District for extraordinary education-related expenses related to the project that are not directly funded
in state aid formulas, including expenses for the purchase of portable classrooms and the hiring of
additional personnel to accommodate a temporary increase in student enrollment attributable to the
project; and

B. any other loss of District revenues which are, or may be attributable to the payment by
Applicant to or on behalf any other third party beneficiary.

ARTICLE VI
PPL AY T

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
(a) Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts set forth under
Articles IV and V, and as further consideration for the execution of this Agreement by the District, the
Applicant shall also be responsible for the supplemental payments set forth in this Article VI, (the
“Supplemental Payments™). The Applicant shall not be responsible to the District or to any other person
or persons in any form for the payment or transfer of money or any other thing of value in recognition
of, anticipation of, or consideration for this Agreement for limitation on appraised value made pursuant
to Chapter 313, Texas Tax Code, unless it is explicitly set forth in this Agreement. It is the express
intent of the Parties that the Applicant’s obligation to make Supplemental Payments under this Article
VI is separate and independent of the obligation of the Applicant to pay the amounts described in
Articles IV and V; provided, however, that all payments under Articles IV and V are subject to the
limitations contained in Section 7.1, and that all payments under this Article IV are subject to the
separate limitations contained in Section 6.2.
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(b)  Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or on
behalf of the District by the Applicant under this Article VI shall not exceed the limit imposed by the
provisions of Texas Tax Code §313.027(i), as such limit is allowed to be increased by the Legislature
for any future year of this Agreement.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. Notwithstanding the foregoing:

A. the total of the Supplemental Payments made pursuant to this Article shall: not exceed for
any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars ($100.00)
per student per year in average daily attendance, as defined by Section 42.005 of the TEXAS
EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per year times the number of years
beginning with the first complete or partial year of the Qualifying Time Period identified in Section
2.3.C and ending with the year for which the Supplemental Payment is being calculated minus all
Supplemental Payments previously made by the Application;

B. Supplemental Payments may only be made during the period starting the first year of the
Qualifying Time Period and ending December 31 of the third year following the end of the Tax
Limitation Period,;

C. the limitation in Section 6.2.A does not apply to amounts described by Section
313.027(H)(1)-(2) of the TEXAS TAX CODE as implemented in Articles IV and V of this Agreement.

D. For purposes of this Agreement, the calculation of the limit of the annual Supplemental
Payment shall be the greater of $50,000 or $100 multiplied by the District’s Average Daily
Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, based upon
the District’s 2015-2016 Average Daily Attendance of 2,189, rounded to the whole number.

Section 6.3.  STIPULATED SUPPLEMENTAL PAYMENT AMOUNT — SUBJECT TO AGGREGATE
LiMIT. In addition to the Supplemental Payment limitation set forth in Section 6.2 of this Agreement,
during the term of this Agreement, the District shall not be entitled to receive Supplemental Payments
that exceed the lesser of:

(a)  the “Applicant’s Stipulated Supplemental Payment Amount,” which is hereby defined as
Forty percent (40%) of the Applicant’s “Net Tax Benefit,” as such term is defined in
Section 1.2, above; or

(b)  the “Aggregate Limit,” as such term is defined in Section 1.2, above.

Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT.
The Parties agree that for each Tax Year during the term of this Agreement beginning with the
Commencement Date, the Applicant’s Stipulated Supplemental Payment Amount, as defined in
Section 6.3, will annually be calculated based upon the then most current estimate of tax savings to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and other
applicable data, in accordance with the following formula:
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Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such
Tax Year, or school taxes due to any other governmental entity, including the State of
Texas, for such Tax Year),

Minus,
The Taxable Value of the Applicant’s Qualified Property for such Tax Year after giving
effect to this Agreement (i.e., the Taxable Value of the Applicant’s Qualified Property
used for the District’s maintenance and operations tax purposes for such Tax Year, or
school taxes due to any other governmental entity, including the State of Texas, for such
Tax Year),

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the school tax
rate of any other governmental entity, including the State of Texas,-for such Tax Year;

Minus,

Any amounts previously paid to the District under Article IV;

Multiplied by,
The number 0.40;
Minus,

Any amounts previously paid to the District under Sections 6.2 and/or 6.3 with respect to
such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein are made, the
Third Party described in Section 4.4 above shall adjust the Applicant’s Stipulated Supplemental
Payment Amount calculation to reflect such changes in the data.
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Section 6.5. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT AND
APPLICATION OF AGGREGATE LIMIT. For each Tax Year during the term of this Agreement beginning
the Commencement Date and continuing thereafter through the third full Tax Year following the end of
the Tax Limitation Period defined in Section 2.3(D)(ii) - (Tax Year 2031), the District, or its successor
beneficiary should one be designated under Section 6.7 below shall not be entitled to receive
Supplemental Payments, computed under Sections 6.2 and 6.3 above, that exceed the Aggregate Limit.

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s Stipulated
Supplemental Payment Amount, calculated under sections 6.2 and 6.3 above for such Tax Year, exceeds
the Aggregate Limit for such Tax Year, the difference between the Applicant’s Stipulated Supplemental
Payment Amount so calculated and the Aggregate Limit for such Tax Year, shall be carried forward
from year-to-year into subsequent Tax Years during the term of this Agreement, and to the extent not
limited by the Aggregate Limit in any subsequent Tax Year during the term of this Agreement, shall be
paid to the District, If there are changes in Chapter 313 of the Texas Tax Code that increase or decrease
the limit on the amount of the Supplemental Payments that may be made to or on behalf of the District
by the Applicant under this Article IV, any higher or lower amount of Supplemental Payments that first
became due hereunder prior to the effective date of any such statutory change will not be adjusted.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid to the
District prior to the end of the third full Tax Year following last year of the Tax Limitation Period as
defined in Section 2.3(D)(ii), because such payment would exceed the Aggregate Limit, will be deemed
to have been cancelled by operation of law, and the Applicant shall have no further obligation with
respect thereto.

Section 6.6. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. All calculations required
by this Article VI, including but not limited to: (i) the calculation of the Applicant’s Stipulated
Supplemental Payment Amount; (i) the determination of both the Annual Limit and the Aggregate
Limit; (i) the effect, if any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and (iv) the carry forward and accumulation of any of
the Applicant’s Stipulated Supplemental Payment Amounts unpaid by the Applicant due to the
Aggregate Limit in previous years, shall be calculated by the Third Party selected pursuant to Section
4.4,

(a) The calculations made by the Third Party shall be made at the same time and on the same
schedule as the calculations made pursuant to Section 4.6.

(b) The payment of all amounts due under this Article VI shall be made at the time set forth
in Section 4.7.

Section 6.7. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. At any time during this
Agreement, the Board of Trustees may, in its sole discretion, direct that any of the Applicant’s payments
under this Article VI be made to the District’s educational foundation or to a similar entity. Such
foundation or entity may only use such funds received under this Article VI to support the educational
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mission of the District and its students. Any designation of such foundation or entity must be made by
recorded vote of the Board of Trustees at a properly posted public meeting of the Board of Trustees.
Any such designation will become effective after such public vote and the delivery of notice of said vote
to the Applicant in conformance with the provisions of Section 10.1 below. Such designation may be
rescinded by the Board of Trustees, by Board action, at any time, and any such rescission will become
effective after delivery of notice of such action to the Applicant in conformance with the provisions of
Section 10.1.

Any designation of a successor beneficiary under this Section 6.7 shall not alter the limits on
Supplemental Payments described in Sections 6.2 and 6.3, above.

Notwithstanding the foregoing, any payments made by Applicant shall be made in the manner
and to the party designated in this Agreement unless Applicant receives unambiguous written notice
from the District that such payments are to be made to a different party.

ARTICLE VII
AL LIMITATI F

Section 7.1. ANNUAL LIMITATION. Notwithstanding anything contained in this Agreement to the
contrary, and with respect to each Tax Year of the Tax Limitation Period beginning after the first Tax
Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and operations ad
valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of all payments
otherwise due from the Applicant to the District under Articles IV, V, and VI of this Agreement with
respect to such Tax Year, exceed (ii) the amount of the maintenance and operations ad valorem taxes
that the Applicant would have paid to the District for such Tax Year (determined by using the
District’s actual maintenance and operations tax rate for such Tax Year) if the Parties had not entered
into this Agreement. The calculation and comparison of the amounts described in clauses (i) and (ii)
of the preceding sentence shall be included in all calculations made pursuant to Article IV of this
Agreement, and in the event the sum of the amounts described in said clause (i) exceeds the amount
described in said clause (ii), then the payments otherwise due from the Applicant to the District under
Articles IV, V, and VI shall be reduced until such excess is eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT. In the event that any payment otherwise
due from the Applicant to the District under Article IV, Article V, or Article VI of this Agreement
with respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7.1,
then the Applicant shall have the option to terminate this Agreement. The Applicant may exercise
such option to terminate this Agreement by notifying the District of its election in writing not later
than the July 31 of the year following the Tax Year with respect to which a reduction under Section
7.1 is applicable. Any termination of this Agreement under the foregoing provisions of this Section
7.2 shall be effective immediately prior to the second Tax Year next following the Tax Year in which
the reduction giving rise to the option occurred.
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Section 7.3. EFFECT OF OPTIONAL TERMINATION. Upon the exercise of the option to
terminate pursuant to Section 7.2, this Agreement shall terminate and be of no further force or effect;
provided, however, that:

A. the Parties respective rights and obligations under this Agreement with respect to the Tax
Year or Tax Years (as the case may be) through and including the Tax Year during which

such notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged; and

B. the provisions of this Agreement regarding payments (including liquidated damages and
tax payments), records and dispute resolution shall survive the termination or expiration of this
Agreement.

ARTICLE VIII
IT1 1 F APP

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE. In order to
receive

and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by
this Agreement, the Applicant shall Maintain Viable Presence in the District commencing at the start
of the Tax Limitation Period through the Final Termination Date of this Agreement. Notwithstanding
anything contained in this Agreement to the contrary, the Applicant shall not be in breach of, and shall
not be subject to any liability for failure to Maintain Viable Presence to the extent such failure is
caused by Force Majeure, provided the Applicant makes commercially reasonable efforts to remedy
the cause of such Force Majeure.

Section 8.2. REPORTS. In order to receive and maintain the limitation authorized by Section 2.4 in
addition to the other obligations required by this Agreement, the Applicant shall submit all reports
required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9.1052
and as currently located on the Comptroller’s website, including all data elements required by such
form to the satisfaction of the Comptroller on the dates indicated on the form or the Comptroller’s
website and starting on the first such due date after the Application Approval Date.

Section 8.3. COMPTROLLER’S REPORT ON CHAPTER 313 AGREEMENTS. During the
term of this Agreement, both Parties shall provide the Comptroller with all information reasonably
necessary for the Comptroller to assess performance under this Agreement for the purpose of issuing
the Comptroller’s report, as required by Section 313.032 of the TEXAS TAX CODE.

Section 8.4. DATA REQUESTS. Upon the written request of the District, the State Auditor’s Office,
the Appraisal District, or the Comptroller during the term of this Agreement, the Applicant, the
District or any other entity on behalf of the District shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is in
compliance with its rights, obligations or responsibilities, including, but not limited to, any
employment obligations which may arise under this Agreement.
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Section 8.5. SITE VISITS AND RECORD REVIEW. The Applicant shall allow authorized
employees of the District, the Comptroller, the Appraisal District, and the State Auditor’s Office to
have reasonable access to the Applicant’s Qualified Property and business records from the
Application Review Start Date through the Final Termination Date, in order to inspect the project to
determine compliance with the terms hereof or as necessary to properly appraise the Taxable Value of
the Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not less than
forty-eight (48) hours prior written notice, and will be conducted in such a manner so as not to
unreasonably interfere with either the construction or operation of the Applicant’s Qualified Property.

B. All inspections may be accompanied by one or more representatives of the Applicant, and
shall be conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to
provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is proprietary, a trade secret, or is subject to a confidentiality agreement with any

third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE
AUDITOR. By executing this Agreement, implementing the authority of, and accepting the benefits
provided by Chapter 313 of the TEXAS TAX CODE, the Parties agree that this Agreement and their
performance pursuant to its terms are subject to review and audit by the State Auditor as if they are
parties to a State contract and subject to the provisions of Section 2262.154 of the TEXAS
GOVERNMENT CODE and Section 313.010(a) of the TEXAS TAX CODE. The Parties further agree
to comply with the following requirements:

A. The District and the Applicant shall maintain and retain supporting documents adequate to
ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller and
State of Texas requirements. The Applicant and the District shall maintain all such documents and
other records relating to this Agreement and the State’s property for a period of four (4) years after the
latest occurring date of:

1. date of submission of the final payment;
1i. Final Termination Date; or
iii. date of resolution of all disputes or payment.

B. During the time period defined under Section 8.6.A, the District and the Applicant shall
make available at reasonable times and upon reasonable notice, and for reasonable periods, all
information related to this Agreement; the Applicant’s Application; and the Applicant’s Qualified
Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non- Qualifying Jobs
such as work papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring, auditing,
or evaluating by the Comptroller, State Auditor’s Office, State of Texas or their authorized
representatives. The Applicant and the District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all of
such property as requested by the Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, the Applicant’s or the District’s failure to comply with this
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Section shall constitute a Material Breach of this Agreement.

C. In addition to and without limitation on the other audit provisions of this Agreement, the
acceptance of tax benefits or funds by the Applicant or the District or any other entity or person
directly under this Agreement acts as acceptance of the authority of the State Auditor, under the
direction of the legislative audit committee, to conduct an audit or investigation in connection with
those funds. Under the direction of the legislative audit committee, the Applicant or the District or
other entity that is the subject of an audit or investigation by the State Auditor must provide the State
Auditor with access to any information the State Auditor considers relevant to the investigation or
audit. The Parties agree that this Agreement shall for its duration be subject to all rules and procedures
of the State Auditor acting under the direction of the legislative audit committee.

D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with any
entity whose employees or subcontractors are subject to wage requirements under the Act, the
Comptroller’s Rules, or this Agreement, or any entity whose employees or subcontractors are
included in the Applicant’s compliance with job creation or wage standard requirement of the Act, the
Comptroller’s Rules, or this Agreement.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. The Parties
acknowledge that this Agreement has been negotiated, and is being executed, in reliance upon the
information contained in the Application, and any supplements or amendments thereto, without which
the Comptroller would not have approved this Agreement and the District would not have executed
this Agreement. By signature to this Agreement, the Applicant:

A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct to the best of its knowledge;

B. agrees and acknowledges that the Application and all related attachments and schedules
are included by reference in this Agreement as if fully set forth herein; and

C. acknowledges that if the Applicant submitted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is subsequently
determined that the Applicant has violated any of the representations, warranties, guarantees,
certifications, or affirmations included in the Application or this Agreement, the Applicant shall have
materially breached this Agreement and the Agreement shall be invalid and void except for the
enforcement of the provisions required by Section 9.2 of this Agreement.

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. The
Applicant shall
be in Material Breach of this Agreement if it commits one or more of the following acts or omissions
(each a “Material Breach™):

A. The Application, any Application Supplement, or any Application Amendment on which
this Agreement is approved is determined to be inaccurate as to any material
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representation, information, or fact or is not complete as to any material fact or representation or such
application;

B. The Applicant failed to complete Qualified Investment as required by Section 2.5.A. of this
Agreement during the Qualifying Time Period;

C. The Applicant failed to create and maintain the number of New Qualifying Jobs required
by the Act;

D. The Applicant failed to create and maintain the number of New Qualifying Jobs specified
in Schedule C of the Application;

E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in
which the jobs are located for all New Non-Qualifying Jobs created by the Applicant;

F. The Applicant failed to provide payments to the District sufficient to protect future District
revenues through payment of revenue offsets and other mechanisms as more fully described in Article
IV of this Agreement;

G. The Applicant failed to provide the payments to the District that protect the District from
the payment of extraordinary education-related expenses related to the project to the extent and in the
amounts that the Applicant agreed to provide such payments in Article V of this Agreement;

H. The Applicant failed to provide the Supplemental Payments to the extent and in the
amounts that the Applicant agreed to provide such Supplemental Payments in Article VI of this
Agreement; ‘

I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified
Property as more fully specified in Article VIII of this Agreement;

J. The Applicant failed to submit the reports required to be submitted by Section 8.2 to the
satisfaction of the Comptroller;

K. The Applicant failed to provide the District or the Comptroller with all information
reasonably necessary for the District or the Comptroller to determine whether the Applicant is in
compliance with its obligations, including, but not limited to, any employment obligations which may
arise under this Agreement;

L. The Applicant failed to allow authorized employees of the District, the Comptroller, the
Appraisal District, or the State Auditor’s Office to have access to the Applicant’s Qualified Property
or business records in order to inspect the project to determine compliance with the terms hereof or as
necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property under
Sections 8.5 and 8.6;

M. The Applicant failed to comply with a request by the State Auditor’s office to review and
audit the Applicant’s compliance with this Agreement;

N. The Applicant has made any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on Appraised Value made pursuant
to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set forth in Articles IV, V and
VI of this Agreement;

O. The Applicant failed to comply with the conditions included in the certificate for limitation
issued by the Comptroller.
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Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT.

A. Prior to making a determination that the Applicant has failed to comply in any material
respect with the terms of this Agreement or to meet any material obligation under this Agreement, the
District shall provide the Applicant with a written notice of the facts which it believes have caused the
breach of this Agreement, and if cure is possible, the cure proposed by the District. After receipt of
the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the
Board of Trustees showing that it is not in breach of its obligations under this Agreement, or that it
has cured or undertaken to cure any such breach.

B. If the Board of Trustees is not satisfied with such response or that such breach has been
cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing
called and held for the purpose of determining whether such breach has occurred and, if so, whether
such breach has been cured. At any such hearing, the Applicant shall have the opportunity, together
with their counsel, to be heard before the Board of Trustees. At the hearing, the Board of Trustees
shall make findings as to:

i. whether or not a breach of this Agreement has occurred;
ii. whether or not such breach is a Material Breach;

iii. the date such breach occurred, if any;

iv. whether or not any such breach has been cured; and

C. In the event that the Board of Trustees determines that such a breach has occurred and has
not been cured, it shall at that time determine;

i. the amount of recapture taxes under Section 9.4.C (net of all credits under Section

9.4.C);

ii. the amount of any penalty or interest under Section 9.4.E that are owed to the

District; and

iii. in the event of a finding of a Material Breach, whether to terminate this

Agreement,

D. After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a “Determination of Breach and
Notice of Contract Termination™) and provide a copy to the Comptroller.

Section 9.3. DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 9.2, the Applicant shall have not greater than sixty (60) days in
which either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to make
a good faith effort to resolve, without resort to litigation and within sixty (60) days after the Applicant
initiates mediation, such dispute through mediation with a mutually agreeable mediator and at a
mutually convenient time and place for the mediation. If the Parties are unable to agree on a mediator,
a mediator shall be selected by the senior state district court judge then presiding in San Patricio
County, Texas. The Parties agree to sign a document that provides the mediator and the mediation will
be governed by the provisions of Chapter 154 of the TEXAS CIVIL PRACTICE AND REMEDIES
CODE and such other rules as the mediator shall prescribe. With respect to such mediation, (i) the
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District shall bear one-half of such mediator’s fees and expenses and the Applicant shall bear one-half
of such mediator’s fees and expenses, and (ii) otherwise each Party shall bear all of its costs and
expenses (including attorneys’ fees) incurred in connection with such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that payment is
not received within the time period described for mediation in Section 9.3.A, either the District or the
Applicant may seek a judicial declaration of their respective rights and duties under this Agreement or
otherwise, in a judicial proceeding in a state district court in San Patricio County, assert any rights or
defenses, or seek any remedy in law or in equity, against the other Party with respect to any claim
relating to any breach, default, or nonperformance of any contract, agreement or undertaking made by
a Party pursuant to this Agreement.

C. If payments become due under this Agreement and are not received before the expiration
of the 60 days provided for such payment in Section 9.3.A, and if the Applicant has not contested
such payment calculations under the procedures set forth herein, including judicial proceedings, the
District shall have the remedies for the collection of the amounts determined under Section 9.4 as are
set forth in Chapter 33, Subchapters B and C, of the TEXAS TAX CODE for the collection of
delinquent taxes. In the event that the District successfully prosecutes legal proceedings under this
section, the Applicant shall also be responsible for the payment of attorney’s fees to the attorneys
representing the District pursuant to Section 6.30 of the TEXAS TAX CODE and a tax lien shall
attach to the Applicant’s Qualified Property and the Applicant’s Qualified Investment pursuant to
Section 33.07 of the TEXAS TAX CODE to secure payment of such fees.

Section 9.4. Consequences of Early Termination or Other Breach by Applicant.

A. In the event that the Applicant terminates this Agreement without the consent of the
District, except as provided in Section 7.2 of this Agreement, the Applicant shall pay to the District
liquidated damages for such failure within thirty (30) days after receipt of the notice of breach.

B. In the event that the District determines that the Applicant has failed to comply in any
material respect with the terms of this Agreement or to meet any material obligation under this
Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C,
prior to, and the District may terminate the Agreement effective on the later of: (i) the expiration of
the 60 days provided for in Section 9.3.A, and (ii) thirty (30) days after any mediation and judicial
proceedings initiated pursuant to Sections 9.3.A and 9.3.B are resolved in favor of the District.

C. The sum of liquidated damages due and payable shall be the sum total of the District ad
valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this
Agreement prior to the year in which the default occurs that otherwise would have been due and
payable by the Applicant to the District without the benefit of this Agreement, including penalty and
interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated damages
calculation, the Applicant shall be entitled to a credit for all payments made to the District pursuant to
Articles IV, V, and VI. Upon payment of such liquidated damages, the Applicant’s obligations under
this Agreement shall be deemed fully satisfied, and such payment shall constitute the District’s sole
remedy.

D. In the event that the District determines that the Applicant has committed a Material
Breach identified in Section 9.1, after the notice and mediation periods provided by Sections 9.2 and
9.3, then the District may, in addition to the payment of liquidated damages required pursuant to
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Section 9.4.C, terminate this Agreement.

E. In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes less all credits
under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District shall
calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with
the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated
for such Tax Year less all credits under Section 9.4.C had become due and payable on February 1 of
the calendar year following such Tax Year. Penalties on said amounts shall be calculated in
accordance with the methodology set forth in Section 33.01(a) of the TEXAS TAX CODE, or its
successor statute. Interest on said amounts shall be calculated in accordance with the methodology set
forth in Section 33.01(c) of the TEXAS TAX CODE, or its successor statute.

Section 9.5. LIMITATION OF OTHER DAMAGES. Notwithstanding anything contained in this
Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, the
District’s damages for such a default shall under no circumstances exceed the amounts calculated
under Section 9.4. In addition, the District’s sole right of equitable relief under this Agreement shall
be its right to terminate this Agreement. The Parties further agree that the limitation of damages and
remedies set forth in this Section 9.5 shall be the sole and exclusive remedies available to the District,
whether at law or under principles of equity.

Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT.
Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to make
$30,000,000 of Qualified Investment, in whole or in part, during the Qualifying Time Period, the
Applicant is liable to the State for a penalty. The amount of the penalty is the amount determined by:
(1) multiplying the maintenance and operations tax rate of the school district for that tax year that the
penalty is due by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in
Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District’s records
for the Tax Year the penalty is due. This penalty shall be paid on or before February 1 of the year
following the expiration of the Qualifying Time Period and is subject to the delinquent penalty
provisions of Section 33.01 of the TEXAS TAX CODE. The Comptroller may grant a waiver of this
penalty in the event of Force Majeure which prevents compliance with this provision.

Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW
QUALIFYING JOBS. Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax
Year that commences after the project has become operational, in the event that it has been determined
that the Applicant has failed to meet the job creation or retention requirements defined in Sections
9.1.C, the Applicant shall not be deemed to be in Material Breach of this Agreement until such time as
the Comptroller has made a determination to rescind this Agreement under Section 313.0276 of
TEXAS TAX CODE, and that determination is final.
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Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW
QUALIFYING JOBS

A. In the event that the Applicant fails to create and maintain the number of New Qualifying
Jobs specified in Schedule C of the Application, an event constituting a Material Breach as defined in
Section 9.1.D, the Applicant and the District may elect to remedy the Material Breach through a
penalty payment.

B. Following the notice and mediation periods provided by Sections 9.2 and 9.3, the District
may request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the
maintenance and operations tax rate of the school district for that Tax Year that the Material Breach
occurs by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in
Section 2.4.B from (b) the market value of the property identified on the Appraisal District’s records
for each tax year the Material Breach occurs.

C. In the event that there is no tax limitation in place for the tax year that the Material Breach
occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance and
operations tax rate of the School District for each tax year that the Material Breach occurs by (ii) the
amount obtained after subtracting (a) the tax limitation amount identified in Section 2.4.B from (b)
the Market Value of the property identified on the Appraisal District’s records for the last Tax Year
for which the Applicant received a tax limitation.

D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to
the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE.

ARTICLE X. MISCELLANEQUS
PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if
(i) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United States
Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile or email transmission,
with notice of receipt obtained, in each case to the appropriate address or number as set forth below.
Each notice shall be deemed effective on receipt by the addressee as aforesaid; provided that, notice
received by facsimile or email transmission after 5:00 p.m. at the location of the addressee of such
notice shall be deemed received on the first business day following the date of such electronic receipt.

B. Notices to the District shall be addressed to the District’s Authorized Representative as
follows:

Troy Mircovich

Superintend, Ingleside ISD

PO BOX 1320

Ingleside, TX 78362-1313

Phone: (361)776-7631

Facsimile: (361)776-0267

Email; troy.moricovich@ingleside.org
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C. Notices to the Applicant shall be addressed to its Authorized Representative as follows:

Karl J. Boelter

Global Operations director

The Chemours Company FC, LLC
PO Box 20474 (RM — 5058)
Wilmington, DE 19898

Phone: (302) 773-1460

Email: karl.j.boelter@chemours.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as a Party may designate by written notice to the other.

Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS.

A.This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties and after completing the requirements of Section
10.2.B. Waiver of any term, condition, or provision of this Agreement by any Party shall only be
effective if in writing and shall not be construed as a waiver of any subsequent breach of, or failure
to comply with, the same term, condition, or provision, or a waiver of any other term, condition, or
provision of this Agreement.

B. By official action of the District’s Board of Trustees, the Application and this
Agreement may only be amended according to the following:

i. The Applicant shall submit to the District and the Comptroller:

a. a written request to amend the Application and this Agreement, which shall
specify the changes the Applicant requests;

b. any changes to the information that was provided in the Application that was
approved by the District and considered by the Comptroller;

c. and any additional information requested by the District or the
Comptroller necessary to evaluate the amendment or modification;

ii. The Comptroller shall review the request and any additional information for
compliance with the Act and the Comptroller’s Rules and provide a revised
Comptroller certificate for a limitation within 90 days of receiving the revised
Application and, if the request to amend the Application has not been approved by the
Comptroller by the end of the 90-day period, the request is denied; and
iii. If the Comptroller has not denied the request, the District’s Board of Trustees shall
approve or disapprove the request before the expiration of 150 days after the request is filed.
C. Any amendment of the Application and this Agreement adding additional or
replacement Qualified Property pursuant to this Section 10.2 of this Agreement shall:
1. require that all property added by amendment be eligible property as defined by
Section 313.024 of the TEXAS TAX CODE;
ii. clearly identify the property, investment, and employment information added by
amendment from the property, investment, and employment information in the original
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Agreement; and
D. The Application and this Agreement may not be amended to extend the value limitation
time period beyond its ten-year statutory term.
E. The Comptroller determination made under Section 313.026(c)(2) of the TEXAS TAX
CODE in the original certificate for a limitation satisfies the requirement of the Comptroller to
make the same determination for any amendment of the Application and this Agreement, provided
that the facts upon which the original determination was made have not changed.

Section10.3. ASSIGNMENT.

A. Any assignment of any rights, benefits, obligations, or interests of the Parties in this
Agreement, other than a collateral assignment purely for the benefit of creditors of the project, is
considered an amendment to the Agreement and such Party may only assign such rights, benefits,
obligations, or interests of this Agreement after complying with the provisions of Section 10.2
regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this
Agreement may only be assigned to an entity that is eligible to apply for and execute an agreement for
limitation on appraised value pursuant to the provisions of Chapter 313 of the TEXAS TAX CODE
and the Comptroller’s Rules.

B. In the event of a merger or consolidation of the District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or other
governmental authority.

C. In the event of an assignment to a creditor, the Applicant must notify the District and the
Comptroller in writing no later than 30 days after the assignment. This Agreement shall be binding on
the assignee.

Section 10.4. MERGER. This Agreement contains all of the terms and conditions of the
understanding of the Parties relating to the subject matter hereof. All prior negotiations, discussions,
correspondence, and preliminary understandings between the Parties and others relating hereto are
superseded by this Agreement.

Section 10.5. Governing Law. This Agreement and the transactions contemplated hereby shall be
governed by and interpreted in accordance with the laws of the State of Texas without giving effect to
principles thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in a state district court in San Patricio,
County.

Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. Each of the Parties represents and
warrants that its undersigned representative has been expressly authorized to execute this Agreement
for and on behalf of such Party.

Section 10.7. SEVERABILITY. If any term, provision or condition of this Agreement, or any
application thereof, is held invalid, illegal, or unenforceable in any respect under any Law (as
hereinafter defined), this Agreement shall be reformed to the extent necessary to conform, in each case
consistent with the intention of the Parties, to such Law, and to the extent such term, provision, or
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condition cannot be so reformed, then such term, provision, or condition (or such invalid, illegal or
unenforceable application thereof) shall be deemed deleted from (or prohibited under) this Agreement,
as the case may be, and the validity, legality, and enforceability of the remaining terms, provisions,
and conditions contained herein (and any other application such term, provision, or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal, or incapable of being enforced, the Parties hereto shall negotiate in good
faith to modify this Agreement in an acceptable manner so as to effect the original intent of the Parties
as closely as possible so that the transactions contemplated hereby are fulfilled to the extent possible.
As used in this Section 10.7, the term “Law” shall mean any applicable statute, law (including
common law), ordinance, regulation, rule, ruling, order, writ, injunction, decree, or other official act of
or by any federal, state or local government, governmental department, commission, board, bureau,
agency, regulatory authority, instrumentality, or judicial or administrative body having jurisdiction
over the matter or matters in question.

Section 10.8. PAYMENT OF EXPENSES. Except as otherwise expressly provided in this
Agreement, or as covered by the application fee, each of the Parties shall pay its own costs and
expenses relating to this Agreement, including, but not limited to, its costs and expenses of the
negotiations leading up to this Agreement, and of its performance and compliance with this
Agreement.

Section 10.9. INTERPRETATION.

A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise indicated.
The headings contained in this Agreement are for reference purposes only and shall not affect in any
way the meaning or interpretation of this Agreement.

B. The words “include,” “includes,” and “including” when used in this Agreement shall be
deemed in such case to be followed by the phrase, “but not limited to”. Words used in this Agreement,
regardless of the number or gender specifically used, shall be deemed and construed to include any
other number, singular or plural, and any other gender, masculine, feminine or neuter, as the context
shall require.

C. The provisions of the Act and the Comptroller’s Rules are incorporated by reference as if
fully set forth in this Agreement. In the event of a conflict, the conflict will be resolved by reference
to the following order of precedence:

i. The Act;

ii. The Comptroller’s Rules as they exist at the time the Agreement is executed, except
as allowed in the definition of Qualified Property in Section 1.1; and

iii. This Agreement and its Attachments including the Application as incorporated by
reference.

Section 10.10. EXECUTION OF COUNTERPARTS. This Agreement may be executed in multiple
counterparts, each of which shall be deemed an original, and all of which, taken together, shall
constitute but one and the same instrument, which may be sufficiently evidenced by one counterpart.
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Section 10.11. PUBLICATION OF DOCUMENTS. The Parties acknowledge that the District is
required to publish the Application and its required schedules, or any amendment thereto; all
economic analyses of the proposed project submitted to the District; and the approved and executed
copy of this Agreement or any amendment thereto, as follows:

A, Within seven (7) days of receipt of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller’s Internet website;

B. The District shall provide on its website a link to the location of those documents posted on
the Comptroller’s website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the TEXAS TAX CODE.

Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. The Applicant shall
immediately notify the District in writing of any actual or anticipated change in the control or
ownership of the Applicant and of any legal or administrative investigations or proceedings initiated
against the Applicant related to the project regardless of the jurisdiction from which such proceedings
originate.

Section 10.13. DUTY TO DISCLOSE. If circumstances change or additional information is
obtained regarding any of the representations and warranties made by the Applicant in the Application
or this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, the
Applicant’s duty to disclose continues throughout the term of this Agreement.

Section 10.14. CONFLICTS OF INTEREST.

A. The District represents that, after diligent inquiry, each local public official or local
government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL
GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or performing this
Agreement and related activities, appropriately recused from any decisions relating to this Agreement
when a disclosure has been made, and the performance of this Agreement will not create any
appearance of impropriety. The District represents that it, the District’s local public officials or local
government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL
GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future
employment, gift, loan, gratuity, special discount, trip, favor, or service to a public servant,
employee, or representative of the other Party or the State of Texas in connection with this
Agreement.

B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in
Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the
Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL
GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of
the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time
hereafter, any future employment, gift, loan, gratuity, special discount, trip, favor, or service to a
public servant, employee, or representative of the other Party or the State of Texas in connection with
this Agreement,

C. The District and the Applicant each separately agree to notify the other Party and the
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Comptroller immediately upon learning of any conflicts of interest.

Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION.
Notwithstanding the expiration or termination (by agreement, breach, or operation of time) of this
Agreement, the provisions of this Agreement regarding payments (including liquidated damages and
tax payments), reports, records, and dispute resolution of the Agreement shall survive the termination
or expiration dates of this Agreement until the following occurs:

A. all payments, including liquidated damage and tax payments, have been made;

B. all reports have been submitted,

C. all records have been maintained in accordance with Section 8.6.A; and

D. all disputes in controversy have been resolved.

Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY,

A. This Agreement may be duly executed and delivered in person, by mail, or by
facsimile or other electronic format (including portable document format (pdf) transmitted by e-
mail). The executing Party must promptly deliver a complete, executed original or counterpart of
this Agreement to the other executing Parties. This Agreement shall be binding on and
enforceable against the executing Party whether or not it delivers such original or counterpart.

B. Delivery is deemed complete as follows:

1. When delivered if delivered personally or sent by express courier service;

ii. Three (3) business days after the date of mailing if sent by registered or
certified U.S. mail, postage prepaid, with return receipt requested,

iii. When transmitted if sent by facsimile, provided a confirmation of transmission
is produced by the sending machine; or

iv. When the recipient, by an e-mail sent to the e-mail address for the executing

Parties acknowledges having received that e-mail (an automatic “read receipt” does not

constitute acknowledgment of an e-mail for delivery purposes).
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple

originals on this 9th day of May, 2016.

THE CHEMOURS COMPANY FC, LLC

i
//f/ {

[WSERff/VAME] \ZML 3 ?)nmuL
[INSERT TITLE]

GLoRAL MANOTRCTUEI, Oirea

By:
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INGLESIDE INDEPENDENT SCHOOL
DISTRICT

TERESA FLORES
PRESIDENT, BOARD OF TRUSTELS

ATTEST:

SECRETARY, BOARD OF TRUSTEES
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EXHIBIT 1
DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

At the time of the Application Approval Date, pursuant to Chapter 312 of the Texas Tax
Code, the San Patricio County Commissioner’s Court created the Reinvestment Zone. A map of
this Reinvestment Zone is attached as the last page of this EXHIBIT 1 following the legal
description of the zone. All of the Applicant’s Qualified Property and Applicant’s Qualified
Investment will be located within the boundaries of the Reinvestment Zone.
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THE STATE OF TXXAS .
COMMISSIONERS' COURT

COUNTY OF SAN PATRICIO
RESOLUTION
ORDER FOR DESIGNATION OF REINVESTMENT ZONE

WHEREAS, the San Patricio Couuty Commissfoner's Court has determined that the econonic well being of -
San Patricio County is of primary coneern to ﬂle Commissioners' Court and

WHEREAS, Chapfer 312 Texas Tax Code, lmown as the Texas Proporty 1edavelopment and Tax Abatomont
Aot Provides that San Patricio County has the authorlty to create reinvestment zones within the County for the
purpose of economie development, and;

WHEREAS, DuPont has requested the designation of a relnvestment zone for purposes of tax abatement of
real property for the purposes of economic developrnent as defined under the Texas Property Redevelopment
and Tax Abatement ‘Acf, and;

WHEREAS, on the 30th day of Janvaty, 2014, proper notice was published, stating that'a public hearing

would be conducted by the San Patricio County Commissioners' Court on the 10th day of February 2014, to
consider the request by DuPont to have property herein described in Exhibit A deslgnated as a relnvestment

zone, and; ,

WHEREAS, it 1s the finding of the Cominissioners' Cowrt of San Patricio County that the creation ofa
reinvestment zone for the above stated property would be a beneflt to the sald property and the development
anticipated to ocour in the proposed zone would contribuie to the economic development of San Patticio

County, and;

“GIEREAS it is the finding of the Commissfoners' Court of San Patticio County that the designation of the
teinvestment zone would contribute to the 1etennon or expansion of primary employment within San Patricio

County, and;
WHEREAS, it is the finding of the Comtnissioners' Court of San Patricio County that the designation of the

. reinvestment zone would attract major, investment in the zone, and;

WHEREAS, the above stated property Is not in the taxing jurisdiction of an Incorporated municipality;
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BR IT THEREFORE ORDERED that the Commissioners' Court of San Pafricio Connfy designates as a
réinvestment zone, property hereln described in Bxhibit "A" pursuant fo the authority contained in Seotion
312.401 of the Texas Property Redevelopment and Tak Abatement Act,

Teny,Stfipsén, Coyfty Judge
San Pafricio County, Texas

A e

C ssioner, Precinct #1

e I

Commissioner, Precinct #2

(Hma 1 M promo

Comuuissloner, Precinct ,
%/ —
. 7&13(1011&1?@01}1& #4
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16b

Property Description
DuPunt Pefrolewm

Beginning at a point based on DuPont Plant Coordinates of N 56 degrees 00 minutes and B 45 degrees 50
minutes, in the T, T, Williarason Abstract Number AB-293, 474.46 acte tract, San Patuolo County,

Texas, and runmng THENCE ﬂom said point of beginning:

THENCE going in an eastwardly direction 500.0 fegt to & point with DuPont plant coordinates N 56
degres 00 minutes and B 55 degrees 50 thinytes marking the south most southeastern corner of said plot,

THENCE 550 feet in a northwatdly direction to DuPont plant coordinates N 61 degrees 50 minutes and B

55 degrees 50 miuutes marking the notth most northeasterly corner of said plot,

THENCE in a westward direction 500 feet to a point with DuPont plant ccordmates N 61 degrees 00
minafes and B 45 degrees 50 minutes makag the north most westerly corner of said plot,

THENCE South 550 feet to the pomt and place of beginning,
THENCE South 89 dégrees 59 minutes 16 seconds West, a distance of 1508.60 foets

TI—IBNCE North 00 degrees 00 minutas 45 seconds West, a distance of 1350.57 feot to the PLACE OF
BEGINNING, containing 147.7736 aores, _

REFERENCE is horeby made to the plat titled "MAP OF A 147.7736 ACRE TRACT" dated August 30,
2013. ‘
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EXHIBIT 2

DESCRIPTION AND LOCATION OF LAND

The Land on which the Qualified Property shall be located and on which the Qualified
Investment shall be made is described by the map attached to this Exhibit 2.
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EXHIBIT 3
APPLICANT’S QUALIFIED INVESTMENT

Applicant’s Qualified Investment shall be all tangible personal property first placed in service
after May 9, 2016, owned by the Applicant, as more fully described in Tab 7 of the Application, and
located within the boundaries of the Ingleside Independent School District and the map attached to
Exhibit 2.
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EXHIBIT 4

DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

This Agreement covers all qualified property within Ingleside ISD necessary for the
commercial operations of the new chemical manufacturing plant as more fully described in Tab 4 of
the Application. Furthermore, all Qualified Property will be located within the boundaries indicated
on the map attached on the last page of this EXHIBIT 4.

Qualified property includes, but is not limited to:

e Site preparation including grading, soil stabilization and storm water management.

¢ Laydown area improvements for receipt storage and handling of equipment.

e Manufacturing facilities:

e A multistep chemical process that includes: reactors, distillation columns, pumps, process
scrubbers

e Storage tanks for raw materials, intermediates and finished product

e Support facilities such as pipe bridges, instrument and electrical control rooms, and
refrigeration equipment.

e Unloading spots for raw materials.

e Loading facilities for filling railcars, tank trucks and ISO containers.

e Pollution control equipment to facilitate a clean, safe manufacturing environment.
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

May 9, 2016

President and Members

Board of Trustees

Ingleside Independent School District
2664 San Angelo St

Ingleside, TX 78362

Re: Recommendations and Findings of the firm Concerning Application of Chemours Company FC,
LLC for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Ingleside Independent School District, with respect to the pending Application of Chemours Company FC,
LLC for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes.
Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and verifying its contents. Based upon our review, we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District over the course of the Agreement.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the Application
of Chemours Company FC, LLC for a Limitation on Appraised Value of Property for School District

Maintenance and Operations Taxes.

Sincerely,

QJ%%

Daniel T. Casey

www.moakcasey.com

Phone 512-L85-7878 LOO W. 15" Street* Suite 1410% Austin, TX 78701-16L48 Fax 512-L85-7888




O’HaNLoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELCRS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

KeviN O'HANLON
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, CiviL TRiaL

LesuEe McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMFLOYMENT

TexAs BoaRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

May 9, 2016

President and Members

Of the Board of Trustees

Ingleside Independent School District
2664 San Angelo St

Ingleside, TX 78362

Re:  Recommendations and Findings of the Firm Concerning Application of Chemours
Company FC, LLC for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Ingleside Independent School District, with respect to the pending Application of
Chemours Company FC, LLC for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have
been actively engaged in reviewing the pending Application and verifying its contents. We have
also negotiated an Agreement between the District and Chemours Company FC, LL.C. Based upon
our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.




4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Chemours Company FC, LLC for Limitation on Appraised
Value of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm
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P.O. Box 13528 + Austin,TX T7B711-3528

May 3, 2016

Troy Mircovich

Superintendent

Ingleside Independent School District
2664 San Angelo St.

Ingleside, Texas 78362-1313

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Ingleside Independent
School District and The Chemours Company FC, LLC

Dear Superintendent Mircovich:

This office has been provided with the “Agreement for Limitation on Appraised
Value of Property for School District Maintenance and Operations Taxes” by and
between Ingleside Independent School District and The Chemours Company FC, LLC
(the "Agreement”), As requested, the Agreement has been reviewed pursuant to 34
TAC 9.1055(e)(1).

Based on our review, this office concludes that it complies with the provisions of Tax
Code, Chapter 313 and 34 TAC Chapter 9, Subchapter F.

If you need additional information or have questions, please contact Desiree
Caufield, Economic Development & Local Government Section, at (512) 936-8597,

Sincerely, ’ %

Korry Castillo
Director
Data Analysis & Transparency Division

cc:  Daniel T. Casey, Moak, Casey & Associates LLP
Robert Barger, The Chemours Company FC, LLC
Greg Maxim, Cummings Westlake LLC

Comptioller Texat,Goy * 512-463-4000 Toll Free 1-800-531-544) - Fax 512-305-971)
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Conflicts of Interest Disclosure Procedure

In its recent audits of Chapter 313 Agreements, The Texas State Auditor’s Office has
required documentation of inquiries concerning Board Member conflicts of interest at critical
junctions in the Chapter 313 approval process. A local public official or a person related to a
local public official in the first degree by either affinity or consanguinity has a substantial interest
in a business entity or in real property, the local public official, before a vote or decision on any
matter involving the business entity or the real propetty, is required to file an affidavit with an
official Board record keeper stating the nature and extent of the interest and shall abstain from
further participation in the matter if:

1. In the case of a substantial interest in a business entity, the action on the matter will have a
special economic effect on the business entity that is distinguishable from the effect on the
public; or

2. In the case of a substantial interest in real property, it is reasonably foreseeable that an action
on the matter will have a special economic effect on the value of the property,
distinguishable from its effect on the public.

3. Aperson has a substantial interest in a business entity if:
The person owns at least:
a.  Ten percent of the voting stock or shares of the business entity, or
b.  Either ten percent or $15,000 of the fair market value of the business entity; or

¢.  Funds received by the person from the business entity exceed ten percent of the
person’s gross income for the previous year.

4. Inthe case of a substantial interest in real property, it is reasonably foreseeable that an
action on the matter will have a special economic effect on the value of the property,
distinguishable from its effect on the public.

The Board may contract with a business entity in which a Trustee has a substantial interest if the
Trustee follows the disclosure and abstention procedure set out above.

Does any Board Member have a conflict of interest as defined above?
If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed?

Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the
minutes of this meeting.






