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Andrew Tatgenhorst

& E 0 N Darrick Eugene
William C. Bednar of Counsel

LLP Richard Powell of Counsel

July 2, 2015

Via Hand Delivery

[.ocal Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

Re:  Applcation for Chapter 313 Value Limitation Agreement to the McCamey
Independent School District from PV-LoneStarSolar LLC

Dear Local Government Assistance and Economic Analysis Division:

The McCamey Independent School District Board of Trustees met at a duly posted meeting
on June 25, 2015 and accepted an Application for Appraised Value Limitation on Qualified Property
from PV-LoneStarSolar LLC. The application was determined to be complete on July 2, 2015, and
the completed application is enclosed. The school district would respectfully request that your
office prepare an economic impact report on this application.

No construction has begun at the project site and the Applicant indicates that alternative
sites out of state remain under consideration for this project by PV-LoneStarSolar LLLC. The school
district has determined that the wage information included in the application represents the most
recent wage data available at the time of the application, and that the wages the Applicant has
committed to pay meet the required statutory minimum. The Applicant has requested a waiver of
the job creation requirement pursuant to 313.025(f-1) of the Tax Code, and represents that the new
jobs to be created on this project would meet or exceed industry standards for similar solar
generation projects.

Please note that the Applicant has designated portions of its application as “confidential,”
and those portions have been redacted in the enclosed electronic version for posting on your
website. The Applicant believes that disclosure of the designated confidential information would
give an undue advantage to competitors in the solar market.

Canyon at Wild Basin - 115 Wild Basin Rd., Ste.106 - Austin Texas 78746 - 512-494-1177 « 512-494-1188 (fax) - www.powell-leon.com



Included herein is an electronic and hard copy of the completed application together with a
redacted version. A copy of the redacted application will be submitted, by copy of this letter, to the
Upton County Appraisal District. The McCamey Independent School District’s Board of Trustees
looks forward to working with your office through the process of evaluating this Application.

Respectfully submitted;

Lo

Sara Hardner Leon

ec: Sheri Stephens
Chief Appraiser, Upton County Appraisal District
700 East 3" Street
McCamey, Texas 79752

Via electronic mail mike@keatax.com
Mike Fry
KE Andrews

Janet Hunt

Superintendent of Schools

McCamey Independent School District
111 East 11" Street

McCamey, Texas 79752



Economic Development
and Analysis

(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
* provide a copy of the notice to the appraisal district;
* must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
» forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller’s website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links to the Chapter
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information

1. Authorized School District Representative

05/29/15

Date Application Received by District

Janet Hunt
First Name Last Name
Superintendent

Title

McCamey Independent School District

School District Name

111 E. 11th
Street Address
111 E. 11th
Mailing Address
McCamey Texas 79752
City State ZIP
432-652-3666 432-652-4219
Phone Number Fax Number
janhunt@mcisd.esc18.net
Mobile Number (optional) Email Address
2. Does the district authorize the consultant to provide and obtain information related to this application? .. .................. |Z| Yes |:| No
The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:
provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/

50-296-A * 05-14/2



L nd Analysis Application for Appraised Value Limitation on Qualified Property
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SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Sara Leon

First Name Last Name

Attorney

Title

Powell and Leon

Firm Name

512-494-1177 512-494-1188

Phone Number Fax Number

sleon@powell-leon.com

Mobile Number (optional) Email Address
4. On what date did the district determine this application complete? ....... ... ... .. .. . . . . . i 12/17/14
5. Has the district determined that the electronic copy and hard copy are identical? . .. ... ... .. .. ... .. ... .. .. .. .. ....... |Z| Yes |:| No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Alan Knepper
First Name Last Name
Principal PV-LoneStarSolar LLC
Title Organization
1328 Pontiac St
Street Address
Suite 100
Mailing Address
Denver 610) 80220
City State ZIP
303-378-2554
Phone Number Fax Number
awknepper@comcast.net
Mobile Number (optional) Business Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future

2a. If yes, please fill out contact information for that person.

First Name Last Name
Title Organization
Street Address

Mailing Address

City State ZIP
Phone Number Fax Number
Mobile Number (optional) Business Email Address

A AN E L R A cAwWW. | exasAhead.org/tax_programs/chapter.
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Economic Development
and Analysis
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

SECTION 2: Applicant Information (continued)
4. Authorized Company Consultant (If Applicable)

Michael Fry

First Name Last Name

Tax Consultant

Title

KE Andrews

Firm Name

469.298.1594 469.298.1619
Phone Number Fax Number

mike@keatax.com

Business Email Address

SECTION 3: Fees and Payments

1. Has an application fee been paid to the school district? . . . .. .. ... . |Z| Yes |:| No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district’ that you may make in order to receive a property tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027(1)? .......... ... . ... ... ... |:| Yes No |:| N/A

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

compliance With Tax Code §313.027()2 - .+« « .o v v v v e et e e e e e e [[]ves No [ na

SECTION 4: Business Applicant Information

@

1. What is the legal name of the applicant under which this application is made? PV-LoneStarSolar LLC

2. List the Texas Taxpayer |I.D. number of entity subject to Tax Code, Chapter 171 (171 digits) . .......... .. ... ...... 32057439138
3. Listthe NAICS COOe .. .. . e e e e e e e e 221114
4. Is the applicant a party to any other pending or active Chapter 313 agreements? . ........... ... . ... |:| Yes No

4a. If yes, please list application number, name of school district and year of agreement

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) Limited Llablllty Corporatlon

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... |:| Yes No
2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.
3. Is the applicant current on all tax payments due to the State of Texas? ... ... .. i |Z| Yes |:| No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... |:| Yes |:| No |Z| N/A
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

A AN E L R A cAwWW. | exasAhead.org/tax_programs/chapter.
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and Analysis
Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 17172 . .. .. .. ... e Yes |:| No
2. The property will be used for one of the following activities:

(1) MaNUIACIUNING . .. oo e e e e |:|Yes |Z| No

(2) research and developmENnt . . .. .. e |:| Yes No
(3) a clean coal project, as defined by Section 5.001, Water Code . ........ ... .. .. . . . . i |:| Yes |Z| No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . ..................... |:| Yes |Z| No
(5) renewable energy electric gQeNeration . .. .. .. ... .. e Yes |:| No
(6) electric power generation using integrated gasification combined cycle technology .. ....... ... ... .. .. ... ... .. .. |:| Yes |Z| No
(7) nuclear electric pOWer generation . . . .. .. ...t e e e |:| Yes |Z| No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ......... .. ... .. ... . ... ... . ... ... |:| Yes No
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 . .. ... .. . i e |:| Yes |Z| No
3. Are you requesting that any of the land be classified as qualified investment? . ...... ... .. .. .. ... . . . . ... ... |:| Yes |Z| No
4. Will any of the proposed qualified investment be leased under a capitalized lease? . ..... ... ... ... . . i, |:| Yes No
5. Will any of the proposed qualified investment be leased under an operatinglease? ... ....... .. ... .. .. ... |:| Yes |Z| No
6. Are you including property that is owned by a person other than the applicant? . .. ........ ... . ... . i .. |:| Yes |Z| No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVesStMENt? . . . .. |:| Yes |Z| No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements |:| Land has existing improvements (complete Section 13)

|:| Expansion of existing operation on the land (complete Section 13) |:| Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project willoccur? . ....... ... .. ... .. ... ... ... ..... |:| Yes No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. |:| Yes |Z| No
3. Does the applicant have current business activities at the location where the proposed project will occur? . ................ |:| Yes |Z| No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

Proposed Project l0CatioN? . . .. .. e e e e e |:| Yes No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? ................ ... .. ... |:| Yes |Z| No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? . ............ |:| Yes |Z| No
7. s the applicant evaluating other locations not in Texas for the proposed project? . ........ ... ... . . ... Yes |:| No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportuNities? . .. .. .. . e Yes |:| No

9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . |:| Yes |Z| No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the projectin Texas? . .. ....... .. ... .. .. ... .. .. Yes |:| No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

A AN E L R A cAwWW. | exasAhead.org/tax_programs/chapter.
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Economic Development
and Analysis
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

SECTION 9: Projected Timeline

N

@

»>

o

N o

©

Application approval by school board . . . .. .. .. June 2015
. Commencement of CONSITUCTION . . . . . .. .. . November 2015
Beginning of qualifying time period . .. .. ... .. e 2015
First year of lImitation . . ... . . Jan 2017
July 1, 2016

Begin hiring NewW empIOYEES . . . .. oo o

October 1, 2016

Commencement of commercial Operations . .. .. ... ... .t e

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? ... .. . . . . . . |Z| Yes |:| No

Note: Improvements made before that time may not be considered qualified property.

When do you anticipate the new buildings or improvements will be placed in service? . ........... ... ... ... .... October 1, 2016

@ »

»>

o

o

SECTION 10: The Property

Identify county or counties in which the proposed project will be located Upton County

Upton County Appraisal District

Identify Central Appraisal District (CAD) that will be responsible for appraising the property
Will this CAD be acting on behalf of another CAD to appraise this property? . ...... ... .. .. i |:| Yes No
List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
0,

County: Upton County, 100% City: n/a

(Name, tax rate and percent of project) (Name, tax rate and percent of project)

. N o N o

Hospital District: McCamey Hospital District, 100% Water District: Upton County Water District, 100%

(Name, tax rate and percent of project) (Name, tax rate and percent of project)

0,

Other (describe): Upton County EMS, 100% Other (describe): n/a

(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Is the project located entirely within the ISD listed in Section 17 .. .. .. .. . Yes |:| No

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.

Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . ....... |:| Yes No

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school

d

1.

2.

> W

o

istrict. For assistance in determining estimates of these minimums, access the Comptroller’s website at www.texasahead.org/tax_programs/chapter313/.
25,000,000.00

25,000,000.00

Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.021(1)7 ... ... ... . i Yes |:| No

Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and
c. a detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? ... ............... Yes |:| No

A AN E L R A cAwWW. | exasAhead.org/tax_programs/chapter.
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L nd Analysis Application for Appraised Value Limitation on Qualified Property
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12: Qualified Propert

1. Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items
a, b and c below.) The description must include:

1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by
§313.021(2)(A)2 + + + + e e e e ettt [[]ves No
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . . .. Yes |:| No
3a. |If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller’s

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or ENErPriSe ZONE? . . . . . .. .ttt e e n/a

ISECTION 13: Information on Property Not Eligible to Become Qualified Property_

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:

a. maps and/or detailed site plan;

b. surveys;
c. appraisal district values and parcel numbers;
d. inventory lists;
e. existing and proposed property lists;
f.  model and serial numbers of existing property; or
g. other information of sufficient detail and description.
4. Total estimated market value of existing property (that property described in response to question 1): . ........... $ 0.00

5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property
(that property described in response to QUESHON 2): . .. . ... $

0.00

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

A AN E L R A cAwWW. | exasAhead.org/tax_programs/chapter.
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Economic Development
and Analysis
Form 50-296-A

Application for Appraised Value Limitation on Qualified Property

SECTION 14: Wage and Employment Information

1.

10.

11.

12

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

What is the last complete calendar quarter before application review start date:

|Z| First Quarter |:| Second Quarter |:| Third Quarter |:| Fourth Quarter of 2015
(year)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 0
most recent quarter reported to the Texas Workforce Commission (TWC)? . ... ... ... . . . i,

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committing to create? .......... .. ... ... ... ... .. .. .. ... 2

What is the number of new non-qualifying jobs you are estimating you willcreate? ............................

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as

provided under Tax Code §313.025(f-1) 7 . .. .. Yes |:| No

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) in the countyis . ......... ... .. .. ... .. . . ... 1,486.00
b. 110% of the average weekly wage for manufacturing jobs inthe countyis .............. ... .. ... ....... not available
c. 110% of the average weekly wage for manufacturing jobs in the regionis . ......... ... .. .. .. .. ... ... ... 1,007.16

Which Tax Code section are you using to estimate the qualifying job wage standard required for

HNIS PIOJECE? - - e e e e e e e e e e [V] s313.0215)4) or [ ] §313.021(5)(B)

What is the minimum required annual wage for each qualifying job based on the qualified property? .............. 52,372.00

What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the

qualified PrOPEY 2 . o 52,372.00

Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)7 . .. .. ... i |Z| Yes |:| No
. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits to the state as provided by §313.021(3)(F) 2 . . .ottt it it e |:| Yes |Z| No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021(3)(F).

Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the
qualifying Job reqUIremMentS? . . .. .. |:| Yes |ZI No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact

1.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

FI AR EH R SRR e AW WWI | eXas Aheadiors /taxBiprograms/Chapter3[Li3/]
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SECTION 1 uthorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu-
ments and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to
obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

Print Name (Authorized School Disrriét Représeﬁfatfve) )

roe? Oamts  Pun it 6-25-/5

Sig ure (Authon;ed School District Réb}esentéfi'/e) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

rint .
ﬂe,.e) Alan Knepper Principal
Print Name (Aurhoriied‘ Co}npahy Iiéplesentatfve (Apbiicanl)) Title
sign ( - .7 5@. Z
Signature (Authorized Comparfy Representative (Applicant)) Date

GIVEN under my hand and seal of office this, the

m WRIGHT }
STATE OF COLORADO I3 gy June PO
' NOTARY 1D 20084020085 - _
MY COMMISSION EXPIRES MAY 23, 2018
o ooes- (Bloioclc
(Notary Seal) My Commission expires: " M%{ ;3 . ,ﬂ)\ 5

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For mare information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Form 50-296-A

APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS

1 Pages 1 through 11 of Application

2 Proof of Payment of Application Fee

3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)

4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single

unified project, documentation from the Office of the Governor (if applicable)

7 Description of Qualified Investment

8 Description of Qualified Property

9 Description of Land

10 Description of all property not eligible to become qualified property (if applicable)

11 Maps that clearly show:

a) Project vicinity

b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings to be constructed during the qualifying time period

c) Qualified property including location of new buildings or new improvements

d) Existing property

e) Land location within vicinity map

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size

Note: Electronic maps should be high resolution files. Include map legends/markers.

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)

13 Calculation of three possible wage requirements with TWC documentation

14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if applicable)

15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)

16 Description of Reinvestment or Enterprise Zone, including:

a) evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office
b) legal description of reinvestment zone*

c) order, resolution or ordinance establishing the reinvestment zone*

d) guidelines and criteria for creating the zone*

*To be submitted with application or before date of final application approval by school board

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative
(applicant)

FANE R el SR iawww. | exasAhead.org/tax_programs/chapter.
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Tab 3

Documentation of Combined Group membership under Texas Tax Code 171.0001(7),
history of tax default, delinquencies and/or material litigation (if applicable)

Not Applicable

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



Tab 4
Description of the Project

The Applicant for this project is a national solar developer with the ability to locate projects of
this type in several other states in the US with strong solar characteristics. The applicant is actively
developing other projects in Colorado, Illinois, Utah, and in other Texas Counties that are competing for
the limited investment funds.

The anticipated generating capacity of the project is up to 120MW. The qualified investment for
which the applicant is seeking an appraised value limitation shall include, but is not limited to, solar
modules, mounting system, electrical collection systems, combiner boxes, inverters, project substation,
meteorological equipment, operations and maintenance facility, transmission facilities, and other
ancillary equipment necessary to safely operate, maintain, and transmit power to the grid.

The project will be located entirely within Upton County and McCamey Independent School
District. It may utilize approximately 1500 acres of the land within the Reinvestment Zone. The project
design has not yet been finalized so the final location of new buildings and improvements has not been
determined. The land on which the project is located will be rented from the landowner, secured by a
long term lease.

The applicant anticipates commencing construction activities in the 4th quarter of 2015 and
completing construction in the 4th quarter of 2016. Once completed, the project may operate for 25
years or longer.

Project area & panel tracker layout illustration below.

Confidential

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



Tab 5

Documentation to Assist in Determining if Limitation is a Determining Factor

The applicant for this project is a national solar developer with the ability to locate projects of this type in
other states in the US with strong solar characteristics. The applicant is actively developing other projects in Utah,
lllinois, and Colorado. All of these projects are competing with the Upton County project for applicant’s limited
resources. The applicant requires this appraised value limitation in order (i) to continue allocating resources to
develop the project (e.g., paying for studies related to subsurface geotechnical conditions at the project site,
having detailed land surveys carried out, retaining the services of specialized legal counsel), and (ii) to secure
long-term (>20 years) project related capital from the limited pool of third-party institutional solar investors that
have the very significant resources needed to construct and operate a project of this size.

Applicant is competing with other solar developers that are developing large utility-scale solar projects in
other states and are also seeking long-term financing from the same small pool of institutional investors as
applicant. These institutional investors have specific investment hurdle rates that must be met. The applicant’s
solar project is viable only if it is able to sell electricity at competitive prices within the Texas market, which has
low electricity rates when compared with most other states. These duel constraints of investor return
requirements and the need to offer competitively-priced electricity means that applicant’s solar project is viable
only if coupled with tax abatements or other form(s) of financial support or relief. Without the value limitation,
the solar projects outside of Texas, located in Utah, lllinois & Colorado, would receive the constrained investment
capital. With the value limitation approved, applicant’s Texas project ROl is near the hurdle required in order to
secure capital investment.

The Applicant has multiple other projects outside of Texas with very strong solar irradiance or incentive
programs that improve economics (see image below for other projects) that are competing for development and
project capital investment. The value limitation is essential to improving the Texas project’s economics to a point
that we can consider bringing this project to Texas. Solar projects and their associated components are modular
and can be deployed anywhere in the USA or the world that provides acceptable return on investment.

Alternative Project Sites
Competing for
Investment &

Deuelnpment Capital

Hﬂl

Carlirille, ar.
: llv

5t. George,
ut

Antonite,
<0

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



Tab 6

Description of how project is located in more than one district, including list of
percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)

Not applicable

The project is located 100% in McCamey ISD and Upton County.

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



Tab 7

Description of Qualified Investment

The Qualified Investment is described below:
e Upto 120MW solar power generating facility containing:
* Photovoltaic (PV) Solar Panels and DC-to-AC Inverters
* Tracker system infrastructure.
* Collection Substation including High Voltage Transformer, Switch Gear & Transmission
equipment
* Inverter boxes on concrete or gravel pads
* Fencing for safety and security, Video Security System
* Telephone System and Data Systems for communication and remote monitoring
* Maintenance trailer and office equipment
* Meteorological equipment to measure solar irradiance & weather conditions
* New or improved access roads and service roads.

and associated ancillary equipment necessary to safely operate, maintain, and transmit power to
the ERCOT grid.

Project area & panel tracker layout illustration below.

Confidential
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Tab 8

Description of Qualified Property

The Qualified Property is described below:
e Uptoa 120MW solar power generating facility containing:

Photovoltaic (PV) Solar Panels and DC-to-AC Inverters

Tracker system infrastructure.

Collection Substation including High Voltage Transformer, Switch Gear & Transmission
equipment

Inverter boxes on concrete or gravel pads

Fencing for safety and security, Video Security System

Telephone System and Data Systems for communication and remote monitoring
Maintenance trailer and office equipment

Meteorological equipment to measure solar irradiance & weather conditions

New or improved access roads and service roads.

and associated ancillary equipment necessary to safely operate, maintain, and transmit power to
the ERCOT grid.

Project area & panel tracker layout illustration below.

Confidential
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Tab 9

Description of the Land

Confidential
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Tab 10

Description of all Property Not Eligible to Become Qualified Property

Not applicable

There are no buildings or improvements on the property

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



Tab 11

Maps that clearly show:

a) Project vicinity (See Below)

b) Qualified investment including location of tangible personal property to be
placed in service during the qualifying time period and buildings to be
constructed during the qualifying time period (See Below)

¢) Qualified property including location of new buildings or new improvements
(See Below)

d) Existing property (There is no existing property on the site)

e) Land location within vicinity map (See Below)

f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or
proposed boundaries and size (See Below)

Vicinity Map: Solar Project is located 100% in Upton County and 100% in McCamey ISD

McCamey ISD /
Reinvestment Zane and Project Area ' ;

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



Location of the Qualified Investment & New Buildings and New Improvements (Solar
Facility) shown below.

Confidential
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Reinvestment Zone

Confidential
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Land Boundaries & Reinvestment Zone
Boundaries

Confidential

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



Tab 12

Request for Waiver of Job Creation Requirement
and supporting information (if applicable)

PV-LoneStarsolar LLC
Alan Enepper

1328 Pontisc St
Suite 100
Derweer, CO BO220

June 4, 2015

Ms. lan Hunt

Superintendent

McCamey Independent School District
111 East 11*

McCamey, TX 79752

Re: Chapter 313 Job Wakwer Request
Dear Ms. Hunt:

This letter is to request a waiver of the requirement to create 10 full time jobs as part of the
Appraised Value Limitation application for the PV-LoneStarsalar LLC solar project contemplated for McCamey
I50s district. House Bill 1470 aftered the jobs requirement by adding Section 313.025(f-1) to permit a school
district’s board of trustees to make a finding that the job requirement exceeds the industry standard for the
numbaer of employees reasonably necessary for the operation of the Facility.

PV-LoneStarSolar LLC requests that the McCamey 15D Board of Trustees make such a finding and
walve the job creation reguirement for ten (10) permanent jobs, According to industry data and based upon
the size and scope of this project, PV-LoneStarSolar LLE expects to permanently employ twa (2) highly skilled
maintenance technicians for this facllity. Based upon our experience, the two permanent employees are
sufficient to maintain the facility during the sxpected 25 year operational phase

This wahver request is in line with industry standands for the number of jobs related to a solar
generation facility of this sive. This is evidenced by previously filed limization agreement applications by solar
developers who requested a walver of the job requirements and through readily available documentation
redated to the development of solar generation facilities.

Alan Enepper
PV-LoneSzarSolar LLC

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



Tab 13

Calculation of three possible wage requirements with TWC documentation

EIYear i#iPeriod }#]Area

Iy - s [&]
y|Ownership E]Dlwswn @Level |ylind Code E]Industry

Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)

E]Avg Weekly Wages

2014 1stQitr Upton County Private 00 0 10 Total, All Industries $1,927
2014 2nd Qtr Upton County Private 00 0 10 Total, All Industries $1,252
2014 3rdQtr  Upton County Private 00 0 10 Total, All Industries $1,280
2014  4th Qtr Upton County Private 00 0 10 Total, All Industries $1,485
Year Period Industry Avg Weekly Wages

2014 1st Qtr | Total, All Industries $1,927.00

2014 2nd Qtr | Total, All Industries $1,252.00

2014 3rd Qtr | Total, All Industries $1,280.00

2014 4th Qtr | Total, All Industries $1,485.00

4 Quarter Average: $1,486.00

x 110% 110%

Weekly Wage @ 110% of Average: $1,634.60

Annual Wage @ 110% of Average: $84,999.20

County Manufacturing Wages

No Manufacturing Wage in Upton Count

PV-LoneStarSolar LLC — Solar Project Value Limitation Application
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2013 Manufacturing Wages by Council of Government Region

Waiu for All Occupations

COG

L

1. Panhandle Repional Planning Commission

2. South Plains Association of Governments

3. NORTEX Regional Planning Comnussion
4. North Central Texas Council of Governments

5_Ark-Tex Council of Governments

6. East Texas Council of Governments

16. Hnrmm-ﬁuhmé;mtmﬂ

17 _Golden Crescent Remonal Planung Comnussion
18, Alamo Area Council of Governments

19. South Texas Devel

Council
20. Coastal Bend Council of Goverments
21. Lower Rio Gmnde"ul]rybnﬂugmﬂn Couneil

Danp.\bhshcd Iul].r’?ﬂH
Data published anmually, next update will be Tuly 31, 2015

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

““agﬁ
H"’ﬂ—&"éﬁi
523.

£2043  §42400
$1653  §34380
£19.15  $30.333
£2500 851907
$1745  $36.298
$19.50 540,565

£18.64 838719

$1044  $40.444

§£2731  §56805
£17.20 $35770
$1648  $34.287
§2000  $60,501
$26.13  §54350
§£2223  &46242
$18901 830320
51304 528990
$23.78  $49454
$1582  $32.907
$2093 $43.520
$17.33  $36.042
$19.07 _$30.666

Wage data is produced from Texas OES data, and is not 1o be compared to BLS estimates,

Data intended for TAC 313 purposes only.
Region/WDA | Year Hourly/Annual Avg. Weekly Wage
Permian Basis | 2013 $22.89/847,604 $915.60
Calculation ($/Week): | =$915.60 * 1.1 = $1,007.16

PV-LoneStarSolar LLC — Solar Project Value Limitation Application
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Tab 14

Schedules Al, A2, B. C and D completed and signed Economic Impact (if applicable)

Please see attached Spreadsheets

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential
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Tab 15

Economic Impact Analysis, other payments made in the state or other economic
information (if applicable)

PV-LoneStarSolar LLC did not conduct an Economic Impact Analysis
Not applicable
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Tab 16

Description of Reinvestment or Enterprise Zone, including:

a) evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office
b) legal description of reinvestment zone*

c) order, resolution or ordinance establishing the reinvestment zone*

d) guidelines and criteria for creating the zone*
* To be submitted with application or before date of final application approval by school board

Resolution Creating Reinvestment Zone

AN ORDER OF THE COMMISSIONERS COURT OF UPTOM COUNTY, TEXAS
DESIGNATING CERTAIN REAL PROPERTY WITHIN UPTON COUN'[:I' AS A '
REINVESTMENT ZONE UNDER CHAPTER 312 OF THE
TEXAS TAX CODE

WHEREAS in conformity with Chapler 312 of the Texas Tax Code and

Upton County, Jexas' Tax Abatement Guidelines and Criteria which were
gdopl?dl on 2015 (hereinafter “the Guidelines"), the
ommissioners Court of Upton County conducted a public hearing at 9:00 a.m.

on February 23. 201 5 regarding the designation of the real property within
UF?ion County identified in Exhibit A aftached (hereinafter “the Property") as a
reinvestiment zone under the said chapter at the request of SPD-Solar Texas?
LLC" [hereinafter "Applicant"); and

WHEREAS applicant has filed an application wilth the Commissioners Court
?r Upton County, Texas proposing certain improvements [hereinalter the
improvements”) o be located on the Property and requosting abalement of
property taxes with respect to such Improvements: and

WHEREAS (I_':huptar 312 and the Guidelines require that cerlain findings of
fact be entered in order to designate a reinvesiment zone,

NDW,. THEREFORE, the Commissioners Court of Upton County, Texos finds
as follows with regard fo the Property:

) That the Applicant has met his burden and demonsirated to this body
that the designafion of the Property as a reinvestment zone is
reasconable likely lo contribute to the retention or expansion of primary
employment or to atlract major investment in the zone that would be
a benefit to the Property and that would confribute to the economic
development of Upton County: and

b) That the Improvements sought are feasible and practical: and

¢} That the Improvements sought will be a benefit to the Properly and to
Upton Counly after the expiration of an agreement entered info under
V.I.C.A, Tax Code, Section 312.204: and

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



d) That, not later than the seventh day befare the date of said hearing.
nofice of Ihe hearing was (1) published in the McCamey News, a
newspaper having a general circulalion in Upton County, Texas, and
(2] delivered in wrifing to the presiding officers of the McCamey
Independent School District, McCamey Hospital District, Upton County
ESD #2. and Upton County Water District, said taxing enfities being the
only other taxing units that includes the Property in ils boundaries: and

¢) That nofice of said public hearing and the meeting at which this order
was adopted was open fo the public and was preceded by proper
nofice as required by Chapter 551 of the Texas Government Code (the
Open Meelings Act); and

f) That the Property is not in the taxing jurisdiction of any municipality.

WHEREAS the Commissioners Court of Upton County has made the
findings of fact Necessary to designate the Property as a reinvesimen
zone; and

WHEREAS the Commissioners Court of Upton County believes such
designation to be advantageous to the inhabitants of Upton County;

It is therafore ORDERED by the Commissioncrs Court of Upton Counly that
the Property identified above within Upten County is hereby designated as
reinvestment zone under Chapter 312 of the Texas Tax Code and, in
accordange with TEXAS TAX CODE 312.213 such designation shall be effective
for a period of A% years from the date of this order and may be
renewed as provide applicable law.

PASSED AND APPROVED on this the _ 3444 day adzﬁduﬂe& 2015

Clisd

Bill Eyler, Cu%y Judge
Upton County, Texas

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



I, fhee uru:-&rsigm_ed, LaWanda McMurray. County Clerk of Upion County, Texas, do hereby cerlify
that the albuve i a frue and comect copy gf a ressiution duly adopled by the County of Uplon,

.81 d regular meefting duly convened og —a i .mhj 24 __2015.
\M&Myﬁ
Dale

Confidential

PV-LoneStarSolar LLC — Solar Project Value Limitation Application Proprietary and Confidential



Tab 17

Signature and Certification page, sighed and dated by Authorized School District
Representative and Authorized Company Representative (applicant)

m ﬁ.pﬁ[ieuinn for Appraised Value Limirarion on Qualificd Propercy

SECTION 14: Authorized Signatures and Applicant Certiieation

Al he apphoation wmmwm-.mmdmumm|mmdm:ﬂmwmwmﬂ applcation docu-
ments and complete this suthonization pago. Aksch the completed auftwrzation page in Tab 17 HOTE: If you amend your applcation, you wall need 1o
obiain Néws MgNatumed BN0 Maubmi ths page, Seciion 16, with the amencmant mmquest

i Authorized School District Representative Signature

| am e sEnGired epeaantive o the schiol detnet 1o which this apphcation i buing) submizod. | encwmesang Wit this ApCEcolon @& A goverhment
record as cetinad in Chaptaer 37 of tho Tis Penal Code

here®

Privd b (duiteriead Sohond Oisct Ropraseniimes | Totw

Iﬂ!"
Sagraptum {Autcated Sohood Duste! Aenmosstisva ) Cai:

2. Authorized Company Ropresentative (Applicant) Signature and Notarization

agharized reprrsentalive k7 tha busness gnly kor the pupose of Tling ths appbcotion | im@erstand thal thes appicaiion & B gowenment
Ir:.:::: m:unm 47 of tha Toxas Penal Code The miormplion contiined b this appication and schadules s trus and comed o e boat of
rewy knenulistgn mred Baliol

Imwﬁﬂmmmmmmlreprmntumg;nf-EMMMI«mdMMHM:mwmﬂwuuﬂw
i that no dolnguont Exes Bre cwed D The St of Tesns

Printy Alan Knepper Principal

Prira Mhame (AuMorimed Cumgany Ropreseollve [Appican )

sy ool 72 6-238- 2945
B il B ( Appdoant ) Dty

Bagranee (AuhorTed

GIVEN undar my hand and seal of oBo this, the

B awet _Oupt  Fern
s

Fon @nmm ‘s\!.m (olotaco

{iNatary Seal) Ay Conmiasion sipies: I"”:"""i 73 A

H'i_munll-llTﬁ-ﬂﬂmlmﬂmlnumnmxtwhﬂlmﬂhnm-nulmﬂmmm—m
Caode Section I7.10,
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Tab 17

SIGNATURE PAGE



ic Development

i gl Application for Appraised Value Limitation on Qualified Property

SECTION 1 uthorized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu-
ments and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to
obtain new signatures and resubmit this page, Section 16, with the amendment request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

Print Name (Authorized School Disrriét Représeﬁfatfve) )

roe? Oamts  Pun it 6-25-/5

Sig ure (Authon;ed School District Réb}esentéfi'/e) Date

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of
my knowledge and belief.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized
and that no delinquent taxes are owed to the State of Texas.

rint .
ﬂe,.e) Alan Knepper Principal
Print Name (Aurhoriied‘ Co}npahy Iiéplesentatfve (Apbiicanl)) Title
sign ( - .7 5@. Z
Signature (Authorized Comparfy Representative (Applicant)) Date

GIVEN under my hand and seal of office this, the

m WRIGHT }
STATE OF COLORADO I3 gy June PO
' NOTARY 1D 20084020085 - _
MY COMMISSION EXPIRES MAY 23, 2018
o ooes- (Bloioclc
(Notary Seal) My Commission expires: " M%{ ;3 . ,ﬂ)\ 5

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For mare information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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