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FINDINGS OF THE DEER PARK INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

THE LUBRIZOL CORPORATION (#1084)

STATE OF TEXAS s
COUNTY OF HARRIS )

On the 14" day of September, 2015, a public meeting of the Board of Trustees of
the Deer Park Independent School District (“District”) was held. The meeting was duly
posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551,
Texas Government Code. At the meeting, the Board of Trustees took up and considered
the application of The Lubrizol Corporation (“Applicant™) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District. The Board of Trustees has considered the economic impact
anlaysis and the project certidication issued by the Texas Comptroller of Public Accounts.
After hearing presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, and after considering the relevant
documentary evidence, the Board of Trustees makes the following findings with respect to
application from Applicant, and the economic impact of that application:

On July 14, 2015 the Superintendent of the District, acting as agent of the Board of
Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received an
Application from Applicant for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. The application was determined complete
by the Comptroller on July 17, 2015. A copy of the Application is attached as Attachment
A.

The Applicant, (Texas Taxpayer Id. 13403676003), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.
See Attachment B.
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The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the Harris County Appraisal
District for review pursuant to 34 Tex. Admin. Code § 9.1054. On July 17, 2015, the
Comptroller determined the Application to be complete.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on July 27, 2015 in which the
Comptroller has determined, inter alia, that: 1)Application is subject to the provisions of
Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised values; 3) the proposed project is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25" anniversary of the beginning of the limitation period; and, 4) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees has previously directed that a specific financial analysis be
conducted concerning the impact of the proposed value limitation on the finances of
District. A copy of the report prepared by Moak, Casey & Associates, Inc. is attached to
these findings as Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is attached to these findings as Attachment F.

The Board has adopted the Texas Economic Development Agreement (Form 50-
286) as promulgated by the Comptroller’s Office. Form 50-286 has been altered only in
accordance only the provisions of the template that the Comptroller permitted. The

proposed Agreement is attached to these findings as Attachment G. In November 2014,
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the Texas Comptroller’s Office announced its intention to modify Comptroller Form 50-
286 and to permit amendments to existing agreements including the agreement for which
these Findings are being made. The Board will consider all authorized amendments to the
Agreement on Applicant’s request, in the event a new form is adopted.

After review of the Comptroller’s Certificate and economic analysis, and in
consideration of its own studies the Board finds:
Board Finding Number 1.

The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024 for eligibility for a
limitation on appraised value.

In support of Finding 1, the Application indicates that:

The Lubrizol Corporation (Lubrizol) plans to construct a new chemical
manufacturing plant and is considering multiple sites for the proposed new
construction, including 13 undeveloped acres in an existing location that Lubrizol
owns at 41 Tidal Road, Deer Park, Texas. Lubrizol plans to commence construction
in the third quarter of 2016 and estimates construction completion by the third
quarter of 2018.

Property which is used for manufacturing satisfies the requirements of §313.024(b)(1).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement.

In support of Finding 2, the Comptroller’s Economic Impact Evaluation and Certification,
Attachment C, states;
This represents the Comptroller’s determination that The Lubrizol Corporation
(project) is reasonably likely to generate, before the 25th anniversary of the
beginning of the limitation period, tax revenue in an amount sufficient to offset
the school district maintenance and operations ad valorem tax revenue lost as a
result of the agreement. This evaluation is based on an analysis of the estimated

Mé&O portion of the school district property tax levy and direct, indirect and
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induced tax effects from project employment directly related to this project, using

estimated taxable values provided in the application.

Estimated ISDMEO | Estimated 1sD Mao | EStimated ISDME&Q | Estimated ISD MEO
Tax Year | Tax Levy Generated | Tax Levy Generated Faxley Lassas Tanlewylossas
o Result of Agreement | Result of Agreement
{Annual) (Cumulative) .
(Annual) {Cumulative)
Limitation 2010 30 >0 i 0
BreYiars 2017 $408,111 $408,111 S0 S0
2018 $1,236,700 51,644,811 S0 S0
2019 $989,360 52,634,171 $2,349,730 $2,349,730
2020 $989,360 $3,623,531 $2,251,227 $4,600,957
2021 $989,360 $4,612,891 $2,155,645 $6,756,602
2022 $989,360 $5,602,251 52,062,899 $8,819,501
Limitation Period| 2023 $989,360 $6,591,611 $1,972,902 $10,792,403
(10 Years) 2024 $989,360 $7,580,971 $1,885,574 $12,677,977
2025 $989,360 $8,570,331 $1,800,835 $14,478,813
2026 $989,360 $9,559,691 $1,718,609 $16,197,421
2027 $989,360 $10,549,051 $1,638,819 $17,836,240
2028 $989,360 $11,538,411 $1,561,394 $19,397,634
2029 $2,475,623 $14,014,034 $0 $19,397,634
Maintain Viable 2030 $2,402,719 $16,416,753 S0 $19,397,634
Presence 2031 $2,331,974 $18,748,727 $0 $19,397,634
(5 Years) 2032 $2,263,325 $21,012,052 S0 $19,397,634
2033 $2,196,709 $23,208,761 S0 $19,397,634
2034 $2,132,066 $25,340,827 $0 $19,397,634
2035 $2,069,337 $27,410,164 S0 $19,397,634
2036 $2,008,465 $29,418,629 $0 $19,397,634
Additional Years | 2037 $1,949,396 $31,368,025 S0 $19,397,634
as Required by | 2038 $1,892,074 $33,260,099 $0 $19,397,634
313.026(c)(1) 2039 $1,836,449 $35,096,549 S0 $19,397,634
(10 Years) 2040 $1,782,471 $36,879,020 S0 $19,397,634
2041 $1,730,089 538,609,108 S0 $19,397,634
2042 $1,679,257 $40,288,365 S0 $19,397,634
2043 $1,629,928 541,918,293 S0 $19,397,634
$41,918,293 is greater than $19,397,634
Analysis Summary
Is the project reasonably likely to generate M&O tax revenue in an amount sufficient to offset the s

M&O levy loss as a result of the limitation agreement?

Source: CPA, The Lubrizol Corporation

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the T'ax
Code and is not intended for any other purpose.
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Board Finding Number 3.

The limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this
state,
In support of Finding 3, Comptroller’s Economic Impact Evaluation and Certification,
Attachment C, states:
The Comptroller has determined that the limitation on appraised value is a
determining factor in the Lubrizol Corporation’s decision to invest capital and
construct the project in this state. This is based on information available, including
information provided by the applicant. Specifically, the comptroller notes the

following:

e Per the applicant, it currently owns the land but the proposed 13 acres of
project area has no existing improvements.

e Per the applicant, it has current business activities at the proposed location.

e Per the applicant, “the value limitation that is provided for in Chapter 313 of
the Tax Code and that the Deer Park Independent School District is willing to
agree to is necessary for us to finalize our decision to locate the new
manufacturing unit at Deer Park.”

e The applicant has submitted information related to competitive site locations
considered for this project. That information has been requested by the
applicant to be kept confidential.

e The applicant has extensive recent developments across many countries,
according to the applicant website.

Board Finding Number 4.

The Board finds that the Application Fee received for the Application
for which these Findings are being made was reasonable and only in
such an amount as was necessary to cover the District’s costs of
processing such Application.
In support of Finding 4, the Board reviewed the the Application Fee payment included in
the Application at Attachment A, the contract with the District’s consultants and the

internal costs for processing the application, if any.
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Board Finding Number 5.

Based upon the information provided in the Application and in the

Comptroller’s Economic Impact Evaluation and Certification,

Attachment B, package, the Board finds that that the number of jobs

to be created and the wages to be paid comply with the requirements of

statute; and, the Board further finds that the Chapter 313 Tax

Limitation Agreement (Attachment G), in accordance with

Comptroller’s Form 50-286, contains all required provisions and

information related to the required job creation requirements, to wit:

the provisions set forth in Subsections 9.1C&D of such Agreement.

In its Application, Applicant has committed to creating twenty-five (25) new qualifying
jobs. The average salary level of qualifying jobs will be at least $65,000 per year. The
review of the application by the State Comptroller’s Office indicated that this amount—
based on Texas Workforce Commission data—complies with current Tex. Tax Code
§313.021(3) requirement that qualifying jobs must pay 110 percent of the county average
manufacturing wage. As defined in Section 313.021 of the Tax Code, "Qualifying job"
means a permanent full-time job that;

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) is not created to replace a previous employee;

(D) is covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.

The Applicant does not intend to create any non-qualifying jobs.

In its Application, Applicant has indicated that it does not intend to create any non-
qualifying jobs. But, for any non-qualifying job which the Applicant may create,
the Applicant will be required to pay at least the county average wage for all jobs

in the county in accordance with the provisions of Tex. Tax Code §313.024(d).
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Board Finding Number 7.

The revenue gains that will be realized by the school district if the

Application is approved will be significant in the long-term, with

special reference to revenues used for supporting school district debt.
In support of this finding, the analysis prepared by Moak, Casey & Associates projects
that the project would initially add $270 million to the tax base for debt service purposes
at the peak investment level for the 2019-20 school year, with the project value expected
to depreciate over the course of the agreement. The project remains fully taxable for debt
services taxes, with the District levying a $0.32 per $100 I&S rate. Under the estimates
presented in the school finance analysis, the taxpayers of DPISD should see long-term
benefit from the Lubrizol project in meeting the District’s future service needs even with

the expected depreciation of the project’s taxable value.

Board Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates
that there will be little to no impact on school facilities created by the new Lubrizol project.

This finding is confirmed by the TEA evaluation of this project’s impact on the number

and size of school facilities in the District as stated in Attachment F.

Board Finding Number 9.

The Board finds that with the adoption of District Policy CCG (Local),
implemented in conformance with both Comptroller and Texas
Education Agency Rules governing Chapter 313 Agreements, it has
developed a process to verify, either directly or through its consultants,
the accuracy and completeness of information in annual eligibility
reports and biennial progress reports regarding (1) the reported
number of jobs created and (2) the reported amount invested in the

property.
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Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.

The Board has developed a written policy CCG (Local) which requires, upon the filing of
an Application under Tax Code Chapter 313, the retention of consultants in order to verify:
(1) that Applicant’s information contained in the Application as to existing facts is true and
correct; (2) that Applicant’s information contained in the Application with respect to
projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related to job creation is commercially
reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (5) the

proposed project meets all eligibility requirements.

As a part of its verification process, the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by Applicant under oath. Chapter
313 Applications are governmental records under Tex. Penal Code § 37.01(2)(A); as a
result, all statements contained therein are representations of fact within the meaning of
Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and
the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an “official
proceeding,” a false statement on a Chapter 313 application constitutes perjury under Tex.

Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.
The consultants have prepared signed statements that the consultants have reviewed and

verified the contents of the Application and have determined that the current statements of

fact contained in the Application are true and correct. (Attachment H) The Board finds
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that reliance by the Board and its consultants upon verified statements of the Applicant,

especially as to Applicant’s future intentions which cannot be objectively verified is

reasonable and within the intent of Chapter 313, Texas Tax Code.

Board Finding Number 11.
The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Eighty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).
The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-286, contains all required provisions and
information related to the required investment amount, to wit: the amount set forth in
Section 2.4B of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts' Property Value Study 2014 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year, Attachment F,
the total 2014 taxable value for the District is $7.9 billion. The District is categorized as
Subchapter B. Given that the value of total taxable property in the District is more than $1

billion, but less than $10 billion it is classified as a Category II district which can offer a

minimum value limitation of $80 million.

Board Finding Number 12.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286,
contains all required provisions and information related to the
required investment amount, to wit: the amount set forth in Section
2.4B of said Agreement.

The Board relies on the certifications of its consultants and the Comptroller’s Approval of
the Agreement form. (Attachment I)

Board Finding Number 13.

The Applicant (Taxpayer No. 13403676003) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
as an active franchise-tax paying entity.
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The Applicant, (Texas Taxpayer No. 13403676003), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller.
See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286 contains all required
provisions necessary for the Board to assess the eligibility of any business to which an
agreement is transferred, to wit: the requirement that all assignments are amendments to

the provision forth in Section 10.4 of said Agreement.

Board Finding Number 14.
The project will be located within an area that is currently designated
as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code.
Board Finding Number 15.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss primarily in the first year that the value limitation is in
effect without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. The Agreement contains adequate

revenue protection measures for the duration of the Agreement.

Board Finding Number 16.

The Board finds that the methodology and processes for determining
Applicant’s revenue protection payments as are set forth in Article IV of the
Chapter 313 Tax Limitation Agreement (Attachment G) comply with Texas
Tax Code, Chapter 313.

In support of this Finding, the Board relies upon the recommendation of its consultants.

(Attachment H)
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Board Finding Number 17.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286
contains all required provisions necessary for the Beoard to assess
performance standards and to require periodic deliverables that will
enable it to hold businesses accountable for achieving desired results,
to wit: the reporting requirements set forth in Article VIII of said
Agreement.

Board Finding Number 18.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, is in the form of the template Texas Economic
Development Act adopted by the Comptroller. Should a new template
be adopted that corrects the broken cross references, clarifies wording
and grammatical errors, and corrects contractual ambiguities not
acceptable to either party, the Board finds that it would be in the
District’s best interest to agree to amend the Agreement.

In support of this Finding, the Board relies upon the Comptroller’s approval of the
Form of the Agreement.

Board Finding Number 19.

The Board finds that there are no conflicts of interest at the time of
considering the agreement.

The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), set forth at http://pol.tasb.org/Home/Index/588, that it has taken appropriate

action to ensure that all District Trustees, have disclosed any potential conflicts of interest,
and that such disclosures will be made if any conflict of interest arises in the future, in

compliance with the requirements of Texas Local Gov’t Code §171.004.

In addition, at the public hearing, the Board caused the statement set forth in Attachment
J to be read into the pucli record and that only Board members audibly responding that no
conflict of interst existed either deliberated or voted on the Tax Limitation Agreement,
these Findings or any matter rleateing to the Application upon which these Findings have

been premised.
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The Board finds that with the adoption of District Policies DBD, DGA, and DH BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District
employees and/or consultants, have disclosed any potential conflicts of interest, and that
such disclosures will be mad if any conflict of interest arises in the future, in compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application
for which these Findings are being made, as of the time of action on these Findings. In
addition, Deer Park ISD should ensure that disclosure occurs at the meeting at which the

school board will vote on the business’s application.,

Board Finding Number 20.

The Board directs that a link on its Web site to the Comptroller’s
Office’s Web site where appraisal limitation related documents are
made available to the public.

Board Finding Number 21.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District. It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District.
It is further ORDERED that upon the issuance by the Comptroller’s Office of a new Form

50-2806 that the Board, in accordance with Comptroller rules and new form 50-286, will

consider an amendment to Attachment G upon the request of Applicant or District staff.
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Dated the 21* day of September 2015.

DEER PARK INDEPENDENT SCHOOL DISTRICT

by (BT S D Bfun,

Lee Giddens, President, Board of Trustees
ATTEST:

v b

= 222
Lyrrﬁ/ Kirkpatri@l{S ecretary, Board of Trustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

September 14, 2015

President and Members

Board of Trustees

Deer Park Independent School District
2800 Texas Ave,

Deer Park, Texas 77536

Re: Recommendations and Findings of the firm Concerning Application of The Lubrizol
Corporation for Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Deer Park Independent School District, with respect to the pending Application of The Lubrizol Corporation
for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since
our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application
and verifying its contents. Based upon our review, we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District over the course of the Agreement.

As aresult of the foregoing it is our recommendation that the Board of Trustees approve the Application
of The Lubrizol Corporation for Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes.

Sincerely,

OAF e

Daniel T. Casey

www.moakcasey.com

Phone 512-485-7878 LOO W. 15" Street#* Suite 1410 Austin, TX 78701-1648 Fax 512-L85-7888



O’HaNLoN, McCoLroM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAw

80B WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HaANLON |
CERTIFIED, CIVIL APPELLATE i
CERTIFIED, CIviL TRIAL

LesLie McColLLomMm
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoaRD OF LEGAL SPECIALIZATION

JusTiN DEMERATH

September 14, 2015

President and Members

Of the Board of Trustees

Deer Park Independent School District
2800 Texas Ave.

Deer Park, Texas 77536

Re:  Recommendations and Findings of the Firm Concerning Application of The
Lubrizol Corporation Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Deer Park Independent School District, with respect to the pending Application of
The Lubrizol Corporation for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have
been actively engaged in reviewing the pending Application and verifying its contents. We have
also negotiated an Agreement between the District and The Lubrizol Corporation. Based upon our
review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



4. All applicable school finance irhplications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of The Lubrizol Corporation for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



O'HanrLoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 424-9949
FACSIMILE: (512) 494-9919

Kevin O'"HaNLoN
CERTIFIED, CWVIL APPELLATE
CERTIFIED, CIvIL TRIAL

Lesuie McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LLABOR AND EMPLOYMENT

Texas BoarD oF LEGAL SPECIALIZATION

JusTin DEMERATH

July 14, 2015

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Deer Park Independent School District from The Lubrizol
Corporation

(First Value Limitation Year 2019)
Application and Confidential Materials
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Deer Park Independent School District is notifying The Lubrizol Corporation of its intent to
consider the application for appraised value limitation on qualified property should a positive
certificate be issued by the Comptroller. The Applicant submitted the Application to the school
district on July 13, 2015, The Board voted to accept the application on July 13, 2015. The
application has been determined complete as of July 14, 2015. Please prepare the economic
impact report.

The Applicant has requested the following information be kept confidential.

Tab 4, a portion of the project description

Tab 5, a portion about alternate sitings

Tab 7, the description of qualified investment

Tab 8, the description of qualified property

; The maps of the project vicinity, qualified investment, and reinvestment zone located in
Tab 11 of the Application
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Letter to Local Government Assistance & Economic Analysis Division
July 14, 2015
Page 2 of 3

In accordance with 34 TAC 9.1053, the information that is the subject of this request is
segregated from the supplemental materials submitted with the application, that is. The items
depicted in the maps are indexed before each section.

The description of the investment and the maps depicting existing property and the
planned location of the project display proprietary commercial information regarding the specific
location of the possible project and the nature of the business that will be conducted at the site.
The materials are protected by the trade secret exception set forth in Texas Government Code
§552.110. The determination of whether specific material is protected as a trade secret is a
question of fact. While not defined in the statute, Texas has long recognized the definition of
trade secrets set forth in the Restatement of Torts. See, Hyde v. Huffings, 314 S.W. 2d 763, 776
(Tex. 1957), cert denied, 358 U.S. 898 (1958). The Texas Attorney General’s office has
consistently applied the Restatement of Torts in determining whether information submitted to
Texas governmental agencies is exempt from disclosure in response to Open Records requests
under the “trade secret” doctrine. See e.g.. Open Records Decision No. 652, pp. 3-5 (1997); See
also, OR2002-2871 (May 28, 2002). The Restatement of Torts lists six factors to be utilized in
determining whether material is, in fact a trade secret. These factors will be discussed below.

Extent to which information is known outside of LUBRIZOL;
Extent to which information is known by employees.

Security Measures.

Value of Information.

Effort Expended.

Ease of Duplication.

G, SR R 19 b =

LUBRIZOL maintains security on the internal item specifications from which plans for
site development are written, performance statistics, and other data from which the layout and
location has been developed. This type of information is held to be a trade secret by LUBRIZOL
In fact, the maintenance of confidentiality of this type of information is the industry standard
among all of the companies engaged in this industry.

Project confidentiality is maintained inside the company and with the consultants engaged
to prepare the application. LUBRIZOL requires confidentiality of all employees and contractual
confidentiality provisions with its consultants, LUBRIZOL uses proprietary methods for the
development of layout and locating decisions. The chemical manufacturing industry is highly
competitive. LUBRIZOL feels that secure information cannot be duplicated without access to its
proprietary processes. The release of any information regarding these proprietary processes
would give competitors of LUBRIZOL an unfair competitive position.

Section 552.104

This Section of the Texas Government Code provides that information is excepted from
disclosure if it would give advantage to a competitor. As for the same reasons stated above,
maintaining the confidential status of the underlying data is critical to maintaining LUBRIZOL’s
competitive position in the market.



Letter to Local Government Assistance & Economic Analysis Division
July 14,2015
Page 3 of 3

The public release of this information would reveal information which the company
considers to be a trade secret. Furthermore, the public production of this information would cause
the company to suffer substantial competitive harm and weaken its position in competitive siting
decisions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  The Lubrizol Corporation

Harris County Appraisal District
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Economic Development

Application for Appraised Value Limitation on Qualified Property axid Aialyss
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
{school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
malerials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
+ notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
= provide a copy of the notice to the appraisal district;
» must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Gode (TAC) Section 9.1054; and
« forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an elecironic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject 1o the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publigh all submitted application materials i
on its website. The Compiroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segragated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines |
on Comptroller’s website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9,1053(a)(1)(C), requested information shall be provided within 20 days cf the date of the request. When the Comptroller determines that the application is
complete, it will send the scheol district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date {the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary io issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links 1o the Chapter
313 statute, rules, guidelines and forms. Information abeut minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorized School District Representative

July 13, 2015

Date Application Received by District

Arnold Adair
FEFSI Name - Last Name
Superintendent of Schools
Title

Deer Park ISD

School Districl Name

2800 Texas Ave.

Street Address

Kmﬂng Address

Deer Park Texas 77536

City ) State zZIP

832-668-7000

Phene Number ) - Fax Number '
adair@dpisd.org

Mobile Number (optional} o Email Address -

2. Does the district authorize the consultant to provide and obtain information related to this application? . ................. .. m Yes [:l No

The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts Fer mere information, visit our website:

provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/

50-296-A = 05-14/2



Form 50-296-A

SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Application for Appraised Value Limitation on Qualified Property

Bob Popinski
First Name Last Name
Moak Casey & Associates
Title
Consultant
Firm Name o
512-485-7878
Phone Number Fax Number
bpopinski@moakcasey.com
Mobile Number-EJ.ptEJr.r.J_ Email Address - i

July 14, 2015

4. On what date did the district determine this application complete? ... ... i e

5. Has the district determined that the electronic copy and hard copy are identical? .. ... ... .. ...

IZ'Y@S |:|No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Deborah Peres

First Name Last Name

Accounting and Finance Manager The Lubrizol Corporation

Title Organization B -
41 Tidal Rd.

Street Address

Mailing Address

Deer Park Texas 77536
City o - State I ZIP
832-260-7260
Phone Number Fax Number

Deborah.Peres@lubrizol.com
Mobile Number (optional) ————— == Business Email Address ——

2. Will a company official other than the authorized company representalive be responsible for responding to future

First Name . Last Name

Title Organization

Sireet Address

Mailing Address

City State ZIP
Phone Number Fax Number =
Mobile Number (optional) Business Email Address

3. Does the applicant autherize the consultant to provide and obtain information related to this application? . ..............

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

IZlYes l:INO

Page 2 # 50-296-A » 05-14/2




‘ ‘ Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)
S. Kirk _ Glasby

First Name Last Name
Director, Property Tax

Title

DuCharme McMllen & Associates, Inc.

Firm Name

512-335-5900, ext 1312

Phone Number i:ax Number
kglasby@dmainc.com

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been pald to the school district? . . . ... e m Yes D No
The total fee shall be paid at time of the application is submitted lo the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the schoal district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order 1o receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027{()? ....................... |:| Yes 'Zl No |:| N/A

. If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method resuilt in “payments to the school district” that are not in

compliance With Tax Code §813.027(07 - .+« + o oo\ e e e e [ ] ves No [ ] na

SECTION 4: Business Applicant Information

w

1. What is the legal name of the applicant under which this application is made? The Lubrizol Corporatigni

2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (17 digits) . . .....cooviivininnn.. 134036?6003 —
3. Listthe NAICS COTE ..ot e e e e e e e e 325900
4, s the applicant a party to any other pending or active Chapter 313 agreements? . ....... .. .. .. |:| Yes No

4a. |If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) Corporation o
2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... Yes I:I No
2a. If yes, aflach in Tab 3 a copy of Texas Compfroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant'’s combined group membership and contact information.
3. Is the applicant current on all tax payments due 1o the State of TeXas? .. ... oo i i e |Z| Yes I:l No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... IZI Yes ,:I No D N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any histery of default, delinguencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 05-14/2 * Page 3




Economic Developm
and Analysis
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapler 17717 . ..o i e e Yes D No
2, The property will be used for one of the following activities:

(1) mMANUfBGUIING et e e e Yes |:| No

(2) research and developMENt ... ..t e l:l Yes No
(3) a clean coal project, as defined by Section 5,001, Water Code ...ttt I:] Yes No
(4) an advanced clean energy project, as defined by Section 382.003, Healthand Safety Code ...................... D Yes No
(5) renewable energy electric generation . .......... ..ottt e |:| Yes No
(8) electric power generation using integrated gasification combined cycle technology . . ........oovvi i D Yes No
(7) nuclear electric POWET GBNeration L ...\t ettt e e D Yes IZ’ No

(8) acomputer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ... v ’:l Yes No
(9) aTexas Priority Project, as defined by 313.024(8)(7) and TAG 1051 .. ...\ ''vre e [[]Yes [¢] no
3. Are you requesting that any of the land be classified as qualified investment? . ...... .. ... ... . . . i |:| Yes / No
4. Will any of the proposed qualified investment be leased under a capitalized 16ase? . ......... ... vt I:I Yes No
5. Will any of the proposed qualified investment be leased under an operating 1ease? . ............cciiiiiniienininnis I:] Yes No
8. Are you including property that is owned by a person other than the applicant? . ....... .. .. .. . i, D Yes No

7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVesStmeN T e e I:I Yes No

SECTION 7: Project Description

1. In Tab 4, attach a detalled description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements Note** D Land has existing improvements (complete Section 13)

I:I Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will 0CGUI? . ..ot e Yes ,:I No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. D Yes No
3. Does the applicant have current business activities at the location where the proposed project will accur? ................. lZl Yes |:| No

4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

Proposéed project I66EHBNT s s v v v sy o b3 B 0 0 CRUEE b8 5 08 B9 SRR REE T o 68 0 05 00 D00 56 s e mestes D Yes No

5. Has the applicant received any local or state permits for activities on the proposed projectsite? ... ............vvirenn.. D Yes [Z| No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ... .......... m Yes D No
7. Is the applicant evaluating other locations not in Texas for the proposed project? . ... Yes D No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportunities? . ... ... .o D Yes No
8. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . . . . |:| Yes |Z| No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project in TeXas? ... ...t Yes |:| No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (¢)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/

Page 4 * 50-296-A » 05-14/2

** The reinvestment zone is 99 ac +/- and includes existing improvements. No improvements exist on this 13 ac portion



Economic Developme
and Analysis
Form 50-296-A

SECTION 9: Projected Timeline

Oct. 2015

Application for Appraised Value Limitation on Qualified Property

Yy

Application approval by school board . ... ... e

Est. 3rd__Cltr. 2016

2. Commencement of CONStrUCHON . . ... ..o e o

3. Beginning of qualifying fime period . ... ..ot i i e i i e e e s 1172017

4. First year of limitation ............... ... ... .. G e s WO RS B TR DR B B R P e e e i I 1“_’_2_0_3____
2018

o

Begini hiring new emplOYees «coen wu vr v v srw swmianss s id o swmialins s s 0 @9 DETER S 0 I a5 e wEEES S W T 0 i .

Est. 3rd Qtr. 2018

i

Commencement of commercial Operations . .. ... . ...t e

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined fo be complete)? ... ... .. i IZ] Yes D No

Note: Improvements made before that time may not be considered qualified property.

When do you anticipate the new buildings or improvements will be placed in service? ......... ... ... . ot Est. 3rd Qtr. 2018

SECTION 10: The Property

o

1. Identify county or counties in which the proposed project will be located } — Harrl_s__ - — —
2. ldentify Central Appraisal District (CAD) that will be responsible for appraising the property Harris CAD
3. Will this CAD be acting on behalf of another CAD 1o appraise this property? .. ... i e e i e D Yes Ne
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
. o _
Ciiif Harris - 100%-.414550 City: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
; _ o/
Hospital District: Harris County 100%-.17000 Water District: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Other (describs): See attachment - tab #6 Other (describe): N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 .. ... . i e e Yes I:I No
5a. If no, altach in Tab 6 additional informaticn on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . ....... Yes No
Ba. If yes, attach in Tab 6 supporting documentalion from the Cffice of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Compfroller’s website at www.texasahead.org/tax_programs/chapter313/.

80,000,000.00

1. At the time of application, what is the estimated minimum qualified investment required for this school district? . . .. .. e

80,000,000.00

2. What is the amount of appraised value limitation for which you are applying?. . .. ... oo it it i _

Note: The property value limitation amount is based on property values available at the lime of application and
may change prior 1o the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code §313.021(1)2 . ... it i i Yes |:| No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, propesed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period
and buildings to be constructed during the gualifying time period, with vicinity map (Tab 11).

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. I—_/__I Yes I:I No

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/

50-296-A = 05-14/2 » Page 5




Economic Development
and Analysis

Form 50-296-A

SECTION 12: Qualified Property g

1, Aftach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and ¢ below.) The description must include:
1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);
1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and
1c. a map of the gualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

Application for Appraised Value Limitation on Qualified Property

2. lIs the land upon which the new buildings or new improvements will be built part of the qualified property described by
BB1B.02T(2)AI? + ++ v e e e vttt e e [ ves [y no
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or.new improvements currently located in an area designated as a .
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . . . . I:] Yes No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area gualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
legal description of reinvestment zone (Tab 16);
order, resolution or ordinance establishing the reinvestment zone (Tab 16);
guidelines and criteria for creating the zone (Tab 16}, and
a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)

o0

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's
office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or eNterPHSE ZONET . . ... it e e e

Aug. 2015

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, rencvate,
modify or upgrade existing properly; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail fo distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

surveys;

appraisal district values and parcel numbers;
inventory lists;

existing and proposed property lists;

model and serial numbers of existing property; or
other information of sufficient detail and description.

@ "o a0 o

§ 266,293,640.00

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property

(that property described in response 10 QUESHION 2)1 ... ... .. it $ 0.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Property

SECTION 14: Wage and Employment Information

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determinedto be complete)?. .. ... .o i 0
What is the last complete calendar quarter before application review start date:
D First Quarter [Z] Second Quarter |:| Third Quarter |:| Fourth Quarter of _ (201)5
year,
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the
most recent quarier reported to the Texas Workforce Commission (TWC)? ... ... i . o 797
Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).
What is the number of new qualifying jobs you are committingto create? ............. ... oo 25
What is the number of new non-qualifying jobs you are estimating you willereate? .............. ... ... .. 0. I 97
Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as
provided under Tax Code §313.025(f-1)? ............ T R R |:| Yes |Z| No

6a. [f yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentiation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries} inthe county is . ... ... i 1,342.00
b. 110% of the average weekly wage for manufacturing jobs inthe countyis ......... .o vvi i, 1,737.00
¢. 110% of the average weekly wage for manufacturing jobs inthe regionis .............. ... ... ..ot —_— L150-00 .
Which Tax Code section are you using to estimate the qualifying job wage standard required for
BIS PIOJECLT « o v e s e ottt e e e e e e e e e || ss13.0215)8) or [f] §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? .. ............ - B _59:_774-00
. What is the annual wage you are commitling o pay for each of the new qualifying jobs you create on the
QUANTSH EYOPEIIVT « uu sw o mamnemiems we oy SRS B o ©0F CRORE 0 S BE B DN RGBT B G G B 6 GRISEATE N B 65,000.00
. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 . ........ ... ... . |Z| Yes I:, No
. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic
benefits to the state as provided by §313.021(3)(F) 7 . .. oot e D Yes m No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3}(F).
. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifyling 0B reqUIFETTIONIS?. & o se eviienivn er vv Puiui v #5 ev i pe s boalvie o e ite Gad alo d % B W9 BRI SRR B s o i I:l Yes IZ] No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact ‘

1

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required)

If there are any other payments made in the state or ecenomic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Alter he application and schedules ars complete, an authorized! represeniative fram the sehodl district and Ihe business shauld review the applization dogy-
\ mants and complete this authorizatlon page. Attach the completed authorization page in Tab 17, NOTE; If you amend your application, you will nesd to :
cbtaln new signatures and rasubmit this page, Section 16, wilh the amendment requast, !

1. Authorized School District Representative Signature

{ am Ihe authiorlzed reprasantalive for the school district to which this application Is being submilled. « Uindersiand thal this application Is & government
record as defined in Chapter 87 of the Texas Penal Cotde.

printy,  Arnold Adair Superintendent

Brint Name {Authonzod School Dishict Representativa) s

fon? e ol _ July 13, 2015

Bignalure (Autorized Schoot Divilel Sepresontagwel T R

\
2. Ruthorized Company Representative (Applioant) Signature and Notarization 1

I arn the autharized representative for the blsiness antity for the purpese of fliing thls appication. | understand that this application is a govemment
record ag definad in Chapter 37 of the Texas Panal Gade. The information contgined in this application and sehoadulos i frue and correet 1o the bast of
my knowledge and heilef,

1 heteby certify and affirm that the business enilty | represent is In good starding under the laws of the stale Ih which the business entily was organized
and thal no delinquent taxes are owed 1o the Slate of Texas.

prink, iﬂ ,

here © Pe, ot ;e el — Mandcor et b Fip. e xas
Frirt Hame {Autharized Company Represenlativg [Applcant)) THia E _& !-!4*(:’3

shgit s

here® Al PO TS o
Signdlure {Authoriged Compary Representatve {Agplicant)) Dby

GIVEN under my hand and seal of offico this, the

DIANE MARIE ENGLERT 1§
My Cornmifssion Explres  § -
May 1, 2019 P (9 _ayur Tty RQS
. / .
WOttt ot & W
Notary Public in and (or he Stals of Texas [ -
(MNotary Seai) Wiy Comyilssion expires’ Hf{ ‘;}’ } ) Q_"Qf ?

IFyou make a false stalemant on this application, you seuld be found guilly of 4 Class A misdemesnor or a state jall flony under Texas Panat
Code Seption 8710,

A

Page B+ §0.296-A ~ 05-1412




S
Economic Development
and Analysis

Form 50-296-A

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

_ TAB  ATTACHMENT
1 Pages 1 through 11 of Application

; Application for Appraised Value Limitation on Qualified Propercy

2 Proof of Payment of Application Fee

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or maierial
litigation (if applicable)

4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single

unified project, documentation from the Office of the Governor (if applicable)

7 Description of Qualified Investment

8 Description of Qualified Property

9 Description of Land

10 Description of all property not eligible to become qualified property (if applicable)

1 Maps that clearly show:

a) Project vicinity

b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the gualifying time period

¢) Qualified property including location of new buildings or new improvements

d) Existing property

e) Land location within vicinity map

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high reselution files. Include map legends/markers.

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)

16 Description of Reinvestment or Enterprise Zene, including:

a) evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office
b) legal description of reinvestment zone™

¢) order, resolution or ordinance establishing the reinvestment zone”

d) guidelines and criteria for creating the zone*

*To be submiited with application or before date of final application approval by school board

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/

50-29G-A * 05-14/2 * TPage 9



Tab #2

Proof of Payment of Application Fee




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Tab #3

Documentation of Combined Group



TX233P01 F3.00.04

TX2014 05- 186 Texas Franchise Tax Affiliate Scheduw. B

Var. 5.0 Rev.s- 13/5)
m Toode 13253 Annual

o Reporting entity taxpayer number = Report year

13403676003 2014

Repotting entity taxpayer name

The Lubrizol Corporation and Subsidiaries

Reporting entity must be included on Affilizte Schedule. Affllizte reporting_period dates must be within combined group's accounting period dates.

1. Legal name of affiliate -2‘ Afflliste taxpsyer number (if none, use FEI number) -3. Affillate NAICS code

The Lubrizol Corporation 13403676003 . 325900

4. Check box if entity Is
dfsregerded for franchise tax

m[]

5. Check box I this affillale doss
NOT have NEXUS 1n Texas

= U

B G. Affilisle reporling begin date

m m d d vy
010113

= 7. Atfiliate reporting end dale
m m d d y vy
123113

0

mm 8. Grossrecelpis subject to throwback in other siates (before eliminations)

[BE ©- Gross recelpts everywhere (befors alimingtions)

3378175213 .00

B 10. Gross receipts in Texas (pefore eliminations})

mm 17-Cos! of goods sold or

277666578 .00

p lon (pefore eliminatione)

1805795690 .00

Check box If thisis a Corperstion or Limiled Lisbility Company

=

Check box If this |s n Entity other than & Gorporation o5 Limited Liebliity Gompany |

1. Legal name of zfiiliale

g2 Affiliste taxpayer number (if none, use FEI number)

m3 Atlilinte NAICS eode

Active Organics, Inc. 752458638 424600
4.Check box If entity is 5. Check box If thig arTilizie does g © Affillsle reparting begin date m T- Affillate reperting end date
dleregarded for franchlse iax NOT have NEXUS in Texas m m d d Yy m m d d ¥y y
ST s 11 010113 123113

F- B, Gross receipts subject to throwback in other stetes {belore eliminations) = 8, Groes receipts everywhers (befora eliminatiens}

0 .00 18702313 .00

= 11. Cost of poods sold or compensalion (pefore eliminatlons)
1078376 .00

Check box if this is s Corporation or Limited Lisbility Compeny @

= 10. Groes receipts in Texas (before eliminstions)

6979455 .00

Check boxH thie is 2n Entity other than a Corporation er Limited Lisbilily Company D

1. Lagel name of afflliate

2. Affiliete 1axpeyer number (f none, usa FEI number) 3. Affilizte NAICS code

Lubrizo! Inter-Americas Corporaion 341368171 ®551112
4, Check box IT entlty is 5. Check box if this effiliete doss = 8. Affiliste reporting begln dsate = 7. Aftiliale reporiing end dale
disregardad for franchise tax NOThave NEXUS in Texas mm dd yy mm d d y v
| = e & 010113 123113

= 8. Gross recelpts subject to throwbeck In other states (hefore sliminations) = 8. Gross receipis everywhere (Defore eliminallons)

0 .00 0 .00

I=] 10. Gross receipts in Texas (bsfore eliminalions) = 11. Cosl of goods sold of compensetion (before sliminations)

0 .00 1859 .00

Check box if 1his Is 8 Corporation er Limited Lizbilily Compeny ) E . Check box I this Is an Enlity other1han a Corporation or Limited Llabllity Compeny D

The reparting entily of 2 combined group with afemporary credit for business logs canyiorwards preserved for Iiself and/or effiliates must submit common owner
information. This information musi be providad to selisfy franchise {ax reporting requirements. L eern more at www.window .1exes_gov/commonownerl,
An Information repori (Form 05- 102 or Form 05- 187) mus! be filed for esch affiilate thet is organized in Texes or thet hias a physice! presence (n Texas,

Texas Comptroller Officlal Use Only
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TX233P01 F3.00.04

™2014 05-186 Texas Franchise Tax Affiliate Schedue
Ver, 5.0 {Rev.p- 13/5)
g Teode 13253 Annual
m Reporting entity taxpayer number m Report year Reporting entity taxpayer name
13403676003 2014

1. Legal name of affilale

-2. Attilista taxpayer numbar (if nons, use FEI number)

The Lubrizol Corporatiocn and Subsidiaries

Reporting entity must be included on Afiifiate Schedule. Affillate reporting period dates must be within combined group's accounting perlod dates.

= 3. Affiliste NAICS code

Lubrizol Advancad Materiais China, Inc. 311567152 551112
4.Check box If entlty Is 5. Check box if this affiliste does -6. Afflliste reporting begin date B 7. Affiligte reporting end date
dlsreparded forfranchise tex NOT have NEXUS in Texes m m d yy m m d y v
=] - 010113 123113
[l 8. Gross receipte subject to throwbsck in other states (befors eliminstions) [B 9. Gross recelpts averywhare (petore eliminations)
0 . 0 .00
B 10. Grass receipis in Texas (before eliminations) iy 11- Coel of gooda sald or comp {oefere )
0 .00 0_.00

Chock box If thig Iz & Corporation or Limited Liabifily Company

=l

Check box if this Is 2n Enlity other than & Corporation or Limited Lisbility Company

Ll

1. Lagal name of effiliste

-Z.Afmlale faxpayer number (if none, use FE| number)

.3. Affiliate NAICS ¢ode

Lubrizol Advanced Materials FCC, Inc. 510340498 551112
4.Check box if entity le 6. Chack box H this &ffilisle does B 6. Aftlliste reporting begin date = 7. Aftlliate reporting end date
disregarded for franchise tax NOT heve NEXUS In Texas m m d d yy m m d vy vy
Wy - B 010113 123113
g B- Groes receipts subjeci o throwback in othar eisles fefore sliminstions) g O ©ro3s receipts everywhere (before eliminations)
0 .00 -13491 .00
ot 10. Grose receipts In Texes (before eliminations) m Cost of goods sold or compensstion (oefors eliminztione)
0 .00 156 .00

Check box If this Is a Corporation or Limited Liabliity Compeny

X

Check box If this s an Entity other 1han & Corporatien or Limited Lisbllity Company

O

1. Legel name of affilisle

2. Affiliate taxpayer number {f none, use FEI number}

.3. Affilisle NAICS code

Lubrizol Advanced Materials Holding Gorporztion 311231786 551112
4. Check box if entity is 3. Check box It this affiliate does = 6. Affilizte reporting begin date = 7. Atfiliate reporting end dste
disregarded forfranchlse tax NOThave NEXUS In Texas mm dd yy m m d d vy y
] w B 010113 123113
= €. Groas recelpis subject to throwback in olher siaies {pefare eliminat lona) -B. Gross receipls averywhere (befare efiminations)
0 .00 77 .00
] 10. Grass receipts In Texas (before eliminations) m 1. Gosl of goods sold or compensation (before eliminations)
0 .00 0 .00

Check box if thie is a Corporation or Limited Liabilily Company

Check box if this |s an Entity other than a Corporation or Limited Liabillty Company

|

The reporting entity of a combinad group with aiemporary credit for businese loss carryforwards preserved for Itselfl and/or affillales must submit common owner

Information. This informatinn must be provided io satlefy franchise fax reporiing requirements, Leam more et www .window.18xas. gov/commonewner/.

An information report (Form 05- 102 or Form 05- 167) must be fited for each affllisie thet is organized In Texas or thai has a physical presence in Texes.
Texas Comptroller Official Use Only
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0B- 166
{Rev.0- 13/8)

TH2014
Ver. 5.0

Texas Franchise Tax Affiliate Scheduie

m Teode 13253 Annual

= Reporting entity taxpayer number

13403676003

Reporting entity must be included on Affliate Schedule. Affiliate reporfing period dates must be within combined group's accounting period dates.

1. Legal name of affiliate

20

o Report year

14

Reporting entity taxpayer name

-2.Aﬂiiiate taxpayer number {Ff none, use FEl number}

The Lubrizol Corporation and Subsidiaries

-S.Afﬂllm NAICS code

Lubrizol Overseas Trading Corporation 516146748 551112
4, Check box If entity Is 5. Check box if this affillate doss = 6, Affillate reporting begindate = 7. Atflitste reporting end dale
disregerded for franchise tax NOT have NEXUS in Texes m m d d y y m m d d Yy Y
' 010113 123113
[} =

1- 8. Gross raceipts subject to throwback in oiher atetes (pefore eliminations)

0 .00

@ 8. Gross racelpis sverywhere (before slimineflone)

60663176 .00

mm 10. Gross recelpts In Texas (before sliminations)

- 41_Cost of goods sold or comp

0 _.00

ian {before

ions}

-139 .00

Check box If this is & Corporation or Limiled Liabflity Company

[F3]

Check box If thie is an Enlity other than a Corporation or Limited Liability Gompany

L]

1. Legal name of zifilizle

-2. Affiliste texpayernumber (i none, use FEI number)

= 3. Afflliate NAICS code

MPP Pipefine Comporation 30116862845 486000
4._Check box Il entity is 5. Check box If this sffiliate does .6. Atfiliste reporting begin date e 7. Atfiliste raporting end dale
disregarded for franchise tax NOT have NEXUS in Texas m m d d vy m m d d v ¥
il = 010113 123113
= 8. Gross receipts subjec! to throwbeck Inother states (bsfers eliminations) = 8, Gross receipts averywhere (pefore eliminations)
0 .00 208650 .00
= 10. Gross recsipts in Texes (vefors eliminations) mit Cost of goods sold or compensation (befors elimingtions)
208650 ,00 -5764 .00

Check box if this is a Corporation or Limlled Liebiiity Compeny

®

Chseck box if this s an Entily other than 2 Gorperation or Limited Lisbility Compeny

O

1. Lepal neme of =ifiliale

> Affiliste taxpayer number (if none, uss FEI numbser)

. Affilial
-3 Affilisle NAICS code

Noveon Hilton Dawis, Inc. 854071292 325100
4. Check box if entity is 5. Check box if this =ffiliale does B €. Affiliste reporting begin dete = 7. Affillete reporting end date
disregarded for franchise tax NOThave NEXUS in Texas m m d d y v m m d d y Yy
i = X 010113 123113
8, Gross recelpts subject to throwback in olh er stales (pefore eliminetlons) P. Gross receiple everywhere (before eliminstions)
| |
d -12956 .00
- 10. Gross receipls in Texas (before eliminstions) B 11. Cosl of goods sold or compensation (before eliminglions)
0 .00 223 .00

Chack box if this |s a Corporation or Limiled Liability Company

=

Check bex If this Is an Entity other then & Corparalion or Limited Liability Company

O

The reporting entity of a combined group with 2 lemporary credit for business foss carryforw ards preserved for itself and/or effillates must submit common owner
tnformation, This informetion must be provided to satisfy franchiss lax reporling requirements. Learn more &l www_window.lexas.gov/commonowner/.

Aninformation report (Form 05-102 or Form 05- 167} must be filed for each efflliste thel is orgenlzed in Texas ar thet has g physical presencs In Texas.

Texas Comptroller Official Use Only

el

|

Aaf,

4T

| veme

1]

Fe |

71

T

1023




T™®233P01 F3.00,04
Texas Franchise Tax Affiliate Schedu.

TX2014 05-186
Ver. 5.0 (Rov.9-1315)
-Tgode 1 32 53 Annua 1
= Reporting entity taxpayer number g Report year Reporting entity taxpayer name
2014 The Lubrizol Corporation and Subsidiaries

13403676003

. Reporting entity must be included on Affiliate Schedule. Affiliate reportin

1. Legal neme of affiliste -2.Mﬁllatalaxpayar number (if none, use FEl number) =

eriod dates must be within combined group's n@unﬁn erind dates.
3,

Afflliate NAICS code

Lubrizo! Advanced Materiels, Inc. 11341439153 325100
4. Check box H entity is 5, Check box If this afilliste does B 6. Affiliate rlpnrjing begin dete = 7. Affilialo reporting end dete
disregarded for franchise tax NOT have NEXUS in Texss mm- - dd yY¥ mm d d y Yy
i 1 = O 010113 123113

[ 8- Gross recelpts evarywhere (before elimintions)

l- 8. Gross raceipts subjsct to throwbacK in other siates (before eliminations)

1088238464 .00

F- 10. Gross receipts In Texas {before eliminelions)

43997278 .00

mm 1. Costof goods solc or compensation (before eliminatians)

773922636 .00

X

Check box If this s 2 Gorporation or Limited Ligbilily Company

Check box if this Is an Entlty other than a Corparation or Limited Lisbillty Company

1. Legal name of afflliale -2. Afflliate texpayer number (if nene, use FE| number)

-3. Afiliste NAICS code

Lubrizol Advancad Materials Gibralter, Inc. 510408646 551112
4.Check box if antity is E.Check box if this gffliizte doee = 8. Afflliste reporiing begin date = 7. Atfliiate reporling ond dats
disregarded for franchise tax NOT have NEXLIS in Texss mm dd yvy mm d d y y
il - X - 010113 123113

©, Gross recsipte everywhera (efore eliminetions)

= 8. Grosa receipts subject to throwback inother stales {petara eliminetions) =

0 .00

20496961 .00

= 10. Gross recelpis in Texas (pefore sliminations)

0 .00

-1'1. Cost of goods sold or compensslion (pefore eliminetions)

0 .00

Check box If this Is & Corporation er Limited Liability Company Check boxif this Is en Entity other than a Corporation or Limited

D!

LiebRity Compeny

-2. Affiliste taxpayer number (if none, use FEI number)

341563459

1. Legal neme of affiliate
Lubricant Investments, Inc.

-3. Affiliate NAICS cade

551112

4. Check boxif entity Is 5. Cheok bex if this efflliste deos 6. Aftiilgte reporting begin date

=] 7. Affiliale reporiing end date

distegarded for franchise tax NOT heve NEXUS in Texes mm dd yy mm d d y ¥y
_mM -] 010113 | 123113
| 8. Gross recelpts subject 1o throwback in olher states (before eliminaiions) = 0. (Brogs racaipts sverywnere (perore sliminationsy
. 0 .00
|mm 70- Grose receipts in Texes (pefore sliminations) o 14, Cost of goods sold or compenaation (before eliminations)
0 .00 0 .00

Check box If this is @ Gorporation or Limited Liability Company @

Check box If this Is an Entity other than a Corporailon or Limited Lisbliity Company

[

The reporting enlity of a combined group with atsmporary credit ferbusiness loss carryforward

information. This informetion must be provided to
Anrinformation report (Form 85- 102 or Form D5- 167) must be filed for each =ffiliale that is orgentzed In Texes or that has 2 physical presence in Texes.

s preserved for itgelf and/or affifiales must submi common pwnar

sallsly frenchise tax reporiing reguirements. Lear more at www window iexas_govicommonowner/.

| veme
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TX233F01 F3.00.04

TX2014
Ver. 5,0

05- 188
[ReV.9- 1315)

Texas Franchise Tax Affiliate Scheduie

@ Toode 13253 Annual

m Reporting entily taxpaysr number

13403676003

1. Legel name of affiliete

m Report year

2014

entity must be included on Affiliate Schedule. Affiliate reportin

Reporting entity taxpayer name

The Lubrizol Corporation and Subsidiaries

g 2 Affillale taxpeyer number §f none, use FE| number)

-3. Affiliale NAICS code

Lipotes Group Com. 452704532 424600
4, Gheck box if entity is 5. Check box if ihiz sffillete does mm B Affillste reporting begin date ) = 7. Affiliate reperiing end date
disregarded for franchise tax NOT have NEXUS in Texas mm dd yy m m d d y y
] m X 010113 123113
I © Sross receipty subjct to throwack In other states (efore sliminglions) IO Grose recalpls avarywhero before eliminetions)
0 .00 14239575 .00

‘- 70, 6ross receipty in Texas (beiore sliminations)

¢ .00

I %1. Cogt of goods sold or compenastian (before sliminations)

11307901 .00

Check box If this i& & Corporation of Limited Lihility Cempany

Check boxif this Is an Entity other than a Corporation or Limited Liabliity Gompany

1. Legal neme of affiliate

= 2, Affiliste taxpayer numbsr (I none, use FE| number)

3. ATt Al
o Aftllinte NAICS code

Chemitool Incorporated 201483560 225100
4.Check box If enilly Is 5. Check box i this mifllista doss .B. Afflliate reporting begin date = 7. Aftlliate reporting end date
disregerced for franchse tax NOT heve NEXUS in Texas _m m d d yy m m d d y vy
wll m ] 010113 123113

I B.Gross reuaima subject to throwback in other sietes (befora eliminations)

0,00

g ¥- Gross recaipts everywhere (bofore oliminations)

91224264 .00

m 10. Gross raceipis in Texaz (bsfore eliminaliona)

15657621 ,00

mm 11 Cosiaf gpods sold or compensetion (bef ore ellminations)

73094972 .00

Check box if this Is o Corporation of Limited Liablity Company E]

Check box if this Is an Entity other than a Gorporation or Limited Liabilily Company D

1. Legal name o afffliste

= 2. Affiliete texpayer number (if none, use FEI number)

- 3. Aftlliate NAICS code

4, Gheck box if entity is 6. Check box if 1his affiliale does g 5- Affiliate reporting begin dete g 7 Aftiliste reporting end date
disregarded for franchlse tax NOThave NEXUS in Toxzs mm dd yy m m d d y y
= 8. Groasracslpts subject to throwback in olher stales (before efiminstions) mm B- Grossrecsipte everywhore (before sliminations)
o .00 0 .00

g 10 Gross receipts in Texas {pefore eliminations)

0 .00

- 11. Cost of goods sold or campensation (befors sliminations)

0 .00

Check box i this Is @ Corporatian or Limited Linbliity Company [ 1 checkboxif this s an Entity othar then s Corporation or Limited Liebiiity Gompany 4

The raporting entity of & combined group with 2 temporary credit Tor business loss carryfarwards preserved for ltself and/er af{ilietes must submlt common owner
information, This information must be provided to satisf y frenchise tex reporting requirements. Learn more af www.window.texes.govicommonowner/.
An informatlon report {Form 05- 102 ar Form D5- 167)must be flled for ach afflllate that Is erganized in Texes of thal has e physical presance In Texss.

Texas Comptroller Official Use Only -
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Print Details

HARRIS COUNTY APPRAISAL DISTRICT
REAL PROPERTY ACCOUNT INFORMATION

Page 1 of 1

Tax Year: 2014

0440500000146
Owner and Property Infarmation
Owner Name & LUBRIZOL CORP Legal Description: TRS 7ZJ THRU 7N 7P 7Q 7R & 78
Mailing Address: ATTN: DON SANDERS ABST 624 G M PATRICK
PO BOX 158 Property Address: 41 TIDAL RD
DEER PARK TX 77536-0158 DEER PARK TX 77536
State Class Code Land Use Code Building Class Total Units
C2 -- Real, Vacant Commercial 4400 -- Vacant Industrial Land E 0
Land Area Building Area Net Rentable Area Neighborhood Market Area Map Facet Key Map®
589,436 SF 0 0 5982.12 4027 -- Pasadena 6056C 538C
Value Status Information
Capped Account Value Status Notice Date Shared CAD
No Noticed 04/08/2014 No
Exemptions and Jurisdictions
Exemption Type Districts Jurisdictions ARE Status 2013 Rate 2014 Rate
None 002 DEER PARK ISD Certified: 08/15/2014 1.556700 1.556700
040 HARRIS COUNTY Certified: 08/15/2014 0.414550 0.417310
041 HARRIS CO FLOOD CNTRL Certified: 08/15/2014 0.028270 0.027360
042 PORT OF HOUSTON AUTHY Certified: 08/15/2014 0.017160 0.015310
043 HARRIS CO HOSP DIST Certified: 08/15/2014 0.170000 0.170000
044 HARRIS CO EDUC DEPT Certified: 08/15/2014 0.006358 0.005929
047 SAN JACINTO COM COL D Certified: 08/15/2014 0.185602 0.185602
Valuations
Value as of January 1, 2013 VValue as of January 1, 2014
Market Appraised Market Appraised
Land 265,246 Land 265,246
Improvement 0 Improvement 0
Total 265,246 265,246 | Total 265,246 265,246
Land
Market Value Land
¢ e Site | Unit : Size | Site |ApprO/R| Appr O/R |Total Unit Adj Unit
Line Description Code | Type Units Factor| Factor| Factor Reason Adj Price Price Vaiue
1 | 4400 -- Vacant Industrial Land | AC6 | AC }13.5316) 1.00 | 1.00 0.90 Shape or Size | 0,90 21,780.00} 19,602.00{ 265,246.00
Building
Vacant (No Building Data)
http://www.hcad. org/records/print.asp?cry pt=%94%9A%B0%94%BFg7084%91%83zmd%8EI 78 7t Y x%5E...  1/11/2015



Tab #4

Detailed Description of Project



NON-CONFIDENTIAL

THE LUBRIZOL CORPORATION
PROJECT SUMMARY

The Lubrizol Corporation (Lubrizol) plans to construct a new chemical manufacturing plant and
is considering multiple sites for the proposed new construction, including 13 undeveloped acres
in an existing location that Lubrizol owns at 41 Tidal Road, Deer Park, Texas. Lubrizol
anticipates spending approximately $300 million on the project and creating at least 25 new,
permanent, production-related jobs if the project is consummated. Lubrizol plans to commence
construction i the third quarter of 2016 and estimates construction completion by the third
quarter of 2018.

Lubrizol already operates a chemical production facility at 41 Tidal Road, Deer Park, Texas. The
facility at Deer Park is between State Highway 225 and the Houston Ship Channel and is 180 +/-
acres. The land at Deer Park has unimproved areas, including the 13 acres involved here, that
would be suitable for the proposed construction of the new chemical manufacturing unit; hence,
Lubnizol included the Texas site in the selection process. But, the value limitation that is
provided for in Chapter 313 of the Tax Code and that the Deer Park Independent School District
is willing to agree to is necessary for us to finalize our decision to locate the new manufacturing
unit at Deer Park



Tab #5

Documentation to Assist in Determining if
Limitation is a Determining Factor




CONFIDENTIAL



Tab #7

Description of Qualified Investment




CONFIDENTIAL

Lubrizol plans to construct a new chemical manufacturing unit that would require



Tab #8

Description of Qualified Property




CONFIDENTIAL




Tab #9
Description of Land



Tab #11

Maps

CONFIDENTIAL




Tab #12

Request for Job Waiver




N/A



Tab #13

Calculation of Three Possible Wage Requirements



~ Lubrizol Corporation
Attachment to Ch 313 Application == |
Ch 313 Wage Calculation

Deer Park ISD / Harris Cour)’tyi' -

All Jobs / All Industries |
| | |
] . Average Weekly |
Quarter | Year , Wages . Annualized
. dst 2014 | $ 1,446 | $ 75,192
_2nd 2014 $ 1,258 $ 65416
3rd | 2014 | S 1,253 | $ 65,156
4th . 2014 S 1,412 | S 73,424
; _Average= | $ 1,_34}_2 e 69,797
‘ . Avg. @ ‘
| o 110% S 1,476 S 76,777
| Manufacturing 31-33 I
Average Weekly
Quarter Year Wages - Annualized
1st | 2014 S 1,646 S 85,592
2nd 2014 S 1,508 $ 78,416
3rd 2014 S 1,488 $ 77,376
4th 2015 S 1,673 | & 86,996 |
{Average= S 1,579 | 5 82,095
| Ave- @ | | i
o Lo 110% s 1,737 0 S 90,305 |
| ‘
Regional Wage Rate
1‘ i Average Wreekly ';
Quarter | Year | Wages i Annualized |
Houston - | l .‘ f
Galveston | 2014 | 8 1,045 | ¢ 54,340 |
e I 1 ]
i Wage @ i { |
I 110%  [s 1,150 | $ 59,774 |
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il 2014  1stQtr Harrls County Private 00 0 10 Tofal, All Industries $1,446
I 2014 2nd Qir Harris County Private 00 0 10 Total, All Industries $1,258
i 2014 3rd Qir Harrls County Private 00 0 10 Total, All Industries $1,253
20t4 4th Qtr Harrls County Private 00 0 10 Total, All Industries $1.412
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2014 1t Qir Harris County Prlvate 31 2 31-33 Manufacturing $1,646
2014 2nd Qir Harrls County Private 31 2 31-33 Manufacturing $1,508
2014 3rd Gtr Harris County Private 3 2 31-33 Manufacturing $1,488 i
2014 4th Qfr Harris County Private 3 2 31-33 Manufacturing $1,673 '
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2013 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

CoG Hourly Annual
Texas $23.73 $49,363
1. Panhandle Regignal Planning Commission $20.43 $42,499
2. South Plains Association of Governments $16.53 $34,380
3. NORTEX Regional Planning Commission $19.15  $39,838
4. North Central Texas Council of Governments $25.00 $51,997
5, Ark-Tex Council of Governments $17.45 $36,298
6. East Texas Council of Governments : $19.50  $40,565
7. West Central Texas Council of Governments $18.64  $38,779
8. Rio Grande Council of Governments $§16.27  $33,848
9. Permian Basin Regional Planning Commission $22.89 $47,604
10, Concho Valley Council of Governments $17.20 $35,777
11, Heart of Texas Council of Governments ' $19.44  $40,444
12, Capital Area Council of Governments $2731  $56,805
13, Brazos Valley Council of Governments $17.20  $35,770
14. Deep East Texas Council of Governments $16.48  $34,287
15. South East Texas Regional Planning Commission $29.09  $60,501
16. Houston-Galveston Area Council $26.13 $54,350
17. Golden Crescent Regional Planning Comimission $22.23 $46,242
18. Alamo Area Council of Governments $18.91 $39,329
19. South Texas Development Council $13.94 $28,990
20. Coastal Bend Council of Governmernts $23.78 $49.454
21. Lower Rio Grande Valley Development Council $15.82 $32,907
22, Texoma Council of Governments $20.93 $43,529
23. Central Texas Council of Governments $17.33 $36,042
24 Middle Rio Grande Development Council $19.07  $39,666

Source: Texas cupational Employment and Wages
Data published: July 2014
Data published annually, next update will be July 31, 2015

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared fo BLS estimates.
Data intended for TAC 313 purposes only.
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Tab #15

Economic Impact Analysis




Tab #16

Description of Reinvestment Zone
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EXnibit A-3i Deseription of property ownad by Delta Chemical
Services; ko b2 ewciluded Ir ert i Ex =1
DESCM&S%E Tty described in Exhibit A-l.

THE LUBRIZOL CORPORATION
9.367 ACRE FEE TRACT IN THE GEORGE M. PATRICK SURVEY
4-624, BARRIS COUNTY, TEXAS

All that certain Tact of parcel contzining 9.367 acres of 1and situated in the GEoTge M. Patxick
Survey, Abstract No. §24, Harrs County, Texas, said 9.367 acre \ract being a portion: of 2
called 27.862 acre act and a called 100.00 acre tract conveyed fTom Diamond Shamrock
Corporadon to The Lubsizol Corporation by geeds dated December 22, 1969 and March 29,
1078 znd recorded under Harris County Clerk's File Nos. 1038434 and FS542261, respectively.
Szid 9,367 acre fract is more pardcularly described by metes and bounds as follows:

COMMENCING at the intersection of the norih right of way Lne of State Highway 225, based
on 2 width of 370,00 fest as sefiected on Sheet 5 of TXDOT District Mo, 12 Project No. BO1Z-
1{-18, and the east right of way iine of Tidal Road, pased on a width of 20.00 fest as recorded
in Volume 5141, Page 572, Harris County Desd Records, for the southwest comer of said
100.00 zcre tract, fTOm which 2 found concret monument bears M 56 deg. E, 1.87 feet (called

N 53 deg. E. 1.84 fest);

THENCE N 00 deg- 10 min. 00 sec. E, along fhe cast Tight of way line of Tidal Road, 2
distance Of £03.50 fest 0 & 3/8 inch izon rod set for the geuthwest COImer and POINT OF

BEGINMING of the herein described trach

TEENCE N 00 d=g. i0 min. 09 sec. B, confinuing along he east right of way tne of Tidal
Road, at 16.05 feel passing 2 5/8 inch iron rod found for the southwest comer of the
aforementioned 92,862 acre ract, continuing the same course for 2 total distance of T77.33 feel
to 2 3/8 inch ixon rod set for the most westerly norihwest COMEL hereof;

THENCE § 85 deg. 27 min. 09 sec. E, &t 297.20 fest passing the southwest corner of 3 metallic
building (Shipping Warehouse), continuing the same course along the south wall of said building
for a total distance of 407.45 feet to the southeast cOmEr of szid metaflic building for an interior

ell camer hereof;

THENCE N 00 deg. 14 min. 38 sec. E, along the east wall of szid metallic building, at 400.21
fect passing the northeast cormer of gzid building, continuing the same COUrse for a total distance
of 445,02 feet to 8 378 inch iron rod set for the most northeily northwest comer hereof}

TEENCE § 80 deg. 70 min. 12 sec. B, & distance of 31.05 fest to 2 3/8 inch iron rod setin &
non-tangential curve 1o the left whose citcle cenier pears § 72 deg. 31 min. 04 s=c. E for the

norifeast COTNED hereot;

THENCE in a southerly direction, 64.00 feet along the arc of said curve to the left, having 2

radius of 379.00 fest, 2 central angle of 09 deg. 41 min. 18 sec., anda chord which bears 8 12
deg. 32 min. 17 sec. W, 64.01 fest 1o a et 3/8 inch iron rod;

Page 1 of 2




THENCE S 00 dee. 20 min. 40 sec. W, 2 distance of 1162.94 feef to & 3/8 inch iron fod set
for the southeast COIMET hersof;

THEENCE N 85 deg. 97 min. 57 se¢. W, & distance of 513,75 fect 1o the POINT OF

BEGINNING and conmining 9.367 acres of land.

Wichael §. Martnez //><'\"""\

R.P.L.S. No. 4516 /
| OF P,
&

28FN840.01 gﬁﬁg"’
s d&?%%%,g?é

Dwe. No. 840-D-1184 3
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Tab #17

AUTHORIZATION PAGE




Alter Ihe application and schedules ars complete, an authorizet reprasentative from the schoal district ard Ihe business sheuld review the application decu-
ments and complete this authorizallon page. Atlach the completed authorlzation page in Tab 17, NOTE; If you amend your appligation, you will need to
obtain new signatures and resubmit this page, Seclion 18, with the amendment request. !

1. Authorlz¢d Schoot District Representative Signatare

f am Ihe authiorlzed reprasentative for the school district fo which this application i being submilled. « understand thal his applicalion |s & government
record as defined in Chapter 37 of e Texas Penal Code.

Eﬁ:ﬁ% Arnold Adair Superintendent

Erint Name {Autlarized School Olstrict Fapresentativa) b T e
e M@R July 13, 2015

Bwnalure (;:Iu:'hn.;;‘ﬁrf Sctioos Distlat Ff;;;;a:;m‘nn.«:‘} - T ?:‘n_a T e o

2. Authorized Company Represeniative (Applicent} Signature and Notarization

| arm the authorized representative for the business entily for the pLpese of fifng this application. | understand that this application Is a govemment
record as definad In Chapter 37 of the Toxas Penat Gode, The information contained in this application and sehadulos it True and sofrect to e pastof
my kriowledge and hejlef,

} hersby cerlify and affirm thal the business enlity { represent Is In goud starding under fhe laws of the atale i which the business sntity was organized
and that ne definquont {axes ere owed to the Slate of Texas.

print, -, -
here® D, . h _»‘ﬁ-’i’ res w Manacer fAect ¢ Fip. Texas
Brint Hame (Authoifzed Company Reprossentutive (Applicant)) Thia B

L ites

e KL 17 Bree P

Slgratute (Authorized Company Rapresentabive (Applioant)) Dt

GIVEN und d seal
DIANE MARIE ENGLERT under mi hand and seal of affice this, the

My Commigeion Expires o
My 1. 2019 /o day of Ju /s_; 20 S

Ot panis Evelait.

Notary Publle in and for the Stale of Texas [ o

(Notary Seai) iy Comynlssion oxpires: Htf ?" } ; Q"Ol ?

If you make a false stalement on this application, yeu gould be faund guilty of u Class A misdemeanor or a state jall fnlony under Tezas Panel
Codo Segtion 37.10.

Page & = S1-296-4 » 131472
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AN EXTENSION OF YOUR TAX DEPARTMENT

July 23, 2015 QEC@,
3
/
Via Hand Delivery . , Ay 250 0
Ms. Korry Castillo - ATy

Director, Data Analysis & Transparency Division
Texas Comptroller of Public Accounts,

LBJ State Office Building

Austin, Texas 78701

Re:  The Lubrizol Corporation
Chapter 313 Application .
Deer Park Independent School District

Dear Ms. Castillo:

Thank you for your telephone visit yesterday and your email correspondence concerning four
minor clarifications needed in connection with the captioned to move this matter toward
certification. This morning you advised that Item 4 on your list is not an issue, and thus there are
three items that are left on your list. In a nutshell, here are the responses of Applicant The
Lubrizol Corporation (Lubrizol) to the matters inquired about.

NAICS Code.

The correct Code is 325199. Should you require a corrected/amended page of the application so
reflecting, with corresponding signature pages for Lubrizol and the District, those can be
promptly provided, though I am told that the District’s Superintendent will not return to the
Office until Monday, July 27, 2015.

Yicinity Maps.
Enclosed herewith are aerial site maps depicting the site and other maps, which have been

previously submitted as confidential, but which we hereby offer up as non-confidential in
response to your second item. These maps are, in order of inclusion:

Deer Park ISD Boundary Map

Existing Improvements — Eastside

Deer Park Vicinity Map

Lubrizol Vicinity Map

Lubrizol Proposed Site Map

oAl e

We reemphasize that regardless of whether these maps have previously been submitted as
confidential, they are submitted now as non-confidential.

DUCHARME, MICMILLEN & ASSOCIATES, INC.

919 Congress Avenue, Suite 710 | Austin, TX 78701 | 512-335-5900 | Fax: 512-236-0647 | DMAinc.com




Page 2

Confidential Project Area. The project area boundary as shown by the revised site map
submitted in response to Item 2 has been expanded to include the requested schematic depiction
to address your inquiry about the yellow shaded project area.

Please let us know should you or your Staff require any further clarification or have further
questions, or should you desire to meet on any issue. Thank you kindly for your expeditious
review of this Application.

General Tax Counsel

cc:  Ms. Amalia Hanley via email
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Arnold ARdair

Superintendent

Sl el |

T-27-2015

harized Company Representative {Applicant} Signature and Nolarizatios

man £j5er /4(6{6* F:"?

7343 2oy

GIVERN under my hand and seal of cffics this

CHERRYL MITGHELL Z3% s July 2215
My Commission Expires

September 28, 2017 ( U/L
: w P the State of Texas

vy Commission expiras q/z'a/’7

lound guilly of a Class A misdemeanor or 2 staie jail felony under Texas Penal
ction 37.10



Attachment B

Franchise Tax Account Status |




Franchise Tax Account Status

As of® 09/02/2015 09:40:57 AM

This Page is Not Sufficient for Filings with the Secretary of State

THE LUBRIZOL CORPORATION
Texas Taxpayer Number 13403676003

Mailing Address PO BOX 158
DEER PARK, TX 77536-0158

Right to Transact Business ACTIVE
in Texas

State of Formation OH

Effective SOS Registration 07/24/1950
Date

Texas SOS File Number 0001368206
Registered Agent Name C T CORPORATION SYSTEM

Registered Office Street 1999 BRYAN ST., STE. 900
Address DALLAS, TX 75201
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State Comptroller’s Certification



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 « Austin,TX 78711-3528

July 27, 2015

Arnold Adair

Superintendent

Deer Park Independent School District
2800 Texas Ave.

Deer Park, Texas 77536

Dear Superintendent Adair:

On July 17, 2015, the Comptroller issued written notice that The Lubrizol Corporation (the
applicant) submitted a completed application (Application #1084) for a limitation on
appraised value under the provisions of Tax Code Chapter 3132, This application was
originally submitted on July 13, 2015, to the Deer Park Independent School District (the
school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter B; and

2} under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new

qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2) Not applicable to Application #1084,

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter B.

! All statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov + 512-463-4000 + Toll Free 1-800-531-5441 + Fax 512-305-9711



Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25th anniversary of the beginning of the limitation period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project in this state. See
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district's receipt and acceptance
of the Texas Education Agency's determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development Act
Agreement (Form 50-286) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
July 17, 2015, or any tangible personal property placed in service prior to that date may not
become “Qualified Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Robert Wood, Associate Deputy Comptroller,
by email at robert.wood@cpa.texas.gov or by phone at 1-800-531-5441, ext. 3-3973, or
direct in Austin at 512-463-3973.

Sincerely,

Enclosure

cc: Robert Wood

Comptroller.Texas.Gov + 512-463-4000 - Toll Free 1-800-531-5441 -+ Fax512-305-9711



Attachment A — Economic Impact Analysis
This following tables summarize the Comptroller’s economic impact analysis of The Lubrizol Corporation (the
project) applying to Deer Park Independent School District (the district), as required by Tax Code, 313.026 and
Texas Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of The Lubrizol Corporation.

Applicant The Lubrizol Corporation
Tax Code, 313.024 Eligibility Category Manufacturing
School District Deer Park
2013-14 Enrollment in School District 12968
County Harris
Proposed Total Investment in District $300,000,000
Proposed Qualified Investment $300,000,000
Limitation Amount $80,000,000
Number of new qualifying jobs committed to by applicant 25

Number of new non-qualifying jobs estimated by applicant 0

Average weekly wage of qualifying jobs committed to by applicant $1,250
Minimum weekly wage required for each qualifying job by Tax Code, 313.021(5) [$1,150
Minimum annual wage committed to by applicant for qualified jobs $65,000
Minimum weekly wage required for non-qualifying jobs

Minimum annual wage required for non-qualifying jobs

Investment per Qualifying Job $12,000,000
Estimated M&O levy without any limit (15 years) $40,961,584
Estimated M&O levy with Limitation (15 years) $21,563,951
Estimated gross M&O tax benefit (15 years) $19,397,633




Table 2 is the estimated statewide economic impact of The Lubrizol Corporation (modeled).

Employment Personal Income
Indirect + Indirect +
Year | Direct Induced Total Direct Induced Total
2016 115 186 301 | $10,846,154 $13,153,846 | $24,000,000
2017 231 388 619 | $21,692,308 $28,307,692 | $50,000,000
2018 140 313 453 | $12,471,154 $26,528,846 | $39,000,000
2019 25 139 164 | $1,625,000 $15,375,000 | $17,000,000
2020 25 110 135 | $1,625,000 $14,375,000 | $16,000,000
2021 25 90 115 $1,625,000 $12,375,000 | $14,000,000
2022 25 80 105 | $1,625,000 $11,375,000 | $13,000,000
2023 25 75 100 | $1,625,000 $11,375,000 | $13,000,000
2024 25 82 107 | $1,625,000 $12,375,000 | $14,000,000
2025 25 77 102 | $1,625,000 $11,375,000 | $13,000,000
2026 25 88 113 | $1,625,000 $12,375,000 | $14,000,000
2027 25 B4 109 | $1,625,000 $12,375,000 | $14,000,000
2028 23 98 123 | $1,625,000 $15,375,000 | $17,000,000
2029 25 96 121 | $1,625,000 $15,375,000 | $17,000,000
2030 25 96 121 | $1,625,000 $15,375,000 | $17,000,000
2031 25 108 133 | $1,625,000 $16,375,000 | $18,000,000
2032 25 106 131 | $1,625,000 $18,375,000 | $20,000,000
2033 25 108 133 | $1,625,000 $19,375,000 | $21,000,000

Source: CPA, REMI, The Lubrizol Corporation

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Harris
County Estimated
Estimated Estimated Deer Park ISD| Harris Hospital Total
Taxable Value | Taxable Value Deer Park ISD | Deer Park ISD IM&O and &S| County Tax | District Tax | City of Deer | Properiy

Year for I&S for M&O I&S Levy M&O Levy | Tax Levies Levy Levy Park Taxes

Tax Rate' 0.3200 1.2367 0.41455|  0.170000 0.72
2019 $270,000,000 $270,000,000] $864,000 $3.339.090 $4,203,000]  $1.119,285 $459.000{  $1.944.000] $7.725375
2020 $262,035,000 $262,035,000, 5838512 $3,240,587 $4,079.009]  $1.086,266 $445460]  S1.886.652]  $7.497.476|
2021 $254,306.250, $254,306,250] $813.780 $3,145.005 $3958.785]  $1.054.227 $432321] 51831005 57,276,338
2022 $246.806,717 $246,806.717 $789,781 $3.052259 $3.842040 1,023,137 $419571]  $1.777.008]  $7.051,757]
2023 $239.529,576 $239,529,576) 3766495 $2.962,262 $3,728,757 $992,970 3407200 $1724613]  $6,853.540]
2024 $232.468,208 $232468,208 $743,898 §2.874.934 $3,618.833 $963,697 $395.196]  $1,673.771]  $6.651497
2025 $225616,191 $225616,191 $721972 $2,790,195 $3.512,167 $935,292 $383.548]  $1,624437) 86455443
2026 $218967.294 $218.967.294 $§700,695 $2,707.969 $3.408.664 $907,729 $372244|  $1,576.565]  $6,265,202
2027 $212.515473 §212,515473 $680,050 $2.628.179 $3,308,228 $880.983 $361.276|  $1,530.111] 56,080,599
2028 $206,254.861 $206,254.861 $660.016 $2,550,754 $3.210,769 $855,030 $350,633]  $1485,035| $5.901.467
2029 $200.179.771 $200.179,771 $640.575 32475623 $3.116,199 $829,845 $340306|  $1,441.294]  $5.727.644
2030 $194,284,683 $194,284,683 $621.711 $2402,719 $3,024.430 $805407 $330284]  51,398,850] $5.558.970]
2031 $188,564,241 $188,564,241 $603.406 $2,331.974 52.935.38@_ $781.693 §320559]  $1,357.663] $5395.294]
2032 $183,013,251 $183.013.251 $585642) $2263325 32848967 $758.681 $311,123]  $1317.695| $5.236467
2033 $177,626,671 $177,626.671 $568405 $2,196,709 $2,65,114 $736,351 $301.965| $1278912] $5082343

Total $10,598,938|  $40,961,584] $51,560,522| $13,730,593| $5,630,686] $23,847,611]$94,769,412

Source: CPA, The Lubrizol Corporation
'"Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Harris County, with all
property tax incentives sought being granted using estimated market value from the application. The project has
applied for a value limitation under Chapter 313, Tax Code and tax abatement with the City of Deer Park.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Table 4 Estimated Direct Ad Valorem Taxes with all property tax incentives songht
Deer Park ISD Harris
M&O and I&S County Estimated
Estimated Estimated Tax Levies Harris Hospital Total
Taxable Value { Taxable Value Deer Park ISD | Deer Park ISD | (Afier Credit | County Tax | District Tax | City of Deer| Property

Year for I&S for M&O 1&S Levy M&O Levy Credited) Levy Levy Park Taxes

Tax Rate’ 0.3200 1.2367 0.41455]  0.170000 0.72
2019 $270,000,000 $80,000.000 $864,000 $989.360 $1.853360] S51,119.285 $459,000 $0]  $3431,645
2020 $262,035,000 380,000,000 $838,512 $989,360] $1.827.872]  §1,086.266 $445,460 $0|  $3,359,598
2021 $254.306,250) $80,000.000 $813,780] $989.360] $1,803,140]  §1,054227 $432321 $0] _ $3.289.687
2022 $246806,717 $80,000,000 $789,781 $989,360) $1.779.141  $1.023,137 $419.571 $533,103]  $3.754.953
2023 $239,529,576 $80,000,000 $766,495 $989,360) $1,755.855 $992.970 $407.2000  $1,120998| $4.277.023
2024 $232.468.208 $80.000,000 $743 898 $989,360) $1.733,258 $963.697 $395,196]  $1.087.951] $4,180,102
2025 $225,616,191 $80.000,000 $721972 $989,360] $1.711,332 $935,292 $383.548 $1.055.884]  $4.086.055
2026 $218,967.204 $80,000,000 $700,695) 5989360 $1,690,055 $507,729 $372244| 51024767  $3.994.796
2027 $213,515473 $80,000.000 $680,050] $989.360] $1,669.410 $880.983 3361 .276' 51,530,111 $4.441.780
2028 $206,254.861 $80,000,000 $660,016 $989,360) §1.649.376 855,030, $35 &6‘33' $1485035]  $4.340,073
2029 $200,179,771 $200,179,771 $640.575 §2.475,623 $3,116,199 $820.845 $340.306 §1441,204]  §5727.644
2030 $194,284.,683 $194.284,683 $621,711 52402719 $3,024.430 3805407 $330,284]  $1,398.850)  $5,558970
2031 $188,564.241 $188.564,241 $603.406 $2.331.974 $2.935,380 5781693 $320,559 $1.357.663]  $5395.204
2032 $183,013,251 $183.013.251 $585,642 $2.263.325 $2,848.967 §758.681 $311,123)  $1,317,695]  $5.236467
2033 $177,626.671 $177.626.671 5568405 $2,196.709) $2,765.114 §736.351 $301.965 51278912 $5.082343

Total $10,598,939| $21,563,951| $32,162,888)$13,730,593| $5,630,686| $14,632,263] $66,156,430

Diff $0]  $19,397,633| $19,397,634 $0 $0| $9,215,348|$28,612,982

Source: CPA, The Lubrizol Corporation
"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachment B — Tax Revenue over 25 Years

This represents the Comptroller’s determination that The Lubrizol Corporation (project) is reasonably likely to
generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient
to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement.
This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy and
direct, indirect and induced tax effects from project employment directly related to this project, using estimated
taxable values provided in the application.

Tax Year

Estimated ISD M&0
Tax Levy Generated

Estimated ISD M&0O
Tax Levy Generated

Estimated ISD M&0D
Tax Levy Loss as
Result of Agreement

Estimated ISD M&0O
Tax Levy Loss as
Result of Agreement

M&O levy loss as a result of the limitation agreement?

{Annusal] (Cumulative) {Annual) (Cumulative)
Limitation 2015 »0 30 50 %0
Pre-Years 2017 $408,111 $408,111 S0 SO
2018 $1,236,700 61,644,811 S0 1]
2019 $989,360 $2,634,171 52,349,730 52,349,730
2020 $089,360 §3,623,531 $2,251,227 $4,600,957
2021 $989,360 54,612,891 $2,155,645 $6,756,602
2022 $989,360 $5,602,251 52,062,899 58,819,501
Limitation Period] 2023 $989,360 $6,591,611 $1,972,902 $10,792,403
(10 Years) 2024 5989,360 57,580,971 51,885,574 $12,677,977
2025 $989,360 58,570,331 $1,800,835 514,478,813
2026 $989,360 $9,559,691 51,718,609 $16,197,421
2027 $989,360 510,549,051 51,638,819 517,836,240
2028 $989,360 511,538,411 $1,561,394 $19,397,634
2029 52,475,623 $14,014,034 S0 $19,397,634
Maintain Viable | 2030 $2,402,719 $16,416,753 $0 $19,397,634
Presence 2031 $2,331,974 $18,748,727 ] 619,397,634
(5 Years) 2032 52,263,325 $21,012,052 S0 $19,397,634
2033 $2,196,709 $23,208,761 S0 $19,397,634
2034 $2,132,066 $25,340,827 $0 $19,397,634
2035 52,069,337 527,410,164 S0 $19,397,634
2036 $2,008,465 $29,418,629 50 $19,397,634
Additional Years 2037 51,949,396 $31,368,025 S0 519,397,634
as Required by 2038 $1,892,074 $33,260,099 S0 $19,397,634
313.026(c)(1) 2039 $1,836,449 $35,096,549 $0 $19,397,634
(10 Years) 2040 $1,782,471 436,879,020 S0 $19,397,634
2041 51,730,089 $38,609,108 S0 $19,397,634
2042 $1,679,257 $40,288,365 S0 $19,397,634
2043 $1,629,928 $41,918,293 S0 519,397,634
$41,918,293 is greater than $19,397,634
Analysis Summary
Is the project reasonably likely to generate M&O tax revenue in an amount sufficient to offset the Yes

Source: CPA, The Lubrizol Corporation

Disclaimer: This examination is based on information from the application submitied to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any

other purpose.




Attachment C — Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value
under this chapter for property described in an application unless the comptroller determines that “the limitation
on appraised value is a determining factor in the applicant's decision to invest capital and construct the project
in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location issues or
in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other sources
that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market, supply
chains, other known sites under consideration.

Determination

The Comptroller has determined that the limitation on appraised value is a determining factor in the Lubrizol
Corporation’s decision to invest capital and construct the project in this state. This is based on information
available, including information provided by the applicant. Specifically, the comptroller notes the following:

e Per the applicant, it currently owns the land but the proposed 13 acres of project area has no existing
improvements.

e Per the applicant, it has current business activities at the proposed location.

e Per the applicant, “the value limitation that is provided for in Chapter 313 of the Tax Code and that the
Deer Park Independent School District is willing to agree to is necessary for us to finalize our decision
to locate the new manufacturing unit at Deer Park.”

e The applicant has submitted information related to competitive site locations considered for this project.
That information has been requested by the applicant to be kept confidential.

o The applicant has extensive recent developments across many countries, according to the applicant
website.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the
comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose.




Attachment D

Summary of Financial Impact



CHAPTER 313 PROPERTY VALUE LIMITATION
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Executive Summary

The Lubrizol Corporation (Company) has requested that the Deer Park Independent School
District (DPISD) consider granting a property value limitation under Chapter 313 of the Tax
Code, also known as the Texas Economic Development Act. In an application submitted to
DPISD on July 13, 2015 the Company plans to invest $270 million to construct a
manufacturing facility. Moak, Casey & Associates (MCA) has been retained to prepare an
analysis of this value limitation and help the district navigate the overall application and
agreement process.

The Lubrizol project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development,
and renewable electric energy production to apply to school districts for property value
limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear
power generation and data centers, among others.

Under the provisions of Chapter 313, DPISD may offer a minimum value limitation of $80
million. This value limitation, under the proposed application, will begin in the 2019-20
school year and remain at that level of taxable value for Maintenance and Operations (M&0)
tax purposes for ten years. The entire project value will remain taxable for 1&S or debtservice
purposes for the term of the agreement.

MCA’s initial school finance analysis is detailed in this report, incorporating the major
legislative changes adopted in May. The overall conclusions are as follows, but please read all
of the subsquent details in the report below for more information.

p

Total Revenue Loss Payment owed to DPISD $2.7 million

Total Savings to Company after Revenue Loss Payment.
(This does not include any supplemental benefit $16.6 million
payments to the district.)

Application Process

After the school district has submitted an application to the Comptroller’s Office
{(Comptroller), the Comptroller begins reviewing the application for completeness. The
purpose of this review is to ensure all necessary information and attachments are included
in the application before moving forward with the formal review process. At the time the
application is determined complete, the Comptroller will deliver a Completeness Letter to the
company and the school district. The Completeness Letter for this project is dated July 17,
2015.

The issuance of a Completeness Letter is important because it sets the timeline for the rest of
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of
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the project and provide its certificate for a limitation on appraised value. After the certificate
is received, the district has until the 150% day from the receipt of the Completeness Letter or
until December 31st, whichever is earlier, to adopt an agreement.

Each value limitation agreement is unique and to ensure the proper revenue-loss protection
and maximum supplemental benefits are in place, an understanding of the school district’s
finances and a thorough knowledge of the Ch. 313 statute are required. MCA and the District's
legal counsel will ensure the best interests of DPISD are secured. After negotiations with the
Company, a final version of the Limitation Agreement must be submitted to the Comptroller
for review 30 days prior to final adoption by the school district’s board of trustees.

At the final board meeting, the school board will review the Value Limitation Agreement and
Findings of Fact that detail the project’s conformance with state law. In some instances, the
school board may also be required to adopta job waiver or create a reinvestment zone during
this meeting. Prior to this meeting, the District's legal counsel will provide the district with
the necessary agenda language and any additional action items.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of three components: Tier I, Tier II and
additional state aid for tax reduction.

Tier I provides state funding based on ADA and special student populations, as well as
transportation. The local funds for Tier I are M&O taxes raised at the compressed tax rate—
$1.00 per $100 of taxable value for most school districts (less any recapture payments owed
to the state from high property-wealth school districts).

Tier II guarantees a specific amount of funding per student in weighted average daily
attendance for each penny of a school district’s tax effort above a specified level. There are
two levels of Tier Il funding—funding under the six so-called golden pennies and the eleven
so-called copper pennies. Voter approval is required in most cases to access the last two
golden pennies and the eleven copper pennies. Under its relatively unique tax authorization
provisions, DPISD levies an M&OQ tax rate of $1.2367 per $100. (For more detailed
information on the school finance funding system, please review the Texas Education
Agency's School Finance 101: Funding of Texas Public Schools.)

For a school district that approves a Chapter 313 value limitation, the first year is often
problematic financially. The implementation of the value limitation often results in an M&0
revenue loss to the school district in the first year of the limitation that would not be
reimbursed by the state, but require some type of compensation from the Company under
the revenue protection provisions of the agreement. This is because the general school
finance formula system calculates state aid entitlements using the property value for the
preceding year as certified by the Comptroller.

In most instances smaller revenue losses would be anticipated in years 2-10 of the limitation
when the state M&O property values are aligned at the minimum value established by the
Board on both the local tax roll and the corresponding state property value study. 1f the full
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value of the project increases significantly during the value limitation period, the
revenue losses may be greater than originally estimated.

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project
in years 1-10 and receives a tax bill for 1&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter). |

Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

A key element in any analysis of the school finance implications of a Chapter 313 agreement
is the provision for revenue protection in the agreement between the school district and the
applicant. The agreement calls for a calculation of the revenue impact of the value limitation
in years 1-10 of the agreement, under whatever school finance and property tax laws are in ‘
effect in each of those years. This meets the statutory requirement under Section ‘
313.027(f)(1) of the Tax Code to provide school district revenue-protection language in the
agreement. This approach also reduces guess work as to future changes in school finance
and property tax laws.
|
\

The general approach used here to analyze the future revenue stream of the school district
under a value limitation is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. Student
enrollment counts are held constant at 12,326 students in average daily attendance (ADA)
in analyzing the effects of the project on the finances of DPISD. The District’s local tax base
reached $7.77 billion for the 2014 tax year and is maintained for the forecast period in
order to isolate the effects of the property value limitation. An M&O tax rate of $1.2367 per
$100 is used throughout this analysis.

DPISD has estimated 2014-15 state property wealth per weighted ADA, or WADA, of
approximately $459,344. As a result, DPISD falls below the recapture level at the
compressed rate, but not for the additional pennies of tax effort subject to recapture at
$319,500 per WADA. Table 1 summarizes the enrollment and property value assumptions
for the 15 years that are the subject of this analysis. In future years, these projections
assume some recapture at the compressed tax rate.

Recent legislative changes are incorporated into these estimates. The basic allotment was
raised from $5,040 to $5,140 per WADA, which is used throughout the state aid
calculations. The Tier Il guaranteed yield level for up to six cents of tax effort was increased
from $61.86 in 2014-15 to $74.28 and $77.53, respectively, for the 2015-16 and 2016-17
school years.

While the mandated school district homestead exemption will be increased from $15,000 to
$25,000—assuming voter approval of a constitutional amendment election scheduled in
November—no data are currently available on the tax base reductions associated with this
change. Given that the models below focus exclusively on the The Lubrizol Corporation
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project values, however, the anticipated homestead exemption change is not expected to
have an impact on this analysis.

The M&O tax rate for 2014 is maintained at $1.2367 per $100. Although the impact of the
previously-approved Chapter 313 project value returning to the total tax roll for M&0O
funding purposes could result in a lower M&O tax rate in future years, that analysis is
beyond the scope of this revenue report.

Table 1 - Base District Information with Lubrizol Project Value and Limitation Values

CPTD CPTD

Value Value

with with
M&0 1&8 CAD Value Project  Limitation

Year of School Tax Tax CAD Value with CPTD with CPTD With per per

Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
QTP1 201718 1232623 15878.97 $1.2367 $0.3200 $7,856,400,398 $7,856,400,398 $7,989,349,574  $7,989,349574  $503,140  $503,140
QTP2 2018-19 1232623 15878.97 $1.2367 $0.3200 $7,923,400,398 §7,923,400,396 $8,031,619,574 $8,031,619574 $505,802  $505,802
ML 201920 12,326.23  15878.97 $1.2367 $0.3200  $8,093,400,398 $7,903,400,398  $8,098,619,574 $8,098,619574 $510,022  §510,022
VL2 2020-21 1232623 15878.97 $1.2367 $0.3200 $8,085435398  $7,903,400,398  $8,268,619,674  $8,078,619,574 $520,728  $508,762
VL3 2021-22 1232623 15878.97 $1.2367 $0.3200 $8,077,706,648 $7,903,400,398  $8,260,654,574 $8,078,619574 $520,226  $508,762
VL4 2022-23  12,326.23 15878.97 $1.2367 $0.3200 $8,070,207,115 $7,903,400,398 $8,252,925.824 $8,078,619574 §$519,739  $508,762
VL5 2023-24 12,3623 15878.97 $12367 $0.3200 $8,724,072,291 $8,564,542,715  $8,245,426291 §$8,078,619,574 $519,267  $508,782
VL6 2024-25 1232623 15878.97 $12367 $0.3200 $8,673,606,123 $8,521,137,915  $8,809,291,467  $8,730,761,891  $560,445  §$550,399
VL7 202526 12,326.23 15878.97 $1.2367 $0.3200 $8,804,578,306 $8,658,962,115 $8,848,825299  $8,696,357,091  $557,267  $547,665
VL8 2026-27 12,326.23 15878.87 $1.2367 $0.3200 $8,751,796,309 $8,612,829,015 $8,979,797,482 $8,834,181,291 §585,515  $556,345
VL9 202728 1232623 15878.97 $1.2367 $0.3200  $8,701,717,188 $8,569,201,715 $8,927,015485 $8,788,048191  $562,191 $553,440
VL1 2028-29 1232623 15878.97 $1.2367 $0.3200 $8,654,164,947 $8,527,910,086  $8,875,936,364  $8,744,420,891  §559,037  $550,692
VP1 2029-30 1232623 15878.97 $12367 $0.3200 $8,609,003,512 $8,609,003,512 $8,829,384,123  §$8,703,129,262  §556,043  $548,092
VP2 2030-31 1232623  15,878.57 $1.2367 $0.3200 $8.566,104,444  $8,566,104,444  $8,784,222,688  $6,784,222,688 $553,199  $553,199
VP3 203132 1232623 1587897 $12367 $0.3200 $8525346,721 $6,525346,721 $8,741323,620 $8,741,323,620  §550497  $550,497
VP4 203233 1232623 15878.97 $1.2367 $0.2200 $8,486,616,066 $8,486,616,068 §$8,700,565,897  $8,700,565,897  $547,930 $547,930
VP5 2033-34  12,326.23 15878.97 $1.2367 $0.3200 $8449,804,557 $8,449,804,557 $8,661,635244 §$8,661,835,244  $545 491 $545,491

QTP=  Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence

M&O Impact of the Lubrizol project on DPISD

School finance models were prepared for DPISD under these assumptions through the
2033-34 school year. Under the proposed agreement, a model is established to make a
calculation of the “Baseline Revenue Model” by adding the total value of the project to the
model, but without assuming that a value limitation is approved. This is detailed in Table 2.

Additionally, a separate model is established to make a calculation of the “Value Limitation
Revenue Model” by adding the project’s limited value of $80 million to the model. These
results are shown in Table 3.

September 4, 2015
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Table 2- “Baseline Revenue Model”--Project Value Added with No Value Limitation*

State Aid Recapture
M&O Taxes Additional From from the
@ State Aid- Additional  Additional  Additional Total
Year of School  Compressed Hold Recapture Local M&O M&O Tax Local Tax Other General
Agreement Year Rate State Aid Harmless Costs Collections  Collections Effort State Aid Fund
QTP1 2017-18  $81,570,752 $7,833,997 $0 $0 $12,999,932 $2480,606 -$2,916,671 $352,688 $102,321,303
QTPZ 2018-19  $82,271,147 $7,411,085 $0 $0  $13,111,554 $2,464,902 -$2,968,651 $352,688 $102,642,725
VL1 2018-20 $84,088,804 $6,740,750 30 $0 $13,401,234 $2/460,008 -$3,077,288 $352,688 $103,966,196
VL2 2020-21 $84,003,841 §5,039,900 $0 -$1,031,063 $13,387,603 $2,308,178 -$3,180,170 $352,688 $100,881,067
VL3 2021-22 $83,921,398 $5,119,590 $0 -$954,172  $13,374,555 $2,312,726 -$3,172,185 $352,688 $100,954,599
VL4 2022-23 $83,841,401 $5,196,216 $0 -$879,6565 $13,361,805 $2,317,139  -$3,164,437 $352,688 $101,025,946
VL5 2023-24  $90,675,133 $5,271,949 $0 -$873,773 $14,450,898 $2,516,567 -$3,417,397 $352688 $108,976,065
VL6 2024-25  $90,146,070 $4,241,232 $0 -$7,097,059 $14,366,581 $1,044,653 -$3,796,697 $352,688 $100,157,467
VL7 2025-26  $91,513,747 $4,241,232 $0 -$6,750,003 $14,584,547 $2,014,965 -$3,825151 $352,688 $102,132,024
VL8 2026-27 $90,960,563 $4,241,232 $0 -$7,871,690 $14,496,387 $1,898,764 -$3,876,545 $352,688 $100,201,399
VL9 2027-28  $90,435677 $4,241,232 $0 -$7,364,565 $14,412,736 $1,928,850 -$3,824,680 $352,688 $100,182,038
VL10 2028-29  $89,937,246 $4,241,232 $0 -$6,883,283 $14,333,301 $1,957,395 -$3,775,253 $352,688 $100,163,326
VP1 2028-30 $89,438,209 $4,241,232 $0 -$6,424,353 $14,253,769 $1,984,500 -$3,727,336 $352,688 $100,118,708
VP2 2030-31 $88,989,756 $4,241,232 $0 -$5,990,366 $14,182,299 $2,010,242 -$3,682,893 $352,688 $100,102,958
VP3 2031-32  $88,563,689 $4,241,232 $0 -$5,578,038 $14,114,397 $2,034,695 -$3,640,668 $352,688 $100,087,995
VP4 2032-33 $88,158,812 $4,241,232 $0 -$5,186,218 $14,049,871 $2,057,926 -$3,600,543 $352,688 $100,073,767
VP5 2033-34  $87,773,997 $4,241,232 $0 -$4,813,818 $13,988,544 $2,080,003 -$3,562,407 $352,688 $100,060,238
*Basic Allotment: $5,140; AISD Yield: $77.53; Equalized Wealth: $514,000 per WADA
QTP= Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence
Table 3- “Value Limitation Revenue Model”--Project Value Added with Value Limit*
State Aid Recapture
M&O Taxes Additional From from the
@ State Aid- Additional  Additional  Additional Total
Year of School  Compressed Hold Recapture Local M&O M&O Tax Local Tax Other General
Agreement Year Rate State Aid Harmless Costs Collections  Collections Effort State Aid Fund
QTP1 2017-18 $81,570,752 $7,833,997 $0 $0 $12,999,932 $2,480606 -$2916671 $352,688 $102,321,303
QTP2 2018-19  $82,271,147 $7,411,085 $0 $0 $13,111,554 $2,464,902 -$2,968,651 $352,688 $102,642,725
VL1 2019-20 $82,062,074 $6,740,750 $0 $0 $13,078,234 $2,401,036 -$3,003,118 $352,688 $101,631,663
VL2 2020-21  $82,062,074 $6,940,850 $0 $0 $13,078,234 $2,416,668 -$2,990,650 $352,688 $101,859,863
VL3 2021-22  $82,062,074  $6,940,850 $0 $0 $13,078,234 $2.416,668 -$2,990,6560 $352,688 $101,859,863
VL4 2022-23  $82,062,074 $6,940,850 $0 $0 $13,078,234 $2,416,668 -$2,990,650 $352,688 $101,859,863
VL5 2023-24  $88,973,431  $6,940,850 $0 $0 $14,179,697 $2,619,820 -$3,242,526 $352,688 $109,823,959
VL6 2024-25 $88,5619,692 $4,241,232 $0 -$5561,236  $14,107,385 $2,035585 -$3,637,960 $352,688 $100,057,385
VL7 2025-26  $89,960,459 $4,241,232 $0 -$5,253,405 $14,337,000 $2,103,701 -$3,671,638 $352,688 $102,070,036
VL8 2026-27 $89,478,199 $4,241,232 $0 -$6,469,895 $14,260,142 $1,981,766 -$3,731,738 $352,688 §$100,112,394
VL9 2027-28 $89,022,134 $4,241,232 $0 -$6,026,751 $14,187,460 $2,008,062 -$3,686,425 $352,688 $100,098,399
VL10 2028-29 $88,500,485 $4,241,232 $0 -$5,607,559 $14,118,667 $2,032,929 -$3,643,553 $352,688 $100,084,888
VP1 2029-30  $89,438,209 $4,241,232 $0 -$5,284,958 $14,253,769 $2,085328 -$3,654,301 $352,688 $101,431,967
VP2 2030-31 $88,989,756 $4,241,232 $0 -$5,990,366 $14,182,200 $2,010,242 -$3,682,893 $352,688 $100,102,958
VP3 2031-32  $88,563,689 $4,241,232 $0 -$5578,038 $14,114,397 $2,034,695 -$3,640,668 $352,688 $100,087,995
VP4 2032-33 $88,158,812 $4,241,232 $0  -$5,186,218 $14,049,871 $2,057,926 -$3,600,543 $352,688 $100,073,767
VP5 2033-34  $87,773,997 $4,241,232 $0 -$4,813,818 $13,988,5644 $2,080,003 -$3,562,407 $352,688 $100,060,238

*Basic Allotment: $5,140; AISD Yield: $77.53; Equalized Wealth: $514,000 per WADA

QTP=  Qualifying Time Period

VL= Value Limitation
VP=  Viable Presence
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Table 4 displays the results of the comparison between the Baseline Revenue Model and the
Value Limitation Revenue Model (Tables 2 and 3). The difference between the two models
indicates there will be a total revenue loss of $2.7 million over the course of the Agreement.
Nearly all of the reduction in M&O taxes under the limitation agreement is offset through a
reduction in recapture costs owed to the state under current law, along with some increases
in formula state aid.

Table 4 - Value Limit less Project Value with No Limit

State Aid Recapture

M&DO Taxes Additional From from the
@ State Aid- Additional Additional Additional Other Total
Year of School  Compressed Hold Recapture Local M&0  M&O Tax Local Tax  State General
Agreement Year Rate State Aid Harmless Costs Collections  Collections Effort Aid Fund
QTP1 2017-18 $0 $0 $0 $0 $0 $0 $0 $0 $0
QTP2 2018-19 $0 $0 $0 $0 $0 $0 $0 $0 $0
VL1 2019-20  -$2,026,730 $0 $0 $0  -$323,000 -$58,972 $74,170 $0  -$2,334,532
VL2 2020-21  -$1,941,767 $1,900,950 $0 $1,031,063  -$309,459 $108,490 $189,520 $0 $978,796
VL3 2021-22  -$1,859,324  $1,821,260. - %0 $954172  -$296,321 $103,942 $181,535 $0 $905,264
VL4 2022-23  -$1,779,327 $1,743,934 $0  $879,565  -$283,571 $99,529  $173,787 $0 $833,917
VL5 202324  -$1,701,702  $1,668,901 $0 $873,773  -$271,201 $103,253 $174,871 $0 $847,895
VL6 2024-25  -$1,626,378 $0 $0 $1,535823  -$259,196 $90,932 $158,737 $0 -$100,082
VL7 2025-26  -$1,553,288 $0 $0  $1,496,598  -$247,547 $88,736 $153,613 $0 -$61,988
VL8 2026-27 -$1,482,364 $0 $0 $1,401,795  -$236,245 $83,002 $144,807 %0 -$89,005
VL9 2027-28  -$1,413,543 $0 $0 $1,337,814  -$225,276 $79,212 $138,155 - $0 -$83,639
VL10 2028-29  -$1,346,761 30 $0 $1,275724  -$214,634 $75,534 $131,699 $0 -$78,438
VP1 2029-30 $0 $0 $0 $1,139,395 $0 $100,828 $73,035 $0  $1,313,258
VP2 2030-31 $0 $0 $0 $0 $0 $0 $0 %0 %0
VP3 2031-32 $0 $0 50 $0 $0 $0 $0 $0 $0
VP4 2032-33 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP5 2033-34 $0 $0 $0 $0 $0 $0 $0 $0 $0

QTP=  Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence

M&O Impact on the Taxpayer

Table 5 summarizes the impact of the property value limitation in terms of the potential tax
savings to the taxpayer under the property value limitation agreement. The focus of this
table is on the M&O tax rate only. A $1.2367 per $100 M&O tax rate is used throughout this
analysis

Under the assumptions used here, the potential tax savings from the value limitation total
$19.4 million over the life of the agreement. The DPISD revenue losses are expected to total
approximately $2.7 million. In total, the potential net tax benefits (after hold-harmless
payments are made) are estimated to total $16.6 million, prior to any negotiated
supplemental payments to be made to the District.
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Table 5 - Estimated Financial Impact of the Lubrizol Project Property Value Limitation Request
Submitted to DPISD at $1.2367 per $100 M&O Tax Rate

Tax Savings School

Estimated Assumed Taxes @ District Estimated

Year of School Project Taxable Value M&O Before Taxes after Projected Revenue Net Tax

Agreement Year Value Value Savings Tax Rate  Value Limit  Value Limit M&O Rate Losses Benefits
QTP1  2017-18 $33,000,00[}_ $33,000,000 $0 $1.237 $408,111 $408,111 $0 $0 $0
QTP2 2018-19  $100,000,000 $100,000,000 $0 $1.237 $1,236,700 $1,236,700 $0 $0 ) $0
VL1 2019-20  $270,000,000 $80,000,000 $190,000,000 $1.237 $3,339,090 $989,360  $2,349,730 -$2,334,532 $15,198
VL2 2020-21  $262,035,000 $80,000,000 $182,035,000 $1.237  $3,240,587 $989,360 $2,251,227 $0  $2,251,227
VL3 2021-22  $254,306,250 $80,000,000 $174,306,250 $1.237  $3,145,005 $989,360 $2,155,645 $0  $2,155645
VL4 2022-23  $246,806,717 $80,000,000 $166,806,717 $1.237  $3,052,259 $989,360 $2,062,899 %0 $2,062,899
VL5 2023-24  $239,629,576 $80,000,000 $159,529,576 $1.237 $2,962,262 $989,360 $1,972,902 %0 $1,972,902
VL6 2024-25  $232,468,208 $80,000,000 $152,468,208 $1.237 $2,874,934 $989,360 $1,885,574 -$100,082 $1,785,493
VL7 2025-26  $225,616,191 $80,000,000 $145,616,191 $1.237 $2,790,195 $989,360 $1,800,835 -$61,988 $1,738,848
VL8 2026-27  $218,967,294 $80,000,000 $138,967,294 $1.237 $2,707,969 $989,360 $1,718,609 -$89,005 $1,629,604
VL9 2027-28  $212,515,473 $80,000,000 $132,515,473 $1.237 $2,628,179 $989,360 $1,638,819 -$83,639 $1,555,180
VL10 2028-29 $206,254,861 $80,000,000 $126,254,861 $1.237 $2,550,754 $989,360 $1,661,394 -$78,438 $1,482,956
VP1 2029-30 $200,179,771 $200,179,771 $0 $1.237 $2,475,623 $2,475,623 $0 $0 $0
VP2 2030-31  $194,284,683 $194,284 683 $0 $1.237 $2,402,719 $2,402,719 $0 $0 $0
VP3 2031-32 $188,564,241 $188,564,241 $0 $1.237 $2,331,974 $2,331,974 $0 $0 $0
VP4 2032-33  $183,013,251 $183,013,251 $0 $1.237 $2,263,325 $2,263,325 $0 $0 $0
VPS5 2083-34 $177,626,671 $177,626,671 $0 $1.237 $2,196,709 $2,196,709 $0 $0 $0
$42,198,284 $22,800,650 $19,397,634 -$2,747,683 $16,649,951

QTP=  Qualifying Time Period
VL= Value Limitation
VP=__ Viable Presence

1&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with DPISD currently levying a
$0.32 per $100 I&S rate. The value of the Lubrizol project is expected to depreciate over the
life of the agreement and beyond, but full access to the additional value should resultin
local taxpayers benefitting from the addition of the Lubrizol project to the local 1&S tax roll.

The project is not expected to affect DPISD in terms of enrollment. Continued expansion of
the project and related development could result in additional employment in the area and
an increase in the school-age population, but this project is unlikely to have much impact on
a stand-alone basis.

( Note: School district revenue-loss estimates are subject to change based on numerous factors, including: \

e Legislative and Texas Education Agency administrative changes to the underlying school
finance formulas used in these calculations.

* Legislative changes addressing property value appraisals and exemptions.
= Year-to-year appraisals of project values and district taxable values.

e Changes in school district tax rates and student enrollment.
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Glenn Hegar

Texas Comptroller of Public Accounts

Welcome to your official online window on state govertinent
services from the Texas Comptroller of Public Accounts,

2014 ISD Summary Worksheet

101/Harris
101-908/Deer Park ISD

Local Tax Roll
Category Value
A. Single-Family — g0 619 134
Residences T
B. Multi-Family 115.977.781
Residences T
Cl. Vacant Lots 98,168,307

C2. Colonia Lots 0

D1. Rural
Real(Taxable) Rt
D2. Real Prop Farm &
Ranch
E. Real Prop NonQual 5, o, <
Acres

F1. Commercial Real 543,013,792
F2. Industrial Real 4,245 824 862

G. Oil, Gas, Minerals 0

J. Utilities 135,697,518
L1. Commercial 301,849,460
Personal

L2. Industrial Personal 2,344,229 363
M. Other Personal 5,543,046
N. Intangible Personal 0

Prop
O. Residential 88.000
Inventory
S. Special Inventory 5,757,016
Subtotal 9,709,240.,861

Less Total Deductions 1,765,711,655
Total Taxable Value 7,943,529,206

2014 WTD Mean

N/A

N/A

N/A
N/A

N/A

N/A

N/A

N/A
N/A

N/A
N/A

N/A

N/A
N/A

N/A

N/A
N/A

Ratio

2014 PTAD Value
Estimate

1,880,619,134

115,977,781

98,168,307
0

17,975
0

32,454,607
543,013,792
4,245 824 862

0
135,697,518

301,849,460

2,344,229.363
5,543,046

0

88,000

5,757,016
9.709.240.861
1,765.711,655
7.943,529.206

2014 Value
Assigned

1,880,619,134

115,977,781

98,168,307
0

17,975
0

32,454,607

543,013,792
4245 824 862

0
135,697,518

301,849 460

2.344.229.363
5,543,046

0

38,000

5,757,016
9.709.240,861
1,765,711,655

7,943,529,206 T2




The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (I) AND (K) require the Comptroller to certify alternative measures

of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (1&S) tax purposes. For districts that have not
entered into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS5 T6
8,058,126,726  7,943,529,206  7,900,283,308  7,785,685,788  7,956,264,351  7,798,420,933

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
114,597,520 157,843,418

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead
exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = TS5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I1&S Purposes

T7 T8 T9 T10 T11 T12
8,058,126,726  7,943,529,206  7,900,283,308  7,785,685,788  7,956,264,351  7.798,420,933

'T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead
exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction




T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified
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EXAS EDUC

July 27, 20156

Rhonda Lowe, President

Board of Trustees

Deer Park Independent School District
2800 Texas Avenue

Deer Park, TX 77536

Dear Ms. Lowe:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Lubrizol Corporation project on the number and
size of school facilities in Deer Park Independent School District (DPISD). Based on an
examination of DPISD enrollment and the number of potential new jobs, the TEA has \
determined that the Lubrizol Corporation project should not have a significant impact on
the number or size of school facilities in DPISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you have any guestions.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk
Cc: Arnold Adair
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT |
MAINTENANCE AND OPERATIONS TAXES |

by and between

DEER PARK INDEPENDENT SCHOOL DISTRICT

and

THE LUBRIZOL CORPORATION

(Texas Taxpayer ID # 13403676003)

TExAS COMPTROLLER APPLICATION NUMBER 1084

Dated

September 21, 2015



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS )
COUNTY OF HARRIS )

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as
this “Agreement,” is executed and delivered by and between the DEER PARK INDEPENDENT SCHOOL
DISTRICT, hereinafter referred to as “District,” a lawfully created [independent or
consolidated]school district within the State of Texas operating under and subject to the Texas
Education Code, and THE LUBRIZOL CORPORATION, Texas Taxpayer Identification Number
13403676003 hereinafter referred to as “Applicant.” Applicant and District are hereinafter sometimes
referred to individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on July 13, 2015, the Superintendent of Schools of the Deer Park
Independent School District, acting as agent of the Board of Trustees of District, received from
Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the TEXAS TAX CODE;

WHEREAS, the Board of Trustees has acknowledged receipt of the Application, and
along with the requisite application fee as established pursuant to Section 313.025(a) of the
TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025(a-1) of the TEXAS TAX CODE,; and,

WHEREAS, the District and Texas Comptroller’s Office have determined that the
application is complete and July 17, 2015 is the Application Review Start Date as that terms is
defined by 34 TEX. ADMIN. CODE 9.1051;

WHEREAS, pursuant to 34 TEX. ADMIN. CODE §9.1054, the Application was
delivered for review to the Harris Appraisal District established in Harris County, Texas (the
“Harris County Appraisal District™), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to
Section 313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant
to Section 313.026 of the TEXAS TAX CODE, and on July 27, 2015 issued a certificate for

Agreement for Limitation on Appraised Value

Between Deer Park Independent School District and Texas Economic Development Act Agreeement
The Lubrizol Corporation Comptroller Form 50-286 (January 2014
TEXAS COMPTROLLER APPLICATION NUMBER 1084

September 21, 2015
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limitation on appraised value of the property described in the Application and provided the
certificate to the District;

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.026 of the TEXAS TAX CODE;

WHEREAS, on September 14, 2015, the Board of Trustees conducted a public hearing
on the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District;

WHEREAS, on September 21, 2015, the Board of Trustees made factual findings
pursuant to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings
that: (i) the information in the Application is true and correct; (ii) Applicant is eligible for the
Limitation on Appraised Value of Applicant’s Qualified Property; (ii1) the project proposed by
Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset District’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement before the
25th anniversary of the beginning of the limitation period; (iv) the limitation on appraised value
is a determining factor in Applicant's decision to invest capital and construct the project in this
state; and (v) this Agreement is in the best interest of District and the State of Texas;

WHEREAS, on September 21, 2015, the Texas Comptroller’s Office approved the form
of this Agreement for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes; and,

WHEREAS, on September 21, 2015, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1 DEFINITIONS.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning. Words or terms defined in 34 TEX.
ADMIN. CODE §9.1051 and not defined in this Agreement shall have the meanings provided by
34 TEX. ADMIN. CODE §9.1051.

Agreement for Limitation on Appraised Value

Between Deer Park Independent School District and Texas Economic Development Act Agreeement
The Lubrizol Corporation Comptroller Form 50-286 (January 2014
TEXAS COMPTROLLER APPLICATION NUMBER 1084
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“Aet” means the Texas Economic Development Act set forth in Chapter 313 of the
TEXAS TAX CODE, as amended.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Section 10.2.

“Applicable_School Finance Law” means Chapters 41 and 42 of the TEXAS
EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX
CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to
District, and the Constitution and general laws of the State applicable to the school districts of
the State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of Applicant’s ad valorem tax obligation to District, either with or
without the limitation of property values made pursuant to this Agreement.

“Applicant” means The Lubrizol Corporation, (Texas Taxpayer ID # 13403676003), the
company listed in the Preamble of this Agreement and that listed as the Applicant on the
Application as of the Application Approval Date. The term “Applicant” shall also include
Applicant’s assigns and successors-in-interest as approved according to Section 10.2 of this
Agreement.

“Applicant’s Qualified Investmeni” means the Qualified Investment of the Applicant
during the Qualifying Time Period and as more fully described in Section 3.3 of this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with District by
Applicant on July 13, 2015. The term includes all forms required by Comptroller, the schedules
attached thereto, and all other documentation submitted by Applicant for the purpose of
obtaining an Agreement with District. The term also includes all amendments and supplements
thereto submitted by Applicant.

“Application Approval Date” means the date that the Application is approved by the
Board of Trustees of District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which District
issues its written notice that Applicant has submitted a completed application or the date on
which Comptroller issues its written notice that Applicant has submitted a completed application
and as further identified in Section 2.3.A of this Agreement.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

Agreement for Limitation on Appraised Value
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“Appraisal District” means the Harris Appraisal District.

“Board of Trustees” means the Board of Trustees of the Deer Park Independent School
District

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of Comptroller set
forth in Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court
or administrative decisions interpreting same.

“County” means Harris County, Texas.

“District” or “School District” means the Deer Park Independent School District, being
a duly authorized and operating school district in the State, having the power to levy, assess, and
collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The
term also includes any successor independent school district or other successor governmental
authority having the power to levy and collect ad valorem taxes for school purposes on
Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which Applicant is
required to Maintain Viable Presence and as further identified m Section 2.3.E of this
Agreement.

“Force Majeure” means those causes generally recognized under Texas law as
constituting impossible conditions, Each party must inform the other in writing with proof of
receipt within three business days of the existence of such force majeure or otherwise waive this
right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the development, construction and operation
during the term of this Agreement of the facility or facilities for which the tax limitation is
granted, as the same may from time to time be expanded, upgraded, improved,
modified, changed, remodeled, repaired, restored, reconstructed, reconfigured, and/or
reengineered; (ii) the retention during the term of this Agreement of the number of New
Qualifying Jobs set forth in its Application by Applicant; (iii) and continue the average
weekly wage paid by Applicant for all Non-Qualifying Jobs created by Applicant that exceeds
the county average weekly wage for all jobs in the county where the administrative office of
District is maintained.
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“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Muintenance and Operations Revenue” or “M&O Revenue” means (i) those revenues
which District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the
TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled
under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well
as any amendment or successor statute to these provisions, plus (iii} any indemnity payments
received by the District under other agreements similar to this Agreement to the extent that such
payments are designed to replace District M&O Revenue lost as a result of such similar
agreements, less (iv) any amounts necessary to reimburse the State of Texas or another school
district for the education of additional students pursuant to Chapter 41 of the TEXAS
EDUCATION CODE.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.

“New Qualifying Jobs” means the total number of jobs to be created and maintained by
Applicant after the Application Approval Date in connection with the Project which is the
subject of its Application that meet the criteria of Qualifying Job as defined in Section
313.021(4) of the TEXAS TAX CODE.

“Qualified Investment” has the meaning set forth in Chapter 313 of the TEXAS TAX
CODE, as interpreted by Comptroller’s Rules, as these provisions existed on the Application
Review Start Date.

“Non-Qualifying Jobs ” means the number of New Non-Qualifying Jobs, as defined in 34
TAC §9.0151, to be created and maintained by the Applicant after the Application Approval
Date in connection with the Project which is the subject of its Application.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code
and as interpreted by Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of the Application is approved by District,

"Oualifying Time Period” means the period that begins on the date of approval of this
Agreement by District’s Board of Trustees and ends on December 31st of the second Tax Year
that begins after such date of approval as is defined in Section 313.021(4)(A) of the Texas Tax
Code and during which Applicant shall make investment on the land where the qualified
property in the amount required by the Act, the Comptroller’s rules, and this Agreement and as
further identified in Section 2.3.C of this Agreement.
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“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State’” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between applicant and the
school district and any subsequent amendments or assignments, and any school district written
finding or report filed with the comptroller as required under this subchapter.

“Supplemental Payment” has the meaning as set forth in Article VI of this Agreement.

“Tax Limitation Amouni” means the maximum amount which may be placed as the
Appraised Value on Applicant’s Qualified Property for each tax year of the Tax Limitation
Period of this Agreement pursuant to Section 313.054 of the TEXAS TAX CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified
Property is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of
this Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the
TEXAS TAX CODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
TEXAS TAX CODE, which are set forth at 19 TEX. ADMIN. CODE, Part 2, together with any
court or administrative decisions interpreting same.
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ARTICLE 11
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY.

This Agreement is executed by District as its written agreement with Applicant pursuant
to the provisions and authority granted to District in Section 313.027 of the TEXAS TAX

CODE.

Section 2.2. PURPOSE.

In consideration of the execution of and subsequent performance of the terms and
obligations by Applicant pursuant to this Agreement, identified in Section 2.5 and 2.6 and as
more fully specified in this Agreement, the value of Applicant’s Qualified Property listed and
assessed by the County Appraiser for District’s operation and maintenance ad valorem property
tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the
Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is July 17, 2015, which will
determine Applicant’s Qualified Property and applicable wage standard.

B. The Application Approval Date for this Agreement is , 2015, which will
determine the qualifying time period.

C. The Qualifying Time Period for this agreement:
1. Starts on January 1, 2017, and
2. Ends on December 31, 2018; being the second complete tax year

D. The Tax Limitation Period for this Agreement:

1. Starts on January 1, 2019 or, if later, the date of the commencement of
Commercial Operations in accordance with Section 4.1(B).

2. Ends on December 31, 2028, or 10 years after the date of the commencement of
Commercial Operations in accordance with Section 4.1(B).

E. The Final Termination Date for this Agreement is December 31, 2033,

F. This Agreement, and the obligations and responsibilities created by this Agreement,
shall be and become effective on the Application Approval Date identified in Subsection B. This
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Agreement, and the obligation and responsibilities created by this Agreement, terminate on the
Final Termination Date identified in Subsection E, unless extended by the express terms of this
Agreement.

2.4, TAX LIMITATION.

So long as Applicant makes the Qualified Investment as defined by Section 2.5 below,
during the Qualifying Time Period, and unless this Agreement has been terminated as provided
herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:

A, The Market Value of the Applicant’s Qualified Property; or,
B. Eighty Million Dollars ($80,000,000.00)

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Section 313.052 of
the TEXAS TAX CODE.

2.5. QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY.

In order to be eligible and entitled to receive the value limitation identified in 2.4 for the
Qualified Property identified in Article III, Applicant shall:

A. have completed Qualified Investment in the amount of Fighty Million Dollars
($80,000,000.00) by the end of the Qualifying Time Period;

B. have created the number of Qualifying Jobs specified in, and in the time period
specified on, Schedule C of the Application; and

C. be paying the average weekly wage of all jobs in the county in which District’s
administrative office is located for all non-qualifying jobs created by Applicant.
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2.6. TAX LIMITATION OBLIGATIONS.
In order to receive and maintain the limitation authorized by 2.4, Applicant shall:

A. provide payments to District sufficient to protect future District revenues through
payment of revenue offsets and other mechanisms as more fully described in Article IV;

B. provide payments to the District that protect District from the payment of extraordinary
education related expenses related to the project, as more fully specified in Article V;

C. provide such supplemental payments as more fully specified in Article VI; and

D. create and Maintain Viable Presence on and/or with the qualified property and perform
additional obligations as more fully specified in Article VII of this Agreement.

ARTICLE III
QUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.

At the time of making the Qualified Investment and during the period starting with the
Application Approval Date and ending on the Final Termination Date, the Land is and shall be within
an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS
GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS
TAX CODE. The legal description of such zone is attached to this Agreement as EXHIBIT 1 and is
incorporated herein by reference for all purposes.

Section 3.2. LOCATION OF QUALIFTED PROPERTY AND INVESTMENT.

The Land on which the Qualified Property shall be located and on which the Qualified
Investment shall be made is described on EXHIBIT 2 which is attached hereto and incorporated
herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land may
not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant
to the provisions of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY.

The Qualified Property that is subject to the Tax Limitation Amount is described in
EXHIBIT 3, which is attached hereto and incorporated herein by reference for all purposes. Property
which is not specifically described in EXHIBIT 3 shall not be considered by the District or the
Appraisal District to be part of the Applicant’s Qualified Property for purposes of this Agreement,
unless by official action the Board of Trustees provides that such other property is a part of the
Applicant’s Qualified Property for purposes of this Agreement in compliance with Section
313.027(e) of the TEXAS TAX CODE, the Comptroller’s rules, and Section 10.2 of this Agreement,.
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Section 3.4, CURRENT INVENTORY OF QUALIFIED PROPERTY.

If at any time after the Application Approval Date there is a material change in the Qualified
Property located on the land described in EXHIBIT 2; or, upon a reasonable request of District,
Comptroller, the Appraisal District, or the State Auditor’s Office, Applicant shall provide to District,
Comptroller, the Appraisal District or the State Auditor’s Office a specific and detailed description of
the tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) on the Land to which the value limitation
applies including maps or surveys of sufficient detail and description to locate all such described
property on the Land.

Section 3.5. QUALIFYING USE.

Applicant’s Qualified Property described above in Section 2.3 qualifies for a tax limitation
agreement under Section 313.024(b)(1) of the TEXAS TAX CODE as a maufacturing facility.

ARTICLE IV
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES.

In conformance with the provisions of Texas Tax Code § 313.027(f)(1), it is the intent of
the Parties that the District shall be compensated over the course of this Agreement by the
Applicant for: (i) any monetary loss that the District incurs in its Maintenance and Operations
Revenue; or, (ii) for any new uncompensated operating cost incurred as a sole and direct result
of, or on account of, entering into this Agreement, after taking into account any payments to be
made under this Agreement. Subject to the limitations contained in this Agreement. It is the
intent of the Parties that the risk of any negative financial consequence to the District in making
the decision to enter into this Agreement will be borne by the Applicant and not by the District,
and paid by the Applicant to the District in addition to any and all support due under Article VI.

A. The calculation of the amount of any Revenue Protection Amount required to be paid
by Applicant under this Article IV shall be made for the first time for the first complete tax year
following the start of Commercial Operations.

B. For purposes of this Article IV, and of Section 2.3(d)(l), above, the term
“Commercial Operations” means the date on which Project described in EXHIBIT 3, below
becomes commercially operational, such that all of the following events have occurred and
remain simultaneously true and accurate: the plant shall have been completed, all steps have
been taken so that the plant is capable of manufacturing product to meet specifications and is
appropriately staffed.

C. Within 60 days from the date commercial operations begin, the Applicant shall
provide to the District, the Comptroller, and the Appraisal District a verified written report,
giving a specific and detailed description of the land, tangible personal property, buildings, or
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permanent, nonremovable building components (including any affixed to or incorporated into
real property) to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such qualified property within the boundaries of the land which is
subject to the agreement, if such final description is different than the description provided in the
application or any supplemental application information, or if no substantial changes have been
made, a verification of the fact that no substantial changes have been made.

Section 4.2. CALCULATING THE AMOUNT OF L0ss Or REVENUES By THE DISTRICT.

The amount to be paid by the Applicant to compensate the District for loss of
Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each
year during the term of this Agreement (the "M&O Amount") shall be determined in compliance
with the Applicable School Finance Law in effect for such year and according to the following
formula;

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

1. "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement.
In making the calculations required by this Section 4.2:

i The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

ii. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

ii. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated

Agreement for Limitation on Appraised Value

Between Deer Park Independent School District and Texas Economic Development Act Agrecement
The Lubrizol Corporation Comptroller Form 50-286 (January 2014
TEXAS COMPTROLLER APPLICATION NUMBER 1084

September 21, 2015

Page 11




under this Section 4.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years 2015 through 2026 of this
Agreement under Section 4.2, Subsection 77 of this Agreement will
reflect the Tax Limitation Amount for such year.

V. All calculations made under this Section 4.2 shall be made by a
methodology which isolates the full M&O Revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, or on account of or otherwise arising out of any other
factors not contained in this Agreement.

Section 4.3. CUMULATIVE PAYMENT LIMITATION.

In no event shall the Cumulative Payments made by Applicant to the District exceed an
amount equal to One Hundred Percent (100%) of Applicant’s Cumulative Unadjusted Tax
Benefit under this Agreement from the Commencement Date through Tax Year 2031. For each
year of this Agreement, amounts due and owing by Applicant to the District which, by virtue of
the application of payment limitation set forth in this Section are not payable to the District for a
given year, shall be carried forward to future years, but shall be subject, in each subsequent year
to the limit set forth in this Section.

Section 4.4. CALCULATIONS TO BE MADE BY THIRD PARTY.

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party™) selected each year by the District.

Section 4.5. DATA USED FOR CALCULATIONS.

The calculations under this Agreement shall be initially based upon the valuations that
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of
this Agreement. Immediately upon receipt of the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 4.4. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
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subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 4.6. DELIVERY OF CALCULATIONS.

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 4.4 of this Agreement shall forward to the Parties the
calculations required under Sections 4.2 of this Agreement in sufficient detail to allow the Parties
to understand the manner in which the calculations were made. The Third Party shall
simultaneously submit his, her or its invoice for fees for services rendered to the Parties, if any
fees are being claimed. Upon reasonable prior notice, the employees and agents of the Applicant
shall have access, at all reasonable times, to the Third Party's offices, personnel, books, records,
and correspondence pertaining to the calculation and fee for the purpose of verification. The
Third Party shall maintain supporting data consistent with generally accepted accounting
practices, and the employees and agents of the Applicant shall have the right to reproduce and
retain for purpose of audit, any of these documents. The Third Party shall preserve all
documents pertaining to the calculation and fee for a period of four (4) years after the Final
Termination date of this Agreeemnt. The Applicant shall not be liable for any of Third Party's
costs resulting from an audit of the Third Party's books, records, correspondence, or work papers
pertaining to the calculations contemplated by this Agreement or the fee paid by the Applicant to
the Third Party pursuant to Section 4.6, if such fee is timely paid.

Section 4.7. PAYMENT BY APPLICANT.

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 4.6, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, reports required by
any state agency, disclosures, other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. In no year shall the Applicant be responsible for the payment of any total expenses
under this Section and Section 4.6, above, in excess of Fifteen Thousand Dollars ($15,000.00).

Section 4.8. RESOLUTION OF DISPUTES.

Should the Applicant disagree with the Third Party calculations made pursuant to
Sections 4.6 of this Agreement, the Applicant may appeal the findings, in writing, to the Third
Party within thirty (30) days of receipt of the calculation. Within thirty (30) days of receipt of
the Applicant's appeal, the Third Party will issue, in writing, a final determination of the
calculations. Thereafter, the Applicant may appeal the final determination of the certification
containing the calculations to the District’s Board of Trustees. Any appeal by the Applicant of
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the final determination of the Third Party may be made, in writing, to the District’s Board of
Trustees within thirty (30) days of the final determination of the calculations.

Section 4.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT,

In the event that, at the time the Third Party selected under Section 4.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 4.10. EFFECT OF STATUTORY CHANGES.

Notwithstanding any other provision in this Agreement, but subject only to the
limitations contained in Section 7.1, in the event that, by virtue of statutory changes to the
Applicable School Finance Law, administrative interpretations by the Comptroller,
Commissioner of Education, or the Texas Education Agency, or for any other reason attributable
to statutory change, the District will receive less Maintenance and Operations Revenue, or, if
applicable, will be required to increase its payment of funds to the State because of its
participation in this Agreement, the Applicant shall make payments to the District, that are
necessary to offset any negative impact on the District as a result of its participation in this
Agreement. Such calculation shall take into account any adjustments to the amount calculated for
the current fiscal year that should be made in order to reflect the actual impact on the District.

Section 4.11. OrPTION TO CANCEL AGREEMENT

In addition to the foregoing, in the event the Applicant determines that it will not
commence or complete construction of the Applicant’s Qualified Investment and so long as the
Appraised Value Limitation described in Section 2.4 has not been applied to Applicant’s
Qualified Property for the District’s maintenance and operations ad valorem tax purposes for
such tax year, the Applicant shall have the option, during the Qualifying Time Period, to
terminate this Agreement by notifying the District in writing of its exercise of such option. Any
termination of this Agreement under the immediately preceding sentence shall be effective
immediately prior to the beginning of the Tax Year immediately following the Tax Year during
which such notification is delivered to the District. Upon any termination this Agreement under
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this Section 4.12, this Agreement shall terminate and be of no further force or effect; provided,
however, that the Parties’ respective rights and obligations under this Agreement with respect to
the Tax Year or Tax Years (as the case may be) through and including the Tax Year during
which such notification is delivered to the District, shall not be impaired or modified as a result
of such termination and shall survive such termination unless and until satisfied and discharged.

Section 4.12. LEGAL PROCEEDINGS.

Notwithstanding Section 10.14, the Applicant shall only be required to notify District in
writing of any actual or anticipated change in the control or ownership of Applicant, of any
proceedings against Applicant for the collection of past due taxes owed to any taxing entity
within the State of Texas, and of the initiation of any bankruptcy or similar proceedings initiated
with respect to Applicant.

ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES

Section 5.1. EXTRAORDINARY EXPENSES.

In addition to the amounts determined pursuant to Section 3.2 of this Agreement above,
Applicant on an annual basis shall also indemnify and reimburse District for all non-reimbursed
costs, certified by District’s external auditor to have been incurred by District for extraordinary
education-related expenses related to the Project that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the hiring of additional
personnel to accommodate a temporary increase in student enrollment attributable to the Project.

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.
In interpreting the provisions of Article IV and VI, the Parties agree as follows:

A. Amounts Exclusive of Indemnity Amounts. In addition to undertaking the
responsibility for the payment of all of the amounts set forth under Article IV, and as further
consideration for the execution of this Agreement by the District, the Applicant shall also be
responsible for the Supplemental Payments set forth in this Article VI. The Applicant shall not
be responsible to the District or to any other person or persons in any form for the payment or
transfer of money or any other thing of value in recognition of, anticipation of, or consideration
for this Agreement for limitation on appraised value made pursuant to Chapter 313 of the Texas
Tax Code, unless it is explicitly set forth in this Agreement. It is the express intent of the Parties
that the obligation for Supplemental Payments under Article VI of this agreement are separate
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and independent of the obligation of the Applicant to pay the amounts described in Article I'V;
provided, however, that all payments under Articles IV and VI are subject to such limitations as
are contained in Section 7.1, and that all payments under Article VI are subject to the separate
limitations contained in Section 6.4,

B. As used in Arcticle IV and this Article VI, the following terms shall be defined as
follows:

i. “Cumulative Payments” means for each year of this Agreement the total of all
payments, calculated under both Article IV and Article VI of this Agreement for the current Tax
Year which are paid by or owed by Applicant to the District, plus payments paid by Applicant
for all previous Tax Years under Article IV and Article VI of this Agreement.

il, “Cumulative Unadjusted Tax Benefit” means for each Tax Year of this
Agreement, the Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax
Benefit from all previous Tax Years of this Agreement.

iii. “Net Tax Benefit” means (a) the amount of maintenance and operations ad
valorem taxes that the Applicant would have paid to the District for all Tax Years if this
Agreement had not been entered into by the Parties, less (b) the sum of (i) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (ii) any revenue
protection payments due to the District under Article IV under this Agreement.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.

A. Notwithstanding the foregoing, the total annual supplement payment made pursuant to
this article shall:

i. not exceed in any calendar year of this Agreement an amount equal to the greater of
One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined by
Section 42.005 of the TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per

year; and

ii. only be made during the period starting the first year of the Qualifying Time Period and
ending December 31 of the third year following the end of the Tax Limitation Period.

B. This limitation does not apply to amounts described by Section 313.027(f)(1)-(2) of
the TEXAS TAX CODE as implemented in Articles IV and V of this Agreement.

C. For purposes of this Agreement, the amount of the Annual Limit shall be $1,238,200
based upon the District’s 2014-2015 Average Daily Attendance of 12,382, rounded to the whole
number,

Agreement for Limitation on Appraised Value

Between Deer Park Tndependent School District and Texas Economic Development Act Agreeement
The Lubrizol Cerporation Comptroller Form 50-286 (January 2014
TEXAS COMPTROLLER APPLICATION NUMBER 1084

September 21, 2015

Page 16



Agreement for Limitation on Appraised Value
Between Deer Park Independent School District and
The Lubrizol Corporation

TEXAS COMPTROLLER APPLICATION NUMBER 1084
September 21, 2015

Page 17

Texas Economic Development Act Agreeement
Comptroller Form 50-286 (January 2014



Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
SUPPLEMENTAL PAYMENT LIMITATION.

A. During the entire term of this Agreement, District shall, subject to the limitations
set forth in Subsection 6.3(B) and Section7.1, below, be entitled to receive supplemental
payments equal to the Annual Limit, as defined in Section 6.2(C), above.

B. Beginning with the first year of the Tax Limitation Period, as defined in Section
2.3(D)(1), above, and continuing thereafter until December 31 of the third year following the end
of the Tax Limitation Period, Applicant’s Supplemental Payment Obligation, set forth in
Subsection 6.3.(A) shall be further limited to an amount not to exceed Forty Percent (40%) of
Applicant’s Net Tax Benefit, as that term is defined in Section 6.1(C)(iii), above.

Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT.

The Parties agree that for each Tax Year of this Agreement, beginning with Tax Year
2017, the first year of the qualifying time period specified in Section 2.3(c)(1) of this Agreement,
the Stipulated Supplemental Payment amount, described in Section 6.2, above will annually be
calculated based upon the then most current estimate of tax savings to the Applicant, which will
be made, based upon assumptions of student counts, tax collections, and other applicable data, in
accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of Texas, for such
Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;
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Minus,

Any amounts previously paid to the District under Article IV for such Tax Year;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 6.2 and 6.3, above,
with respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party selected pursuant to Section 4.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

A. All calculations required by this Article shall be calculated by the Third Party selected
pursuant to Section 4.4, above.

B. The calculations made by the Third Party shall be made at the same time and on the
same schedule as the calculations made pursuant to Section 4.6, above.

C. The payment of all amounts due under this Article shall be made by December 31 of
the tax year for which the payment is due.

Section 6.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY.

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under Article VI of this agreement be
made to its educational foundation, or to a similar entity. The alternative entity may only use
such funds received under this Article to support the educational mission of the District and its
students. Any designation of an alternative entity must be made by recorded vote of the
District’s Board of Trustees at a properly posted public Board meeting. Any such designation
will become effective after public vote and the delivery of notice of said vote to the Applicant in
conformance with the provisions of Section 9.1, below. Such designation may be rescinded,
with respect to future payments only, by action of the District’s Board of Trustees at any time.
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Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments calculated as
described in Section 6.5, above.

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION7.1  ANNUAL LIMITATION.

Notwithstanding anything contained in this Agreement to the contrary, and with
respect to each Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the
maintenance and operations ad valorem taxes paid by Applicant to District for such Tax Year,
plus the sum of all payments otherwise due from Applicant to District under Articles IV, V, and
VI of this Agreement with respect to such Tax Year, exceed (i1) the amount of the maintenance
and operations ad valorem taxes that Applicant would have paid to District for such Tax Year
(determined by using District’s actual maintenance and operations tax rate for such Tax Year) if
the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations
made pursuant to Section 4.2 of this Agreement, and in the event the sum of the amounts
described in said clause (i) exceeds the amount described in said clause (ii), then the payments
otherwise due from Applicant to District under Articles IV, V, and VI shall be reduced until such
excess is eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT.

In the event that any payment otherwise due from Applicant to District under Article 1V,
Article V, and/or Article VI of this Agreement with respect to a Tax Year is subject to reduction
in accordance with the provisions of Section 7.1 above, then the Applicant shall have the option
to terminate this Agreement. Applicant may exercise such option to terminate this Agreement by
notifying District of its election in writing not later than the July 31 of the year next following
the Tax Year with respect to which a reduction under Section 7.1 is applicable. Any termination
of this Agreement under the foregoing provisions of this Section 7.2 shall be effective
immediately prior to the second Tax Year next following the Tax Year in which the reduction
giving rise to the option occurred.

Section 7.3. EFFECT OF OPTIONAL TERMINATION.

Upon the exercise of the option to terminate pursuant to Section 7.2, this Agreement
shall terminate and be of no further force or effect; provided, however, that:

A. the Parties respective rights and obligations under this Agreement with respect to the
Tax Year or Tax Years (as the case may be) through and including the Tax Year during which
such notification is delivered to District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged; and
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B. the provisions of this Agreement regarding payments, records and dispute resolution
shall survive the termination or expiration dates of this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION T0O MAINTAIN VIABLE PRESENCE.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall Maintain Viable Presence in District
commencing at the start of the Tax Limitation Period through the Final Termination Date of this
Agreement. Notwithstanding anything contained in this Agreement to the contrary, Applicant
shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable
Presence to the extent such failure is caused by Force Majeure, provided Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure. The Final
Termination Date will only be extended for the mutually agreed length of the Force Majeure.

Section 8.2. REPORTS.

In order to receive and maintain the limitation authorized by 2.4 in addition to the
other obligations required by this Agreement, Applicant shall submit the following
reports completed by Applicant to the satisfaction of Comptroller on the dates indicated
on the form and starting on the first such due date after the Application Approval Date:

A. The Annual Eligibility Report, Form 50-772 located at Comptroller website
http://www.window state.tx.us/taxinfo/taxforms/50-772.pdf;

B. The Biennial Progress Report, Form 50-773, located at Compiroller website
http://www.window state.tx.us/taxinfo/taxforms/50-773.pdf; and

C. The Job Creation Compliance Report, Form 50-825, located at the Comptroller
website http://www .texasahead.org/tax programs/chapter313/forms.php.

Section 8.3. COMPTROLLER’S ANNUAL REPORT ON CHAPTER 313 AGREEMENTS.

During the term of this Agreement, both Parties shall provide Comptroller with all
information reasonably necessary for Comptroller to assess performance under this Agreement
for the purpose of issuing Comptroller’s report, as required by Section 313.032 of the TEXAS
TAX CODE.
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Section 8.4. DATA REQUESTS.

During the term of this Agreement, and upon the written request of District, the State
Auditor’s Office, or Comptroller, the Applicant shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is
in compliance with its obligations, including, but not limited to, any employment obligations
which may arise under this Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW.

Applicant shall allow authorized employees of District, the Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records, in accordance with Section 22.07 of the TEXAS TAX CODE, from the
Application Review Start Date through the Final Termination Date, in order to inspect the
project to determine compliance with the terms hereof or as necessary to properly appraise the
Taxable Value of Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not less
that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as not
to unreasonably interfere with either the construction or operation of Applicant’s Qualified

Property.

B. All inspections may be accompanied by one or more representatives of Applicant, and
shall be conducted in accordance with Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide District, Comptroller, or the Appraisal District with any technical or business
information that is proprietary, a trade secret or is subject to a confidentiality agreement with any
third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS.

This Agreement is subject to review and audit by the State Auditor pursuant to Section
2262.003 of the TEXAS GOVERNMENT CODE and Section 331.010(a) of the TEXAS TAX
CODE, and the following requirements:

A. District and Applicant shall maintain and retain supporting documents adequate to
ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements. Applicant and District shall maintain all such documents and
other records relating to this Agreement and the State’s property for a period of four (4) years
after the later of:

i. date of submission of the final payment;

i1. Final Termination Date; or
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iii. date of resolution of all disputes or payment.

B. District and Applicant shall make available at reasonable times and upon reasonable
notice, and for reasonable periods, all information related to the Applicant’s Qualified Property,
Qualified Investment, Qualifying Jobs, and wages paid for Non-Qualifying Jobs such as work
papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring,
auditing, or evaluating by Comptroller, State Auditor’s Office, State of Texas or their authorized
representatives. Applicant and District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all
of such property as requested by Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, Applicant’s failure to comply with this Section shall
constitute a material breach of this Agreement.

C. Comptroller may require, at Applicant’s or District’s sole cost and expense, as
applicable, independent audits by a qualified certified public accounting firm of Applicant’s,
District’s or the Comptroller’s books, records, or property. The independent auditor shall provide
Comptroller with a copy of such audit at the same time it is provided to Applicant and/or
District.

D. In addition to and without limitation on the other audit provisions of this Agreement,
pursuant to Section 2262.003 of the TEXAS GOVERNMENT CODE, the state auditor may
conduct an audit or investigation of Applicant or District or any other entity or person receiving
funds from the state directly under this Agreement or indirectly through a subcontract under this
Agreement. The acceptance of funds by Applicant or District or any other entity or person
directly under this Agreement or indirectly through a subcontract under this Agreement acts as
acceptance of the authority of the state auditor, under the direction of the legislative audit
committee, to conduct an audit or investigation in connection with those funds. Under the
direction of the legislative audit committee, Applicant or District or other entity that is the
subject of an audit or investigation by the state auditor must provide the state auditor with access
to any information the state auditor considers relevant to the investigation or audit. This
Agreement may be amended unilaterally by Comptroller to comply with any rules and
procedures of the state auditor in the implementation and enforcement of Section 2262.003 of the
TEXAS GOVERNMENT CODE.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS,

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application, and any supplements or
amendments thereto, without which Comptroller would not have approved this Agreement and
District would not executed this Agreement. By signature to this Agreement, Applicant:
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A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct; and

B. acknowledges that if Applicant submitted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that Applicant has violated any of the representations, warranties,
guarantees, certifications or affirmations included in the Application or this Agreement,
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Tex. Admin. Code §
9.1053(H(2)(L).

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT,

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions:

A. The Application, any Application Supplement, or any Application Amendment on
which this Agreement is approved is determined to be inaccurate as to an material representation,
information, or fact or is not complete as to any material fact or representation or such
application;

B. Applicant failed to have complete Qualified Investment as required by Section 2.5 of
this Agreement;

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of
the Application;

D. Applicant failed to pay the average weekly wage of all jobs in the county in which
District’s administrative office is located for all Non-Qualifying Jobs created by Applicant;

E. Applicant failed to provide payments to District sufficient to protect the future District
revenues through payment of revenue offsets and other mechanisms as more fully described in
Article IV of this Agreement;

F. Applicant failed to provide payments to the District that protect District from the
payment of extraordinary education related expenses related to the project, as more fully
specified in Article V of this Agreement;

G. Applicant failed to provide such supplemental payments as more fully specified in
Article VI of this Agreement;
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H. Applicant failed to create and Maintain Viable Presence on and/or with the qualified
property as more fully specified in Article VIII of this Agreement;

I. Applicant failed to submit the reports required to be submitted by section 8.2 to the
satisfaction of Comptroller on the dates indicated on the form;

J. Applicant failed to provide the District or Comptroller with all information reasonably
necessary for District or Comptroller determine whether Applicant is in compliance with its
obligations, including, but not limited to, any employment obligations which may arise under
this Agreement;

K. Applicant failed to allow authorized employees of District, Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records in order to inspect the project to determine compliance with the terms
hereof or as necessary to properly appraise the Taxable Value of Applicant’s Qualified Property;

L. Applicant failed to comply with a request by the State Auditor’s office to review and
audit the Applicant’s compliance with the Agreement.

M. Applicant has made any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised value made
pursuant to Chapter 3130f the TEXAS TAX CODE, in excess of the amounts set forth in
Articles III and IV, of this Agreement; or

N. Applicant fails either to;

i. Implement a plan to remedy non-compliance as required by Comptroller
pursuant to 34 TAC Section 9.1059; or

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059.
Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that Applicant terminates this Agreement without the consent of District,
except as provided in Section 7.2 of this Agreement, or in the event that Applicant fails to
comply in any material respect with the terms of this Agreement or to meet any material
obligation under this Agreement, after the notice and cure period provided by Section 9.3, then
District shall be entitled to the recapture of all ad valorem tax revenue lost as a result of this
Agreement together with the payment of penalty and interest, as calculated in accordance with
Section 9.3.C on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, Applicant shall be entitled to a credit for all payments made to District pursuant to
Article IV, V, and VI of this Agreement.
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B. Notwithstanding gection 9.2.A; in the event that District determines that Applicant has
failed to Maintain Viable Presence and provides written notice of termination of the Agreement,
then Applicant ghall pay t© District jiquidated damages for such failure within thirty G 0) days
after receipt of such termination notice. The suimt of liquidated damages due and payable ghall be
the sum total of District ad valorem faxes for all of the Tax Years for which a Tax Limitation
was granted pursuant 10 {his Agreement prior tO the year 10 which the default occurs that
otherwise would have beent due and payable by Applicant 10 District without the benefit of this
Agreement, including penalty and interest, 88 calculated i accordance with Section 7 5. For
purposes of this liquidated damages calculation, Applicant shall be entitled to @ credit for all
payments made 10 District pursuant 10 Article IV, v, and V1. Upon payment of such \iquidated
damages, Applicant’s obligations under this Agreement ghall be deemed folly satisfied, and such
payment shall constitute the District’s sole remedy- -

C.In determining the amount of penalty OF interest, OF both, due in the event of 2 breach
of this Agreement, District shall frst determin® the base amount of recaptured taxes less all
credits vnder Section 9.2.A owed for each Tax Year during the Tax Limitation Period. District
shall calculate penalty Of interest for cach Tax Yeal during the Tax Limitation Period in
accordance with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the
base amount calculated for such Tax Year less all credits under Section 9.2.A had become due
and payable on February 1 of the calendar year following such Tax Year. Penalties on said
amounts shall be calculated 10 accordance with the methodology Set forth in Section 33.01(a) of
the TEXAS TAX CODE, or ifs successor statute. Interest on said amounts shall be calculated 1
accordance with the methodology set forth 10 Section 33 01(c) of the TEXAS TAX CODE, or its
successor statute.

Section 9.3, LIMITED STATUTORY CuURE OF MATERIAL BREACH.

n accordance with the provisions of Section 313.0275 of the Texas Tax Code, for any
full tax year which commences after the project has become operational, Applicant may cure the
Material Breaches of this Agrcement, defined 0 Qections 91.C. or 9.1.D, above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
sections 9.1.C. O 91D for the particular Tax Year of non-compliance only, Applicant may
make the Jiquidated damages payment required bY Section 313.0275() of the Texas Tax Code,
in accordance with the provisions of Section 31 3.0275(¢) of the Texas Tax Code.

Gection 9.3. DETERI\HNATION OF MATERIAL BREACH AND TERMINATION O¥ AGREEMENT.

A, Prior to making a determination that the Applicant has committed 2 material breach of
(his Agreement, such as making & misrepresentation in the Application, failing to Maintain
Viable Presence in District as required bY Section 8.1 of this Agreement, failing to make any
payment requited under this Agreement when due, OF has otherwise committed a imaterial breach
of this Agreement, District shall provide Applicant with a written notice of the facts which it
believes have caused the material breach of this Agreement, and if cure 18 possible, the cute
proposed by District. After receipt of the notice, Applicant ghall be given ninety (90) days 10
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present any facts or arguments to the Board of Trustees showing that it is not in material breach
of its obligations under the Agreement, or that it has cured or undertaken to cure any such
material breach.

B. If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing,
the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 9.2.A and B (net of all credits under Section 9.2.A and B), and
the amount of any penalty and/or interest under Section 9.2.C that are owed to District.

C. After making its determination regarding any alleged breach, the Board of Trustees
shall cause Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 9.4. DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 9.3, Applicant shall have ninety (90) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to District, in which case the District and the Applicant shall be required to make a
good faith effort to resolve, without resort to litigation and within ninety (90) days after the
Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
9.3, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then residing in Harris County,
Texas. The Parties agree to sign a document that provides the mediator and the mediation will be
governed by the provisions of Chapter 154 of the Texas Civil Practice and Remedies Code and
such other rules as the mediator shall prescribe. With respect to such mediation, (i) District shall
bear one-half of such mediator’s fees and expenses and Applicant shall bear one-half of such
mediator’s fees and expenses, and (ii) otherwise each Party shall bear all of its costs and
expenses (including attorneys’ fees) incurred in connection with such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such ninety (90) days, District shall have the
remedies for the collection of the amounts determined under Section 7.8 as are set forth in
Chapter 33, Subchapters B and C, of the Texas Tax Code for the collection of delinquent taxes.
In the event that District successfully prosecutes legal proceedings under this section, the
Applicant shall also be responsible for the payment of attorney’s fees and a tax lien on
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Applicant’s Qualified Property and Applicant’s Qualified Investment pursuant to Section 33.07
of the Texas Tax Code to the attorneys representing District pursuant to Section 6.30 of the
Texas Tax Code.

C. In any event where a dispute between District and Applicant under this Agreement
cannot be resolved by the Parties, after completing the procedures required above in this Section,
either District or Applicant may seek a judicial declaration of their respective rights and duties
under this Agreement or otherwise, in any judicial proceeding, assert any rights or defenses, or
seek any remedy in law or in equity, against the other Party with respect to any claim relating to
any breach, default, or nonperformance of any covenant, agreement or undertaking made by a
Party pursuant to this Agreement.

Section 9.5. LIMITATION OF OTHER DAMAGES.

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, District's damages for such a default shall
under no circumstances exceed the greater of either any amounts calculated under Sections 9.2
above, or the monetary sum of the difference between the payments and credits due and owing to
Applicant at the time of such default and District taxes that would have been lawfully payable to
District had this Agreement not been executed. In addition, District's sole right of equitable relief
under this Agreement shall be its right to terminate this Agreement. The Parties further agree that
the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and
exclusive remedies available to the District, whether at law or under prineiples of equity.

Section 9.6. BINDING ON SUCCESSORS.

In the event of a merger or consolidation of District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or other
governmental authority.

ARTICLE X.
MISCELLANEOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if
(1) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.
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B. Notices to District shall be addressed to District’s Authorized Representative as
follows:

Victor White, Superintendent

Deer Park Independent School District
2800 Texas Ave

Deer Park, Texas 77536

Email: adair@dpisd.org

C. Notices to Applicant shall be addressed to its Authorized Representative as follows:

Deborah Peres

Accounting and Finance Manager
The Lubrizol Corporation

41 Tidal Road

Deer Park, Texas 77536

Email: Deborah.Peres@]lubrizol.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as Applicant may designate by written notice to District.

Section 10.2. AMENDMENTS TO AGREEMENT ; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties and after completing the requirements of
subsection B hereof. Waiver of any term, condition or provision of this Agreement by any Party
shall only be effective if in writing and shall not be construed as a waiver of any subsequent
breach of, or failure to comply with, the same term, condition or provision, or a waiver of any
other term, condition or provision of this Agreement.

B. By official action of the District’s Board of Trustees, this Agreement may only be
amended according to the following:

1. Applicant shall submit to District and Comptroller:

a. a written request to amend the Application and this Agreement which
shall specify the changes Applicant requests;

b. any changes to the information that was provided in the Application
that was approved by District and considered by Comptroller;

c. and any additional information requested by District or Comptroller
necessary to evaluate the amendment or modification; and
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Section 10.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS.

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 10.7. GOVERNING LAW.

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in the County.

Section 10.8. AUTHORITY TO EXECUTE AGREEMENT.

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 10.9. SEVERABILITY.

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 10.9, the term “Law™ shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 10.10. PAYMENT OF EXPENSES.

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
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Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 10.11. INTERPRETATION.

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 10.12. EXECUTION OF COUNTERPARTS.

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 10.13. PUBLICATION OF DOCUMENTS.

The Parties acknowledge that District is required to publish Application and its required
schedules, or any amendment thereto; all economic analyses of the proposed project submitted to
District; and the approved and executed copy of this Agreement or any amendment thereto, as
follows:

A. Within seven (7) days of such document, the school district shall submit a copy to
Comptroller for Publication on Comptroller's Internet website;

B. District shall provide on its website a link to the location of those documents posted on
Comptroller's website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the Texas Tax Code.

Section 10.14. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.

Applicant shall immediately notify District in writing of any actual or anticipated change
in the control or ownership of Applicant and of any legal or administrative investigations or
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proceedings initiated against Applicant regardless of the jurisdiction from which such
proceedings originate.

Section 10.15. DUTY T0O DISCLOSE.
If circumstances change or additional information is obtained regarding any of the
representations and warranties made by Applicant in the Application or this Agreement, or any
| other disclosure requirements, subsequent to the date of this Agreement, Applicant’s duty to
! disclose continues throughout the term of this Contract.
IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals

onthisb?f day ofS t@bﬂ‘,ZOlS.

THE LUBRIZOL CORPORATION DEER PARK INDEPENDENT SCHOOL

DISTRICT
Q(/Acl{wim\ﬁt‘we By: Cédg«f 48\' ’{j /’QQ.«VA—’

LEE GIDDENS
e \/‘ President
Name: “‘\{W.'B f\ Vauvrvske Board of Tmstees

| Title: O/lng 7—'6'7- L')qec_ef" Attest/

! LYNN KIRK‘IfyTRICK
Secretary
Board of Trustees
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Exnibit A-33 Description of property ownad by Dslta Chemical
gervices; ko Bbe excluded ¥ : r i 3 -
uDESCt@K'Eb?(‘Eer ¥ described in Exhibit A-1.

THE LUBRIZOL CORPORATION
9.367 ACRE FEE TRACT IN THE GEORGE M. PATRICK SURVEY
A-G24, DARRIS COUNTY, TEXAS

All that certain fract oF parcel containing 9.367 acres of 1and situated in the George M. Patrick
Survey, Abstract Wo. 624, Harris County, Texas, said 0,367 acre tract being a portiof of 2
called 272.862 acre fract and 2 called 100.00 acre act eonveyed from Diamond Shamzock
Corporation to The Lubrizol Corporation by gesds dated December 22, 1969 and March 25,
1978 and recorded under Harris County Clerk's File Nos. D038434 and 542261, respectively.
gzid 9,367 acre tract is MOTE particularly described by metes and bounds as follows:

COMMENCING zi the intersection of the nor right of way Lné of State Highway 223, based
on a width of 370.00 fest as cefiented on Sheet 2 of TXDOT District Na. 12 Project NO. Ba1Z-
1-18, and the east right of way ling of Tidal Road, pased on a width of 80.00 fest as recorged
in Volume 5141, Page 577, Barris County Desd Records, for the southwest comer of said
100.00 acre tract, from which z found concrete monument bears N 56 deg. E, 1.87 feet {called

N 55 deg. B, 1.84 feeh);

THENCE N 00 deg. 10 min. 00 sec. E, along {he cast Tight of way fine of Tidal Road, 2
distance of 603.59 fest i0 2 4/% inch iron 1od et for the southwest COIMET and POINT OF

BEGINMING of the herein described trach

THENCE N 00 d=g- 10 min. 09 set. By continuing along (he east right of way liné of Tidal
Road, at 16.05 feet passing 2 5/g inch iron rod found for the sovthwest comel of the
aforementioned 22,862 acte {ract, continuing the same course for a total distance of 777.33 fest

~

to 2 3/8 inch iron rod set for the most westerly norihwest cOImer hereol;

THENCE § 89 deg. 37 min. 09 sec. B, & 197.20 fest passing e southwest corner of 2 metallic
building (Shipping Warehouse), continsing the same course along the sonth wall of said building
for a tetal distance of 497 45 fest to the southeast comer of szid metallic building for an interior

ell comer hereof;

THENCE N 00 deg. 14 min. 38 sec. B, along ths east wall of szid metallic building, at 400.21
feet passing the northeast cormer of gaid puilding, continuing the same COUrSe for 2 totel distance
of 445.92 feet 10 8 378 inch iron rod set for the most northeily northwest comer hereof}

TEENCE § 80 det. 70 min. 12 se¢. E, 2 distanes of 31,05 fest to 2 3/8 inch iron rod setina
non-tangential curve 10 the left whose Circls cenier bears S 72 deg. 31 min. 04 s=c. E for the
northeast coTner hereof;

THENCE in 2 southerly direction, 64.00 feet along the arc of seid curve o the left, having 2
radiug of 379.00 feet, a central angle of 09 deg. 41 min: 18 sec., and & chord which bears s12
deg. 38 min, 17 & W, 64,01 feet 1o 3 set /8 inch iron rod;
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THENCE S 00 deg. 20 min. 40 sec. W, a distance of 1162.94 feetic & 3/8 inch iron rod st
for the southeast COMEr hersof;

THEENCE N 89 deg. 97 min. 57 ses. W, 2 distance of 513.75 fest o the POINT OF
BEGININING and contining 9.267 acres of land.

ad

Wiichael §, Martinez
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EXHIBIT 2
DESCRIPTION AND LOCATION OF THE APPLICANT’S QUALIFIED INVESTMENT

All Qualified Property owned or leased by the Applicant and located within the boundaries of
both the Deer Park Independent School District and the Lubrizol Reinvestment Zone first placed
in service after July 17, 2015 will be included in and subject to this Agreement. Specifically, all
Qualified Property of the Applicant located in the sections of land idenitifed in EXHIBIT 1.
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* other ancillary personal property used for the chemical manufacturing process
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